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To Accept or Not to Accept? Considerations in providing credit insurance
Meital Graham-Rozen and Noam Michelson

Abstract

In this paper we study credit insurance in Israel between 2010 and 2017, using a
unique database provided for our use by ICIC—The Israeli Credit Insurance
Company, the leading credit insurer in Israel. The research aims to determine what
factors impact the acceptance rate (amount of insurance provided relative to the
amount of insurance requested). This is the main parameter set by ICIC, and it reflects
the pricing of the risks in each transaction. We find that the acceptance rate is
impacted mainly by the extent of the insuring company’s exposure to the buyer’s
country, but also by the size of the insured party, the risk of the buyer with whom the
company is transacting, and by the real economy global situation. These factors
impact differently on domestic buyers and on buyers abroad, apparently due to
differences in information on the two types of buyers. In addition, we examine the
scope of exports insured by credit insurance and characterize them by geographical
distribution and by risk levels. Finally, we check—for the first time in Israel—
suppliers’ credit and find a strong link between suppliers’ credit risk and real activity.



mtpn .1
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MINKN TO TINN ONDN MNIY NOYD INY NDDIY DWWNM ,/OMOUND NN
NI MY ,DXTTIA DN 9Y TMY NYNIND 7NN NPV °NOIANN Y¥ DIM9WNN
SNV MPY Y5 DY NOTY NDDAY DD DXNVIANN .I9YT 5,000-0 NNANY TPV DMPN
D»P MPOYI TNYNN NID TN .NDIN NYTIND NYPA DOWIN DN TNSN NN ,NINPDYI
.DMP MPY DY NPOYN VIN 1DINI NPV DNWI IN,YTN MPD QONNNYI MY NX 2NN
NN OY HWND NMPON YW PND0N 9919191 N»Y YN DN NUON PNOTY DIVD IMYY NDDAa
MIH2N2 X /) NDDIAT MPON DY ANV NPONNN MY 9137 13D MDY DY ¥ DY NN

ATTH 9Y IR POY WA YN N, nYw DNN
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NPN2M TIDOW NYOYN ¥ Y0 ANNY D) ,2INND DMPY MIDIVIIND NN 022N

NPNOMN DY OXPYN NPT ROY NP NI DINMN TIY IWUND ,DINPN NPT MNDTN NDNUN
M»NN T NYIWNN MDY .7MYNTI NYY IR NDYN NPT MDY : VYN OINPTN DI TIND
Y PIND NN LINPA OINIIN DINPTY TY D5MND NIN 1910 INKRDY , 0O DOXNPTN NY2AINA
N NPTHN NPT YD DIRNIN (1N AN XD) DMNPN NPT T NPTHN NPT NX DD TUND

A9V NPTHRN NPT NN DX GPWN DNPN NPTY NPIN 92T PO

990919 D2 NN : NPTHY NOWYNM NP ,NVINN ITTND JTRIND DX DXPHNN NN 7 NV
POV ,NIYAVNN DTN DY YAWN MY HYA0 19IND .(0YIV NDI) Y9050 19PIND NINNSN MDINN
— PPN 9N LYY ,DNNVYN DN DMPNAINI NYOYNN M DN ,NMY TN TN
ANNIY MINWNN — NNPN DY MM NTNRY YN 127N 2D 19N .IN1 NPNI NN INYIVN
ININD YNIVIAN NDYIN GPINA NTTNI NN — MYNN NYY DY NXAPNN NYIVNN TIDM NNYTH
TP INMNRY DXNVIANN 90N VWINT NN NDDIY YOV NPSPRIVIND 19001 NION NVIIN

.D9M YN

MRNINN ON MK 712 pY X /A o fixed effects pomnd mvann nx wna
NN VPP AWNRI OIX 0PN IN /) DININT DIN MANI-ND NIV D92 MOIAPNN
TIINND T I NRYD MDD P2 NMNWI (NP IN ININ) ANN DTN TINT NNYY NN
119193 NMY XD YN NOY ,NNP /ANIN DININNDYD TP .MV 10%-d P73 NN
mpna fixed effects ©59I1 DN .DINP IN DININY 192 NINWHD NY2N NNV 217 ; 12370 TYN3
JORY Y90 — VYN TIY IONT TN HTINM ,72DINN MHNYNI NINYN NN NN DXTANND IO
TIT MNWNN INYAVN NN DIPYN NRY NP JIAIY DT NNWN NODD XD TI0 90N .ININ

