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The effect of monetary policy on the supply of credit: a new

approach to identifying the firms' balance sheet channel

Gilad Cohen Kovacs
Abstract

A new approach is proposed for identifying the firms' balance sheet channel, which directly
estimates the effect of monetary policy on the supply of credit by way of its effect on net
worth. The approach consists of two stages: In the first, the effect of monetary interest rate
surprises on the market value of public companies is estimated for a sample of about 200
public companies in Israel during the period 2007—10. The estimated change in market value
as a result of interest rate surprises serves as an approximation for changes in a firm's net
worth. In the second stage, the effect of the estimated change in market value on the change in
a firm's amount of credit is estimated. The findings of the first stage indicate that an
unexpected reduction of 25 basis points in the interest rate leads to an average increase of
about 1.25 percent in market value, although there is a high degree of heterogeneity in firms'
responses. The findings of the second stage show that the estimated change in market value
has a positive effect on the quantity of credit among financially constrained firms. It is found
that an increase of 1 percent in estimated market value leads to an increase of about 0.5-0.9
percent in total credit. The estimated change in market value primarily affects long-term
credit and is felt primarily among firms in the manufacturing industry, and it is amplified
when the criteria for identifying financially constrained firms are more stringent. Combining
the results of the two stages leads to the assessment that a 25 basis point reduction in the
interest rate leads to an average increase of about 0.6—1.2 percentage points in the quantity of
credit among financially constrained firms, beyond the interest rate effect on all firms. The
findings support the existence of a balance sheet channel in Israel. As such, the assessment is
that the sharp reduction in the interest rate in Israel during the period 20089 (by 3.75
percentage points) led to a significant increase in total credit to financially constrained firms
by way of the balance sheet channel. The findings of the research, which relate to public
companies only, are apparently a lower bound on the balance sheet channel.
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XSy XD Xie@™) XPiq — (2B) MRNIWUN 91959 WY ORIWND YONM WIPAN NWNY TWNI
NN NNNY ¥ HOIRIYNRD NIIND DY YIPIAN IR DYIPN DNINN P2 2D 90D 1M NINY MY
MNPN NN 1D (1IN DVYN ,OINDN 09 110N ,710Y) DXAVIV NN 1IIXD) NYPYND WIP N
NYPN (2B) MNNWNA D510 NN T229D .NPIN )N DN OD71) DYDI) — DMV DPNINN NN
NTMIND (LDNNWHN DX VI PNY 3.1 PYD) .DOYHT DININD DXONMNNN DXAXIN DINVYNIN
YOI YIPIAN DN DY NPMITIN DD ,MINX NYYaa Spndno 9wy (2B) nxnwn Hv



720N MNVNN DY DX 51935 TN GN) MIYINND P2 MNI-1D) dNITO OXNND DN
MY MPYTA PINN L5 PYOI MINTI NOX NPND

D9NNR NNVNN SXIY NINDNI NYIVINNN NN HY NPINIYINDT MYawn .2.3

,DA%) YNYAN YN VIPIAN NI DY ,ONNIN 8D, MNNIND JPONR NI MYNSN DINN
,T2 .TN2NN DY NPONOXINDT YOI VIPIA MYIVN DIDOINND ,0NNYOVI 111> MDY DIIN
NN MWN (Interest Rate Channel) 1270 XY ,0»ONXIP-INNDN DXXIWN NNONI ,OWVND
NIT-PAN NADNNN NI ,NYPYNY NHY YIPIAN NN ToN NRXINDY ,NIINN DY )INN MDY
NN 0N 12N OPYN DY NODIN-NIINN MINPIYW NN MW (Intertemporal Substitution Channel)
YW, OUND T .NPHNINITINT MYIWN PY ONIURD OXIY NNDNA D) .ONDY N8N DD
INIUNI NMDNN MNIAN DY MIONINIT Wwavn (Bank Lending Channel) ©Ypan mxnoN

MY NNITIOIRPI

SV NMINIVN YOM VIPM MYAVN PY DX 1oV JINNDN 1Y NPT SWIP N8N N 7D
MDD NOR NWAVN GPYo MY B DTPRNIY 2N ,0INK NNMONN I¥IY TIT MDD
MNVYN AOWN NXNYNA (y;) TANIN PIYN MNY DY OTPNN TIN IRXIND JIDY proxy ,NYynNd
DR DTN N JINNDD XY NYAYND NVIN TN 1PN ,D3INKRD DIV DY Myavn Gpwd

: INAD DNNYNI PN

(ZC) C= Yo + Y1 [ﬂl,i X ZAI?(eq)] + ]/2XDS + [Y3i X ZAI?(Z) + vc]

STONIN PV NI QOMN PV NV NV (2A) IRNYND DV SN NN (2C) NN
ANIYND DY 1IN MIYNIN DY THTINY NYIWN NMINN ,9ON 2237 NI TIRIPND NYIINM)
LDINN NNDNN ¥ TIT NPINION YO VIPXD MYOWN KON (y3; X DALG) MI2N Dv
ORI By X ZAIEG) TINVND y3; X AL G) NONI NI 2277 12 DNNNIN NYIN NN23N N»Y3
DN OMNND NYAN (B;;) PIVN NV DY TPIN MYNN DY JNYaUn OX INY PN NINY
P2 ONNND 1AV ONPN NIPNA (y5) IRIYND DY 1IN MYNAN DY NYawnd OONXINN
=D MY LBy X SALG) STRRIN PIWN ONY DV DTPNN | (ys; = constant X B;;) oD DMIWN
%99 NV PN ,a ,2APTPY OTPNN (Y, = 0) NYYNID DD 1PN PIRNDN \Y DR DIV Dy, + a

.DMINKN NNDNNN XY DY DIPNIVAYN X 9PV NDYN

DD DI DXIPPVY 535 IV ,NMD y3;-2 By 1A DRNNNY 53 \NNNND NT YYN DOIN)
IN,OINKND NNONNN OXIY DY NPINIVN MYAYND T2YN ,PIvn MY DY NN NYIVND
NOND DN DINN) INRIYND DY DNYAYNN NNY PIVN MV DY NNONNN PN NYIVIY 935
NN DTN NI MY .IPAPIDPNNN NIANN S0 PPN NN DNAY MO 0000
MO9N DI N ,NIINN DY DTHITDTN DI DY SNONN TN AR NN PNPIN OTPN
NN NYaYNI NPINIVNN (Tobin, 1969/78) N3N PV DY NN DY MDD NYIVND
,PONANNN TS DY INYIYND DX03N T8 DY NPNN NYAYN P2 MNUNN NYAN PIvn MY DY



orARNY 995 7.0°0230 ©7NNY NMAYNNNN DN PA DXWEN NoN 7Y MPAPOYN N20M
510200 NPNY MIVY X NPNN NYOWNY INIM ANV NPTN AN PPN IYaWn NP TN
NNOYND DO NN DY MDY 5535 .NMAMNNNN TN DY MIAN NYAVN NIN Q0N DI
MY NNNAND — TON NIRNIND ,NPIPNANIN DY INNNN 19V IROYND 1100010 NINSIN
P20 NYIYN NPINIVND XX 2T ,JPNMINNT 132N 1IN N MDTI MIIN .NI2NN
1272 2P NN YR N2 DNIPYY TN WK NAPNNNN TIY .DIM2ANNNN T DY
NPIN NYAYN TPNDIPND NTINY NPNX NN IWNRD) ,IT Yya0NI NP XN IWRD ,MNUN
YNON DY) INIYRD NI2NTD DY VPN DY NIIN MNNINND 1PN MNIAPNNNN TS DY NYOWnN

