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BANK OF ISRAEL
Office of the Spokesperson and Economic Information



March 26, 2024

Press Release:

Israel’s International Investment Position (IIP), 
fourth quarter of 2023

· In the fourth quarter of 2023, the balance of assets held abroad by Israeli residents increased by approximately $39.5 billion (about 6 percent), to about $702 billion at the end of December. The increase was mainly due to an increase in the prices of foreign securities held by Israeli residents, and by net investments abroad by Israeli residents.
· Outstanding liabilities to abroad increased by approximately $15 billion (about 3.1 percent) in the fourth quarter, to about $497 billion at the end of the quarter. The increase was primarily due to an increase in the prices of Israeli securities traded abroad and held by nonresidents. In parallel, in view of the Swords of Iron War, nonresidents realized about $6.2 billion of their investments in the tradable securities portfolio. Most of the realizations were of bonds (including   makam). In addition, there was a slowdown in the scope of direct investments in Israel.
· For the year overall[footnoteRef:1], there was a marked decline in the scope of investments in Israel by nonresidents, mainly in direct investments. In the tradable securities portfolio, nonresidents even realized government bonds and makam. [1:  For an expanded discussion, see the “Statistical Bulletin” for 2023:
 https://boi.org.il/publications/pressreleases/14-3-24. (Currently in Hebrew, the English translation will be available in several months.] 

· Israel’s surplus of assets over liabilities vis-à-vis abroad increased by approximately $24.5 billion (13.6 percent) in the fourth quarter, to about $205 billion at the end of the quarter. 
· The surplus of assets over liabilities vis-à-vis abroad in debt instruments alone (negative net external debt) increased by about $20.6 billion (9.3 percent) during the fourth quarter, to approximately $242 billion at the end of December.
· The ratio of gross external debt to GDP increased by about 0.3 percentage points in the fourth quarter, to about 30.5 percent at the end of December.

 



Table 1: Asset and liability balances, and changes in them
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1. The balance of Israel’s assets abroad
In the fourth quarter of 2023, the value of the assets held abroad by Israeli residents increased in the quarter by about $39.5 billion (about 6 percent), to approximately $702 billion at the end of December. 

· The value of direct investments increased by about $2.9 billion (approximately 2.8 percent) in the fourth quarter, mainly as a result of earnings accrued for investment.
· The value of the securities portfolio increased by about $16.8 billion (about 7.6 percent) during the fourth quarter, mainly as a result of approximately $10 billion in price increases on foreign securities held by Israeli residents, and by net investments in foreign securities by Israeli residents.
During the fourth quarter, there were net investments of about $6.1 billion in Israeli residents’ securities portfolio abroad. Banks invested about $3.2 billion in foreign securities, and other sectors combined invested a similar amount (Figure 1).
[image: ]
[bookmark: _GoBack]Source: Bank of Israel data and processing1.

· The value of other investments abroad increased by about $7.8 billion (5.6 percent) in the fourth quarter. The increase derived mainly from net deposits abroad by Israelis (including banks) totaling about $2.8 billion, and from investments in other assets totaling about $1.9 billion, mainly by institutional investors in foreign investment funds. In addition, there was an increase of $1.5 billion in customers’ credit.
· The value of reserve assets increased by about $6.1 billion (about 3.1 percent) during the fourth quarter, to about $205 billion at the end of December. The increase derived mainly from price increases totaling about $5.7 billion, and from the strengthening of the dollar vis-à-vis other currencies by about $3.9 billion. This increase was partly offset by realizations totaling $3.4 billion.
· The composition of Israelis’ securities portfolio abroad: During the course of the fourth quarter, the share of equity instruments in Israeli residents’ portfolio abroad remained unchanged, and was 43 percent at the end of December. Accordingly, the share of debt instruments remained at 57 percent at the end of the quarter. 


2. Israel’s liabilities to abroad

The balance of Israel's liabilities to abroad increased by about $15 billion (3.1 percent) during the fourth quarter, to approximately $497 billion at the end of the quarter. The increase was mainly due to an increase in prices of Israeli securities traded abroad and held by nonresidents and by the strengthening of the shekel vis-à-vis the dollar. In contrast, for the first time in 9 years, there were realizations by nonresidents in Israel of about $1 billion.