PN NNYN

NIWN H0IPON AXNM PNNYN NN ANNN YW MIXPNDD YXIDNA NN MMPY IX D) NN 23 P89 v 2
DRI NNYN IT PO .(NADI2 3 MY) NPNDN YNDA THIDHY NYAWN W DINVNN MWD 7D XYM ,T193
NRYN DY DN MW 120NN MNYNN DY THR NS PIDN MNWNI NIDINYIY ,NPINYIA M) YNITO
MNWNN DY DNP DYDY NODON IWRD OOIX .NPNN NYAVN ¥ TAR N9 12010N MNYHY PIv
992,01 YoN .NPN2M TPDOY NYIVWN ¥ OUNIIN A8ND D NINSND DN YINOIN ANNN TY 120N
950 .INYN NI YIWN YDININ ANNNY NYYI NPDIHY NYIYN YINIIN 28D NPNMYID YW NPXPIPNIDN
,NTTIAN NOINN NN NOIDN NYAYN WY PDINAN IN IONIN NIPNN ANNHY DIPI0N DX YD NNDNN
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WY PDIYN NYOUNN NPT MYNNHNI DMN XOND 112, 00NYNN DY 1YHa5510 MPnInd TUN
PPN NNT .YNIMND OIIY NI PPNOD TIY ¥ DNINWNN INYD GUND PIDN Mnvn Y5

NN ,NIRI NPV MYOVN NN D 11,10 DY A1 OIRDY N5 >IN v Tobit-n Y 1indw
NN NV PPOPVIND YAPNNN THIND) DIVPN I2ADVINN MNWNN DY TIIWN NYIYNI 1O
FPVNNON DIV YNDIAN XANIN I2ADIN MNWNN DY TN NYIVNN

DMNYNN INYY) DN DPADNN DINVNN HY JPNN N1VDI DMITPNN NN DIV TUND
9D) NP NPTHY NDDA DY NVUNN G7N 7D DINNIND L(YNINNN DY DINNND) DP2010N
NN NNX PN NMVDI ,INNA NN DTN YIAYN (NP NPTHD MMNII NMDINMN 190N
NOYN ,NNT NNIYD NN DTN DY NN 1PN HMVD . HINK MTIPI 5.8-52 MIYNN NV NN
W INPN YWY MANSNN TON OMNINN NMYOYY .TaYa HINN NP 1.2-2 YN WY NN
D) .7252 HINX NTIPI 0.3-52 MIYNN NYY NX NN NNX JPN NOVDI ,MON> NYON NYIYN
NP 0.4-2 MYNN NYY NN DOV NNX PN NMVD : ON NYON NYOWN ¥ NV PIND
MY NN NNPNIN NI ANND NOPYTINRN Y NNX PN DMV PN DNWND IUN .HINN
NSIN 09N 2ANNY NVPYTIND DY NPAYNN NYIVYNN INY [, DINN MTIP) 2-52 NIvnn
DINX NTIPI 0.24-2 NIYHN NYOY IR ND>THN NNX JPN NMOVD : TIND NMIVP ,I0NY IYPNNIY

J1aba

TPLIVN IYAVNN T 1IN2D NY NIVIAND DY7>20H01N DINWNID LIV NPIN1D YNDIN NYOIWNN
NN ,NYNNN DYDY INK 20N NN DY DMV DYDY 7MON ONDN 20N MNWN SV
DY NOW TPLIYN INYOYN YD NNNNY,ANPN INT 29D MINWH NN DT DY INYIVn 185
SPYN HaPN NVIARN DT DNIDNDN DINP D1 MDYV YN NT KNNN .INPN NPT NYINN
DY MNXPOYA D7) DNVIAN DY TINDY NV NDD TNV .MYNN MYV DY NVLINN TN 19

AV NPT W NP TR TNV O PPN PRYN DTHN TR ,000100 ONP

¥ NRIMY ,NNPN NPT 3D MINWN DX NN 190N JY IIVN NYAVNN T NPT 790 qON
L0 T INPY AURD MDD .INPNN GPYIN 120N NTINA NMOYN DY INY IDOHY NNV
Oy YN 72y ONNAN ID0NY NP IYON NV DY MND YWD 72y DXNNN 190N
DY INY 10N MPNY 53D 1D 1M 1N ,TNY NI MAXD NNINX NPT 12Y2 NNPN MDN

2922 PN NN D) NAVYNIA OINAN NAY DTN NDW T (AN TN XTNH IMOIT)

NN D050 AWND P mynwn 9Ty pseudo R-squared-n »9b 571N v 12000 M
TMPN NPTO DXONIN ONINWNN PN MDD (3.4%) T NN NXIN IN D) OON ,INPN MNT
95 ODWN .INPN DY YTNN M9 NN Y10 NN DY ,NDDI NVONN DY NYION NYaVn W
M PIND NN .TPDIY DN D), NNNDN DT DIWAVN DTN DNINWNN INY D) ,NINID Y
1991 ,M2) 720N M PR 2 YD NIPOY INIYN NPIYND MIIANDNN NIIWNY DOTIND D)

Y NN2N THPMNND ONN DT IR IOY HTIND
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177N INwNI N2'TAN N7 ,N0IANN '1OXN "V NIYNN Y'Y 1200 4 ni7