92 TN IRIYUND

MY THANIN MPYN OX M NMYA DY NIMIND DTN NIIYNA NY»ONN NADN MNIN
NANY NDY ,mMN2NN HY5 DY NYAVN NMINID NOY) ,DINN NNONN XYY proxy NI PN
THNIN IV ONYD DIND MV OTPN .(y; > 0, ¥, = 0) MDD MIANN DY NOTIY NYIVND
LDMINN NNDNN ONIYY proxy INON TN PIVD NV 1D 1D (y; = 0) NN Y95 My
mMI2NN DY PIYN MY THXIN MNPYN NYIYN DY DDIANND RXRNDN XY DY NN 729D

2NN 555 DY YWD TANIN PIVN MY DX D) NN (Y, > 0) MDD

09N 191 .3
M9ann HIng .3.1

NN 729 MIPOYN DY ,2009-2008 DNOWA YNIWI NIPHN NNMPNI TPHNH PN
NN DY MY PAONDY ,MINI MNPNI TIWRD NP MNOY NPDINS MYIN NI MOPNIY
11271 DN NNPNA NPNIAN DX DXDNINM DX DINPIW . IMMT Y HPNY MNIXY TNNDN 1Y
DMNINHDN ONIYNN IDYD HY VIV MY PRY DTNV, NIPR MNPNI 1P MYNN YV
NP N T ANgIPN MIINNN DY DITHA MTNRNNN MIANN DD NNENVIN 11,2007 95
1IYa79 Ty 2008 SV NAWN NI Y2 TININD TUN ,NIPHN PINK) 299 DNMIYIT NYAIN DO
13929 2007 — Y27 13 Y910 0XTHN NNPNVY 75 ,(Djivre and Yakhin, 2011) 2009 5w »wn

I yWwa2n 2010 7y 1T

MINWNN DIPY 52 Y ¥avN N1N MNPWY NN NNY 7

-2 1NN9 DINANA YD) DN INIYN MIAPY TN ,50 TPIPIAPANT MW 60 71P0) MWW 71N Swns 7o °
LDMMNN 20-2 MY ,12-5 10-1 N9y N9Y PV MY ,DINN 10-2 I1NS NINANA FPNMNPNNN TN ,DONINN 5

MPTNA PIYOINY INN) D90 TARN ./NNIN P NIANDIDIAPNNY ORI P32 DY DN YTON MW WHNWN DN ’
22901 7901 YY DDAND DXTONN MY MIAND JY NN .DMNIYAT DI MNIT NN D10 NWM 1Y
NNLY INPIAN ORIYRD MY, JIRN INIYNT 2P0 DY VIV DMNNIN TON 9251 2007 NIVN P .NDN2L )Y
SN NNLY 2NN NTIONY TIIN NNV INPIAN INIYND ,(current maturities) NMOVIVN NMINN NP

MYNINM D THYNI (N NPINN NN XMWY ¥ DY) 2015-2001 NMPNA NN MYNN NITO HY VIN
.(2009-2008-1 2003—2001) PP MNP KV PNV NI MNTHN

192> NYIND NN PIY DIWN IR ,OXTHN NNPN DI TNINY ITNHNNY MIAN 220 (1B) NRNYN IR TINND ¥
NDY, M7 1N DMV 10 X 5 OV NOIPNY NONAL ITHNNY MIINN DIINY .12 MYNIN JNIND MIYOLIN NPnD
M22391 ,99593 ON,MN 51207 URIN NMAY I0IZD — S TN NNDANN DY JPIYN NXPI NINSNDI 1210W NON TIY
NP0
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M52 ,0)THN NNPNI X’NA NDNI INDIY NPNDY MIAN NONMD MIANT DDV
MNYT NN YD WY MYPYM NPINn MM (DXPX2) MY MIH2N) NI MIIN
DV NN D2INY .MNAN 337 510N TO2 — NAPNN TINRD DINRIN PIV MY NN D»IDD
S(1B) NRNMWN DY NTHRNRA NDAND INNKN LN MIPNDI NNIPAND 1T N¥IAP2 M MH2AN
LY — NN NYNOND NINN NN DY NANN ITYND IN,NPPON NANND NN NIV DIWVND
DOV NPNY DINOY NN NMIYNN DY DMITPNN TON INRXIND ..MM NPOYN NPDY HY
N0 YN P2 JINND ,MPNDT PIVAIP DTN MIN NN DON YNNI TD DN 995
2 10PN NN 9% TIN NTNN BY AN DITHN NN DXNYY XOW TNNN P N0 MPND

.MM 209 NP DY NIV NYYON

NP NMLY ONIYRI NPWN PRIYND TO2 NOWN : DININ DMNMINN DINWHRN DN NN 9259
,IYINA MPWN DRI NIPAN MNNWN D) 10 5y qoN AN MY INIURI "W
NYPYNM MO0 MW NP NN M»Un DImTnn SXN ,DOININ DN ,IYPYNN
MYYIN NNDY NYPYND WIPANND YOVINT PONIUND VIPdan T8N MYIYN DIdND YTV
NPON — INIYRY DPNIND NNHN MNP NN DN VTYN DHINWNN I 1PN ,NO0VIWN
INIWURD MY DY DN SMYIA PN) .DPIND NS DNNT D91 DIDNI VIV NN
PON 2992 NPINTIX DY MIVAND DNMNN NIX YNNI MTNRYN MP T2 (.NH12AND DY O
NYPNN2 192NN DY DX0IN TO2 DYNINNY DNNWNN DD .(1OND 5.2 PYD) NIPAN NNWVNN
Carpenter, Fazzari and Peterson, :5wnD) D)7 DMPNNa D2IpNI (total assets) NMPNN
ANDN ,NMWYRN) NDNAN NPD 299 SIMYINN QYN MY MNWN SMmvIa o»p P 1998

09 PN 19T, DIV

DY .1PO MY MIAN NPTID DMNIVPITIN 190N HY 1DPVa wHNWND Y2pn NS0
,OPOY NNIAPY WP OVP TN NPPTH LAYTIN NHANN D) DN DNAY DINOVN
NN D902 MNYY DIV MNY DN L IDITNHN INDNI DMINNN PRIYN NVT OVP 00N

DN 5191 INDHN M2 1Y YTIND TN (PPN WTINY) INY PAD WA : PPITI TN MPADN 1PI0Np
DVWNIN 24-5 NYIT NI2N .WIDOWY HDA) PPN IPRY YTIN .DMININIVIDN INDNN D0 OINXR 50 MNAY
(.DYTIN 39 NN OXTHN NNPN) .NMINON YD OPN