· The value of direct investments in the economy increased by about $6.3 billion (about 2.6 percent) during the fourth quarter, mainly due to net direct investments in share capital totaling about $4 billion, of which about $2 billion was in respect of reinvested earnings. The rest of the investments were spread out over a large number of companies. For the year overall, there was a notable decline in the scope of direct investments by nonresidents in the economy compared to previous years.
· The value of the securities portfolio increased by about $6.6 billion (about 3.6 percent) in the fourth quarter, mainly as a result of an increase in prices of Israeli securities traded abroad at a scope of $8.5 billion and by the shekel’s appreciation against the dollar during the quarter, which increased the dollar value of the investment portfolio by about $3.8 billion. In contrast, against the background of the Swords of Iron War, there were net realizations by nonresidents at a significant scope of $6.2 billion, mainly in bonds (including makam).
· The value of nonresidents' financial portfolio on the Tel Aviv Stock Exchange, which makes up a part of nonresidents’ investments in Israel, declined by about $4.6 billion in the fourth quarter, to about $77.8 billion at the end of December. The decrease in the portfolio value derived mainly from nonresidents’ realizations of investments in bonds (including makam), at a scope of about $8.3 billion. 
(Figure 2 and Figure 3).















Source: Israel Securities Authority, and Bank of Israel data and processing1.



The value of other investments in the economy increased by about $2.1 billion (about 3.5 percent) in the fourth quarter, to about $61.7 billion. The increase was mainly due to an increase of about $1.9 billion in nonresidents’ net deposits (including banks) in deposits at Israeli banks. This increase was partly offset by a decline in suppliers’ credit totaling about $1.1 billion.

The balance of liabilities in debt instruments alone, which makes up Israel's gross external debt, declined by about $0.5 billion (0.3 percent) in the fourth quarter, to about $155 billion.

The ratio of gross external debt to GDP increased by about 0.3 percentage points in the fourth quarter, to about 30.5 percent at the end of December (Figure 4).
[image: ]
Source: Israel’s Ministry of Finance, Israel’s Central Bureau of Statistics, and Bank of Israel data and processing1. 






3. Israel’s surplus assets over liabilities vis-à-vis abroad

An increase in the balance of assets that was greater than the increase in the balance of liabilities led to an increase of about $24.5 billion (13.6 percent) in the surplus of assets over liabilities vis-à-vis abroad, which totaled about $205 billion at the end of December (Figure 5).
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Source: Bank of Israel data and processing1.



4. Net external debt

The surplus of assets over liabilities vis-à-vis abroad in debt instruments alone (negative net external debt) increased by approximately $20.6 billion (about 9.3 percent) in the fourth quarter, to about $242 billion at the end of December (Figure 6).

The balance of assets in debt instruments increased by about $20 billion in the fourth quarter, to about $397 billion at the end of the quarter, of which about $207 billion is the Bank of Israel's foreign exchange reserves. This balance reflects a coverage ratio of 2.7 times the gross external debt.

[image: ]
Source: Israel’s Ministry of Finance, and Bank of Israel data and processing.






For the complete data file, click here.
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Figure 6: Negative* External Debt
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*Negative External Debt: Net assets (Assets minus Liabilities) in debt instruments only.
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        Direct investment99.8105.8108.710.00.3-1.43.20.2-0.48.90.32.80.2

        Portfolio investment 202.7221.8238.610.124.11.66.110.50.217.711.97.64.7

          of which: Shares124.6133.6142.8-2.421.0-0.40.88.10.314.616.86.86.1

                          Bonds78.288.295.812.53.22.05.32.4-0.122.64.18.62.7

Other investment 136.3139.6147.59.42.3-0.56.70.60.68.21.75.60.4

Reserve assets194.2198.6204.7-0.29.31.4-3.45.73.95.44.83.12.9

Total assets629.7662.9702.433.632.46.513.516.99.111.55.26.02.5

    of which: Debt instruments365.1376.8396.915.613.13.26.88.64.78.73.65.32.3

        Direct investment229.9238.2244.516.43.1-4.93.92.10.26.31.32.60.9

        Portfolio investment 182.0184.2190.8-3.310.71.4-6.28.54.34.85.93.64.6

          of which: Shares98.6101.0110.3-1.310.72.3-1.48.52.211.910.89.28.4

                          Bonds83.583.280.5-2.1-0.9-4.82.2-3.5-3.2

Total liabilities60.059.661.71.70.01.30.82.83.5

    of which: Debt instruments471.9482.0497.014.813.7-3.5-0.910.65.45.32.93.12.2

Other investment 155.9155.2154.7-0.3-0.9-3.52.9-0.8-0.3

Total net assets157.8180.9205.418.918.710.014.56.33.7-30.2-11.913.63.5

of which Net debt209.2221.6242.315.913.14.110.28.61.8-15.8-6.39.33.9

Source: Bank of Israel

¹

The figures in the report for the current quarter are based partly on estimates; further updates are possible after final figures are received.

Debt Instruments: Equity-holders' loans, Debt securities, Trade credit, Deposits and Loans.
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Figure 1: Israeli residents’ financial investments abroad, by
sector
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