Nlynn y'v ;110NN nInvnn

@ @] () 4 (%) (6) 0]
N_COVERAGE 0.031*** 0.031+*+* 0.014*+*
-0.002 -0.002 -0.002
L_SUM_COVERAGE 3.567%*
-0.456
N_DESTINATIONS -0.254*+* -0.190%** -0.187*+* -0.132%**
-0.045 -0.049 -0.053 -0.044
LOCAL_AND_ABROAD -2.297 -0.181 -5.824*+* -6.949%**
-1.821 -1.826 -1.96 -1.911
ABROAD 1.681 11.850*** 6.254** 7.330%+*
-1.874 -2.331 -2.593 -2.587
YEARS_INSURED 0.111 0.179** 0.267*+* 0.254*+*
-0.075 -0.073 -0.083 -0.083
ARREARS -28.276%** -22.112%* -18.317*** -18.570%**
-6.603 -6.407 -6.361 -6.372
N_COVERAGE_BUYER 1.100*** -0.314* 0.463***
-0.154 -0.149 -0.157
L_SUM_COVERAGE_BUYER -0.432
-0.374
N_COVERAGE_COUNTRY 0.000%*** 0.002%** -0.004***
0 0 0
L_SUM_COVERAGE_COUNTRY -11.240%**
-1.837
GMR -18.118*** -51.633*** -38.722%**
-2.606 -3.016 -2.711
GFR 9.796*** 6.162** 7.118*+*
-2.408 -2.394 -2.394
B_RATE_1 171.651*** 172.026*** 164.253*** 164.767***
-7.908 -7.852 -7.848 -7.856
B_RATE_2 158.974*** 157.621*** 151.498*** 152.384***
-6.174 -6.138 -6.114 -6.121
B_RATE_3 129.402*** 130.667*** 125.517*** 126.341***
-4.611 -4.591 -4.586 -4.593
B_RATE_4 102.636*** 101.222*** 98.048*** 99.087***
-3.857 -3.846 -3.842 -3.847
B_RATE_5 52.481*** 48.475%* 48.411*** 48.673***
-3.383 -3.373 -3.371 -3.374
B_RATE_6 8.899*** 1.36 2.418 2.127
-3.317 -3.321 -3.317 -3.319
B_RATE_7 -42.450%** -49.906*** -45.736*** -46.195%**
-3.47 -3.477 -3.471 -3.473
B_RATE_8 -47.978*** -50.908*** -49.597*** -49.640***
-3.838 -3.823 -3.824 -3.826
B_RATE_9 -63.128*** -65.560*** -67.514** -67.664***
-5.065 -5.041 -5.016 -5.019
B_RATE_10 -34.741%** -43.817*** -47.573** -46.331***
-5.122 -5.131 -5.079 -5.078
CONSTANT 183.933*** 186.981***  187.311*** 162.789*** 149.888*** 177.757%* 338.001***
-1.466 -1.123 -1.09 -3.234 -4.498 -16.161 -39.701
Country Dummy No No No No No Yes Yes
Industry Dummy No No No No No Yes Yes
Number of obs. 124,671 124,671 124,671 124,671 124,671 124,671 124,671
Pseudo R-squared 0.00091 0.00019 0.0001 0.02351 0.026 0.03385 0.03363

.10%-2 pnam* ,5%-2 pnam** ,1%-1 pnam

kkk
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MY MP>1a 4.2

VIDOY UMY MYV DTN DOINIVN DIODIVINRNY MIYLI NMINRXINA PAD DOVNY IWIN
DIPMXNNY ONNIND NIIY MRNND MTHY DX PNAD >TI . DNIRNN NS PNINTINNI
6 70) NN ISPINNODN NMINNN NN 1 MLV DOPNN NN MNNN DYDY .5 MDA NN

(4 Mo

DR NI MDY DN NN DIPINN TWRD MNNINA Y710 D»P DX 1IN 3-1 2 o3
NW) NP2 VAN HTANN (3 NV) TAVA DN DMP MNAY MDINDY (2 V) Tada YINA
92)TH TWNRD NNOYI VYN INYAVN TR ,TIND WAVN XN ORIV : NVINN DTN DY NYOWNI
2PN JDINA MYNN NV DY WAYND NV MY DY I3IMNNNDN NN DN DI NINPOYI
NYYI NN 27N D1 MIRPOYA 1ITHYI WAVN INX) ONRIYI NIRPOYA 1THVI PRI
Y ND D NNYTY DYHN MIXSINT 1T DMV .TPDOY NTHNIN NYOIWNN NMODIDIIND DoAY

D9MININ NN DY NYIYNN PN 2230 NOYHWN-TN MPON PPOND

MIVISN DY NAYMONND #9MNDY HNIYD 90107 NINVNN DY NIONONINDTH NYIWNND TN
3 MDY TIYNN WOV DY NIDOOVN INYOYN NIV DMPY MDINIA VTV DYDY NYNIY
Y NDDIY M N DN DMNPY MDD 12YTHWI MWD DY DYDYV INYaVNN NYvioY

