o

= DR P2
@ N9 28T MR

/SRAES

R)

Arywn Yo" 17
2012 99N 19

SNvg

P

21TA0 [IN'AI D770 NINTTN

W'D 100
LXIY

7w nian 'wrd on "IMF"-w MRy — otnimT 0PN — o1pan 0 ,90-n nnwa
N'NIL,TR N0 NN K7 1T Ny 900 Ypwa nr — L"It's Mostly Fiscal” n'7'mn
NN [NEPNNA [N L,NY720'9 NIYTN 7N NITRANN X, 0 N0 NN
JINNKRD DY NNAAE N7, N7 NIRINTAN

,0"TOINN 07220 'WIX L1IX .'011'9N1 0NN TX7 DA IWTRIN N"YYI NAYNN N2N
7¥ DY IYN'D 'R 09X NN V'YW DN IR D11, NI7'TIN NTID'M DX wTNn N
N7 N'NIMd D70 NNIYAY 0y ,N'AM% 1ayn .02 NN0Im NN

7w nIvIpN 7m X .0'o0n 0721 ,Operation Twist-> nyITn N2ATIAN NU'WN 'RIUN
' ON - N'X¥791'RN TV N0WN 7V UTNN 2IWNYT 1¥781 D2 07D O'Kj71, 'a'on [INMN
7V N1MIIANN .0'YNAA NY791'R TV NNAY DX 11V NNIMN NING NN IT 'yl
RXINN 7 D ' R XN CTTDINN 7220w, n'7an 071y 21t 190 W Imi'ye
Jnnxn k¥inn 7w o nwiy 'Da K2X ANKN

o1’ 17 v ,Reinhart and Rogoff (2009) 7w nnTiay? nimin TniMai ,nawnn JIR?
N7'91 MNX NN NI'011'9 NIDWYN 7V N'NY W NIA'wNn NNdINY WNiF NN TI0!
N2 NEFTTRN NIYYPRIVI'RN NI'WN DX YN 2Iv 17 Lehman Brothers
DIN'MA YIXN V1 N'MOWN-775 NI 7y 0 17w waTn [XON1,N'011'9N NdyNn
DY DT NMIYKI7 N"UNN ZIY2 2WNNY7 IX7X1 IN'RN DYTNX .'011'9N 11NN 'N7on |
[N — N'770'D NI*TN? NNV NI 2 IYRD DR UTNN [INQ7 1'7Y 2D .nnn

7w N71Y9 75w NTAIYA NNdNA [N1L,DMZYN DY7270-N7nn 00N 2 DIR'MYT N9'RYA
NI TAN 2N DY — NI'770'9 NIdD7WN DA NRWI LI'NIN 7Y NY'DvnNn '1DINN 2220
NN IXINY D'OPT 'TOINN 2220 NN

Fiscal Policy and the ,nmIx711an yaonn M7 7¥ '7j70'90 DN 'TOINN DINIA NAXNYT DIN
nTmM X . Lessons Learnt and the Way Forward, Washington, DC, April 18, 2012:Crisis
017 171727 ,78 Y 7120 121 701 R NTIRYEPNNA n7vnn yirFon Y YR ;an ntin nva?
D7D NI 7Y 11N N1'00M1271,N'NIRTIMAN Yaunn Nn DTNaAm nni

.JNNXRN "awnnn o' 02 N7 Fischer (2011) 7xx N0



-0

7Y NIM'OPONN RIN [IYRIN XY .NIXPA DNN TNXR 7D ,0'KYI1 NY2IN] DI PIOYR
N'770'90 NIM'TAN 7Y “'09IRN 717000 1NN N7RYN RIN QWD NYR0'90 NN

NNIYIIA 27U NIA'NINN NIYOYAN 2 NIYPRIVYI'KYT? NON'NAN NAI0 - [INM N1

NIN 'W7UN KU N7UNNn 2NN 72V anmyn ¢ Nir7Ywn niyswnn al 0rapn

NN 7Y NITMN 7 i yaonn D7 0 nn Loro71 ;ndn'Ra NN v NN
?"2Tan Inmn' Nk ,T'Nya

77090 NITTAN YW NIFrVPOXRN .1

— w7M1 2x' 720 N'770'9 NN 7V WAaTR 721mAn IN'Y? MTpY DNIvyn )7nna
n'n 27 Naronn PN NNV NIFYTA 7Y WAT? N'oN' — NINTENAN NI72701 ning?
NNY N¥MNN2 N'Y791'RN Y'Y 7w nixennl n T — Great Moderation nipnw nn

