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.2007-2015 D72 YNIWI M NDXN DNPND MIVIPND MIAN NN XIN J9IN NONN NN IY M1
PIIVPIT 2N IN HNIND NPIOYHRN NN NIAN DI NNTN NIN,DMOTIN DN YOI NN NIIYA
NN TINRTPRD NINODNN D723 NN DRIV D) DHYIY NN DN 92y DY TAN T2 NINSD
S NDRD MNP NOMY NTAY MNITI 92YWH 03T TIT YNDNN HNPND NYNIWIP NYDON M DY
MMANMY TN DY MN8N HNPN PONN ND DDA DY NIANY NN HNIPdN T2 P DNINNNN
NN T2 MPYOYN NIPOIN NNPNI HNIYI NN MIINNDNI HINN 60-¥ AN NININ .NY2NN
DNDNN HNMNA T2y OHYI ON DDNINN NXYIN 1IIN DXOIN OYDNINND HYIN NINN 8-¥) 1aywd
D2 OMONN DMI2YN YDIAT NOYN NPNDY MIIND 1YY Y NN DN YT PA NNIRNNN MNN
MNNN ,0I91 .FPNDINN NIANN DY TPPOYN MDYIN ND) YNDINN DNPHNN T DY SNPIDYNN
DYITONNN OX9NNN TANI 1D HYI NN DN T2IY DY PMPY DX NIV ML MHaN ’D 1YY
5y DYNVINT NP NISDNIN NNIY D5 N¥NILID 1N .NHANN NYVIS NA PIvin Y DMNPONM IN
NIV AN DM N HNPN T2 DY PMPY DX NOVYN NIINY MIANDNN ,INY 1M NN
D090 MMIPNI DINSNI 1YY Y NDNN HNPNN STIYY RS IN MNYIN NN DINNND DD
NYI2 ONYY NPIDINN,INT 91T MNDNN DN NN IATY IND 1YY PNV DD ODIN , NV NP
DMNN NT DINNA GON IPNNY NMTIDN NN OINMN NT 932 DININNT .MHVPI NIDIN DINVPITN

209N ITHINY MIDINN IHNN P2 DAY MTIN TYNIIN YNDINN NOYD



Firms’ Public Administration Connections in Israel: An Overview

Noam Michelson

ABSTRACT
In this paper I fully map public administration connected firms in Israel in the years
2007-2015. Using various novel and comprehensive datasets, I identify every listed
firm with at least one former civil servant, including politicians, in its management.
I diverge from existing literature by also observing connectedness to working-level
former civil servants and conducting a full analysis of the matching between a firm
and a former civil servant, conditional on his or her civil service experience and the
firm’s characteristics. The results show that 60 percent of Israeli publicly listed firms
employ a former civil servant, and that 8 percent of all directors and executives are
former civil servants. The matching analysis highlights several repeated transitions
that are dependent on the civil servants’ experience and the firms’ activities.
Specifically, I find that former regulators are prevalent in firms that used to be under
their regulation, and that the level of a firm’s regulatory burden is positively
associated with the presence of a former civil servant in its management. Using
network analysis tools, I find that former civil servants are likely to be more
centrally located and powerful in the business sphere, and that their unique capital
decreases as the time since they left the public administration increases. The
findings in this paper lay the infrastructure for further research and public debate

concerning private-public sector transitions.
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DY YV LYND VI DI ,DNYY DX2T DN HTINND P NIINN HNPNID SPOYN NN P2 PN
DYNY N1 YNDNN DNPNA MOLINNN DIAPN NVPPTH TPNOVNND NITOX YT DY ANIYN OIPOYN
YI0N NANN ,D¥PNY DY DYTI NPY ¥ DY 1NN DY WaWNI) MNaN YW OMINNN YTIYNI NPYH
NPYPN MYNNNI NI2ANT NMDY NP, NTAPNI MTDID NPIVN X THPN DN NHVN ,NININN NOND
MPoo 9Iad D3 NI N 1IN .(Lester et al., 2008) N2>201 NN DNIPN IN MNPV, NPIDYN M)MIYI
MavN HIAPYH DD HPOYN AN DANNVN LTI .INP PYOIN IPIND MHAN YY Wawnn D1
M0 MNSIN PYND ONY YOOI PNIN WIDID 1T TITY O NDINN HNND DX2IP) DIWIPN DNPNIN

ANy

MV NINKIN PWND YT YNDNN HNPHNN OY DMIVP DDA MDD MIIN JNAY NMY DIIVT MN»P
IN DYTHYIND NMINIIN MYNNNI VDN NIIYNI MY NANYN NPNY NDID NN ,THPYRD .INY
STNYIN INN2 MOLONNOYIP NNIY WD NIYY NIWN NNNN 1IN DY DNPH NPV NSO
LDPMPY NPOW T DY 92YYH NN HNPN YTV DY DY DYP NNOD MDD MHAN ,POND
T99) YNY2 POND IN,DNOTNWI ,DIXYPD MNDNN HNINNNN DIVIN NIV T DY MUYND N M

OV NONINNN PYND 1VI9Y ,NI2NN DY NTIAYN NMON

YTV TWARD NN MY DIPNNY TIIRD IAXIY SNIINND NN NPRIDN ONPNNIN DI
MTOM DY NPMYNYN NNIN OMYIL ¥ - NNY DDIT2 MIAND DONND 12YWD NN NN
oy ,(Luechinger and Moser, 2014) NITORM NPYPNN Y2910 HY D190 DIINNNNM OPNIVNN
oW (1 Vidal et al., 2012) »112>80 Y00 S MNP MLINM OITNYY DINYIY NPITN SIMIY
oy oxIPNY 9190 Nt Mon PN .(Luechinger and Moser, 2014) ©»TNYN OMPOYN YW DINNNN
nYaAP NN TOND 7O ,NHAND NIPTHN P2 YTNN DY PIVIORD NNNIN YT DY TIYD NHan >
DYNIVYN YYD NN DN T, NT 1212 .NIND NP AN NDOWD NIAND DY NN MOONNN
Shive and Forster, ; Austen-Smith, 1996) 19205 23WM YOIMDT YN DNYY DINRXANN OIINNND
,TINTY NNTHRN T8N 9TV DN NVIND DNNY YT HY GOIN TIY NXAND DN DN, PN 1.(2016
Zhang and Turong, ) /191 ©»N5WNN YO DN NOPNND MDTY XN MIIND NOPN NY)
(quid pro quo) 1> NXMI T HY NN TIT TIY DX 1YW NN DN YT T 77172 (2019
D) OMWY 1YWY NN SNy 121y (Shive and Forster, 2016 ; Grossman and Helpman, 1994)
0OVINY NNYL NN NI T MIYIR .92¥2 §TIN DN DY D1NXD MIIN OXPPIND NNNNNY
oY WAYNY 1I9INI NPTNY NPOYN NMIVAN NIYNI DINIID DNNDN NN HYIN 1AW 28N MV

DNNDNN DIVINRD PN TN DXNYD , DMV

5710 T2 NPOYN TP SNOWNM 1ITRY IN XYY DY 3 TYO2-5N521) 2NN IWPD TINIL D 18D N
LN TYINN AT TYNY YNIIND NN DX DXIY NIIND NIYINND DY TPIN NN YT DY 1YWY ™ NN
DY DIVYNRN YR YNINN 1YWY SNOWNN DTNV IX NV NPIVYY TN A0 )0 DY STY02 19NN

DMNY VIN NTIPI NI DY 1INY 12yWH DINVHVIY PAD YD PNNMNN LIN NP MY Jabotinsky (2017) *

TOW NNY 20 DX D) ,02IN SN MPYN DR 0XANY DNV INND 0 NN INHND DX MINNDN NTIIY NN

V2N NTIPI NIND DINAY T PNDNN DNPNN DAY TYIND TA91 ISP YT PIAY O1PRN Y 280 ,0°127TN 29 DN
UTNN IPPOYN DX PVI9N DN NN TIPANNDN NTIY NI

4



DIVIND NN INMY IN MYTN NNPN DWMD YHDY D19 NT DTN TWUND ,NNINTY I9N9D NN 192NN
NN DN TAW NPOYNY NIDN ,00IN ONDNN DNPHNN MTOML MOONN NYAP MNTI NHANN DY
93 DY NIPN2 M NN HNPND NHAND P2 NNV-ID)IN DIONd DINMP TWURD TN M) 1YWY

720 NITORD NN DI05

SNOUNNN TOM DNOY NYPIIN NIVTY DN HOHNININDT 2YWD Y NDINN DNPNN YT DY ONN
NDODY NP ONVN DN 1D DY) 121 1PINI MLINNN NP DY INY DWAVN 1T M OIPP
1M ONOY TOMN TN )N DINK DI DXTIVN INY DIWIPN DN 90N ./Mawn NV
NN HNON T AN TN DN ONITI OXHIND D) ,NNT DY .DMINX DONOWNN MTOINI
DOVN HY INY PIIYN YT R¥DOAD NWY DIDININ DT, 00NYY OTINM PN W ,NTAY 1T 9aywd
YT ,TON NN ONDNN MPYI NINND DY D1 DNV 72T )1 TIY 12YW M NDNN TOMN HY DNV
NN DXINY DNV INKD D) THNDNN PY2 DINN DXPII DIYPPN INDNY YYD NN SNN
P2, 7NN NNPYA INNY Y20 ONOY PNNN DN DX MYPNNY MMYY MIaM , N MN8N ONIYN

.(Luechinger and Moser, 2014) XY WX NpT8IM NONY

YN YIIND PN PWND MDY 1N Y NDNN DNPHNN DY JMIVPA NYID YIDdY My mHan ox
DYP 97T NN MPA NYYI NIOY NYID WINOYW DN, TN NINY .18 KD 117022 XDV RSN, PN
DYNYNVY VN DINIIND 1AW 29WH Ty PNRY» HHD2 HNIINN HNPNI NDIN PORY NP0 D)
DNYY NN NON PNDNN DIVPINRN NN DOXNIVN DX INDNN INPNN DY OOMNNPNM OODINON
YT2IY NPOYNI DXIAVIND WON MDD NX NN >T5 .(Revolving Door Working Group, 2005)
99 ) THINYN NONRY NN NP NIN PYNRIN DD 1900 IR MPTNI ,I2YWH NN HNIdnN
AIVNNY INMDA MORY NI2NN N 29D 1711 Y NDINN DNPNA VPPN WD TIYN DV XTI NIVNN
DN DNY MTNNM NON DY IND NIMIAY DMWY D2NDN NPPNN NITYV DV INNPN RIN MW YON
ON NYN TN NNSY DINWI D) T2YWD 1228 DN T2y TN 1DIT DIV TINIY M0 N

NN NAPN DY WYY 0182

955 NNID YW NN HNPN YT DY OITINON PN TIY : VIV XN PPX NP MNNNN DINNIN
955 YHNNY DXV DMIVYPI NNNYNY ML NNPNY PPIN ,DTPIN NX WYY INND T 9NINY
NN HNPN FTAIYY MIANDNN ,TOY DNNNA .DMINK DOTPINY DIPTPPANND DY DITAIYY
,DNN O W Hwa 09X (Lester et al., 2008) 12110 DY NNMH YNI2NN DNN NN NYIY DN 12yWD
2N PPX NP PINT TINYN NTIAYD MIIN ,TPYNRI DTN NN NPND NI KD NONN NNPN
99157 TIVNY NON IDO0)9-KD TIVD D200 XY NOSN NPNL PRVIY TIVN , 1MW .IT MDT NN TN
MNOVNN ,MPTNN (992 KD OX) MY NTYN NIND ,1OWOY .DPPNY T2 NON D172 HY
219 INNN MNDINN HNPNA OTR YIIY ITINMDD PINN 09N 1IN TYUNRND NI MNDINN 1IN
npNY (Brezis, 2017) »1M280 MPYY DXV DITIIY MOIVNNY NXINND Y9N ,DOWN Y9DI-NY
D72 D)2 DOYPY 22200 NOMY NYID YINOW 12 NYY»Y MNDX0N DY P DY NON PN DY 1Y

2712280 IMNY 0NV

5N»X YT HY DNPOYN Y MM 1N MINY MPTNI NPNDX NPNYN >N oonn Law and Long (2011) 2
LVIAN TN TYNNA IPOYPY 20 NN AN MIXP NINNI DONIYA ,NINANI 11D DIMIRNN IIYWD MNDN
.9ND MY2)N 1N PRY NN DMDIAPNY INNWNI



YY) NOSN NPNY ARSI Martini (2015) 92592 NP PN MNTHI NPNINI-PA NPT NPPOI
MOT2) DY MPTHY PNIN ,IDID NDON NN 19D KXY )INN NMPN TYN ,DIIN .DNY WDV TY DINND
NN 3 ,ADIDI) DY NDMIN NN, NN DY NPIPID NN MNPN NPIX DY DXVDNA BN N
NN DY HIODIVNND MNN NX DIXVANI PITY NP1TN OYIP DIV N2 VIDIWN MVDTM ,(NOND
21N DNNXY YT DINN DOYNNIN DIATWNY ,NDYNY ININY DX THINNN DINPIUN P IR NN
DMNYN HYA DI YYN INNND DTV DT DX 39285 M8 DNdN Ty DY 0NN DY NyId
YDIDT DY WAV 92T NINID NYWNNN NMINSIN GO0, NINTNA : HDD MNDNN NI OWOINNNN
DMINN ONPIOYNN PNV D1NIND DMWY DMYOINX DIIN INNIN MNINDT .NT AT NIIPN
SV NYOINI NP DN, MINMIN MTHI THPNA ,DINN DNINYN NP YDIDT OY TH 199N
NINND NPIOYN NPNNTIND AN N2IN 2D DIV DY NN YT ONDNN TN OMNN DI NP
OECD, ) 29910 Tnya nyyTn oy 70N 10°U0° %95 1151W NPNDN 1D O ONDNND MPYD

(2010

" ANAY HY NPV MMINN 1.2

MINDN NN P2 DMIYPN G227 72X0 NPXI Y'Y NYTIN NODIN NIND NN MNINND DNIWI MDD
NN 7NIIPN NHAN DY DIPdYN DIPIVIPN TN T NPNYIP DY MOV Y2387 HNdnd
MPYY NIONA XD TN L7191 VINDID MIAN , DMV, NOWI) 1720251977 NIV NVPY DTN DY INNOD
D990 DMIPNNIN PON (T2 PNVIAN TIVN ,NNYPNN TIVN ,INIRD TIVN) 1N NI INDIN
YHyaa P ONOINN DN ,ODIN ; VI MNP DY NITINT DONYWNH MTOM DD 7oY 9ayn
YN IPNN MY NV 4911 DYDIN) NTIAY MNITA DITAIVA XYY DPNHWNHD NMITOINIA 012 DX PPN
DPNID N7aN DY NMDOYAD YNNN SNNNN DY NIWNYN SNDIAN IMDYN MIND DY PNN
TI2Y MNTA DOWIN DY D) NON NN DN 1YW DI HY P RD DNPIVN DAPNND DMWYV
MDYNN NN DYNTA NTIAY )T DOWIND D) NPLIMNDT NP MNP ,NTHN NIV DTN
NIVIN XD NIQ0N ,MNNIND ODIN DTN Y92 92ywh 1NN DN »12vY PIiNn NOIYN NoN»NY
N Y WD TIPIYN NDOM P01 TN DT DY 1T NNIAP DY MOOWNM GP>NN 12)D NN

DI DN VTN

DT ONVA NPV NMIVIPN MIAN DY 1PN NANIT T DY NIN IWIN DY IWIN NN PNINN IPNNI
9910 RN, TV .1PVINDN NIIWNN NN P KD ONDINN HNPND MTOM U NN DD AIPNND ,1IUNRA
NPNY DMWY NTIAY M7 1YWY YN SNPN YT 2D NOYNID PINY DIPNIN NIND 00T I NN
MDA MIYAN TPV NPNYIPN P27 DY 1T NINTN .02 DXPPAN Y¥IN 1N G 27 N OHya
YNNI 505 NIVZHT 77730 DY NITHINN 1N NTIAYA ,TIAD OMYIY DXTNIYN DM TYN DINMN
NS TN 9222 57100 IN NMVPPT OY 771730 N7 (public administration connected firm — PACF)
YN 57100 T2 N PFCS” |, T02) 1IVV5 DY NI IN 1IVYT INIDIZI0 NI (V97n” , T12)

N3V 7

Nave (2013)-1,n917°8 M2y (2010) OECD-n ,27nIX 712y Maskell (2010) DX INT )18 MMPN NPYTN W NPpoY 3
INIY M2y

TOM DY PO DTPHRNN DN ,ODIN . TPV NPNYP YW NITHINN NN 02301 Luechinger and Moser (2014) ,noxnTy 4
N .ONIDN MYIR NN TPINN MIINT ONOY NPHNNY DXT2IY DY PN (MRPIINND PNVIAN NPINN) GO INK INHWNN
DYTPAN Y927 NN PYTY NN KUY DINN DMIPNN YUYW 1NN SN HNPN T2IY N1 N9 N NITHINY
SN YNNI OYPOa



57392 DMIND AW NDNN NNV XIDN DY YN YMYIA W 0010010 DN MMNPN 19010 MDA
IND OVINPNN NPDN DY DD DIMIND TXD ;172N DN YPPON NN HNN NI TWYNRD YN
SNV NPNDN MIANA YYD Y NN DN MTAIY DY NPOYN YOIT MNTD D127 NN ,DINNIN WY
NOMH NAY NPNVDNIN NNDN) ,NHANN D919, NDNN DN HMN YD a8V PO NMONN
NIV DTN DV YTINDN NN T 9PN MIN ,MNYIN NN OINNN DD MYSNNI 0N .NIaNN
INPNNINT MININY DIND PPOYN 1IN DY NINDIPNRN NOIWNI MNP0 DININNI YNINN HNPHNN
YNVIY NN NIN DT IPNN DY ORND ANV 7D ,ORIWIND DN WHNWN NN ,0PDY .1PINIDN
YNDNN NI DN’ NI ISIN-HDD DINNI NN .ONIYIL ININN HNND MITWIPNN MNAN DY PPy

DPOLVYTPINY MYT NPNI DY DOIAND N TYY 1T DA TUNIN

SV DMWY NYAIN INRY .2010-2 OECD-Y N9708N0W NNNISNI NYS TPVIPINT NPT NN DN
NN NVIIN NIIY NPTHN DININRD DINVYYN NYIZYI ,PYNI HDODIVIN PNOVNH MIANYN
38.5%-9 2007-2 A3INNN 42.6%-1 TP NOVNNN MINNIN NOY .NDUNNND MINXIN HY INDII0ND
SV TPMINNIN,DPMYNYN DPOINNN O NNX HWa .OECD-n y3mnn 710 vyn ,2015-2 98NnnNn
MNDN VYN NPNYP MY MIANY DRI Faccio (2006) .M 10 NN )NV DY HNIW
Sy MY2N INY OY ,INN NMIAX 1N (NDNIN) MMNYN NNV ,INY NPVIPINT Y MPTHI INY
DTID-DY TINNI MANNYN DY TN DX DN, MNMY YN NN , 1M NPDIN MYPYN
927 ,7NN NPIIWYH MHNMAN MPTH DY 1D 2P ORI DY D990 ,NYN DXVDN MIAINa

SOV MINSIND M0N0 MNNN GIN NPVINY

NITINN 29 DY Y NN SNPNY MIVIPN HRIYID NPNDNN MIINDND HINK 60 7D XX NN MIPNNI
DINNYNL DNV DNPNNN ORI OONNX 8 YW DNMN O OHMNN DD PaAn .ndynd
DNPNVPPT NP ONNIN ,)OYW NONX PNDNN HNPNI 72Y ROD DX ODMNY DNVPIPTY
NI P2 GOINY YXINNN DMWY 1901 .DMNNNN DI NVPITN NPDIVIIND I NN DIIMANNN)
MY 12 7Y 10 DY Ty NI2N2 HMIND DINM WA NI 1Y YIID TY MNDNN HNPNIN DTN DV
NPINY RS N, NTIPNND NMTONY SNNMOY D55 Iy NVIININ DVIN NN GPYNN TTH NMYSNINI
15 P9 ,09IX AN T2 YNVININ DVINY 535 PNIPDA NNY YYD NN HNPN T NN P2
MTOIN TANI PO OHYA DN MHAN T DY DIIDWIY 1YY NN HNPN YT2Y DNMIND NN
DMPWYN INYID PO ¥ ONN HINN 30-H MINSD ,ToN NN .NIANND DY INPIAY N8N SN
INOVAYN 930D DN DNYY DI DM .OMN NIDYY NN DY MWD NMYUPN MN8N
NNDANTD YT DIVP 1ID M NDINN HNPNNN I INN 19X dND PN BOY TH> 217 29 DY I
1501 DINNDN DYDY DINYI MZYIAN MNP NVIININ DVID T2V ¥D NNIN DNHIYIN DINYN
N DM M0 DY YIAND TN PXRYN NN .IN M) NYMINA TV NN HNN T2V MINID
D»Y355 DY MIAN PAY YNNN HNPNA PO DY DINNDN DD DY DIVIX P2 NNRNN DY
YNDNN HNPNA T2Y DY DIVINY D) NXIN MOX ,MNYIN MNP DINNN DD MYNNANI .0INDN
DNV 7292 N XY .(network centrality) NWI2 NPIOINN TN 217 SNNN INY 2 NI OIPOINN
990)2 DMNINY NN 513N 1Y RIY NOND NRNYNA,0IPNVPIT HY 1N 19 19011 DMNON
NMNMIDI NIDY DY) N OND DNNNY DNIPNVPITI DNININ D) DN 2D R¥NIV NIN ,00PNVPIT

NPPOYN NMNIND AN YN



11V IPNNA DD NINY DIVTN DIXVINDN MNIYD MYIXT NOYNID IMINY MINXINID 19D 2D Ty XX NN
NN ININN HNPNNN INYIID IND GONY 1IN D8N DN NNINND INTIVNI TN DV MITN
SV OTNND GPOXNN DY A10N-NIIYND N2221) AN TN XTI NN DNPN YTAIVH MNOYNNY RN
NN HNPN SVIN MYSNNI MIVIPN ,MIVIPNRN NMIINNND TOLNN 1OV INDINN HNPNRD NPNYP
DONY2N IUNRD 90N NIIWYNA NPIY YPOYN 2NN NOX DOWIX DY DN ,q0N2 .NTIAY X772 12ywd
DN TOINVMIN-ND NYT KX NN ,TON NN .02 DOPPANT NIV NON NN P NIYNN
92N 2 NHRNNN YY 20NN NIDA )N NV XPD IRAY ,IAYYD NN DNPN T2 DY YTINON
0N IPNNY NPRI-NDDILN MHNYN DINMNN MNRIND OPOYN 2NN T2 INMN DY IMD2 ) T20

2091 AN INDINN INDNN PA O DY MINDA TYNIN M NDINN NOPYWY DINIM

mHavn nypo 1.3

,ONTY) 27NN 1P, MY MDTHI MIIN DY PV NYNYP DY NANT) MO0 NnMp
Chaney et al., ; Goldman et al., 2009 ; Faccio et al., 2006; Lester et al., 2008 ; Roberts, 1990
; Luechinger and Moser, 2014 ; Houston, 2014 ;1 Vidal et al., 2012; Goldman et al., 2013 ;2011
Hu et al,, ;Ho et al., 2015 ; Li et al., 2008) y© ,(Faccio and Hsu, 2017 ; Brogaard et al., 2015
727 ,(Fisman, 2001), Brazil (Claessens et al., 2008) 707N ,(Zhang and Truong, 2019 ; 2019
Bertrand et al., 2018), ) nony (Khwaja and Mian, 2005) yo©p9 ,(Amore and Bennedsen, 2013)
qp©o o7y Faccio (2006) .(Schoenherr, 2019) nxoMp 0171 ,(Chile (Gonzalez and Prem, 2018
MIVIPHN MI2NY NNNIN NOD .30 35-2 POUIS MIWVIPN MNAN INNNDY MPTI 47 DY HINSI
SY NYAWN MDY 1 MINTHNN PONA D) PNDIYN NMINN PIVN LYND DIINK 8-2 MLDIV NPVINY
N9 NYIINA IV ¥ NTNRDN NOYNRD MPTHN NDIWA L(NNPIVTI ,1ID1I12 86%) 11010 TIND N2 NYY
IN DD NP ,NNNNN IN DNMN ,NNVVPIT X DPVIPINT NPTNRN HY INPNY WP NI
» NI Faccio (2006) : )XIPX NPX NTHI NPV MIVIPN MIIN DY 1YY 12190 . NNNYIN
, DMV 0)MIY YT DY THPNVININ NTOPNN NN OY NNIY TPV MIVIPHN MIIN DY YNV
NN DY MAT MYPYn 5y M0 MDP0NY MTHA 5T ,NITHI NOININ MNNWYN NN DY T

5,90 MMPY MOIYNIA N9

D»VIND DXTHYIND MNIIN NN NN TYND NIVIPND NN D PTHN NYX DIPNN YW DNd2IN
NN TAN IWNRD IN (Classens et al., 2008; Goldman et al., 2009; Brogaard et al., 2015 ,nnnTH)
5130 T2 XIN NIINN DY D172 O¥MN IN (D129 INX OMNNN) NNVPITN 1IN, NPINN YOYIN
Chaney et al., ;Lester et al., 2008 ; Faccio et al., 2010 ; Faccio, 2006 , ,nn)T2) 12ywH >N
; Faccio and Hsu, 2017 ; Luechinger and Moser, 2014 ; Houston, 2014 ;1 Vidal et al., 2012 ; 2011
oY NN MTPRNNN NN ©PNN1 ¢.(Zhang and Truong, 2019 ; Hu et al., 2019 ; Shin et al., 2018
.DMPNOYNN MTOIN 0101 DXTPON DY) DY ,0VINJI 1IN ,NITH YR NI ,1MII2 NMINT
IVIAY NONA DX TPHRNNY NON ON NN DN INY TN AT OXPPON Y1 D¥51OY DIPNN
S5v PNV AN NPYNN L(Shive and Forster, 2016) 2917 57790 195 ,0»X9D DPNOWNN MTOMN

.N9ND MUY YNRY NINTIND MWD XIN NDNDN DTN HNIVIND TINNN PINND X¥DNY VIWIN 120nN 5

»ANY NYNDD NNONP DT MV NPNWP MYy MIaN PTIM N vyn oTpnn Schoenherr (2019) ©
PTHN NOWI HY TPNIIANN NWINND DN JNOY PNOPITN

8



Benmelech and Frydman, ) 2709 5v pnvran mmo ) (Luechinger and Moser, 2014) 270N
.(2015