5y ,(Euler Hermes n9anY nma»nwn mota) *Y21950 Piva mmph oy Iny 1210 MmN
IMYYA YT PMYHNYHN IMHYI NXVANND NPN TAND DMNMIPNY DT DNP D1 MY 15
PN NYOVYNA OOMYNYN DOYTIN NNRSND XY .YNHND NOYD ANy DYOHN 17N NN

.MYNN NYY DY NV

2N 0MPA YITHVYI P PN YAV (MODINN 190N 192) DTN ,NNPN MINYND IUN
, PN PNOYDY WX DN DMNP DY NN MDD ¥ NDDIAYY TH1N YN N 12T DIV 1on»
Y 1201 91N NNPA FITHWD MMIPN MNP TITHVI MY 19INT NVINND NI D NN
NOY DY DIWWN DMIYI 1T 1M I2¥2 DN 190N )N NV Y NI NPHN NP
NPT PN TR MV OITD N2 DN NP DY NDX0N ,NINT NNIYD ; DIIRNNDN 0N NMIYNHN
GPNYN 57N NP DY NDOON 12D YNNIV TOI NNIIWND NIV DT X¥NDND MNNRD PPN
D) NI NDDA ,MNS DYMIPN DMP DY PPONNY INNND ,NANT NNV .XIN 19INT MPT2

.DNYY NN NI NN TIYND YT 72yN 1IN0

Y OIONIN 2NN TN DN OMPA IITHYI IPNRN NNWN DY DNYIYNI DMP G0N DTIN
WINMIN 2NN DMMIPN OMPA 1TNHVYII ,IYHN NYY DY DNWPIYN DY dDIN 2NN
NNIN PN WAVN INX ORIV SDIIN ANNN IDIN) MYNN MOV DY Wavn SR
112970 DMININK DPNIPHN ONNYNN MY NIPOIN NMPNIY NTIVIN Y21 I2TN 2D DXIYYN

PPV NNMP IDIN 1D DY L(NADIA 4 MY INT) DMHNIVIN DIIDPAPN IWNRN TN

TN NNIN 2011 579N DXDPNNNY DINNIN JY P NIINY IXNYNN NMIXNIN NN INDD 4 NV
, DN NYIAPY DTIP DNY VIDWN NYYND NNNTI IN NDVIA NDIN DXY NN 1IN IRNYNN
IN, NP DI NVIAID NNMN 2010 YNNI DX ,NYNNN DYDY .OMNNIN TON NN NPN NN

NINN 1Y DN 89N Tobit 97 ntya 199y Mmprn 95 3
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WY DX NOYN 2975 NVN 12TN .ONMN XIPA VNN KD NOINN ,NNNTI NDINY INYPL ONX
TOH2 MY PN 0-2 MY IND MIVIN NYWY MDIN 1 2011 5I9NY NNTPY NMPNL NN
ONPHRN INNVNNN IZAPNNIY MIXINTND TIND MINY PN MXXIND 7D NINID 112 0NN

MN9 Y5Ya) OOWTN DXNVIN DY DIPNN DY P NXINY IXNYNN MXHIN MY 5 N0
MHMNN NNV NIAND OX PITAD NTYN INNYNN .(NNVINN NN TSN PN Y PNNND
LRINT DY NMIDINT 9901 DD ,NIRNYN DOONN DIRY DNONYNN .0XWTN DNVIAND NINN
DINNN ONNWYNN DT NIPNI NNMP NN 12D 1Y ,NVIANN DY PNVDNN NN DAPYN
1T TPNPIONIDA ON,NPDIDIN MDA DNY YOIV DI DMNI DIWAWN (NNPN DTN VYD)
SV NOWNN NNAPY AUN IONIN A8ND 1) ODIYA dDININ ANNY 1 NYIUN WIY NN
MYaUno TINND MMT NI MYIVNNY R¥D — (6 7V) DOPXNNN DXNVIANN — N NODIVIIN
MINID N T (7 NV) 7202 DOYTN DMNP 1) PTN NIM ,D°NDIANN YD NN NOOYW N¥IIAPA
MUONN MND DY (MINK NPSPIPDIDY ON*XI) INY NPINN NODPOVN NYIVNN DX 7 NVa
192NN DY NNINY NIPWN 1T IRNIN .MYND NV DY INPN NPTHN MNPOD MN»pn
NOOIDN NVNN — MND POY YPNRNY MPY IMYD — vTIN MPYa 92 THY NN - NNVIANH