27U NIV7NNY ,NTAIVN WA NR7N DIRT ;DTN YYD 79 miwran nrvnnal 90-n

,NINNXN DIYA 'WIN'R NI L,07INI .|]ya0n NI'OXI NI727101 [N N'7j70'9 NIM'N
122 IR N'7{70'9N NI"I'TNA O'RN DI'NY 12T WIN'D 'K — NITN N91IN 1701000 YT
NN WUNNWAT7 1Y ,PYUnn DX QX7 "W X'N NYTN K7 ,INM 2IWNN 21X
JA'OPN 91X TN' N'7170'9N NIM'TAAI NM0INN

D'MINNA PI0'Y 7w (WINN AT TNK7 MIP'A7 AW NNY DTV NIIXY NN NIX D207 7 1w
NT RYI12 NYNTINN NNS0 KXIN DMINX

23 |7 Mj70N2 DNIM DN DMK .NTUY NUTNN-0IX N'970'0 nirTn .1
,Y10WUN [IY'0 Narxnl NiMonkn nirkdn nx nani (2011) Christina Romer
7¥ DDA N'MU'Y NVYNNYT N7'21IN D'INYN NVAWN Y N'0NN 1'97Y
7N 9182 710 (2012) David Romer-1 ,n'770'9n NI TN NIN'O79X
JTAY NAITAN-'0IXR N'Y7{70'9 NINYTNY QYT 0'DNINN DAIY'0N DX TNI'MA

.0'0N%7 IX NIXXINYG VIYDI TN 7'900 |'R 271 ,N'TAN-27 X' N'770'9 Ni'rTn .2
27N 7w D'PITN 0'0I9] NIYIZN 010N N'770'S NIM'TA 'WXYNKR 7 I'MIYOWN
TN DYT'MY DY'Y A7 NI'O'YA D1, WNn N1anal n'7'ann

17V2 NI 'Y 1237) NIXXINN 7'901 IX 0NN 7'930, NI 7Ta N1 N X7 3
onn 7'95n ' 0"wn (2010) Romer and Romer . (jiw1an 2y nnr nvswin
1900w NI V'Non A NN Div't NKY? 0 ity 2.5 ninraoa Kin

: Alesina (2010), Auerbach and Gorodnichenko (2011), Blanchard and Perotti on'1a 2
(2002), Feldstein (2009), IMF (2010), Nakamura and Steinsson (2011), Perotti (2011),
Ramey (2011, 2012), Christina Romer (2011), David Romer (2012), and Romer and
Romer (2010.

j*on, nnaiT? ,(2011) John Taylor .n2'vFoOXR X'n N™7{j70'S NI TAYW N17ON7 D'ONIYW D7D X7 X
D"1'¥1 NIR90 Ni7yn nniwxrn 2000-n nnwn nikximn..." o (701 'my) naNNX? noNISw 1xna
7¥ D'¥INNN NIZAN DY [I'0N ,NT WD .7VI92 NNITNN-'0IRN N'7{70'90 NN NI7'Y! 127
(1979 ,1978) Gramlich-1 (1978) Lucas and Sargent 1a'xn nnixw nTnyn nx jpr'n 2000-n nnw
.MV 0'wI7wUn n7yn? 197

3



-3

2'000nw Npon? y'ani nNoon NX 1710 (2011) Ramey .nm D'7217a NIRXINN
nixn (113 'ny ,2010) nmix71:an yaonn Dy .1.5-7 0.8 2 0'wa nixxInn
MI7YUN NIVPNN D'YINY N7X V19 ,NIRXIN YIX'P NIYXNIND [IVI'A NIXPY
;)27 NMWOKX NA'0 .0N MI'W IWRA INI' NI0R NXIDA NYSWN DX ,NNAYNN
D'M0IND'YINN NIND 77 T2 090N D''TOIN D'71AYW X'D,DNIYLY

,TAIN .NIIXT791'R NYOWN N7 W'Y DIYN ,NI9'PY 0N NIX7YNYT7 NaIana

DINN7 N721>' 1210 on Ni'rTaY 9x.." D yo 2009 Wxim 1MaTa [ Feldstein
".N7wunnn NIXYIN N7TAN XIN NTIAYN DX NYY'Y 'T200 nnina' L [In'nn nDI'o?

7712 2TO2 N7'aN 75w N'NY 120 ,0'71TA DM770'9 D'D7NN NV NIND DINY
JIURYIN CTYX TX7 0N "TYX 71700 'Miynwn

NYOWN7 NX11N '9D IX'2' X7 '91N'XN TIN'X2 NIIVj7 NIN'TAL D'7j70'9 D'NIYAY .4
nixnxnw Giavazzi and Pagano ix1n ,1990-n yviT'n Dnkna .N2'nmn
(2011) Perotti .na'nn nyoswn'? x'an 80-n ninwa M77'Ral paniTa *770'on
qonai (1987-90 m7'xr ,1982-86 ,7naT) n'IRN DIPnn AW DR WTNN N
N7wunnn 0NN N TN 722 .(1993-98) nrtnwn (1992-98) m71'o N P12
NX7'N NN NIY'Y 79 27T NNN9N ,0MPNRN [N TR 702 NIRXIND XY
NN 1120 .|'9'"7NN WY NIN'S D2 NYYY '93 ,I¥INN NANTN2 YN T'79N
TIN'R2 MLV NI TN 27U DNIYAY TINY' X7 1770 0717000 |n TR QRY
A0mmn