Fisman, ; Roberts, 1990) N92n MV : VI NP DY NNINDND MNVP INNND) NNV NMINNIN
NN oownsa (Luechinger and Moser, 2014 ; Goldman et al., 2009 ; Faccio, 2006 ;2001
DTN MNN) 1N DN ORIVN NN (Amore and Bennedsen, 2013 ; Khwaja and Mian, 2005)
NN ANy Nop M (Ho et al., 2015 ; Houston et al., 2014 ; Li et al., 2008) 91 m>pn Ny»oIo
Moty ANy NM2 Mo ,(Boubakrietal., 2012 ; Claessens et al., 2008 ; Khwaja and Mian, 2005)
m>ana N (Schoenherr, 2018 ; Brogaard et al., 2015 ; Goldman et al., 2013) ©»n5wNN D150
Chizema et ) NH2N2 9N D193 1OV NV OOMN DN ,(Faccio et al., 2006) NN WHN IDN

.(Guedhami et al., 2014) >N»2wNN 91130 MON) (al., 2015

DIND MO DMOYWI DN DN .I2YWI 7NN HNPN YT NPOY DY MOYN IR NN D) MDD
YTV DN D27 OIIPNIY NN ,DMDVPIN NIV NV ONIPY PRIYND 1D XDV 1ON» PINDINN
TOWY JOIN TUN NN DNNNNN 2T ,00PNVPIT 190D DINON) NIINN DY 5951 Pva PON
oy onw on oX ,qoNa (Kang and Zhang, 2018) m7annn NNX Y5 NIV 15 oMYD
NoYNN 927 ,0INK 1Y ODY PNIAYN DY NPVIDID MIALN PXONY DIDY DN ,MVINNN DMINYN
.(Boubakri et al., 2012) 172NN Y INWN NYPAN MLIT NTIY NNNY DY DIXIINT NN INY TY
NPOYN MLYNN DIYN MVIND DIWIPN D790 5 DN Bertrand et al. (2018) , 1 oanN
MAVN NPX SNOY NOTHIN YT DY ,WTNN INNY JI8NNNDI NPVITID NPT YHOD YT NPTPIND
DYPANDA DXIMANNNN DTN TN, NN NNYWA DDV NTHYNN NPV NNNSN IN DIDYIN)
OOWN NONNNY NN 192NN NN DX IOW» MNDY SNPNNN XIY DTN T .09

5N MOYNN DM NPOYIN

MIVIPN NN YW DINNA NPODN NI YIPN DIVY MIRY PITY PY 1T NANT) MO0 MY
N TNIAND YYD NN HNPN ST DY OMIMNNNY NNIND NYIN 1DON MORWYN NNX TPV
LMIMANNA ,MNAN DY OWNNM ONI1INN PN DIDTINT MIYN NNV YWD INY PID TIRIPN
M»NNNY DNIND X MM WPV DMIIPNNN NN ,NNT DI .JNDY OPOYN 529171911 )P0 NNA
NYNHRTIN DT 1) DPRNAYN) DMDINS DNINVNY 12YN MIIND T2YYWH NN DN YT DY
wsnw ,Agrawal and Knoeber (2001) v ©3pnn X ©X09N7D TN AN NOMIN XD (1) NN
YT2IY DY AN 27 990D NNND ML TN NI VI MON DIIMINNNN D»HIDI DIV NN D
N2W VD PO YL DINVPIT YV T NNV D) JNYY DIVPNVPITY YYD NN YN
SV DNN NPPNYY NYIN NPIDN NN NIPN DIVY NADN NIRY .THPVIND MVN Y1 DN
NIV SYPNID T2 DOMNY OMNINN NN PN Lester et al. (2008) .92ywH » NN Hnydn T2y
IWNNYN 0N INK DTN NN NOPITI YXDVPIOVN NN IN YDVPIVN INPY Y NIINN HNPHNIN
172N DY MOPITO NN YYD MNDN SNPN TIYY MIANONNY MININD YT MITIVN NN
,NPADN MONMNND NIN NIPRY NPYWIOY NIRY OVINAN ITPIN NN AW IRND AT GINY D20 NN
NN NN T OPTHIN DIPNNN NI TPV NPNWIP DY NITHIND NYIN ,NOYNY 1IN
STPONA DT OV NN NXAPY ,TON VN, O0PNOWNND MTOM DY NI NXIAPY ONMNN 712YYD
92V NN HNN YT HY DNYAVN P2 00 Tan omyvLy  Even Luechinger and Moser (2014)
APNN PR, TID IRPIIIND UNIDN NN NN MDINNDY MITVN P D91 1IN PORY XTI 9 DY



NIPNY DIVY YT NORY 7.9NPA NIANIN INTTHIND ,IAYYY INDNN HNPNN T DI NN DOV
NAVNN INYOWN MIND .YV HNDN NN TR DY NWIN IMIRNI NPOW PODN 19N
DOYIN 20 NMIVA ,MHAN HY NINXIN YW 2N 1NN DY DNOPIT DY AYIN AN DY NTINNHM
YT2IY DINRY NONND DNOY NYIN MIMANNI DINY 92YWH NN HNPN T2 ONN NONYD NYTIN
»anv 83w Gonzalez-Bailon et al. (2013) ¥ 03NN XN 725 DPIND TAN .Y NN HNIPN
51392 92y XYY DINND PN DMWY DN MMV 12YYWH D151 NN INIWNI DY ,0IND9

NN

on .Kang and Zhang (2018) 5w 11 NN D5 >1ooynNY MUWNNND TANND INPD MYN MNNY 1Y
NYN DXVIN HY DNYOYN NN DYPTI2) 92YWH Y NN HNN T2 DY DNITM DMNDN DO NN DHOD
92YVWD NN HNPN YT DY OMNONA MYND ,0NVPPTN TSN VNN MOIN DY) 172N MMV DY
9192 NVPITN RYI 1NV N MIVN P21 DYV DY 172N IR DPTIA D) ON . PNVPIPTA
selection ) N9>N2N N»LN DY DXNPAN D) DN .NIINN DY DMV DINNA VD NTMI P2V YNDNN
DYV NYIZVA DOV KD PYTY DIPNN ,NNT DY .1MIIND DN 92YWH MDY DN > T2y DY (bias
; TN2NN DY 150551 PYN NIY NNT MNYN MYNNNI MNPIDN MIAN DIV DN ,TPYNT : DOIPOY
TOAN DN NPNA P OVNPNYNI ON, YLV ; 7252 DPNNN DXNVPIT NIVYNI DINIAN ON , MY
Y DD DIMANND DINNIN KXY DN ,G0N ONDINN DN DMNVPITN DY INPIDYNN 12YN NN
NN TYY YNINN DNNNN NIYN IIYY JATH 1D, MNSIND DY YIAYND DMWYV M NDND SN

APNOPPTY

Goldman et al. -5 7wpw IpNNI SRV HVINY MIVIPH MIAN N2 TN IPNH P ,0PDY
MO»NYN 299 IMX NPDY 2015-1 HNIWI 1PVINS MAIPHN MHan noy Lehrer (2017) ,(2009)
MMNYPN MIIN DY PINY DR PITIY YT MY NMIND PIY MTINND MTPPNIAL WNRNYD XN .TPDID9
NID .MIVIPN IPORY MNAND DOPON )TNANN NIPNAN MXRINY INND 9N 1YY NNXINND 7DD
NN N VAN FWIN PIYI MY MI2N 27D P Y9350 NYN NN PI NXAPN NYIVN NN

.N9VNNA MM NTID NITOND

HNIYIA 9aYYY NN TN TAIY NPOYN HY PN Nonn 1.4

MMIN INIWI I NDISN HNPND DIYP PYNY YT MNIN MVIY DXTNIVN DIYSNHN 1900 DD
DYPNNY DIRPIVINDY,INPIN MDD NPVID NMIAN INX DMVI DIVIN T DY NPVIND NNYIND
UNID DOWIN YAV DMYP ,TO90 MDY DN 0N ,DXPT DN DT DIPINA NN

DNINN SNPNNN WIAY DTN NPOYN YT DY IN NDITY MDY MYNNINID NMIIYNID

228N MY PINA NYIAPI YNDNN DNPNNN WI9Y INND FCS npoynd mpinn nonn ,ONIw3
MY MIXX) T DY DOIANNDN VHOYPNI MNOPOWN NIPN DY ,1969-075UN ,(NYIIS INKD MYN)
225 IN) MY THIAYD INMDIY NN NIWN DY ENNNX NIV N PPN NNPN DP0N PIND 4 PYD .M THN
¥ PIND NVN 2ONDNN HNPNI NPYY DYWL IMDNDY NN NV DTN (OW PR MINK MAVN 95

5NN YV 1D NIANT NITINA PTL DWHRNYH DN WY Gonzalez-Bailon et al. (2013)-1 Bertrand et al. (2018) 7
DTN NNV TN MTONND 927N N1NI )N MDNDIN NISN MITITHNN NN DINHND DIPNNT MY ,IY9T TN NN
PNV SYNNN PP Y

.T252 ©WTIN 3 5Y TN NN NAPN ,TIY M) MYIa 8

N, TR, TIY MM MY OPIN 10V ID NPIDN NYTHNY NNN T NNPN TINNI 15V Wpad 515 wnan Tawn ¢
VNN NMPN TONNA N2YWD MTNYD NI DY
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ToNNA LTI IN DM, M) XTI NN NIVNI P2 DN DX PIN DINN DIPYDY MY PYD
DTNYN IPIOYN DY 9NN MNDA WP 95 0»PY NI PN FCS s nopn

6 NN PINA MAPN WHIYN NI DY NIPNIY LTIV NDNN NIWN DY DN DY HDOH IMND NPINKD
DYTINN MY DN NPXN NAPN DX INPY NONDIID PTIND VMY MYNIL ,NTNPN DY) .IONND SVTIN
10,0y TIMY DN KD DA IWPNIY MIXIND DI

NPOYNY YN PON NN NNPNN PIND DXNWND NI 1IN 11Na NYTHN 9P ,2007-1,09IN)
LNDNN HNPHNA DXIVNN MITOMN — DI KD D DN — 11992 7D XYM ONDINN HNPNNN DY INKD
NIV . NNN MNOYNN DY THIMNIN MIATIN NP GRY NON,PINNN MNOYNN NHMPY 1192 1KY
MY DX PN IWND — DIPDMINT,PIND INMS XY D29 DMPH2 NN DN IYIOY NN
9271 ,2IN 29 DY PITN 217 D)INN D72 NN YNIWNIY NYYA 2D WOTN D) NITN 12NN KXY — NOND
NY NN PIND INNMS XD DNV INT DMNINNNIND 19D .TIN X3ITN 0N X7T 293P2 NXOY MND
IN D2 )77 NN ONIVN DY HN XY PINNY 1I20 DINNY ) TIY DN DAY INNIND MIAINN NNON
D>T2 DY DT NN NN KON NN DY MYPYNNY YYN AN DXDNIN ,YI010N DY NV T8I . TI)

DN HNPNY GIVNNDN XV DMV

TPVNA I YNYN-TN XN INPNA N, 0PN PINA D27 DYDY DMIMOPY NIPONY ¥IN NTHN PN
NINY T INDIN ANPNN DX PINT NN PN WD PO .NIN) DIWN MYININY 12 NHMPN
JONN NMPN TONN 9OV 22)D NITHN HY NNWI NN MDY INDON NN

TTYIND ,NYITA .NPTHN IPANY DYDY NYTN IN DWNN Z)P0SY-)Nn Yond ny»nad NTynn ,2012 mva
D270 PP NMHPN PNINT NYISN I2YYWO NN YT DY DIPNYN NPOYNN NPNDY NON»NN
MAINKRD MY NNV YIDYL KON DTRY DIPPANDY 13 07wnd [ )779 ORNNA L (MONINIT)
TINN B NNPN OMINN DMIPNA 1) ,PVIVNY HVIIN NN NNPN DINNDN DMIPNI D XOMIN
N NYIIAP NNNRD PIINN .,MNNDN MIINA POYIN NPNY NN T2 DY TN NYYNIY Td MIMNND
INND INPOYND NNNNA NNV SIYAD NN T2 NN NIANNY N3 12192 ,7900 TN YIIND NN
,IONTY) DI DIWP NY YO NHYY NINK 192N IN NNSY 1IN DN P2 ,2712280 HNdNNNm N
90WN NN NYIAPD NNPN MNIAPY NYSN DTYNN ,N1SN NNPN THNN 10WD IWNRA (MDY N2 NHaN
DOWINPNN DAY DY NNPNN DI NSVNA TNXN NN OWNTH NTYNN ,O0POY .NNPNN TYN 9D

STNRD YMDINN DNPNN DY DOV

NN DN YTV YNNI TPINY NXIN NN NN NPND YT NTNPND DT NP NOWNINN,2013-1
95N DY INNNT NPTRN MDY MDY ,TYINN TOHN INNRD .ONDY NIXN NNMPN TONNA Haywd
519N >T2IVN NN 85—70 : NNAN MIAND NNNN DY (2018 X71) WITIN ININD TIVNA NTIAY 2DO0M)
P9 D995 NOWAN ,O9IN .PIND) PPONY OXNNA ,DOUTIN 12 TY 5 TN I DOWNIN M NDNN

M2 NNIT NN ONIVN

S NPVAVYNN NIYIN IPD NN INT P09 TNNT YNDINN TNNNNN I2YNT MNP NPND SV NADN NPPoY 10
http: //www.knesset.gov.il/LegalDept/heb/docs/Survey040413.pdf : 1% 1010, Nave (2013) Yv nodn
(2019712724 : NNINN NI, NI12YI)

.2007 NYTHN PN YO MW Mt U

Jcrony capitalism” »v¥an Y ¥ DNIN M 12

DN (NNIYPNN TIVH D) TOTI TPYON DY TIwnn DXT21Y DY TN NIVIND NS NMPN DP0NY N SN NTynn 3
TIVNND DOTLIY DY AN NP PNOY NNHPM L,(VIIVIN PAD YW NN NTIAY ,NNTY) YTV DIND INMNI NPIDYND
LASIND TIVR,NNNTI) AN MIANT NPV POIWY
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http://www.knesset.gov.il/LegalDept/heb/docs/Survey040413.pdf

DYPOY DMNDY MXIYN MITOND MOININ NIIWNN MOTINND NPIVINDIN NPPNN NV ,2019-2
NY QUND DYP)aN YV MY NVYNT’I NYYAY O DOPIAN YY NMIPION NVLN NN NMYNRN DIVTH
1920 NTYNN DMWY DX TNIVR MIPYAN DD Y53 NWNNYN NI PIDN 19INI NNPNN NN NN
W 01 570 NYPN Y0ION NN IN 92YYD YOI NV DY 9aYND INONN NN NNONHY
NYANN PIT NNMPND MO NN MPN NXPY NNDNN NN ,QDNL . NPSN MNPN NX TINND DIPNH

Ryl

0) 92171 ,DMTIP DMIPNN ININY 29D 1oYW, 1PDIDY NONY P9 XD N NN NNPN DY 71PN0N
SN YT NIV O1HINK VAVYN N2 DY MOVYNN 268 P72 Shapira (2019) .N9INY DIV HYW NNV
.IVPAY AN LAYNN M ONN 258-2 7D RNM NS NNPN NN INPY WP Haywd MY
NDION NIY YPANN NN PN N8I R VIVNN NXAY NNMN NYPIAD MINYND NPIPIYN MISDVINND
NN PO DY MIVIR NPINY DY DPIWY DN DYIN TPYN TIURD ;N1 NPNN NMPN Tuna
LN NMPN TONN2 IOW MNONA,NNNDN NN, NNT DY .NIYPIAN NONTI PINNI I NDNN HN»NI

LDMY NPNY NYD DINNIN NI NNPN NNOP TN T¥2 DYV DY >ONdN HPwNn

02N .2
MmN 2.1

public administration ) »12°80 SN»NO NIVIPNN NN PTHIN NN D ,NNTPNL MI2TH PN
NINY (792 Y70 IN NVPT ,IMDI) MNDY TAN 7O oY N1aNd (connected firm — PACF
NN, TPYUNI .DXNIWN DI IVIDY NODID 1T NN LI2YYD NN NIWN IN 1YY IRPIVIND
S¥ MLYNNN NYAP NYNINND ONAY DXITN DN NIRY PPN D112 DIDNIN DXNVPIPTL TPNPNN
2N DY) VIO NIIYNN : DININ MITOIN NN /NN HNPNY NNNIA D91 NN NNV NN
MNYP NITOX IMYI L(NNYPNN TIVN ININD TIVHD ,D0NTY) NHWHNN >TIvN 93 (MDD
D02)N) MINNN MY ORIV P12 ORIV TIYV MM MY ORIV DX0NN MYI) NPRNDIY
,(NYNM MINAD 072V ,NIVWNI) DN NNV, (TOM ,572W ,57NX) MINVIAN IDNN (1YY DPOY
ND NAXY DTN 93D 72YY0 NN HNPN T2 NDOPNIP VTHIN NIX ,TIWOY NPMIPH NMYN
XIT2 NDN NIVNN YI I NITIN DY NNVN .1PVINBN NOIYN N ONDNN NN PO SV INWID
57D2 MNNNN D915 KXY MNDNN HNPNIA PN . PNVLIIN WD TV JOP ONHWNN TONA DAY
D»P HRIYIIY INNN) NN MM NNITH WINND NI NITTI DINXP HYWOININ MDY IN NN
T2 IN) NN DN NN WHNYNI MINRY NN DI ,NINN NN 19 OX NON .(N2IN ININ MDY
NPT NN OTPI DY DONON D30 MONN N ,TIONY ININD 7NDY NIWVNY IR (NN 5NN

SNDXONIVD NPVIND
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Y710 MNIPN 2.2

(222N YN NDIA PNY) AN YN TIY MY NDNA2 (NINAY) 1INDI JIPNMINY MIANA TPNNN NN
912y D02 DININY DNVPIT DY DMNMIN NN YNOON ,NI2N DD NaY 14.2015-2007 DNWN ToNNI
DYVPTN MNY YD NN NNTY NINK NN YD .PITIOPN MV PINKD DYDY NP 11PN YITN
95 192NN NVINN P90 MIAN P2 MNYN ONNTHN MNWYN DY DID0N TN ,0>PIaN PIMIN NHY
MIAN dNDYI XY TN L (DY INOY MMTAY GR) D195 DIV MDYa NN YNDYD . TYNNA PIONY
YT¥2 NMPINNIN MINDI NPV MI2N ONHYD ,GONA . IN HN NDINI MINDI NINI NNV PRY

N2 DYPRNNN NN P T 1IN MINN PIX9IND NN DTN IMDONY MV MIIN DX

NNPN Y9 DY .DMPMVN NMIMTN DY N26-) 26 MIPNY DXNNA DNNTH WHNYN NN DNAY DMNININ
.(N26 MPN) D321 )PONIN (26 MPN) DY NPNVPITN 112N DN D MITY MYITI MIIN ,NON
192N 95 N DMPNY I2YN TR ,NNTD NYIATI NN POYY D132 DODNIN DY DINION 190N DMP
12 MI2NN P2 MNWN DOXNNTHN DIDNINN 1901 ,Td DIVHD .MTA VDY DYOMINN DN M1 NINA
, DY PINRN S PPON, 0V ND,NTD2N NYMINNDY DINVPITN DY DMV DN D910 MNITN .ONWN

L1DYININD TN D192 DIININDY DINVPITY DNYIN ,NPNNN NIVD 1571w NDOWN PN

WUN NPN INT .NMNINRN DNV 5-2 HMINN DY SNPIDYNN JPONN XIN DXNNTHN DM THN
YTIND DN XIP NI GO0 YN NN 28N DN INYID 1PD DN ¥ DN MNTY IWINDD
DN NP 1990 INHD NN HNPN MTOM DY aNT 990N NPV NIIWNI DTN YD DY
DAY DMPN,DX0MIN DY NN HNPNI DTIPN JPONN DY GON YN HAPY YD IWINRND 1T VNN
NN PINKD ONNIN NPN .P2A0N ION JIIY YNNIV IN YN DI PADn NI POIMDIN PYoN

21NV NN YDA DY TNPHNI 97N YT NI MIN 1Y ,VITOIND

NN RINNY T HNN OV ¥INY ,0°NIND 1Y, 01NN DINN MNPNRI WNNYN DMINK DIPNN
90N NIIWYND H21NY OINIOYN MNION 190N NI I TNY DNNTIND 1PV NIIWND PIYP
5y DD NINY NN DY DINMN NP DY NAIWN NNON .DDMND MI2N P NPNVIPN NN SV
19N NNY DY .INMA P2IYN XIN 5NN 53 HY ONPIDYNN 112Y NMT 1D DY) D3DNINN DY MINTN 290N
M>oya MNINA DXPOINY NIN TN INIT ROY 1YY NN HNNN T DNY DIDNIN DINMOPY

LD 0N 99531 DN ,NONRD DMIPN 7D 7120 NN D190 DIV

1609010 NN 2.3

059992 09N 02V PI*T 2.3.1

—2007 D7W1 (MNNXD 7DXIMNY) D152 DIONINI DINVPIT 47,390-1 2570 XINN OMNMN XIP
D09 YMYIL W 5N DI NIY ONIINN SNNNA PO DY 0N (NN 8.9) 4,261 ©INN ,2015

22951 Y0391 92WNT MIAPYA NP NN NN HOINIYT PYNN T NNPNL ,NPYITI-1IPNRI AMNNINNIN NN 14
SV 1PV NPTHIRNN DND NIPXR P DY NPNND MNNANNTD PN DINK DXAIWN DMDIN D1 DIWNPN
7792 MXXINN Y OINNN §PINN NN D920 XY DN, DOMYNYN DI PN DN NIRY X . THN NPPOYN MNAPH
IN VAVN RD — DMWY DININIA NN NINY 295 — NON DI PNRND THN NI GRY NPON ,7PNOIDTN IPI I IN N
SN HNPND MIAN DY JIVPN YOUIN

TN ©9MNN Y ¥YPI YN qoIR NN ,U.S. Standards System a9 Sy mnn7nn 9195 0w mSya mIand wna 15
.6 PYD

N NI N2 DN HY VNI NNON 16
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VPIT,V7P) NIANITPAN L (NYIWN DIND 1P ,02 0D PIND,NMINT NTIVN 1901 ,0V) DOYIN
Y NINIVIDT NITHIND GONA .(DMP DR) NN YNNI PO ,(1D) INNN NOVPIT 92 Y7 N
L,(D1PNN 9172 0-) 771228 HNNA PO DTRY W DX 1 TV DAPNY NNT NINWN) Y NN DN 1PN
L79778) NPYW Y TOMN L NN ONINN DN NPDI) V9D TP TD NNT INWNI VNNYN MIN
952 PP ,NTIAY XT) YON PIRY INPA MAN XTI (1) NDID ,TIY M) MY PNOWNN TIvn
TPONA 1OV 2D ORI NDINN HNPNA N2YYWY 920 DNMNN NN NTIAYN THINRD (TOIMN UNI IN
IUND ,TIMNA THIPN NI MY DI ,TNN TOIIN NP2 NPY DTN DN .TOIIN YNIA THYY IN D2
MN8N DN PO HYA DN HIY 0N . PNINKND YTPAN DY XD DN GPYUN 1YW X1 TYDP
IV TVNINYI TYINND IADNY DAY 19010 NN YNNI NINND YTPON NN 2TY NIV MY DY 5onon

NN NN DY NNDTIND MINNN XN NaY

mhann  2.3.2

912y DPNT PIYN 21NN DORNAYNN DINMN DI ,T202 NPNDN MAHAN D990 OHYW DINMINY INNND
,N1N , 009N TO,NNNTY) DNN DXAWINKN DMDINON DIONM DMODI MINYT K910 MNNND .Y DD
YTV ¥, AN DN NDIAT MINDI NPTIRN N7INY INRD L(PIYV OINY ,NNNT) Piw mnn (191 ROE

DN DY OINIUN NPT AN NN )T NIYD ,DXNN DY RYD YN0

(IRID) 223y NYTON 7111 1292 :>NOHNI HVY  2.3.3

503N NV, DN .NININKN DNIYA MPTH 190N NVIIP PNDY 19N MIVININ DVIN NNNN
12V I9IND YN N2 DINSNP PRI O MYNYN NNNX XIN DI Iy DY IN 112N DY DOINN HINOVONIN
»15 (Industry Regulation Index — IRI) »2y NITONX 770 >NNNYS T NTI2Y MIVND NINT MWYD ¥
NADI NV NN NN ; DT TTH NNOND NYI PYNN .12 XY D55 Gayy NODNIN HOIN NN TTID

A

VI TIN MOV YOIMDIN D30I YD SNOWNN TIVN D32 NITONRD NN NN NNPN MIN ,TPUR)
NN 120NN 708 'ON NYWNN NVYNN NINDNA ANV NYI THON — O NOWNNN DINVIIN 1902
M 93 5y YN PADN DINVINNIN D .NDYNNI DMNVININ NN MO N’ TIVND D70
MNYY NITOR NTN 93 TTYN NN ,NTNIN DY NIVNN DY DDA DY )02 NOVNNN TIVNIL NITONRND
SY D»H355N DAYN NPD 9 DY DOV YDIDD YIY MPTON MTMNN PON AT DY NPI9NY YD3051
TIVNA DTN L,DNNTY TA02 DXNY-INN MVTON POM (D71HY) NPPVDYVLOD NN NIVYIN
NPTONN DTNV NYWA 121D 127N YD 1PVINDT 17210 MDMND YN NIPN NNDIMNMN ININD

7252 TN QIV-NND XIN DD MNXOPNN QYD TPVINDT NN 1T NNPYM

SV MINM2 WYY YT DY ,MOONT D3 DY DIXPNN DX TNRNN NN 939D YD 1V 9D N9 INND
29595 9y 95 IMN DO0M 18,000 MNP Nevo (2015) > Dy y¥1aw 2014 NOTHN 1IPN MT
IRI-n X0 N1 9901 S¥ NON D355 Py ININD MDPYIN NNIND 190N IX POINKD DNONN DIPNN

YOV TAYVO KA YTPAN PTHIN NN PORIAN PO ¥ DINIIRD 217D 12 YY) N2IN INAN MPY OOP IRIWIY Pron 7
TOWOWYN DX TYY 1IN NN .(NDYND NMON PD) H71N¥2 NP2 MMN MNITN WHIND WNIN DN DN P INIIN 1PN
9750191 NMYIR NN NYV TOYNNN MITY OITPP .PNNA 122 NN DYDPPN (9951 1)