ANO TN INIUN MOV NN 78D ANLY NPT ONIYNY DXPYON DIIDI TTIN NNV 1P INIUN
NIYRN DD AT ONIYRD TO ./ TIIN NNV NN 7R MIVY IRPIL INIYR? DIDYDN DIDDI I TIN
ANVN IR NNV INP

NPYN DY qON ;PN MIPY D) RVID ,NNRD WINDN L,(2B) INNWNI AC; gy DTN IWNRI NORYN NONW) 12
2N NIPXR IN MXNDN TR ,2IP) TV DMDIN MNIT NN N MINNY MIXNDN DINN INIWUN SMININ
2N NN, NRT TAYN . PINM YW DMPYN TTHI DMNWA NIYOVIN 1T ¥20NI MIPI N TTHY MTNINN
Y292 OVPN OXVINK 5 HW NPTV 1P INYDN N7Y 100 SW IRNON ,OWND ;T 29051 NITA NN QN NPV
,MNDAYND DY NYOWNN .N7Y 102.5 YW MIONNND DYIN NN MWD 1WA DIIN,N7Y 100 DY M2NNND DN
95 HY INNY PP DOIN time fixed effects-N >T> DY ,NPHNA,NDANI INIYNRN IDYD TIY DY NI PINN WY
LDNIZNA PNNT IPY IR DIDNY D1 DN )IYIID 20T OINWN IOWN DIMANND DY NI 192N

PYDI — DNMIVIN DN ; /YR WIDT” PYD NIPWI — NYPYN ; 7NN PYDI MPWI 1T MIINI NPV B
NN NPYN ;7DD MY DIV PYDI — DIMIVIN OXRIN ;7DIWY TITXT! PYDN 21302 MPIN NN
AMIN NN PYD MDY — NIND

79,39 103 19789 DY PNNN T MY¥NXI 2010 MY YW DHYPWA DYHNA DXANNY DXIMNN DNMN Yo
PHINRY NNNNY NPANNT NN PN TINYH 9 5230 123 IX MNIN NPAXNND MYAYIN 1IN MNIND D NOVIND
99 PINND HYN IN 1

L(IFRS) »0IN2-120 MPTN 1pNY DN SNV NPNDNN MNAND DY D»ADIN DN TN 2008 MHVN HNN
JFRS-5 ma»952 120 XD MI2N DAY 19PN 1D 0N DXTHN NMPNI DMYIAIN 13 TINn 3-¥ XN MYnwnm
NYAVYNN APV Y NN ODIN ,DMI0DON NMIMTI ONXIND ONNYNI MANI-ON NYY 19Dy IFRS-N jpn nonn
NN MWD 19D 1DV YOIV YD TI MNINA RNDINY 7NN
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Lamont et al., ; Kaplan and Zingales, 1997 ; Hoshi, Kashyap and Scharfstein, 1991) m7>502
MO MO MIaN NN X .(Hadlock and Pierce, 2010 ; Whited and Wu, 2006 ;2001
DPYY DNNN YD IMINY DINOYN DINVPTIRDN NYAIN YV 21IDOW MYSNNI 0X TN
YOP DTN, TITT DWVWN ON L,(NINN NNDANT DY 11OV LIHYI) M) NN HONIYIL DNNN
7720 PN MR Cpoy nap oy wp ATYM (002N TO MNYONN YW PNNNN vwHva)
TYNN) .DXNARN ONPIVIPN NYIIN TINND NYIVY N2 DNMPNN DX NPDIY NYIND

(.7PD9 MYANN NITHND DNPWD MINIIND MY NININ

IN DXTHN NP ToNNA 2D NYIY NMZNN .NNAND DITH DY MNINN NPPLDVLLVD VSN 1 MY
Y93y %92 IMNDANM D) — DXTHNN DXNINNX 31-D — NMIAN 64 DI MONIND NTNN NPON2
MY DI0IIN TO NPIN ,NPDIV MOINN NITHND DRNN .1NIAND I DY 1D NNYT NONAN
%9 DNLVP DM ,NNINRNN ,N7Y PDM 90-1 1D 318 DY DYTNIY MYANNN MIANN DY PIvn
TN TITXT DY MYANNN MIANNN DIXVINN 33 P ; MIAND AN NPINN TIVA NYIIN
,TPPOY NNIAPY MMYP PN NN DDNN 8 P ,MIINN AN DODNX 84 NNIYY ,NNPNN
112 DIV 9 VYN NN MNNN MIANT DY NN NKBI ; NMIIND I DINNN 34 NNWH
212) NNMN XD MYANNN MIINN DY NN NN DINKN (3.1 NNWY 5.7) MHaNN 1> DV
NNMIYY NN PD0Y DNNIND DMINY NODOOVW NYPYNL NARNND 1N TN ,MI2NN 1IN DN
N MIIND APY TIva v 1 MSH 1YY 19 .MIINND I 22PN OM NPAVN NYPYN
PORIAYNRD TO OV DT NN MZANND MNANND ,NNPNN THIRD INIYND TO DY D11,y nna
AYONNN DIDT — ISP NNVI OIRIYND DY) TXD ,TIN NMIVD MNXIYND TO NN 1Y) IWN

¥ 1903359 MY 1N THIN DY

9170 .12 Y52 DYDOIN TO PNNN NIAND NMINN 1Y (tercile) NYIOVWD DXNNA 3—1 DIIIWN NN Y2APN TN B
YPON PAPIANNNNY PYD) NI NMNZONN DY 1PN LHYI NNKNI NIIND DX 1 TIVN IR 22PN M) avn)
172NN ON 1 TIYN DN Y2PN TITT 5 (NINK 0) NINIWN NN PORY PIYD DN 1IY2T DI (MNSYN PN PYD
NOMWN NI2NN OX 1 TIVN NX DIAPN OPDY NP DY WP ;(MINK 0) DYTHN NMPN ToNNI TIPT NHPDY
P2 027 DIPNNI KDY DNNNNND ¥ DIV NN NITHND NN DTN WIdWN .(MINK 0) NXI1IAPY

DTN P2 HYOT DIPYIN DIPIVIPN

) NOYN MPNDN PIVAIP NONNN NIRIIND IDNY MIIND 128 DY DITHI MYNNN MIIND 64 NIXNWN 16
284 Yy DTN JNYY PIVN MY DX0IIN TO MMM : MDD MI2NN DY NONRD DXIYT MANNN MIINN MIMINND
; TPPOY NXIAPY MIVIPN 11N DIDNK 8 P ; NMPNN TPNNI THITTINDOW 1NN DIINN 56 P ; N7YW YPYN 57-)
NP NNPNRY ORIYND DT 191 ,NNPNN THIRD YNNI 010U DINBND DTN NYPYNI NNMIND N
MIPNON PIVIIP 2D NDIY NINRN YA .0XTHI NNJINND NPT NOWYNN YAY 297 JNNOINT . TIIN NNV INIUND
DI N NINT OY TN, 7D NPNIA INY MPINT INY MTY MIIN DY MSPYDY 9N ONNN2 0