IV NI7TN7 09N [12'07 NIIINIY NII'TAA '7j70'9 DIXNY 7¢ DXN¥YNN U79XN .5
N2y NN YNY 7Y N9 190 IR DT LN (07 DIF7 N0R ,N1'TaN 7w
D'YNYN TARY K¥I' D1 = '9N'RN TIN'RA N0R N1 TR 1IAY 17'9X , NIRT) N1 TN
(2010) yavnn D .n71Y97 ATIN *770'S DIXNX 7W 2'NN VPOX? DINNY 71D'Y
DIXNX 7¥ 101 VPORNY YNIN'Y 1120 X7 ,N7XD NIYTN 1Y 17'9XY NyAIR
NN AWKRD 1NYNN NIAM NA'RIT YR X 2NN 1T 7Y 19101 Y Y7700
N'INN X'NY 1120 ,TIRA NINIRAA NI'MI9 NN 0Y LIV NI7TN 90 72y NIy
NINN ,NINNXR D'7'N2 — N'7{70'90 NNI'1*TNAA 1 TO NWYN DX IXINN ‘NN
N2 NV X217 N7 DNTAY IXINN N7 N'ON' — DIXAXN 7Y 2'NNN U79KXN
AT

DIYN — NI7'T1 NTID7N 7w D'XIN2 NI D?2ITA 1'N 017709 0'7'90NY 1120 .6
IT DT .N1770'90 N71V9N 2V N'AN 7w NTTjzn NYown 'K AT Nj7nay
;(2009) Christiano, Eichenbaum and Rebelo 7w '0nix'n 7Tma naxm
D'"7'95nw NI' *77) 9182 0L (2011) Auerbach and Gorodnichenko
IR AWNN [IN'2 NI 0'21TA XN DN DY7)70'9

P ANKR TN 5 Nj7091 |NNXN VOYNA MIXK NN KT, D7IX 4



-4 -

,NI23 WXIN71I2'Y 2N ON'7 0'7'2INY ,D'OWINAI D'71TA 0''7j70'9 NIV .7
D'AX"N2 WNNWN7 N7I12'N0 7V [21 NN'AXN 7V "7 91X XTI 27 1V'9Y!
(2009) Reinhart and Rogoff 2w nnTiay .1¥7n ninova n'a'vzx 0'"7j70'

aIn 7w Ni'va? ao'n nnoin nity narvn (2011) Reinart and Sbrancia 7wi
NOMNY7 Yyaunn N 7¢ NIDNIENNRTM 7w DAY DNPN A'YN7 TWOKI, TI9IN
,2003-2 .78 7w nppnin nx oaxn (2011) Broide and Flug 1t nopwina
2NN 2% [1wvant,100%-7 anp 0D XN 2NN ONF AWK L7IiNY [INM2
210N D77 .NIRNZN A2'WNT TIND DNNYRNN 78I AXINNN DTINK nW'Y?
N'DN DY™A T N7NN KDIELNMIRED 7V 2"DR n7wnnn Dy % 7vin
NIRIN N7UNNN NIRXINA 71T AN NN 177220 MNP WK, NITIo NN
yxInn? nyan XN nnmynw nTawn vrroa ,2007 qio Ty .niwa TNX TINK?
7N 2XIN7 21NN oN' T ,NINNI9IN NYIDN N7'NNN OTINK NYMN7 2N v
772,75 AINKR YI9Y M71IYN NAWNd N7 TIRN 0 apnng, TIink 80-7 nnnn
,0"UNIVIXN DX NN 7U DN71YD 7Y IXINNNA DTINK NYMNYT 2'¥PN1 111N
.D'Puwa N7 nwpnn X7 nwunnn X

.00 NI'TAN 7¢ NNAIANA DA NN ]'7"7,70’9:'7 NN Ni'a'oj7sxX .8

N'7575N0 NIND0N NX 0MIDNY N7X 112V DXV NY'NON K7 N7X NIPONN NNKX X7 R
1970 NIN'01"ZN NOPYNNY 117 NDTA NNOON DR L|PX 217N [IN'An 197
DIN'0Y'7 170" D 101 ¥ 1971-aw ,"2Iman 7own’ ma N1 n'7zoon NN
®.(there are no atheists in foxholes ) "niniwa n'VO'RNX 'K™ 1 ,"I"WdY

.'n11 X7w 2'7D0" IX ;MY N0 Dannn and .2

N7XYUN ,N'Wa 01NN 0'NI12A IXIN-2IN 'oN'YI ,NIR‘NN [OX DI"7|70'9 NNNMNY nNina
At nnd7I , 1IN ﬂ"7|70'9 N2NNN NN X' |INMA N'DHDINN