TIIND >TD DINN NMNPNI SNWHNNYN OIRPIAN NOININ 1D ONANY XON INIUNN 1IN 9993 Ny DY NOVSNIN ON 18
.2 NADI INT, D097 .NT MOTNI DY IDNPN NN
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DNPNN NN PONN OIN,PNIND .NIANN DY YDIT57 IvN PO DD DY NN DI TN MINY ,)N0N
.eIRI owa Ny »AoN T70Y ONYNN Y2 93y Y52 DYT2IYN 190N 0IDNN

193N 93¥YY 199258 DN T2IY HY 11D P YUPN DY IN 2.3.4

YMNMVININ DVIN NI NYNRIN TYNN NIN — NI2N DI DY IR — D395 Iy 9 HY NVSNIN NN
NN HNPN T2 OX MM NODON NI DT TON DY ORND NN YD Iy HY IN 172N DY S0INN
1 79y Yapny MNWN HN MIN DT YN MYNINI .192N0 DY NODNI INYDD 2Dva PN 9ayvd
MY MNPV INRND .NYD ININ NPPOYNN NH2ANN DY MINSD TAN IOVDNT HIN NPY DTN ININ DN
MINNN MY, TIV M) MY — NN DY DPPOYN ML) DY ONMIYNIYN 19INI MIYAVNY MO
9aYWY DYTIYY D) 1 TIY NSPHRY 0N MNYN NN NN — DOONN MY (12YYO DOPDY DMN)
NITINID MNYN DRI 1YW VI DY 7NN NITIND NYRIN MINWNRN NN PTHID NIX .AON NMVIN

NP NaNN

NN GPWN Y55 191N ,DYTTSN MY DY DXOMWYN DIXDIVIN DY INSIN NIN TAYNY T2 P2 IV
MY NN N92N2 HMIN LTI INKRD OINY D1 18 HOW NP NVN MIVORD TOTTNN NPINN
9100 1N NI MNDNN HNPHNNN NAY DTN )T VAN NTIPIND .NIIND DOWITIV NPNHRINI PO
12DNY OTIND YN0 J9INA NVYP NN NNNA .NIANN MDOYAD 59 IN YPNID J9INI NMYP NYND
.N72NN NI DAY DIND ININD DY NN TOIMNA (DWW YD, ININDI) 92YWH NN DN T2 DY
DONTON 25991 NXDY DYON 0) DM TN ,7192NN DY 9ayvWD 900N NN NDVVDIND NPT
TN 172NN YW MOONIN NP KD NI NIV NN T DY TOVIV 1YWY NINI Y DY NIPNI IND

ATNNIPIOYN DY IMOYAD 2P 1I9IN NVP 7PN NPD

51392 52 PPON KN DTN ONAY DXIPNA — O JPDNY YNNI 95 1PN NP NN NN
LTIV 1Y) MYIL 0P 1PDY PMIOND DN PNINNT NN DI INOVAYN 1D D) D — NN
19INT MYP SDIND IN OVAVN IO JPD .DNDYT MITOII ININD TIVNL ,DO0IVNN TIVNI

.172N 932 NP IX MNS 1IN XINY NN IS

SY NIVUNIN NON .PND ININNI DTIP 1D MINWN DY DXAD) DOND NYIDY PTHIN NN ,NT YPI DY
O MIAXD 7PN 912> NIN 1AV TOIND YNDNN DN NPV DTN OX 1 TV Dapn DN Mnwn
NYD POYINN DININD TAYYO NWPN PP LNTY DY NIIND NPDIY 1NAY MNDMON N0 NNYTY
DN YO ¥ ONX 1 TIY DAPN PN MHNWN HY NHYN 10N .1 TIY DIpn NIYPN N1IN PO
2YYY YNDINN DN YT DI .NHANN NOWID 1Y DIND IMNI KD DN D) Y NINN HNON I
MINWN DY SWIOVYN DN IDIN PO SDYID DXIAVN) TOIN WRID ITHY IN MO MIVNI NNOY
M) MY, NIINTY) NN NN DI IN PVIVN PPN RN DTRN OX 1 TIY HaAPN OON
WNI THY , 1T Y0329 1N IN Y0V IPRY PPN 7PN NIN ON 0 T (191 IR P)1a Ty

(ISIND TIVN YN SARVD PN
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PINN NPrOOIVLY .3

HNIN NN NNNN NPIVLOIVLY 3.1

NIV NPNDN MIAN 400-10 INPA DPIAN DI TPANM YY) DINVPITN YD NN DIV DINMN
NPNA PXNYID NTIPIAY NIN DINMY NDID) NN NN YNIPY N¥PN MIPN .2015-2007 DNIVN Pa
DINNX 95-1 9N NIV D2 NOIN NN ,HD1ON TO2 .,MINAD N7Y 11D 100 DY Y NI2ND NY DX TN
mMI2NN 79090 DIXWOHY-1)YI) ,1DIAX DN NI MINDIN NPNDXN MIANND DI DY DIV "MVN
TAN DN NN NP NIANNN VYN NINN 60-1,0XTHN NAPN THND .(1 MY) MINDIN NPNDSN
TAN,IP) N8N NN D2 PPN INDD YN DITAIVN NIV INND ONDNN HNPHNNN NIY
NPMN 7O DT PV NYR YW OMINN L,(1-D Y9191 7head” N »senior” NNTN NNVHNN
M N ID DY NNN DN 92y DY MNDY TAN DN 12 YW NMHIANIN DINNX 50-5 DY NNIN
NYTINN YYIN 9901 ,N92NN NINYTA HDODXND DXAMN DIOY ) PNVPIT MaND TN .MIWIPND
MYIN DY ONDINN DN DIND MYINNI DI NN NNIT,TIN0 .N12NN NVINND NN NTA DIDYIIN
IUNI : ONNIN PPN DY PN WOVNI KD 2T, NN DY .NNNDN 1POND DXND DY ,NOY NDNINN

(1 9YR) 9N IN MNS D90 DNIN DY DXINN NN MIANN HY DNPNVPIPTN DY P DXYONON

NN L(DNIPINVPIT NV NVPPT ,NNITI) NN NIAND NP IMIND JIOY 21D TNN DTRY INRN
NI NI VAN NTIPID NPTINON NPANNN ,MINK DN, TNPN NN OMNNIN DY DI DONON
LNT NN DNONA DN PN DIWIN 312-D NYSINND MY D32 FNPTIin» n»asn 4,103 7NN 0D

(2 MD) 9T TIND N2 DT RIY ,OOINN 8

O”YIN DIaNn  3.1.1

DY DM DY MPITHINN NNSANNN .3 M2 NN DXDMINN MIMINN DY NPNNNN NPPLDLVLON
MY TR NN NV DY ,0°72) DN NINX 80- : DINKD DY 1Y NMIT 20NN HNYna 72y
Y1) YXINNI DNV 4.7-2 TN DXINN DN I1AYYD MNDN DNdN YT (2015-2007) DXTHN NNPN
YA HY MNPV HINK MTIP) 8-2 M2 TNTPN NYIWN YIYA DXONIND MYV : INY NMIAX NYIVN
I v (Zhang and Truong, 2019) >»TIN»N ONN DY INTND 1P .INY NN (NOYNI) MY ININ
30 : DNN 192NN AN DXPOYINN NI T2Y KXID DIOMIN TUNND T2YWI Y NDNN HNIPNNN DDMN
,077192 ONIN DD KDY DNVPITY 20N NMIVN NN DXDPHN TYNI .NNRNNA NDINN 15-1 HINNX
DYNVPPT DY YXINNN NPV TYN .DNHNRNN HINNK 20-) HINN 32 : OMIYT DM190NNY DINRNIN NN
21 (07w 5.4) N1D 72y NXOY DMNVPPTY IRNVND (DY 4.6) NPNA TN INP XIN NN DNPHNIN

N (executive) 1792 5 ,(717Y H913) MOPPT NPNY 91D 5NN ;NN NHMINL OTPINY IWNI
SV NNIAP DY XD DD NT NN ,TIY ; NNV MIINA DMWY DIXTPINI NIV D) D12 XN .DMIYV
SNPNPNN DIXNVPIT INY YWV NIRIND MMM .(2 TPNR) XINN DM NP DY ROX NPTIN NYINN
™29 DINRNN2 DNX 551 NN 80 PNV HNPNNN DPRY DNVPIT IWND Y NN
N INPA NNPIYN NIYNRN .()PNOPIPTN 71 VYND) 127117 TPINI DIPAINN XY DINVPIPTN

SIY 991 YNNI OMIF DTN 155 Y915 XY Ny Iy Y

,INT OY .09 NININNN VNN MINY — 071352 OYOMIN) DINVPIT — DININN Y NN YD NN, NINN PIN ON NOX 20
PN HTINN DNV DIPH DMK NN PIXN NN .T192 DI NVPPT INIA NN TYNI PN DY DN DIIINAN
.PVDVLLD

PODVLYVO PNV HTANN 2
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SY H91DN 90NN T202 MNK 15 OMNNN OONN DMNVPPTY G ;NN NOVPPT DY N
DDNN HNPNNN OINI ONN HINK 30 ,0NOPPTN

DY9708N NON DXTNYY NTAYD DNYP DXINNRD 1YY MNDN DNPN YT P2 DODTINN D NNYT
,N29WN ANY OYY (N NN DD NN PIADNY NN) DNDY NP2 AN ININD SPOYN INDNID
YN DN YTIYOW INRND DN 2250999 YN ITHINN 2 NYIYNA DTN DIDTIND DRNNA
DYINRNND OXTHYIND NIAND YT DY DXOMNHN BN ,NIANN DY MYIN DINNA PO MND ¥ 1YeD

INNON NOPPT NIVND THPNY JPNOVPIPTY

.DYNNN DNVPIT 2P TAYYD NN ONIVN DY AIN NNMD Y DY ININND PNINKD N8NND
DYNVPPT IYND : YTIRN HYNNI DPNYON DINVPIT DY ITINMN PN MDWNIA NI10 MII0N
v NORD NONINN YW DXOIVINRN P2 DRNY DXWMDNY DD DIDIN) DN ,NNNI OPRNYY OPNNN
,TINTY) YNIN NI2NN DYV MDD NMDIYI Y2)D TN HINNPI NMKIL DOVPNY M) NPIND MY
oy .(Bebchuk and Weisbach, 2010 ; Arora and Dharwadkar, 2011 ; Agrawal and Knoeber, 2001
DYNYON DINVPIPTI NN HNPNNN DIYNINY DIWIN IDTY MIINY NMITIVIN NP 1Y YpI
29 NN TINDM MPOYN NP 1AV JOP PYNI TN P ,INY DPNXD DODIN) DAY NN
TN .1D) 19IND DY DIDIVIN DNIIND NN XD DINVPIT YD TIWND DMWY DIWPYN 1D O
DNV NTYN IR GPYY MUY M NDNN HNPNNND DMNOVPIT DY PANNI RYMVY IPNN MPYN
MY2IPHN MNND DY SYTHN YI90N ,PNTNT .7HYIN NOIYW INRD DX TN TV NIVND DX1OW)
Zhang and) 92y¥o MY HNON MY DY TN YO M) YIPOA GPYN NP MIXP MNND)

.(Truong, 2019

NAINN DNIMNINN NAY DX HY SN PNNNIY $91208D HNNA PO 3.1.2

NP PO YW DNN NNID TUNRD ONDN DN PMNN PO YO YYD NN DNNNN ITIIYD
,IONTD ,NOWNN STIVNI PO YW HOYY DM DIVIND NAID ,4 MY TYINY 19D .TNN TOINN
NN NXIAPN ON I2YWD ININD STPI T NP /T MINIAN TIVNA ,ININD TIVNI MY
DNNN ,NPMIPN MM DY TN ,72YWD DN TIVNI) 23003551 TIWN TP .ANPNN Y91 IN»1
DINAY DOWIND 2PN )27 117320 QY0 PITN I9INA NNYPN I9O1 ANIHNA NOON NOITI NXIIAP
DMNON NX NN PNHYN ,ODIN .INNA DINNN DN YYD NIAN OPNP ,OPNOUNN-ND DITIVNN
955 NNNWNHN NPNIAND MDD NNPRNN RV NVYYY 12T ,00)WN THIRD NPNDN MIINI NNNON
M MY 0oNN MY PP .(Eran-Jona and Tiargan-Orr, 2015) D»pOY DYTPINA AN OIPNP
92YVO NPV NMNTY TYUNIA NN HNPHNNN DITAIY DY NADN NYITI NXIAP DNNND 1YW TIY

AT TNINRD DYV DTNN RO I NP L(NDID 1IN DY)

5102 H2YYH DOXTAWY DY OTPINT PNINKD AITH MNIY DX IRV 4 MY DY NNINNN DININ
YN 90N PITY OPP TN, X772 DXTPIN INDD I12YYWD YNIINN HNPNN ITIIW N3N INDINN
)T NNAPN OV DINNI .NTIAY XA NN NN DN NNINKD DNIVHY DIVIN DY NI
MNOYNND NI NI ,IAYWY Y NDINN HNPNN T2V HHIN MINK 20 LYNID NNNN THAN TITL) DMIIN

.Mazar (2008) D8N TYINN 12T ORI Ny 2
STV NPIDYNN INDNN ,IMYYNN TIVND ,NMWYNNI INDNN TIVND 5915 ,92y3 OXINK MNY 19002 XIPI 1Y TIwn 23
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mMH2N SV JPIYP DY 90N NOIYNY DP2NY 12T, 1PV MIVIPN MHAN DY DMIPNNN AN’ Y02
NN ONINY

Lester et al., ) 20n Y17 Y2280 HN1NN NN 2TYYW DX HY 1PN YIVIN YNIINN SWNIND NN
NPIOTY NPNO DY Y NN DMIWP MND P DNY 10 90 YPPONND WA NN NIWNIY : (2008
DNVYN 1901 DY DIDONDN TN .MV M0 YPPINND YIIY DTRD TUNND NNTIPN INIWNI NPOVIMNMIIN
) (3 9YK) 972010 ,NDNN DN PINKD DTPON NN IATY T2YYWY 120N DN T2V INND IONY
DNNNND VAN 2015 MVYA DNV 12.5 7Y NTHNNA NYYY 2007-2 DNV 9.7 71PN 99NV YNNI
NN OYOIN DY DMWY DND P NMIDND NNV NHPMP ,NNT DY .Y NN NN NN N2 0N
TN NPNDY MIAN YT HY 1O (NDID 2N DY) 1YW DINPIDIND ,NNTY .(4 IPN) 9aywd
2y DNV 8.6-1,0°IW MN1AY 292 DNV 7 :YNDIN YNNI PINKD DTPON IND TNV ISPN I

.(2015-2) N©Y> »2N

92YYY NN NMPAY 91D TN .NIAND H2YYWH 112N DN T2 PA DHRNND NYI) NN NYNY
MY, TIY M) MY DY aywH DY D) NYDID NN NITHINN) 2NN IN I8N 12102 ,NHaNN YV
MO NXIAND D19 XD IN L(2.3.4  PYDI NIV 19D 72YV0 DXNVONID DXONN MY MINNN
YT2IYN HINK 15 MI2202 25 ,ND9NN PNNNND .NIN DY DY IN DIVSVIVNI IN 911D IN PN
NWOW I TIYONRNN (5 TPN) I8N 12192 12YYD DINVONT PN DNIWN THIRD 1YW Y NDNN HNdNN
IUND ,NMOTT) T2YVD NMOLLNT DY AN NANIN NITHINA SNVNNYN IYND 35-2 NDY 9ayWD DNV
DMNWNY TYNRIA .(D>7IVI1HID DXONN MY MINNN MY, TIY NI MY DY 12ywH 072y N
DOVIN DMIND NN 28 77 : NIIND 712YWY NN HNPN T2 P2 DIVPN NN DOPWNRN DIINKD
Y2117 1PDN DN NN 80 1IN ,NIINN DY NMDIYAY Y9PNAD 19INI MYPN 1D DNY DINXIN

DIV INSVIYN D OINAN DINK 55-)

19201 NN NNINN NPIVOILLYD 3.2
DINNYNZ MIVIPH MNIN DY THNINON NPPLDLLDI NNNY NIINN NN MMM NYD NN
P THIXNNI IWIPHN PN DNNN YIP2 MNANTN NN 60 ,IINRD .NIVIPN IPRY MIIND
N W 9112 0NN HNPNNIN YINY NONINA TONX T ,NMNT) T292 TN WP ¥ 195N MNann
VNN HNPNY MIVIPN MIANDN HINK 55 : DINIYT DMIADNT,ONVPNVPITN 12D .(6 IVR) THNN
.MYMHNA DI20N NNVANND NNYT DNIPNVPITA 1YY NN YN DY DIF0N NNDINM

-NDY MIYIPN MNIN DY DMIDI) DMDINY DMIMINND) PIV MININD 1IN NN 5 MY HY N DINS2
MIVIPN MHIN YV (DX0IIN TO 19 DY TTHIN) NVPIND DTHN NI INPA 1VYIAN DTIANN .NIVIPNH
NN NN MO NY ZEMNINKNIND PP DIV 29 MDITI NNMVYNRIN : MIVIPN-RD MI2ND NOYON?
2 on (market-to-book value) D902 TI¥2 PIWN MY P2 DN ,IN HY DIVNI9 DINY DN

.ROE W »wnmn »nYa vio1 Mww , Tobin’s Q ,(net-profit-to-book) 01902 7Y ¥ P

NP DM M0 NHMP MIYIPHN MIIN 29P2 .MHINDI N7IN DY MIIN TRHNN MIN 2 DINSI
12y INY DITI AVIRD NMAMNNN TO .IN 2970 1PN DY NONINNY IRNIN ,MPND NN NP
mM>oya NYNOWNN NN NIRIVND NI2ND NN IRIWN P2 WI9N2 OXTTHIN) OXNNINM NONX MIAN

.Faccio (2006) -1 501 ,0INN2 DPNHRN NPT NYIAP NINWI W IRNN 24
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AN TIND ) DINSD MINID IV Y9I .AVIRD ATD YO PINK DTN .INY 0¥ (NNIYT 1NN
IVIPN-ND MNAN NMIYD INY M) NZIN NPTY I1DT MIVIPH MI2N DY N7IRND NNPNN

D»9355 DAY NNNY M DY MIANN DY DMHI55N DXV NMNDINNI NNNIANNN NI NADN MIIN
MI2N IWRD ,NEPNI NNY MNAND MO MY HY NNDINNN 2D NNIT AN DN NONA DY PO 295
V9 YV, MPINNI NMYPYN , DMWY INDN NIV, MIXPIAN 29I 1N NN MYAPN MIVIPN
D»Y55D DINY HY NNZONN DOINAND TWND .DNIVN THIND NXPNI MNWH NNYINNN ¥ ON ,IN
NN MINID MIVIPH MIIN NP X MND MINYT MXXIND ,OX XD) D701 NP 29Y DMy

2YNPY MIVID INDNI NIV XNIPYI DMDINH DIMPYI 1N

DYPOYIN 1YY NN HNMN YTIIVY NIAN DY D»HITON DXV NIHIVANNA DIDIDT INNK NPYY »1D
YMNN DN T DNAY DMDIYIN OXAIYN 11 MNVYN NIV NYIVN NN NN ,DINDMN HYA DA
MN 25,922 1PONIN NOR DIVIN DNAY YNDNN HNPHN MITOM 10 MTINY ,NYI DXPONIN 1Y)
172N YT DY NYD DPOVINI g TOIII 12Y2 IPOMINY 1YW Y NN DNNNN YTAY NV DR VNN

FCSgy; ,
K g —209 =1 qund ind 9997 qava
FCSg

NN avwnn AN (benchmark) ©n» nnSanno L),

FCS;
faa=1 ﬁ = -V 75 D0»53551 DXNYN D3 29 DY YWD Y NXNN DNPNN XTI 53 SV NNDINNN
CSgind _ FCSing
FCSy FCS

F .
P2 NN 12V Ind-1 g HY QI YANN NN AN DINYOY DIDIT VDANY 1. 1
1N g -2 OO 7NN 55 DV IPNN NMVON NITHID NITHN MPNIIN TWUNRD

FCSyina  FCS; FCSgima  FCS;
(1) =22 — =2md 5 gtd, dev. (—21° — ——nd)
FCS, FCs FCS, FCS

1007 n? 250 ©>01 5y 0PN 02992 1N TN 2DX TUNI 021581 DMINIDN DXPNIIN DXV

N DXNYIY TN YDIT 19D DY NYIANN NNIVNN .6 M NNXIN MNNNN .Nn? 250-5 D1aHN M)
MM SMPY IMYY TN TIVNNA ; DMODINAN DIMPYM MNPIAN YD DNV 2310 : DINNND
SV 12yvwH DT )YOTIN NN 2D DNAN TIVD NPMIPN NMYIN ; DMDIN DIMPYM)
ONINY —ORTNY P — 1Y MPINRD NMYPYNN PIY2 DPOYIN NPNY DOOVN TIY MM MY
NNVLIIN NN PWIN DY DNINIY XIN DN PIYNI XENND AN 1IWN NINNIIYND MNP T I0MNN
MDDV TN NI HY HDYTHIN DIDDN NN 1O N0 .AMWYNN Y9)YA PNHVIAN TIVNI (V192 H'NN)
GIY2 INY NNMIY INKNI DY DY DNMINDN VIS PDNY TWNI .)NVIIN NMOVYYND NUPN INN)

29INAD 1555 YYD 1MV ININ RI TYYD NDID 112N DR ,DOXMPYMN INDNN

NN ,DMY ININY (P2YN NITONRN T10) IRI-2 wiow »1 Yy Agrawal and Knoeber (2001) mapya
SINY MWYD T .9090 DY DOINN M NVININ DVID NNYP DD DY 9 DY NNDONNN ONN IPIN
¥ D90 NPWN T DY HH355 Iy 532 YAYYWH YNDINN DNPNN T DY DNYY NN AWNND MIN
TNIND YINNN NN PN 7 N .MNAN JMNA DDNINN D DY DITDNI NHY ININI MIIN NONX DT
N2 TN IRI-Nn 970 095, IRI-N NXY D5 9ya 9aywH 112280 HNHNN ITIY NV HY DNIYN

9NN 100 DY MTOM P IMIAMIN 2P
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NMVYNIN MITYN ST .(PION NNI2) 705N NP 1Y D»YOYD DXAIY 6nWIY MNay AN MAN TY
9 VN ,NNMYTA .NT 99D Gy YWY NN NN ITIIY DY DNMININD YNVNIN DVIN P WPD
1225 ©MDN Y9955 GIya 192N YYD NN HNIPN YT DY YSHINHNT DNV P2 ORNND DN NN
SN1NNN DONAY DODNINN NYY NN DYTTIN MY Pa OXNHND IN avnn AN .elRI-n W IRI-n
,NPANN 40-5 °MYIA W Y DD N2Y .MV INK MY, M0 YNV NN DYIN 99991 PY Y NINN
Ty 0.325-1D DN DNOHYN THIND DINVN DNIRNNTD N0 DY OXNN OTPN 2WND XD IWINNIY NN
DTN DY DOWIANN NON DMINND W .OXTTHN NY NIY ,TIND 0N OMINNNL 0NV ,0.56

DNINN ONPNNND DOWIN DY NP M) HINKX P0YNY NIV 1N M) NV VI DY MHIANY

YN ,INIYI YNDINN HNNND MIVIPHN MIAN DY DMIMINNDN NN 9NN NN PNINA N P92
MINK MTH DMINT DIRNNND MNINN NIRNYN .NMT PN MIYIPN MIAYNIN MIHANN 19010 D
MI2N NMIDY MVID NPNYIP NITHIND DY MINIITINNDI WHNYNI IPNN DY NN, NDNNND NN
PYURIN DIPNI DN NN THYHD ,MIIPN DRIV NNANNDN HINK 60 1D YoW NNHND .NIWIPN
THI OIN IWRD D) NI MINXN .M 47-2 VIS NP NWPY Faccio (2006) Y NN 9pnna
OV PNVPITA 1NN INDINN DN H2Y DY DTN IWUNRD P NN DNPND OMIVP DY 1IN
N> 1NV ORIV NAY NOY MXINDN NOWY 295 ,po0a bV Faccio Yv »nimin Ponn 09N
NYNYIPA SNTPNNN IWRD NV HNPNY MIVIPHN MIINND NN DX I0N NN NN
P MNANDN HINK 10-D 0 YANNN (YYD DINPIVITID MPPOYNY NN ,NHONT) 1152 MOVINI
SMINN MM/DN MPTN YW NORD NN DXAIP DY DINNINY RXIND NN TPV MIVIPNI
DOMNN 6 NN ,FCS 0n 790N ©N0P»TNN DNINK 2 90 188N Gonzalez-Bailon et al. (2013)
oOMNN 6 NNy ,FCS on noxa 0°575mnn NN 11-v Nsn Bertrand et al. (2018) 27,5802
270N APNDN MIAN DY DTN DXTHNN MINX 43-v N Kang and Zhang (2018) ;582
3095 8 Shin et al. (2018) -1 ; 5N NN 54 YD ,FCS Xinw miNad TnX 7OPT M oyn
GN ONIVI DINK 18 TY 16-Y NxNwNa ,FCS 0N NP DINTA DONNNN DINVPITIN NINK
NIV TPV NPNYIPY NYINDT IR NINN NN, NPOVITPIR NPXI DY NDDIIN N INNVNIY

NN NIPTNIAY TN SNOVIY 19INI NV NPN

NON DIRINNY G DIVIPN-RD NNIAND MIVIPN MNAN P2 D”NDNN DIITIND NN 1PN NY PN
¥ NYI 935 N2, TYNNL IWRDY ,DINYN-NIAT NPDINT NITYI NADN MOLDVLD NINNY DI
,0°27 NP DMIPNNA YIAPIV 195 INIPN J9IN MIIND DIXIVWN DN TIYWI M NN HNdN YTy
MNMIX NPNNI JIY NONI NN XD TR ,IN NPV MDITI MNINA X¥NDOIND DOVN NYN DIWVIN
YNINN HNPNNN YHINY DTN TNNN PIAD 1NVONIN HOIN NPT P2 PIN WP R8N ,NIPN DI .9NY
qon wTn X¥nn Agarwal and Knoeber (2001) D8N 99 n0oW 191N TINY X¥NDN 172N NHMINA
NON TN2Y 2D DO MIAND IAYWY NN DNPN YT P2 MNRNND DY DAY DXDINTY YNl

.1792NN T DY 95YWONY AN M) NP0 DMP,NIINN NMDYAT NYP MNDIXN KNI DIPONY

-1 39 9¥) ©INN D»H355 DIAIYT MOOYY 1NN TIND MOLYN PO .NYN D»YITD DAY NYOIYY MIMY MI1aNN a1 2
A8 N NYN DY 2y IRIT

77170 N MDD HNPNA DI DITPAT 1YWY DIRPIVINAY P ©on»nn Gonzalez-Bailon et al.-w anNn 27
DINN NNNYN NIV 12YYD Y NDINN NN DIIOIN DY DMWY NN
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19199 WP 0 INIINN DNINY MIVIPNRN MH1N .4

U021 P2 MNON 4.1
MNTY YT MO NN WHRNWN NHNNINN NPPODMVLONN NPPYNN NPRIN DI NN NYD 9INND DN
NN ITYND YW SNDN SNPN MTAYD MIIN P2 MNKRNN DY DIV DXDINT MVDMVLD
logit 97102 wNNWN NN .0MINNN IR NIN DPNDD DMIWP IRI KI MNNIND DNMNN MK ,NNI2

: N2 OTINN NN TN T

(2) Pr(connected; = 1)
= a + fFirm Characteristics; + Industry_dummy; + Year FE + ¢;.