N N2 NN NYAVN PN NPTID

RO .OLS nvowa mMpHRn IRNYNN DX PTIRY INRD MINSIND DNXIM (8) XN MV

DN OLS-n 1IN NO8N 10D ,010p MNWNN IWNRD 1OV DIRNND DPNX N NOW DyD
NINN DMINYNN NI DY DNYIVYNY NN NTNRNRD ,DIPN 99N .NVN 295D DIVINY DIPY
MPNAMN YN PO DM

VNN MY DAY NPasN DY P 15w OLS n»o71n IXRXIND NN DOPSN DN 9 M2
TINGD NNV NOAPNNN IRNINM , T2V DIPNNN 20%-2 T2YTNH 2080 NHXYW %95 100 N 0 1N
NN YN R¥DN N ,INPN NPT DY NYOUNN 10N VYA TNPHNI .ONNYN VYN NI
¥ DY20NN DINWNIY YD ToN DXPIDN NN .NPIPIXIDN 2 2N N TY 1NN N3 MNVHY
TP OMD DMPIAN MPNY ,NMNTY IX NYPA TWUNRD DX NVDNN NDDIYD 2V 920N MO

DMNTDIN NYPA TUNRD DX NVINNA IPOPYA NTPHNN NDDIAV INDN .NHDNODN DTN

NN DAPN NI IMVIT 120N MNWNN N DY ,Probit nvrwa oy TN NN NTHN
NAPWN N NTRN (10 7V) OIPNN INYA 1 TIWN NN 0-5 INY NIYNN MY TWUNRD 0 TIVN
,NUYIN 552 DN DR NNNDONIAY PP, MNTIPN MNIND SNYN NNIIND NN NNNDN NN
pseudo -n 95 ,720NN NI DINWI NMIYOVYNN 1IPIY DINNIND DX .NIN NN NI IN PN
NN P2 DPIADN DPADNN DINWNN D PIONY 1N NN OMYNYN Ny r-squared
NI MIYNAN NYYY GR 012D .MV PAIYND RI INX PNIYND DX NVINNN DY NYIND NN

DPPIVIDMT NVONN IPIY DXPADN DI PADNN DNINYNN PN MNYN

" NYap o owd (11 M) ordered logit-n NVIWA NYNPNWHD NIIYY ININND NTNIND
2-1)OP5N NYVYNWI 1,0-5 MY MyNnn MWW 0 : DYDY NVIDY H2PY 5157 912011 MNWYNN
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NN, NPNPHN MNSNN 9Y THPMYNPYN NI9UN PR 1T NOWA ViKWY D) NN NINWI

29595 980w MPoNN IR PINN Probit-n S N AN Ty 120n0 NV

NIY'A 7T - 17700 "IN N1'TAN L1170 ,N0I20N '1'"'OXND ! "v navnn v'w 1200 5 ni7
NIYNN Y'Y 120NN NINYNA
@ 2 3 (€] (©)] (6)
Y Ny 72319 1NN
D037 NP0INT INIVIIINOIN 79 5N MOV 79 THINI 2011 599N
(Y IIN>Pm) (AW I38N<=701)
N_COVERAGE 0.014*** 0.084*** -0.006* 0.016*** 0.019***
-0.002 -0.005 -0.003 -0.003 -0.002
N_DESTINATIONS -0.187*** 0.409*** 0.015 -0.264*** -0.284***
-0.053 -0.104 -0.073 -0.058 -0.055
LOCAL_AND_ABROAD -5.824%** -15.592%** -6.729*** -6.522%** -4.027*
-1.96 -1.98 -2.511 -2.109 -2.081
ABROAD 6.254** 0.991 10.629***
-2.593 -2.848 -2.753
YEARS_INSURED 0.267*** -0.355*** 0.442*** 0.327*** 0.513***
-0.083 -0.137 -0.119 -0.089 -0.089
ARREARS -18.317*** -57.897*** -0.947 -27.917%** -38.275** -17.862***
-6.361 -11.046 -8.174 -7.563 -16.447 -6.642
N_COVERAGE_BUYER 0.463*** -0.16 2.337*** 0.489*** -0.202 0.545%**
-0.157 -0.171 -0.315 -0.166 -0.377 -0.166
N_COVERAGE_COUNTRY  -0.004*** -0.011** -0.003*** -0.005*** -0.004***
0 -0.005 -0.001 -0.001 0
GMR -51.633*** -38.525%** -50.332%** -55.292%** -48.929***
-3.016 -4.571 -3.279 -8.71 -3.164
GFR 6.162** -26.968*** 19.414*** -17.144*** 7.647***
-2.394 -3.534 -2.534 -6.285 -2.532
LMR -22.753***
-5.336
LFR -0.68
-3.869
B_RATE_1 164.253*** 227.165*** 180.560*** 165.761*** 198.915*** 164.477***
-7.848 -34.974 -9.245 -8.436 -38.048 -8.125
B_RATE_2 151.498*** 170.119*** 169.986*** 154.998*** 119.079*** 152.401***
-6.114 -16.264 -7.391 -6.627 -16.219 -6.406
B_RATE_3 125.517*** 89.810*** 148.354*** 132.995*** 101.735*** 126.754***
-4.586 -9.726 -5.697 -5.053 -11.805 -4.819
B_RATE_4 98.048*** 64.917*** 118.406*** 106.770%** 75.710%** 98.828***
-3.842 -6.635 -4.98 -4.258 -9.604 -4.046
B_RATE_5 48.411%** 12.894** 66.397*** 53.983*** 39.781*** 46.896***
-3.371 -5.768 -4.397 -3.737 -8.45 -3.551
B_RATE_6 2.418 -31.497*** 19.030*** 9.266** 7.136 0.175
-3.317 -5.669 -4.351 -3.675 -8.333 -3.494
B_RATE_7 -45.736%** -70.870*** -38.815*** -40.802*** -38.473*** -47.540%**
-3.471 -5.813 -4.644 -3.826 -8.79 -3.655
B_RATE_8 -49.597*** -80.008*** -37.872%** -44.725%** -52.955%** -50.736***
-3.824 -6.515 -4.958 -4.216 -9.954 -4.02
B_RATE_9 -67.514*** -88.403*** -60.956*** -63.210*** -44.416*** -70.148***
-5.016 -8.145 -6.634 -5.541 -13.023 -5.261
B_RATE_10 -47.573*** -75.004*** -26.310*** -47.149*** -33.282*** -48.997***
-5.079 -6.859 -9.813 -5.643 -12.856 -5.333
CONSTANT 177.757*** 174.242%** 274.448*** 169.307*** 140.381*** 124.242***
-16.161 -18.294 -30.971 -17 -14.608 -23.358
Country Dummy Yes No Yes Yes Yes Yes
Industry Dummy Yes Yes Yes Yes Yes Yes
Number of obs. 124,671 55,013 69,658 105,595 12,160 116,406
Pseudo R-squared 0.034 0.026 0.045 0.034 0.045 0.034
.10%-2 pnam* ,5%-1 pnan** ,1%-1 pnam***

