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MH2NND DY ONIYNRD NN DIV ONY DY ,DINPIDING DDDID) ,712YVD NN HNPNN YT
MAPYI NYIY PIVN MY D XX MIN .2007-2015 DNV, 0PMPY NN NIV IXIVII NPNDIND
702 NODN NYOWN XYY ,NOY 1PNVPITY IN NI2NN NHTIND 92YWH YN DN T2 DY NP0
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Do Former Civil Servants Affect a Firm’s Value and Credit

Spreads?

Noam Michelson

ABSTRACT

Earlier studies estimating the value of political connections firms gain by hiring
former government official have focused mostly on politicians and high-ranked
former government officials. In this paper, I extend the common definition of
former government officials to include all politicians and civil servants, at working
levels and senior levels. Using a rich and coherent dataset, I estimate the effect of
these former government officials on publicly listed firms’ value and credit spreads
in Israel in the years 2007-2015. I find that firm’s value increases following the
appointment of former government officials to a firm’s management, with no
additional increase associated with high-ranked former government officials.
Credit spreads, however, decrease only with the appointment of high-ranked
former government officials. I find further that both effects are greater if the
appointee is the first former government official to be employed by the firm, and
that these results are sensitive to the number of years that pass between the
departure of the appointee from his or her last position in the political system or
civil service and the time of his or her appointment to firm’s management. These
results stress the importance of including all ranks of former government officials

and their background when testing for the value of political connections.



m1pn .1

NHBN NPXI MNP .MNINKD DMWY NANINL DXTIIND NN TOVIND NPNYIP HY PN
— NYMOLPITY NPLIPINT ,MNNLID NN MNNYID ,NMINNANNDT MNMON — MPTH YW AN
Y NINID NVPXRIN .NPPOY NPDIN MXNN DY 2N NN DY DOVINY DIVP DY DNYIVND
; Faccio, 2006 ; Fisman, 2001 ; Roberts, 1990) 172N Y Pivn MY Sy Ny avn moudoia npwp
Khwaja and Mian, ) nny»nn mownsa by (Luechinger and Moser, 2014 ; Goldman et al., 2009
Liet al.,) now nyoIdan NN MNKI INIWRD XNNIN DY (Amore and Bennedsen, 2013 ;2005
; Khwaja and Mian, 2005) nay pnn mem Yy (Ho et al., 2015 ; Houston et al., 2014 ;2008
Goldman et) nMay o»nbwnn oonn My Sy (Boubakri et al., 2012 ; Claessens et al., 2008
Faccio et al., ) nynovnn o0 m»an by (Schoenherr, 2019 ; Brogaard et al., 2017 ;al., 2013
MNAYNN 91N MK Oy (Chizema et al., 2015) 90wn VM DYMINN DIAN DY (2006

1 (Guedhami et al., 2014)

N TAX MIND TPV NPNYP MDY ¥ 1AW J9IND 12)0 NNNN NIYD NPYNNND MI90N
Goldman et ;Classens et al., 2008 ,7T9) ©MVINY DX THYIND NN DY MVIND NPNWVP
MNT SY MNON DY VY NPNWP NN INKD MINNN .(Brogaard et al., 2017 ;al., 2009
01N IN ,NYY PPNVPIPTN 2N ,NH2NN DY NPIND MDY 2972 1NN N DNN IIYVD MOV
i ;Chaney et al., 2011 ; Lester et al., 2008 ; Faccio et al., 2010 ; Faccio, 2006 ,nm119) ©>12510
Shin ; Faccio and Hsu, 2017 ; Luechinger and Moser, 2014 ; Houston, 2014 ; Vidal et al., 2012

2 (Zhang and Truong, 2019 ; Hu et al., 2020 ; et al., 2018

2N, NNTH OYNI) NPVLITY NPT DY D5 TIT2 NN ,INY 2NN, DTN MWD MNNA MYTPHNNN
(D»NOWNN MTOINA B>1I2 DITPI) YNDXNN HNNNA D> DITPAN MY Y IN (DY ,0IN5I9
T123) 102 X772 NDXONIVNA DY ITHN DN DIOYNN NON DIPNND,PNT VTN 10N DY 1Pyl
MO¥2 MIIND ONIN MIDVYY MIIND DXONMNN DN (NTIAY MNDIT MNDN DN YT : PNY)
N72NN MDD NN ONPNN DY NIYNIYN ONOIN IMDYN MINY NN TPV NYNWP
D721V DY D) NON 12yVWD YN8 DN 0Y51 DY P9 XD DNPIVN HYapnns MYV D NNIM
NTI2Y M7 YWY DT ,IAYWD YNDINN HNPNI DYDY HONY ,NYYND 3.0Tay )71 12yvd
DNV YT 1TV 12V ONHWNRNN TOINN DY DMVN DOV DY AN VNN Y17 oY NPNY DMWY
0’77952 OXTPAN INDNY VYW YNDN DN YT, TIN NN 4NN DN NINND DX DN

DI M OMDYI DN DN : 1YWY NN YT DY DNPIYY MNP NININ NMDYNY D) NIRXIN MI30N !
DY PO MITYI DN 02 DIPHNIY NININ ,0PDUPIN XIYM NV YMPY PNIYND 1D XOW 1O NN
MIINNN NNK DI NIYD YT OMYIT TOIYY IITN TYUN IR DXNNNN 2T ,0M)1PN0PIT 190D 01901 295550
NPVIND MALN PYOND DMIYY DN ,TVIIN DMIPNYN YY DIV DN DX ,q90N1 .(Kang and Zhang, 2018)
192NN YAINWYNA NYPAN ML NYTIZ NNNY ONAY DININNN NN NIYNN 12T ,0INN PRY ¥ Navn DY
MOLSNN DNWN THPVING DINPN D7D ¥ DOXRIN Bertrand et al. (2018) ,11910N .(Boubakri et al., 2012)
VN NP Y NITIN YT DY ,WTNN INDND JIMNNINND NPVIN NMNTY YIDY ¥TI NPDINRN NPOYN
DOIMARNNN O MNI THPHNI ,MIPNI NNV DWYIN MIYN DY NTHYNN MY NNNI IR DIDYIN)
0”1 DPANNI

VYD NPNYP MYYL MIIN PTHIV NNONP DT HYW NIPHRN NN INY LY OTPNN Schoenherr (2019) 2
PTHN NOWI DY 1PNIAND HYIN DY NPNIIN MNYI MK DX DOPDIN DY )P NOPITN M12NY NIRIS

NN NYOTH NTIAY 2)XIT 1YY NN HNPN YTNYD 0) NPLINDI NN MNP ,MPTHN N2V DTV 3
DTN Y92 72YWY NN DN YTIWD NDNNI PIND NOIWHY MWVNN

DXV NPVIDID MNNTI MNDNN DN VYWD D352 DI TPIN Yoy P79 WV Lester (2008) , 755 Tia ¢
JPPIND-YP2Y THPOIND NN NPYNN DYV DY W DNY PIY NN, TIY



MYPNNY NPIVY NN JD DY) ,0NDNN DNPNN DX DXANY DNV INKRD D) NPNINN PYA DINY)
Luechinger and ) XY W npTHIM NNV P2 ,7ONDY ANPOXA NNY YDA 00D PN NN HNIY
.(Moser, 2014

77250 NMIVN DX DY TPNNI YNDINN DN INY TINI XHITA DITPIN MDY DIV DPNRY DMIPNN
NNV Y9 (Shive and Forster, 2016) N7TON NIWA 1D PPNID Y NDN TOM 12TYVW NoNA
.(Benmelech and Frydman, 2015) 2779 Y¥ )3nvran mnd WX (Luechinger and Moser, 2014)
NTOMN U NN NV OINIWN HY 0711 93 IR K915 TR0 Ipnnn XN Kang and Zhang (2018)
T2 DY ONOYON YD DIND DMIPIND .TPVIND MIWIPHNI MIIN PTHIN NIN TWUND OPNDNN
Sy NPVYNG NPNYIP HY NNYIWN NN DX THIN TYUND NAIVN 1IN NTIAY )T 92YWD Y NN SN
ONN NI DY PHNNN NIN 0NN THN .OMINN OMPOIDN WIN) XD DIPNHH ,ODIN 5.7920 MY
WO PHRY TN D210 HITN TV NPY 1AW TOMN ,IP) Y NN MY 1PN IR OVIDIN
TNDN HOYIN) DIRPIVIND DY DMNONI DIVNNWNIY DXIPNNN NN DOVIYY 19D (TOM ININI
DNNY DMNDY MNPNA MTYO 1PN WHNWN DIPNHN D) ,0MOVING DIVPD NVPITIRI 12YVD
MMT ,0°00PVL DXVIDN ,NPNTD) YWY NDNN HNPHN T DY VNN DIPDN NP
19179 NN, 7ININTIND YW NPININON 9N DY (N2 BoardEx Sv 00n) NN 000N
N> 1D DY) DN HNPNY NPEVINNA YPI DY YLD NTTHY H2IND MDDYN NOVN MOHN2

VN NPNWIPN NYIVN DY NV JTRIN PN NYDY

YWY DXTAW YV NITINN DR DNINY OTD DMNYI DMHN1N MNPNI WHNWH NN DT IPNNa
NN IN I8N HNMNN N DX DNTN MIN )10 INND .DNITN YD NN DY IO ™MNN Ddna
,2007-2015 DY SXIWI NPNDN MIINA DXNVPIPT IN DI DOMN DY PV POMN
TPNPIDYNN PNVDINA WHNYN NN .NDY INITYRD XNNIN DY NIINN MY DY DNYAYHN NN P71
NP2 M XITN INNK PTHND YT MHVINDN NOIWNIY Y NINN YNNI DITAY DNIN KW NININDN
MPYNN N92ND DINRXN DN PO DY NO NN MNDNN DN NNINKD ONIWNI WD PONY
VXN NIVN DY NP NIANN DY MPOYN MIPYIN DY YN0 NPD DY DDINNI PNINN DNPNI
MIAVONNI NON MITHN (11D DIVAYNI 11D ,)NIVN NPNIA PO YYD NOHNT ,NNITY) Taywd
MM NI2N DY NPADIN MXXIND DY 1YWY IRPIVIN IN NN YIX HY INYAVN ON N1 D
VNNWYN MIN .NIINN DY THIPOYN NMDOYAD NNYR NN ONDNN DN INTIAY 1Y NN
IN TPVINSN NP2 OTP 1D Hya 0N Former Civil Service &9 FCS m¥pa nypsprarsava

DNNN ON»NI

Lester et .X91Y N79NIN 1’ NTIAYY , 1PV NPNYIPA NPOIYN MDA DXIDN TPNNI MY DIV
955 NNMI NN DY MOPITY NINN 1YWY M NN HNPN TIYY MHINDNN ¥ DN al. (2008)
T2 DY DNYIYN NX DNINIAY DIPNN ,NINT DY ONDNN DNPNI INIVND NX AIYY IRND AT 9INY
PONN NPINY NN PNIYNI DINOIN DN MIIN DY NPODIN MNNIND DY 12YWD 11N DN
NAPNVN 2PV Y NDX HNONI T2 DY ITINMD NNN NPXNY DX JNIAX T NIV ONDND HNyna
YN NIV OV NYIVNN DX TTA XD OTIP IPNN X ,9DNA .NIINN MXNIN DY NNNID Nydwna
172N DMMP PN 2O DMVINAN DIVPN 190N NINMNY 19INI 1IN MXNIN DY YTN NN
TOPVINAN NPNYIPN MNIN? DN JNIN,JND .I2YWI NN WX NN NN NIDY XNV D12 NN

L277IND Y2YYWD DYDY DINVIINT NIY MOPN NON MNIIN D 08I Shive and Forster (2016)
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POVINN DY NYOVYNNND NN NYRIN OVINNN POYINN DY NYOSYNNY Td INID Y TIya MDD
LINDT 191 YWOHUNN NN N ,IVN OV

DMVYP YY DY NN TN T3 (event study) YIPX PN DY PONIPN MNNTINNDI WHNYR
19INI MINDIN NPTDIRND N7IRD SNNINI NNNDN 3NN DININ DINOY NPYTA T DY DOVINY
NN D8N MIN 02 DN IN NVPT DY PPONY 92YWH NN DN T2 DY MPN 1220 DY
DV DNYAYN NPYTA YT DY PNIMNY IPNNN IV DY TWID XTI OMVYID DX TYY DOONMNN OMINNIN
MNIYND NN DY 172NN MY DY wTNn FCS-n YW 1102 YW 0NN D2I»9NND HY) DMWY DT
NN NIV NN 1Y TYINT NIDIVN NN DIDPPY D1VINN DIWPN 190N NOYOIN T DY .NHY
YT HYY TN DY NMSN ODIWN TIVN DX PTIA IN ONDISN DNPHNNIN XAY WUIN T2 DY PPV
2NN ININKD INIVHN DX TIYN NIY TY OXTNI MINNN YOI I19ONY DNYN 190N NODON

Y T2 OV OITINDD PN NPPNY NN PTI2IN NN

POV NN VNG NPNYIP DY NDIY NTNNI NPNTN MY 1) DY MNIN’ 19010 PN IPNY
NN PINNY 72T ,NYTON )N DPTIRD DN TMIOX ONNIND OY NN OPNN DY MYaVny NXin
PIYNONYD PPN TTH NN NPIND PNN DY MANND 90N .PNDON NNYIAN DY M0
TN VYN TIVYD NYY NPTIRNN NZIND INNIN NANN DY D¥OVYNRN MNNIN .V NPNYP DY
YPAINN P TIY DU NVYTIND NPIYN XOX NN PR, TPV NPNYIP DY NYaVnn DNN NORYN DY
Handjinicolaou ) n92nn S¥ 7010 7191 %995 PV NDXANA MPY NN RNDW X ,NMIN YHY¥I1Y 1N

.(and Kalay, 1984

MNPNRY AN .DOPNYN T DY URIN NI XD YNIN 71PN NPHNNY NNIND NNNN PN 1PN DI ypia
910 NNV WNWYN NI NMIVIVON DY 1T OPN ¢, Do MNONNI 7PN TOV MXTNA NYTHY D1
MLYINN DX D) |1 1D .IAYYY NN T NPN HY THYNNN NYAYNN 72X 10N NIIYNI MPHD
NN HY IMYNINND M0 MONMNI PIY MMNNY PITY 1N, WTNN DNINN DY IMNT 200 MnY
YNNI NV ITY RIAD NN NT 2T PNIND ITT IR MXTI-IN DI, 1PNYI NYTIN IR TWNRD .MTD

.(Goldman et al., 2009) Pwn

NN NON )ODNITIN NN MTIND 92YYWH NN DN T2 DY DXIDW YD NNNIN 92D NN
DY) 927N DOV HOPOYN 391791 719X ,NIINN MIMANNDA T IMNX DY OYNINM NN N2
oV Nnyawn NNNA (selection bias) NPNIAN NMOVLN DY NPY TON YIND DMIPINNN PON
; Boubakri et al., 2012) (matching) M3 115 ,072N DY DMWY MIXNIN DY 7OV NPNWP
Kang and ;Houston et al., 2014) 9ty »nwn (Kang and Zhang, 2018 ; Houston et al., 2014
; Amore and Bennedsen, 2013 ; Goldman et al., 2009) ©»MPPN DYNIYN (Zhang, 2018
NN TON NN MY opnn ((Kang and Zhang, 2018 ; Lehrer, 2017 ; Houston et al., 2014
D»DIN ONINWN DY WXT NNWY Faccio (2006)-1 5NN ,1m1902 DXNIVN DIRXNDNN DY THNDNY 103
17D OMDINY DIRY DXNWN DINWNNI NNOYNN TN, (T NNYAX NPNNTIN DT 1ID) DPRNIYM
955N 11 DIRNY OIIPNN MY ,NNT DY .NOWNNY NOY IWPN 20 172NN DY NPPOYN MDOYON N0
DMy Man » IR Agrawal and Knoeber (2001) Sv oypnn X0 PUNIN .NY LINA
NN HNPN FTAY DY TN 27 90D NNNY MV TN NI NV MONA DIMINNNN DM1IITD

NNYPNI MININY 0PN TITA YT DY NT wwn DY Npas yom (Faccio, 2006 ,nmavTy) 0NN DMpnn ¢
M) MPTNA XD ONRTN,NNN PIY DY OIRNIY NP0 T PR INIWI . MYNONd
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NPINY DD DWW VXN PO DIPNNNNDY DINLVPITN 90N YD) JNOY DIPNLPITY Yaywd
NN Navna onpvw Kang and Zhang (2018) Yw 0pN1 XN MYN .INY N2IWN MUY VI
NN PAD YaYYY NN HNPN YT PA NN TONNA NH2N DY MNVONIN DVIN DY ITPIN
,0XDMDN DNPIN DMDIYI DXAYY P MONMNN YT DY TIND D) 19INI NNT DXV DN ,ODIN
,2O¥2 MNOHN MZAINMND NRIIND .OPNMIVIDT NNT MINWNI DIV DNV VINOWNND GPNYNY 195

T PN XOY OINN MITIY RO 1920 DY TPMINSIN DY 7O NPNYIP DY NNYIUD

P2 T T DY IRNN NP2 NXAP NIIAD NPT PON YINRN NN ,NPNAN DML DY NPAY »T
DYYAIPN DXNIWN DININD INNDIY DAMWYNT DINNIYNN DMODINN DININID .D9X) DINWN
509N MNVONIN HVIN NN NVIN YTN PNT T PO NN ,NIIN DY MHVIDVN NPNYIPN NN
Kang -y Agrawal and Knoeber (2001) 5¢ DiX¥01D IR 9N 20 19N PR N3 719 .07ann by

.192N Y MYLINHN NPNYIPN NN YAIPY DN MNVNIN HVIN M WN 1) and Zhang (2018)

,I2YWD YN0 DN TAW DY NN O KX OIN .PPNY DMIDDN 13 NTIAY DY DIV DINSNDNN
DY NPNAMN MAPN NYIVN XY NDY PNVPITY IN NN NONIND ,NTIAY XIIT2 NN T2y MDY
NOYTY YOV ONXN DN T>I2 X772 71PN T IMNKY DTN NN NYIVN KOO ,NI12NN MY
GYUND 191,90 YOP NNN TYINT NIINN NHMIN TYYD YNNN DN YTV 190N UKD 1IN
NPN AN YOP NI INDXN NN NNINKD INIVN NN 2TY T2IWNY INND 1I9INY DNIVN 19010
NN INPYN NIRKIND YOIV OTX IN 12YYY 70T NPOYNN NI2NN NIAY GON GO TIY XN
792 PPAN HYA DY N1 1D KX NN, DN .NIAND DY POV MDOYAN DY 297890 ¥T> YNNN
Sy NPNAMY TIDOY AYAVND DN NOY 1PNVPITY IN NHAN NOMND MN8N DN Yaywd
92YYWO NN DN YO DY DI0N YN INY DDV NYIVNN .NIAND DY OIRIUND NNIN
YTIPAN NX 2TY TNV INND 1DONY DIYN 1901 TURD 191,701 JOP MIPNN TYINA NIANN NYMINI
DV NPDN TWURD NIIND G0N T DI XN NPN ,0PDY .INY OP XIN INDNN DN PNINKD