PAYN NNDANNY DN MXPHDD
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™mHANH X1 - 1 NY
(PPN DMV - OMINDI) OXTHN NNPN I DY DIYINND

maann NOD M9aNN
e miasy )11 Y95 MnNYNN MNYNH N
-0.0029 0.0025 0.0010 FIINIUNI NPOYN
(0.044) (0.041) (0.042)
0.0032 0.0017 0.0021 *INPN OINIYNI NPYN "on
(0.040) (0.035) (0.036)
-0.0061 0.0008 -0.0012 *TIIND INIUNL NPYN
(0.037) (0.035) (0.035)
0.19 0.20 0.20 *NYI0N
(0.14) (0.16) (0.15)
-0.0011 0.0008 0.0003 *DOYI1AP DI NYPYIN
(0.014) (0.015) (0.015)
-0.0038 0.0037 0.0016 *DNINNIN 011N 4%20n
(0.029) (0.022) (0.024)
0.072 0.072 0.072 *ONNNNIN ININ
(0.085) (0.074) (0.077)
-0.0004 -0.0004 -0.0004 *NPINN NN NPYN
(0.0044) (0.0020) (0.0029)
5.74 3.06 3.82 **q197
(9.44) (4.89) (6.62)
0.33 0.84 0.69 (%) TY1T2>T DWYN M52 178
(0.47) (0.37) (0.46) ’
NI
0.08 0.34 0.26 (%) MPOY NP WP
(0.26) (0.47) (0.44)
NPIN) DIV TO NN
318 1,226 726 iy
(1,774) (11,783) (9,974)
MPDII) PIVN MY 1IN
90 398 249 (R
(1,598) (14,661) (12,257)
0.43 0.35 0.37 (%) MwYyn 023299819
0.24 0.32 0.29 (%) DMWY INDN 09NN
0.31 0.33 0.32 (%) »»2) Y757
556 1,400 1,956 NPAXNN 190N
64 145 209 MNINN 190N

.192NN YV ©X053N TO2 PN *
DINNY PNND NN **

n*2Y9N Mynan .3.2

federal funds ) FED-1n 17>2>7 Yy ©» Ry 031N Yy 1179 THN0N MNADA N¥2>I10 MYNAN Nt
DN DWPYN DY NPINN MPoa 0) vonwnd Spn o)X (FFRs W rate futures
125NN ©MIPO TINN N2> NPINN (Ehrmann and Fratzscher, 2004 ; Hussain, 2011) ©»18pn
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Ehrmann and Fratzscher, ) FFRs-N 5y MDDINN NYOONY NP2 OY)T OONINA MOyad
IP0 2NN WHNWYN MR NPIVMNMN NN DY OO TNY OININ INIWNI PRY N1 .(2002/2003
DN APON 1IN .M MPTNA TIVIN MNIND-)PA IPO NINY ,Bloomberg Y 125970 N»IND
YUNRI L MYPYN OOMN 17-5 9 P 12 I9NNYN DXTHN NNPNY L2003 MVN NN ONIVAI
15-5 YNNI ,DONXPN DININ MYPYN PN ,NMY>a MIIN ,DOP11 DY PN Mponn
NPINNN YRINN PIY SN 7PN P2 YA IR ,MIAVIND >IN MYNon . ovannwn

Apon LYY

MLYNN 39 1YAPNN — DXVWTIN 39 — DXTHN NNPNI .NIN NMIYNIN NITO NN PN 1 PN
, 0021 MTIPY 28-) -45-2 MITHNI TNV NAVPNM NPOVUN NN MYNN .PNNRN D N
NN NN 12 MM 8 2.05NNWN TR DON Yy TRIY NP>IN MYNIN Y¥IINY ,NHNNNI
NNNMD NIHN TONNA 2D 1 PRI NINID N .NYNAN NNV XD 1PN, NPINND YN
1175 2008 929V9D2 DXVINN 4.25 DY NNIN — HDINX MNP 3.75-2 MTNA NIVINNN NN
NTNN NN NNNON 2D THYN 1T NNPNL NPDIHVN MYNNN 98771 ,2009 ©INHDA HINX 0.5 HY
DY1905 MIAWINKN L3N TVPRND) NPNIYIIN TPDIN MYNIN YY LI .PIVD NN NYNIMN
NP2 MNTHN NMYNIN NHNIRY DNWIIN D TIDN ,)IYIAIN TONNA NIV NN MYNIN

PMMINNNA,D°02 MTIP) -105-) -56 DW MYN9N) 2008 SV >y NIWRIN DMWY ON

NP NI MITN ORIV P2 N%259) 11°2990 MYNIN - 1 9N

nmi' nntn N1y NNt

TINX DITI7)
0
I

1

o TN
L

[ v
2

o

! T T T T ' T T T T T T
01apr2007 01apr2008 01apr2009 01apr2010 2007g2 20074  2008g2  2008q4 200992 2009g4  2010g2

(nonyIn 1AM (¥ wnr'? (1 2p WK (¥ -m-‘ ‘ (nonyIm 11 (¥ wnk'? (1M 2 "wANT (¥

5y MDDIANN — NVINNN DIV PV HITIVY NN P KN NN PA WA MIAVIND NN MYNIN 9N
.Bloomberg Y¥ m>2>770 nyinn Apo

DA N THDIN TN 2T 2N 29 5Y DOMN ,HPDAN NVINNY DTPY ¥1IWN TN T NPIPNN PO
OWIPN YD YIMNN IO XD .IPON DIV TYIN TY DIPNNIND NX 1ITYD OINRYI PN IPON PaNNYND .NYIdNN
DOWPNRY JOIN NIN DIIN,NPINN DY IWAUN NIDIN NTION TN P21 IPON DIDID TN P2 PIva WNINNY

SNV IIND NPINN HY WU KD DN D NN NN ,NPON> DINDIND 1T NON
920212 (NN -0.45 YW NYNON ,MINX 0.5 YW 1357 NTIN) 2008 INITI9 1YW MNTHN NN MYNN 18
SV NYNanN NN 0.75 5¥ 12> NTNN) 2009 NI (NN -0.23 DV Nynan , NN 0.5 5¥ 12> n'TNHN) 2008
13 120 MOVLINN 39-5 92YH .(MINKX 0.28 YW NYNAN ,1INN 0.25 YW Nd2> NINDYN) 2009 INXIN292),(INX -0.25
.(2008 927212 11-2) 2008 92VPIN 7-2) PNNN IO ROY DD MOONN 2 NNPNN T2NN2 VAPNN ,PMNN
ANNINN NYY VI 1DIAPNN JOIY DIV ,)1INN 1D XOY DDIN MOLONNL WHNYN XY DX (1A) NXNIVN NTNINI

DVPDITIRI MTIVN D DY NDIVN 99551 12WNn HY XOWD NOIPNL DOPNVI
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MINSN 4
PIYN MY Yy 12590 MYNON Nyavn 4.1