»om ,(Ospina and Ferrari, 2011) zero-one inflated beta regression nxIpy PNIW Napn NV w
¥ 0”0 NNV 1-) 0 DIWYN NN MYIAPN IIDNN MNYNN TY NPINNNND MIT 1AW INNY NININ
INY IINY VX DY MIAYONN NMINNND DAY 0XN (DN — DOV NIPNL) NMIDN NNYINN

AND JMIN DINNN NN I HYI NPIPID PN JPIN ,DMNNIN
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NIYAT NIZ'TA - NN NI AT NN NVANA 179X "V N1yNN WYY 1200 :(Jwnn) 5 niv

Nnynn Y'Y 110NN nInvna

N_COVERAGE
N_DESTINATIONS
LOCAL_AND_ABROAD
ABROAD
YEARS_INSURED
ARREARS

N_COVERAGE_BUYER

N_COVERAGE_COUNTRY

GMR

GFR

LMR

LFR
B_RATE_1
B_RATE_2
B_RATE_3
B_RATE_4
B_RATE_5
B_RATE_6
B_RATE_7
B_RATE_8
B_RATE_9
B_RATE_10

CONSTANT

Country Dummy
Industry Dummy

Number of obs.

Adjusted R-squared (or pseudo)

(7
v anp

0.031*+*
-0.005
-0.153
-0.115

-8. 74T+
-3.225
3.577
-4.992
-0.224
-0.176

-0.010%**
0
-100.030***
-6.243
-37.396***
-4.339

242.445%+*
-26.332
225.542*+*
-15.55
221.593*+*
-11.176
199.711%**
-8.686
159.185***
-6.136
108.587***
-5.435
12.405**
-5.489
-35.920%**
-6.169
9.567
-8.1
21.098*
-11.23
167.605***
-17.945

Yes
Yes

28,964

0.065

®)

OLS nrpN

0.003***
0
-0.030%**
-0.009
-1.018***
-0.339
0.511
-0.445
0.066***
-0.014
-3.309%**
-1.115
0.098***
-0.027
-0.001***
0
-8.563***
-0.514
0.464
-0.415

19.411%*
-0.987
19.020***
-0.84
17.518***
-0.713
15.063***
-0.644
9.388***
-0.597
1.504**
-0.594
-9.363***
-0.626
-10.490%**
-0.696
-14.288***
-0.939
-9.077***
-0.945
81.144%*
-2.762

Yes

Yes

124,671

0.098

©)

(0,100) o3 OLS  probit nvmN

0.005***
-0.001
-0.049***
-0.013
1.465*+*
-0.456
1.065*
-0.625
0.088***
-0.02
-2.265
-1.59
0.259***
-0.037
-0.000***
0
-0.364
-0.717
0.271
-0.557