NN NN T2 XIN NIANN MDMINN TAX MNSY DX 1 T Dapny »on Mnwn Xin connected;

NI [_assets : DNAN DINVNN NN Y0 NN Firm Characteristics -1 .0pnN 902 0-) 12yvd
WY NN ROE; ©05N 70 TINN IMDINNNN NYW YT DY 2wIinn leverage ; ©Y0)N TO Y 1N
ROE_neg ;95-n PHNKRA PHAT 7252 021N DY DAPNN ,N8YN NN DY INIVN NRIWNN
NI IS_private ; © PN 902 0-1 90w ROE nbya nHann oX 1 7Y Yapny DNt mnwvn XN
MNYN NN 1s_dual ;220°1pnn 9102 0-) NINDY NPNX NIANN NMIN OX 1 TIY HAPNY NNT MNYN
T NNV NN 1s_bond ; ©PNRN 91> 0-1 9190 DIV NYYA NN NIANN ON 1 TIY Dapnw NnT
2NN TO Sv 10N NN [_bond_debt -y ; ©APNN AN 0-1 MINDI NN NIIND W ON 1 Ty Hapnv
NIN D) 9910 %N, D) TN NI PNRY NPNDINN MIINA P WHRNYH MIN TYND .NIINN DY INDIN
NPIAPNNNN DY 0PI TIVM MISYN NNN DY Pwn Mo avinnin, Tobin’s Q v 270 y10INd Q
; (7292 NN MIIN NIY) NMAPNNNN DY OOPITN TIVN MINYN NNN DY OOPINN TIVA PIINKN
N2 192NN DY YD555N YN DX TO TINN SWMN YNDAN VI WY | intangible_assets NN
-1 DX 9O MR DN, AN DN NONA 9 DY X535 Gy 55 N2y NNT NNYN DY NNV NV ITH
oY TOYNNONN NPPLOVLON .NIINN NAY NXNPNN ,NIPNN NYIdNN XN 3029.77ann D IR]
,NN2NN D2 DY X2NN DXTHN : DMINTH NYAIN DY DO¥0 HTINN IR THIN MIN .9 NIDA NN DINYNN
MINSIND .NPDINY PRY NP NN, NMINDI NN OY NPNDN MIIN,T292 NPINDN MIAN

.8 M2 s

MPN MOYA ,INY MOV 1N MIYIPHN MIN : DITHN->NN NP2HI MDY MINN MXRNININ PON
PN RO TN DY NN ROE-N nyawn (5195 01w RO9Y NN ndnd mum ,Iny 19
M>SY2 MH2N Y915 RINY T DITHN NN DI12N) TYNI P MPNAM TR NP2VN () NNYNND NP
SY MNINONN Yy NPNIM APN NRYD) IRI-N nyawny ,mY0 TNYNI PIYN .MIPND NN
IMINY DIRYNNN NN TYRND NT PN .THPNDY NN DY NNDTINA 1YW NN HNPN T MNON
.172N DY NNONINA Y NINN HNPNNN DTN TNX A INOVININ HOIN P2 SAPNN WP YD ONP

1IN IIPN PXANT XD DTN INIINY NIV MIINY DIPIA 3T MPIMND NIINDI NPVII MI2N XNYHI NN 28
N2 DPINNN NN YN 1T

o1 [RI-NY 9NNMDY ,2999-T0 1K D701 HY MY AR DN NONA DY 0»I5557 DIXNYN NPD P2 NINNY INRD ¥
9PN NIN AN DN NN DY O1HI5D DXAY NIAY NNTN MNINWN 180 IRI-2 vimdwn ;070510 »»o Sy

,012TN XN DY YN »15 10 Yy IRI[-2 o1pna elRI-2 wnnwn »N AURD MN»pnn MIRHIND 95 ,0Tavn TNy 0
STTAN AR ONAYNN TYRD ONODPY MINIIND )T IN PN NON
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DMVONIN HVID TAYN PNDNN HNPNY NOYW DMIVPN GO DY WAVUND D133 172N DY D355 NN
VY NI, DMN DYDY NPSPINNIDA YTINIY ODITOM GIYN NAY NNTN NNVN NN PN DN ,TI9D
MNSIND .NIIND N DY TAYVD NN HNPNN YT DY NNYONNN NINNA IWN PPN BNy
PP0YNY (ML MIH2NY DPPIA TNIHI) NDIVA MIAN DY INMVIA PN DTAN MXIND XD 1 NTINY]
799) Y9°N9D71 Y2057 YN NN DIV YR .NPDIVI-RD MIINT NPONY ,712YWY NN DN YT
DY VI PVINNY ,OIMPYN INDNN ,THIN YANYI MIANY NINIY 1N (2 NTMY) (AN DN NOM
0 MNY MZHN /2T MIANY NYVA 7YV YN DNPN YTV NOWD INY NMIA) 10 MYIN

STYUNNA NONR DIRNNND DWN L(MOYYNN Y XN OINON TT0) To0

DIV NOYA NN NIAY NNTN MNWN DV NPIAPYM NIV NYIVNN RO NADI NMIYN NNRIIN
MNPN TIY DINAN IAYYH Y NDN DN ITIIVY NNIN NNMPY RO I IRNIND MW NIVIN D19
22N NOWIAY 192N TN2Y 2IVN NN DT TIY 291, MI2ND YIS

JPUNY OO DYDTAND NYD MAN ,DXTHN-INN DY DXOMWNT DINSNND DY dNYANIY INND
(4 DTMY) MPND NN DY NPNDN NN DY DXTHN-NNA IN»2 M XN pseudo R-square
P21 NY TN 221N 191X ONIND XYY ,INDIN 2IND TO YW NON NN 0) D10 %N N ININ9D2
19IN2 MNNXIND (Q) NNYNND NPNNY YW 72V NN HNINdN T2 NIV DY MHINonn oy
YYD MIAN , 095551 DINYN DI MIAN HDID IMKY ,NT DHITH-NNA I MIANDN DY PNAINI 2PN
NPNDN MIIN YNNWN NN 5 NTINYI .I2YWD YNDN DN Y TIIY TN MPIOYNI INSD) MVIIN

31 PN NYAWN 0N R¥NIY PYNIN YNDIN YIDIN NYY DX POINI 1251 NPDINI-ND

1 I9N ) AN DN NONA DY NN 29D D»HIHI DAY NAY NNTN MINWN MXRNIND NPIVAN NNPON
DMV DXTHN->NN D32 MIAPY NN 1IN VAN MVIDN IV NYIVNN P ,09555N D¥2IYN DI Pan
19 531 TPVYAN NIIVND MMV NP DT YIY 729D INNIN NDXANN DY THX MIPA NOW T NN
NN P89 Lehrer (2018) 5% MINXIND NNNNNA .92YWY NN HNPN YT PXOYNY ML 12 MIAN
912 NPIAVPN MPIN MNXIVD XX 7PV NIIWND DN LIAN SN NY DY DXPINN OMIVPN

INIWMI 2015 MNAINNX N NY

MNDN S¥ MPIA0N DY, NPNAM R TR ,TPDOW NYIVYN NIXIND 7INONIVN MY N1AY NNRTH MINYNH
1Y W 39 5 ,97IN2 DIvaD ANY ML NN MIINY NPIN OOXTN 1P ,I2YWD NN HNdN T2y
NN NN D190 DIV DY DXNPINRY INNRD D) ,TIA0 IMIPNRN NV HNPNI DIVPL TN MIND
NN GPNVNRY 9D NP NINN DPMIPNRN DOPNYN DY MINS THNDNDY D7IN2 5I1Y90 \N»OVIY

293557 QYN MY NNTN

TNPNA LIV 1NN DN T DY DMINDN DY DNXINND NIN D) XN DMV INDHNN Y
TRIN N, NT RN DY NN VYN TIOWD ¥ . 7292 NPDINI-NXD MIN DY NTNNRD NN YNIN MIN TUND
32 .qy-nn Y5 MY DNT MHNWN D91DY ,NT QPIYN MIIN NAY P IR 3 DTINYL 1IN DTN IMN NN
NYOWNN NN DXWINY ON 7OXMPYY YY) 7INDH PYN-NN 7D MIXID (MNNTH IPXRY) MXXIND
PR IDON MRNIND ,IYNN N2 DD IDIND DMNININD MION MNDN NPYN-NNY NYWA ,NM>S502

AN 210 PLINN OHYI DMPAN PNAYN MNIT NNAY MOV VI MIVIPH MIAN D OOXIN Guedhami et al. (2014)
NYY NNDN ONOY PNNONN .DMVIDNY DIWP BY NMINN NYIDI NHRMNN 12D DXIOPYNRN MYYN NN 1IN ¥
AN N1 MR WIDID AWN) YWMIN YNH WIDTIY INRD , MDY MITVIPHD MIIN SWN YN ¥IDTHY AN TInd
.DNYY NN MOMIN PR O NINSIND
LDIN TTA XD PINKRD TPTO ANYPNY,7AVNND SDTPY? /MM NINDNY 1 DIMPY” #INDN” DN DXNYN- NN 2
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TN, TPDOW INYIUN ,)79TIN PYD TUNA .NYN 09555 0¥9ya PACFEs Hv 0»9IN Dy y1n moomn
VIOV DTN PO0YN NIINY TPYNONINTN MIINDNN NN NTNMN 1T YYD ,TUNNI INDY 9D
.172NN MDOYAT YDINID 19INI NYP DV 92XV PO YNDNN DNHNNIN

FCS n9ow n9ann OX 79 1 79 Hapn »i5nn mnwnn NYow XoNX,2 DTN X TOIN 2 NN 10 M2
DIV TN .TMYOVUNN NP29ND 72Y,INN NN NP NN ,INY KDY MIAN MXHIND . 72927 )772
DY WIANND DT RNNDND .NPNI NN 919D DY DY NYIVNN ,TPYNI .JPXD DMIRIN DIDNDN DD TN
D70 NMINA MNSY ,992 FCS v r1in»n miNa wnnwnd m>21o 9195 0w 0¥ mMIaNY MIVIND
MVP MIANDN NNMP D19 DIV DY MIAN NIAYY NTAIVN 2190 DIV RID MIIN NN MUY 29D
S5y DY DMNXAN M TITY T X172 FCS-w nnwin 12nn Yy nyn nay »1a FCS 9owh any
DY INY NPMIYH MDD Y 2YWY NN DN MTAYY YYD 19INT .MHANN DY DMV DIII8N
510NN DINIY DINK DX’I2D AN D27 DMIWP DNY WM M NDIXN NN D1IVIVON DIONN
SV D»YYNN DXOND NN NN DN NTIAY XIITI OOWIR DY DNPNHMINY DYWL PNDNN
TPNIVIN NIPN ,NITY — NYIVN INY TPVIPN NTIAY XTI DIVIN DY DNPNNINY DYV 0PN
51 Y7192 HY DMIVIVONN YN MDD DIVPN — NINN NINTHIY NYND MINT 1PN ONIWAI
NIV 295 IMIPNRN PIYD NINKD D) MOAY MIIND DMVINDI TN NN NPNY DI YWY PNDY

2195 DIV MDY MHaND

DYXNYN M DY NYOVWNNY NTIYM 9Ny Maxn pseudo R-square-n X0 No01 NN MmN
2019 1NNY NMIPONN AN DM NN 2YWH 1NN DN T2 DYDY DY NHANDNN DY D»H5YoN
DXPTIN NX TIYNI NEPHA INY NIV NPNYP PIADNY DTIND DY INDIDVW RO NON OINNNNN
NDYYNDINN HNPNA XVT PPN XMNYW DTN MPIOYN 1N DN P9 I NDNN DD MIWIPHNI MI1IN

2yws T2 OV ND DO

1PNYI 9aPWY 991258 YNNI Ty Y PNN ON 4.2

SNPNN IOHNNT YT ONNIN OXTPI DY PIYP NN NND 1Y NX2ND YWY MNDN HNYN T
NN NIN P NDINN HNPNI XY DTR T DIV NYWA YN TYITIDON PNN ONDN THX DI I NDNN
=29 DVIN ONMIN )19 TIRD 09N (Kotter, 1982) DINN WP YWINY DITPI YW NV PIiNnn)
Y PONN YWY PPAY NNYND MANNHD MNS DXVN VIV IN ,DX0MN ,0XWND DINNX NYIYN
.(Lester et al., 2008) »112>¥1 Y1372 1NV 112 712X WIAY DTRY YNIINN NN 12 THIMYNYN YN
NN NPNOY DI O>VINDT MNAY LR-VRN NIN D) TN Y NN DNPNN 2PDNN YN, )9IND ININA
INOD D) MASNIN PNONY NNPN L NNMIND NYTN NPPTH ,NO0IANND DNTIP NPPTH ,NNNYNH
571392 10 T291D INNX NN GN IV PRY 12YYWD NN YOIX MYINND MIHAN OX,1POYIN NN, 7290
NV INND GONY 1IT AVNNI TWRD ITINN DY INY NN NHPRNN NINID OMININ DX NN ONDINN

INDNN HNPNNN DTN INMN DY

MNDNN ONPNN PTIIY DD X DT DINTHN Y0 MNNIIY NYYA .XIN 19INI T NIYYN P MIN
P90V 75 DXTHN NN DX23D NN NI ININN HNPNN NN IATYY IND 1YY I WP NOD ,12yed
92 YNINN HNPNNIN YIAY ,OMIND 1N WNRYNN MND TAN NI T2 DY IN 11 T2y XOD MIH2aN
INY NN NIDIVIIN,NNDI OOV NIYYNN DN DTN NN W TN, 7MW 20 N 10 ,5-0 NP XY
NN NINN DNPNNN NYIIN IND GONY DNYN 190N N1NIND HYYWD MDY DN > DY
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,DMIUND 1IN DIRININD 1290 .11 MO MNS MRXIND DTN DY INY 210 M2 MDY DN
DNNYNN DY NMYAUNN 1230 NI MINRD .NINTIPN NINHIND DX AN DM MPHAM NNI2
SNNN NN 10VONY DNV MYND TN pseudo R-square-n IRI-m nnTn »nwn ,0»01090
SV N N2V NNRNND 521D TNV NINNMIN NMDIVIIND YIDY 1D MDY NNINN DX TYUNRND NN

DTN

NPNRYY,20 TY 1-0 ¥IN,9PNT DIV 1901 N2Y ITINN NTHNR T DY 1T IRNIND DN DIV PIDN MNIN
NN TN IN,MNWNN OXTHN DTN NX N 1V PaonY »15 .pseudo R-square Hv o> 1100 NV
PN DX ONYN NNRNNN DV ITTN .OXMNN R-square-n NX 1wy OLS mysnxa S1inn
NYDI NP2 M DANRNAN DV ,92YWH MN8N SNPNN T DO AN PNAYNA DXNIAN TWND .10
P OV NNPRNNN 2V NTNNXD 29PNNT ORI NN NIN XY 00V 6 DY NDIY KD DNIYN 190N TUND
NN HNPN T2 NPXOYN NN DX P NIVIPND NITHIN NN IWURD .MV 20 IXIPY P D0IN
1992 5127 NV .N2INA OINITNINTPY XIN AN 7112 OINRNNN DOV TAV2 1R KD, 7223)772 12YW0
mMI2N INY 0 NPTHIN INY OXPII OITPANL IIYYD NN MNIYN DY DMNONY Td DY P KD

33,911 29 DMWY 190N TIIRY 1V DNNY XIN ,NIVIPND

YIPOPNN 1YY YN MINX PN ,NIINID .THNVINND MPN MPXPNNY XX NAD NPMIYN 1IN
MNINY Y95 20NN MDA DITH MINID MIRXIND ,DIIN INDIN HNPHNNN YN DTNIY INRD THN
NNDNY 01201 MY WNND DN TN 120 INKRD) (TT79D DORNNI) 0NV 6-D 5-5 1-1D NONN NN MWD
NOPNY ©XNNH ,IN DD DNITI NYN TN ,IAYWD MNNN HNPNN YTV NN, HIUNY .M
D295 INY 21V DIDINNNAY IAYYY Y NN KNP T DV INY D1T) YN DOP )0 HY ;W00 NN
NRY TYINN NIYY MY DI 1MV .MAIN — TN MII DNV XY X — DIYNY 955 MIINN HY
DNNRNNN ,TI295 . TNPNI YOIN TN ,DINKR DIINNA )NPDNY DIINNY NDIDY YNDSN DNdNHN
DNT XD PITY NHY NMPN DIYY DOVWNAY NYNRYN NMWYRIN DNOWN THIND ITINN DY NOTIN
N72NY DMIRNN DINN DMNINN DNDN G0N D DY NPONY 7DO0IYTY DOWNIY IN NPOYND

AN N2V NN

7929WY 1258 YNNI T2Y NN OY NIVYPHN NN N 4.3
PIND NOIN,NT PYNA .6 MDA NININ M NDINN DN PNID 11D DY DTN 1PAD 1IN P2 NHXNNN
NN TOIN IN DT TINY .DININKRD DOPON SNWNNYN 1Y MDD DTN MYNNNI DIRNNINN NN
YNNWN NN 2010 MINYND connected DTN MINWNA WHRNWND DIPNIA : TNN M1V DY SN
PNVIAN NP DIPSP ,NDID XIAN : YNDXN DN DINN PO MND NAY DINK NNT NNYNI
,DY0NN MY, ININD TIVNI ,ONIY 232) NPDIDI NMIYIL DITPI,NOWUNN MY ,(TOIN D72V D" NN)
DNM PINNY DNTN MNWNI WHNYN MIN G0N .NPDIPH NIV ,(MINNN MY, TIY MM M)
YTIN DT OMP DX MNY D IWINI 9271 92010 MINYND NIN DY 12YWD 7VONI XN DN

-N9 172N N2Y 0 TIY 92PN NHNN MNWNN DAY THMPVIN logit NNHNPINID THIN NN ,ANTH IPRY NN NN 3
MI2N MY 2-1,9N11 Y37 DN 5395 571122870 SN vraw mMNad 1A FCS oy mavipn nnan Mmay 1, mavipn
MNIN ,NYPA 290 MPMIN ,NMININD .ONY 5-D NP 197 NXN HN»HNN wraw mnas 1nr FCS oy mawvipn
,DMY 5-1 MNS BY NXIAPN N12Y P DOPNI 3NN HNPHY PP DY DINNIND INKNIY OOIPIVN DINWHINY
9NN vI9 FCS-nY inn 199N DNIv mMNaY 555w 1Y [, NN MYNYNn .0NY 5-n0 9N» DY NXIApn My XY TN
DTN OV 20NN IMD DT T2 ONDNN
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MY DNTH MNWNL YHNYNI O) NN ,PNDND 5NN 72YWI MOONT MDY MIN JMX N2Y
29N HNWNI YN PO

)02 M0 12V NN HNPN TAW DY NPOYIN NITHINN DIV T DY .12 MO NN MIRNIND
NN SNPN TAW HY DY DD DY DINXINNDY 192N MIMARND INY NMIA) PIT NN GUIN NN
NNVIAN NIV FWINY 1YW DX T DY YN NPNYIPY DT P IWPN YD MIXID MINXIND .IYWD
NPN T2YYY NPMIPHN NIV YTV NDID M2N DY DMNDNY NYYA ,12YWD 05551 DINNL DX TP
P 201N DINNNN IYYO NN YT DY P ONIND XN ,INNY TYNA .1NIINND DTND NP
MIINA N MM NN MNI OY THNNND NI2ND YN NON DIVIN DY DINDNIY NN SNTND
DXNIY NONIIY PDINAN DINNNND TIYYD NN T2 NPOYND INY TN NDP0N 2195 DIy mbya
,2YW0 NN T OV PPONN XIT DY DINRSNNM 22D NNV 92012 DORNNA 1DV, NPMIPN NMIVIN
) N8I 9195 DIV MOY2 MIIND 2IWN MINAY 127,91 29IPN NPNY NN NONX DIVIN DY ONIN
SV NININ N NIRNIN . T292 PNNVIAN XMIPYN WINY NI DY NN DY MH1anonn Dy wavwn [RI-n
19N DN TIYRD .I2YYO NNV IWINGD D) NPNYIPD MV DO P NOXIY IYPNIY MIVIND
MY MXHINIY OOXIT ,INY INDOY 12YYH PNVIAN SNIPY SWYINR DY DNINON D»HI55 DINY
DMINNNT DXNY NIV OINIVPIRM TN PP NIMNIND NN2INNN IV DVIN OMNX DY AN -N¥»N)
IN NVPTN N9 HY DNDN OONY PN ¥ 1ON 1YY PNV OWIND DAY PONY 1T P8O
Benmelech : 1% nNNIND D901 D201 MW WNN NN ,2IDVN 120NY 12Y1 .DYDMNIN 52N YN
DOV NAY INNY YD DINIDN) NAX ONNY HY NPMINN-1IN MI9ON NX 0>IP10 and Frydman (2015)
10917 HVI DY MIANY 1IN ,NT YPI DY . NNHPNIN NPINN 1,190 MDY PNV NPDONN MY
MDY, MNPY MNSD DANPND NMMYY NOWNNN DY NP TPSPRIVIN MDD IWN ,INY T2
90N 35. 0P WNM NXN 2792 TN NNAPN NYTI NI XTI #PNVIAN MPYN OINIY DI P2

LDMYIRN DNIVP INODINMIN DIND MDY 1IWIND DMVY NON 1YWY NN O

THYA NN D1DIVIN DXNPYN ITHINT MI2N YD DININ DMHIYON DINYN NAY NNTN MINYN
IOYY ML DXMIPYI INDN MIIN PDINON DINNNND 1YY SNDN 5NN YTAY NOYY ML
92YYY OXT2IY MNIYY NIV MPINNI 19T MIAN 1PN, (NDID 312N DY) TYYD NPVINY NMNT
INNRDY NPOIPR AMIVID PITH IDINI MIVIPN 17973 MNINY NTIYN NIND .NPMIPHRN NMYINN
NON MXXN )OO0 MMYPN NN SNMIYHYN JI9INT MANYHN ORIV MPINK MIINY
IND 2NN YNDNN 1T PADNY 1NN MPINN MIINA NI 22N HY DNINON NN .NPDVINIVIN
NXIAP DD HY NINNA 365N NPT MOYTHIN NPPOYN MNIAPN DY DI PN NN )0 2008
YYUNN YW IRXIN NPNY DMIYY 195N N1NAN2 NDID 2N HY MNOM MPINX NN NN NPPOY

3797 VPPNY DINDYN DPNPIPN DITYNY 52 Y NDINN DTN I DY

.N9MINA 92YVO NV PPOYN NIINY MIANDNN NN INRIND ,6 NTINY TPNRNN MIN XIN 2Hv1
9T 72,90 51T ONVONIN DVINY DOV NI TAYYY NVONI DY MNONY TRI-N P2 oxnnN

STIND DT DMIN DDY NN PNVIAN SNIPY MND Y 1Y NI INKY DY DI TINNDD DIMINNDI WHNWN NN
D) MNNYN XY MNINT ,)INVIAN SNIPY 1YY NN ONIVA DY OIRN PON DN NIAY INSPY INRD ,NNHND NID
.NTI9) N¥IAP HND NAN INSPY OYONMNN NN DN

D2NHN ,TORIVIN NIAND TINN NI YY 112N NP2 o>7ynn Eran-Jona and Tiargan-Orr (2015)-w N 3
DY 11270 ©X0ON) PITY MPYIRN NN DINXPY NYYA ,NIIYNI RAXN DN INN 1T NP D DTN

.Kosenko (2008) bv 10790 TyIM2 HMInn 9315 Ny 0T ¢

AP1787 NNV, NON NPPDY MXIAPA YAV NTYY NDION NN 2010-1 : TAYTA PTHM M wwnNn ¥

25



NITONN DY DININND Y NNN HNPNN MTOMIN TANA PO H¥2 DTN IO MHINY MIANDNIN
YOI ,DXMPYM INDHN ,MYLIIN ,INTNOVN dNY ,0M»YI0ON DINYN MINWND IWNIA .JNOY
YYD MOLNT PIOYNY N DM M0 NP

.N172N YW 92YYH DNV DY 1) 1YY NNV dMPYOIWIN DY 11 ONIND IRI-N 0 X80, 9N
12X 192N NOMINA NN NP1 1YV NVONIY MIANONNY IR IRI-N S PN nyswnn 2wn
JRI-2 o010 »»w 3n»na Haywd PNYIIAN MY YN N2 NON MY MIANDNNN DMWY 19
IUND 92YYY 9O DY MNOND AN NI NIPAD2 D3P AN M) NVHNI DV, MINK DN

YV PNVLIIN MDY YWIN DV MINONY

NPONY T2IY NIDW N72N DX 1 T YapNy NNT MINVNI NN MNWND YHNYN NN ,7 NTNYa
Y PN NITIN D WY INRND .OMIPNN N2 0-) NIANN NMDIYAY NVP Y NDINN MPY OIDNIDN
MNXIND .TAD2 MIIPN MIAND 257 NTNINRD WNRVNN DITHN O NDISN DNNNNN DRIV DODIIN
DTN Y19V MN8N HNPNNN TIYWI T2 10510 \NONINAY D»HI55N DINYN NY2992 MI2N 2D NININ
NN DNPN TIIY MPPOYNRY TN MI2NM .NIANTD MDIYAD TPNID NPLINDI NININ NPONY
VAN FVIDNI ,DXNPYM INDNN ,THRPIN YIYN MIIN 1N 29PN 11D HY NIONT NIRY YWY
DN OIXMIPYN INDNM MY MI2N 7D NIRIND L9 MY MIXNIND NON NINKIN DN TYUNI .1
MMNYN NONR MIIN YD PIXOND DMVYY DX ,IYYD NN HNPN T2V PIOYNY MOLN M LVIAN
POV YMDIYAD NYP Y NDINN DN NPDIYW NN KXY TN 92YVD 1228 HNYN T2y NPoYNa