NYINTN N'7)70'9N N2ANINN DX AWN7 1XYW AN'N nuivon naiwnn ,2008 qioa
J'wnn?i ,nAR'Mm npioyna nzion? n'on' ,2009 11y 'onxnn wizaa AT TITRY
D'VN DAIYNN 2N X NPIoYNY DATINY TV v 292 ° nanan n'pots it
[1"7701 N2Na NN NNt 2009 1y A"NAIRa nWNT ANTRY N770'90 Nannn D
2Tan D N1 0' 717010 ,90102 .N'0'719 N1'NAN 'Yyn 'M71 QAWNIY DID0 — 71T
ANX7Y DTN N9IPNYT 019 ,071YN ANIND NNYD K7W K'Y INYY TY MIK7N 2NN NN
.N"MYN 071yn NNN7n

11 iwnnwn 12> Paul Krugman-i Jeffrey Frankel-w 'm*™'a 72122 nth AN 1ijgn NX MpT1awd
N¥YPYI L, N'USIN NAWNN *7021 0'V0'RNNY N'RAX NTIAR' NN'PY 01 'MY7'A.2ITan (IMn 7v W2wizna
.NN17N] 'NINIYA D'VO'RNN'? LINNIN NN ' NTAN NNNY PN’ ,NNNKR

.NTANNA 7TaW (11127 X7, iy ' pda



-5-

on' 7y TINN 7ITA 2ITw ,n'n Nfa'on N'770'S NnaNnY D'TAINNN 7Y D21IY'0N TN
N8N NN )21, N7eNNN 7w 7700 075750 NIMTAN NIfARA YAt IXINYT 2NN
DY MIX7N 21N 7ITAY [1IY07 DA NN IYWOK .YAD'N NNMXNLL,N7VN 1NN NHOY
DA D' DTEL,NN0 NNYY 2NN ON' IR NTNNY "MIYRWwN YAxn AT NN NIKAN
DNAN N71IT2 N'770'S NANNY 12Y0 021 DNPAN .0IY'D AT NXIDN NYOWNY
N7wunnn 7w *770'9n N71¥9N 2NN ,TIKA 71TA I¥IN-2IN ON' DY ,9011 .N'X791'K7
.DA9]1 NN TNV Y77 Wi VITYT 701 7907 N7D'NY X Nivnwnnl - [UR NN

nx 0'wam (2011) Reinhart and Sbrancia-1 (2009) Reinhart and Rogoff
[2,'012'D 'ID'T NIYXNXA D'NIAA AIN 'ON'A 1097 IN'Y7XN 12V NITYNAY NTaIvN
D'MIVYTIAN D'WXNAK 112N NIYXARAL,(NANN NIY'Y7) N'oN' NN N'Y791'R T 7Y NN
SN7UnNn 2IN7 Yizan DR 71an7 1myny

TIND NDIN1 N'AM DX ,NIRYT? NYAI 110NN NIMMN 227 107 MIvpw npi7nn
7T2NN NIFT'NY 0021 NIV IR/ NY791'R NIV NAINA NINI0 NDYINA N9IPN NIRY?
'ON'Y D 7V N'wnn NI7Nn |'RY XIN NN01IMY N'70'9n0 NN NIMIo |\
N9IPN JUN? NdIN1 NN D 0'ADOoN 710N K7W NYw1 ,N'ya DN D'NIAA IXIN-1IN
N7RYYT7 NMIYNN LUK NN K7 0'021N NIYIAL A'X791'RN TIY 72 ,N'Wa XD NDINKR
NM0VIINN NANTINN DX )I907 712! 'T2INN 7220 NI NVIYD DA NNVIMN NI TAN
on' 7wiaxn 19'N .N2ANTNN )'7NN2 WO XINW D0'0d1N NN TH 7Y non! Nipa
AN NN DTMN2N N7V N1 NP NNANKA NN'YN RIN IXINY 2NN

My 07N NIFNY NN NAIYNN NYMMU9IRD N'770'90 NIYTAN NYRWT? NYd 1ITN)
2w Y7700 NIIMKA L RYIND 2¥N2 2NN DN ANPEDN [1IVYAN 7Y 17T, immn
0WNI ,0M'NNANIE DY NIYINAY NN NIV [ n7wnnn v N0 ninrmn
NIYOYNN NX [0 7700 M'9X 77N N1'N2a .0'901 077370 DINWNAL L' 7NN WY
[N, 2NN DN N7TAN 7Y NI'Y7wn Nvswnn DX |N1ENY70'S NaNN Y nirrrnn
N0 NI 7w nrel7n 071700 7w 1oxn (NYVIM) 1vn DK awnYy