.172NN SY PPOYN DMWY Y0NS NNV NIWNIA YYD TN

NITIN VIOYW I DY NN TPV NIVIPN MNAN DY NN MDTPRN T DNN OOV 1PN
95 NY55M2 17 MN2 OX553IW DN MTOIN G212 1N ,TPVINI NPNYIP DY 1NN NANIN
MY D2 ADI9D YNV INNN P2 NPEPRIVIND PHND .IWYD NDN ONIWND SV 0NN
NN DY NN NINY INTIAY NDINN IIND DIWPI MY YN MDIN MIIN DIVTY DIYNNIND
NN NYNNNY PPN J9IND NN NONY TI2 12YWD YNDX HNPN YT NPOYN DY 2V 19NN
Faccio .nTay »9772 7208 72y D) NY9ID XON 7252 D132 DN ONIWNI DIXRPIVINAD NHINN
NIV AN NPVIPIT I NMIPTNHI TN NININ NPVIND NPNYIP MY NMIINY DRI (2006)
,TINMY YAIN NING ,NTT NPOINS MYPYN DY MDD 1N OY,IN 1M 1N (NOIMN) MNNYN
P ORIV DV DINN9N ,NYN DOV NN OTID-DY TN MANNYN DY INY DX11) DNV
NMINSIND DY ONNNND GPIN NMIDN NN TOIND 12T ,MINN NPIIYH MNMOI MPTH DY MY

Iov

NIN NN OYHYN PONN M PANNRD NNVIVONRN NN INNND NWYN PONN .NXIN J9INI NNNINND NTIAYN
.00 MXXIND Y NNITH OWININN PONM ,NMINNIN YT 32N PONN,NTNINRD DXVNRYND DINTIN



PINN NNVIVON .2

NN HNPN YT NPOYN DY NYIVNN NN TIAND YT VPN PN DY INITINNDI WNRNUN NN
YNV DYDTINA NN NN ,VINI .Y INIYUND XNNIN NI1INN MY — MIRHIN NV Dy (FCS) 7ayed
, NN DWY 1PNY) WIN 992 57N IN NVPIPT DY PN DY NTIONN INKRD TN NON MINNN

NN FCS 20 ONN —19W Y2 mmny 19IND L (7DD7107 WIN2 DX PN MY NI2Y WNNUN

MNP MNIVN 2.1
NON2A 1797 NN DY NNVNHNT NMININT MNIWNN NN TOIN NIN UIN DN INPHY NHaN Do NIy
YPNN DY PIYN NMIYOYN NN 190 NN PNYNIN 251 : DININ DXADWN MW 1NN TND PN Y7

2y NATIWN NRIVWNN DY [-120, -30] )ION2 MIN D5 DY NOTIVN NRIWNN DY MO T DY NPINN
NN NN NN JOP PYN INPNA PONIYT PIVNIY INKRD OININD-PI DIV T INIPN P T110
(INCTOINOIN,TIOL NIPNIN .OMNIND-)PAN DPNVA NI

(1) Rit = a;+ BimBRme + BigRye + &1t

£ NP0 9103 D) 9Y £ PIRN 7T 7190 SY NOTIWA INWNN NN R; = Ry — Rfr 2WNO
(T-Bill) 93N q0WY Ty NIV NNV, DTN 12-2 YN P2 17PN DY 1nYn INIVNN N NIPHNa

NI Eg,t-w § ETINNI NDP0N D03 DN DY 125-K77 TT0 9W NNV NRWNN NI Ry e 59N

oW PN MYV NN Ry 5 £ TIRNA £ 12200 9103 0230 Dy MSCI World 5w namiyn nxywnn
MPIND MNIWNN NN YN YT NPDININND NNX DN ONITPNI YNNI NN £ PINNL 77N

AN [T — [, T + n] v 3 ona i 95 Y (cumulative abnormal returns — CAR) mn2avsmnn

$PINN DN 90N NIN 7271 NPNN TPIND 790 T DM 190N NI /

(2) CARi,‘L’—l,T+n = Zn(ﬁi,‘r—l,r+n - &i - ﬁi,mRm,T—l,‘Hn - ﬁi,gﬁg,‘r—l,‘ﬁn)-

WX NPINNN PONY RN .CAR D¥ 99-M 1-N ONHINNRD DX NXIND PON MINX NN DD Ny
NP NNIND PON NN, M1 > wn CAR-N 2w N Dy wavwnd D1Dyn 927 91 19X MIND)I
NP TN 5-N PHINKNI RXNI NN Y 030 90 11PN 1INDI )N JNAY DI 1900 YNIYY
CAR-n 790 1 5y CAR DX Ppnn MX,DWINRND DNDIND NNV DNV PNIVNA XXAND ITD

.(Luechinger and Moser, 2014) ypnn N»VD2 INPIIVN YXIINN 2NN

oy FCS 5w nyawnn nNX P72 X MMayw RN Mmnwnd CAR-1 wnnwn MR v 2Dva
:INAD TIT2 NI2N DY TPIMINIIN

(3) CARi,‘L’—l,‘L’+TL = Yo+ V1FCS +y,w; + &;.

NNWUN OND w; .DMIPNN AN 0-) YNXNN HNNNA INWID PO DY v OX 1 7w Dapn FCS
DX NYYNY DININNN DONIND .TYNNA PNWTIN 0NV ,NI12NND N2 )M H7nn NnIa )0 ,NIpa



DOINYN MY NIDIN YT DY 1T NIND TWUNND NNY 1IN XN MIN . NNTIP MDA NINNDD NIV NOND
FCS-n Y myoan mT by npad »1o ,Senior FCS ,nnT NINWN PO NN ,THPYUNT : DD
172 0-) YNIXN YNNI TOW YN THYY IX 121 Ppa 0 FCS-n oKX 1 79y Yapn Ny mnwvn

7: DMPNPN

(@) CAR;;_114n = VYo T+ V1FCS + v, senior FCS + yzw; + &;

P Y=Y P ONDA 7PN Y1 2 MAND DY 191 FCS 5w ndovwn P31 Hapnn ) 71y DN
1 Y1 ,NT2y 3172 FCS npoyn mysnxa 0) Y0919 77y NYapn 172N OX 09X .PN2INI 22PN

NOIN QD TV XA 1920 FCS-n 5 185 5190 17, 1908,y »avn

DR 2N MR DY MIN MNIVYN 2.2
NONND DXOYN NN MNXIWN DY DNY DO TIRN DONPNX DY DNYIYN NN DITNIND PN MPN
DMV DTN P DOPON ¥an 1270 (Bessembinder et al., 2009) nyn MNIWN DY DX TPNNNY
ATPYTIN) 7252 1212 M TN DXIT DN OXNYD NN DY DINMN TN DX PTI NN NMINIWN DY
DV DMNY DOVIVIN MY ¥ ,)D DY .2IN DN NDINII MINDI NPTINN NN ,NINY DY DNV
RIVNN NON YT DY TD ANIVNN NIDIND DWIVTH DINN DMVINTT DINNN NN Y PN
TR D7NN MDY NPYNIY NPNOWNHD NN DY T INIWNNN NYAPNNH ,NDP0N NIoN
T12Y NNX N NORND INY NHPOP AWURD .2IN NN DI HYOIRIUND NN NN DAPN NN ,00N0VT
,172NN YW NN MIPX DI DY IXIURD NN DV HOPIWNN yHinnin DR VNN MIN ,N9aN
SV M»NN MINN NIYA ((Bessembinder et al., 2009) 230N NINNX DY Pwn MY 295 MOYPIWNN

D97 N-2 YXMNN NN P2 WINN NN (S;) NN D3 DY OIRIYRD NN TINND AWNN NN, 051NN

:T99 09 30 YNNI NN NN ,ONINN NPN DY PN IN T TIND INND

(4) ASi,‘c,n =Oit+n — Si,‘c—30-

NN MPIY owsn Bessembinder et al. (2009) ,2301 MAIAMN 2MANNA NANNN NMMINIVNIN DY
MPT 1N ,DAMYN DMMAND DY DIODIANN NIN SPON NN YT DY MAMWNN PV NMYavn
INIUR NPT ININ JY2 NN PPN DY YINNT NN PAY WISNN IR 2WNND NN ,TI9Y IRIUN

MNIUN T DY NVAN PON INTNOINL(NIIN DY NIARD P11 IR) 2IN NIPNX DD . T PINRN MINNK) 1D

SNVIN PINM NIANN DY NPARN PIN DY DIWIINN WIS NN AWNN NN 1910 INKD 8T

* —
(5) ASi,T,n,rating - ASi,‘r,n - ASrating,r,n'

IPONN NN MY, 5NN NIIND NN OY AS ) ating 2¥ MOININ NN AWNN DN ,DPOI

NN PORIVRN NNIN DY FCS 5w nyawnn nmnrd .(37) 7y (3) NNNIWNI 105 0112980 Hna vy

N N9DIY 3 PON MY, DMV NDY MTONIL NNIT OV XN NN 7
L7991 NPDINA XD MIIN NPDIS MHAN NNPT 8



WUNN MONN ,ASI L ating 7Y INMA TINM ANV MN NNND 0.5 NN DITHNN N¥IND ON

P01 YINNY MY MINAY INDN 19> 85-2 1INDIY NN P PRI MIN M1 22)D

MWD PYnn 2.3

oy DMVINAN DMIVYPN YV DNYOYN NDNN ,DONIPNR DX NN DY DOVINSN MIYPY INNN
Faccio, ,nmnT5) DnTip ©XPN1012 2000 TYINY %95 ,ON I NMYIL NOYID 1IN DY DININSIN
PIV NN MPRNNN NP MZITI MIIN HAYYH NN HNPN YTIY ProynY XN N»LIN (2006
172NN MMANND HY NRNIN NPNY MIYY M) NYTIN INKRD NIINN MY DY AP NYAVN AN DT
MH2N2 DXNDN YYD Y NDNN DNPNN PTIIY DN ,NNT NNV .INNNN DN DY NPD) DY N
INNND PN DY N NN MNXIVA MXID OMYY DX ,INN M) YNVINT HVI2 NIINNNN
DN ,79292 .72 MP20 MNM JN DX TIY NPNY INY 0227 OIWIN )92 MTNW NON MIINY

.MV MXRN DaAPY 090y NN, FCS v 79nan by onpon NN

12w logit 1IN N, 1300 .ANYMNY FCS 715wn N72ny mNanonn NN TN IN N 20V N1y
MINNY 1NN, 0P1PN N2 0-) FCS X0 nny N3 Mnnnv 5nyan O 179y 92pn monn mnwvnn
NN ,IMNINND MIANODNM IVAPNNY DITNIND 9 DY .NIINN NN DNYN dNYI DNINWN DY VDI
NMN DY IP) NP NP MaxNY (N1anY FCS »n Sy »ap) 51901 N¥IAPa 1aNn 99 N
NNPNY MIANDNN NPNIN NP OMNTNH OIMINND NHYA NI2N SV (N1anY FCS nyxw DX
09N FCS 03nnn Yw nnv 99010 Y INTH DITH NI NN DT 19IND .1V NIVIPN N1aN
NIVIPN 7PNN NI2NY MIANDNN YY NPAY D10 NNY ,DONIND DY) onwn oy ,FCS orxw
INVYN NINRY NPV NPIN YN ,D9X) DINWN DY DXNINXIND DN YNHA DNINWNY NNINL .PVIND

T MXIP NY

oMmn .3

N9nN 099N vYoa (3.1
0I92) YNV NPNDN MIAN DY DINNN NN DD NPV MIVIPH NHAN DY DMNMN DO
992 NPANN 3,552-1D 2157 NIN £.2007-2015 DNIWN P2 X521 )IDNINY DY OIVPNVPPTN
MINGY DN PVINIY NIVIPND NITIN NN .MY-NIIN-D1INN NN NN 47,390-) MVY-NI1aNN
POVIN NIN ONX 92YWD NN HNIPN T2V ITHN DTN .I2YWY 311228 DN T2 NXIN 7PDNINN THN
YTIVN 9 ,(NDID 212N DAY ,NNPNTY) VINDIN : DINIAN PNDINN MPYN MTOMN TNX T Y
MVYI) NPRNDIY NNVP NITON DMWY, (101 NN TIVHD NNYPNN TIVN ,ININD TIVN) NOvVNNN
DN L(O»POY DY92IN) MINNN MY ,INIY P2 ORI TIY MM MY ONIVI DYONN
JPPIPN APV L(NONM NMINID ,072V ,NI0WN) DN PNV L(TOM ,07aY ,57NN) MINVIAN

N NYDIT MY MITINM ONINYNN OV NNIN NdWID °



YRND 21 MNTA XA OTPON IN DXNNNN DN 0N D) DY) DXTNPHD DINYP) DXOMH9T
10, 5°999) XY ,INP2 MM INITN

NNPN XIN PNYRIN .OPIPYY DPHYI NINPN WD INDINN MW DOIMIND DY 1PN NN INION
MIPN) YOV PINVPITN 212N DN D MNNTI MI2N )9 DYV, 0PIV MINT DY MONN N26-) 26
DYYMN DY DIDN 90N DM .OMYINN DMV NN MM (N26 MIPN) DID2N 11PN (26
1HH5»Y OYMNN DN 2D NINIA NN DD DT DIIPND FaYN TN ,MYTY NYIT NHaN POYY D02
DMV DONN) D915 NYTN .DNYN P MIINN P2 MINWN DNNTIN DOININD 190N ,Td DIVH .MTa

L1y Noown , PR N PIRD PPN 0V 5915 ,N71920 NYMNM DNOVPPTN DY

WN NPN INT NIMNINKRND ONIYN 5-2 HMINN DY SNPIDYNN PPDNN XN NNTHY DOV THN
YTIN DN DDA NN GO YN PN ONDINN DN INYID 1P HNIND ¥ DN NN IWINDD
NN JNAD YD IWAN NT VNN DN ©ID2.1990 INN NYWNNN NITOI 1N NDIDA DTN DI DY
IORY IN 2900 YN PIDN XY SVIMDIN NITH DNAY DMIPNI MNDNN HN1NI OHMIND PO
YINT 992 TNPN ,0ITVINL XKD DIPNTN DINNI NI PNINKD DONMN NPR 99D Y11 pavn

2INVYAN TN DXPOID

DN NINPN MYNNINI YNNI HNNY PIVP IR WOND »1D HNINN DY VNNV DINK DMIPNN
NN DY 90N NOIYNY 5°IN0 DNOYN OIXNIA MNION NI INTINNDY .02 OMNS ,0INN
,TIAY 2X7T2 92YWD NN HNNN TV NIY TNPNA ) 12T, 1NN DY 1PV NPNYIPN
112191 .90 N9 NPNY NV DINING MNP DNYY NININ N DPDINN NN DTNV DIVH
70DXN NPT 1D DY DYDMINT DY NINTN 190N NN D910 NINY NN Y'Y DMNIMIN D01 DY NAIVN
121y DNV DXDNIN DIIMP PTY D0 MNPNRN 19 DY ,NNT DY .OYY LYND DNDY MHNPIDYNN
DNIN MNIY 2195 DIV MOYI NMIIN2 DXPOMNY NON THPNL INMT ROY 1YW M NN HNdN

DPT-NN PRY XTND XTI OIMN MNPNA INY PPN vIDN MDY DN

Yya 1N 2015 Ty 2007 DNV (OINN 9) 47,390 TINN OWMN 4,261 PHYW XHNN DMNNIN DDA
TIAIND ,MNT NTIVN 1900 , DY) DOYIN DXV YMYI ¥ N3N DD MY NN HNPNI PPON
MNON NVPIT T2 DN ,NVPIT 7Y, NNNTY) NN PPN L(NDIWM DIND PN 9% N
L ONT) NN HNPN PN DY TINIVIDFT NITHIND GON HSNDN DN PO D W OXM ,(11D)
YHRNWN DX L(DMPNN M2 0-1 NN YNNI PO DTRY v ONX 1 T Yapnvy NnT mnwvn
TIVNA DN, TOINT) NPY Y TOWIN : NN YIDNN DNINA NPD OV THIPD YT NPT NNYNI
T NN NIVN ,INTY) YIN PORY INPA NN XIT (1) NOID ,TIV M MV )PNOVHN
MY 9 ,TNN TOMN TNV NPV IYYD NN DN T2 ON .(TOMN YN 102 PP ,NTay
DYTPIAN MY PTHININ . PINKD ITPIN DV MITN DX GPWN VYW VTN TITP IWRD ,TI0 TP D
YN 3,554 ,929¥0 YNDN HNPN YT 4,261 TINN 2D XXMM, Senior FCS-5 MTOm YWNI DMO2
YTHPON NN 2ATY NIV MIVN DY DONDN NN ,NPTHN MW OO DY bn 955 qona .Senior FCS

ANND9YNY DIV 190D NN 2WNNI PINND

YWY NI YTPAN PTHIN NN ONIN PDN ¥ DINITND 217D 15 DY) N2IN INIY MPY DMP IRIYIIY 190 NNY 10
TYYW 90 ART L(NOYM PON PO) 7NN INPI MM NNVTN WHND )N 0N DX P9 ININNR PO MHyad
91750991 MYOIN NN NYL TPYIHPNT MHTTY DITP .PINA IOV NN DIPPN (0992 TY) NOWIWN VTN

SV ONPIDYNN 1PDNN NN MNIONR ,DIRPIININD DNIPNN 295 MNNTHN 9195 DI MOYY2 MIHaN Ny md 1
.6 V99 TINN DDNINN
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MONN NO DX PTIN NN ,NIIND DY NOPOYN MY DNINN 11D DY RONN NNONN YPI DY
I MIN,NIAND DY NOPPOYN MDPYAD PN NYP ITPan oN : FCS-nn prand nHd> nhanny
DN 9917 PO D) 1Y XA NIN ,ODINPI PPN NPV NIN DX ;79890 11D DY ININ

J19595,/509W1 11D 1Y NN NIN 990D IN YVIVN PO WD W

IN NI2N DY NVYNI 1aya N XN OXND FCS 55 May »7nd » 715 700 M0oNIN 190721 winnwn NN
NN MV NN NOY MINIAN 9N NYWNNN YTIVNI NITORD MTN> DI NN NN 190N XD
IN) 1IN NPY FCS OX 1 7990 IR N8P, NMON0S )1MN 295990 Iv0 NITON NN DD Nann

.DPNN 1M 0-1,N1DIVWN NIANN DY DMHITIN DIAYNIN (N

DN YO ,7a52 NPNDN MIANHD X207 DY DNMNY INND ,NI2NN NN DNNID IUNI
MMT 09915 NON .22ANX DN NON DY YN NMMNPN TIT NI DIPNT PIYN 2N OPRNIVNN
PV ON (15 ROE 911 ,0°02530 70 ,mTY) 0NN DXIAVINKDN DDA DXONN) DMADD
,0YPNN DY NI YN > ¥ AN DN NDIN2I MINDI NPTIRN NVIRY INRD (DI OINY ,1n0NTH)
industry ) 93y NYTON TTH PO NN TIT AN DY ORIYN DNIDTY NN NN ,)PTID NIV
N0 IRI-N ,n%pa a2 nRw) NH2NY MNM0ONIN VIO 23PN JTIND (regulation index — IRI
,N72N Y9 NO»Y PHNY YDIHON NYN DY NVTORND MM DD NN D9I1ON YNOWNNN ISPNN