389912081 HNPNNN 1Y XX NXINY QONN NNN DWW NON

0OVTN DDNID DY MTPNRNN 1Y 1NN 4.4

TNN Y VAN NTIPIN PNDINN DNPND DIVYP DY DXNITD NN MIMINND INX INNN DY MMM
SV TPIMANND NN NY TN ,TAVTI OOPNNY DPYNN NPY DX ORI DT N0N MNY 00N OMY-19)
NN NHANY NN NOTIN-IT NHPRND NYRYA 72777 ,927 Dv ymnna FCS Mowh namav nHhan
1OV NNMINYNT MIAN DV INND TINND NN INA DTX NYA N2 DM DOWIN DY NN TINND DN
MY DY MATYNN 29 DY DITTNN MY 7NIY 1NN NIVN NNIRNNN DX NIPYN NNIAN . PMPY NN
79 NPIZ OIN DT M TNSY 22.mmn May logit 57102 wnnwn NN MOLYAN WNY 00N .O>TTNN
Y1281 HNPNNN OTN NIWI NINAVY t-1 1932 172N PIIANND NN IRV £1932 119UV DOWTN DI

(N CTOIN OIN,ININNRD 1IDWIY DIDNIN DY DXITH MYNNNA ,MDNN .WTNN NDNIND

(2a) Pr(FCSl-,t = 1) = a + fFirm Characteristics; ;1 + Industry_dummy; ., +
Year FE + ¢;¢,
0-) 72yVWH MMXN HNPN T2 XN NNY DY IINNNY DNIIN OX 1 TIY 52PN NONN MNUNN IWND

ST IMN NN TRIN NN, OTIPNI .MNTIPN MTNHRD OOXNF OMDN dNYIAN DINYNN .0MIPNN I
952 )72 FCS ,FCS-n "m0 55 : (FCS) 12yw5 »M22% 51nn 72y DY Ny MIHina vindy 7in

MY INNIY DNV YHXID 11D W10 Ny FCS-n 1o 2000 7703 ND /MH9IXDN 1PDNNY MTVAN np»p 38
-5 OXTHN NN D23 NN AYRD MNMPNN MXINTY NTIYN DY NNXNOVNN T MIVAN ,O0IN) NN HNPHIN
NN DY DNY 3 %99 N8N DNy wraw FCS

dear advisors, if you see the importance of modeling it using a matching model please mention it in your ] *
[comments
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YNPYOIVIN NPNY D919 1YW Y NN HNPN YT IUNRDI ,))1PDN DY oY DN oyl FCS-y 7252
92YV0 DNV L NPMIPN NIV OTIY LDV ,NDID AN Y5YON DINNA ORI ,)INVIAN
N12 M52 NN MINXIND .NI2INN MDOYAD Y890 PO YHYa DIVINY

NYAYN Y2 TN, TIND OINDYT OXOIDT MY 12 TY 10 MM NNXINY NIND MINNIND NXNYD
92YWY YNDNN HNMNN YTV 190N DX O ONYYD NNTN XY M2 IRI-N nyawn> 5550 qvn
Sy PN WAWN) MAPN KN DT MNWA ;0N SND2 MNWNI t-1 11 )1NIVPITI DNNONY
PN NIINY MIYIND DY NANND 1T ONXIN .I2YW0 NDN HNINN T2 NPOY HY MNAN0IN
SY 92N MNP NON MNDNN DNPHNNN XAY YV PONOVPPTI P DTN NPOYNI MPOINoN

.OND DNVPT

MY NN NY 1 DNVPITNH HYY .5

MM nTpn 5.1
172N SY M IR DMIAWN INY MZITY MNYI DINRMPNRN DINVPPTY IS DNTIP DMIPNI
NYDT MY IN» M MuoNno oo (Larcker et al., 2013 ; Geletkanycz and Boyd, 2011)
MY N»)Y 0¥9>am ,(Coles et al., 2015) 057931 YW MM NN (Schonlau and Singh, 2009)
Benson et al., ) "X9wNn » T 9w (Engelberg et al., 2012) 0¥pyan »1 Sy 1Ny 0919) a1
DNINN OMYIIV YPHRN PNIN MDA NI2NN MY DY MPr91 TN DXV DNV NN |, NINT (2018
MNYIY DY DMNVPPTY INRN M DR ,NNT Oy ,0INX 0PNN .(Coles et al., 2015) Wxpnn
M1 HYa DXV MNG DIXYY IX DXNPNY ONIN TN I2TN , NN INPD DMIVIPN AN MNT)
DY DNPNVPPT INPY DRI NYX 0PN .(Fich and Shivdasani, 2006; Ferris et al., 2003) yo1
Fich ; Andres et al., 2013 ; Ahn et al., 2010) M12NN H¥ DT DN DY DMV MTI MNYA

.(Jiraporn et al., 2008 ; and Shivdasani, 2006

DOV YWY NN HNPN YT ,MITDN IRINND DNNNA LD STPNIN INININN MNNN DY PoNa
NI DNNON DN DNAY DNIPNVPITN 90N ,DDIN 92PN DNIPNVPIT HY TN 27 190N 1NID
21 DTN ,NVTY .Y NOPPTN DY POTHN INPM NN GPYN INNXY NPT YTTIN THN P9
N92NM DT NVPPT ,NTD NIPNA .NYIN DA MNPINN MIAN PNV DY DIPNVPIPTI NIVD
DNPNVPPTN 90N ,)0 DY 1) YN NN 1N ,NPTIOIN MINIM YN NN XY IMN NIOVY
SN YT HY DNMIPIN DN PAND T X901 NVPITIN NINY NN NPTIIN DY X901 T10 NN

DNDNN HNPNNIN DINI ROV M DY NN NNY NYIL O NN

NP2 JNID DOVN YWY NN HNPN TV NIWYNN NN DY Gonzédlez-Bailon et al. (2013)
MYLN DY NDDIAN N NIWYN .DNPOYN NAY IXNY ONDY DIWPM PLIMNNN DY ONPNVPPT
,DTNYNY DIVP NN NI2ND DININ TYYH YNDXX KNP YTV TIH NMIPIYN MNMINN NNNY
D ,0INN D NVPPTN TN DIPNVPIPT 1N MPPAPN MNNIY NVIN 1T NXIAP D NN 2 O
Gonzalez-Bailon et al. ,nN3y 0y .(Zhang and Truong, 2019 D) X9) 9N DIVPNY OMN TNV

LDPRYOIND 2YYI NN 5NN YT P NYIL DIPANA PN DTN D DINRNIN DN (2013)
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QNN NVPIT,V7P) DINDN DN DINVPITN NWI NN MY DI NAY XY NINX N NIV P10 71
NN NYI2 NN DD .07 (IND DX 1) YD) TPAN DINDNN DN DX PA 00N NPT
MY NMND 192N NI T DY OXPOYIN DN DX NIX) OXNNY NV PA DYDY 97910 IN NOPPT
SV HODIPNN MNYPN 190D MDY NT DIVIPN NN NN DXNVPPTN DI ,NITHINA T2

. (1mNy) TN DN O NIIND DV IPNVPITI DINVPITN 190N NXIN TR NOPIPT

NI YTD 7OYNY NN NYNNYN DX9NN NN .NYIN NI NINR VIAPD NN NNWYRIN MNNN NI
NN DNMIXD WIND D1 NN DD NIV ,DMIWIPN DXNNY DY NNAP N OIN DY NITHINN .Y Man
DN DINWY IPLY , DINOPITN DY NPIYIPN NINMIA NN THX INDN-ND IN NN XN MYSNNI
, DY NVPTN ODWA LDV DPN HY JOP 190NN IN DNVP OMN DY DY) 9901910 NADND NYIN

ORD NON OMIWIPN NMNANY DNVPIT YN IR ND NIXRD N MNAN

,NOPPTN NN ,MMIN DY NMIVN NHNIY 12 NN ,NOIWNN DY YDIDIN MDD NN INNRNNY INND
NYIN NN TY DYWL NNIN DD 915D NN TY DOPWNN NYIN NPIDIN TN 190N NX AWND)
STON VN N ,NMPY02 NYHA YT TIIND DMDY TYNN 7N NON DY T NIYSNNI .IMYYO2 DM
SNPNNN DINI DPRY DMNOVPPTH DMV NN HNPNNN DINIY DXNVPPT DRD NNIN MIN

9% TNIND MINWN DIPIIN T, NYIL DMPMI NN MNDINN

: DYNIAN NPIDINN TN DX AWNN NN, MY DI ONVPPTN NYI MY

99000 YT DY 9NN ,NMN DD S DXPYWIN DIWPN 190N : (degree centrality) Ny97 $129
N-1 1707 ,0n08 N S¥ nwia »Mvann 1m0

959 NN DN 9NYPA 48PN 29N DXTYNN DD YW *IMNN : (closeness centrality) Na9p m11d9n
AN O NMIND T ,INY 91T DY I1900Y 505 .N-1 -2 I1NY951 T DY HNINN ,NYIT INK NN

>N NYIL OONNY THN DI P TNNN NN DIV DNHYSN 1901 : (betweenness) 71N NN
, 100, 0O TINMA OMTIN-YTN DIVPN 190N INPIDN YT DY 5197010 DY 1901 .02 INPA 1PN
(N-1)*(N-2)/2

NYIVN NN A IYNRD 7 X = AX DX IMO MNNYN NVPNN :(eigenvector) MMYY VP MM
INPN NN 70K 1 TW YaAPN afi,j) Nav n 9195 n YW NXAILVN MY (adjacency matrix) MWD
NMIX DY DIYPN 19010 NN P KXY NIYNI XN DT T .(0NI8Y NVPY XN X) DIPNRN 112 0-) -

390 NNIND DIVNPNN DXNNY LTI .AVIPN NIN DIPYRY DINNN DY DIVPN 19010 NN D) NIN
DNNY MOPI NPT DY INY MY TIY DMDIAPNI NYIL NP DMIDIN ON

PIVP DX PRI PIAYNI XD MY TTH NP T NI NMTa : (Bonacich) 72033 115910
MYSMHN DY I0NI9 PO NN ,OOIN DY DIYPN DY DIVPN D) XOX ,NNMIN DY DX PN
DMVY 1IN DXPMIN DINNKY DIVP T80 .NDWT DTPN DY IWPN NN Yopwnn (attenuation)
1-5 MVYON NN TVNID NITHN .MYININN VNI OXNN ,INY DXANIP DIXNNXN HPYN MNS Hapd

.172NN NVONNS NN MTA ©Y9HIN DIDMIND IODN ,NIANN NMIMTA HYPNY DI»N DYDY, JPNVPPT >aNY Tiva #O
D9 PINND MIN,TIN YINOND YT .NNNDN NPVNY DXNNY NLIVY DI ODMNI NYNPNYNY NYI NITHIN ,TI9D
.DMVYPN NYIN

/271N MNAN DY DNPNVPITL 101D NVPIT DX NNMIX NN 1IN I3 : 11NN NN JY JON0NY NN NINK v 4
NS JNIN 2INDY ) NADID YA DT NDN NI DM NP W
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LDYPYI-ND DMIVYPD DWPYN THIMI XD 0-D INTTIN IDONY ,DMIWIND DIVPN D30 DWPYN MmN
.DMIYIANN DIVPN DD DNIN — DOWHN) DNV G — DOPYNNY T ,1 T0HNI90 NN PTHIN NN

MAANN NN DX TINN OXTTN NV W NNIAYY , NYIN NN ,TYOOYN NMINMIN NN 121 NIX 010D
.MO551 NN YV

Y2 OMIVARD OO TINDN DO TTN-YTN OIWPN 19002 PHINKN NYI2 MNYPN 1900 : M0y

NVDY DY VD NN 77700 77222520 DIWIPN DINNS NYIDY DY VD NN 77L25Y : MSAPHNN D1PN
POV 9900 TN NINAPNNN DTPN .DMINNN DMIYD WIPN THN DD DNAY DXIWIPN DINNY
DPYIOYN 99012 POINKN MINON

nYYN 29NN 5.2

29 YN N2 I XY ,NWAN DY NOTH WA .11 7PN NN 2015-) 2007 DNWN Y NYIN AN
DNLVP DN I90N) ,MIINN 2T NX DINN DI OX DY INMNON XN NIIY NN 09N IAPRIN
YNNI PYN DN DN Y NDINN HNPNNN INIY DMNVPIT DN DININON DIXNNNN .OMYIVA DTN
991 NN 90-91) 25719 DYTIN XN : 12 TPN 0IDN) MOXIVNN NN THIN 119010 MM NTHn
MYNYNN (2 DIND) 71NN DNPHNNN INIY DINOVPITN DI VYN (X DIND) MIANN DINVPITN
A% TNIINRD NYPNA NOWY NPINYP NN DY 20070 IVIPN IRIYA RPN MIIND DIPOY NN
DXIVYPN Y TINN DYTHN RN TN DIVYPN 9900 : PN NN DY WIANN NPNYIP DY qON T1H
MANN TN S MOYN NN () DING) 2015-2 INX 0.58-D 2007-2 NN 0.51-0 HT) OPIVINND

(1,0 ©DING) MHPONN NN NN D) NIYNRND MNIAPNNN DTPN)

NON DYTT9Y NVPIT DD N1AY H7IN NPIIIIN TN NN AYNN NN .NVPITN NN DN NI
D710 YT, YNNI 2D TIND T2, IINY TTIN 1NN MW NT PRI, )NIYNIN VNN .13 PN DN
272 OXTTHN 22 O TINN IUNRD ,NYND DPRY NONN INY 11570 DIPN DDIAPN YWY »NDY
TR NI DXITHN NNPN 217 N2Y DIPNIM DN DY TANN YNIAYY DN T1HN .0¥PNAN 0N DIYN

P02 NN

: INAN NI PO MM MYNNNI DY OININNDN DINNNNN NN DOIN NN

(3)centrality measure,;

= a+ p1(FCS) + Ba(age;) + Bs(age_sq;) + Bs(woman;)
+ Bs(foreign;) + fe(number of boards;) + B,(board size;)

3 2015
+ Z Oreducation,, ; + Z Tyyear, + &
k=1 y=2008

NYONY NNV NOPNT,TIVINN NP ,NNTITH NI NN I8N centrality measure TWRD
990 0N age_sg-) age FCS XN MOPPTN OX 1 7 Dapnv nnT mnwn X0 FCS,Mop»T 5o 5
9apn foreign ,,PNVPIT DY NMIPNA 1 TV YAPN woman 52N HY NN MVIAM NVPPTN DY
NN DNXINN 3—0 TIY DYIAPNVY NNT MINYN DY VO NI educationi T NITX XIN NOPPTN OX 1 T
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NAPNI MV 93 N2y NNTINWNA YW VO NI year-) ,NINNNA,Ph.D.-y, ML A. \B.A. pnTprn aNNN
SV NI IV [ TANR NNIXD WY DO THHN DXIYPL DMON NPIDINN YTTH DOW INKD .OXTHN
92YYH NN HNPN MTIYY POV IR DAPWHD VIV DINND DITTHN MY D NYLY 1) ,NNMISN
19N ONAY DIPNVPIPTN I9DN DY NPY YT .INY D11 DN 1991 DNIPNVPIT INP DNINON
number of NN MIP125 0) Y915 NN degree NN NINN NINYNN NIV NPXPIPNIDA NOPIPT YD
9900 MWD L board size NNY [, MOPPT 0N DNAY DIPNVPIPTN 90N IO |, boards
920 AN FCS 5w 79mHnn nnnd mMNSIND MY IR PN XTI . JPNVPIPTI OINVPIPTN
TO1N2 P52 3712 NN NN N FCS-n X 1 79y Yaprw 75 FCSMON dnoan mnwnn X PN
DN WNND DI NVPPTY INND . NVPIPTN NN MSDPN NMYVN ONDISN NN INYDD
DI ONMN NN AN NN — TANX JPNVPITH TNV AW NIN OV — MY D51 NN DYIN 1N

.13 MY MNXIM MXNIND 29097 D3 N2Y NNN PN NPHY YT DY HTINMN

MINYN NOPNN VYD O> 11N 9 ,(FCS-n 1M Y5 NN YD NY 19D ,919109) MDA YINHDYN HINSD
YOVNN DY DTNN 9T .92YWD NN HNNN MTAIY NIY PN 22PN 19IND AN DI INSN)
PINNX 55.8-2 MOPPTN DY NIITN IR DXTHIN NI = TTHN DY JPNN N1V YNNNIA NI NN MNYN
TIPNN NN ,XYNN DITHA JPNN NMVON 15.7-1 NAIPN NN ,XINN DITHA NHITH DY JPNN N1LON
SV 1PNN MLDN DINNN 7.9-2 /NPON NI NN ,XIND DXTHA JPNN NPVON VNN 11.5-1
511 12w FCS 5Y NTHnn NN D200 7N GWRIY 999 %101 DINS 7O T2 .NINN DX 1IN

PN NPIAVN PRI N MYON NIRIND ,071I2 DY PPINI NN

YNNI 11D) 1T .DYNVPITN NYIA PN AN DT DN 12YWY MIDN DN YTNIYY 1N NNPONRN
DNYY DIPMIN YY DIIOINDN TWRD ,TIN NIWN TN, (NITTN) ONOW DO THNN DMIVPN YY DIIINDN NN
DXTIY DM NYIA NTIPI DN 1YWY NN DNPNN YTIYD WIND INY O (T N2IP) NYHa
YD NPIDIN DY AN NMN NNNT AN M YOIV MDD Dnv NN ,0°IWN DXNNNI
DYPIN DXNVPITO DIWIPN DI XIN ,INY DXNIWN DXNNNA DI TN PRI NON DIVINY D) NYNWUN
NRTIPN ONNIND MIMIN NYN MIXXIN .ONDY OMDWN NN D THINY N1 ,(NPIIIN ONNNI) NYILINY

.N2ND NN PNNN DY NOYINM T2YWY Y NN DNPN YT DY STINNN NN D

YN YNDINN HNPNNN YYD D152 P RD DDOND 2IWN MITH MIVIDIN NINKIND ,TIN 2IVN IIN
INY TN HITA DXTAW ,NPIDINN YTTN 22D MNAD NPNWP DY MOOVNM GPPNN NN DXNMIN
YNNN HNPNNN DINI ROY DIVIND DIDTI) DPRY 077752 DXTPON YI¥AN AN DI2IWND INSND)
95w ,Gonzalez-Bailon et al. (2013) ¥177 9520102 D) NMHYY 1T IXRNIN .NYI2 DDIPYH DNPNIAN
D»NRY O P25 FCS 12 N1 »17n 5720 IS XD 7252 0101 0> Ppon »oya FCS ondw mnna

.NvI2 noInn N1 FCS

1910 NI NOW PPNOPPTIY 172NY WP KIT PN NVPIT NIY DINF DIOYINN DIIMARNM NPT ITTRY N #2
N9 MIN YN MOPIPTN WY DNV DIPNOPPTN ITN NN T80 NN )2 9Y .NIINN P2 NMINWN PNOPPTN 9T
TPTINY NPT DINMN NN
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NVYI2 DIPINNY $97298N YN 1D 5.3
NPT VPON  5.3.1

92YVO NN SNPN T OV INPOWN NIAND MIAVNN NNN NN NN 7PMIOYM NPOINN
ON 19NN P72 N ,NON DWDMN YW POMN YWY 0NN OMN) NP MYNHND JPNOPTD
STNNN INYIID INND GoNY T HIMNY JI9IND ,IIT TNINRD NITITH 11D DN DY NN
INND NN DN DINDNI NNIMN DIWIN DMNX DY NPIIIIN ON PTIA NN 10N INKY NN
DX IN2Y P DMOVIMDI NDNN DN YNPDIN I NDINN HNPNI MPYN IRND IOONY DNIYN 190NV

21252 FCS-2 1% mina vnnvn M ,NDNN DNdNNND DINIY DIWIN

1 3 97O NADIN T DY NOYIT YYD Y NN DN T2 DY NNTOINN DNN NN INYNRIN NPT
NN M NN HNPNNN INYIID IRND IOONY DNV 190N , M0 ,years since CS; MNUNN NN

,senior-level FCS TN »Nwn NX 0) Y910 NN ,q0M1 .years since CS sq; oV 31220 MHVIan
9900 0T number of boards I8N SN DI DITPIN NIV DOWIN DY NPAY »1D
511N YTAW V90N [, INDD board size-) ,H1aYWY YNDN HNIPN TAW DI NON DNAY DNPNVPPTN
NN MONN MNWNN DY TIND TIIN 2N 23D MIYIND NPYIN YIIND YT JPNVPITL 1YW NN
NTIPI NN HNPNN NN 2TY HNINNY TN INN2 2770 DIYN 1901 DY NPIXNNN DININN 5 »PINND

.14 M2 NN MIRIND .MV 25 NN TRNN

YOV NT TTH /NPOND NPIDI TN VYND NPT TTH NDOYT VPN YD NINID PN MNNIND
DYPNN NYAWN TUND PIRPD-RD 9N years passed since civil service mnwnnm noHv
DM THN DMIYP NININ 2D NYYN OTIPN NINNIN MXXIND NON MXNIN PPN MY 12 NIYD MHYIN
DN ,72YYY Y NDN HNON YT DIVIPN DROYY DINVPITN MIMANND WP KHY ,NYIL DIPM)
DNNN ONPNNN DAY INRND 1DYNY DNIVN 190N MYN XYY NWIA INY DMIDIN DN DT
Y1228 HPN YTV HY 1IN 210N DIPMIN ,DXIVPN DN DRIYY DINVPITN IININD YNNNA ,DIN)

DTN TV XN YN AINKDY )OI NDINN DNPNNND DNYIID INNRD THHY DNV XN NYID 12wd

NAINN HNIINI 1D 5.3.2

DINDNY DXNNA DMV NPIIINN PTTH NN YOV D10Y TN 12YW5 7N28N DNPHNN YT DO MM
MO DY TIHNONINDT NYIVYN NNXMP ONX PTIA NINX DT POND ONDNN INMNIA STINNM YN0
PO MM DAPY >TD 3 HTIN NN NI NN, NINT MYYD T .AYIN DIPMIN DY YNIXN HNdNa

:IN2N NYINA

(4) centrality measure,
= a + B(CS experience;) + B,(age;) + B3 (agesqi) + B, (woman;)

+ Bs(senior level FCS;) + f¢(number of boards;) + B,(board size;)
3 2015

+ Z Oreducation, ; + Z T,year, + &
k=1 y=2008
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YTNN MYN YNYIN MNWNN .DTIP XNVHNNYN DNIAY NP NPT YTTH DNINI WHNWI N TUND
NDMIY TPANN DY IN MNDNN TOMN DY DXNPONY NNT NNYN SV NV XN FCS DR 9oNny
TIUNY NIVWN ,TOII D7, H71N) PHVIIN NN : MNY MIXIAP 6-D NON NTOM PONN MIN .OMINN
ANIND TIVN , 020010 MY, 1INNN MY, TIV M) MY ORIV P)2) NPDISD NI L(PNVIIAN
,(DX7N IN DY) DIRPIVIND ,(11D) NN TIVN , NNVPNN TIWN) NOWNN Y TIVN ,(NDIDIN TIV
ND 295 NOX NN DNPN MITOM 297 KD PO PTHN NN ,PANVNY .DXVNMZDTI NPMIPN NNV
5919 7N INVYNT INOINN PVAWN/DIDD PNV : IIND YNDNN DNPNNN N DTRY )PONN

LMD NPINPNPN YW NTNIN NMIND THY 1PN N NN Y NINN TOIN 1PN NN

L7292 (MIPAN) TOMN DY NNTN INWN YINWN NINNIN NN DX MIN,15 ND YW OONRNPDYN DINSa
MY 3N NP DOXNA) NPIDIN T DY MMIND NN DNPNN MTOM DY MNP NY
DYTRN DMIVYPA P TN AN NPTIINI INSNI NPV NPT .VDMINN NOVNN Y TIVN) "NPDIYD
NPMIPHN NPV YTV DOVNMIDT PNV DIVIN .XITN NPTIOI YW T1H02 GPNWUN 1270V 95 )Ny
992 )72 NN OWN ,MNTIPN MTNNI N .OXTTHINN PYN Y ,NNINS NI OHYID INSD)

.TI2Y )T DIVIND SNVIY I9INI NYI 1N DMIIIN OIN

YTIWY PDNN N0 NIY NNT NNWNL ONDN HNPHN MITOIND 1PDNIN NN PONN DN NN DINSI
NP NN NYPY T POIN DY NI NINNIND .NI2ND DN 1YY M NDN HNPN
INY YON DIPID DY NI R IDXAD PDNY NYYA PVIVN IN DD 15305 11D XN INY NMA)

SYNN TN OT DY TTNIV 9D MNSY  NwIa

,DXTRN NAPN DO TINY : IR DNVPIPTN NYI DY NN NNNNN DX P90 NN DO¥0 MNNINN
INDIY DOWIN N2Y KD 11D 127N TN ,PNINT YL INY DM PN I2YYWY MNDN HNYN T
IND G2INY PN OY TYIT INN MIII0N OMPMI .NTIAY XTI DIVIRD XPNT NON D2 DXTPIN
19 ,0°12INN DN DYV DINVPITN 1D ,0NOY DIYPN NN TR ONDINN HNPNNN DNYIID
29279 92NN SNDXN KNI PO DPYNA DINMI NPTIIIN YTTI ,NYTN VPIN 1D .NIWNT
NYIL MO THYNI R¥DIND MPIADN ,NPYIDI NPIYIL MDY IR/ YVAVN IN DD DN »ya

MY N2

PN 1T .6

MPN NN PHN P NORND NORY NTY NN ONPNO MIIN DY NPNYP Sy )TN0 292
NN NN ONDY PIN IXNY NDID NPT PIDY D32 PIDYD TPYWIRD MPNM ,PIwn MDY
,DNYII9 INNRD YPOYN 1NN DN OINDIN HNNN T2 HYW DI12YNN 9 DY NN NOVN YT HY M NDNN
I2INNY DIWIND INIAY NN DIV MDY MPN DY MD2INN PNNNA NTID MDY NN NN TN
NONYY 72ym) NN D) D2 PO 552 PIDYD waINN AN Yop Y DDNN MM MHaN
ND 9N OOMOON DOVIND 1OV , NN MYWN DY DYDY P20 HY2IND NDY 11O YN ,I0IMNN
259 YTNN NV .DND MANN 2NN NIMIPN DI1D0N HWIA MNDNN DNPND GI0NNY PNV NN
NI0N VN TN PI ONDNN NN NN PNOX NPPNYI 53 TUN ,INDINN INIVND MR NIV
DONOYY DMMIYN TN HWA N8I MPN 1122 FDI9Y Y NDINN INDNNN IaYN DY MY Do
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PV PV NN NN DMAVNH NYANN NYDION NPXNIAND DNNIN AR TITID NYP ANPNID
9N D2Y0 DY MSYINM NMDYN DX TYTHY NYP