1.511
-2.204
2.358
-1.674
2.440%
-1.259
2.404*
-1.031
1.558*
-0.905
-0.917
-0.892
-3.153%**
-0.926
-2.700%**
-1.015
-2.583**
-1.276
-2.885**
-1.243
53.487***
-3.214

Yes

Yes

20,770

0.048

(10)

0
0
0.001
0
-0.075%**
-0.018
-0.049**
-0.024
0.003***
-0.001
-0.140**
-0.056
0.002
-0.001
-0.000%**
0
-0.374%**
-0.027
-0.065***
-0.022

1.369***
-0.098
1.326***
-0.073
0.977*+*
-0.043
0.815***
-0.034
0.522*+*
-0.028
0.197***
-0.028
-0.243***
-0.028
-0.288***
-0.031
-0.375***
-0.04
-0.223***
-0.042
1.785***
-0.237

Yes
Yes

124,506

0.102

(11)
ordered logit

0.0002***
0
-0.0024***
-0.0006
-0.0719***
-0.0231
0.0802*+*
-0.0306
0.0030***
-0.001
-0.1836**
-0.0755
0.0063***
-0.0019
-0.0000***
0
-0.6091***
-0.0357
0.0879***
-0.0284

2.0405***
-0.1097
1.8514***
-0.082
1.5123***
-0.0576
1.1473***
-0.0462
0.5332%**
-0.0397
-0.0013
-0.039
-0.5307***
-0.0406
-0.5792***
-0.0446
-0.7815***
-0.0581
-0.5590***
-0.0586