.2 NADIA XA TTHN DY KON NNON D595 Gy D52 ©OPOYN 190102 POINN

DYIN DO YV X1 3.2
DN TOnN XNoNN NN L(CAR) mmavsn man mxwn 5y FCS Sv ynyawn NN TNND » 1D
NPNN TINNYY 2015 929872 31 TY 2007 INMI2 1-D H1DVIY DOININM OINVPITN DI NN KON
4,925 5772 DM ,2O¥0 ININNDI DININ DINNI 190N DY NXIND NID INKD .92 NI ONDY
79912 CAR 2awnn »x OV 0032 "»n 95 May FCS 01N 4,462-1 FCS 0N 463 19100 ,n1asn
.4.1.5 9y o InRN CAR nmmdnd on»nxy CAR(-1,1] NoN2 TPnnN iR TN )9 DN

NIP2N NNYN NX 91D NN NONX OINVN 189 .Senior FCS FCS DN (3) DRNWNI 1IYN NNWN
MITPRN ININD 0NN D7) IR NP N DNIND NN - NNTIP M0 DY DODIAN OO ,00NIN
PIYNONY DV HOYILN MDA TTHIN) NIANN DT NN NP NN NIANN NN ; PHM ,INNA OTPNNN
onmM IR ,(1a ©nwNn 0NVPPTN 190102 T12N) YPNVPPTN DT, ROE 9 mnn (nHann by

.NVYWY Yy NHaNY W

DN NYAXNIN 9.4% ,NMINID NNV 19D .1 MY NN NOX ONNYN 7NAY IHNNN NPPLDVLVLD
NN WINN SMNn 0NaY DMPnd NN ,NOX 01pna CAR[-1,1]-n .FCS 5mn Sv omrn
NPN2N NMVN NX N2 ORI NIPAN NNWN AN DY DIMAIRNN ,00IX .39 vyNd N7 ,FCS
INY MSYTY NPNY NIV TPVIND MIVIPN NMNANY INNRND ,NYAVUNN DTN DY WAVnD NODYN
122 12 MRV YW ONOVSNIN DOIM AN 517 ROE mdya yn 190 M0p7 5710 Piv smv snnna
DNIPNININ NI NI PV, N PONIN DY MPI9N MWN NX DIWNTH DI NYN DIRNNDN 12,907

N 9W!) INY INN NPND NVN NOMIND MINNNY FCS-w XX X, 5Nmnn nnia

DN P NRIY,DMDMINI MIIN DY NPIND O NYNNYN YR MINTT MINXIN NN UNOPYTY oY PNV T 12
PV MIVIPND MNAN PIARD T, DOVUTNN
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MM oNm 3.3

FCS n»xv 01X 5w 0 oy FCS 55 HYw »»dn amd quann op dNINnY NN TONN NN
FCS 95wn nhany mHanonn nN»Nan anya onyTn OMYONND NY GUN N9aNa PPoand
N79¥ 172NN OK 1 92PN MoNn MNWNN 1Y logit 571N YW DITHIND DID2 JY NAVINKD MIANDIN
NNYANIL([PIVD ONY DY 1Y) N12NN DTN DN DMON dNYAN ONINWHM ,0MPNn 901 0-) FCS
92N MN2Y NNT MNWN (D033 2250 (NSY NN 212222 NMI1NNN)Y) MDY >OIN i ,(ROE)
192NN DY 0NN DOIN NIAY T ,NPTIND NN DY PP NIY NHNT MNWN 9195 DIV NHYa
S5Y D»HoDON DXNYN MNPD 1Y 17NN YV ODIYON Yy MY D Ay NNT NNYM L(12DPY 19))

AN YN NoM

DYRY DWIN MMM FCS »»n Hv nnv 1901 551010 03N DX02 DY 91NN NN ,TONNN 0INa
DY) DNONYN DY JIND DM D01 YaAPY OMINN NN ,NIMYN NN n»pw Nmna FCS
M P17y CAR[-1,11-0 .2 MY2a M31nn DXTHN HY DININNN NPPVDVLVLON NN 1NN NN O
DOANN DPYYY NIANN MMIND YD .DYpNN O1NX 0OWIaNN 09N ; FCS mmnnmn quNd any

PN DN PYTY NI TONNND PN PN ROY DIDMIND MIMINNDNI PIN 1IN ,DIVIND NN

TNIND MNHN 4

1930 MMV Sy 9a¥WUH YNY KN 1A HY Inyavn 4.1
M NN ONT NI DX TN MNP vivw May CAR[-1,1] 5w (box plot) N23n ©XWAN »P¥N 1PN
n¥pna mMay CAR-n 1 1my71.9952 FCSH (nmay 372 FCS ) n»»nT) o2 wrw FCS, FCS wry
TN VTN IMN DX DN PRI DY NNNND DINDN ONTHIN DX TN TN1HA 152 FCS Ny »m May
NNVUNIN TININ NN PADN NTIPN .NI2NN NOMINA PYRIN XN FCS HYv »y»nn onav oMpna pa
FCS 5w nyavwinn mn»a maroan maT nvoon Yv mawvnn nX 9pwny CAR Sy FCS Yw nyaswind
.CAR Yy

ND2 )Y INTHN OXTH YN VIDOY ST DY (3) IRNYN DY MNY NPNPINID TNIN NN NI TYNI
2y NRTN MNYNIA P DOYHRNYN TUNRI .ATIN HDIN 1DIAPNNY MINNIND NIX 3 MY ¥ DN
NDY (1 N TY) NPNAM KD D DN NAPN NYIVN DIRNIN ,NIINND NN MIPAY—Smnn oy FCS
nYYoN (2 NTY) NHann May (fixed effects) Mmyap myawn Sv NYHIN-IN IR NYHIND WP
2y YW MDYNN NN DX (4-) 3 MNNY) Senzor FCS 50300 5 IN1N YY Nponn NNTH Mnwn
DV INYAVN 1N NP 12N YY) FCS Sv nyawn : FCS Sy nmwin m1voan nnaT pa
PO NN ,6-1 5 MMV .FCS OW madnn NYaVnn Y3 IR NP Mowd Nk Senior FCS
SV NMIYAYNNY NMININD MIXXIND .DINTN NN MY DY NYY NPIPRIVIND NN NITOND NN NN
DTNN TOY NYWA ,NNRNNA ,PNAIN NYYOoW nyavn marw) CAR by Senior FCS Y FCS
MNWNN P N1 NPIPRIVINRN 09I ; CAR DY npnam nyswn PR NITORND NNIY N0 DNOY
50NV 935 NMA NI2NY NN FCS-v q0mn TIyny XN mynwnn .1nooow nyavwn N FCS
2y NNTN MNWNY NITORND NNI PR DIPRIVIRD XD THRND .ADIWY 112NN DY MN0ONIN
SVIN DY NYIY YWY YIXN DN D2 DY GDIND TIWNY YIvNI ,mavn NrsN) Senror FCS

.172NN 5y O NVSNIN
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VNNYNI DYTIN OMNX NN TOIN NIN NIV ,12 TV 7 MITINYD 19 NN ,NIN MIXNINT NIV 1D
SV NYAUNI MINYT MININ NNRIA (12-1 11 MITIIY) NXRINN MINPINADN .DTNHNRD AN DXTNI
LN DY NPPNN HYIAORTND 2P ,INY M) MPNII NN 1NN MVP VYN D ON ,FCS
995 X (11 N TNY) 10%-0 NNI2 P PN TR 1DV 8N Senior FCS v nyawnn .ndnan
W Senior FCS-Y FCS 72y N1 Mnwn 1A% NITORND NNI P2 NPSPRIVIND (12 1TY) RO

AN XD DXTN NWHNYN TUNRD INSDIY NON 1D ,NIYOYN 1NN Moyl

; Faccio, 2006 ,1m)79) mnTip MT2Yo DNNNA ,TPYND .NONR MINSIND MIPON 19010 PPON NN
DOYPYN ,ONIV D) "3 NN N MY ,(Luechinger and Moser, 2014 ; Goldman et al., 2009
PN CAR-2 qpnwny »95 ,N9aND 79y DYDY DIVIND H2ywhH 1228 HNydn Y7121y DX0N
SY Y (NTN) M XD DXYTNA NIAND DY INNONN DIV MNYY NINT NNRY .TINX 1-D 0.75-10 WY
VOO (4.9—-3.6) 2.9-2.2 S DY) NYHWN NN 1-0.75 ¥ N NXIVN ,N7Y 1P (486) 293-5

172NN Mwa Ny

POV T 19 YAIP DT TTHY N9 ,NITONX TTH NYYOIN DY MDWNN DY MTYN MINSIND MY
THRNIN DTN NN NI NIN,NXL PN .ADY NDNINY IR PPNV 99080 NN IWRD 172Ny FCS
S5Y NYAWNN 19,91 M) YNVHNIN DVINY Y95 .MNWN NITORN MM MMnY 191 CAR-2
33-N PHNND YN MIVININ HOINY D5 PVLITND NNOYI N NYIYM ,INY 1o CAR-n by FCS
T 92 MINMIN PN M) PNV HVI OY MIAN,MINK O IRI-N NMNSANN HY 9N MIN
,FCS 5w ynmyvw NN M5wn 1920 oX Ny apa »avm 1vn Dpon IRI-5 vww anxn .FCS »»nn
NOTINA NYRIN XD NIN 1IN TIAYD 1OVIV 113D TAIYY NTIVN 1D NYAVIN NP NMIYY I RN
MM FCS Sv nnman m5wn nyavwny Tenna ON»NN AN T d2wn 109y 10 5 172NN

.72NN RSN D”NON 125w FCS-n 1900m2

MNINM AN XON OXTHNN DYAPNNN OMNITPNN DY MPNINN NN DTN VI ,1IVOY
.DYN 2997 ML MINIIND 2 9270 ,MH12N2 FCS HYw onna by 0onpoan RO 9ROV 10N
MPONY WP ROD 7N NYTIN INRD AN M2 CAR w» FCS maoww mnan ,many 03n3a
03 FCS 5v "1 9nxD 91 1P 2 oKX 2N CAR 079,001 N80 HN»Na winn Dnnn Hv

.DPODN MIVIPN IPRY NON P VI MIVIPNI NMNAN P2 DXANIN OWDTINNY INKD

W MVP NN HY PIVN MY DY 51 FCS S Nyawnm » R¥IN NN NPSPIPNIDNN PN ,010Y
, 122 8w FCS 5w nyawnnw nywa 7050910 00 DY 12w INYavn » X ,NTay 311 FCS Hv
OOV NN NIYOYNN YW MPNAIND NNIY NN, NPYHYN-TN PN NON NININ ,NINT DY .NNND
M2 THIT NOOIND MXXIND DY IMYIT 1D 29 DY OGN .Y 2NN MYNNINI DMNX GPND ¥
NN 9210% TN IPNNN .DMIPNNN N300 ITIN DY PANND DY imwn Sy ndn FCS Sv
MPIN MWD ORI 0Pnn 1av ,Kang and Zhang (2018) Xy FCS Yw myyoan mat
P2 NV NYP TR IOW R¥NDND TN DY R8NDN .32 1XYW FCS-5 nron> 951 FCS 72y nyavn
MNYA NPRIN ,NNRT MIND .MNT PN P2 X)) P51 FCS 5w mminny 12on 0pnnn Nv
oy NYaYN PN NONY KD, FCS-n v m71>020 N7 NOOON YW MWNN DY MYXANn 0Xpnnn

NN
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ayWY NN YN 1Y HY SNVWN Tvn  4.1.1

MOYNSN NPNYIPN NN NN ,IAYYD NN HNIPN T2 DY HODWN TIVN NORYD NYD DNMNN
29 NI PYRIN IWPNY NIND 1ODY ,TIV NOYI XN VI NPNYIP OX .NPXOYNRN NN DY
.DY277 99092 1T NNIN I DN .NMNDN NTIPI TY MINY NN INY TIY 71 PINKRDY INMA TIVD
N INYNINA PRY MI2N 10D ,0MV¥ DIYP MIDN MIIND P DITHN DX DY) NN, TPYNI
FCS 0 5w 9ny nmax nyswn XIsND 198N NN ,TIY DY O0IN9N wpn OX 1NN Tvina FCS
NTHRIV I VYN DINX 50-2 NMA) FCS Sv nyawnmn .2-1 1 MTny ,4 M2 1IN DRI 1T INN
N2IVN IRXIN .MV N NMYAVYNNY NNIND NX MINTD 9192 X F-test > oN,11- 5 mMTny ,3 m>a
NYavnn ,0Mp WWoIv 295 .IRI-5> FCS May nnTn mnwn 12 MSpRIVIRD DYV XN NION
P NPYNA NYOWIN ,NTIND XONN DITH SNWANYN TWUND SNINSNDY 1T TPSPRIVIN Y 11DHwn
SY NPNAM-NON NYAVNN .NNDTIIND G0N NYURIN NN N7NN > DY 15w FCS-nv nTawn

% 7IYYNA RN, man ov NWXIN FCS-n Y DX 1mn-nna 0Xvnnvn GUXI 1T INPRIVIN

PONMY, (NN INTN-NI) RONT DITNH WIDIY YT DY NN O TIY OPP ON P2 MIN )90 INND
,172nn NYMN2 FCS-n 9901295 1 79y 0°92pnwy nnT »nwvn Hw voa FCS M2y nnTh mnwn nx
0N 4 NY2 NH12ND W IR TN FCS 20 NNy Hninn X ,NNTY .mnnny ¥Inn DTRN 991
NNTN INWN DWW I 1 T Dapn 4 /on FCS X7 mwnav Snin nntn mnvn FCS onv
990107 WP XYY ,0 TIY DDAPNI1YON NPT MINWN Y FCS 1N Mmnnnw 5nann ox .0 Ty 00PN
.2 9PN MOLVLNYNY,4-) 3 NITINIY 4 MDA NNXID MNSIND .NHANN DY DINRSN) 925w FCS »oinmn
2V NYaWnN ,NNRY DY OWNIND FCS-2 959 1K 9251 1Mo XIN 2000 1N MWD TIviv G
NN DY NPINN HY TIRD JOP 19010 DMOPY INKRND .IWY-TNRN TV 2nvn FCS-1 npnam navn
299900 NN, PNIND .AYN DN OIMNM YT DY MYNN MRHINAY PN FCS Hv Nt 9900 oy
,D29%) DRV NI12NN DY DYDY DINN DIMANND DY NHNINKD NN NMIYY 112N NoMNa FCS Hw

OV DIV MY DX DOYIN DN DIV

-7 990N HY TIVN DR DAPNY PN MNWNIA NNTH INYN VD NADNN >T> DY NT MM DOYN NN
NVIAM — VY MEPRIVYND WM (FCS X0 ox ,nny Nt nmnny o TN vynd) Nnomna FCS
SV DO 2P0 GPNVYND NNX NNIY W TIY FCS My DTN NN DY — PV INDIN
12y 2PN YOO MAXD 1LY ,MOYY DNNN YNV TIVD 1Y ORT TIY DD DN .7PNPRIVIND
FCS 5v »m»n nyawn DX NPY MIYNRN (6-) 5 MY ,4 M) MXIND IYIN MO2IN

39K 0315, U nMisa 80 11NN nYMNa 02n91n 125¢ FCS-n 19902 nomnn

ayYY 999398 DN TAIY HY PAN NISYTAND 4.1.2

IND GONY DI IMPY TN mmMNY 19X FCS S noHNo879TH Nyswinn NyNad nyd nMoN
29 Y93 YN O NN DN N FCS-nw 5050 n9mIN MINXILIND NN HNNN NN 2Ty
195NV DMWY 190NY TWNI .NI2ND TIY 1IN XXM 1221 ,9N) 29 YT HY2) INY IWIPN XN 72,90
WONN YV (decay rate) NYT AP OOPY NN MNHNIVIND NN MPYN NN INDIY INN
,DYIVP YWY NN — NI2ND NN DTN IMNY YDINIDN WIIND )INN R IWN R NS HN»na
Y01, TYD DMMIYNL DIINRWYI KD 1YW PIPNY 1OV TYT T2 RINY NNND A0 — D) Y10,y

12) MNNWN NITORND NNIPN ,00INYN NTIAYN
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ND TYPYN TYUN DY DN ,0OPNT YNDNN NPV NIY IND DNIYN 1900 DY DMV Nyva
9901 DY DN DY MNPRIVIND IR PTIA NIX ,NON DN DY 2PN YTOIN XINNDD ¥TI .00}
,DMY 10 95 MN8N HN1NN DX Y NI 40 12 FCS-n oX 2280 HN0n Nty IND 0)IvN
ININY DIPNIN OO DY .07 10 1Y 23YW 60 12 DTN DY NN 12302 NN ONTND 21IP VPO
,MNPRIVIND DY 7PN NYIWND) NAIYN IRND DNV 1900 DY MIDHYW NYIVND NANND NN V9
1N FCS-5 0x 190 NN 9200 X 1T ATNIN TNND ONDNN MPYN VR0 2NN YTOIN Imv

14 FCS XY 1Y DMUMD DN DIWTNN DINVNN NYY

NNRY NN .4 PN MININ SNDINN HNPNN NTY TINN I1QONY DNWN 900D DY NNINLDN
NINNY 919 FCS-w NNt N ,mAnn nvasn mmn»pw 1on» FCS S o0mM»nin 95 N 039910
2% DY ,NNND NNDONNN ,NNINNVDINA NINIY 1NNIY 19D 15 NNN NHANND NP > HY NNN MIvA
MmN NN FCS Sv nmaxn omnom) DX qpwnn ,0 TIvN 2220 XN NDYTHN NONN .TIN MNDd

.5 M%2 MRS MINNIND 17165712387 DNONN NN WYY INND 7MIVN

NN PTIAIN .MPNMN PR MYV 7D ONX ,DANN DNINID )1 PRIV MINUN NIV DY MYV
DXYTRN DY P DY W DTINN NTHXR T DY 000N ONMN MNIN) NMIRINNY MIVIND
A9NY NN Ya5 0w 167 19,27 YW NDamnb XY ,90-M 95-0 ,99-N DNNINKD NNNHNY
DMV DY HIYOWUN NYIYNN AN NDYTI T ,9N INMIN DXTHNY DI ,NINID 1NNIY 9D .NHNRNNA
NNXIYN NNMPY N NINSIND DY MOYYNN . MPNM INSD) D) NMYOYNN .TPSPRIVIND DV I99NY
NHRN .DNYY MPYN TYUN DY NOTI DRIV 12V NN HNIPN YT DY SVNINRD PIN DY NNM
DMYN 9010 NYOYN NN INMN P D 12V 5 9PN NV MY NI NON DMIVP DNINVN MY Pa
NV TIIN YA TINMN PN TNNRY MNTPNNN .M 1Na FCS-n 5w 15ma mmny 19183 199Ny
FCS-n 5w 9m» ma) 9 )81 0Mpn P2 92yn ;10 922 FCS 912y »m280 Hnnnn nany iNn
SNPNIA AN NN MNNDD DIINNY NN ONDNN DNPHNN NTY IRND DNIY DY )IN) 190N N2y
TUN L(O»MIY) TINGD JOP 2NN DNPNN NIRY TRND DNV 190N TUNIY NININ DT IPNX NN
TVIRYIT GON DN ,D9IN .Y MY TIND DX OMNMPN DI 19V P0INDT MND Y NDINN DN NNNON
NP I NN IXP T NPYY FCS SWHrvnrn NN 1DV P0IMDT INY N30 MWD Tvn Ny

