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Israeli Fintechs Formerly Valued Over S1B

Payments Fintech Embedded
9 Approximately
Payment Management Blockchain

5 Approximately 2 Approximately

In addition, 18 Israeli non-payment Fintechs

Partial list



Why aren’t most Fintechs active in Israel?

Common answers:

e Small market

e Complex regulation
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United States, China, CENEN Japan,

India,
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United Kingdom, ~ France,

Italy, Canada, Australia,
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26,949.7B 17,700.2B 4,429.28
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Belgium, Sweden, Austria, Norway,
842B 6278 597B 526B 546B
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Singapore,
497.3B
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Philippines, VEIEVSER Denmark, Hong Kong,
435.78 430.98 420.88

385.5B
South Africa,

-

Colombia : ; ‘

' Czech Republic,

380.9B 363.88 Romania, Chile, zech Republic

350.4B 344B 335.2B
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Finland,

305.68
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*All numbers are in USD - 5 R— —
Some of the figures are estimates _ _
Portugal, New Zealand, Greece, Lithuania,
Israel Central Bureau of
— 276.4B
Statistics World Bank data

Luxembourg, Bulgaria,
249.48 242.38 79.48

S9B 103B
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Israeli PSD2

(June 2024)

Financial Asset
licensees holding
licenses from the
Capital Markets

Authority

(October 2022)

Local version of
passporting EMI and
Pl licenses from US,
UK and EU for PSPs

(other than
merchant acquirers)

(February 2023) |

Local version of
passporting
merchant acquirer
licenses from US, UK
and EU

(November 2023)




BOI directed retail FMIs to implement Access Models

Finance

Technical Rules
connection
Technical Legal

<>< @ Not connected <>< @ Direct participant
< @ connected < @ Indirect participant




To Enable Direct Access

Direct Accesses Models are Available in:

/ /Fast @ment
RTGS ACH Payments Cards ATV




How does a retail payment system work?

0 Transfers data during all day, does not transfer money ("clearing")
O Once or twice a day, net settlement Transaction in the Zahav system

100M NIS

Bank A Bank B
i, i,

90M NIS

Gross settlement : transfer 190M NIS
Net settlement : transfer 10M NIS



How does a retail payment system work?

0 Transfers data during all day, does not transfer money ("clearing")
O Once or twice a day, net settlement Transaction in the Zahav system

Bank A Bank B
o, 100M NIS e,
_ 90M NIS

Net settlement
Gross settlement : transfer 190M NIS transaction 10M NIS

U
Net settlement : transfer 10M NIS I

L0

Zahav
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Payments Methods

Traditional

Cash

Check

Pre-paid Card

Credit Card

Debit Card

Close-loop Payment (mass transit, lunch
vouchers, gift cards, loyalty programs)

ACH

RTGS

Recent

Contactless Card
Digital Wallet (EMV/NFC)
Payments application

Fast Payments

New

Digital Check

CBDC?

CLP at POS

Fast Payments - advance
features

Payment Initiation




Payment Initiation- Part of Open Banking
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Customer

TPP — Third Party Provider
Payment Initiation

Access to Payment Systems

Almost no dependency on banks
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Payment Systems

Customer/
Merchant

Customer

PSP — Payment Service
Provider




Other Regulatory Intiatives in Israel:

Areas in Fintech that do not rely on Payments

L~

Account
Credit Data Information Open
Register - Services (AlS), Fiagﬁ::‘e Account Accounting
Credit part of Open switching

Coming soon?

Bureaus Banking
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NNIND NIXPI2N PHND 'KPI12 VT'D 'NN'Y
Account Information Services (AIS), part of Open Banking

D'PIVIN NRI'WMJINIY! P12 D'PI2N DY NIP'DN N2'ON NY2IN2
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Account switching Account Information Services (AlS), part
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INIYUN NIDYY7 ,'NAUN 11N1 1AND
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United States, ~ China, Japan, Germany, India,
2546278 17963.2B 4231.1B  4072.2B 3385.1B

B POWDE O

United Kingdom, France, Canada, Italy, Australia, South Korea,
207008 " 278298 2139.88  20104B  16754B 166528

27t Largest GDP in
the World: Israel
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Statistics World Bank data




Israeli Payment Systems’ Uptime - 2022

LAHAV MASAV
99.985% 99.997%

ASHRAIT | | ATM | |CHECKS
100.00% | 199.999%| | 100.00%




Bank of Israel

Initiatives in the

Payments Field

Strengthening Stakeholders’
Independence

Cyber Security @ 9 Equal Access

0000y ° The Government as a
e e Catalyst for Digital
CBDC & Digital Assets N e y g
& ..... ... .. .. Payment Acceptance
00 o0, 0 .0 o

Bl Platf
atform Standardization

Cross-Border
Payments

e Fast Payments
e Closed Loop Payments

i e Digital Check
Digital Wallets

Payment Initiation G®ooo0®

Payment Apps