YT OOTINMN DNNA NYIY VINOYW DIVIY KD TIYYWD NN IN1N ITIIYY NP OX DTN NN PN
O Y0 DNYTY M0 NHMPY 7252 1% XD ,NNT OY . IN dNDA PIN DMK NIDWY NN NNPD
SNPN YTNYY NIDN NN TNAND YT PN 19IND NOY NYID VINOY TITNID NN TIT PRY RONX
DNINN HNPNI NDSN PON NPINY DY NDON NN ONPIYP NYID VIDdIY WY 1aywd y NN
570 T2V DY 92NN HY TDIN ONIVIT PIND .NIN DM2YN DY MDIIN 190N D29 VIDY NN
INND RN INWDI YW 19INI DN WAVINY IX DY DMIPIAY MNNI PNV MNIND WY M NN
1ODNY NI DN NIXN RPN NN INPY NVPRYI NN NI ,NY2 N2 .DNN MY DY NS NNPN
INMN PINNY NTN APIOYNY NIMNYNIN NI2ND DY INYII 19IND WY TYNY IRND DOPMIVN 1N
IHNNN DYDY MNYPN NN MAVND NN MOYYN P2 NIV I NONR MDD ,NPNI2N NN

2S00 Y NDINN

N NTIAYN DY NIPN NN DT TYHNND NIDN Y200 NPYHYNI-TN MIIVN PODN NPNX T NTIAYI
NYPINX NVPRI DY TN IR DDAD IWIANRNN 09D YN IDNNN DMIYN DV PPNn NNN
YPIN IPONY AN DI TAYYD NN HNN YT DY 1NMIDDYW MIIND TPIN T DY MDD
,D22117 790102 NNONND DMWYV O NIDIN 11 TI) GO IPNNY NN YPIP TNRYN NIN ,NYN DIVIN DY
MyNWN 795 ¥ ONRM 10NN DIAYNN TN NP0 DIDNIDN DXI2YN YW DMYNINT WITH — D

10°72¥0 OMNX DY NPDOVMON PO

DY12YNN YV DIPIN NIN NYNRIN ONDIND 1TV DD DOIVAN DXTPIN MY DY DIYIANND HNNNN
172N1N DY MW WAWNY 1YY NN DN Y TIIY HY DMIIYNN NN P 1272XN2 .Y OONMIN
72NN DY WAYNY NITONX TOIN NN MNIVN DY DIIYN DHYNN PIND ,DNMIN PIOYNY MYV
21 PINNY I2T N PR 192 ,NYID wnvd D) 10Y NI1IND DIWIN DMK DINMIANY PN .PPya
129230 NIN DY 12YNN NRY NN TAW DY XITN 1230 DYDY NN PIND ,q0NA 0N DHYNND
NXN PYN N TR MVIND NYIAP MDD 2 NNN KOW NTIAY ITITA NV NIVN MYIND TIN DN

1% NI2N NAY TIAYD NPAPNID NN TVNIVY

MIPN NN DY Y NDNN HNPND NPNYIP PIPRINY 19 DMWY DINN DIYN NXIN NV VNN
192N P2 NHRNNN ,IYAVN DIMINND T2YYD YD DN YTAIY DY YHONNY INND TPINRIPN NYIN
NN PAON NPIVARD NMMINN PN TUNR T NN ODINNT J9IND ONDINN IN1PNNN WINY DMnd
YNINN DNPNY NYPN N MXY DN DY SYNRND PNN N1NIN ,NIIND INP2 NIVN NONINN
NP NPVNTIN DN NPNIN ,5MIND INPA NAVN NIWIND NINY LD YT 07NN DWP)
9N MNKNN TNIY DN DXDIDT DIDMPY THIRIPN MPN T NNINRNN L) 19N I NID ,NPDNY
D219 DMV NIWY 295 NN NHAX NN PINYD D) DY NMIAY MPTNI OINN 012N
VITW Y092 YNDIND ITHINN I2YNA OINI2 NP MDD DINMPY PYIN /NIAINDN NOT 1D
SV NIINDD NIID NIV NNMNNA NN PANX NN WIYD 5I0Y ,NPONN NN ANYN) DTN NIWD

DN ONIVN
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099N MNY

PIV MYI 9901 : 021NN VDL MHAN .1 MY

AN DN TIY TMPMNY DN NPNDXN MIINT DI DY PIVN MY 1Y IR DN DI 1992 MIIN DY DIV MY 119010 DX IRIN NT MY

yswn | 2015 | 2016 | 2013 | 2012 | 2011 | 2010 | 2009 | 2008 | 2007
mMAaNN 1909

575 486 | 495 | 523 | sso | so2 | 623 | e13 | 635 | 657 AN 5N NI NPNDYA MAIND 790D Y

14 17 14 13 13 16 17 13 13 14 T 120 2)

395 344 | 356 | 370 | 379 | 403 | 418 | 412 | 429 | 441 D2IMN D013 MIINA 190D 3)

27 30 | 28 34 31 | 2 21 22 23 MMITA NPOIS MAIN 0 @)
64.0% 64.6% | 66.3% | 64.2% | 63.3% | 63.0% | 63.6% | 63.8% | 64.1% | 63.6% | NPNDXN MIINN TO TINN DINMN DIV NPNDN MIANN ((3)-(4n/(1)
65.6% | 67.0% | 68.2% | 65.9% | 64.8% | 64.8% | 65.3% | 65.2% | 65.4% | 65.006 | 1IN TV TN DNMATIOIINVIERAIIMPIN TNV | 3)-(app(c1)-(20)

(DO9PY »TINIDMN) PIY WY
697.6 | 943.0 | 7520 | 668.9 | 603.6 | 6944 | 7511 | S64.1 | 5863 | 714.9 DIN 5N NN IPNDYA MIINA 190 TO (5)
68.9 | 2346 | 953 | 916 | 490 | 387 | 353 | 187 | 214 | 352 T 0 (®)
599.3 | 6638 | 6117 | 537.6 | 519.7 | 622.7 | 6839 | 529.5 | 557.4 | 667.6 DNIIN DD NPNDIN TIINN (7)
85.9% | 70.4% | 81.3% | 80.4% | 86.1% | 89.7% | 91.0% | 93.9% | 95.1% | 93.4% | ;MDY MIINA TO NN DNIWN LI NPNBYN TN 7)/(5)
95.3% | 93.7% | 93.1% | 93.1% | 93.7% | 95.0% | 95.5% | 97.1% | 98.79 | 98.206 | TVINTTO T DUMN LW NVMPIA IPMPIAANIALD (7)/(5)-(6)
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027N DIWINY NIAYN ,MIIN :93YVWY 293N DN T2 .2 MY

519N YT DY NPANN ,NNN HNNNNN XA TAN T2 ¥ 1NOMINIY MIAN : DX THN DYDY DMNMN DYDI 1YWY NN HNPN T YW MNDONNN NN IR N MO
99091 N HITI NPIXNN 1909 12 HY NN NI2NND TN DINTIVH DIVINDD PINY 9N NIN PINKRD THNY N0 INDINN DNPNNN INIY DO TIN DIWINY ,1IYWI M NDINN

.OMOTINMN DOVIND

YN 2015 2014 2013 2012 2011 2010 2009 2008 2007
395 344 356 370 379 403 418 412 429 441 mHann 9991n
158 132 141 149 151 156 167 173 175 178 2YWY YN HNPN T MPIOYN JPIRY NN 19010
237 212 215 221 228 247 251 239 254 263 MNAY TAN T2YWHY NN HNIPN T2 MPIOYNY MIINN 19010
203 173 178 192 197 212 217 207 220 233 MNAY TN YYD NN HNNA 9752 MPPOYNRY MIAND 1901 : 191NN
212 185 189 198 206 222 226 217 228 239 MNVPITI NMINGY TNN 1YY NN DRI T2IY MPIOYHIY MIIND 190N
MNAY TAN T2YWD MNDN 5NN 951 MPPOYHY MIAND 901 : 191NN
189 157 163 178 182 199 201 194 207 218 IPNVPITI
5,266 4,622 | 4,839 | 5,051 | 5,191 | 5,542 | 5,591 | 5,378 | 5,655 | 5,521 NAYNN 1907
164 171 162 151 157 165 177 152 169 168 oN
4,629 4,057 | 4,248 | 4,442 | 4,568 | 4,872 | 4,893 | 4,737 | 4,984 | 4,856 q3YWY >N SN YT DN
473 394 429 458 466 505 521 489 502 497 92YYY NN DN YT
395 319 345 384 389 420 431 412 425 429 92YVWO N8N NN D2 PPN YIYI : DIINN
4,103 3,745 3,863 4,005 | 4,110 | 4,281 | 4,314 | 4,111 | 4,312 4,184 0NN DIYIND 1901
155 160 155 147 152 159 171 142 156 155 oMN
3,635 3,295 | 3,409 | 3,544 | 3,639 | 3,800 | 3,812 | 3,654 | 3,843 | 3,722 92YWY Y NN HNON YT DN
312 290 299 314 319 322 331 315 313 307 92V NN DN YT
251 235 236 255 258 257 260 254 252 251 92YVW5 N8N NN DO DITPAN YHYA : DIINN

35




HayYY 999358 DN T2V OY MIAN .1 N

MM THTT 29D 0NN HNPHNNN 1YY TRN T2 NMINGT DN JNTNINAY MIIN DY YNY NN ORI IPRD
932 57N IN (122 HMIN NPNY O) NYYY) PNVPIT 12N — NI2N RINND RINY TPANT 991 YNDNN HNdNa

65.0%

60.0%

55.0%

50.0%

45.0%

40.0%

2007 2008 2009 2010 2011 2012 2013 2014 2015

=% of firms with at least one FCS

— % of firms with at least one FCS on board

% of firms with at least one senior FCS

— % of firms with at least one senior FCS on board
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Y128 DN H3PYY T IND 29D , 5NN 230NN .3 MY

972NN NN AR INNDN NN .NXD IN MNDNN HN1HNA 1YWY T INPN 297 57NN NNIL DOYIN DRI DY NPDIDIN THNNINN NPYVDMVVDN NN PN NT MY
PN 10% PIXN *-3 MPNAM 5% PINN ** MPNM 1% PINN*** t-3N290 DAPNNN ,0XINND 12D 12YWD Y NN SNON YT P DIMANNI YNINND

Y9NIN 2015 2014 2013 2012 2011 2010 2009 2008 2007
4,103 3,745 3,863 4,005 4,110 4,281 4,314 4,111 4,312 4,184 D»TINMN DOMNN Y 7900
3,321 2,954 3,070 3,205 3,313 3,470 3,521 3,364 3,539 3,453 D)
80.9% 78.9% 79.5% 80.0% 80.6% 81.1% 81.6% 81.8% 82.1% 82.5% (D12 %)
3,791 3,455 3,564 3,691 3,791 3,959 3,983 3,796 3,999 3,877 q2YWY >N SN STIIY DPN
3,056 2,717 2,824 2,943 3,045 3,194 3,239 3,088 3,265 3,191 DM
80.6% 78.6% 79.2% 79.7% 80.3% 80.7% 81.3% 81.3% 81.6% 82.3% (D12 %)
312 290 299 314 319 322 331 315 313 307 YWY >N HAPN YT
265 237 246 262 268 276 282 276 274 262 DM
84.8% 81.7% 82.3% 83.4%* 849+ 85.70%** 85.20* 87.6% 87.5% 85.3% (D972 %)
52.4 53.8 53.4 53.1 52.7 52.2 52.0 51.8 51.5 51.4 D»TINMN D9MNN Y )
52.1 53.4 53.0 52.7 52.3 51.8 51.6 51.5 51.2 51.1 H2YWHY NN SN YT DN
56.8 58 4%+ 58, 3% 57.8%*+ 57.2%%+ 56.5%% 5G*x+ 55 g#* 55.6%* 55, 5w 22YWY YN HAPN YT
88.2% 89.7% 89.7% 89.4% 89.1% 88.3% 88.0% 87.7% 87.0% 84.9% D»TINMN D9MNN Y TOPTIN T
87.6% 89.0% 89.1% 88.8% 88.4% 87.7% 87.4% 87.1% 86.5% 84.4% q2YWY >N HNN STIIY DPN (%)
95.5% | 97.9%*** | 97.30h%** | 96.8%*** | 96.9%*** | 96.30p%** 95.200%** | 94.99p** 930 91.5% 22YWY SN HAPN YT
16.4% 15.2% 16.1% 15.7% 15.7% 16.6% 16.7% 17.6% 16.8% 17.4% D»TINMN D9MNN Y 025713077 %
15.2% 14.1% 14.8% 14.5% 14.5% 15.3% 15.4% 16.5% 15.7% 16.3% q2YWY 11X HNPN STNY DN ’7’757‘; g}’;’;’;’;fﬁ
/
30.6% | 27.6%*** | 31.800%** | 29.30%%*** | 29.50p%** | 32 90p*x 31.79%*** | 30.80p%** 310+ 30.6%*** 22YWY SN HAPN ST TINN
5.3 DTN DYMIND YO myvynpy
5.4 q2YWY YNDY HNON YT DN 777303
oINPT
4.6 229WY YNV HPdN YT (1353
t-value (HO: equal mean): 3.12
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9992981 DNIMNA 9aYYY T2IY 1NN 9V ,MIINA DITPPAN MIANND .2 TN

DNINN HNNNN IND NOY NONI 12YWY NN HIdN TV 2992 DITPONN NNTONN NN NIXIN DT IIN

.DMIVUN TINRD NP X MING NNT NNZANNN TN 2015-D DOONMNN NON DM

50.0%
45.10%
40.0%
35.10%
300%

9P [0 M

25 7
20 T
1510 7
10,0%
- i -

Uﬂ o - I T
r O o] Lt o Lt i
-.:55'& > b.o@ b-d% ir:s‘" : -;‘:lf-'::N C"@ 4‘55- a_b}
s E 4 &
s B -
uf o 5
f S " &
B e
b-"’é
W non former civil service former civil service
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9912981 DDA APV 912N DN 1TV HY DI 4 MY

9197 92V NN OVINDY TNNN .92YYD YN DN YT DY 1PDNIN NNTONN NN ININ MIN DY 1PN DINOD
HYNNINT DINAT .NNIYRIN NIYA DMNIONDN DN MY DMIADNN O NDNN HNPNIA TAX TOMN N1 PN NPNY
511301 SV TOM Y92 NNHINKND DNIYNA 1YWY Y1208 JNN YT INDNDY DIPPINT NNZONN NN IR MDY

APYYN DINAT TINND NPIAPIVYN IPOIN MNP HY 1MW IR IR MIDN DY PNNNNN DINON NPV 1YW NN

y8mn | 2015 2014 2013 2012 2011 2010 2009 2008 2007
928N BNNN Y12y Yo
312 290 299 314 320 322 331 315 313 307 Yayvhy
50 42 43 48 47 49 49 52 56 63 SN
7 5 5 8 8 7 6 6 9 9 nIvYN
1 2 2 0 1 1 1 1 1 1 S1av
2 2 2 2 2 2 2 2 3 3 T0Mm
60 51 52 58 58 59 58 61 69 76 PNVIAN MR
13 14 14 15 11 13 12 12 12 11 NYwNN WY
30 32 33 33 30 30 29 27 29 27 noId 72N
7 7 7 8 9 7 5 7 6 7 VYT
50 53 54 56 50 50 46 46 47 45 NYVYNAN NIWNN
25 24 25 27 25 23 25 26 26 22 Ty M MY
5 5 5 6 6 5 7 4 3 3 mMHINNN MY
10 5 8 9 9 9 11 12 13 11 SN P2
39 34 38 :¥] 40 37 43 42 42 36 NYIY MNYH
77 74 76 77 83 87 84 74 74 64 ANIND TIVD
iak)iyta)
25 24 28 25 22 24 28 25 25 27 D07 MY
9 10 10 11 9 8 9 9 9 7 DIXPN DN
L, DA W My
17 16 14 15 19 22 20 17 17 14 11501 NIV
18 17 15 15 17 18 21 22 19 19 NOVNNN YN TIVND
14 11 13 14 12 12 15 16 16 18 N9295N TIWN
27 25 25 27 30 28 29 27 27 28 09N TIVN
5 4 5 4 4 6 6 6 6 6 NMIANNN TIVN
8 6 6 7 7 9 10 9 7 9 NNYPNN TIVNH
6 5 5 3 3 4 4 2 2 12200 NN TIVND
0 0 0 0 0 1 1 1 1 NTOIMIPYO TIVNN
18 15 18 15 19 20 21 17 18 16 PNV TIVNH
2 0 1 1 1 1 4 4 3 4 NOWUN MIAN TIVN
7 5 5 6 6 7 8 9 9 7 MNMAN TIVND
MY NMINYPNN TIVN
6 7 7 6 6 6 6 6 6 5 ! 99
5 4 6 6 7 6 4 3 3 5 DOVAVNN TIVN
6 4 4 6 6 6 7 7 7 8 NPNIND NPNVYND TIWNN
15 19 20 19 11 13 16 12 11 12 DMINN NYVNRN STIVN
212 197 206 208 212 222 236 217 209 204 nYYNRNN 19UN Yo
24 22 22 23 26 24 24 24 23 25 MIMPN MY
7Y 59 S oY
13VVE S N8 519907
19.6% | 16.6% | 16.9% | 18.9% | 18.9% | 19.2% | 18.9% | 19.9% | 22.5% | 24.8% PNVIAN MR
16.2% | 17.3% | 17.6% | 18.2% | 16.3% | 16.3% | 15.0% | 15.0% | 15.3% | 14.7% NVYNAN NN
NYYIY MNYH
12.8% | 11.1% | 12.4% | 13.7% | 13.0% | 12.1% | 14.0% | 13.7% | 13.7% | 11.7% MY T MY YY)
(ONYW? P2 ,mannn
69.2% | 64.2% | 67.1% | 67.8% | 69.1% | 72.3% | 76.9% | 70.7% | 68.1% | 66.4% nYYNRNN STIVUN Y
25.1% | 24.1% | 24.8% | 25.1% | 27.0% | 28.3% | 27.4% | 24.1% | 24.1% | 20.8% ININTT TIVL
7.6% | 7.6% | 7.4% | 7.3% | 81% | 7.5% | 7.3% | 7.6% | 7.3% | 8.1% MNP MY
SN3981 5739093 DI VPON
117 91 97 103 108 111 114 111 114 117 TOMN WY
100 102 94 108 110 108 112 110 105 100 9551 5Mn
26 26 26 24 24 24 24 24 24 26 vy
57 56 64 60 62 66 73 63 63 57 REARVYERES
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9912980 HN3MHA NNINRN NIYNND INN IAYNY DIV .3 TN

D022 NN MWV IND 1DYNY DNIYN 90N YW 75-7) 50-1 ,25-1 DINTHINKD NN YXINNN DX IR IPIND
NIYNY 92PN NN HNINA NIWN DININ PITYY DN NI DN NNINKD DNIYHD NX IATY DINTN
9993 XY NHaNa DNOY DN

Oy

158
1a
| ————

12 —— —
10 ___-;F_

Lo T ES R S « A s ]
I

2007 2008 2009 2010 2011 2012 2013 2014 2015

—reAn  m——pll  e—pi) e—pTh

ININN TNINN MTOINA 112023 299 ,9NI8N DN NHINND NIWND INN IATNY DIV .4 9N

51»D2 NNINKRN ONIYN NN IATY DINNIN DDA NV ONIVNHY IND GINY YNINNN ONIWN 19010 NN IR TPNN
-0 NOYNY DY NN SN MITOW PI1995) .7252 2015 MY NIY ,ONDINN HNPNIA DMV )P IND 9D NN
.2015-1 nasn 20

180
160
140
120
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80
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40
20
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Civil Finance Authont_v
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N93NY DINAN 1Y INIYWNY PNN .5 9PN

NIWNI 1PN HNINN DN) Y9I 1D : 19IND DNDN NN DIRIANY TIYWY DX INIWN DY DNWY DX NN PN
DN IN (POYIN KN NAY TPNONN NN MDA NNYPN NIWNI NPY HMINN OR) 99D JPDN (NPDI17)
YT HY DMWYV O) YY) (MLAYN IR NIDINY TPNVINNIN DY TOM IR NIWNA )P NI DN) S09WN/9595
MY NX D) 9915 DYTRN IPNPHRN PN .NYI DOPOYIN 0N DAY 112NN DY DINVIITD INPYY M NDXN 91NN

.12NN 95 HY 911051710 DIONN MY MINNN MY, TIY MM

100%
209y ——————
60%
40%
20%
DE'{} T T T T T T T T 1
2007 2008 2009 2010 2011 2012 2013 2014 2013
= == Former Eegulator
= == Former Begulator (e, ISA Antitrust and Tax Aut)
Specific Experienice
e N[ aniag erial Experienice
Economic/Legal Experience
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1D3 DYPOVINN APV NINN NN YTAIY 901 29D MIAND MIVANND .6 9N

YNINN DN YT 90N 19D NNDONNN NN YNDNN DNPND MIVIPNHN MIINN DY JNIVY NN IR PN
9910 PNNNNN DINGN ; (D202 DYHMINY DINVPPT) DINMIND MND DD NN D910 1POYN YINST . NYMIN YaYwd
1292 ©NVPPT

D29223 D25710) D> NVFPT

70.0%
0.0%
50.0%
40.0%
30.0%
0.0%
10.0%
0.0%
2007 200 2010 2011 2012 2013 2015
Nonly 1IFCS W2FCS W3FCS W 4FCSand more
7253 ONVPPT
iy e
WA D
50.0%
0 Iq:.
(LT
30.0%
MY (e
L
10.0%
0.0%
2007 2008 200 2010 2011 2012 2013 2014 2015
monly 1FCS m2FCS w3FCS w4FCSand more
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D3NN NYNINA HaYYY 912X DN YTV HY NN 29D ,M93N 912 NIIND NPIVDIVVD .5 NY

5N»N T HY MNON 2991 MV 29Y NIINN HY DMIPIYN DIIMARNNN 119D KW HNNN NPPODIVVLD 1IN N MY

.NOMINA Y2YVY YNDN

2015 2014 2013 2012 2011 2010 2009 2008 2007
m9ann Yo 1N YINg
344 356 370 379 403 418 412 429 441 MI2INN 190N
132 141 149 151 156 167 173 175 178 NIVVI INIY 570 STAW PN
212 215 221 228 247 251 239 254 263 YIVVI INDN 5770 T2 V>
838.4 | 813.5 | 691.6 | 660.1 | 691.0 | 617.7 | 597.1 | 568.4 | 546.7 (DYPW MM )1NN) DIDN TO
629.4 | 511.5 | 482.3 | 403.8 | 452.0 | 408.4 | 371.7 | 353.6 | 360.7 VYIS NIN 5700 STIW PN
1,035.3 | 1,067.8 | 1,127.8 | 1,054.4 | 1,010.4 | 968.5 | 880.6 | 928.7 | 886.0 YIVWI INDN 5770 272 >
63.1 64.2 66.7 67.6 68.4 66.5 66.3 68.0 64.9 (sN) PN
65.9 65.7 66.9 66.4 69.7 66.5 67.2 65.9 64.5 IVYI 1IN 5700 STAW PN
61.2 63.8 66.3 68.7 68.3 66.4 65.0 69.9 65.5 YIVVI INDN 5770 T2 >
71.70 | 42.95 | 208.71 | 24.48 | 16.78 | 23.77 | 22.70 | 12.72 | 27.73 (Y8110) 3 NN 92950
16.66 | 85.51 16.99 | 17.04 | 18.36 | 19.53 | 13.31 18.44 | 17.54 VI NN 5700 STAW PN
99.02 19.31 | 321.40 | 29.06 | 15.95 | 26.25 | 28.16 9.61 33.30 NIVWI SNDN 579090 T2 V>
2.25 1.97 3.19 2.24 2.22 2.68 1.95 1.64 2.81 (Y31910) 2INRD MY 92951
3.01 2.08 4.66 2.33 2.96 2.99 2.07 2.48 2.41 IYYT INDN 57190 T PN
1.82 1.91 2.23 2.19 1.82 2.50 1.87 1.11 3.04 NIVWI SNDN 579090 T2 V>
11.39 | 11.38 | 11.36 9.43 8.59 10.98 9.98 5.56 11.19 (11P3N) XP3 NN 2991
10.46 | 11.95 10.07 8.53 6.82 11.63 9.21 5.93 11.19 VI NN 5700 STAW PN
12.04 | 11.14 | 11.67 9.67 9.19 10.71 10.21 5.27 11.20 NIVYI SNDN 577090 T2 W
1.13 1.07 1.12 0.87 0.92 1.31 1.18 0.69 1.64 (PNN) MINND MY 529010
1.29 1.10 1.23 0.89 1.00 1.26 1.11 0.70 1.48 IYYT INDN 57190 T PN
1.07 1.06 1.07 0.87 0.91 1.32 1.23 0.67 1.72 NIVYI SNDN 577090 T2 V>
11.4 114 11.4 9.4 8.6 11.0 10.0 5.6 11.2 (ysn) ROE
10.5 12.0 10.1 8.5 6.8 11.6 9.2 5.9 11.2 IYYT SN 5710 ST PN
12.0 11.1 11.7 9.7 9.2 10.7 10.2 5.3 11.2 NIVYI SNDN 577090 T2 V>
1.03 1.03 1.00 0.97 1.00 1.05 0.98 1.04 1.18 (y3n) Tobin’s Q
1.10 1.05 1.01 0.98 0.98 1.08 0.98 1.04 1.20 IYYT SN 57190 ST PN
1.01 1.01 1.00 0.97 1.01 1.04 0.98 1.05 1.17 IVVI INDN 57100 ST 2
,)8N) DYDY TO /7 OWMnN N v
4.03 2.94 3.08 3.24 3.84 4.05 3.87 3.43 2.64 (%
4.06 3.18 3.30 4.28 4.96 4.52 2.21 2.74 2.85 VYIS NIY 5700 STIW PN
4.03 2.93 3.03 2.87 3.29 3.83 4.57 4.22 2.55 2IVVI INDN 57100 ST
MINDI N7HN BY M0 2 JIND
160 166 176 185 188 196 183 187 177 mMHINN 190N
52 55 62 65 66 71 70 72 65 VI NN 5700 STIW PN
108 111 114 120 122 125 113 115 112 2IVVI INDN 57100 ST
MINDI NN Y79 DIVY NN TO
2,678.7 | 2,324.4 | 1,877.3 | 1,546.6 | 1,598.5 | 1,400.6 | 1,336.6 | 1,125.4 | 968.8 (D9PY NV PNN)
1,386.5 | 1,036.0 | 841.3 | 649.7 | 654.8 | 617.9 | 696.5 592.9 | 543.9 NIVYI 1IN 5700 STIW PN
3,675.1 | 3,438.4 | 3,590.1 | 3,043.4 | 3,504.7 | 2,845.3 | 2,602.6 | 2,275.3 | 1,983.3 NIVVI NN 5730 T2 V>
2.4 2.9 2.4 5.5 5.8 2.9 4.8 15.6 2.2 (3¥N) NN
2.9 3.7 3.4 6.4 7.7 3.9 8.2 21.0 4.4 IIVVI NN 570 STIW PN
2.2 2.4 2.1 4.5 4.3 2.4 3.6 9.1 1.8 VIVYI SN 5710 ST ¥
3.8 4.5 5.9 15.6 17.1 7.2 15.5 28.9 5.2 (8%-1 91NM) M NN DY MI2NN %
3.0 6.4 6.7 14.6 20.5 10.2 20.8 35.4 6.2 VI NN 5700 STAW PN
4.2 3.3 5.4 16.2 15.0 5.2 11.7 24.4 4.6 VIVYI SN 5710 ST ¥
MINDI NN DY M0 1) DIND
NN
120 120 122 127 129 128 143 120 100 MIIND 1901
38 34 34 35 31 33 49 36 24 2IYYI SNDN 5790 ST PN
82 86 88 92 98 95 94 84 76 VIVYI SN 5710 ST ¥
NPT = 1,959 YyHnn) N7
1.28 1.21 1.33 1.17 1.39 2.02 1.90 1.04 1.88 (I man
1.19 1.08 1.32 0.99 1.00 1.23 1.31 0.59 1.53 VI NN 5700 STAW PN
1.31 1.26 1.34 1.23 1.51 2.25 2.19 1.22 1.98 VIVYI INDN 5700 STIW
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MNY 29Y ,2%aN YN NV HY MDD 29T DTV 09 239 HY MIIND NNJONN .7 N

