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between the groups.

opted for the one according to which lower middle class includes households 

where the equivalized disposable income per capita ranges from 75 percent to 

125 percent of the median, and upper middle class comprises households whose 

equivalized disposable income per capita is between 125 percent and 200 percent 

of the median.

the lower middle class has grown in Arab society, while the incidence of poverty 

has declined.

ground and work together to achieve common goals. The further apart these groups 

1

disparities between population groups, with one of its main ones being between 

Arabs and Jews. The level and quality of education, as well as employment rates, 

wages and consequently the income in the Arab population are considerably lower 

1 
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than in the Jewish population. Despite declining birth rates among Arab families in 

percentage of poverty among Arab households is therefore higher. Alongside the 

a common language to promote goals that matter to Israeli society as a whole. Below 

that could bridge the disparities and mitigate tensions.
2 depicts the growth of an Arab middle class and 

its impact on how municipalities are managed. The researcher argues that the Arab 

raises the need for another type of local leadership, which is not necessarily based 

being replaced by a new order - which has yet to be fully developed – which seeks 

new political and leadership behavior patterns that will directly impact Arab local 

and the country as a whole.

methods and approaches are used, each of which has its advantages and disadvantages.3 

middle class: the lower middle class - households in which the equivalized disposable 

4 and the upper middle 

class - households whose income is higher than 125 percent of the median income and 

2 

 summary, Jewish-Arab Center, University 

of Haifa.
3  

4 
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among economic classes. The division into classes was determined in accordance 

5 Between the poor and middle class is another class, which we will call the 

but who do not enjoy the economic security of middle-class households. Literature 

has found such households to be at higher risk of falling into poverty than households 

earning higher incomes.6

5   

purposes.
6  

 Available online at 

https://doi.org/10.1111/roiw.12237

SOURCE: Based on Expenditure Surveys by the Central Bureau of Statistics.

Low economic class: Poor and vulnerable
1

Middle economic class
1

1
 Poor: Households with equivalized income per capita of up to 50 percent of median income. Vulnerable: Households with equivalized income per capita 

of 50–75 percent of median income. Lower Middle class: Households with equivalized income per capita of 75–125 percent of median income.Upper 

Middle class: Households with equivalized income per capita of 125–200 percent of median income.
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median income in all households in Israel.7

relative to the general population rather than within each population group. Under this 

Arabs have a higher incidence of poor as well as vulnerable households. Additionally, 

share of lower middle class Arab households increased slightly as did that of non-

7 

households during that year ranged from NIS 4,313 to NIS 11,500.

Poor 

(up to 50%)

Vulnerable 

(up to 75%)

Lower 

middle class 

(75-125%)

Upper 

middle class 

(125-200%)

High economic 

class (exceeds 

200%)

Group's 

share in total 

population

Jewish, non-ultra-Orthodox
b

9.3 13.1 35.2 29.3 13.2 78.4

Ultra-Orthodox 50.3 24.1 18.0 5.6 1.9 5.4

Arab 45.9 24.4 22.6 6.0 1.1 16.2

Total population 17.4 15.5 32.2 24.2 10.6 100.0

Share of net income 6.9 10.6 29.0 31.6 21.8 100.0

Jewish, non-ultra-Orthodox
b

11.5 13.9 30.4 28.1 16.0 80.1

Ultra-Orthodox 53.8 20.7 16.6 6.0 2.8 4.2

Arab 52.7 24.8 15.9 5.4 1.0 15.6

Total population 19.7 15.9 27.6 23.6 13.1 100.0

Share of net income 6.5 9.1 24.8 30.3 29.3 100.0

Jewish, non-ultra-Orthodox
b

-2.2 -0.8 4.7 1.2 -2.8 -1.7

Ultra-Orthodox -3.5 3.4 1.4 -0.4 -0.9 1.2

Arab -6.8 -0.5 6.7 0.6 0.0 0.5

Total population -2.3 -0.4 4.6 0.6 -2.5

Share of net income 0.4 1.5 4.3 1.4 -7.5

a
 The analysis is based on a merge of expenditure surveys from 2007 to 2009 and from 2016 to 2018. The year 2017 is the 

first year for which we have data on the type of most recent diploma for each individual. Choosing the period for 

comparison in this table is intended to maintain the uniformity in how the data are presented.
b
 Includes “Other”—households that are neither Jewish nor Arab.