MY DY MIN MYNIN NYIVN NX NTOIND L,(1B) DXNWHD MINHIN TN 09 NN NYD
DYDY MIDYY ,NTTH AMYLY DY 1NYIYN NN DNNND TD .192N D25 79932 NTHINN ,PIvD
PHINND MODMYN N2 MYNONA WHNWND YNNI (attenuation bias) DONN Y975 B; DWW MLNY
1992 ,NPADN DTN MPINID MDD — (VOMN TIVL) NN MYNIN DY NV 60-N
5V \NYOWN NN XL LB, OTPRN NNYanN Y.(NYYm DO MMIPY 9) DOXN Y1 VNIV
NYAYN ¥ NPDOHY 12 MYNINY 15 MTNIZN MKRIND .2 TPRI M NI NIYNIN
2NN T IYOWNI NI NPINIVN DY MYIANN D) TN L(TONDY) PIVN MNY DY y8nna ,marn
MTIPI 25 DY NYNON YNNI TOINY ININD RVIANND NN NN DY MINDY XD NYAVN 1900 M
NNNANY NN IMYPWM ,-0.05-2 DY TmIY By; DV (PIVN MY 193) S5Pvwnn ysinnn .o o2
DV 591510 PV MY ONINKR 1.25-5 DY NMOYY NN ©02 MNPI 25 DY NN KD NN
SwnY 70 .0MITIP DAPNN YAPNNY NMILA 1IN RN 1t IRHN 2 2% .03 TP NN
NNIN DO MTIPI 25 DY NN KD N2 NNOYN YD (2005) Bernanke and Kuttner 0NN TH
1.5-5 Y nyavn Dy NN (2004) Rigobon and Sack N300 >T7102 DINX 1-0 SW NP
YA W By OW PMNVN HINK 1.375-2 SW Nyawn Dy — (2004) Ehrman and Fratzscher-) ;1NN
IPIN NN N IRN GX OOV DTPN MY )N MIANNN OONNNK 75-5) ,+0.28 T -0.26
-9 -0.44 P2 v NV Yy 0NN TN (2004) Ehrman and Fratzscher ,ownY 75 .1m1905> on*a

.S&P 500-N 770 NYINY *21)Y +0.15

NN — MYN 2OUN IXNYH PRYD PYURIN 2OUN IXNYH MININD DI9WND MPONN
DN MNY D NN — MNT PIVN MNY DY OMAN YN DAY DMPY DY MYy
NYOVNN TN X NADI .NMANND DY PIYN MY DD DMMINYD NI DXTHN NPNI
MIAN DY PIYN MY DY DXTHN NAPN THIRD NIVINNN NI DMPWYN DY NTHININ
NNNY NP2IN UKD ,IYAVNN ROV LBy DTPNN NNYANN DY DMY DNNINNI NMINNDN
8-2 DY LYY NPIN NNNON NN ,NNTIPN NNNIY DN HINK MTIPI 3.75-2 MNI]
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mMH2N P 5915 DITHNY DIWN ) IRNDN X1IY NYIYND NNNNN DONN DN D NNIND WN APy

N 101 NPPXNNIYN NYDINHN MDD IWN , NPNDN
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MPNRY MPP1a .5
PIVN MY 791 RIY 5193590 MINSH NYswn .5.1

MNIUN INIIY KDY JINNDD NI NIX NIRVIND DMYIN NYIVNNIY NININD NNIYIN TINND 1
NNV MO MI2N DY PINYOWI 1PN MYNN DY INYIVN OX ,5 MDA P72 NN ,OMINN
(2B) NNNWNA PIADHN MNWND NN MYNID NN OX 9 ,1MNaNND D95 Y \nyownn
MINNON 1Y NONTI ,DINK IXIUN XY THNIN PIVN MNYD TWUNRI NINRKIND DX MVN
NN, MYNND NOPOIYS MOIANN NMIAN DY MY NANNA RVIANND OMVY 0PN
NOMIA NPRY — NIND NMININ DY IRIUND YNON DY 112372 DY S¥ IN> NYIWNN Nyann
NMYNIND) N2> NIYNIND THNIN PV OINY 99NN 5 MDA 3-1 1 MY .NMIAND INRND 717
DY NNV NYIUN PR MM MYNINOY DAPNM) [, 1PDIS MOINN DY MXPRIVINI M
Sy PN DY NOTIYN NYAVYNNY ININD .MYANNN MINAN2 PIND INIUND IV INIUND TO
NNONNN WY NNYIIL TOIND XY¥NND ,PIVN MY DY NAYAYN TIT NI MOININD MI2ND
SV ©0IN MDD NN MYNIN IR MDD 4-1 2 MTNY .JINNDN 1Y XN DTN
MY DY DINTPNN DTN NN MWN NN INADINY MR (3-1 2 MNIDA 6 NTINY) (2B) NRNYN

.DMPNIM NN TONIN PIVD

THIN ANDY INIYNRNY SNIYND TO Y¥ 153590 MYNSn nyawn - 5 My
@) (3) 2) (1)

TIIND INIYNN INIYUNN 9NN NINYNRN
-0.057 -0.030 *THNIN PIVN MY
(0.057) (0.071)
*0.793 **0,539 *1732)9 1930 * TRNIN PIVH INY
(0.444) (0.268)
**%0.038 ***0,038 0.020 0.019 *NP2 NYNON
(0.012) (0.012) (0.015) (0.015)
-0.001 =0.005 =0.007 -0.011 1521 NN * 1259 NYNIN
(0.007) (0.007) (0.007) (0.007)
+ + + + NP2 NNYN
3/4 3/4 DI NN NITHIN
+ + + + Y290 0T
+ + + + ARFIAPRIR
1,931 1,931 1,923 1,923 NPOXNM 190N
0.035 0.026 0.070 0.067 R-squared
209 209 209 209 mHaNN 190N

A(p<0.10 * ,p<0.05 ** ,p<0.01 ***) ©»IND2 (robust standard errors) MTNY PN NPLY
mYanmnn MHan ,-0.38 Ny MHann 5952 72N MYNIMN PIVNONYI THNIN MPYN P ORNNDD *
-0.26 —

DTNNRN NVIVIA OV NYIVN .5.2

NMYITNNY ,DPMOPR ON NIPAN NNYNRY NNINA DNTIPN DXYDI NTHINI (2B) NRNWN
YN NN NMPN Y22 INIYRN MNNANIY NNIN 1) TPINI-I12 IN THPNITO NIININD PN
NN T PYDL INNIYNIL OXIUND DY DN D100 PN TI99) ,195Y N9PN IMNNINNA
.6 MDA NN MXRNIND .NMMIRNN NTNX NMVIYL YHNWNI MNNDNRD MNINDN PON 1INYND
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YN M ¥, DTPNN DTN NN N — MRNND NN MIYN IOXR DVOT MMNN NINY
PLOVOLON IMPNAN

