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Israeli Fintechs Formerly Valued Over $1B 

Payments

In addition, 18 Israeli non-payment Fintechs

Partial list

9 Approximately

2 Approximately

Payment Management

5 Approximately

Fintech Embedded

3 Approximately

Anti Fraud

2 Approximately

Blockchain



Why aren’t most Fintechs active in Israel? 
 

Common answers: 
 

• Small market 

• Complex regulation 
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Some of the figures are estimates

 

Singapore,

497.3B 
Hong Kong, 

385.5B 

Austria,

526B 

South Africa,

380.9B 

Portugal,

276.4B 

Denmark, 

420.8B 

Greece, 

242.3B 

Colombia, 

363.8B 

United States, 

26,949.7B 

United Kingdom, 

3,332.7B 

France, 

3,049.9B 

India, 

3,732.1B 

Germany, 

4,429.2B 

Israel, Israel, Israel, Israel, 

521521521521B B B B  

China, 

17,700.2B 
Japan, 

4,230.1B 

Italy, 

2,186B 

Finland,

305.6B 
Czech Republic,

335.2B 

Australia, 

1,687B 
Canada, 

2,117B 

Chile,

344B 
Romania,

350.4B 

Malaysia,

430.9B 
Philippines,

435.7B 

Peru,

264.6B 
Lithuania,

79.4B 

Poland, 

842B 
Belgium, 

627B 
Sweden, 

597B 
Norway, 

546B 

New Zealand,

249.4B 
Bulgaria,

103B 
Luxembourg,

89B 





Israeli PSD2 

(June 2024)

Israeli PSD2

Israeli PSD2 (June 

2024)

Financial Asset 

licensees holding 

licenses from the 

Capital Markets 

Authority

(October 2022)

Local version of 
passporting EMI and 
PI licenses from US, 
UK and EU for PSPs 

(other than 
merchant acquirers)

Local version of 
passporting

merchant acquirer 
licenses from US, UK 

and EU

(June 2024)
(February 2023)

(November 2023)



BOI directed retail FMIs to implement Access Models

LegalTechnicalFinance

Technical 

connectionSettlement
Rules

Participates in settlement

Represented in settlement

Connected

Not connected Direct participant

Indirect participant



Direct Accesses Models are Available in:

To Enable Direct Access

RTGS ATMPayment 

Cards
ACH

Fast 

Payments



Bank BBank A
100M NIS 

90M NIS 

o Transfers data during all day, does not transfer money ("clearing")

o Once or twice a day, net settlement Transaction in the Zahav system

Gross settlement : transfer 190M NIS

Net settlement : transfer 10M NIS



Bank BBank A
100M NIS 

90M NIS 

o Transfers data during all day, does not transfer money ("clearing")

o Once or twice a day, net settlement Transaction in the Zahav system

Gross settlement : transfer 190M NIS

Net settlement : transfer 10M NIS
 

Zahav

Net settlement 
transaction 10M NIS



Traditional

o Cash

o Check

o Pre-paid Card

o Credit Card

o Debit Card

o Close-loop Payment (mass transit, lunch 

vouchers, gift cards, loyalty programs)

o ACH

o RTGS 

Recent

o Contactless Card

o Digital Wallet (EMV/NFC)

o Payments application

o Fast Payments

New

o Digital Check

o CBDC?

o CLP at POS

o Fast Payments - advance 

features 

o Payment Initiation



Payment Initiation- Part of Open Banking

  Almost no dependency on banks

Customer/

Merchant
Customer

: TPP

Payment Systems

PSP

TPP – Third Party Provider

Payment Initiation

API

API

Bank

Access to Payment Systems

Customer

: PSP

Payment Systems

PSP

PSP – Payment Service 

Provider 

API

API

BankCustomer/

Merchant



Account 
switching

Credit Data 
Register -

Credit 
Bureaus 

Open 
Finance 

do not 

Open 
Accounting

Coming soon?

Account 
Information 

Services (AIS), 
part of Open 

Banking



Thank you!!!

Oded Salomy

Director, Payment and Settlement Systems Department

Bank of Israel



 שירותי מידע בנקאי כחלק מבנקאות פתוחה  
Account Information Services (AIS), part of Open Banking

רישיונות מוענקים  , בהובלת חטיבת הפיקוח על הבנקים בבנק ישראלי
 ניירות ערך ראשתידי -על

לשכות אשראי, מאגר נתוני אשראי

Credit Data Register - Credit Bureaus

אגף השיתוף בנתוני אשראי בבנק ישראלבהובלת 

שרותי מידע פיננסי  

Open Finance

בהובלת רשות שוק ההון

Account switching -בקליק מעבר בין בנקים 
 עסקיםימי  7להעביר חשבון בנק בקליק תוך מאפשר 
 כל הבנקים הישראלים משתתפים, בייצור, הפיקוח על הבנקיםבהובלת 



מעבר בין בנקים בקליק

Account switching

.ימי עסקים 7מאפשר להעביר חשבון בנק בקליק תוך 

כל הבנקים הישראלים  , בייצור, בהובלת הפיקוח על הבנקים

משתתפים

שירותי מידע בנקאי כחלק מבנקאות פתוחה  

Account Information Services (AIS), part 
of Open Banking

רישיונות , בהובלת חטיבת הפיקוח על הבנקים בבנק ישראלי

ניירות ערך ראשתידי -מוענקים על

שרותי מידע פיננסי 

Open Finance

בהובלת רשות שוק ההון

לשכות אשראי, מאגר נתוני אשראי

Credit Data Register - Credit Bureaus

בהובלת אגף השיתוף בנתוני אשראי בבנק ישראל

חשבונאות 

פתוחה

Open 

Accounting

טרם החל  

בישראל





Israel Central Bureau of 
Statistics, World Bank data 

27th Largest GDP in 

the World: Israel
2022

*All numbers 
are in USD 

Singapore,
466.8B 

Hong Kong, 
359.8B 

Austria,
471.4B 

South Africa,
405.9B 

Portugal,
251.9B 

Denmark, 
395.4B 

Qatar,
237.3B 

Greece, 
219.1B 

Colombia, 
343.9B 

United States, 
25462.7B 

United Kingdom, 
3070.7B 

France, 
2782.9B 

India, 
3385.1B 

Germany, 
4072.2B 

Israel, 
475.6B  

China, 
17963.2B 

Japan, 
4231.1B 

Italy, 
2010.4B 

Finland,
280.8B 

Czech Republic,
290.9B 

Australia, 
1675.4B 

Canada, 
2139.8B 

South Korea, 
1665.2B 

Chile,
301B 

Romania,
301.3B 

Malaysia,
406.3B 

Philippines,
404.3B 

Peru,
242.6B 

Lithuania,
70.3B 



Israeli Payment Systems’ Uptime – 2022

ZAHAV MASAV

ASHRAIT ATM

99.985% 99.997%

100.00% 99.999%

CHECKS
100.00%
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בנק
ישראל

Strengthening Stakeholders’ 

Independence 

Equal Access

  The Government as a 

Catalyst for Digital 

Payment Acceptance

Standardization

Fast Payments

Closed Loop Payments

Digital Check
Digital Wallets

Payment Apps 

Payment Initiation

Cross-Border

Payments

BI Platform

CBDC & Digital Assets

Cyber Security
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