SOURCE: Based on Expenditure Surveys conducted by the Central Bureau of Statistics.  

Table 1

The class composition of households: 2007-09 and 2016-18
a

Share that belong to each class out of the group

Households headed by 25-64 year old in survey year

2016–18

2007–09

Change from 2007–09 to 2016–18
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the middle class - both the lower- and upper-middle class - increased at the same time 

Arab

 Jewish 

non-ultra-

Orthodox Arab

 Jewish 

non-ultra-

Orthodox Arab

 Jewish 

non-ultra-

Orthodox 

 Share of households that belong to 

each class 
71.5        39.3          22.3        32.6          6.2         28.0           

0–10 49.1 15.6 33.0 13.5 17.7 7.4

11–12 31.9 24.4 30.3 30.1 24.6 24.4

13–15 10.7 23.6 15.3 24.8 11.7 25.3

16+ 8.2 36.4 21.4 31.6 46.0 42.9

Total 100.0 100.0 100.0 100.0 100.0 100.0

18–24 2.2 2.8 1.6 1.7 0.7 0.7

25–34 16.3 13.9 18.1 17.0 13.0 15.0

35–54 50.3 32.1 47.6 43.0 49.4 42.0

55–64 12.7 18.4 20.3 15.5 23.9 19.6

65+ 18.5 32.8 12.3 22.8 13.0 22.7

Total 100.0 100.0 100.0 100.0 100.0 100.0

Not married 12.5 38.3 11.9 31.1 14.1 27.8

Married, no children 16.1 29.3 28.5 22.4 38.9 33.1

Married, up to 3 children 45.1 20.3 51.0 35.0 43.4 32.9

Married, 4 or more children 18.4 4.6 5.5 4.7 0.9 2.3

No married, with 1-2 children 4.1 6.2 3.0 6.2 2.5 3.5

Not married, with 3 or more children 3.8 1.3 0.1 0.6 0.3 0.4

Total 100.0 100.0 100.0 100.0 100.0 100.0

Very peripheral 3.1 2.7 3.5 2.7 3.4 2.2

Peripheral 36.6 9.1 42.8 8.6 46.9 7.3

Medium 29.7 22.4 32.7 24.0 37.0 19.1

Central 9.0 19.7 10.6 19.9 6.1 20.6

Very central 21.7 46.1 10.4 44.8 6.6 50.8

Total 100.0 100.0 100.0 100.0 100.0 100.0

Age

Years of schooling

Peripherality index

Family status

Table 2

Demographic characteristics of middle-class households
a
, 2016–18

b

Other households
c

Lower middle class 

(75–125%)

Upper middle class 

(125–200%)

SOURCE: Based on Expenditure Surveys conducted by the Central Bureau of Statistics.  

a
 The demographic characteristics are determined according to the head of household.

b
 The analysis is based on a merge of the Expenditure Surveys between 2016 and 2018.

c
 Other households are those that do not belong to the middle class: poor, vulnerable, and those that belong to the 

higher class. Among Arabs, this group includes mainly poor (around 64 percent of the group) and vulnerable (34 

percent of the group). Among Jewish households, it includes those from the upper socioeconomic class (37 percent 

of the group) as well. See also Table 1.



SELECTED STUDIES

55

The disparities between Arab households belonging to the middle class and their 

disparities in the quality of education and skill level of educated Arabs compared 

SOURCE: Based on Expenditure Surveys by the Central Bureau of Statistics.                                                                                   

Jewish, non-ultra-Orthodox maleArab, male

Jewish, non-ultra-Orthodox femaleArab, female

a
 The share of those holding their most recent diploma of a certain type, among the group. Data do not sum to 100 due to exclusion 

of the “Other certification” category. The analysis is based on merging Expenditure Surveys in respect of 2007–09 and 2016–18. 