451 3 TTNY .IXNYNN NINY DY NN, 3-) 2 MINIDA 6 NTINYD MNT 6 NDA 2-1 MY
PONY MIYAND MONMNN [, NNRNNA ,TIIRD ORIUND I2I0) ORIYND TO 220 MTHNIN
DY1N ,MPONI NIPYN [ DYPYNNIY NN OIN DTPNNI .OPINTIN DN NIPIAN HNVHN
DN TN 9D DY D NP MY YHNYNY ,OPINTINR OO NMND NN NPV DINMININ
DV 920NN WD NN OMYHYN DTN DTNIRD (3 NTINY) IXIUND NNNYNI Y DNUND
MNIUND NINNVNDY [, THNIN PIVN MY DY DTPNN NN MYN NPX OOIN ,D0IN1NHN 0NN
MPNAMN NN TR L(0.8 NNMIYD 0.5) VYN JOP TININ PV ONY DY DTPNN (4 NTINY) TIIND
6—5 MTNY 12INNM) ,0»N1T DX (2B) INNWNY MDN51N 10-5 MY .INMNIYI NINN
DNV ,AR(1) NDN YXDINI-VIN MV NN DD HY MYIONN P2 XNITO DXNND NMINNIN
N TN Ly, DTPNN DX MYN NN VYN NTNRRD MRNYNIN YN .(1999) Baltaji and Wu Hv
DOVNN 10 NI [, HINK DY N197) IR ORIYRD TUNI DHOUDLLDN MPNINN NN NPINN
JMA(T) MON H>NITO OXNND T ,MYIDNN P2 2NT-12 DRNHD MNMN 87 MTNY .(2 DTyl
MTNYIY IIRD DN DDAPNNN O TPNN .(1998) Driscoll and Kraay 0380w VWA NRY
ANY NNVP THININ PIVD MY DY PNN NPLD TN ,NNY NNIND OXTHN) DN PV 21
CPIRD ORIYRD ONIYND TO 20 TAR DINN DY NN PPN y, DTPNRIY T ,mMynwun
M»WN v (firm fixed effects) 192N YTIN VPAN DY 29T DING DTN MNNIN 10-9 MTINY
DY 0N OWTINT MONN MNVNN DY DINNIN NN ORIUNI NNVYNND YOI ORIUNI
Y2 OTPNN .(1998) Blundell and Bond YW Dnwr) %9 5y DNMIN THIN NN ,NMYLN DY DHNINND
NP O) T ,2—1 MTNYA DAPNNN MY DTN TIND NNYT MTNYN SNV Dapnnn
YO0 DTPN HYA NIN ONIYNI MNPYN DY NNN 2D MINID 1N MTINYN dNYL . MOUDOLVLON
12V PIND OO ONDN PYIID NIIN DY ONRIURD IV N IMYNYN WYX PN
NTNRNR MOLIWY MYN)T PR NMINHINNY ORI 6 M DIRNNNN 01D PINKIY Y172

Bl

NN MY MPr7a .5.3

MY THNIN NPYN DY 1NN TITI DMDWI MIRIND ML) NN 1NN A NADI 1-2 MY
SNIYRND TO DY THNIN PIYN ONY NYIVN NN NINNDY ,2 MDA 6 NTNYD NNT 1 NTNY .PIvn

VIDY TIN NTHNY (1B) nxnwn 2 nTmya B DY NTNHRD 1I9IND DMWY MPNN 2—1 MTnY
YOV .OHMNND TIVA NOYM 60-N NHINKRDND MYNN VIOYWD TN ,NPDIN MYNSN Hoa
2N MYNINY NIYYNN DY 2IW»NNN J9INA Y, DY MOLDLVLDN MPNININ NN VYN YWINN
TR OV MPN NPYN NYY DX (1B) XNwnd 9om NN 3 17Ny .ATTH NMYL MmDOn

DOYNRYT DMN ,ONIYI MIIND NI DN MINDPR NXIN IWN AT TTIv nnyna ,S&P 500
P20 MYNON DY DIININD NPND DIOYN OMH1I1T) D1IIDI-1IPN
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MAVING 12 1DIND NN ADYN 6-4 MTINY .NT TTH YW NODINND NMIYaWIN PN NINSIND
NP MINNG MYNANT DMS Hpwn nnd N1ona (S AILG) NPNYAIN MBI MYNaN

NN NYNON :HWNY) WTIN YV 792 NNODI 4 NTINYL NPNYIIN NN NYNIN L)PYaIa
ININ29 TY 2007 12NNT DWTIN 1IN MYNON DDV NAWINND 2008 SW NYUNRIN Y112
MYNIN ¥Y¥MNS ,(2015) Gertler and Karadi Y DNyNN »9 Yy ,Navinn 8N 5 NNy (2008
NV 5 NTNYDY L4 DTIVYI NNT IN , WA DN TR 9 N9 DY NMIYIIN MDD
NYON) MOLDVLLON MPNNMN ,(0.6 NMYY 0.4-2) DTPNPN NN VYN NPVPN NNONN IWNN
T2 ,D9ND NWYND NN WY 1IN NNLPN NPNPN NN MYNINY NNMIN 6 NTINY .OYN
oYM 60-1 PHINNTND NPNPN NPIIN MYNN YY DOINNI MIAVIND NIV MYNINNIY

2y, 5% MPNIY SN NPW 192 XY IND DY .(0IMIN TIv3)

MTNY THNIN PIVN MY DY DN NADIND MINSIND MY NN 1NN A NODI 2-2 MY
M2 9. 7,5,3,1 MTYY M2IpNn 1M ,NMVY NTHN MVIWA MXXIND NN NMNN 5-1
NDY MH2NN YHO2 XD — 7192 PIVN NI THNIN NNYY NYaVN NNNNY XD MTnYN Yoa
)0 MNNIND DX MVN NPN NN TANIN PIVD MNY NADIN ,222PN2 .MYannn mHana

MDD MIINA THNIN PV ONY NYIVN

0999 .6

OV NYOWNN NN Y 19N NTOIRD ,MIINT JIND NI NTD DWTN DY) NYSN 1 Ny
NN .(net worth) »XYN MYN DY NNYIYN MYSNNI INIYND YT DY TI0NNND NPITHN
DIV ONY DY TIVIMNNN NPPTNRN DY NYIVNN NTHNI NYRIN 20V : DDV MHWN NN
DY DIRVIANN ,PIYN MNYI DMINDPN DNPY DY NYIUNN NTHNI NVYN 21OV, MIaN HY
DIVN ,JINNDN NI TIWRI INY MDD NPITY NPADN N DY IRIUND DY NSYN M1
NIYIND NN TI0 92Y10 .DD22APN NNDNN O8I P 1T W P2 DYTAND NIVIND NOIY
TN DRYY DWNIN LJIRND XY TIT DPIMNN NPITHN DY TdPMNON NYOUNN IR TIVND
AN YN NONIAL NIV NPDINA KD NPIRIY NPNDN MIAN 200-0 SW 1NN VI

.2007—2010 D»va

DI MYNONL YIDYW MYNHNI NONON PN MY Yy DIN NYOUN YW NPINTIND
25 SY MY XY 11727 NNNONY K¥IN MIN .MNDDA NYIPH NVW — 1M MPTNI DN
DMIPNN DNIND NEDN ,PIVN MY DIVNN 1.25-5 HY NY$Hmn 1»9y0 nnan 002 MNP
5¥ PIVN MY NANNA N2 NPINION KN OIN D .DONNX 1.5-9 1 Paw NNV INSHY ,DINN
MDD MIANNN DIVNX 75-3 P .DXINK DIPNNT INITA NNY N, TP MYNNY MI2NN
NYPN MPIN MPYY NN NIX DINRYHDNND MPOHRN S99V 19INT IPAPN NPT NYNanD