NDDY DY, AN DN NO

N93NN NYNINA APV 912N DN Y12y HY

712 5Y NN 29Y 02D DINY 9 DY 2015-1 2007 DIV NHIANN NMIIDANN NN NN N IMN
AN9MINA Y2YYI YNDN HNPN T

2007
40.0%
35.0%
30.0%
25.0%
20.0%
15.0%
10.0%
5.0%
[] {]% - T . T - T T T T T 1
Financizl Banks Insurance Commerce Construction  Industry  Investments Oil and Gas
Sarvices and Services  snd Resl and Holdings Exploration
Estste
B without former civil servant with former civil servant
2015
40.0%
35.0%
30.0%
25.0%
20.0%
15.0%
10.0% I
5.0%
0.0% N | , . . , , , , -
Financial Banks Insurance Commerce Construction  Industry  Investments Oil and Gas
Services =nd Services and Resl and Exploration
Estzt= Hazldings
B without former civil servant with farmer civil servant
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23N YN NONA HY MP0N 295 DYV D93Y 29 TY 93YWY NI NI YT TY INTONND .6 MY

NN 99090 DN .N80 YNNI DINDN IMNY IDINT , 1IN YN NDNA HY MPDN 290 DINY DD DAY 1 DY 1aYWHY DN YN T2 DY ANDONNN NN PIN DY NP
,250-10 T2 NPANNN 790N (09555 DAY N HY 1YW NN HNN YT DY NIMN SNYIN NNTONNN) MIPOYN NNYI DINMN NN YYD NNX JPN NMVDN INY M)
YN SN YT DY Y9I 190D DINONDN KXY NMNIYNXIN NTINYL DI9DNN .(+) THX DIZ9 210N XN 100-1 712X NPINNN 190N DX .(++) DIV NV IDIDN 190N0N

DMINN DN TP IND 190N W 19DN DITIVNN PONDY IPON ,1avwy

09 VIDN nypwn INON oOMIPY
™ MPINNY nOYYN YO NI DIMIPWY M1 (nplphnl D»ON n
1.5 16.5 25.4 17.4 19.7 5.6 11.3 2.7 4,262 (o> nsoni) FCS-i1 52
PNVIAN M DD
2.7 13.4 35.9++ 134 26.5 2.7 5.0 0.4 807 (TOM 273w ,Mvwn 5rns)
0.3 15.9 37.4++ 12.7 27.4 2.5 3.2 0.5 591 pAnN
16.8+ 14.2 8.8 20.4 32.7+ 0.9 6.2 0.0 113 nvYNn
0.0 17.5 17.9 20.9 36.8+ 3.8 3.0 0.0 234 nowNN MY
1.3 20.4 18.8 17.3 28.2 2.0 12.0 0.0 457 noIS AN
0.0 5.6 28.5 16.0 4.2 6.9 29.2+ 9.7+ 144 YN P2
2.3 23.3++ 25.8 14.0 11.6 7.0 12.3 3.7 430 TIY MM MY
0.6 14.5 27.6 14.5 30.3++ 5.9 6.5 0.0 337 DY0NN MY
0.7 18.3 16.5 27++ 20.9 0.0 16.5 0.0 278 NYNIPN NMVYAI
1.2 14.7 18.0 17.8 15.7 10.8++ 15.4 6.5++ 1,124 ANIND TIVN
1.3 21.6 34.1 14.7 9.5 6.9 8.6 3.4 232 95951 TIwN
1.5 22.0 324 17.8 12.0 9.7++ 4.6 0.0 259 NoVNNN YN TIVND
0.6 17.0 194 25.3++ 235 0.0 14.2 0.0 324 09N TIVN
14 11.0 43.8+ 8.2 22.8 2.7 10.0 0.0 219 NNLIIAN TIVN
0.0 134 33.0 11.6 24.1 8.9 8.9 0.0 112 MNIIAN TIVN
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071390 1191 39595 43y 29D ,93¥VY 191298N YNNIy NWIWY IR .7 MY

OO9MINN DI TINN 1YWY Y NDINN DNNN YTV DY ONYY (093y1 NITONRN T11) IR[-N nX »x¥n v md
M) PNVONI SV DyYHYN IRI YW 9N D> M) ©YITY .79 9702 IRI-N »9Y DITIDN YOO Gy *ab

ANy
IRI YNIINN HNNNN MY MWV mH2ann 19910 07109795 99550 Ny
09NN 99D TINN 1AYYH (2015—2007 yxmN)
(2015-2007 y¥IDN)

10.71 0.54 74.9 (N2>3N) 173) MOVYN
3.44 0.56 29.9 M2
D NPIN ;MNP MVID INON
7.21 0.73 37.4 DOYNONY 19
,NMYPN NONNY NNIANN
8.35 0.70 15.2 M2 INIT MDY
NPDD NIV MNP
8.23 0.66 141.6 A1)
1.67 0.51 88.4 D»POY DIMIPY 19T NI

HayVWY »91298N NN STy NYYY (elRI-1) IR %3 oxnm’ .9 99N

(7)1 ) 192N YWY Y NDINN HNPNPN YTNY NYY P NY9D-1T [RT 12 ORNNVN DX DN DT PN
951 12N 19010 oxMNN IRI-N NN eIRI-N NN 1NN 0) XN .(0IND IP) )PNOVPITI DNWY IN

29955 Ny

0.60

- -
0.30 —

-

0.40 ~ T T s - —

E -5

-
0.30
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0.10
0.00 T T T T T T T T
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C8 m the firm C& on board
= = 5 m the firm (IRI) C% on board (eIET)
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099 'NY2D DINYNN HY NINNN NPIVDIVLY .8 NY

PNN NIINY MIINDNN NN P2A0NY YT DOWHYNHN DININ FNIAN DINYNHN HY THNNON NPPVDIVVD PN DT MY
T0 Y NN NN [L_assets .ND N NNYTINA YN 1YY NN HNPN TYY MDD ONDNN DNPND NP
NN DY PMVN NRIVND NYY X ROE; D021 TO TINKD NMA»NNNN MY YT DY 2wIinn leverage ; DO
ON 1 79 9apnvy NnT Mnwn X ROE_neg ; 95-n PRIRRIRIPHY 12w 7292 D»21N D59 DApNn NNy
NPN NIINN TN ON 1 T DaAPNY NNT MINWN NN Is_private ; ©p1Rn 91 0-) *»5w ROE noya n1ann
M2 0-) 9195 DIV NYYA NN NIAND ON 1 TIY DApnv NKnT MNWN NN is_dual ; ©pHnn 91 0-) NIND)
[_bond_debt-y ; D> PN M2 0-1 MINDI N7AIN NIAND ¥ DX 1 T Dapny NnT NINvN NN 1s_bond ; o pnn
MINYN PN DY PIvn MY 2avINnn , Tobin’s Q YW 2Mpn YTOIN XN @; 112NN Y¥ INDIN 2NN TO DY 1N NIN
Jntangible_assets -1 ; NTPY2»NNNN YY) MIXYN )INN DY ODPIN TV POINKBN NMA1NNNN YV YOPIN TIvm
-2 9PNVYN 11N DY Y3557 Iy YN NITOND T11 N0 IR .0¥051 70 Tinn >wmn »noan vidan vy
DT OINWN DY VD Y IN,DMIPNN AN’ 0-) NI NN NN NIINN ONX 1 TIY APV NNT MINWN ,is_finance

JDAN DN NONA DY MPDN 29D 95D Gy DD 13y

.Err .Std T-test .prob Mean
Ty DY T2 N T2 OY TY NOO
NN LN NN HNPN NN HNON NN HNON
R Op) ayvd (I ysmp : Ho) RRATp) RRIYp)
2.10 1.75 -16.38 14.057 12.987 1_assets
5.36 1.81 -0.68 0.879 0.793 leverage
12.24 12.58 -1.40 10.088 9.497 roe
0.47 0.49 4.97 0.341 0.423 roe_negative
0.23 0.28 3.85 0.054 0.089 is_private
0.29 0.31 1.45 0.091 0.105 is_dual
0.50 0.49 -4.81 0.488 0.406 is_bond
7.97 7.25 -6.51 7.372 5.690 1_bond_debt
0.62 0.72 3.70 1.246 1.335 Q
0.11 0.12 0.38 0.059 0.060 intangible_assets
0.33 0.27 -5.73 0.122 0.079 is_finance
2.32 2.14 -4.49 2.653 2.312 IRI
0.42 0.45 2.77 0.233 0.274 manufacturing
0.16 0.14 -0.74 0.025 0.021 financial services
0.16 0.18 1.62 0.025 0.034 biomed
0.20 0.25 3.57 0.040 0.068 technology
0.24 0.19 -3.16 0.059 0.037 banks
0.19 0.14 -3.01 0.038 0.021 insurance
0.41 0.36 -4.74 0.217 0.155 commerce
0.40 0.45 5.28 0.200 0.277 real estate
0.35 0.31 -3.34 0.145 0.108 holdings
0.14 0.07 -3.98 0.019 0.005 gas and oil
0.33 0.33 0.15 0.123 0.125 2007
0.32 0.33 0.34 0.119 0.123 2008
0.32 0.33 0.86 0.112 0.122 2009
0.32 0.32 -0.04 0.118 0.117 2010
0.32 0.31 -0.58 0.116 0.110 2011
0.31 0.31 -0.1 0.107 0.106 2012
0.31 0.31 0.10 0.104 0.105 2013
0.30 0.30 -0.17 0.101 0.099 2014
0.30 0.29 -0.66 0.100 0.093 2015

47



D099 MNKHN : NIVIPN DIAN MDY MIANDNN .9 MY

511 M5NN MNYHN .NIVIPI NN MPIN NIINY MIINDNN DN NTOIRA logit 1D MIXNIN NN P8I 1T NP
51392 92 TPON T12YA XIYHY NPT IN DN ,IW99) ThX 52 FCS Hmn mnsd nipdoyn n1ann ox 1 7y
ROE ; @920 70 7NN NMIAMNNNN MY > DY awIinn leverage ; D070 70 Y¥ NoN NN [_assets .N80
ROE_neg; 95-N PHNKA N¥IPNY 12 7252 D0MAPN 03I DAPNN N8N PNNN DY DIV IRIWNN MY NN
91PNV NNT NINYN NN IS_private ; D>PNN 11712 0-1>9°5w ROE nbya n1ann ox 179y Dapnv NnT mnwvn XN
NN 192NN ON 1 T 9apny NnT MNwN XN is_dual ; ©pnn 91 0-) NIND) NPN 172NN 7N OX 1 Ty
1’2 0-1 MINDI NAN NIANY ¥ BN 1 TIY Hapny NRT MnNwn XN is_bond ; ©pnN 9112 0-1 9193 DIV Nyl
avinpn , Tobin’s Q Y¥ 2Mpn TR XN Q; 11NN W INDIN 2NN TO YW Non 8N [_bond_debt -1 ; o pnn
SUY NNYN PNN DY ODPIdIN TV POINKN IMIAYNNNN DY YOPIdN TIM OISYD PIN DY ;wn Mo
29391 NITORN 711 NN IRI .0Y0210 70 Tinn >wnin nHan wvidan MW | intangible_assets -) ; NY2»NNNN
912 0-) MDY NN NN NIANN OX 1 TIW 9APNY NNT MNYN L, is_finance -1 GpnwN NN YW 95550 Ivn
72V MXPN NMMYVN .2AX YN NN DY NPON 29D Y9550 Iy Y5 May NNT MHNWN DY VD 95 N ,DMIPNN

.MPN2IN 10% PI8N *-3 MPN2I 5% PINND ** MPNAM 1% PIXN*** .DMIND P2 JPNN NMVO .MIINN

(5) 4) (3) (2) (1)
™MNann 9o mHann 55
POIRY NPNDINN ,NPNDNN mHann 9o mHannvs | MHann Yo
nPOIN MIPND NN MY NPNDNN
-5.5608*** -7.0263*** -5.2023*** -4.2835%** | -3,9572%** Intercept
(0.897) (1.345) (0.863) (0.72) (0.686)
0.4139*** 0.3710*** 0.3889*** 0.3473*** | (0.3274*** |_assets
(0.061) (0.123) (0.058) (0.053) (0.052)
0.0382* 0.0176 0.0336* 0.0402* 0.0465** leverage
(0.021) (0.022) (0.02) (0.021) (0.023)
-0.0049 -0.0061 -0.009 -0.0073 -0.0023 ROE
(0.006) (0.008) (0.006) (0.006) (0.006)
0.0848 -0.2856 -0.0191 -0.044 0.013 ROE_negative
(0.174) (0.248) (0.1712) (0.166) (0.163)
-1.0273%** | -1,1184*** is_private
(0.33) (0.336)
-0.5318* -1.2662* -0.5933* -0.4735 -0.3461 is_dual
(0.313) (0.712) (0.317) (0.314) (0.299)
-0.2142 -0.1383 -0.0128 -0.1851 is_bond
(0.194) (0.187) (0.181) (0.1712)
0.1391 |_bond_debt
(0.12)
0.2168 0.6004* 0.2188 Q
(0.144) (0.314) (0.14)
-1.1147 intangible_assets
(0.8)
0.0924* 0.1229 0.0890* 0.0615 0.0353 IRI
(0.052) (0.087) (0.049) (0.046) (0.04)
0.1567 is_finance
(0.31)
0.4314 0.3134 0.2758 financial services
(0.831) (0.579) (0.576)
0.5844 0.5557 0.6672* biomed
(0.433) (0.413) (0.404)
-0.1185 -0.0552 -0.1951 -0.2326 technology
(0.342) (0.681) (0.337) (0.333)
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(TU01 9M5)

93NN Yo mHann Yo
VOIRY NPNDNN ,NPNDNN mHann 9o miannod | mMHann oo
NP MPND NN MYy NPNNN
0.3189 0.8612 -0.1546 banks
(1.24) (0.91) (0.512)
1.9706* 0.6895 0.2547 insurance
(1.127) (0.661) (0.48)
0.6090** 0.4739 0.5632** 0.4874* commerce
(0.252) (0.49) (0.251) (0.249)
-0.3552 -0.5955 -0.316 -0.4743* real estate
(0.263) (0.427) (0.255) (0.252)
0.2553 0.124 0.2761 0.204 holdings
(0.258) (0.466) (0.256) (0.254)
1.6856*** 1.7709*** 1.8048*** gas and oil
(0.469) (0.466) (0.383)

B \Bi > B B} year dummies
3,060 1,512 3,307 3,518 3,518 Observations
0.079 0.145 0.096 0.088 0.066 McFadden’s R-square

Cox and Snell’s R-
0.102 0.172 0.120 0.112 0.085 square
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7253 93yWY 28 DN 39993 91AY ,NIDIIT MINKIN : NIVIPN NN MDY MHIANDNN .10 MY

DN 1 Ty 92PN NONN MNWNRN .NIWIPH 172N 7NN NIANY TMIANDNN DX NTIIND logit 1D NINXIN NN PN DT MY
[_assets .(112>8N 512 92 PPN T2Y2 XMNYW NVPT IN 7N ,Im9) TN 102 FCS 5 minab nproyn n1ann
S5y MV NRIVNN MY NN ROE; DYOIN TO TINND NMIAMNNNN MW YT DY 2wIinn leverage ; DYD)IN TO YW NN XN
NYYa N72NN DX 1 TIY Yapnvy NnT Mnwn XN ROE_neg ; 95-N PHINNA XXIPN) 71921 021N 037y YApnn dHsyn NN
; ©IPNN A 0-1 NINDI NPN NN NN DX 1 T YAPNY NNT MNWN KN IS_private ; ©pNN 01 0-) 399w ROE
92PNV NNT MNWN NI is_bond ; DN 912 0-1 9195 DIV NHYA XY NIANN ON 1 TIY DApnw NnT Mnwn X0 is_dual
YTOIX XIN Q; NN DY INDIN 1NN TO YW 15N X [_bond_debt -y ; ©pHN 1M1 0-1 MINDI N7AN NI2NY W DX 1 Y
NN YV HOOPIdN TIVA PHINKN NMAPNNNN DY SOPIAN TIVM A3V 11NN ¥ Pwn M avinnn , Tobin’s Q bv 21pn
23yN NYTOND 717 NN IRI.0Y050 70 TINN >WMn dNoan vIdIN MW | infangible_assets -1 ; DPIAONNNN YWY dINYN
IN,DMPHRN N 0-1 MDIS NN NN NIANN ON 1 I YAPHNY DT MINWN L Is_finance -2 GpNYN NN S Y9350 yn
P2 PNN NMVO .MIINND NIAY MNP NMMYLN .PAR IN NON DY NPON 19D Y9355 Iy 9D MNIY NPT NNYN DY VD )

.MPNAM 10% PN *-3 MPNAM 5% I8N ** MPNAN 1% PINN*** . DMIND

(5) (4) (3) (2) (1)
mHann Yo mHann 9o
PINRY NPNDNN ,NPNINN mHanin Yo mIann vy | MMann Yo
haRdvARRA] MPND NN MDya NPNNN
-7.5188%** -8.8418*** -7.0671%** -5.8430%** -5.4233%** Intercept
(0.977) (1.378) (0.937) (0.797) (0.752)
0.5120%** 0.4806%*** 0.4798*** 0.4281%** 0.4127*** 1_assets
(0.067) (0.127) (0.064) (0.059) (0.056)
0.0599* 0.0276 0.0528* 0.0691** 0.0795%=* leverage
(0.032) (0.02) (0.029) (0.033) (0.029)
-0.0058 -0.012 -0.0101* -0.0082 -0.0031 ROE
(0.006) (0.009) (0.006) (0.006) (0.006)
0.0271 -0.3688 -0.0865 -0.1215 -0.0315 ROE_negative
(0.174) (0.245) (0.172) (0.166) (0.166)
-1.1846%** -1.2639*** is_private
(0.388) (0.381)
-0.416 -0.7837 -0.4651 -0.3028 -0.2374 is_dual
(0.332) (0.758) (0.335) (0.33) (0.313)
-0.2263 -0.1713 -0.0281 -0.0953 i1s_bond
(0.192) (0.185) (0.177) (0.171)
0.1453 1_bond_debt
(0.121)
0.3351+** 0.7135%* 0.3344+*= Q
(0.156) (0.322) (0.153)
-1.0548 intangible_assets
(0.863)
0.1123** 0.1071 0.1089+** 0.0773 0.0382 IRI
(0.054) (0.081) (0.052) (0.051) (0.042)
0.0047 is_finance
(0.305)
-0.2218 0.4111 0.3721 financial services
(0.586) (0.513) (0.523)
0.7725* 0.7212* 0.9351** biomed
(0.445) (0.427) (0.422)
0.0712 -1.0471 -0.022 -0.0733 technology
(0.352) (0.65) (0.35) (0.349)
0.3162 0.9497 -0.139 banks
(1.239) (1.053) (0.596)
1.9426* 1.0136 0.198 insurance
(1.146) (0.659) (0.434)
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(7Uni7 10 M5)

mHann 5o mHanNn 5o
JPINY NPNDINN mMoya , NYNINN mHanin Yo mHann 9o mHann Yo
ny»oN MINO NN NYNNN
0.7207*** 0.2571 0.6833%** 0.6003** commerce
(0.259) (0.461) (0.257) (0.254)
0.0822 -0.4373 0.1338 -0.057 real estate
(0.271) (0.411) (0.261) (0.261)
0.4412 -0.029 0.4718* 0.3678 holdings
(0.275) (0.442) (0.272) (0.271)
2.3035%*+ 2.3746%** 2.5257%*+ gas and oil
(0.473) (0.47) (0.386)
ib) ib) R R b year dummies
3,060 1,512 3,307 3,518 3,518 Observations
0.110 0.182 0.131 0.118 0.099 McFadden’s R-square
Cox and Snell’s R-
0.141 0.218 0.166 0.151 0.129 square
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01190 NY2)D ,H209)9 MNSHN :NIWIPN N3N NPDY MIANVHN .11 MY

51P1 M5NN MNYHN .NIVIPI NN NPIN NIINY MIANDNN DN NTOINA logit 1D MIXNIN NN P8 1T NP
511392 9752 TPON 92Y2 XYY NVPPTIN DN ,153) 152 FCS 5w FCS Hnn nproyn nhann ox 1 7y
SNPNNN DN INHD MY 15 N 10,5 TV 199nY 9151 FCS W FCS-5 5anm oy 1mn .minad TnX (N8N
ROE ; ©050 70 TINN DM2PNNNIN NYY 3T DY VNN leverage ; DXON TO H¥ NoN NN [_assets SN28N
N ROE_neg ;95-N NHINN NNPNY 7292 02PN DXIIY DAPNN NSYN NN DY PMVN INXIVIN NV XN
51pnv NNT NINWN NN IS_private ; DIPNRN 12 0-1 990w ROE nbya n1ann oX 1 7y Yapny nnT mnwvn
NI 192NN ON 1 T 9apny NNT MNWN XN is_dual ; ©pnn 91 0-) NIND) NPN 172NN 7N OX 1 Ty
12 0-) MINDI NAN NIANY ¥ ON 1 TIY Hapny NRT Mnwn XN is_bond ; ©pnn 9112 0-1 9195 DIV Nyl
avinpn , Tobin’s Q S¥ 2Mpn TR XN Q; 11NN YW INDIN 2NN TO YW Non 8N [_bond_debt -1 ; o pnn
S INYN PN DY ODPIdN T POINKN AMANNNN DY YOPIdN TIVM MINYN PN DY ;wn Mo
29391 NITORN T NN IRI .0Y0210 70 Tinn >wnin nHan vidan W | intangible_assets -) ; NY2»NNNN
972 0-) DI NN RO 192NN ON 1 T DAPnY NNT MNWYN ,is_finance -1 GpNYN NN DY 93957 v
MY MSNPHN NPIYLN .2IN DN NN YW NPON 19D Y9555 Gy Y5 May NNT MHNYN YW LD Y IN ,DMPNN

MPNAM 10% PIND *-3 MPNA 5% PINH ** MPNI 1% PINN*** .DMIND P2 JPNN N1V .MIINND

(6) (5) 4) (3) (2) (1)
51 FCS 51 FCS 51 FCS FCS-nbY> FCS-n5> FCS-n5>
oMY 20=> oNY 10=> DMV 5=> DNV 20=> D»VY 10=> DMV 5=>
-7.0355%** -7.3352%%* -7.4592%** -5.2980%** -6.8377%** -7.1208*** Intercept
(0.942) (1.036) (1.143) (0.871) (0.999) (1.104)
0.4763*** 0.4780%** 0.4601%=** 0.3944 %=+ 0.4631%=* 0.4532%=+* 1_assets
(0.064) (0.069) (0.075) (0.059) (0.068) (0.074)
0.0519* 0.0438* 0.0370** 0.0360* 0.0422* 0.0338* leverage
(0.028) (0.024) (0.018) (0.02) (0.023) (0.019)
-0.0103* -0.0078 -0.0096 -0.0084 -0.0088 -0.0097 ROE
(0.006) (0.006) (0.007) (0.006) (0.006) (0.007)
-0.0615 0.0062 -0.1198 -0.0075 -0.0185 -0.0848 ROE_negative
(0.174) (0.191) (0.205) (0.172) (0.19) (0.203)
0.3239** 0.3409* 0.4136** 0.2103 0.3113* 0.3770** Q
(0.155) (0.176) (0.2) (0.142) (0.169) (0.19)
-0.5447 -0.7892** -1.1717%* -0.7149** -0.7869** -1.0450** is_dual
(0.35) (0.399) (0.5) (0.326) (0.379) (0.459)
-0.1086 -0.0283 0.0125 -0.1176 -0.106 -0.0965 i1s_bond
(0.189) (0.198) (0.216) (0.189) (0.2) (0.219)
0.1175%* 0.1352** 0.1390** 0.0928* 0.1233** 0.1143* IRI
(0.053) (0.057) (0.06) (0.05) (0.056) (0.059)
0.3667 0.2173 0.2497 0.3354 0.608 0.5115 DD DXMIPY
(0.529) (0.495) (0.528) (0.591) (0.589) (0.567)
0.7811* 0.4037 -0.0014 0.5865 0.358 -0.1028 financial services
(0.434) (0.588) (0.718) (0.417) (0.532) (0.705)
-0.0233 0.0833 0.0739 -0.1448 -0.0972 0.0047 biomed
(0.358) (0.427) (0.487) (0.345) (0.416) (0.479)
0.9106 1.1343 1.3499 0.8714 1.0009 1.3506 technology
(1.074) (1.097) (1.216) (0.921) (1.043) (1.137)
0.9944 1.0661 1.0432 0.6955 0.9304 0.9943 banks
(0.657) (0.667) (0.714) (0.659) (0.672) (0.714)
0.6983*x* 0.7358** 0.8133** 0.5877** 0.7618%** 0.8517*** insurance
(0.261) (0.287) (0.317) (0.254) (0.28) (0.309)
0.0539 -0.1325 -0.0382 -0.333 -0.1853 0.0227 commerce
(0.263) (0.288) (0.313) (0.259) (0.279) (0.308)
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(Tvpn 11 N2)