The year 2007 is the first year for which we have data on the type of most recent diploma for each individual.
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proportion of Arab women with an academic degree, the rate of improvement has 

not caught up with the increase in the proportion of college-educated women in the 

increase in their share among Arab men in the whole population. Figure 3 depicts the 

development of educational disparities.

Middle class Arab households have similar employment rates to Jewish households in 

the same class or higher: About 80 percent of middle class Arab households have two 

Figure 3

Schooling Gaps between Jews and Arabs in the Middle Class
a

WomenMen

a
 The schooling gaps are calculated as the difference between the rate of Jews holding their most 

recent diploma of a certain type and the rate among Arabs.

The analysis is based on a merger of expenditure surveys from 2007 to 2009 and from 2016 to 

2018. The year 2007 is the first year for which we have data on the type of most recent diploma for 

each individual.

SOURCE: Based on Expenditure Surveys by the Central Bureau of Statistics.   
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are markedly disparate groups.

to the middle class, by gender. Due to the considerable disparity in employment rates 

require college education, such as academia, management, and technical occupations 

such as practical engineers and technicians - that are associated in many sociological 

class composition are also evident.

Arab

Jewish 

not-ultra-

Orthodox
c

Arab

Jewish not-

ultra-

Orthodox
c

Arab

Jewish 

not-ultra-

Orthodox
c

Share of households that belong to each class 72.0 33.7 22.2 36.5 5.9 29.8

No employed persons 11.7 8.6 0.0 1.4 0.0 0.6

One part-time employed person 9.9 11.1 2.8 3.6 0.8 1.5

Several employed persons in part-time posts 1.4 3.0 2.7 1.9 2.9 1.0

One full-time employed person 44.3 27.5 15.1 23.6 15.2 17.0

At least 1 employed person in a part-time 

post and 1 employed person in full-time post
15.1 18.7 27.3 24.4 21.6 23.5

2 or more full-time employed persons 17.6 31.2 52.1 45.1 59.5 56.3

Total 100 100 100 100 100 100

SOURCE: Based on Expenditure Surveys conducted by the Central Bureau of Statistics.  

c
 Includes “Other”—households that are neither Jewish nor Arab.

Table 3

Employment characteristics of households
a

Households headed by 25–54 year old

Other households
b

Lower middle class 

(75–125%)

Upper middle class 

(125–200%)

Employment patterns among the households

a 
The analysis is based on a merge of the Expenditure Surveys between 2016 and 2018.

b 
Other households are those that do not belong to the middle class. Among Arabs, this group includes mainly poor (around 64 

percent of the group) and vulnerable (34 percent of the group). Among Jewish households, it includes those from the upper 

socioeconomic class (37 percent of the group) as well. See also Table 1.
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SOURCE: Based on Expenditure Surveys by the Central Bureau of Statistics.   

 a
 For simplicity, we merged some of the occupations and shortened their names:

Among women, “Other or unknown” includes those who work in the following professions: Skilled 

agricultural, forestry and fishing workers, Tradesmen in manufacturing and construction and other 

tradesmen,  Plant and machine operators, assemblers of products and machinery, and drivers, or 

when the occupation is unknown.

Among men, the “Professionals and tradesmen” includes those who work in one of the following 

occupations: 

Skilled agricultural, forestry and fishing workers, Tradesmen in manufacturing and construction 

and other tradesmen.

Among men, “Drivers, operators, and assemblers” includes those who work as Plant and machine 

operators, assemblers of products and machinery, and drivers.

Among men, "Technical professions" include the following occupations: practical engineers, 

technicians, agents and associate professionals.

b
 The analysis is based on a merger of expenditure surveys from 2016 to 2018. 
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compared to their Jewish counterparts, middle-class Arab women are well represented 

in occupations requiring college-education and in services and sales, but are under-

represented in management and technical professions. The share of Arab women in 

non-professional occupations is higher than that of Jewish women.

As the education gap between Arabs and Jews widened, so did the occupational 

SOURCE: Based on Expenditure Surveys by the Central Bureau of Statistics.   