AONN POINY YT ;2008 SV S¥IIN YA PAY THDIN MYNSN NONYA — NODN MTNY NP>TA >Ny >
N¥D) .DPNVYN DY DPIN NNMINN TON NNSIND L ONIVIY TINYN NDI901 NYMYHYN MNTI-INI
OTPNRN ,ANT DY 1PN XY TPMION XD 1T NO0NYND W IR MDD MININD THNIN PIvn MV DY DTPNNY
P THM (2 MY HW 6 NTIYA -0.05 NMIYY ,-0.25-2) YO5WN NPDI VYN PINNN MIANN IND PIVN MY SV
NN NPIIYAN AX I9WN PIVN NV DY PINDPR) DITIHY NIYWNN IR DHNXIN N INHN 0NN 10 DY NnIa

WTNONIYND NOY TNND N 1PN NN NP MYNNNRI 192N HY
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IUND ,NYAVNN NOWA .NMNAND DY PIvn NV D109 DTN MTOI DNV 1D 0XTHN
DN NNNAN NDXIN ,NNTIPN NNNID ONX2 HINK MTIPY 3.75-2 MK NNNS MDD
7091 TIPINN NANND MYNI NOYA NIAND DY PIVN MMV DXNINX 8-3 DY NTNINI N1HYD

N1 MYA)NIN MI2NA DIHNN 15 Dyn SV

PIVN NV NAONN MYNNNL SHTTINNN IRIUND DY PIVD MY NYAVN DY NPINTIND DY
YN — PV ONY DY 1PN NMIYNIN NYAVN NN ,NYUKIN DY DY DOINN ,TNIND MINWNI
,PIVN MY DIMNDPR DONPY DN NT MINWN .ITY NMINWN YORIPN WINIWDY TIND DTN
TONIN NPV DY NPIN NYOWN NI NN INNYN MY DPINDPR DOV ROIND WIONND)
DN THNIN PIVN NV TNX HPY DY DI : DI MIINN MIIND NXIUND DY PIvi Ml
MY NNX 1 DY MDY - MY MNNNIY PORIYNRD TOI MINNX 120-60-2 DW yImn 910
PIVN MY NRYN) OV DTN INRIURD TO2 HINK 0.9—0.5-3 DY 1MOY0 NN THNIN PIwn
.N2ND IND 1YY NITYD DINSNNT NNYISL NOIMIN MDA XY MIIN DY NYOWnN THNIN
NOTIYN NYOYNNY INDD .MDINNT NMNIND NYOVN NNKNI XY JIXYOWI 123770 NIYNINY D)
TN DY RPN 0N ,PIVN OV DY NNYIYN TIT NI MYIANNND MI2NN DY 7N DY

AIRDT NIIY XD DMIND NNONNN NIYY NNHYINI

NYAVN D5 NIR LYND NPADN TIIN NNVY IRIYNRN DY THNRIN PIVN INY NYIVIY NI NN
TPINONN DY TAXR MPA NDIY XN, NN NN IT INIIN ORIYND TO DY THNIN PIWn MY
YPYN Y780 IO NN DY NN DY OINYN MWD NYIVN X NWXYTHN )1 IRNDND N1 DV
ANIYNI TITHYI TN 1T DPWN MNDXYN MWD DNMN SDINAN THNNNY NI 293950 PPN
PIVYN MY NYAYN 7D RN NN 19 .90 NN DX NVIWAY MIANDNN 1Y NNV, TIIN NNVY
NNVYP N NYIYN D) PO MM )PIVIPN NINND OY NPINNN IXIYNRN DY THNIN
MY NYIYN Y 0) MTNYN MNRIND .D>TITT DIVYN XD NIIND DY MY NPNY 1PKya
MMN2NA INY NWIN NN ,MVYYNN d3IYN MIIN NNV NI ORIUND JY TANIN PIvn

.DINRN DXNYNIN

MNIYNRD DY IVMNND NN DY NPYOIN NYIVNN NN TIYND DIWINND DIAVWN MY INSNDN
1.2-0.6-5 5¥ 1»O¥Y NN OO MTIPI 25 DY 11 NNNONY TIVN NN JINRNDD WY 71T
055 Yy IN NYAVNY 72YN NXRDY L,NODIV MDD MIAND OXIYND TOI HINK M)
NNNON YD MIPNTI MIAPY 1N, PP TIANOOY NN DDIN NYOVYNY NNINA . MIaNN
SV NMOYD NN (MNX MTIP) 3.75) 2009—-2008 D)MW NNMHN ToNNA ORIV NTNN NN
92YN — JINND XY TIT DOOIND MO MIIND OXIYND TOa HINK MTNP) 18-Y 9 2
NPT NYAVYND DNTNINNY ININ .OINKRND NNONNN INIY TIT MI2NN DD DY NNy
NYAUNY PNNN DON DMNNN ONY PIADY APV D DAY OPX PIRNDND 1Y TIT MIVMINN
N2°NNIYN NPOIAN 1MZANND YN, NPNDY MIIN P D9D DXTHNY DIVN IR 1Y

N 1M

27



MNPN

Baltaji, B. and P. X. Wu (1999). “Unequally Spaced Panel Data Regressions with AR(1)
Disturbances”, Econometric Theory, 15(6), 814—823.

Bernanke, B. and Gertler M. (1989). “Agency Costs, Net Worth, and Business
Fluctuations”, The American Economic Review, (March), 14-31.

Bernanke, B. S. and M. Gertler, (1995). Inside the Black Box: the Credit Channel of
Monetary Policy Transmission (No. w5146). National Bureau of Economic Research.

Bernanke, B., M. Gertler and S. Gilchrist(1996). “The Financial Accelerator and the Flight to
Quality”, The Review of Economics and Statistics, 78(1), 1-15.

Bernanke, B. S., M. Gertler and S. Gilchrist (1999). “The Financial Accelerator in a
Quantitative Business Cycle Framework”, Handbook of Macroeconomics, 1, 1341-1393.

Bernanke, B. S. and K. N. Kuttner (2005). “What Explains the Stock Market's Reaction to
Federal Reserve Policy?”, The Journal of Finance, 60(3), 1221-1257.

Blundell, R. and S. Bond (1998). “Initial Conditions and Moment Restrictions in Dynamic
Panel Data Models”. Journal of Econometrics, 87, 115-143.

Carpenter, R. E., Fazzari, S. M. and Petersen, B. C. (1998). Financing Constraints and
Inventory Investment: A Comparative Study with High-Frequency Panel Data. Review of
Economics and Statistics, 80(4), 513-519.

Christiano, L. J., R. Motto and M. Rostagno (2014). “Risk Shocks”, The American Economic
Review, 104(1), 27-65.

Djivre, Y. and Y. Yakhin (2011). “Business Cycles in Israel, 1987-2010: The Facts”,
Maurice Falk Institute for Economic Research in Israel.

Driscoll, J. C. and A. C. Kraay (1998). “Consistent Covariance Matrix Estimation with
Spatially Dependent Panel Data”, Review of Economics and Statistics 80, 549-560.

Ehrmann, M. and M. Fratzscher (2002). “Interdependence Between the Euro Area and the
US: What Role for EMU?”, ECB Working Paper Series No. 200.