GIMF (Global 7Tma wnnwin'? "wWoK .N1'K NIIXA W19 IT NWA DU 0IYD K7
7w NTY'N N, NIIWRY DTNARY yaonn D 7w Integrated Monetary and Fiscal)
World Economic -n .1a1iw'n nimya pao , 77ma j1Ixn X7 n70ax ninwn

D (112 'y) 2 N :nawnn 2nINn %7 o't 1von 7'on 2010 7w Outlook
NN aA"nNN, NNavn MITwnal NMM7wUnnn N>N¥a 0NN 72y nooiann A T71001;71"
DIDO MW, [IT'RN NTIRI .N'72uNn N7y 197 DY WI7W qwn? N'0'0an NNnInn Nl
YN D'NINN DIDO T 72V PIMTA TTPNN NNRNIYRIN DAY DMV A"ANN 'T09N
".N7NNNN RN DY wnn DwNann , TN

AT NIX7 2NN NX 077 N1 X7 'Mn) nang ntaio nanin Evans, Kotlikoff and Phillips (2012) !
NNIT 7w 7151 '0021V0 7TINA ([IYV'D NITTN YIINYT "> N'NdIN NINFTAN DX NNY? W'Y N7 [2ma
35 7w nNanon NNt X ,NIYW NRN (YNNI YXINAN NINYTAN Y10WAY XN DN7Y NQIWNN. D'99IN

.mw 30 M2 700N 71227 y1an7 TINK



LN NYITA N0 NANNN DRNL,N7RYN DONND TV DY 0T 20 DN N7RL7AR
N2Y NNNA 17 INTIRD NRI9SNN NNTY punin NIX NN'TNN NNYD N DTRIN A7)
n7an 772 ,2"NaNa .n'o™o 079702 1N A I 2R navnn vioa ane

Myn N1 AN L0090 D'RINA YWORNNY 7T1Ian nxNn '90 an 2009-2 orynnin
AQIYN DT - NYNMODIND NIYTAN ‘NN DYT? NI 2IPNIY 2IWN TV X ,1INT 790N
JIFNIND NITRYYT NI00IAN NIMMIMD NIAIYN NNY 2wN NN 2y NDYAY 1510

NX'X'7 NINKR NIM'TA N7'NNO'M yiIap 20m n'n X7 DR NYRUN MY, qoim

2N N7Y9IN NA'NN NY770'9 NI, 721720 1Awnn 7Nnwd .Nf770'90 naninnn
NIN'TAN JWNNY - DN IXRIE - DY D770 2172 MM IR 770 TN ', Ninmn
,AN'Y' IPAVIVONYT NI'MK NIXD 2'NNNYT N71D'D ANNY a0 ,N2'Nnn N'770'9N
NIYYINNNN NIX YTANI JNRN NH02 N7RNIN NN NX7UN7 D'1on 27w X'an
awnnn

27v1 NMIYNYNn 0T NP K7 0T N VIoN 2D AT NI DAY QNN X
IwN7 2'on RPN [1V1'A7 010'07 n710' 2"NIRY NNRY N7R I'N DM D'NXINN DT
L'X791'RN 7Y IK NN NHV? NN Y DM Ndwn 157 Nn1tnny *an DY nnd

.91 N1V NX791'RNT YR NV NFANN A7 NMIT NRYL [1IYV7 TWOXR

,NTAMN NIY'Yh ona 71N X7,"D1%0"N e — 791K NR NHVY 1NN YITN
NN [12'0 7V NI'MIS NINT'RPY DTAY D ,NN' TR D'9I¥ DI'R D'RIYAY NIYT 7100 XY
NI Yy 770 ,CDS 7y D'NiNNa NIXN? CYWOKRY 19D - NN [N1L,D71VN 701 71un
727 NNP'YN NQ'ONY |'ARN IR LR ITR? NDYYY AR NIT7'TIN DTN NIRYNIY
NYYN? 09X N'2M 7¥ 01IY VIR NNNY ,N20 TN 17V X7 1K D07 niranng
7220 N2 TX7 NHO NDNXR NN ATEANN NNVIIMN NI'TANY X0 ,A"Na
NIPOINN 0'71TA D'P'7N WO 'TOINN 7220 DAY ,NI0M2A a7 DA (121 12T .'TINN
'wnn 71T L9002 N INN IV TVIMY Q7R 7710 ,nirmwnn n"ax 7w niwTn
D71Y2 17'9X ," W Marn"? yaund 1mn TN 'R1;07120 NIDNTIN Yaond wnwy

.0I'"n 0"'N 12X ,117 NANNY '9) 1AW 192900

YI7'aN PTNN'Y INKT7 K78 N9"IN N'Y791'K NIXTYT 2IWIYW NN 'R NX791'R7 TwNAl
AT N702RN NIYYIOINNN

nIMN 1 'Y NIYTNY NDW) 22, 'NdIIN 2¥NNN NNN T NP ARWIY 199 X
un 2 7w nnmyn "1>'0 D2 721, hiN'nnNa NINYA7? NI NITAN NNaon