WomenMen

a 
The gap in percentage points between the share of Jews in a specific occupation and the share 

of Arabs in that occupation. For simplicity we combined some of the occupations and shortened 

their names. See note to Figure 4. The analysis is based on a merger of expenditure surveys from 

2007 to 2009 and from 2016 to 2018.
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is the same for both groups, i.e., that there is the same share of employees in each 

After excluding "Not working" category

Men Women

Men Women
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occupation in each group. One of the commonly used segregation indices is the 
8

where:

J-1  - the number of Arabs and Jews in the general population, respectively

 and Ji - the number of Arabs or Jews in the occupation i.

n - number of occupations

9

the few observations of Arabs belonging to the middle class, we merged the survey 

data for each pair of years from 1999 to 2018. 

The occupational segregation between Jews and Arabs belonging to the middle 

between employment rates among Arab and Jewish women. The segregation between 

segregation between employed Jewish and Arab women in the general population. 

between Arab and Jewish women is higher than between Arab and Jewish men. This 

and Jewish women is lower than that between employed Arab and Jewish men in the 

general population, but in the middle class, segregation between employed Jewish and 

Arab women is higher than among men.

8 

Sociological Review, vol. 20, no. 2, 1955, pp. 210-217.
9 
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counterparts. Nevertheless, since Arab households are, on average, larger than 

Jewish 

non-ultra-

Orthodox
b Arab

Jewish 

non-ultra-

Orthodox
b Arab

 Equivalized expenditure (average, NIS) 6,785           4,649      6,777           6,121      

 Financial expenditure, as a percent of total  

financial expenditure 
100              150         80                91           

 Total expenditure, as a percent of total 

income 
85                131         84                93           

 Food (excluding fruit and vegetables) 11.3             26.3        10.9             15.9        

 Fruit and vegetables 2.9               6.9          2.7               4.2          

 Housing 26.2             27.9        24.7             16.1        

 Home maintenance and  8.2               12.7        8.1               8.5          

 Home furniture and equipment 2.6               5.4          2.6               4.2          

 Clothing and footwear 2.3               5.4          2.3               4.5          

 Health 5.1               5.8          5.0               4.4          

 Education, culture and entertainment  8.5               9.4          8.8               7.5          

 Transport and communication 14.4             23.3        15.1             21.5        

 Other products and services 3.5               8.0          3.5               6.1          

 Monthly rent 8.1               3.5          7.2               2.0          

 Actual housing consumption 17.4             24.3        16.9             14.1        

 Other housing expenditures 0.5               0.1          0.5               0.1          

4.1               5.0          4.4               4.0          

 Other expenditures on education, culture, 

and entertainment 
4.4               4.4          4.4               3.4          

 Travel on public transportation 0.6               0.8          0.5               0.4          

 Travel abroad 3.2               2.8          3.2               3.2          

 Vehicle expenses 8.4               15.1        9.1               14.6        

 Other transport and communication 

expenditures 
0.3               0.6          0.3               0.4          

Table 4

Consumption characteristics of middle-class households, 2016–18

Selected expenditures, as a percent of total income

Middle class
aTotal population

a  
Households whose equivalized disposable income is greater than 75 percent of median income and 

less than 200 percent of the median income.

Distribution of expenditures, as a percent of total income

b
 Includes “Other”—households that are neither Jewish nor Arab.

SOURCE: Based on Expenditure Surveys conducted by the Central Bureau of Statistics.   
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property values and rental prices in the locality, which are not easily comparable among 

the sectors. Middle-class Arab households spend a smaller share of their income on 

by the fact that middle-class Arab households are located in more geographically 

peripheral areas than their Jewish counterparts are. In addition, the quality of public 

transport services in Arab localities - especially urban ones - is lower than in other 

localities, i.e., middle-class Arabs are probably more dependent on private transport.10

employment and in the rate of college graduates, as well as a certain increase in the 

individuals belonging to the middle class - a relatively small cohort at the higher 

local government in Arab localities - there is evidently a need for policy measures to 

NIS 15 billion in reducing social and economic disparities between minority sectors and 

the general population in Israel, while changing its allocation mechanisms. Resolution 

No. 922 was supplemented by Government Resolution No. 1480: Government Plan 

in Northern Israel for 2016-2020, dated June 2, 2016. The plan focuses on three key 

domains: empowerment of local governments, housing, and formal and informal 

education.11

10 

11 