AN gwvinn t nww FCS Sv nnnn

OV HOTINMN PNN DY MNOM (NMNAN-IX ,1DI1DI) MDONRM P2 22PN WP DY MTNHDN NIN NMIRYIN
IYPN NN DNTND )M AN TINND TNRNN DY PN T, I FCS-n v ninn mnow 555 : FCS
DY22PNNN MNIYNN DY) DMNMYN DRTPNN DY MODIANN ,MYTR NIMIPY YT> DY NN 22NN
TY1n2 FCS-n 5w 152 712y NNt 172N S pivin MY Nmnn ,nmpyn Sy NP 951 .(6 IPN)
T2 ,7°NM3-DIVTN N0 MNP MMIPYNY DI ONINN DN NN ATY IRD DY 190N M

IANNY TN 1919 INKRDY PONDNN MPYWY T2y O0IN DN WYY NPIPN DX NN FCS N0 »ann napnn 3
MIRXIND ,09IN .DOVNIYYTY DIV ,NDID ¥I2N 1D ,0MV9 D> Pona FCS 29pa Tinm Y19 N1 127 o07on
9N FCS Hw omannd mwann

MYSNND NPT INIYN ONIN DY DNYOIYN NX DXTOIN TN , DT D TTH2 0Ywnnwn Houston et al. (2014) 4
FCS o»xwon 0y 5910w oy

Y RO NPTIN NPIXND NRINVDINN NN 15

D2NYN THN VYN NN N NIYN MNKY NN DY DAIPH TIND VYN DIP NPPIN MON Hwa ¢
POIPH NPIYIY OTY NON DPNI

268 TINN 258-1>0 XXM Shapira (2019) 1oW ,)1°% MMPN HYW NPDOVPAND TDIN NN GPYY D) WY 1T ININ 7
NN AMPN NN IXPY VIONN VYN NP2 DIPN
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NPONIN MND NI T 1NN TYINA INY INN DNHNVY D33 .17ann MY Dy FCS-n nyawn N1
MNY 9 AN 29 ONYN 1901 ,NIANN MNYY NN NN NN IX1Y 715 )3 5 FCS-n v pnm
INND TIND NP YOI 2097 IDNT YW 12YHRN TN INY MIAN FCS-w 555 75995 T OwnNn

192NN MNYD INMIIN AN DOV T, NDINN HNPNNN RYOY

19307 MY 93¥WYH 991298 DN 12 DY 9D .4.1.3

5192 NPONY OXNNA ,NN12N MY DY FCS v 1OONINI9 TN NYIWNN NN INIAY Ny NN NN
MMIANND NINMN NXIN,NIX INIPRIPK MI2NY FCS Hv 1100w >noRIN NHYRIN INTIAYA NN
-1 NYaYN ON P NN NYD FCS-n Yv »»on1a 101 ,now »H55o1 9y 2100190 Hvia ,nHann
DN PIVNVY IR ,NIIND DY THPOYN NMDOYAD 1DW NPLINDIN NX NIPWN NH1aNN MY Yy FCS
FCS 5v 1>2>0m0580 1PVMSIN .NYaNY NPLINDIN YNIDN NVPD DY NIADVINI INMIN NN
122 NPNY 915> FCS-5 ,1oYNnd .92ya 192NN YW 709 vidwY DX DY 1T 121050 XN N1aND
5y 179v»Y FCS vy 050 .Y 710910 710> RINY Y020 D) 112NN DY NOYPOYN MDY 29°¥9D
D PY NIAND MNYY DTR INN 1OV ,1PPOYN NMDIYIL YPNID PO DNY PR OX D) NN T
INONDNN DNPHNA DN 1PN TN ONX 2997722 12022190 PN N0 — 9N MDY NN YV
NN, NNNTY INDNN DN YVIWN N ODITD PDIND PPONI NPV XIN DN Y09W29559 11D

D0AVNI XYM IN ONSVNN TIVNI NIVN

DXTH-NM NIHN M DXTH MYNNNI NN MNY DY 92Y¥WH OO HY NYOwnn NN P72 N
7012 NV FCS-n oX 1 79 5apny DT mnwn Yoo > o ,mannv FCS-n p1 257mn
- DN N0 NYOIWN NN PITAY YD NT DX TH-NNI WHNWYN NN DN .NIINND DY NPONY M NN
PO PPHNAD) PO N0 DO May INT MNVN NWDY NoOON P Yy ,n1and Nan FCS
VNNWYN NN ,NI1INY X210 FCS 1RY DTRY 11D)1N N0 DY Y110 T2 PRY INRND .(0IWN/959)

.DOXVTN DMNNN DY KON DITHA

TOMW 92 MY NNT MNWN NITOA FCS MY NNTH MNWN AR PONN DX ,NIDN MPrT2 N¥IPA
T MINWNY IR 1NN FCS-n S¥ myMoonny 1250 ,(19) NI ININD TIVI ,DNNTY) M NN
NN DWINY INY IX TN INDN TOW OPP OX PTIANINX ,NNT NNYN DY I NITO MYNNNI .NON
NN Xapn NN (overfitting) 10 NDYITH NN YIND > ,PAoNY .n1an "M By FCS Sv nyavn
TIVNY NIVYN ,TOM ,57aY ,H71N) PNVIAN NN — MNY MNP WNINT MNDIXN DNPHN MITOM
TIVNY ,DX0NN MY, MINDN MY ,TIY M MYI ,ONIY P)2) D1 MTOM L (PHVIIN
, 07N DY) DOIRPIVIND (D) DN TIVN  NNUPNN TIVN) NOWNN MTOM L (ININD
T2Y NNT INWN TS ,NON MNP DY INYAYN IR P72 — NPNIPN NNV L (DINYP) DOVMDIT
NON NPYPIDINAD THIN NN,V .N12N NV DY ,NDUNNN YR TIVNI NDIDON TIVNI 1NPO”N
TYOON NN L,oPoY 7251 FCS-5 Hanmn oxmn-nn dNvan 0X1mnn ,NYnN OXTHN MYSNNa
NN DYDY DAY P2 OMINMIN NPVLINDIM IPOINY NN NOYNY DININNDT DIITHIND YNNNN
2 DMIVAN DIITIN MIID XTI, Y INK NY 2040 NPXPIPNIDN DI NTNHNR T DY N DM POON

FCS 5w nmpoamoam 190N bY 059y2 095555 D9

NMYNRIN MTINYN NNNY .(6 NID) NPVLINDIN TIY NAY DINNN MNXIN NINN P DY D>NNN NN
DN 1 79 92pny NNT MNYN NIDIN DY ,00Y DMIXTN DY DX0IN DTN NTNNX MNXHIN NX MOND
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VYN OTR DY IMPY D MXIN MRHIND .NI12AND DY NPXAY PNXN TN N FCS-n
(253 1 y1my) FCS 20 mnnnn DTRIY 1720 92yHn PN NIIND MNY PO KD Iayw)
(45 3 ymny) FCS M1y nnTh mnwn NX DO0NWYN GUND 995 Ty 95 POIN X XN DYYN
D) ,(8-1 7 MY 1292 FCS-Y 5a0mn 0X 7102 1N (6-) 5 MTinY) 15m3nn DX 112 DOWNNUN IUND

92YVWO VDN TN DY INYN DY RPN NYIUN DI KX NIPON IN

MNNVN NYVIYYA 92YYY NV NAY NNTH NINYN DX PYNKD MIN,10-1 9 ,NINND MITINYN Nva
NN XY 7252 FCS-5 52010 DX 1010 O09wNn/5599) 910 9890 - 11D HYW N0 YD My nnT
PN MO NVIDWN TAX R NNI2Y NP NYIUN

T2Y NNT NINYN NITO PPONN NPVIMOT NIAYY FCS-N MY NNTN MNDNWN NN PONND MIN ,NYD
IN DMWY DMNTHNIY MNY NPSPINIDI WHNNYN NN 1200¢ DN M NNN DNdNN MTOM
3 XMW DN DIDUN IN 989D NN HN TOM PN : NNNVN 1PN ,7 MY NRSIN ,NINSIND
=5 MY 1MPN2IN (1-4 MTY) FCS 5w 55510 01mn 79¥5 92y1 0N MY NPapya 200 NN

(10-1 9 Myny) FCS 5w 0x1mn-nna ©ownnwn GURD NN NPX T INNIN 20,(8

TIY DY NIN YNDNN DN PO LYSINNI ,MNIND 9D NAYY NTIPIN DN MIYNTH NYN NINSIN
NI ND L1992 .792N0 DY NPPOYN MDY 1DV NPLINDIT IN PN N0 MNININY IMYHOa
VDN DY T2YNNIY NITWIND DY NTHIN MNIT D 191 .9aYVWD NV NI 192N TWYND G0N TIY
72NN ONYY QONNNY TIVN NN 1TPY NDIDYW 1NN NNPIY N IVN NNPIDN NIIND 12yvD
YT DY AN NANN 7PN IAWNNY TID DIND MNY IN ,72YNN DY TIPMYNYN NNPYA NNNN) DN
MYa1 DINNA XD ¥ bya FCS bv ,mns 0391vN , 0NN £12y101a NP 7o NI, 00N .
WX FCS Sv 90mn 7ivny 9ond 5% 7295 HOOw DM DYI1ayNn N2 0NV ,NHaNN DY
NIYNA 72Y2 1170 XINY MHDI0AN DTN 1D Y21 RON,NI12ND NPLINDIL IN IDRAD 1D MMM

SMNN ONYNI

59551 9iyH NYOINOD MYown .4.1.4

MIVIAP MYIWN NN YT HY P 39559N QYN DY NPTV NN PNIYNA SNININ MDY MNNA N TY
ap Nyavnn N1 FCS Sv nyawnn ,ny non M1 IRI-N naoim »5o55n qivn My
5N ND22 DMYOYON DINYNVY INKN ,09IN .1N72N 92 HW IRI-N NN NIND ONONINDT NYIWNI
500 DWYANINN OPN YYD PY DY PIMANNY NN , 0N 0PN IRI-1 ©»5555N DYX9Iwn 2N
NTIPIN .NI2ANN NOMD 12V 55557 NYN 1NN FCS DY nrdNONaT myswn non» »1oonin
MMANNAN IOV PIINNA P KXY NN FCS HW 109y 2 T18-1T7 1 HT1n HY N1I0NI 10NN TIND V1IN
wNRNR FCS-Y IREFN Y2 MNPRIVIIRD NV IR .IIN NIV P DISPRIVIND D) NIN 11NN

STON 293 PIANRND 52NN NIN TR T NTIPI

NPT PONN ONX IRV J9IND 1YWY NV XY )Y 1982 FCS proynd 1»vin Yy o1an aninn ox1on 18
,D2INY .NHM0H NN NMON DN NWY 1271 ,2055 1982 FCS 912y 01N 7PONnn NNy 12yws 1109n May
.92YYWY NV PIOYNY N1MVIN YY DI NPT ON D) NN 1IN MNNIND

NoVNN STIVH” NINMON NNN 0MIMA FCS Sw 1nyna jup 1900 Dy 0»NOWNNn mTom TN Napn NN ¥
SDMNN

NNTN INYNY NITONND P2 ISPRIVIND NN Senror FCSHY nnTn MNWN NN ONVNYN ,NON NPYPI9NaDI 20
INSIND NN IV NPN TPIPRIVIRN NON 0INwNn NoooN FCS May
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,2OY9 DMIPOYN DY TIND NN W THIN NN ,NI2NY NN FCS-wHOOHNISINTN TIVN DN NPNY » 1D
NMPYN PARND NIAYY Y9390 GIYN MY NNT NNYN P NPIPRIVIN POIN NN DYINY NON
GIVN NAY NNTN MINYN DY NPDIDIAN MSPRIVIND NODIIN > DY DPnn NX FCS-n Hw »o8n
AN DIND L8 MDY IINPRIVINN NI FCS nnT1n mnwn nonwm ,FCS nmnTh mnwvn oy 195500
DOTOIND .MV Y VYD ,0»H305N DXAYN Y31 NN FCS-N NYAVNIY MIXIND NINIIND

.PVDYOLLD DXPNIN DPN DX TIND 00N ; 1.7-H 0.8 2 DY NI N DNV DOPNTIPIN

IN2Y NNTN INWN P MMSPRIVIND 92YN ,NO00N DTNINX DY IMNNIN DX 1NN MIN 2 DINS]
Y9551 PIYN MAY NNTN MNYN P2 PIPRIVIND IR L, FCS 92y nnTh nnwny o550 qvn
NADIN YAV NINNNI NIY MIAPN dXTHNNY MYDION NINXIND .I2YWD MOLNI NAY NINTH MNYND
ND D MNAY NNTN MINYN NYIDY NN 1YWY 7VINT DY MNYNY YNI0IN TWUND .I2YWI NV DY
YDA I TIVIN XD PO DN 09D GIY GNA TIY PR IDNID JPDNY I ONINSND L, NPON

(0 DIND) YNPIAN TN TINN YVAWN/DITD PO

P2 FCS 5w 199y » IR (T DIND) MNTNHN OXTHN MYNNNI MDSPIONI0 NN HY DTN
NOT DXTNA 1N .V Y, DOMPYI INDN NN DMDINI DIMPY : DMDIDD DAY DV JOP 190N
(N 9IND) 92YVO DNV NAY NYAVN NNNNI NI NN

TRN D92 MN8N NN MTOM DY DPYONID DMID DY NPHNISINT MYaVn P72 NN 010D
T12Y NHTN NNYH VD NN NPDIDIN NPXPIDNIDY PDIN NN, NNT MYYD T .0»D295N DIXNYNN
VD P2 MNPRIVIRND NN — DYDY 920NV 29D, NITOM DY S1OUN I12Y IN YNDINN HNPHNI MTOMN
DNDN NN PO 0y FCS Hv nHH10Nn nyawinn .990551 Gy May NTn NN NNT NNYN HY M
WO MY INTH INYHN NYIVYN HY DID NN N ,0N0N OYD qva NHan MY Dy
DMTPNN DIDD DX MXN NN ,NMNN OWD 995 Gay N2Y NNTN INWN DY DNYY MINPRIVINM

(9 M2) NTNNR D5 MY DNOY JPNN NPIYL DY

NDA MMNY 1PN ,NHaNN PNV DY FCS-n YW 1Y) nyswina N1 NIV NINID NINSIND
DD MTOIND NVPYY 1YY NN 5NN T2 .NIINN NI 1AW HDI0ON NV 1PN
D VAN PIYY O1DIAN DIXMPYN NYA P NIIN MNY DY 22PN DN YW YNDINN DNdNI
JNVran MMO2 NYPYY FCS-n 7n1Hnay 0’0 1902 Sya FCS-n 0) n0ayn yawm NINKD GIvn
N2 DNYIVN .NDIDIN TIVN TIYWI NN ONIWN DY NYDION NYAUNN RO NIV NIRNIN
TN MPA NOY 1N IR .MYPYN MPINM ,NPYYN 0D DOMIPY : DMDIYD DXAY NWIYYI
:TOVYYNN QY DY TN ,PVI9N IIINN OY NDITON TIVN DPPNRY ANIN NPIPRIVIND PN DY
NV Y NMDNDI PIINNI ,PYNN NXINNY NN OXPIVN ,NPTDAID 1NN DY TR TIVNN
NIN AND NN OHRIYIN XIXOT NI ONIYIN OIPNN NI ,NITORD MY 1D, NV NITON
DINX DPNYYNN MTOIN NPYY FCS-1 nymipn nmwuaa 1o Hya FCS 7870 nwyna 1w

.192N MY HY RPN MAPN NYIWN YDV D) INND)

NN TPNPIDNADAY TID VI PINNPVN DINGD I TPNPIDNAD NNIN NN PN 9 M NN DININ
QNN TOWIN 29D 1IN ONY DY NHYND 1OV I NIINN HNPNI DN IND NYOVN NN NI
NINSIN NN DX DMIPNN 2172 DX N TPSPIVNID .DMNDY MTOIN YWY MMOWK 9D DIpna
NMINNIN,INY NN VIVAN NN HY G0N . NRTIPN DIXPIINIDL IV VDN N NY
SV MYIDWUR 19D TPNPIONIDN NINNIN DY NN TIY MINY DN NMITOM 19D 7PNPINNIDN
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Y MAYN NYAVN DMINMN 92YYH TIY M) MY NIV P2 172,092 .0PNDN NITOM
TV NP MY OTY .OMDINON DXMIPYN DINNL MI2N DY PNV DY >0 11 Hya FCS
DYV .09 N PIYN MIIN DY PNV DY YD 11D HY MIAPNN NYIWNN NN DN D) 12ywD
TIPINRD QYN M VAN PIYN NIAN MY DY MAPN NN YIVN VN N Hya FCS-v

PN N NDID AN DY DNYIVN P, MYPYinm

O NYAVN DND WY YNINN DNNNIA PO HY DMINDN DMND DY MYIANN 9 M MINSIND
D102 DN HY DNDN NO SV NPLINDINY 1951 ,0>IPNN NN .NIIN DY PIYOINY DY POV
W02 5¥2 FCS 5¥ N79n2 1195 ,npnam mD5ow nyawn RN MIN NN NN DNDN PIYD Y NDINN
INPYY DOVIN DY NPNINT NODOHVN NYOWNN .MV MM D212 DY INYN HY NNVIIN MNIO2
NM”HIVIVONI 19NN’ NON OITNINY DIPPWNN NNIND DINND NMIYY 192N MY DY NMINNND NIVI2

TR DY N MM

MYNI MM 4.1.5
,0792 . 1YY MININ 190N NINKIND YNIN NN ONYDPY NPIPIYN NMININD NITNRY NN PINAD 1
TPNDOITVON : NI TY ONYNRNYN JNAY NMININ NPIDVLN NPIPIPNADIN TN IN NNX YD MIN
oy Tpnnn AR .CAR-n oM ,nom) nrn Mt moya maan Hv nxnn ywon ,CAR-n v
INOMINA PRY MI2N HY PNV DY FCS "0 Hw nyavwnn NR DIWN NOX MITNY 1IN 12V 19IND
0N N1 FCS an

NP OXPNRNN IN (NP2 MDD AMNNN 99% NNXPY ,IMD) INY DOPN DXTTHNI VIDYN
S5Y MPNAMIN NN PDPON : MNXIND NN NIV ION (NP2 MDD NMINNN 90% NNPPD ,99199)
NO1M2 PPINNN CAR-N DX 9PONN NINRYI D) MTNY MNNIND Y KDY DIV DINWYI NYIUNN