N'XN NI'TNA ANy .3

AIX"N NIMDN 2V NIYT NI101E NDYN NXRA 1RIPE DT NIN'YY N9NNWN 11710

IX ['0I7N7 D710 DT - DART NIXINYT KN N7RD D2IFTA 'MIDIRD 10N .N'RD NIYMMY

22x" :0Y1oN 27w T INWM ,0YND RN IR [I'T 722 ,NRTN NAXTAN 270D .ax¥Nn
n n

,N1'TNY 795 NT2 onv'nn "Dn" ."NNmy N"ATVOK DNT 'RY R'N N'MMKN N'YaN
NYIUN 7Y 217U IR 'DINRND TINKRYT IR ,yaonn DpY

,"NNMY NRNNS" DWA yalp D'pw TIN17 X2 NNMyN D'y 7y 0'701 1aY [1on
['"ANN APANNY 1N D'NYY? .0IYD [NNONYI - Ya0nn N2 7272 7D YW awnna Wmwin
N1DNN NI TANY 1NN NI NN N0IYO N'7170'9 NN 1IN NNMX [NNS D
YIan WINO97 N1*TN NNIX 7Y¥ TNINNA IX WII9N] [YO' 1pann , DNXK DN .yxaY?

. N7¥ Yyaunn NIN'S T NNMX7 ATN?1 N'RN

YW KIR ,NNMY [INND DT AR'TAN K7 Ya0nn NPy X7 X'D DIMMRN N'an
[INNO Y'¥N7 0710 INKR TN X X71 Yya0nn O X7 ,'770'S 1102 iy NIVIRYY NN
NIN'MNN 7W1 ARON 7¢ DDA V'YNNYT "TD INTN NN 'K NN 121NN anmy
IV7771¥ NI'DIN'R NI'TNA TINN D'YR 07575 D'A¥NN 0'NNAY  N'MNANNT N'WIRD

, N7 X2 2 0T 72X .0 NNINQ DRI NRINNON 70w W17 "1 02 'K DAl .N7IXNnY
DIV NIINNS WON7 'wnin?l ,XIXN7 7211¥ TNIFA D100 NNRINN9N NIXR RIXN? 1'72yY
.0nn

naom x'N 7'H MNTa ?nplxnn NI'SN'X NII'TN NIAY NN'MXN N"aAVIVOK 'NN
. O'"an 0D"MATNN

N XN 12 Y7701 Axnl D'RIYY NWIN DX 2'WUN7 INLnNY ,'770'9 pIt'n - e
NN 721N K7 'KTENT 2100 21Y 12WN] DYNYN N1FTANY INKN .01Y 190N
N7'NN2 NIZIT NIRNZAY PRTIN XD ,DPIY? NWan IR D'P1IIY2 NINRN
NIY — N'ON' DTN TYINA '770'S PIT'NA 7'NNNYT 'RTIT 2N Y7XR'NI,NNIMDN
TN NIYYIAYT X 2ITNN IR ,NNONN N7'NNN — D' MY IR

N'D 713 7w N'2ONN X NN N1TAN NINY' DN7Y TRINNY ,NIMAN NINI9Y e
2910 ,3NKN NIKA ANMyN NN2aN% DNNY

;D'TAIY NI0'D1 012 NI'7Y NNNSN 71707 Ni7D'W ,nTIavn iva nimio .1
NNPYN 72y onn NNN9N ;N702X NIALVN 7W ATH JYNI DMIDON NNN9N
NID2 NISNNWAN TIT'V7? D'YXNAKI ;D' TAIY NPOYN 7W NIDON NI'7VI
;NTIAVN

71T'NA1 NIR'9N NN0NA 775 T2 NITPANNA ,0M¥INN 'PIYa NN .2
;X120 NINNNYIAIN0NY NINN9'NA [N N9 ANYA A ,NNNNN



DIY"7 72yn ,D'{712 "ITRN 2IT'N7 D'Y¥NKX 7715 ,'012'9N 1Tana nimio .3
MUFZN ¥ NI7UN NIYSYNN DX N'N9N7 |1'01 Nya Nat L3 778 NIXYIN
JN12N 9N

NITA XIN DT DINN D"'YIN'WN DD TN TAXK — N'POYN N2on oW 4
Global -n x1n qon Jnoni ,m71vn a0 7w Doing Business
.n71vn 2200 nnion 7w Competitiveness Report

NN W' D3N X' 'TOINN 2120 7W NN NNALNRN N Y e
NN NIV D22 [12'0N NIMAD D OX ,N02IMN TIN'KY? NRYNYNL 2IWN
-N 7¥ D20 DWXAK TOINN 7220 NN W DI'0ANN DR NIR'OPN NRIxna
NN Ni7wnn 7w NIRNNY |'9'pval 04127 Tikn 1v+o ,LTRO m> ,ECB
NPI¥NY