921 FCS 9951 FCS 901 FCS FCS-n 5> FCS-nY> FCS-nY>
DMV 20=> DMV 10=> DY 5=> DMV 20=> DMW 10=> | DMV 5=>
0.4836* 0.4647 0.3944 0.2769 0.4303 0.5118 holdings
(0.271) (0.287) (0.314) (0.257) (0.288) (0.317)
2.389 3%+ 2.4188*** 2.1105%** 1.8386*** 2.2446%** 2.0462%** gas and oil
(0.465) (0.479) (0.454) (0.464) (0.476) (0.452)
yes yes yes yes yes year dummies
3223 2,670 2,164 3223 2,670 2,164 Observations
0.132 0.148 0.152 0.0996 0.137 0.144 McFadden’s R-square
Cox and Snell’s R-
0.168 0.185 0.183 0.125 0.173 0.176 square
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NN DNININM NYWIIDN INND DY 999 299 NNNRNN 29V Y199 :10 9N

YN, NIWIPN NN 7PNN NI2NY MINANDNN NTHRND DIWHWNIN DTN DY NNRNN 20 YTTH 9900 XN 1T PN
IND 9ON DNY DY HANN 90NY MNAY TNN DNIN OY MIIN X MIVIPNH-NRD NN 5510 NINY 7D DN OX1H0
DNDNN HNPNINA NAY T22-ND) 7392 D3N MYXHNI NPNLOIP PTHD OIN 1POYN DINGD NN HNPHRNN Y9

22925972 92YY0 YNDN HNONI TAIYI P NMN PTHIN NN PNNNN YIRS

VIVYI 32877 5719077 2TIW 55

1 23 4 5 6 7 8 9 101112131415 1517 1819 20

¥
0.05 —DIcFadden's Preudo E-square
mm—Co-Erell Peeudo B-square
Adjusted E-square (OL5)
v 1 2 3 4 5 6 7 8 9 1011 12 13 14 15 16 17 158 19 20
O'IE 7900
7253 223 2773 1IYVI 3NN 5710 YT
0z
0.1
0.05 e MicFad den's Pseudo R-square
Cox-5Snell Pseudo R-square
(1]

O'Jerm 207

54



Y1281 DDA 112023 29D :NIVIPN NN NN MIANYNN .12 MY

752 FCS 5131 mnad np>oyn 11N DX 1 7Y 5apn MoNn mnwnn o980 110 5ya FCS 115vn n72ny mHanonn NN DTN logit 00737 NINXIN DX PN AT MY
YT Oy AWINN leverage ; ©YDIIN TO YW NON NN [_assets .nTNyn NIMODA PINNI NONN 11D DY (XN DN D2 PPN 12¥2 XY NVPPT IN DI ,199) ThX
T MmN XN ROE_neg ; 95-N PHINKI XNPM 7292 D»A1N 07 DAPNN PH8YN NN DY TIMIVn XN MY X0 ROE ; D030 TO TINHD NM2A»NNNN NV
NN Is_bond ; ©MPHRN NP2 0-) 919D DIV NOYA NN NIAND DX 1 T Yapnv NNT MnNwn XN Is_dual ; ©pnn 91 0-1 95w ROE nbya n1ann ox 1 77y Yapnw
,Tobin’s Q Y 27pn 1IN N Q; 172NN YW AINDIN 2NN TO YW Won N [_bond_debt -1 ; 0PN 910> 0-) MINDI NN NIINY W ON 1 TV Dapny NNnT Mnwvn
Sv 99551 YIvn YN NITORN T XN IRT.1mMa»nnnm Sv »Isyn 110N DY Y0RI9N TI¥a P2INNN NPYNNNN YW O0PION TIVN MISYN NN YW PV MV avinnn
NON2 YWY NP 19D Y5555 Gy D5 12V NNT NINWN HY VD 90 IN,DXIPNRN N2 0-1 NPDIND NN NN NN ONX 1 T DAPNY NNT MNWN ,is_finance -1 9pNYN N1an

.MPNAM 10% PI8ND *-3 MPNAM 5% I8N ** MPNNI 1% JPINN***.0MIND P 1NN N1V .NMIIND NIY MINDIPHN MNYVLN .2IN DN

7) (6) (5) (4) (3) (2 (1)
909N PN mvI LTIV M) MY ININD TIVN) 090D ,27118) PINVYIN MY
YPINAD PO REOp) nowHIN WY noId N (MINNN MY ,DX0NN MY ORIV P (572w , 70 ,MvYN

-3.0542** -8.2140%** -4.1769** -5.9617*** -4.0778*** -6.4453%** -6.6478*** Intercept
(1.228) (1.496) (1.77) (1.67) (1.368) (0.883) (1.089)
0.0683 0.2497*+ 0.0861 0.2263** 0.1504 0.4024*** 0.3264*** 1_assets
(0.084) (0.099) (0.106) (0.1) (0.093) (0.06) (0.071)
-0.6943 0.0113 -0.7788 -0.0098 -0.305 0.0621** 0.0075 leverage
(0.451) (0.012) (0.649) (0.058) (0.592) (0.026) (0.011)
0.0073 0.0056 0.002 0.0034 -0.0087 -0.0077 0.0063 ROE
(0.009) (0.01) (0.01) (0.01) (0.008) (0.007) (0.008)
0.3018 -0.0947 -0.013 0.1738 -0.3477 0.0488 0.2749 ROE_negative
(0.247) (0.267) (0.352) (0.297) (0.246) (0.18) (0.216)

1.1674**+ -0.2191 -1.7559%** -0.7371 -0.8109 -0.8707** 0.3121 is_dual
(0.421) (0.566) (0.654) (0.765) (0.6) (0.346) (0.357)
0.0693 0.0399 0.0926 -0.873¢** -0.3186 0.252 -0.1631 is_bond
(0.266) (0.359) (0.367) (0.314) (0.259) (0.202) (0.231)
0.2413 -0.0002 0.0411 -0.2289 -0.1839 0.2139 0.2328 Q
(0.219) (0.266) (0.367) (0.454) (0.308) (0.155) (0.175)

0.1897**+ 0.5952**+ 0.0821 0.0339 0.0535 0.0306 0.1556*** IRI
(0.067) (0.088) (0.082) (0.079) (0.069) (0.05) (0.056)

3.1065%** 1.0874* -1.8874* financial services
(0.697) (0.643) (1.143)
0.6996 0.3566 -0.9426 0.1606 0.8287** -0.6362 biomed
(0.637) (1.159) (0.935) (0.94) (0.404) (0.833)
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(Tv»7 12 N5)

~MOYM PN MY LTI M MYA NN TIVN) DD ,91N) PPNVYAN MR
Y9IN3D PO pRiUp) nowNN W noId 72N (MAINDN MY, 070NN MY ,ONIWY P11 (372w, ToM ,NIvWYN
0.8629* 0.9313%= 0.0962 -0.2374 0.2535 -0.1666 -0.0165 technology
(0.451) (0.424) (0.925) (0.903) (0.587) (0.379) (0.389)
3.4539%x= -1.4699 1.4881 -0.0952 1.1971 0.4578 -0.7326 banks
(0.859) (1.004) (0.978) (1.033) (0.861) (0.786) (0.753)
2.6880*** 3.9514 %+ 0.46 -0.0036 0.8733 -0.2458 insurance
(0.679) (0.833) (0.777) (0.736) (0.833) (0.627)
0.2871 1.3312%%+* 0.7739 1.3950%** 1.0866*** 0.213 0.435 commerce
(0.372) (0.469) (0.552) (0.462) (0.402) (0.261) (0.298)
1.0990%** 1.6915%* 1.0888* 0.6734 0.3705 -0.7507** -0.3457 real estate
(0.385) (0.459) (0.587) (0.547) (0.44) (0.299) (0.353)
0.7226* -0.7251 0.9903* 0.5356 0.9605** -0.2531 0.0552 holdings
(0.43) (0.875) (0.552) (0.557) (0.423) (0.286) (0.359)
-1.1351 -1.1085 0.2839 0.9782 0.383 1.4902** gas and oil
(0.761) (1.398) (1.073) (1.237) (0.635) (0.751)
yes yes yes yes yes yes yes year dummies
2,012 3,307 3,307 3,307 3,307 3,307 3,307 Observations
0.166 0.273 0.061 0.069 0.069 0.123 0.096 McFadden’s R-square
Cox and Snell’s R-
0.068 0.187 0.029 0.033 0.050 0.149 0.088 square
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HayYY 391398 DN TAIY NIV HYW MHIANDNN a2 MY

WO HYA PNDIN HNPNA 92 PPAN 12Y2 KPMNDY NOUPPTIX DN [, IM9) Hmnd FCS Mown 192Ny mNanonn X NTIND logit 190937 MIXXIN DX 18N 7% MY
NN DY PIIVN INIWNN NV NN ROE; D020 70 7NN NIMIAMONNNN MWW T DY avinn Jeverage ; ©¥030 T0 YW 10N NN [_assets .0 Tyn NImoa PINnn Nonn
MINWN NN 1S_dual ; o pNRn An1 0-1 290w ROE nbya nhann o 1 71y Yapnw nnT mnwn X0 ROE_neg ; 95-N PHNKA X¥PN) 7192 021N D7y DApnn 2nsyn
DMMDPNNNN DY OOPIAN TIVN MIXYN NN DY 7w v avinnn , Tobin’s Q ¥ 271 yTOIXR XN Q.00 1112 0-1 9190 DY NYYA NN 172NN ON 1 7Y 9apny nnT
NON2 YW NPON 295 99595 QY 9D NAY NNT MINWNL GPNYN 192N DY 955550 QYN D2YN NITORN T3 XN IRT .n»a»nnnn Y »nsyn 110N DY Y0pon Tiva poinnn
PINA *-) MPNMI 5% PN ** MPNN 1% PINN*** .0MIND P2 JPND NOVD HMINN NIY MNDIPN MYV .NNK MY HY N9 MNPO) MIIND MNYN Y >IN HN

.MPN2IM 10%

9 (8) 7 (6) (5) ) (3) (2) (1)
YPINID PO VYN mwn nowNN WY nUId 7N JININD TIVN) ©X905 PNLIIN MVIN M1 FCS FCS-nbY>
RRYTp) PN P32, 7Y M MY ,1I0WN ,HrNN) 7252 02
, 00NN MY ORI (572w ,7om
(MINNN MwH
-6.0032%** -7.6401%** | -9.6096*** | -11.9567*** | -8.0331*** -6.9765%** -5.8051*** -5.9391%** -4.8870*** Intercept
(1.055) (1.518) (2.558) (2.603) (1.751) (0.783) (1.149) (0.653) (0.546)
0.0504 0.044 0.0817 0.2133 0.1326 0.2258*** 0.0879 0.1828*** 0.1375%*+ 1_assets
(0.066) (0.078) (0.157) (0.156) (0.114) (0.05) (0.08) (0.043) (0.035)
0.011 -0.006 -0.0904 -0.0166 -0.2378 0.0668** 0.0362 0.0476** 0.0304 leverage
(0.032) (0.052) (0.18) (0.057) (0.715) (0.026) (0.031) (0.022) (0.024)
0.0067 0.0293*+ -0.0096 0.0241 0.0304** 0.0046 0.0112 0.0092* 0.0085* ROE
(0.01) (0.012) (0.019) (0.016) (0.012) (0.008) (0.011) (0.005) (0.005)
-0.11 0.1443 -0.5665 0.6361 0.7953* 0.0952 -0.0721 0.0141 0.0466 ROE_negative
(0.293) (0.417) (0.606) (0.459) (0.415) (0.209) (0.35) (0.161) (0.143)
-0.0112 -0.2598 -0.0865 0.5796 0.1078 -0.0376 -0.3254 -0.0697 -0.0862 Q
(0.222) (0.283) (0.546) (0.358) (0.276) (0.174) (0.222) (0.124) (0.11)
0.4842 0.6627 -0.8618 -1.4538 -1.1086 -0.4088 0.1943 -0.4733** -0.3096 is_dual
(0.386) (0.588) (1.186) (1.006) (0.781) (0.289) (0.413) (0.232) (0.198)
0.1726*** 0.3059*** -0.0367 0.0142 -0.0933 0.0522 0.1413**+ 0.0608** 0.0468* IRI
(0.043) (0.037) (0.085) (0.067) (0.088) (0.038) (0.052) (0.03) (0.027)
1.7122%** 0.7862** 0.1089 -0.0152 financial services
(0.4 (0.321) (0.318) (0.293)
0.1925 1.576 0.2713 0.1652 0.8048 0.3582 biomed
(1.047) (1.127) (0.823) (1.093) (0.545) (0.491)
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(TP X12 M5)

YPINAD PO VYN mwn nowNN WY novYd9aN L ININD TIVN) DY9DD NNV MY »MT1FCS FCS-nbY>
RRYp) PN 32,77y MM MVYH ,NI0WN HINN) 7292902
, 00NN MY ORI (573w 70N
(MINNN M

-0.2085 0.6108 1.1099 0.0693 -0.5581 -0.4825 -0.0321 -0.3997 technology
(0.807) (0.949) (1.107) (1.011) (0.775) (0.754) (0.447) (0.415)

1.5502%** 2.8563* 1.9605* 0.1485 -0.7468 0.366 0.4843 banks
(0.472) (1.488) (1.021) (0.378) (0.759) (0.346) (0.297)

1.7426%*** 0.5451 1.5463%** 0.6926 0.3239 -0.0581 0.3591 0.3434 insurance
(0.465) (1.048) (0.569) (0.688) (0.361) (0.71) (0.308) (0.275)
0.4984 0.3205 2.3616** 1.0986 0.7288 0.4329* 0.5033 0.3808** 0.3771*+ commerce
(0.359) (0.636) (0.952) (0.894) (0.571) (0.23) (0.328) (0.188) (0.163)

0.8520** 1.9837*+ 1.3047 1.1035 0.6307 0.4216* -0.0339 0.3572* 0.2636 real estate
(0.335) (0.4 (1.096) (0.746) (0.488) (0.243) (0.347) (0.194) (0.169)

0.9527**+ 0.7852 2.3017* 0.6972 0.5595 0.6232** 0.0983 0.6181%** 0.5866*** holdings
(0.338) (0.562) (1.05) (1.002) (0.633) (0.251) (0.401) (0.202) (0.177)

2.9149 1.4778%*** 1.4555* 1.4840%** 1.0177** gas and oil
(1.86) (0.467) (0.747) (0.388) (0.398)
B B B > B > B B} R} year dummies
5,787 5,787 5,787 5,787 5,787 5,787 5,787 5,787 5,787 Observations
0.0878 0.0835 0.093 0.127 0.084 0.0485 0.0521 0.0482 0.0376 McFadden’s R-square
0.018 0.017 0.009 0.008 0.005 0.005 0.018 0.023 0.022 Cox ar;gusarizll’s R-
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19929 NN MINSIN ,02NVPITN DY M9 2799 .13 MY

DINS2 .2015-2007 DIWA DMNVPPTN NYI DY 1NN DITHN ORI NVPPT U3 NAY NPNIIIND YTTHN TAXR NIN NINN NMINVNN NAY MDY DY INMIRNIN DX PN 1Y MY
NVYAM MVPPTN DM ON age_sg-) age . 151 )7172 FCS N DX P71 1 77 Hapn XN »me0 Doy  FCS N0 0P 110 OX 1 7Y 9apnv nnT mnwn X0 FCS poRnvn
MNNWN DN year-) ININ NPT 95 NIY NNT INYN Mo on Ph.D-y MLA. | B.A. 91 M0p»T May 1 7 Dapn foreign-) mdNVPIT NI 1 T D1aApNn woman )V S0
72Y MEDPH MNYVLN .NIAND IPNVPITL D NVPPTN 190N NN board size-) NVPITN NN DNAY DNIVNVPITN 190N NN number of boards .NyWN Ny NNT

.MPN2I 10% I8N *-3 MPN2IN 5% I8N ** PN 1% PINN*** .0NIND P2 1PN NOVD . NVPITN

senior FCS all FCS
Bonacich eigenvector | betweenness | closeness degree Bonacich eigenvector | betweenness | closeness degree
-4.47721* 0.25662 -0.13359 0.25507 0.00393 4.92096*** -0.25327 0.07336** 0.47784+** 0.22342%** FCS
(0) (0) (0) (0) (0) (1.694) (0.58) (0.035) (0.115) (0.031)
4.98042*** 3.56589*** 0.47084+** 1.40835%** 4.74934 % 3.57780%* 0.46736%** 1.38624*** number of boards
(0.464) (0.445) (0.037) (0.051) (0.464) (0.445) (0.037) (0.051)
-2.04590%** 0.85917+**= 0.00073 0.29078%** 0.52823 0.31472 0.02363 0.37874+** boards size
(0.196) (0.054) (0.002) (0.013) (1.516) (0.276) (0.015) (0.116)
0.80177 0.30083 0.02723* 0.41025%** 0.09414*** 0.52823 0.31472 0.02363 0.37874+*** 0.07753%*x B.A.
(1.516) (0.276) (0.015) (0.116) (0.017) (1.516) (0.276) (0.015) (0.116) (0.017)
0.84907 0.54369* 0.03729+* 0.47653*** 0.16798%*** 0.30485 0.57124+* 0.03034* 0.41171%** 0.13491%*= M.A.
(1.513) (0.291) (0.016) (0.119) (0.019) (1.513) (0.291) (0.016) (0.119) (0.019)
-0.21845 0.60065 0.08907+*** 0.60556*** 0.14492%x* -0.23417 0.02602 0.01007%*** 0.09201%*= 0.11308%*** Ph.d
(1.835) (0.439) (0.025) (0.159) (0.029) (0.268) (0.079) (0.004) (0.024) (0.029)
-0.19981 0.02421 0.01067+*** 0.09444+** 0.00672* -0.23417 0.02602 0.01007%*** 0.09201%** 0.00534 age
(0.268) (0.079) (0.004) (0.024) (0.004) (0.268) (0.079) (0.004) (0.024) (0.004)
0.00229 -0.00004 -0.00007** -0.00069*** -0.00002 0.00241 -0.00004 -0.00006** -0.00068*** -0.00002 agen2
(0.002) (0.001) (0) (0) (0) (0.002) (0.001) (0) (0) (0)
3.64927** 0.04393 0.04098+* 0.04991 -0.0178 -2.50403* 0.50993 0.00117 0.25015 -0.01679 woman
(1.832) (0.253) (0.017) (0.087) (0.017) (1.441) (0.417) (0.014) (0.166) (0.017)
-3.02023** 0.53609 -0.00548 0.18927 -0.12119%** -2.50403* 0.50993 0.00117 0.25015 -0.09129*** foreign
(1.441) (0.417) (0.014) (0.166) (0.015) (1.441) (0.417) (0.014) (0.166) (0.015)
68.10576*** | -13.19246*** -0.81815%x* 13.28417%=* 0.14146 65.6957 3%+ -13.04397*** -0.91647*x* 13.69409+*** 0.19826* Intercept
(8.342) (2.171) (0.117) (0.666) (0.102) (8.342) (2.171) (0.117) (0.666) (0.102)
B B 9 B B B B B B > Year dummies
19,182 19,182 19,182 19,182 19,182 19,182 19,182 19,182 19,182 19,182333 Observations
0.09661 0.2963 0.58121 0.38649 0.03338 0.0972 0.29638 0.58194 0.38902 0.06781 Adjusted R-squared

62




DD9)9 NN MNIN ,0INVPITN HY NI >T11 .14 MY
NIYIN VPN

SYTH1 N2 NVPIPT YD NAY NPIINAN YTTHA TAN NXIN NINN MINYAN NAY NPOIN DY IIMIRNIN NN PN DT MY
YN HNPNNN BN INND 99N Y FCS-5 Y20 o) 1m0 .2015-2007 D)W DNOPPTN DY YWY an»a
years since CS s -) N8N HNPNNN NYIIAN IRND DNYN 190N NN years since CS 1N N MY 25-5 MY
PPONI NDN NIYN 7PN NVPPTN ON 1 T APV NNT MNWN XN senior level FCS oW >$12>90 M0¥aN NN
Y MLAL B.AL ,7M0pT MY 1T DaApn woman oW '3 M02AM NOPITN 90 DN age_sg-) age .11
1901 N0 number of boards .nWN 1Y NNXT MINWNA DN year-) ININ NI 9 N2y NNnT Hnwn nwdw on Ph.D
M¥DIPN APV .NIINN )P NVPIPTI O NVPIPTN V90N NI board size-) NVPITN NN DNAY DIPNVPITN

PNAM 10% 1IN *-3 MPNIN 5% PINN ** MIPNAN 1% PIXN*** .0MIND P2 JPNn NV . NVPIPTH NY

Bonacich eigenvector betweenness closenness degree
-1.54776** -0.01137 0.00017 0.07659 0.03937%x* years since CS
(0.716) (0.209) (0.01) (0.051) (0.012)
0.06465* 0.00767 -0.00014 -0.00192 -0.00138+** years since CS sq
(0.035) (0.01) (0) (0.002) (0.001)
-1.25855 1.23011 -0.24467* 0.64988 0.27320%** Senior level FCS
(6.762) (1.586) (0.128) (0.454) (0.104)
4.83800%** 3.46713%** 0.54072*** 1.37337%+ number of boards
(1.054) (1.036) (0.074) (0.131)
-1.43635%* 0.88144+*** 0.00577 0.23779%* boards size
(0.427) (0.173) (0.008) (0.026)
7.91956 1.56638 -0.08641 0.10647 0.15879 B.A.
(7.23) (1.238) (0.061) (0.557) (0.107)
2.87442 -0.45141 -0.13268** 0.10928 0.22908%** M.A.
(6.892) (1.004) (0.058) (0.545) (0.104)
4.57311 0.45412 -0.039 0.10161 0.29036** Ph.d
(7.338) (1.648) (0.099) (0.57) (0.14)
0.05257 0.07994 0.08572%*** 0.37242%* 0.00103 age
(1.718) (0.504) (0.028) (0.082) (0.023)
-0.00054 -0.00145 -0.00067*** -0.00300*** 0 agen2
(0.013) (0.004) (0) (0.001) (0)
3.97569 -1.82881** 0.07946 0.31361 0.01705 woman
(6.567) (0.773) (0.079) (0.265) (0.074)
58.42188 -13.42305 -2.98502%** 5.94676%* 0.08342 Intercept
(50.645) (12.921) (0.773) (2.381) (0.64)
Yes Yes Yes Yes Yes Year dummies
2,335 2,335 2,335 2,335 2,335 Observations
0.08806 0.27012 0.63111 0.48568 0.076 Adjusted R-squared
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9912989 HN39193 112020 VPAN : NPT NINI MNKIN ,OINVPITN HY NN 711 .15 MY

511 T2V AN OXYTHN .2015-2007 DMWY DINVPITN NYI DY INNA DITHIN ONI NOVPIT 93 NIY NPT YTTHN TAR NIN NDNN MINWNN NIAY PO DY MHIMRNIN NN PN Y MY
NN DT NIPAN NNWN .NIIND DINIIN DNV DN N0 IN PYNNDY HIND) 12V YI1DNN TOIND MNNNIA ONX P2 ,0NDI8N DN PO DI DTN dNYIN DNINWNN .T192 HaywY MDY
PN 10% I8N *-Y MPNMI 5% YO8N ** MPN2M 1% PI8N**.DMIND P2 JPNN DOV . NVPITN NIY NMINDIPN NMIYLN .13 MY

Bonacich | eigenvector | betweenness | closenness degree Bonacich | eigenvector | betweenness closenness degree
-3.34876 2.54479 -0.23885 0.69545 0.36062** 0.54934 0.50525 -0.23101** 0.58157 0.22835** senior level FCS
(5.116) (2.77) (0.145) (0.45) (0.149) (6.155) (1.441) (0.115) (0.393) (0.094)
-0.6486 1.20431 -0.13389* 0.10936 0.0194 PNV MM
(5.87) (1.553) (0.079) (0.336) (0.076) (PNVL2AN TIYVN NILYN ,TOIM 573V ,H'NY)
-1.63547 2.91136* -0.01835 1.00959+** | 0.30829*** DYDY DPTIVD
(6.314) (1.261) (0.082) (0.28) (0.067) men ?QQQQZT:QAJE@:: 3;\’1;;:;;‘0’ P2)
0.99622 -1.66807 -0.03244 -0.14518 0.12058* NPV MMNT
(5.146) (1.47) (0.06) (0.316) (0.071) (1O >92M DIWVY)
8.50972 2.73944 0.03031 1.08301*** 0.14982** NoWNN YTIVN
(7.736) (1.7) (0.078) (0.259) (0.066)
-9.46118 0.19129 0.04735 -1.16342%** -0.12849* nYMPpN MY
(6.072) (1.423) (0.076) (0.444) (0.074)
3.44071 3.2373 -0.05415 0.43253 -0.11708* VYT
(12.175) (2.349) (0.07) (0.742) (0.071)
-2.0377 0.00994 -0.05360* -0.13181 -0.0009 YNV 1D
(2.652) (0.661) (0.032) (0.2) (0.037)
4.91477 -3.48013 0.04095 -0.18216 -0.2054 RPATRL RN RvR]
(6.176) (3.014) (0.127) (0.292) (0.15)
-2.09193 0.71318 0.03559 0.88666*** 0.18957*** YOAYN/IITI YPDN
(3.116) (0.836) (0.062) (0.246) (0.061)
2.58649 0.35678 -0.01234 0.34259 0.0797 92YVWY MO
(3.205) (0.899) (0.05) (0.227) (0.053)
66.87966 -20.38683* -2.95839%** 4.60386** -0.4681 64.81796 -14.01884 -3.16982*** 6.30498*** -0.2907 Intercept
(56.926) (10.484) (0.727) (2.261) (0.542) (49.987) (13.084) (0.815) (2.207) (0.625)
» » » » » » » P » P controls
» » > > » » » » B} » Year dummies
2,335 2,335 2,335 2,335 2,335 2,550 2,550 2,550 2,550 2,550 Observations
0.08608 0.26856 0.63169 0.49745 0.0950 0.10052 0.26772 0.63816 0.52807 0.1301 Adjusted R-squared
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