JNoNN

-1,2]195 NIMNON2 YNNWN MIN TYNRI .1V NPINRY TIT2 MXHIND DY Wwawn CAR-N )ON »»w
DY2IN MNTN YHNWN NN TYUND .ONNWN DN NYIVNN DY MPNNN NN o0 ,[-1,3] N [
MPNN PR D TR, NIVAYNN 120 DY MDY MINNINN ,[-1,25]-) [-1,15] ,[-1,10] ,[-1,5] 95 ,ANP
PN NPIAPN W MIRHIND L([-1,30]) 9N 9N an7N CAR-N 1ON2 wnnwn »N IUNI 09N
— TPONNPIV RO NNIN 121D NONY — NPNN INKOY DMN 30-2 INN PN YNYT PRY NNINA
R FCS »»n apy mmwnny mMIvaRD Y MIasn MNSIND 00 INND TN DPIN NANM
DY27aN OMIMP PIRD NNV D TR L, FCS RY DTN DY M»NND MNIIY NOND PN N

.DY9X)

INTUND NN HY 9a¥¥Y 999298 DN 12y YW Nyawn 4.2

IPIY MINN .4.2.1
YNNI YT DY DTN DNY 29D PRIVYN 'NNIN DY FCS "0 b nyawnn nHNxD nyd NN NN
NIT2 NIPNR IPN TIIYO D107 7N, 1IN YN DAL MINDI NPTIRN N7ANY INNRD NP TIND NN
NN N2NN 2WNN NN ,D¥0 HNINNY 19d .CAR Yy FCS Sv ynyawin N TMND 1D »ndowyw mb
PONN NN NI, MINNRI 2D NIANT DY NZIRD D N2Y NNINN DY HOPIVNN Y8INNI WIS
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TV ANIND DT YIAN PTHIN X .JAT NAPN NMIN NIY NPT-DDIN MM PPN wIdND NN
D97 190N NN PTHI NINN TYRI ,DONV AT NN 7 DY IMNX awNm (excess spread — ES)
MnwNd ES[-30,1] -2 widw 71 DY D>NNN N .YSINNN NN AWNND NIN INIYY NN SINNI 29D
MNIYND NN NNNN INNRYD TAN D INITYNRD NNIN P2 WIINN IR INYNI NN I WHYNY 200N
DOINYNN .NNPN DMIN TIIND NPT-9N30 NPIN OPINT WIIND 0N MDY D91 30-2 YSHnnn
IR DY YINNN IRIYRD NPT DY Noon oy ,CAR-N M wmww NHR 0N 05N MNoan

.17ann

N ,CAR mnmbd »nunnun 12y oX1mmnn op XY ,XDNN 0MMNPNN DXTHA wHnvn NN
YNINONY TITH NNIND INTH OXTH NN D) NN APTINN N7IN ¥ MIIN DY NP JOP 19000V
INNRD . NPTIRN NN DY NN NIPAN NP NINAI MINNY DIVIIND NN D220 TN ,NOVND

.DTIP ONYNIY DNNNN DD NN YNIN NIN 1PN

-1 MM T D MDIN MINNIND L,PIYN I9IND .10 MDA NN DMDI0IN DMINANN NINNIN
Senior FCS-v nywa ,ES by npnam XY N ,mavn nyavn nrm FCS nnTn mnwn ,CAR
NN ,N72N > Y 95W) Ny 3172 FCS 9w v N1y NOX MIXXIND .1DHYW Nyawn NXIN
2y 95 192 FCS AURD X ,1101T T2 7R AURN (AN D7) IR) NN T NI2NN DY ORIUND
NyavnnY Nywa .(benchmark) ©10»1 7190 (MNS DINY IN) TN OITIP NPIND SNNIN NN > T
MTINY) NN DXTHI NPNAMN NN Senior FCS 5Y nydawnn ,>apy 19182 Npnam snba FCSHv
95210 FCS-n 20 mnnnw 95210 FCS-n onaw 0p1nd 0X 710 IR 9200 N 6-) 5 MTnya .(4-1 3
PNV DTN TIT OV WP DIDIA DY NYAYNN NN INY NPITH NN TITHY >TD ,N72N WWRIN
DN ONYIAN OXTH2 NPNAMI NPAVPN NYIVNN ¥ NIRID MINNIND INDXN DNPNIA PO PPona

22 31N DXTNA XY TN

D"N5N 725w 0>1320 FCS-N 1901 Sy nNpann NTNX HY MDD IX P8N DX 11 M2
YTY DY IN (2-) 1 MTIIY) 1901 95 MY NNT MNWN T DY DX P2 1NN TN NIINN NOMNA
FCS-n v nnmo 15w nyawn nn»py MR NPEPIINI0N SNV (4-) 3 MITINY) P8I MNvN
YNNYN NN .NI12N2 DRI 120V 0> P20 FCS-n 19002 mdn i nyawn ) ,wInn 010
ININIY 9 ;NN XYY TAN 92 FCS-w 9NKD 925 nndy) Nydawnnw R¥INY,3 MTnNyn 0onTpna

7 9N2

IND 9NV N ToNN2 pnvd FCS 5w mn 77y ,CAR 5w n9pn2 15 ,ORD PITAY NyD N9 NN
XY IAONY DNVN 1901 NN YDIDAN DTN PO NN NN DN NNINKD INTIYN NN 1YY
MYAUNY MNID 1N .12 M2 NN MIXIND IONY DNV 19000 50N P2 PNPRIVIND
YNV ,52N DY N MNWNI TV NINPRIVIINM IONY DNYN 1900 ,171T 107 TPINIY DINYNIN
AN 29 Y97 PoNY 955 : CAR-N Mna 1o D197 IMN IR MAVIN ,MIPYN TUND 3PN TN
9901 N2Y, 09N SYVIIRD NN DY NNMAN NYIVNIN NMIVP T3 ,YNDIXN MDY NN 2TY TAIWIY IND

.ES[-30,1] P11 ES »11vr212 7978 Nnyn wnnwx ,nynn ows 2

MNNWN NOY 1YW N MPINPIONID TOIN NN TYNRD . TNHI JOPN NPINNN 901N NPYNA NNIN NNINRD NIRIIND 22
9T 970 NOYY RPN THIOW NYIWNN 9997 QY MIYN NIY NNTN MINWN KOD ,PPT N0 ,NIPan
AN NON OXTHIAY N T
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1917 199 N8N MY NP T NPY NXIN T ,90Y an FCS-nw 555 Habnw onon onv
ES 5y »vinn 1m0 Sy nnman nyawnn any

DN P72 7N .N72NY 1YY NPVIMNMYIM FCS-n SY »yo2) nyasvina nTpnnmn NNan 0MNann NP
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1T OIN % DIDN P9 NTO NPININ NMNMIYN NIRXIN 190N NYYN YNIIYY ININ ONNANN NNV
ANP2Y MwNa

DYND IUN ,92920 NINWN T DY PADNY NI OONRNNY NN NYOWNN NN .FCS S5v onsy ypp
ON .FCS-n 5 ym>»X — 1720 S¥ mMRNIN DY 0»VI519 DMIVP DY MINDON NYIVND MIYLN DY
TO2 NI NDNN MY DNYY YPIN TN D210 DIDNIND (DXD9NI) 1YWY YNINN DN YT
DNPNDOY WP OND PRI DMINNN DON O 11 OOV MNSIND ,NT NIPNA 24.0MmNYIY 190 D1dN
MPNNYN PR ¥ FCS-5 ON ,7IUNT DT NPYL OY TONX MIP2 MIDW AN T NTIAYA MININD ,ODIN
TIVN VAT NINNN TV 1NN DN DIND) DY TIVN DY NPPNY DX DX TN 9NN M)
NPPN PYTNN M1 TN NIANN NOMINA ©2N91Y FCS-n990n2 mnm FCS Yv nmoan »mvwin
YTINM NN 0NY XN FCS-w niyva 0omn NoN DINNND .YHNYNN NPNDON PNIND 22D NODN

LDMND YD P XD XN INDNN DN DIND) D) DPMPY DX NIVN NI1IND

v N2y 372 FCS-5 0152 FCS-5v 75 5y wasn mmn .71y a172 FCS nows 00123 FCS
MININ OXNPN X132 FCS P10 XN ,q01 T W) &Y 992 FCS-5 0 N - Ny myswin
N72N2 89N NN FCS 5w o Hov nvwn Tpana Xivd 1t IRNIND MWIN 92070 25ORIUN
NN THNY N1V 015wIN FCS pa pnan Shive and Forester (2016) S¥ Apnnn .np>oynn
DIVP) Y OHya DN HAYYH MNDINN DNPHNN YT D PO INONY ITD DDV NN PaY
YW PPN )20 NNNSN BOY NMYRN YT ¥ DNAY DYDY P9 00N .NPNNI DTHind DY»onY
NN, NPNTIND N8N DNNNN DY NTIAY T0INY,INDISN HNNNN DY NVIVON YT ,DMIvp OND
Houston ) m»nx (Benmelech and Frydman, 2015 ; Jabotinsky, 2017) 10N mamnn ,msom»10
12 99 YNDNN HNPN INY TYINN PP DY 2179 DY 0N 0151 FCS 750 N 24.(et al., 2014
91392 9N NP 1PN DY NTIAY )72 FCS qunm 0»9I1X2 911 Myavn Nny npdTmn mnin
SY¥ 120N NNNON NN ONY TN ,NIIND MNY NOTIN NN DNV DNV DI, TI0 SNDNN

.172an

Y MNPN DY NPDOVPINRT MDYNN NINYY OYAV 19IND NN PRNN NORY . )02Y 19370
IYINY YT MIPAY BINI YV TN YN TN P2 DMIANN ,MNTPNNN MYITIN N°2INa
NYIY VIV, DNV TN MIIN DY MIND TN PN DN 1N, NPININIVIA NPNIIN NMDY
YN NON DM2YN NYN ,DIIN DY NPPOYNRN NIIND NV PNDNN DNPNI DIYP Y2
YN I MMNOUNN,MNTHN (952 KD OX) NY2INIV DTV NIND .,MNNDN NPNIIN NMDYI
DNPMATI PNV DNPNI NN NIVH NNIMNY PTINMA PN VDN ITHINT IWURND M)
MY GIVNND DXV DXTYY NPINND HYIDN DOHWN YIDI-ND DIN) DN TNYA 1YY NPIDYNN

NOND MON 1N X210 DINYI OHYL DN INXIYIL NN MPYN NN DIANYY D17V KX Mazar (2008) 24
.DMNY NV

0PN YN 257N TANR DXTHL DIVHNWYA TYUNI D) MNDI | ,0MNY DIDXTHN MNIPY NYNR NMINHNY N 2°
Jwrn FCS-n 5w nyawnin N 1M1 X AwrY,ES-n mimmy CAR-n mncd oyxnnn

YONPYW HO5Y IR DN .OYRPIA ONIWN NN Yy FCS Sv wnyavwn nx 0 Houston et al. (2014) 2¢
NIUN NPT MY MI2N 20 03 791, FCS 5w onyawin any nwbn 75,91 DX NI2ND PIaN P2 NRNONN
YT IN DIINX MMNI NAOMN NN N> FCS Hw Ry vpny 7indh Awar NOR DIXRYNND TINND .ANY PN
.772N SV NMPHN DY
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MDY HVIM P NNN TN P2 DMIAYN YD NMITOP NITOX NIPN .(Brezis, 2017) » N3N
27 5972080 THNY DIV DT DXL DOYPY DPAND

NYP 1PV 035 YNDNN ININNND DMIAYNND NYANN NN PNIAND NNNIN IR TTRD NYP
MPTHN NI MSTYNN ,DYINI VDD N8N TN DXI2YN KW MOYIND NMDYN NN YT
MNSIND NN D¥NPOY P JTND YD NUWHWNT NNYIOY NPYVPID NN NN NNPNY To HY My asn
DTPON NTY INRND NAINN NMPNA PNYI TIYYD Y NDINM DNMNN T DY DN 1IN 2D MXIND OOV
DY NYaWN 95 NNAXI KD DNV 5 INNKD D DIXIN DX0) DXIVIN ,NYYNY NN HNPNI PINKRD
PO ,TPNIAND NNNIN NIRYD 2YN )N NMNPNA T NPLVINDTY NOX MRNIN 2228 CAR
;NN 5 00N OX 09N . FCS-n DY piodyn ¥on DX mMAom 1nY XD N1 MMPN T M0
S5v VAN NTIPIN OPVNY X CAR-2INWHD PON Y5 DXTWVIN NNRY N 0.1 DTN WON) NYON
MYNNNA .NPVIIN NIAND PIN ONDI PINY NPV YIS NN DY DIPYN 0NN DIVIND
DYNIAD NRY NI .NT IV IO MY DOMNAN D¥DI1N) M) 2WNI D127 NN ONYDPY DNITNIND
NYIY YIDYW NIPYN PVIDNY NNV O>TYIN > 11 N2 80N CAR Yy FCS Sw 1Nk 1-n nyawn Hovw
1 nyawn 1o 5y ,N7Y 1D 486 NIN INYHN DXTHA NN DY NPSNN pwn M . FCS-n v mna
-1 FCS-n nyawn NX POPN N1 MY DI, ATNIRND NINNIN D02 DY .N7Y DI 4.86-D MY NN
SN oW T DY N MmN dnba CARY 1Y D8 N THN dYAIP DN N7Y PN 1 = 20% X 4.8
YSINND PTIYN) 1OV AN 559 112X DT DY .Y 1OWD 1YY DN 1-10 9NN XD DDV DYDY
YSINT YWD 1DWNN 39 VYN MAN ,N7Y 185,500 DY 2015 MV THYY ,ONIWII YNNN 1102
315712587 1102 D92 DIPPON IRV DY

YTV 1DWN .OXNN NN T1OY Ny AP 7187 > noan CAR-17 P12 nn Ny da y1Hv vipn
IYAVNN YV TR DD 0XINMNIY ,15,458 X 12 = 185,496 NIS 220 7101y 112081 9102 ¥y Innn
SV 1NV DRV NN MYNDWNN .DNX MY W N8 MY NIy 185,496/1,000,000=18.5% Npnwin
NN YLD NV DY BOYY KD NPITHN OYNPY INY D1 [18.5%-1n T #M83 'nvan CAR-n”

32 180 MNPN

DN NXIAPN N2Y NNIX NPIVNY ININRD IRND IPOINTT 5V (009> XI77) NI
oV NYVIMYIN M NIMT .NIAN YW ES-n X CAR-n Yy FCS Yw npouomban nyavin nx 0pmavy
L1080 PN NON DYTTN NIV DY NYAVN NN ,NIIN DY DMWY N80 Hndna FCS Sv npod)
DN D NY NN (AN T ES ) a0y max CAR 221 1K 92¢0 MO DY N0 199N D
TPPOYN MDA PIVINI MYPY Y NDINN DNIPNI P9PNID PO 1Y ¥ O P2 FCS Sv m»dnd 7y
TN PINY ,IRIN IND DX P2 192NN DY 1YW NVNT XN OX P ,IND DX P 172ND DY
,D101 YNOVNN TOIIA 1D IN NIANN DY MPOYN NI SY MINI0 MAN Gpwn N FCS Hv
PPN PADND INONDIND DNPNN DY MNTXINN NPINND YT DIVP 1D TN DI PN KON

T2 YW DNPOYN DY MOIN N2 MONY MIDTHI NPNDN NPNWN YW N Law and Long (2011) 27
02 TYNN2 IPOYPY A0 NINDY AN MIXP MNND DINIVH ,)1PD MIND YA DN I2YWH Y NN HNdNN
9N MY N2 PRY MIPTH 0MPDAPNIY IRV PVIN

(5 M2 NNTRIVY 292) HINK 0.2-2 NNPPNYO NN MY 591 HINK 1 X1 FCS »1»n Sv moamn >ndan nyswinn 28

SV NIVYNA NN YT DY YAPIND TN NS NAPN TYH ,INY NI PPT NN TR ,MIANND Ty POy »15 22
PYN TYUNI MON SWNRN NN DY NPRYNYN YWY RN 1O FCS-n 5w myywin qun

.(OECD, 2010) 77)2912) 7992, 19 ,091WN 1178 MNPNA N 10w 0

12015 Supervisor of Wages and Labor Agreements” myT Tinn onMip 01N 3

(27%) A1y an M2 M8 RN CAR-N7 M2y TRNN MY 0571751 OXTRAN YHya DY DYDON0N NN DN 2
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MNSIN 90N GYLIN 90057 PYN NN NN’ ,NYA N2 ONDNN DNPNI DY MITOINL PO HY
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P9 DMNNY DX DAPYN DN DN TIY DN INNNDIV NN DY 195951 Qv 1PN N
51102 0»019 MTOMINPYWY FCS-vw nywa ,nnnThd o280 Dnnn mToim DY HowN 1nINa
D) T DD BN ,NPDINS MIINT TIY DD (1YWY TIY MM MY T2y ,0993) YNDNN
NI NPT .I2YWH NDID 2N PNVIAN NINMDAINPYY FCS 100 D) 1123w 295 ;13 V9 MHand
521 ,05375 DY TV AN PNHNND MIIN NIY 1YY NII5ON TIVN YT W G0INN TIVN NN
TTIP PN 1PON’Y INNRND .NIN MIIN DY NPPOYN NMDOYIL YNAD 11D DY 1AWN»Y
TOYNTY OV NITIND 2X0 NIPNRN PN DT ,OIN .DTTH MYV 12)D YYN RN OOP 7T 19N
NN FCS Hv qomnn 7Iynv 9Ny 920 ,72°95 .N% NIPN2 NYOwn NS KD NNT 902 ,ayvd
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099N MM

NIND 0)1AN HY NINNIN NPIVVIVLY .1 MY

DOWIN DY MNP KON DXITHA NIANM DMINN MNINWN DY NPDDI NPNINN NPPVLDIVVLD PIN NT MY
.DWXINN ARNYAY t-JNND DY MIRKINT DX NNXMHD MNINKD MTYN . 7192 FCS-1 FCS bynw

t-value FCS FCS wn DM Y
5001;_’;2?}1_ N=463 | N=4,462 N=4,925
mean(FCS)=0 y8IIN y8IIN \Z2albaradelv) JN3Va)al
-1.96 0.26 0.09 1.81 0.105 CAR[-1,1]
0.29 0.094 (M7 FCS
0.26 0.075 (M1 Senior FCS
7173N77 239N
-3.22 2.93 2.57 2.25 2.606 IRI
-7.64 20.30 19.65 1.75 19.711 (NH2NN YV 7w UMD
0.70 0.68 0.72 1.10 0.712 3N
-0.56 10.75 10.40 12.77 10.429 ROE
-5.50 8.96 8.21 2.79 8.283 NVPPTN 72N 190N
-0.17 0.74 0.74 0.44 0.740 (MT) NVYOVW Yoya
7173N77 299N
-8.40 52.95 48.52 10.85 48.941 9%
-1.34 0.81 0.78 0.41 0.781 (MT) 7
n9own
4.29 0.33 0.43 0.49 0.424 (NNT) YR NN
-5.46 0.57 0.44 0.50 0.455 (M1 MY NN
-2.76 0.08 0.05 0.22 0.051 (MNOT) MOPIT ININ
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MMIN BI1N Y NN NPIVDIVVY .2 MY