IX7XR' 'OIN'RN TIN'RN 7 DMINXR NITOIM IX 'T2INN 222N TWOK ,0'10n 17wA
JIN'Ion NI NIMYWNNN N"aRN 71Y7 DdMN N 21yn7? 71 2wnnt?
¥ DM 'TOINN 2120 7Y 'MaIonn T'R9NN K7 INTY N1yLN NYNWl Nian

N .0"'TON 0722 7W N'7'a00 NI7'WO7 NN ITY D2 VIONI .[191 ATl L|INNK RXIN

ANX XM7Y |1'0"2 0'A'IN D'YXNKA 1071 DTN D'?712,71TA Nawn 751
.1'012'S1 N'NDIYN NIA'Y' NN'YT7 DNIMNX

MM TIN'RA 771D,V '9'7N W NI7Ya ,0awnd NI 1Y 119 NiN'o - e
N7210 NI TN ,NNNK D'7'02 770 NT2 YT NINRA IXTD DY L'DN'RN
07NN2 78" NIN'D ,N7RD NI2'01A .YaUNN 910N NN NN'NYW N7NN NNIRN
NT (112 DYTYX VII7 [N .PYNN QX" 72U N'NNaNn NI7yn DX NN9NY7 ITy!
[2'N1 ;N012N ON NNN9N 'T' 7V ;0"'W' 0'on N97NNI n"ynn NNNoN T 7y
7w 90-n1 80-n ninwa aIX" NINDdNA NN DYWL DYYYNNRN NNN9N L, |NIY
NP 'WXAR 127 12'NIN1,'22'000 1Y) ['91700 WA IWNNYUN NN TIZN RN
D'WXNK .DY'NNN IR/DWUN 7Y NnT axozn 7wn? md - onnnnt Dwn 7y
72X ,0''NANTEDWN NYIAPA NTM9IM NIDWNN DRA'NNI D'VIYD DI'R N'7XD
nYyalI - NI7anonn '70N DX Y'RN7 1D 1T [DIXA DA'NINYT DYNY'W Nirn'% 1o
SN 077" 17 X7 oyo qQr nirmin 'walp v nawn

12N IMI7702 N'RD ITR? NNMY NIFA0IVOK NIN''? DXN :N901 NAIYN NIRY W'
2NN NI7Y2 NI N'D7W NFA0IVOKR NN''7 ,NYIRIVD01IZN NN ?'NDIN ToINN
YIi7'an DX 17772 701,001 N2'NN D709 NI MR AN AN *770'9 [INnn
MYON NT [NNOY X .ARIXNAY NII'TAT7 NNMX? NNYION DN 1Y 171D N'RN ITRA
,0NNIPR 7T NIYXNXRA FNIYOWUN 7¢ 0NN NI DR TIMR? IR ,D'0IIRTNN NnN2
IR LRI DX PN DIPR W' KD DR 2 '9N'R-0'190 1N0N N1an DX 717w



-9.

N7 N'DW IR/, TIND D722 DN'D 2N IT NA0IVOXRY NN ARXINNY PN 07NN
A2170'0 N71Y9 AN N7 W'y nirin 7y n2apm nnn

NI'YY Ni7wnn ?Nninnnn 702 73N 073700 27 n'Nonn nwhan oX Nzt nn
ANI' PTN OTIN DYIL,NINT N'IDN DY ANIF N2 NN DY N7wnn XN Y7211 ,97NNnY
,0MYy97 72X .T19021 N'70'NA N7RD D1I'WT7 NIKNAIT NMINNNYT 'K .DINT NIYYY
NYNTN NYZN NI'TNA )'wnin? 072101 X7 DNY 0*7NN7 DTIYY 112¥N I N7YNNn
nX'X'N 70N .2001-2 n1'vIARA DORE AT .NNDIN NY70'700 NNAoONA Pwnn aIx'y
MR TR NWAID LTIRA NINRAA NIFMNAN D72 D171, TIRA QYR DD N1'01AKA
NPTAN? NIXIYN NN NN [N TIN'RA DN2ANNNA NI0NN N TIY YR RN
NN 7Y NI'011'9N NIDIWYNN ,N1'VIAINA NIPAN N'NY 'DD ,TA71 yiIap '9'7N WY
N'D NI NN N7Y2 NN NN ARY'NY DNINANoNNT,ITA IT NIA7IUN N'RN
STING DDA

nI'o nnnyn .4

X NN 'wnwn nnn wn R 2,500 1197 1mXl naw 1'ya TN 7220 Xav 'd
71709 NI 7Y 0IFN 'MINKRY NN 70 IR 1120 [ATA 12OW ;)02 AT NI D07

