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In our view, the significant escalation in geopolitical risk also points to diminished quality of Israel’s
institutions and governance which have not fully mitigated actions detrimental to the sovereign’s
credit metrics.
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However, political fractiousness, coalition politics and military imperatives could hinder consolida-
tion plans and present a risk to our forecast.
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IMF (International Monetary Fund). “Fiscal Monitor: Putting a Lid on Public Debt”. October 2024 .
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