DOVIN DY MXIIP MIND OXTHA NIINM DNINN MNNYN DY MDD MINNN NPPVDIVLD PN NT N
.DOYNINN ARNYND t-3N2D SY MIRKIND NN NN ANINNRD DTINYN 7992 FCS-Y FCS o1rY

t-value FCS FCS »wn oMMNPN YO
é{;_’ﬁggj_ N=463 | N=463 N=926
mean(FCS)=0 |  yxymn YN0 1PN DMV y3IN
0.99 0.26 0.13 1.95 0.198 CAR[-1,1]
0.50 0.500 (M) FCS
0.49 0.396 (M) Senior FCS
7172077 222980
0.51 2.93 2.84 2.46 2.885 IRI
0.29 20.30 20.27 1.77 20.283 (Mann Sv P MYMD
-0.56 0.68 0.69 0.33 0.684 N0
0.20 10.75 10.59 12.21 10.666 ROE
0.13 8.96 8.93 3.11 8.946 PNVPITN 12N 190N
-0.61 0.74 0.76 0.43 0.752 (MT) NVHY 9ya
0.51 0.08 0.07 0.26 0.071 9195 DY MYYa MIaN
0.46 0.56 0.55 0.50 0.554 MINDI NI MY MNP
7773077 222980
4.95 52.95 50.07 11.16 51.153 97
-0.00 0.81 0.81 0.40 0.806 (M7
n9own
-2.93 0.33 0.42 0.48 0.377 (MOT) PYRI NN
3.57 0.57 0.47 0.50 0.516 (MAT) MY ININ
1.04 0.08 0.05 0.25 0.069 (MAT) MOPITININ
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D930 MY Yy FCS Yy hyavwnn nnN .3 NY

97990 M2y MYOWIND MMyon .CAR[-1,1] 5y 0 nNX 020w FCS nyswn 5w OLS »1mN »8n Nt mbd
PN 10% PI8N *-3 MPNAM 5% PN ** MPNN 1% PINN**+ .DMIND P2 PN MMV

AN OXTN MM N OXTH
(12) (11) (10) 9 (8) (7 (6) (5) (4) (3) (2) (1)
0.79721* | 0.75280** 0.17045 0.22051 0.06182 0.04413 1.05132*** | 0.90349*** | 0.45046**| 0.37279*| 0.09386 | 0.12522 FCS
(0.425) (0.313) (0.329) (0.231) (0.158) (0.122) (0.297) (0.275) (0.216) (0.199) (0.099) (0.092)
-0.56685 | -0.55999* | -0.14259 | -0.23442 -0.90814*** | -0.62443** | -0.45949*| -0.3167 Senior FCS
(0.462) (0.318) (0.343) (0.232) (0.345) (0.31) (0.241) (0.218)
-0.91058** | -0.01466 | -0.94120** | -0.06778* | -0.93314** | -0.06817* 0.1934 0.00025 0.16296 | -0.01051| 0.16698 | -0.01036 IRI
(0.434) (0.047) (0.429) (0.038) (0.42) (0.037) (0.122) (0.018) (0.119) (0.019) (0.12) (0.019)
-0.22196* | -0.19076** -0.22215%** | -0.19599*** IRI X FCS
(0.12) (0.088) (0.081) (0.075)
0.15304 0.11943 0.17103** 0.11959 IRI X Senior FCS
(0.107) (0.076) (0.084) (0.078)
-0.00037 -0.00112 -0.00046 | -0.00132 -0.00164 -0.00287 0.00033 0.00044 0.00028 | 0.00042 | -0.00035 0.0001 P!
(0.013) (0.007) (0.013) (0.007) (0.012) (0.007) (0.003) (0.003) (0.003) (0.003) (0.003) (0.003)
-0.12549 -0.01509 -0.10945 -0.00701 -0.11617 -0.01874 -0.05951 -0.05037 -0.05143 | -0.04343| -0.05246 | -0.04504 b
(0.236) (0.166) (0.237) (0.167) (0.237) (0.167) (0.067) (0.063) (0.067) (0.064) (0.067) (0.064)
0.89984** | 0.71575** | 0.96168** | 0.75478** | 0.96263** | 0.75424+** -0.00237 -0.02473 0.00344 | -0.0169 | -0.00027 | -0.01919 NPYNI ININ
(0.423) (0.317) (0.412) (0.315) (0.41) (0.313) (0.108) (0.106) (0.108) (0.106) (0.108) (0.106)
0.88313** | 0.66546** | 0.93086** | 0.69983** | 0.92287** | 0.68903** 0.05252 -0.00276 0.05533 | 0.00108 | 0.05122 | -0.00197 NV ININ
(0.429) (0.323) (0.421) (0.322) (0.419) (0.32) (0.111) (0.108) (0.111) (0.108) (0.111) (0.108)
0.39952 0.18478 0.42737 0.20556 0.42772 0.20345 0.00787 0.00837 0.00386 | 0.00584 | 0.00617 | 0.00601 MNOPYTININ
(0.546) (0.393) (0.534) (0.393) (0.53) (0.391) (0.144) (0.141) (0.144) (0.141) (0.144) (0.141)
-0.50543* 0.03667 -0.48115* | 0.03798 -0.47669* 0.03422 -0.01984 0.04151* -0.01566 | 0.04191*| -0.01398 | 0.04094*| (N72NN SV PY  NYIND
(0.276) (0.06) (0.272) (0.06) (0.272) (0.06) (0.067) (0.023) (0.067) (0.023) (0.067) (0.023)
0.97884 0.09079 1.11684 0.09898 1.18325 0.09929 0.06184 0.03822 0.06254 | 0.03742 | 0.06272 | 0.03725 9N
(1.506) (0.206) (1.515) (0.207) (1.521) (0.206) (0.042) (0.03) (0.042) (0.03) (0.042) (0.03)
0.03236* 0.00913 0.03259* 0.00943 0.03237* 0.00937 0.00583 0.00355 0.0057 0.00353 | 0.00572 | 0.00353 ROE
(0.019) (0.008) (0.019) (0.008) (0.019) (0.008) (0.004) (0.003) (0.004) (0.003) (0.004) (0.003)
0.03126 0.03579 0.0266 0.0344 0.02444 0.03433 0.00472 -0.01162 0.00456 | -0.0117 0.0042 -0.01161 PNOPPTN DTN
(0.098) (0.047) (0.1) (0.047) (0.1) (0.047) (0.033) (0.019) (0.033) (0.019) (0.033) (0.019)
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(TVni1 35

0.19512 0.04091 0.2063 0.05272 0.21193 0.05333 -0.10441 -0.05442 | -0.10152 | -0.05134| -0.09877 | -0.05014 noYY Yoya
(0.446) (0.162) (0.448) (0.162) (0.448) (0.162) (0.121) (0.071) (0.121) (0.071) (0.121) (0.071)

11.44846* | -0.08337 | 10.91545* | 0.02017 10.85567* 0.16709 -0.76823 -0.49071 -0.78005 | -0.47568 | -0.78401 | -0.43753 nap
(6.087) (1.162) (5.995) (1.155) (5.999) (1.161) (1.431) (0.476) (1.431) | (0.477) (1.428) (0.473)

2y NYIAP NYOWN

b » b ) B ) » » » » » » nIwnn

MYN Y NP NYIVN

b > ) R R} ) » » » » » » AN YN NONA2D5557N

b » b » » » P P b b =) )b MVYN N2AY NYIAP NYIVN

2y NYIP NYOVn

b ) b ) B N P N P N P N n72ann

0.10388 0.05553 0.09846 0.0519 0.0995 0.05187 0.06685 0.03097 0.06526 | 0.02937 | 0.06449 | 0.02911 Adjusted R-squared

926 926 926 926 926 926 4,925 4,925 4,925 4,925 4,925 4,925 nANN
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IMINN DN 11992 395 ,CAR[-1,1] YV NN DIWIN .1 9N

5702 THNNNN DY NPDNI MIMNY 19N NN TvIna CAR[-1,1] 5¥ mioonnn NN AN NT IPN
MM DY DMIPN 9915 PNNNN DINSN N ,07110H1N 953 CAR nvonin NN P80 1POYN DINSD ONDNN
25-75-1 PHINND NN DX NPTHN 15902 NNN NN TN \nomna FCS mn Xovw mnana o1 FCS
YWD O2H75-N PWAIN)* 1.5 D159 75-N NYI1ATN TIY DX INMHD JPOYNIPN PSNN XIN NDNN NP

A25-N PN O2P 75-0 PN 1.5 D20 25-0 PWIATN TIY NN INHD PNNNT (25-N

M OXTH ,0MPNN DI N D)1, 0NN DD
o l [ J
Lo — ‘! o l Lo - [ ] l
2
| | =
o - O i
| =
3
[ ' _'_ I s
951 FCS nTay 11 FCS FCS »wn 951 FCS N7y 111 FCS FCS »wnN
MM OX1 ,NYNIN FCS-npH N9 oy MWD FCS-n pa
ol 8 ! . | §
_° T -
7]
!
<
-1 B4 -| E= :
L 3
3 i : > - l
751 FCS N2y 111 FCS FCS wx 51 FCS N7y M 72 FCS FCS wN

MMV NINDNY M9 May N9an MV By FCS nyown N1 99N

IRI -y IRI ,FCS 5w o 1pnn ©oa vy ,CAR[-1,1] 5y IRI- FCS S 799800 Nyawnn NN NI 1Y IPNX
.95% Sv THo NN PI8n Hosmnn nown IRI Sv oanwn 0oy My ,11 nTmy ,3 M>a X FCS

IRI-N 5w 75-m 50-7,15-0 PNWHINKD DX DINON DIPAINN DNPN

CAR[-1,1]

0.00 1.78 1.86 2.43 2.97 3.09 3.38 3.51 3.73 3.95 421 430 4.52 5.16 5.83 6.42 8.21
IRI
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D930 MY Yy FCS YY ndvn nyawnn npdva .4 mby

172N o)Xy 120w FCS-n 1901n2 avnnna ,CAR(-1,1] by o nx 0)nwm FCS nyawn Sw OLS »1mx »xn 03 md
N MAPYN 4-1 3 MTIMYA MYTHNRN ;00 T3 FCS K55 mnana pr mwnnwun 2-1 1 mTinya mymHrn (9951 ON)
NMYOLN PN MHNWN 295 N1aN2 FCS-n 19010 X Mapwn 5-6 MMNY ; NNT MNwn Y vo 5 N1ana FCS-n 1900
PN 10% 89 *-) MPNN 5% PINND ** MPNAMN 1% PI8N*** .0MIND P2 1NN NMOD MNP NIY MIIVIND

(6) | (5) ) | (3) @ | W
—FCS-n 1900 5y mprd —FCS-n 19010 5y mpra ~
P87 INYN nNT NNYN NN FCS-n 97
MMIN ANV NO AN AN NO NN AN NO
1.08842** 1.23433%x* 1.21318** | 1.47819*** FCS
(0.426) (0.359) (0.561) (0.44)
-0.46486 -0.57889+* -0.40487 -0.50894* -0.80277 -0.84953 Senior FCS
(0.329) (0.305) (0.335) (0.308) (0.635) (0.567)
0.02101 0.00678 172NN nonna FCS-n 2901
(0.057) (0.025) NN INND
-0.30380** -0.23390* nonna FCS-n290n X FCS
(0.142) (0.13) 397 NN 112NN
0.03656*** 0.02748** 1292 FCS 29010 Svw X FCS
(0.012) (0.011) 990 INNRY NIANN NHMINA
-0.04137 0.00118 -0.03951 0.00152 -0.04584 0.00956 IRI
(0.053) (0.018) (0.05) (0.018) (0.074) (0.022)
-0.16193* -0.20260%** -0.16131* -0.19601*** | -0.16277 -0.17436 IRIX FCS
(0.088) (0.075) (0.085) (0.072) (0.163) (0.136)
0.12103 0.1124 0.10466 0.09401 0.10754 0.01748 IRI X Senior FCS
(0.076) (0.077) (0.076) (0.076) (0.193) (0.183)
0.89965%* 1.16070%**
100 FCS 20 mnnnw Smnn
(0.359) (0.305) PR A
0.38717 0.56132+*
2'0n FCS nn nnnnw nmn
(0.334) (0.285) PSR A
0.52695 0.83085%*
3ron FCS 3 3
(0.397) (0.352) P NI NIRANY 53N
0.85931** 1.13712%**
4 on FCS 3 3
(0.348) (0.347) » NIR NIRANY SN
0.37385 0.54266
500 FCS 80 nannnw Ynmn
(0.434) (0.382)
0.42876 0.79492
6'0n FCS nn nannnw Ynmn
(0.503) (0.518) PR A
0.65736 0.72682
700 FCS 20 namnnnv Ynmnn
(0.765) (0.767) PR A
1.51238+** 1.56599*
8 0n FCS N0 nynnnw Ymmnn
(0.738) (0.858) PSR AT
1.17451+#* 1.36547%**
9010 FCS 20 nannnw Ynmmn
(0.488) (0.398) PSR A
1.65865%** 1.61151%**
10on FCS My mnnnw Smnn
(0.514) (0.404) PSR A
2.17047%** 1.83511%**
1101 FCS xn nynnnw Smnn
(0.534) (0.41) P A
1.07898 -0.44229 1.09604 -0.47018 1.5561 -1.11214* wap
(1.195) (0.518) (1.177) (0.485) (2.387) (0.633)
b) k) k) k) k) k) mipa
> > > » b} b} NIYNN Y NP NYOUN
¥59991 PIYN MY NP NYIVN
» » » » » » 2>IN YN NoMN12
> > > » » b} IV N2Y NP NYOVN
0.05097 0.03119 0.04875 0.03144 0.04505 0.03363 Adjusted R-squared
926 4,925 926 4,925 269 3,102 NANN
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:n93n MY Y FCS Y n°5wn nyawnin S 0N .2 99N
NNT INYN

NYAYN NN DXPYNN NNTN MINYN DY (MTIPI) 95% THO NN NN (D¥291) DMDTPNN NN 1NN IF IPNR
NND Mann nomna FCS-n »xona wrnin FCS-n Yw »1y1on 99onn yny»na CAR by FCS Sv »n»nn
3 0TNY,4 M52 NNRXINN MRHIND DY DX0DIAN DITPNHN DIN

35
3 ®
2.5
= 2 7
< 15 X
o
5 0.; T
0 ¢ o v
-0.5
1 b
1 2 3 4 5 6 7 8 9 10 11
number of FCSs in firm after appointment of an FCS

:993n MY 9y FCS Yv nP5wn nyawnin v 0dv9n .3 99N

9’89 NINYN

-1 N1 YoM 119500 1NN CAR Sy mnninw FCS-n Y 1800 Y21vn TIv0 20790 IR D8N DT PN
:9Y DIS0N NI HONVN TIVND N INKRY N1ann nonina FCS

FCS + (FCS X number of FCSn firm's management after appointment) X number of FCS in firm’s management after appointment +

.(FCS X squared number of FCS in firm's management after appointment) X (number of FCS in firm's management after appointment)?

5 0T1Y ,4 M5 NXIND MINNIND DY DXODIAN DNTPNN

1 2 3 - 5 6 7 8 9 10 11 12

number of FCSs in firm after appointment of an FCS
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NN DNIMIN NP IAYNY DIV 99D IV NNINVDIN .4 TN

FCS 5S¢ oy12a »208n Ynynn X 2ty FCS-vw ixn 1mony 09Own 19010 DY NIV PN IPND
NNNNY

60
50
40
30
20
10

number of FCS

0

01 2 3 4 5 6 7 & 9 10111213 14 1516 17 18 19 20 21 22 24 25 26 27 30 32 35

years since leaving civil service

NN 19YNY D2IYN 19913 HIND 19INA N3NNIV Yy FCS nyown .5 MY
INIINN HNIMNAN

INIWN NN 2TY INNIDONY DOWN 1901 1N»na CAR(-1,115y FCS 5w nyawnin 5 OLS »1mIN 080 0y MY
MPYN TUN2 2NPN YTIR Nwnwnn , FCS-n 55 £)vn 9900 12 MSPRIVIN INDINN DN NNINND
971,902 MAXN MITPRD ININD N2Y T MNYM FCS-n n nX 09915 N7pan »nvn omMadsn Hnyna
NN NIY MOIVIND MMYLN .NVYDY dYHYa NN W ORM PNVPPTN 5T, ROE 90 ,nhann

.MPN2M 10% PI8N *-3 MPNN 5% PINN ** MPNINI 1% PINR*** .0MIND P2 )pPNn NMVD

@) (3) (2) (1
9, 9,
1;2 E gni?vn g:;’;:’gr:s)blgz\: 272 2 .Sni?vn FCS-n 5>
(90 MINN) (99 PINN)
-0.21627 -0.2475 -0.32467 -0.23913 Senior FCS
(0.344) (0.329) (0.303) (0.3)
-0.09452 -0.10729* -0.10508* -0.10902* IRI
(0.069) (0.061) (0.058) (0.058)
-0.27415** -0.20725** -0.21321** -0.1277 5NN NTY IND ONY
(0.115) (0.102) (0.092) (0.09) YNDIN
0.00467** 0.00367** 0.00375** 0.00216 NIY IND ONYW X 9
(0.002) (0.002) (0.002) (0.002) YNDNN HNPNN
-0.04077+** -0.03888+** -0.03880** -0.03093* 97
(0.017) (0.017) (0.017) (0.016)
3.48355** 2.69862* 2.69140* 2.43978 vap
(1.673) (1.627) (1.574) (1.542)
Yes Yes Yes Yes mipa
Yes Yes Yes Yes NI P ::3\;2
Yes Yes Yes Yes | Banon nomaa wovon
Yes Yes Yes Yes NP nﬁgg
0.00571 -0.0032 0.00334 -0.00693 Adjusted R-squared
399 421 439 443 nyasn
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IND IDVNY DIYN 99013 NI 19N CAR[-1,1] by FCS H¥ n'wn nyownn .5 99N

29990 499193 D) 295 9912980 HNIMAN NN Aty FCS-hv

FCS-nw wxnoonw 00w 190n2 nanmnn 191 CAR(-1,1] 5y FCS Y nobwin nyawnn NR P80 Nt PR

2T DY HAPNNN NN TYIN 1)) YNDINN HNNNN NN 2TY MINNNN

(years since left the civil service) X years since left the civil service +

.(age X years since left the civil service) X age X years since left the civil service

5y DYODIAN DNVTPHRN .MPNM XY MYAWN IX1H IPNPR PN 1PN NPNIN NYIUN IE1H PN 1PN

4 DTINY,5 M2 NN NMINHIND

15
1
0.5
= 0
—

'é -0.5
S5 A
-1.5
-2
-2.5

2 5 8 11 14 17 20 25

years since leaving civil service
age=30 age=35 age=40 age=45
age=b0 - =—age=55 - —age=60 - =—age=65>

FCS 5 sW1RN PYDN 993y 71199 -MIN IYITR IMIPY .6 9N

SV (ONXN MW NNND TYN,19192) MDY (NNON-IN,I0ITI) MNP MYTN NMINIPY 1NN 1T PR
NN NI ,CAR Yy 109890 1YW NYIWN NINMN NNIPY 95 .92y 1N Hddn YT DY SWNIND )N
YMNINN HNPNN NNTY IND IOONY DMWY NN NOMIND NPNN TN 92 > DY MITHNINND MNPIN Yo