Yes
Yes

124,671

0.064

.10%-2 pnam* ,5%-1 gnam** ,1%-1 pnam***
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ACCEPT_RATIO [ N_COVERAGE | N_DESTINATIONS | LOCAL_AND_ABROAD | ABROAD [L SUM_COVERAGE | YEARS INSURED | N_.COVERAGE_BUYER [ ARREARS | L_SUM_COVERAGE_BUYER | N_COVERAGE_COUNTRY | L_SUM_COVERAGE_COUNTRY
ACCEPT_RATIO 1
N_COVERAGE 0.0440* 1
N_DESTINATIONS 0.0176* 0.7854* 1
LOCAL_AND_ABROAD 0.0016 0.3859* 0.6214* 1
ABROAD -0.0147* -0.2561* -0.2015* -0.5093* 1
L_SUM_COVERAGE 0.0442* 0.7367* 0.7119* 0.4383* -0.2504* 1
YEARS_INSURED 0.0088* 0.2346* 0.3891* 0.3594* -0.0902* 0.2766* 1
N _COVERAGE BUYER 0.0221* -0.0473* -0.0408* 0.0200* -0.0588* -0.0183* -0.0112* 1
ARREARS -0.0148* 0.0630* 0.0940* 0.0532* 0.0029 0.0668* 0.0199* -0.0328* 1
L_SUM_COVERAGE_BUYER 0.0329* 0.0716* 0.1777* 0.1326* 0.0386* 0.1624* 0.0817* 0.6516* 0.0360* 1
N_COVERAGE_COUNTRY 0.0283* -0.2863* -0.5759* -0.3236* -0.3724* -0.3028* -0.2477* 0.0966* -0.0894* -0.1984* 1
L_SUM_COVERAGE_COUNTRY 0.0741* -0.1859* -0.4486* -0.2564* -0.2861* -0.2099* -0.2195* -0.0556* -0.0799* -0.2596* 0.8110* 1
GMR -0.0244* 0.0471* 0.0989* 0.0378* 0.0529* 0.0395* -0.1076* 0.005 0.0080* 0.0205* -0.1987* -0.1025*
GFR -0.0004 0.0154* 0.0023 -0.0133* -0.005 0.0057* 0.0042 0.0039 -0.0224* -0.0070* 0.0126* 0.0198*
LMR -0.0383* 0.0307* 0.0370* 0.0176* -0.0019 0.0427* -0.0625* 0.0184* -0.0474* 0.0176* -0.0156* 0.0130*
LFR -0.0269* 0.0106* -0.001 0.0178* -0.0202* 0.0108* -0.0136* 0.0075* -0.0262* 0.0047 0.0445* 0.0324*
B RATE 1 0.0545* 0.0378* 0.0682* 0.0441* 0.003 0.0450* 0.0147* 0.0252* 0.0202* 0.0732* -0.0625* -0.0270*
B_RATE_2 0.0688* 0.0597* 0.0892* 0.0580* -0.0009 0.0592* 0.0218* 0.0031 0.0330* 0.0784* -0.0741* -0.0352*
B_RATE 3 0.0866* 0.0503* 0.0944* 0.0629* 0.0345* 0.0592* 0.0177* 0.0251* 0.0183* 0.1011* -0.1265* -0.0759*
B _RATE 4 0.1053* 0.0200* 0.0483* 0.0297* 0.0485* 0.0329* 0.0160* 0.0987* -0.0034 0.1407* -0.0840* -0.0626*
B_RATE_5 0.0941* -0.0118* 0.0095* 0.0082* 0.0229* -0.0062* 0.0142* 0.0140* -0.0155* 0.0664* -0.0237* -0.0268*
B_RATE_6 -0.0351* -0.0558* -0.1062* -0.0621* -0.0638* -0.0693* -0.0248* -0.0546* -0.0351* -0.1560* 0.1559* 0.1169*
B _RATE 7 -0.1500* -0.0335* -0.0685* -0.0393* -0.0233* -0.0356* -0.0249* -0.0251* 0.0086* -0.0823* 0.0790* 0.0290*
B_RATE_8 -0.1021* 0.0532* 0.0579* 0.0243* 0.0124* 0.0408* 0.0207* -0.0385* 0.0254* -0.0425* -0.0651* -0.0462*
B_RATE 9 -0.0663* 0.0047 0.0063* -0.0073* 0.0219* 0.0027 0.0011 -0.0392* 0.0128* -0.0432*% -0.0272* 0.001
B_RATE_10 -0.0400* -0.0290* -0.0538* -0.0364* -0.0332* -0.0218* -0.0246* 0.0480* 0.0175* 0.0195* 0.0728* 0.0677*
(7Un;77)
GMR GFR LMR LFR B_RATE_1 B_RATE_2 B_RATE_3 B_RATE 4 B_RATE_5 B_RATE_6 B_RATE_7 B_RATE_8 B_RATE_9 |B_RATE_10
ACCEPT_RATIO
N_COVERAGE
N_DESTINATIONS
LOCAL_AND_ABROAD
ABROAD
L_SUM_COVERAGE
YEARS_INSURED
N_COVERAGE_BUYER
ARREARS
L_SUM_COVERAGE_BUYER
N_COVERAGE_COUNTRY
L_SUM_COVERAGE_COUNTRY
GMR 1
GFR 0.0573* 1
LMR 0.5202* 0.4736* 1
LFR 0.1449* 0.0071* 0.5315* 1
B_RATE_1 0.0062* -0.0147* -0.0047 -0.0042 1
B_RATE_2 0.0063* -0.0109* -0.0081* -0.0013 -0.0181* 1
B_RATE_3 0.0175* -0.0112* -0.0016 -0.0029 -0.0264* -0.0346* 1
B_RATE_4 0.0191* -0.0095* -0.0012 -0.0024 -0.0383* -0.0502* -0.0731* 1
B_RATE_5 0.0120* -0.0177* -0.0122% -0.0073* -0.0696* -0.0912* -0.1328* -0.1929* 1
B_RATE_6 -0.0383* 0.0154* -0.0003 0.0087* -0.0792* -0.1038* -0.1512* -0.2195* -0.3989* 1
B_RATE_7 -0.0504* 0.0190* -0.0023 0.0014 -0.0461* -0.0604* -0.0879* -0.1277* -0.2321* -0.2641* 1
B_RATE_8 0.0241* 0.0069* 0.0185* 0.0046 -0.0284* -0.0372* -0.0542* -0.0787* -0.1430* -0.1627* -0.0947* 1
B_RATE_9 0.0187* 0.0022 0.0102* 0.0005 -0.0149* -0.0196* -0.0285* -0.0414* -0.0752* -0.0855* -0.0498* -0.0307* 1
B_RATE_10 0.0247* 0.0056* 0.0074* -0.0019 -0.0148* -0.0194* -0.0283* -0.0411* -0.0746* -0.0849* -0.0494* -0.0304* -0.0160* 1
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NMYNA W'Y 7Y 'WTIN YXINA 120INA NINYUNN

(1) ) ®) (4)

(mean) GMR -2.355 -2.234  -2.694  -3.236*
-2.154 -1.7 -1.669 -1.653
(mean) GFR -2.588 -0.168 0.403 1.151
-2.032 -1.622 -1.599 -1.599
L. (mean) ACCEPT_RATIO 0.557***  (0.384***  (0.348***
-0.088 -0.11 -0.112
L2. (mean) ACCEPT_RATIO 0.205* 0.181
-0.104 -0.116
L3. (mean) ACCEPT_RATIO -0.032
-0.105
Constant 83.278*** 37.100*** 34.465*** 41.874***
-1.685 -7.365 -8.162 -8.784
Number of obs. 84 83 82 81
R-squared 0.03366 0.36375 0.35262 0.30229

*kk

.10%-2 7nam* ,5%-2 7namn™* ,1%-1 pnam

MDY IYNIYY IPNN NN 12 OIIRNND 14 MY

GMR GFR LMR LFR
GMR 1
GFR 0.001 1
LMR 0.091 -0.002 1
LFR 0.408* 0.501* 0.530* 1
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