Ehrmann, M. and M. Fratzscher (2003). “Monetary Policy Announcements and Money
Markets: A Transatlantic Perspective”, International Finance, 6(3), 309-328.

Ehrmann, M. and M. Fratzscher (2004). “Taking Stock: Monetary Policy Transmission to
Equity Markets”, Journal of Money, Credit and Banking 36(4), 719-737.

Gertler, M. and S. Gilchrist (1994). “Monetary Policy, Business Cycles, and the Behavior of
Small Manufacturing Firms”. The Quarterly Journal of Economics, 309-340.

Gertler, M. and P. Karadi (2015). “Monetary Policy Surprises, Credit Costs, and Economic
Activity”, American Economic Journal: Macroeconomics, 7(1), 44-76.

Guariglia, A. and S. Mateut (2006). “Credit Channel, Trade Credit Channel, and Inventory

Investment: Evidence from a Panel of UK Firms”, Journal of Banking &
Finance, 30(10), 2835-2856.

28



Hadlock, C. and J. Pierce (2010). “New Evidence on Measuring Financial Constraints:
Moving beyond the KZ Index”, Review of Financial Studies, 23, 1909—1940.

Hoshi, T., A. Kashyap and D. Scharfstein (1991). “Corporate Structure, Liquidity, and
Investment: Evidence from Japanese Industrial Groups”, The Quarterly Journal of
Economics, 33-60.

Hussain, S. M. (2011). “Simultaneous Monetary Policy Announcements and International
Stock Markets Response: An Intraday Analysis”, Journal of Banking & Finance, 35(3),
752-764.

Kaplan, S. and L. Zingales (1997). “Do Investment-Cash Flow Sensitivities provide useful
Measures of Financial Constraints?”, Quarterly Journal of Economics, 115, 169-215.

Kapuscinski, M. (2016). “The Role of Bank Balance Sheets in Monetary Policy
Transmission: Evidence from Poland”, NBP Working Paper, No. 245.

Kashyap, A. K., O. A. Lamont and J. C. Stein (1994). Credit Conditions and the Cyclical
Behavior of Inventories. The Quarterly Journal of Economics, 109(3), 565-592.

Kiyotaki, N. and J. Moore (1997). “Credit Cycles”, The Journal of Political Economy, 105(2),
211-248.

Lamont, O., C. Polk and J. Saad-Requejo (2001). “Financial Constraints and Stock
Returns”, Review of Financial Studies, 14(2), 529-554.

Mishkin, F. S., J. Boivinand M. T. Kiley (2010). “How has the Monetary Transmission
Mechanism Evolved over Time?”, NBER Working Paper, No. 15879.

Oliner, S. D. and G. D. Rudebusch (1996). “Is There a Broad Credit Channel for Monetary
Policy?”, Economic Review-Federal Reserve Bank of San Francisco, (1), 3.

Rigobon, R. and B. Sack (2003). “Measuring The Reaction of Monetary Policy to the Stock
Market”, The Quarterly Journal of Economics, 118(2), 639—669.

Tobin, J. (1969). “A General Equilibrium Approach to Monetary Theory”, Journal of Money,
Credit and Banking, 1(1), 15-29.

Tobin, J. (1978). “Monetary Policies and the Economy: the Transmission
Mechanism”, Southern Economic Journal, 421-431.

Whited, T. and G. Wu (2006).” Financial Constraints Risk”, Review of Financial Studies, 19,
531-559.

29



N NAY)

X190 NDIPN PIVN MY DY 1’3592 DINPYN Y NTNRNIN NYIYNN - 1-/K 9N

o
™
a - <t
c
3 a
& B =
5 °g
r: N
= I~
= X
=
2 - P
A =
o A
2 &
- Il
- © - —
D)
= |
! T T T T
01apr2007 01apr2008 01apr2009 01apr2010
--------- 1x029w 01 pink ————- 1 x02 7w 52 |IMINX
1802 %0 05 Ik ————- 1 xv2 7w 57 ITinX
--------- 180270 09 Ik —— "X ;panan

By DTPNA NNPNN NDPNND NY2>I2 TIVNNN MPWN DY NI AVINKD PIVN MY TI0XDN NPYN 1 N9YN
LDINNNN NHINKNND

30



/2 NAY)

TANIN PIYN MY SY 2IWINN 19INY MYININ INIUNRA TO YY PIVN Y NYawn - 1-a mY

YNIUNM TO2 NPWN : NINN NINWHN

(6) (5) (4) (3) (2) (1)
mynan mynan
:PPHYIY 1NNV mynan .1 IR
Mynan oY 1PNV 11 INYYN MO
0y & Gertler YW M9 "S";;”Sz;” mynannY  ©wan MYIN NPT
60 PHNNND Karadi vnn
NN (2015)
-0.136 -0.047 -0.011 -0.074 -0.042 -0.052 THNID PIVN ONY
(0.112) (0.115) (0.079) (0.074) (0.080) (0.071)
**0,637 *0.429 **0,568 *0.628 0.440 **0,599 NYANN NN * TININ PIYN INY
(0.311) (0.254) (0.281) (0.352) (0.289) (0.269)
+ + + + + + NP2 Nwn
3/4 3/4 3/4 3/4 3/4 3/4 TPDIAN NN NITHN
+ + + + + + W2 ONT
+ + + + + + 17aN2 M7
1,923 1,923 1,923 1,923 1,923 1,923 NPOXNM 190N
0.068 0.066 0.068 0.068 0.068 0.069 R-squared
209 209 209 209 209 209 mHaNN 199N
Ap<0.10 * ,p<0.05 ** ,p<0.01 ***) ©»INO2 (robust standard errors) MTIYN JPNN NPLVO
995992 NYAYNN — INIYNRN TO DY PIVN MY NYawn - 2-/a my
INIWUND TO2 NPYN : NONN MINYHN
‘7(5) (4) (3) (2) (1)
INO
T
]
5w 91399 ’;}IE?; AR(1) npan ef;f)::(:s MR NOY
MINWNPN mynona
NN mynona
-0.088 -0.084 -0.070 0.014 -0.084 (77)°92) TININ PN MY
(0.060) (0.087) (0.101) (0.085) (0.061)
-0.036 -0.023 -0.114 -0.464 -0.023 NI D920 * (99292) TININ PIVN MY
(0.150) (0.205) (0.228) (0.297) (0.158)
0.063 -0.065 -0.021 -0.045 -0.065 THNIN PV ONY
(0.074) (0.079) (0.102) (0.067) (0.072)
**0,529 **+0,586 *0.417 **0,593 **0,586 YN NN * TANIN PIVN INY
(0.238) (0.170) (0.241) (0.268) (0.241)
**%-0.136 N9 OINIUNRD
(0.052)
+ + + + + NP2 NN
3/4 3/4 3/4 3/4 3/4 D NN NITIN
+ + + + A\ ARPRIAYS
+ + + + + 172N YTINY VPN
1,866 1,921 1,713 1,575 1,921 NPOYNM 190N
0.070 R-squared
207 209 204 201 209 mHINN 199N

.(p<0.10 * ,p<0.05 ** p<0.01 ***) ©»ID2 (robust standard errors) JPNN NPVLYD
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