4 DTINY L5 MY DIINN OMTPNN DY DDA W ND .Y 8N CAR Sy nyavwnin ynaywy

25.0

20.0

15.0

10.0

Ul
=

years passed since leaving

/

5 36

7 38 39 40 41 42 43 44 45 46 47 48 49 50 51 52 53 54 55

age

2

—ACAR[-1,1]=-0.2
ACAR[-1,1]=-0.4

ACAR[-1,1]=-0.3
ACAR[-1,1]=-0.5
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D930 MY DY 1129230 NI 13YUH NOMHII HY Hy¥avwnn .6 MY

YTvWNn Thna NPy FCS » 5y nymm nvomo .CAR([-1,1] 5y 79205 »mas8n Ynyna FCS-n 5w o2 5w npoimban nyswn 912y OLS » 1N »sn 7y mb
DY9919 NIPAN MINWN ONDNN SN INTVY NMPNN 995 Y09WN/59559 11D IN/) 391117 1D IN/IDNID 11D 1Y Nany FCS 1N 19ann DY DININKND NI TORD
92y MIOVIND NPIYLN DYV OYYa NIIND YW ORM PNVPPTN 5T, ROE m»n ,n1ann Y1 9012 maxn MTprn aNmnn MNay 1T mnvm FCS-n pn nx

MPN2I 10% I8N *-3 MPNIN 5% JINN ** MPNAN 1% PINN*** .0MIND P2 JPNN NOVD .MM

12932 FCS MIN M XY
(10 9 (8) (7) (6) (5) (4) (3) (2) (1)
0.95768+* 0.74219** 1.04777%** 0.90195%** FCS
(0.435) (0.324) (0.296) (0.275)
-0.1156 -0.59204 -0.09252 -0.39289 -0.69399 -0.55482* 0.10274 0.25414 -0.91656%** -0.62703** Senior FCS
(0.907) (0.383) (0.833) (0.352) (0.498) (0.332) (0.184) (0.174) (0.345) (0.311)
-1.46901*** | -0.22173*** | -1.51657*** | -0.22657*** -0.63355 -0.05028 0.17691 -0.00429 0.1941 0.00016 IRI
(0.462) (0.082) (0.503) (0.084) (0.621) (0.051) (0.119) (0.018) (0.122) (0.018)
-0.23626** -0.17546* -0.0151 -0.01591 | -0.22570%*** -0.19724%** IRI X FCS
(0.114) (0.09) (0.064) (0.059) (0.081) (0.075)
0.10502 0.11277 0.10286 0.11271 0.19858* 0.13722* -0.03492 -0.05794 0.17061%** 0.11935 IRI X Senior FCS
(0.165) (0.078) (0.159) (0.078) (0.11) (0.08) (0.071) (0.067) (0.084) (0.078)
0.33383 0.25551 0.16622 0.0658 0.19537 0.08299 0.17586 0.06321 2NN Sv 73)’\!)'7 TOYNI
(0.658) (0.303) (0.376) (0.27) (0.288) (0.253) (0.282) (0.25) (MN7)
0.89058 0.23284 MYV Y9890 0N
(0.563) (0.251) (MHT) NH2NN DY NPPOYN
0.0016 0.18911
(0.605) (0.282) (MNAT) X1 YoM
0.20032 -0.19045
(0.37) (0.206) (M) »09VN/9353 PO
10.69369 1.7123 11.79137 1.76185 8.06657 -1.99369* -0.80084 -0.46515 -0.76225 -0.48867 wnap
(10.263) (1.529) (9.909) (1.427) (6.14) (1.187) (1.43) (0.475) (1.433) (0.476)
\b) \b) \b) b) b) o b) b) b) b) mapa
» NY > NY ib) ND P> ND P> ND 172NN M2Y NYIAP NYOWN
» » » b) b) o b) b) b) b) NIVNN NIY NP NYIVD
YN NIAY NP NYOVN
» » » » » » > » b) > 2IN DN NN YOO0ON
o » » b) b) o b) b) b) b) VYN NIY NP NYOWN
0.00348 0.00614 -0.01004 0.00618 0.05583 0.03518 0.06402 0.02885 0.06672 0.03078 Adjusted R-squared
463 463 463 463 926 926 4,925 4,925 4,925 4,925 ny»aNn
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1930 MY HY 912980 9NN 10D NYOWN .7 MY

MTOM NAY NNT NNVN DY VO YT HY AXPH NN YN 1P .CAR[-1,1] by mnnnn FCS-n Yv 2280 51302 1»on)n nyawn 912y OLS »1mN »sn it md
NN NI MTINYL DN PNINN TOWIN JY VP NNI YWHRNWN MNIN NPT XON MY 0% 7O nPY FCS-n OX 1 79y D0apny N8N Hnna 0»iomn
,7192NN 5TN,IN2 MAN MBTPRD ININN N NNT MHNWN FCS-n 10 N 09510 NIpan »nvn TN DO MITOII TN 7NN HNPHNI DMDIN MTOM JIUNND
TMIPNAM 5% PIND ** MPNAM 1% PINN*** . DMIND P2 JPNN NOVD MNP NIY MYIVIND NMNYLN .NVIOY DY NIIND ¥ ONM PNNVPPTN 91 ROE 90

PN 10% 1IN *-)

(10) | ® ® | © | ® @ | (3) @ |
7252 FCS MIN M NY MIN M XY
0.41997 0.69567** 0.31419 0.60818** FCS
(0.268) (0.312) (0.259) (0.298)
-0.53531 -0.71808** | -0.23251 -0.25861 -0.16784 -0.18093 | -0.55517* | -0.80260** -0.43309 | -0.69006** PNVYAN MINID
(0.334) (0.356) (0.221) (0.221) (0.19) (0.189) (0.297) (0.323) (0.279) (0.3)
0.53362 0.35994 0.7304 0.72187 0.66873 0.67697 0.5104 0.28665 0.48722 0.26613 N935570 Twn
(0.482) (0.514) (0.454) (0.449) (0.433) (0.421) (0.496) (0.536) (0.488) (0.519)
-0.10996 -0.25217 0.223 0.24648 0.27789 0.31566 -0.06323 -0.25065 0.04012 -0.15784 NOWHNN WYX TIVND
(0.477) (0.481) (0.44) (0.437) (0.422) (0.416) (0.463) (0.465) (0.463) (0.461)
-0.3115 0.10061 0.18786 -0.18927 -0.04983 D029 MTOMN
(0.275) (0.175) (0.139) (0.257) (0.243)
-0.4974 0.01407 0.08295 -0.52537 -0.42751 ANIND TIVD
(0.361) (0.229) (0.202) (0.35) (0.325)
-0.26186 0.20645 0.20219 -0.20504 -0.17359 SN P12
(0.604) (0.65) (0.605) (0.616) (0.581)
-0.62407* 0.07145 0.18696 -0.45039 -0.30438 TIY M) MY
(0.357) (0.286) (0.244) (0.354) (0.335)
-0.8011 -0.40791 -0.3167 -0.55318 -0.44227 MINNN MY
(0.674) (0.573) (0.577) (0.587) (0.59)
-0.45362 -0.18098 0.02958 -0.3555 -0.13261 DYUNRN MY
(0.429) (0.393) (0.382) (0.407) (0.397)
-0.09645 -0.04498 -0.04629 -0.16502 -0.14963 DYV MTOIN
(0.232) (0.207) (0.197) (0.222) (0.214)
-0.2235 0.10334 0.1809 -0.26033 -0.16207 NDId 72N
(0.519) (0.441) (0.434) (0.504) (0.498)
0.34086 -0.0463 -0.19138 0.16975 0.00583 W
(0.665) (0.645) (0.647) (0.646) (0.651)
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(TUP1 7 NM5)

7252 FCS M M NY MIN M XY
-0.90449 -0.81733 -0.85684 -1.17034* -1.19168* VNPT
(0.652) (0.593) (0.563) (0.645) (0.615)
-0.27825 -0.41182 | -0.06816 0.02653 -0.06768 0.00657 -0.24919 -0.42487 -0.21263 -0.41387 DMINN NYWNIN YTIVN
(0.221) (0.341) (0.195) (0.283) (0.181) (0.262) (0.204) (0.331) (0.196) (0.311)
-0.04688 -0.17727 0.18581 0.18311 0.09195 0.09833 -0.07313 -0.24732 -0.12317 -0.30752 NP NNV
(0.491) (0.492) (0.4006) (0.408) (0.406) (0.414) (0.446) (0.446) (0.449) (0.456)
1.74997 1.83586 -1.42807 -1.48991 -0.47546 -0.49947 -1.4048 -1.53068 -0.46027 -0.48714 ap
(1.468) (1.51) (1.053) (1.062) (0.472) (0.472) (1.047) (1.055) (0.47) (0.471)
> > b b} b B > > b) ib) mipa
» » B B B B B B ) k) 1IYNN N2Y NIYIAP NYOIUN
995591 QYN NIY NP NYOWN
» » » » » » » » » » ) Reeg il
» » B B B B B B ) k) MIYN NIy NP NYaYN
0.00694 0.0035 0.02474 0.02045 0.02892 0.02809 0.02594 0.02448 0.02903 0.02881 Adjusted R-squared
463 463 926 926 4,925 4,925 926 926 4,925 4,925 nYaxn

36




29995 93y *9Y ,H9an Y Yy FCS Yy nyawni .8 My

JFCS 93y nnt mnwn P9 Y953 X 9IN9a .mnnn 192NN DY 55551 va mnmnn 19Na ,CAR(-1,1] by nynnnn FCS-n nyawn May OLS »ytmx »sn 0y mb
YHNWNY NPVLINTT NAY NNT MINWND POIN NN I DINSD NN XHN DITHI DOWNNWN N NYNR DNITHIND .I2YWD 7I0DINT Y NNTH MNWHN NN PP0IN NN 2 DINSI
92V NV NIY MINWN PO NN 1919 INNDY (T 9389) FCS May nnT mnwn oy P71 NNK DY, N301 0XTH2 wnnwn NN N-1 T 0991 FCS v ox1ma o
JRI-N NN D991 N9paN MHNWN .ATINYD WRI NHANN DY ODIDIN QY NAY NNTH MINWNAY DMWY NNTH MINYNI P2 ISPRIVIIND DY NONX DN ONTPNN .(N DIN9)
515 ,ROE ;91 ,073nn 571, 9012 madn MHTPRN NXINN May 1nT mnwm FCS-n pn 702 FCS-5 IRI-n pa msprIv»r  FCS-5 IRI-N a2 mSsprIVIN
90 MY MYIVIND MNYON .MV NIYHEN NIY MIVIAP MYIVN DI D913 MIN .NVIOYWHOLHYI NIIND ¥ DR YPNVPITN

.MPNAM 10% PI8N *-3 MPNAM 5% PINN ** MPNN 1% PINN*** .DMIND P2 )PNN MMV

nypYn INON oMY
LA T MPINNY N V5T oMIPWY mov» ()Pl DM
IO NS DITH
7253 FCS : N 2)NO
1.38517*** 0.81268+** 1.13859+*** 0.82412+** 0.83059+*** 0.71996 1.23375%= 1.69243*** FCS
(0.43) (0.349) (0.343) (0.353) (0.285) (0.621) (0.603) (0.646)
LIS DPINT D907 : 3 TIND
1.37258**+ 0.91869** 1.09581*** 0.76142** 0.81486*** 0.73612 1.32143** | 1.71726%** FCS
-1.73120* 0.50628* 0.32584 0.28992 -0.05793 -0.28297 (MT) 11NN YV 72YWH NV
(0.965) (0.297) (0.527) (0.3) (0.944) (0.442)
(7253 FCS) 120277 100 19017 : ) 5IN9
-1.66461* 0.40015 0.31329 0.5451 -0.13399 -0.41317 (MT) NN YV Y2YWH NVHIN
(1.002) (0.518) (0.529) (0.442) (0.996) (0.663)
-0.41377 0.26268 -0.04462 0.21076 0.51236 -0.56265 -0.02562 Y PPOYN MPYHI >PYAD VD)
(0.436) (0.513) (0.532) (0.753) (0.811) (0.566) (1.275) (M) "Mann
-0.40484 -0.01563 -0.41256 0.66413 -0.54647 1.15522%*+ 2.50243** | 1.53406** (MNT7) Y9117 PO
(0.401) (0.539) (0.455) (0.495) (0.516) (0.413) (0.973) (0.619)
-1.4735 0.05037 -0.22145 -0.89552* 0.07106 0.36136 1.56135%+ (NNDT1) Y09WN/19395 D)
(1.017) (0.539) (0.349) (0.487) (0.53) (0.484) (0.792)

37




(TVH77 8 NN5)

nypwn INON oMY

VA 1) MPINNY I8 751 DMPYI nmovo [a){phul D0
N 0T
7253 FCS : 7589
1.38517*** 0.81268+* 1.13859%** 0.82412%** 0.83059+** 0.71996 1.23375%* 1.6924 3% FCS

(0.43) (0.349) (0.343) (0.353) (0.285) (0.621) (0.603) (0.646)
VYT VI NOIT : 71 SINO
1.37258**+ 0.91869** 1.09581*** 0.76142** 0.81486*** 0.73612 1.32143* | 1.71726*** FCS
-1.73120* 0.50628* 0.32584 0.28992 -0.05793 -0.28297 (MAT) MIANN DY 12YWH NVOM

(0.965) (0.297) (0.527) (0.3) (0.944) (0.442)
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99955 93y 29Y ,N93N MV HY N8N HN3MRa FCS HY 13199 nyawn .9 MY

.OLS nnxn 0°52pnn 00 TNIND .NIINN RO 1AW %D5551 Qva Mmnn 19X ,CAR([-1,1] 5y »112>80 5nyna FCS Sw »po Hw nd5on nyawinn 7y OLS »1mx »8n 1y md
SV DTPRN NN TIMND IYOYNN DT 7012 NP FCS-n OX 1 Ty DYIRPNRY NN HN»HNA 0MI7ND MITOM NIAY NNT HNYN SYW VD ST HY INPH M NDNN HNPNI )PDN
5192 PDNIN P2 TPIPRIVIINI NINY PR TYUNRD DINYP DX DIRN INTHI DHITHI WHNWN NN NTHINRD .MINKN NIINN DY Y9351 Gy 31280 YNNI 11D P TISPRIVIND
=Ny, 152 FCS May nnT mnwnd IRI pa mspriv»y ,FCS May nnT mnwnd IRI-n0 pa msprIv»N  IRI-N DX 09915 19PN »Hnvn .n7inya 290051 9vn Pad 17V I NDNN
NMYLN .V DIYHRN NIY NMYIAP MYAYN D) D515 MK .NVIYY YY1 N17INY ¥ DX P NVPITI DT, ROE 1391 792010 573,902 Maxn M TpRD ININD My 1T mnem FCS

PN 10% 12980 *-1 MPNMI 5% PINN ** MPNAM 1% 1I8N*** . 0MIND P2 JPNN NYVD MNP NY MOIVIND

ypYn 5T Anon MY nypwn Yo non MY
LM mpIinN) NP oMW mo=3 D D»OIY LM N MPINNY N oMYy mona o3 D»OIS
MOVNM NPNMVOMN NDIVINGD NPNVDN
3.936++ | 1154 0.017 -0.077 -0.45 1296 | -1.502% 3024 097+ | 0327 | 0086 | -0387 |-159-| -1.054 o T
(-1.498) | (-1.498) (0.041) (0.9) (1482) | (-1.498) | (-1.498) 0.497) | (0.577) | (0.428) | (0.644) | (0.49) | (0.52) | (0.808) nNB22i
2532+ 1,207+ | -0.386 027 0.558 0773 | 3779 2558+ | 177+ | -0.387 | -0.333 | 0.806 | -0.461 |3.599%* om0 Tom
(0.604) 0.526) | (0575 | (0.953) | (467 | 0732 | (0.773) (1.263) | (0.481) | (0.816) | (0.394) | (1.023) | (0.991) | (0.657) 123227
0.807 1.016 124 0.348 -0.265 0.922 1274 | -1.104 | 0419 0.104 UNA oD
(0.999) 0.799) | (1.187) | (0.823) (1.034) (0.606) | (0.846) | (0.738) | (1.01) (0.526) nowHN
1381+ | -0.353 | 0.063 | -0.295 0.54 0.145 | 0.826 |2.152°
0.375) | (0.389) | (0.3) | (0.391) | (0.376) | (0.847) | (0.677) | (0.805) | ©VO¥AMION
0.647 0823 | -0.261 0.294 0213 1.098 173
-1.673) | (-1.823) | e12) | 0217 | (2429 | -1.922) | (-1.673 I¥IRD TIVR
0.27 3478 | -0.262 20484 | 2.993%+
(1.207) 027 | (0.558) | (0.773) | (3.779) MW P2
1312+ | -0.459 0.044 | -0283 1.482 0.15¢ | ~L76dw | 2.19%
0.807) |  (0.807) (1.016) | (-1.24) | (0.348) | (0.807 | (-0.265) | (0.807) WM mMYn
0.357 -0.305 0372 0.499 0.187 1411 0722
(-0.259) | (0.119) ©0.746) | (-0.126) | (-0.512) | (-1.609) | (-0.304) D7oRN MR
-0.361 0.220 | -2.408%* 1071 | 2211
(1.516) (1.998) | (1.349) (-1.687) | (0.489) mnnn men
1154+ | -0.374 | -1.089 | 0402 | 0277 | 1.056 | 0728 | 0731
0311) | (0.459) | (0.319) | (0.457) | (0.468) | (1.372) | (1118) | (335 | OO0 MTION
113+ | 1231 1428 0.94 -0.283 2.388 1.209
(0.523) |  (0.563) 0.459) | (0.658) | (0.479) (0.78) (0.804) NP3 1IN
-1.498 0.041 0.9 1.482 -1.498 -
(0.638) ©0.429) | (0481 | (0.927) | (1175
-1.673 1823+ | 1612 0217 | 2429~ | -1.o22
(1.293) (1293) | (1293 | (0509 | (0.942) | (0.835) oM
0.259 0.119 0.746 0126 | -0.512 -1.609 -0.304 0718 | -1.36 | 0287 | 0.894*+ | -0.137 | -0.381 | -1.487 | -0.19 | -0.815 T -RRALL)
(1.27) (1.27) ©0.729) | (0.975) (1.27) (1.27) 0.965) | (0.687 | (033 | 0537 | 0350 | 0503 | (0.32) (0.659) | (0.69) 0NN
0.489 1.516 1.998*+ | 1.38¢ | -0.819* “1.687+ 0555 | 1.603 | 1.672+* | 1446 | -0.779 “1.296+ TR Y
0.474) | (0.697) (1.115) | (0.982) | (0.835) (1.088) ©0.423) | (1.061) | (0.677) | (1.145) | (0.47) (0.6) ‘
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INTUNN NN by FCS nyawn .10 MY

IYOUN NYTIN NININND M TMYN >N . ES[-30,1] Yy 00X 00w FCS nyawin Yw OLS »1mN »8n 1y no
MNHN N2Y MTIVIND NPIYON D1 297 9aYYWD Y NN HNPNI D5 INIMND PN NOY MIINI PIN
.MPN2M 10% PINN *-3 MPNAIMN 5% PINN ** MPNMI 1% PINI*** .0MIND P2 )PNn NMVD