NN W D710 DIR 7V TIKN N2TN NTAY NNNNKD DY .NNRD DN K7 1T IR
AN N0 NIRXIN A'WNY7 T N2 WnNNwn? 'RIL,NY770'90

NNIYN N QR0 UETRN TNV NRIY NIRFTNA Yaonn D Y 2pynnl yiron NifdNa
['2 DIX'M7 Y'AN7 ANNN XD .0'7'20 DA 2¥'N DI N'770'9 NN win'w'? 1%
M'YN 'RIND IXRT? NDININ NN NIFYTA D N2 DY - NY70'97 NNVIMN NImn
AIX'N 70N TN TR9N XK7NN 0N DY 0 Y

NIX DAONN K'D.NITR0'S NIXYIN MNZnn NMYORN NVINN DX 7217wN yaonn Ny
N7 N*MMY7 N¥7nn7 ,0'7'a0 0Nt N'7R0'S NIMFTNA XD 7V 0'WY NANIY waTn
NIX 0N97 YNIXN 7V WAT 0'WN K'N .0INAT DNIXA [N7Y *7{70'9N 2NN DX NYYI
N'011'S NDWNIA YI¥N 7V WAT ,N"anl NNV ,N'7{70'9 — NI TN 7W NHVN RIM
N7 ARM NN

'YUNAY71 L, NINIRY 190 DNIXK 'NTAZE'wWnn? 22y A N DRI0 DRNT IR WYKL
N8 D'Wa12 NINNDNNI NIDYZIN |770 ,NIYTR NI'YYA DY ANITTIANNA NRAYWTN 'A9071
0 2y DT K7 TV R wnn



-10 -

n'oAIA

Alesina, Alberto (2010). "Fiscal adjustments: lessons from recent history", (April),
Harvard University, prepared for the Ecofin meeting, Madrid.

Auerbach , Alan J. and Yuriy Gorodnichenko (2011). "Fiscal Multipliers in Recession
and Expansion", NBER Working Paper 15407, (September).

Blanchard, Olivier and Roberto Perotti (2002). "An Empirical Investigation of the
Dynamic Effects of Changes in Government Spending and Revenues on
Output", Quarterly Journal of Economics, (November), 1329-1368.

Broide, Kobi and Karnit Flug (2011). "The Interaction between Monetary and Fiscal
Policy: Insights from Two Business Cycles in Israel", Bank of Israel
(December).

Christiano, Lawrence, Martin Eichenbaum and Sergio Rebelo (2009). "When Is the
Government Spending Multiplier Large?", NBER Working Paper 15394
(October).

Evans, Richard W, Laurence J. Kotlikoff and Kerk L. Phillips (2012). "Game Over:
Simulating Unsustainable Fiscal Policy", NBER Working Paper 17917 (March).

Feldstein, Martin (2009). "Rethinking the Role of Fiscal Policy", American Economic
Review, 99, 2, 556-59.

Fischer, Stanley (2011). "Central Bank Lessons from the Global Crisis" Bank of
Israel, (December).

Giavazzi, Francesco and Marco Pagano (1990). "Can Severe Fiscal Contractions Be
Expansionary? Tales of Two Small European Countries", NBER
Macroeconomics Annual, 95-122.

International Monetary Fund (2010). World Economic Outlook (October), Chapter 3.

Nakamura, Emi and Jon Steinsson (2011). "Fiscal Stimulus in a Monetary Union:
Evidence from U.S. Regions", Columbia University, (August).

Perotti, Roberto (2011). "The 'Austerity Myth': Gain Without Pain?", presented at the
BIS Annual Conference, Lucern (June).

Ramey, Valerie A. (2011). "Can Government Purchases Stimulate the Economy?",
Journal of Economic Literature, 49, 3 (September), 673-685.

Ramey, Valerie A. (2012). "Government Spending and Private Activity". NBER
Working Paper 17787 (January).



-11 -

Reinhart, Carmen M. and Kenneth S. Rogoff (2009). This Time Is Different.
Princeton, NJ: Princeton University Press.

Reinhart, Carmen M and M. Belen Sbrancia (2011). "The Liquidation of Government
Debt", BIS Working Paper No. 363, (November)

Romer, Christina (2011). "What Do We Know About The Effects of Fiscal Policy?
Separating Evidence from Ideology", available at
http://emlab.berkeley.edu/~cromer/Written Version of Effects of Fiscal

Policy.pdf

Romer, David (2012). "What Have We Learned about Fiscal Policy from the
Crisis?", in Blanchard et al (eds), In the Wake of the Crisis. Cambridge, MA:
MIT Press

Romer, Christina D. and David H. Romer (2010). "The Macroeconomic Effects of
Tax Changes: Estimates Based on a New Measure of Fiscal Shocks", American
Economic Review, 100, 4 (June), 763-801.

Taylor, John B. (2011). "An Empirical Analysis of the Revival of Fiscal Activism in
the 2000s", Journal of Economic



-12 -