Ywry 1 FCS FCS-n5>
(6) (5) @ | » @ |
MmN M ND MmN MIN N
0.18571 0.79233 0.77205 0.68515* 0.60944 0.45592 FCS
(0.651) (0.682) (0.509) (0.392) (0.416) (0.384)
-0.5738 -1.58159* | -0.83084* | -0.77773** | -0.65142 | -0.60763 Senior FCS
(0.649) (0.797) (0.448) (0.351) (0.416) (0.389)
0.12003 0.06629* -1.42642* | 0.09974* | -0.20923 | 0.03823* IRI
(0.166) (0.034) (0.788) (0.053) (0.23) (0.022)
0.01382 -0.1824 -0.10895 -0.0876 | -0.11202* | -0.0838 IRI X FCS
(0.147) (0.13) (0.077) (0.064) (0.065) (0.062)
-0.13369 0.43813** | 0.11350* 0.08941 0.11531* | 0.10635* IRIX Seglcosr
(0.187) (0.212) (0.067) (0.058) (0.064) (0.063)
0.06444+ -0.00359 0.01318* | 0.01206* 0.00033 -0.00288 5
(0.023) (0.003) (0.008) (0.007) (0.003) (0.003)
-0.14302 0.0529 0.1918 0.04148 -0.00567 | -0.00519 EED)
(0.462) (0.088) (0.159) (0.149) (0.061) (0.057)
0.83968 -0.14616 0.42725 -0.04126 | -0.06562 | -0.15497 PWUNA NN
(0.937) (0.128) (0.469) (0.217) (0.11) (0.094)
0.95634 -0.13997 0.67288 0.07715 -0.03922 | -0.17048* MY ININ
(0.986) (0.126) (0.47) (0.177) (0.111) (0.096)
0.1658 -0.24553 0.5126 -0.18168 0.02728 -0.11287 MOPIT NN
(1.048) (0.279) (0.489) (0.262) (0.146) (0.151)
-0.00462 0.00063 -0.11619 0.07678 -0.01017 0.01832 5w P MUINS
(0.28) (0.035) (0.239) (0.078) (0.122) (0.026) (Mann
-2.64645 0.0173 1.32135 -0.90072 0.08895 0.07394 N
(1.923) (0.324) (2.233) (0.575) (0.347) (0.277)
-0.07643*** | -0.00947** | -0.03483 | -0.01304 | -0.00572 | -0.00339 ROE
(0.024) (0.004) (0.021) (0.009) (0.006) (0.003)
0.34565+ 0.0275 0.08595 -0.00893 0.0021 0.00483 NPT ST
(0.162) (0.025) (0.062) (0.045) (0.024) (0.016)
0.08256 -0.0448 0.20636 0.13151 0.02652 -0.03307 AIRA T
(0.213) (0.058) (0.222) (0.101) (0.127) (0.05)
212674 -0.01474 -0.00846 0.16678 -0.02123 | -0.04793
NV HOHYI
(0.668) (0.121) (0.401) (0.182) (0.165) (0.084)
-10.94779* | -0.36698 1.95636 -2.80285 0.21374 -0.31697 nap
(4.41) (0.795) (6.988) (1.76) (2.899) (0.645)
AYIP NYown
» P » P » » RN 1Y
YVIIP Nyavn
\b) \b) \b) b] b] > Y5557 YN NaY
AN 5N NoM
Ay NYawn
» » » » » » ﬂ‘)\’)ﬂ MY
NP NYaVYN
N ) 1 N9 P N9 ménn My
0.42049 0.08881 0.53915 0.12159 0.21908 0.03159 Adjusted R-
squared
102 856 375 375 1,551 1,551 nyasn
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INIUND NN Yy FCS Y n5wh yawnn nprTa .11 MY

925w 0920 FCS-n 990ma avnnna ,ES[-30,1] 5y o nX oanwm FCS nyawn 5w OLS » 1N »8n Ny No
MOPWYN 4-1 3 MY ; T INWN HY VY 97 N7aN2 FCS-n 99010 AN Mopwn 2-1 1 MTiny (99591 DNX) 112N DINYND)
MITPRN ININD NAY NNT MW FCS-n Pn AN 09910 NIpan »nvn .87 mnwn »90 17ana FCS-n 19vn nX
NMYLN .NVIOY DY NIIND W BN NIIND NN NPT )0NOPPTD 5T, ROE 9191 ,772nn 51,9012 maxn
10% YO8N *-1 MPNAM 5% P8I ** MPNI 1% PINN*** .0MIND P2 JPNN NOVD .MNPN NI MIIVIND

MpNam
) | (3) (2) Y
— FCS-n19v1n 5y mp»o — FCS-n 1901 5y mips
PN MINYN DT 2NV
MIN MIN N MIN M NY
0.65057* 0.46879 0.65193* 0.45535 FCS »n nmmnnnv Yminn
(0.391) (0.384) (0.392) (0.385)
-1.29467** -1.07856** 952 FCS N0 mnnnw Ymmnn
(0.455) (0.486)
-0.02297 -0.01601 n72ann NYMNa 01520 FCS-n 19un
(0.062) (0.015)
0'(%%5’25;* 0'(%§15§§)** FCS-n190n X 152 FCS 30 nynnnw Hminn
M INND NI2NN NOMINA DYPOIN
-068.207132(;“ '068?02151‘;** FCS-n190n X 192 FCS 30 nynnnw Hninn
391 INNY 172NN NHNINA Y1272 DI
0.11078* 0.04203** 0.11024* 0.04064* IRI
(0.058) (0.021) (0.056) (0.022)
-0.08623 -0.08497 -0.08239 -0.08377 IRI X FCS
(0.064) (0.062) (0.065) (0.062)
0.05459 0.07611 0.05063 0.07707 IRI X Senior FCS
(0.062) (0.063) (0.064) (0.064)
-0.91992** -0.78816* 101 992 FCS N nannnw Snann
(0.433) (0.468)
-0.71382* -0.63604 201 122 FCS 20 mynnnw Snamnn
(0.366) (0.399)
-0.71768* -0.47401 301 992 FCS N mnnnw Snann
(0.378) (0.415)
-0.15782 -0.07335 401 9252 FCS N0 nnnnv Ynmn
(0.454) (0.41)
-0.22203 -0.31913 501 792 FCS N nannnw Snann
(0.495) (0.427)
-0.331 -0.29899 601 1521 FCS M mnnnw Snmnn
(0.474) (0.415)
-0.24178 -0.40872 7 01 122 FCS 20 mynnnw Snann
(0.497) (0.421)
-1.88002** -0.29082 8 o1 122 FCS N mynnnw Hnann
(0.771) (0.418)
-0.00398 -0.28974 9 o1 952 FCS N mnnnw Smnn
(0.621) (0.433)
-0.82886 -0.26579 10 o1 152 FCS 20 mynnnw Snamnn
(0.514) (0.437)
-1.00338** -0.95194** 1101 9521 FCS N mnnnw Smnn
(0.428) (0.423)
-2.57481 -0.37046 -2.39811 -0.27242 Wap
(2.008) (0.669) (1.856) (0.644)
1B =) \=) =) mipa
1B B B B NIVNN NIV NIYIAP NYIVUN
51 NDN22 95557 YN N1AY NYIAP NYIYN
1B B B B AN
1B =) = B VYN NIY NP NYAVN
0.12682 0.03371 0.1172 0.03001 Adjusted R-squared
375 1551 375 1551 nYaxn

41



Q89 NINWN INIYUND NN Sy FCS Yy nYwn nyawnn sy 99N .7 99N
\nyna ES[-30,1] 5y nannnw 9952 FCS 5v 95vin 79y S 95% 700 NI MNTIPIN YTIRD NN NN 13 PN
19V D1I0N NI ONVN TIVD 210N INKD 172NN NN 01520 FCS-n 'NY1na »171on 11900

senior FCS +

(senior FCS X number of senior FCS in firm's management after appomntment) X number of senior FCS in firm's management after appointment +

(senior FCS X squared number of senior FCS in furm's management after appointment) X (number of senior FCS in firm's management after appointment)?
30y, 11 MDA MNXIND MINNIND DY DX0D1IN OINTPNPN

- _
0

ES

1 2 3 4 5 6 7 8 9 10 11
number of senior FCS in firm after appointment of senior FCS
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ININN DNINAN NANYN IAYNY DIYN 990153 NINNN 19IND INIYND NN Yy FCS nyawn .12 Y

P2 PNPRIVINY NDNN TN NNINRD INTWN NN 2TY INN IYNY DOYN 990N Jn»na ES[-30,1] by FCS bw nyawnn 5 OLS »yTmX »Nn 13 mb
MITPNN ININD NV N T MW FCS-n 10 nX 09515 1920 »nwn 92080 5ndna mdvin Jun 27790 Y1 nvnwnn  FCS-n 55 0nvin 9901
MNPAN N2Y MIIVIND NMIYOLN .NVDY DY NIIND YW ONN NIAND NN DT P NVPPTN DTN, ROE 0 ,n9ann 575 ,anra maxn

PN 10% I8N *-3 MPNAM 5% PN ** MPNN 1% PINN*** .DMIND P2 PN MMV

(4) (3) (2) (1)
17 => NIYN IND DNV 22 => NRYN NN DNV 30 => NTYN INND DIV
(90 PHINN) (95 PNINN) (99 PHINN) FCS-nb5>
-0.18669 -0.14563 -0.21368 -0.17523 Senior FCS
(0.279) (0.267) (0.268) (0.271)
0.14217* 0.13122* 0.11187 0.11494 IRI
(0.078) (0.078) (0.076) (0.073)
0.18448+** 0.18844+** 0.0683 0.11767 12287 HNINN NDTY IND DY
(0.082) (0.076) (0.054) (0.073)
-0.00365** -0.00367** -0.00126 -0.00225* 12281 DNPHNN NTY IND DNY X D)
(0.002) (0.001) (0.001) (0.001)
0.03434* 0.03344*+ 0.02175 0.02818* 97
(0.018) (0.017) (0.014) (0.016)
3.48355%* 2.69862* 2.69140* 2.43978 nap
(1.673) (1.627) (1.574) (1.542)
> b} » B} mipa
> b} > k) TIVNN NIY NP NYIVN
P P P P 51N NN IO PYN NIAY NP nv;v;z
B b B k) MIVN MY NP NYIVDN
0.10129 0.09549 0.06027 0.07133 Adjusted R-squared
174 180 188 189 nasn
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INIYND NN HY 1120230 MDY 93¥WY 91099 HY Nyawnn .13 MY

FCS»>1 5y mymimn 12080 5n2n1a 19000 5w nyomdin (ES[-30,1] 5y 11205 >12>80 5n»na FCS-n 5v m1p o) 5w npom>an nyawn 12y OLS »TmN »sn ny md
5102 MY NNPNN Y95 Y0aWN/>9555 T IN/ MM TP N/ PNAD 11D N FCS N 17200 HY DININKRD DY NN NITORN MTOMN TN NPVY
V> ONM 192NN NAR DT )P N0PP TN 97, ROE 910 ,17200 51,9012 Madn M TR aNnn My 1nT mnwm FCS-n pn nx 0951 Napan »nvn onsn

PN 10% I8N -3 MPNM 5% PINN ** MPNIN 1% PISN*** .0MIND P 1PN NPV .NINPIN NIY MIIVIND NMYLN .NVIY 9Y3 NN

12932 FCS MIN M NY
(10 9 (8) (7 (6) (5) @) (3) (2) (1)
0.58815 0.65926* 0.60774 0.4566 FCS
(0.542) (0.355) (0.417) (0.384)
-0.92976 -0.68104 | -0.7776 | -0.36844 -0.69505 -0.81535+* -0.08114 -0.14819 -0.665 -0.59517 Senior FCS
(0.712) (0.424) (0.538) (0.36) (0.501) (0.318) (0.144) (0.171) (0.417) (0.39)
-1.2435 0.04159 -1.09022 0.07986 -0.63035 0.13151%* -0.24324 0.03731* -0.23929 0.03891* IRI
(0.982) (0.07) (0.927) (0.082) (0.643) (0.063) (0.213) (0.022) (0.225) (0.022)
-0.1072 -0.09085 -0.01819 -0.00722 -0.11499* -0.08114 IRI X FCS
(0.074) (0.059) (0.021) (0.016) (0.065) (0.062)
0.1087 0.0688 0.10898 0.05356 0.11304* 0.08735 0.02543 0.03229 0.11809* 0.10414 IRI X Senior FCS
(0.082) (0.047) (0.077) (0.053) (0.067) (0.055) (0.029) (0.032) (0.064) (0.063)
0.21709 | -0.32739 -0.05804 -0.26013 0.1194 -0.09841 0.11335 -0.1004 172NN YY Y2YWY MO
(0.455) (0.345) (0.227) (0.28) (0.2) (0.203) (0.203) (0.203) (M)
0.2401 0.01626 M2 Y9890 PO
(0.325) (0.269) (MNAT) NH2ANN SV MPOYN
0.19283 0.16166 (10T) 99 YO
(0.398) (0.254)
0.0311 0.2458 (NAT) Y09UN/19595 1D
(0.259) (0.184)
-6.85523 -0.69609 | -6.47375 | -0.68477 -5.99826 -3.02748 0.52356 -0.27107 0.30589 -0.31503 nap
(7.01) (2.102) (7.117) (1.991) (5.854) (2.055) (2.865) (0.637) (2.892) (0.645)
B B B B B B B b B ) mipa
P> ND > ND » ND » ND > ND 172NN N2AY NYIAP NYIVDN
B B B B B B B b B ) NIVNN NIAY NIYIAP NYIVN
YN NIAY NYIAP NYOYD
» » » » » » » » » » guu ytlda gl
) ) ) ) ) k) ) k) b » NIV NI2Y NP NYIVN
0.56101 0.04589 0.56448 0.05413 0.49017 0.02865 0.21584 0.02981 0.21867 0.03109 Adjusted R-squared
195 195 195 195 375 375 1,551 1,551 1,551 1,551 nasm
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INIYND NN HY I8N DNIMAN NYAVN .14 MY

NN NPT XY MTINYA .NNT NNWN SY VO ST DY MNPN MMV N .ES[-30,1] 5y nynnnn FCS-n 5v » 12080 5112 1»oon nyavin 72y OLS »>1mx »yn i md
MNwm FCS-n 0 nX 09510 19p20 1WA TN D»V313 MITOINI TN Y NDY DN DI MITOIN JIVUNA MIN NPNITN MITNYL 1PN, NOUNMN NINVDINL WHANYH
NN NIY MZIVIND NMYVN .YV YHYI NIANT ¥ DR NIANN NN NPT )P NOPPTN 97N, ROE 9110 ,09200 57,9012 M M TPRD ININND MY DT

PN 10% PI8N *-3 MPNAM 5% PN ** MPNN 1% PINN**+ .DMIND P2 )PNN MMV

(10) R ® | © | ® @ | (3) @ |
7252 FCS MIN MIN NY MIN M NY
0.63277+** 0.53772* 0.29899 0.2961 FCS
(0.293) (0.306) (0.238) (0.292)
-0.34989 -0.32278 | -0.28858* | -0.33775* -0.097 -0.16176 | -0.58408*** | -0.56922+** -0.30831 -0.28192 Senior FCS
(0.218) (0.234) (0.15) (0.172) (0.118) (0.155) (0.214) (0.223) (0.204) (0.208)
-0.02357 0.0215 0.01446 0.05726 0.06058 0.1187 -0.23817 -0.19195 -0.01013 -0.04187 NNV MM
(0.275) (0.319) (0.219) (0.243) (0.161) (0.187) (0.238) (0.288) (0.169) (0.24)
0.03107 0.00696 0.19064 0.25137 0.13406 0.19087 0.01965 0.02399 0.08111 0.07997 99951 TIWN
(0.247) (0.304) (0.215) (0.241) (0.113) (0.157) (0.229) (0.278) (0.125) (0.191)
0.58130* 0.57410* | 0.88821* | 0.91497** | 0.70994* | 0.70279* 0.67745* 0.71362* 0.61756* 0.60845* NOWNNN YN TIVND
(0.337) (0.323) (0.426) (0.434) (0.379) (0.378) (0.385) (0.372) (0.363) (0.332)
-0.40553 -0.06474 -0.06117 -0.40087* -0.14829 D»DIY MTOMN
(0.261) (0.141) (0.116) (0.231) (0.15)
-0.20054 0.09085 0.01947 -0.19726 -0.14857 ININD TIVND
(0.27) (0.185) (0.152) (0.252) (0.229)
-0.12194 0.0783 0.19536* -0.22091 0.02328 SN P2
(0.274) (0.18) (0.106) (0.253) (0.185)
-0.32256 0.11331 0.20536 -0.22502 0.00341 TIY I MY
(0.284) (0.186) (0.205) (0.255) (0.233)
0.16879 0.24526 0.38761 0.14684 0.31572 MINNN MY
(0.329) (0.228) (0.266) (0.293) (0.317)
-1.10889** -1.10866* -1.07697* -1.25780%* -1.19339* DYUNRN MY
(0.549) (0.577) (0.62) (0.6) (0.665)
0.14108 0.19191 0.26354 0.11918 0.24924 DYV MTOIN
(0.164) (0.151) (0.173) (0.145) (0.171)
0.34724 0.38492 0.56104 0.25236 0.48266 NDID 7IN
(0.554) (0.518) (0.533) (0.494) (0.49)
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(TVni7 14 M2)

7252 FCS M M NY M NY
-0.38348 -0.39154 -0.60722 -0.31728 -0.58419 I
(0.673) (0.695) (0.593) (0.669) (0.578)
-0.09352 0.04592 0.28104 -0.1686 0.1474 VNILYT
(0.557) (0.506) (0.434) (0.569) (0.486)
-0.2681 -0.07786 | -0.16904 0.1486 -0.30489 | -0.00608 -0.30982 -0.04589 -0.37609 -0.1092 DINN NYWNIN PTIVN
(0.234) (0.283) (0.197) (0.203) (0.205) (0.175) (0.233) (0.241) (0.233) (0.215)
-0.40309 -0.40884 | -0.18989 -0.17872 -0.19254 | -0.2044 -0.42625 -0.39708 -0.2623 -0.33118 NPDIPH NNV
(0.311) (0.423) (0.254) (0.346) (0.226) (0.326) (0.272) (0.349) (0.237) (0.344)
0.38218 0.23993 -1.41949 -1.62071 -0.04434 -0.10971 -1.36898 -1.68464 0.03563 -0.11362 wap
(1.668) (1.698) (1.695) (1.729) (0.622) (0.593) (1.701) (1.749) (0.628) (0.587)
» » B B B B B ) B B mipa
> > b b} b b} b b} B B NIVNN NIAY NIYIAP NYIVN
Y9551 VN NAY IVIAP NYIUN
» » » » » » » » » » ) g in bt
> > B b} B b} B b} B b VYN NIy NP NYaVN
0.09686 0.1014 0.03411 0.04132 0.03164 0.03572 0.0417 0.04474 0.03234 0.03715 Adjusted R-squared
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