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T TP MY, MYPYN NPENN 97N NMND AP NIV

DYPI2N DY MPY9N ,NITON DTN, PTIN DY NNy
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TPNHVIN MW TIINM HNIYIAITIVOPN YDV N1NIAD TIVNR-PAN NTYNN NN ,2010 LOMINI
:19N2) TPMXONM TPIRYNND DIDD 12 VNN DM NPT ININD WD ("PTYNN” :PNY) NT OINNA
PP DTYNN 1IN ITIY DT TN T NN NN AW TN Tenn Yy o»»an nmT
YTIVDPN NPPPN MADY NMNNINNDI NDXN MIWND NPANDN MPANPON NN MOINNM KIND NS

.N9PNIY PN MNINA

MDY NN TYNNY 19IND OOV NIAY T NI NNNDYN HW MPYH ONPIN YTIVDR NN NT NITA
NMNYN SMPY I MY HY 7PMPAN NINPD WPWYNY IWAND 121,170V P WPYnn SY mdyan
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NN NYHTN YN DNV DYDY MTDIN DY DM DIDINA NYNN - NNRD .NNINDIAN N1 IND

http://www.isa.gov.il/Download/IsaFile_5026.pdf nx
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WNITIVDPN YD) P2 NN NTION DY NP ,NT K952 NOMP DY MNIPY Y02 Yy NNNN MDYN
MDUN NN 1T MY TPHINN MY - MW *(segregated accounts) MMpYn >0 av
92791 952 TNPNA PTIVOP YMPY 1NN DY IWPNI PNNN PIVA DOINNN JY MONN MIND DY 1NN
NON DYDY DY qVIV MPIN) DIYIID MNIRND MIND 070332 MIYIN NMIDT 22D DOMNI DIMWID
moyad o2 NP2 NP2 MANA 1T ,OMPNN MW (reporting and reconciliation)

ANOTIVOP
MF Global ,mypwn 732 H¥ N0 NDMP YR DY WNnn NHINKRD 1INYNN NIN NNIPY DY DMDWVN

YMPY MDYN NN GPYN MY PN .MYN 1DVPIR WTIN2 nwnInn WX L ("MF Global” oY)
YTIVDP MY YW NTNXI NN NYPH NITON2 10N 1D NTIYN INY NN PV INOTIVDPN
SNV YN YTIVDPA BINIIN ORIYND 2212PD NN DNIIYINM DPVLAYNT DNV NN PN IRV

ORI NINHD NDIND MPINRD DN 1

1) 19PN DITIN NPNAN 1N ,D2IYA YTIVDOPN PIYI MDD YN MNINND DAIWA 2D NTHO NTYNN
DY NTHY RN DN PV DM ONPNY DINNNN DYDY DINYTIVDP DY NYTHIN DMDWYNI
) TINYNDY MNMOND M THA NYIN DX NTYND NTHRY T .09V NT MY NPTONN 891NN DNOY
PITN DY 17172 NHIN NI MNINKRD DMV 1) NOYPNI 12N NPXYIIL DITOID YTIVOPN MDY
DYPADNN DANN KY MIND MYIITA NI NINNN NN 1IN MNIND L0192 .0T PRIYY PEONIN
(SEC) moxp» 1nND TIY M1 MYI2 YNPNY,(TIPNL IN MIPW) PTIVDP MDY

25 NMIVNY IRV N3 NXINLPNN IV MDOYAT YTI0DPN MDY DY INMIPN §IN 2D IRND NTYNN
OMOINAN DNVININ YT DY PANY PPN 1PINI N DIND PTONY NN 1D IY DLV NNV
INIVI

VNANN BN H7TH NI XINN NNOND) THIMINDNPM DTYNN IRYNN DY I¥P NN K910 DY 7H0N
D21¥2 NMNINY DIYPRI MONMNN Y915 NIN )0 15 (2010 LOMNNX YTINT NDXN MIWYNY DDNIY

0»MpPN 09 YY on»wN MF Global Y¥ nno»p - YR 1Y OINN NITON MDYN NN DXAPYNN

NPNVINVI NMNNINNY MONMNN D) ; BYIYA YTIVDP YMPYI VIWIA J¥TIN ;NT NON DIPNY
T DINNY TMPIND MDYNN NN D) 1D MPPAN PHITNI NN MIAPWNN NN NI2N MININI
. TRONY N NADID NTYNN DY NPADN MNINN MONIN , DY

OMSYNRM DTN ALY .2

0,127y NTYNN .02IYA DONMON DIPNVA D) 1D INIWYIA PTIVOPN MNPV NN DX NN NTYNN
NITON MIIYN YW NPPO ININDIIAN YTIVOPN DINNA NNHRNND NP NIIN MYXAND 1 NNy
1910 ODWA N9 RYNM O RSN ATYNN INY MNMON MPTHA YTIV0P MDY Hv mMopn

.DPXINY DY DMVIAYNA NYIN DD MY, PPINKN JY NYNN MON»NNY
¢ NMIPDN TN P2 OTH DOV XN HOTIVDPN DINNY TPNVYIN MONMANN D NN NTYNN
NYaP) 17295 DXVIMHVOY OYIIY NPADN 2D NPIVN NNMPN NITONN T DY MM NI D NTYNN

IN) DPWPY YOIV OTIVDPN SWNY T2 MMPIN YY NDWNN NN XN 1Y IWPNA NOIWY TPIDINN NINWN 2
2 PN XYY INDIN NN 97 NOTIVDPN DX .0NIY WNITIVOPN T DY DIPIMNN DNPOIN Y9N 192 (0P
1202 DAWN NPNY DNYY MPYN YOI NN (segregated accounts) MMPIN Y033 PIAY PDI) PA NMINY NTION

)
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2 NPADN 20 NMVN MM XY 1D OTIVDP XMIPY )N DY DMDI O¥INNNI HY MIVPNNIN NOIND
TIMYNYN RYNY DN NPNIXN NN MIPA YW NPPY N»Pn NYToNN

YINI MY ORIV STIVOP XMPY 1NN NITOND NYPH NINDN NWATI D NIPDNY NYHIN NTYNN
SY NTNNY NN ,NPHN NITONA I0IN YD NNIAD NTYNN 971N DINIY DWPYN DY MypYno
DI1197 O»2WANM DMVAYNN DINDPDN NN NI NIV TPYNI TPDIVA NPPPN YTIVDP MDY
NN I9UN ORIV PN PIY NDXN PHNX NN PN ,NYN DNDD PLPN NHPXRI NITOM ,PTIVOPI

2NN DWPWYN 2990 PIYN DY NPDVPIVRN

DOYPYN HY DMIOIX NN AN P, DY IRIN N 13 DINN DY NITONN DN 220 NTYNIN MXINN
DXVITIVDN NPNY NTYNN T DY YIRIVN NNN PIY DIDOYIN PIV 29NNVN DY) D1DTN DPMIPN

[ -pnm } e LMY DINN2 091 DYPNHN
19190 DXV DIUII HY NNNYN MIIN MNIND ,PNODIA DT TADN TYNHNA NANINA INITDPY 29D
D»PXID O T 09N ,q0N2 .UCC-51 DN 212) YN1THM YDIT791 1Y ,92100 VIVNN MNIPYD

MYPYN NP 7PDI NP ,NYPYN NNIP MY 070231 DI TTEN Y9IND ORNNA
1DV DIPYIN DIPNY” NDVPIT NNDHL NITOI PTIVDP YMNPY DY 7IXDINT I PRN TINONI
YPYUN OMY DY PNONT DY DY LIMP NNON TN TNR a5 L ('MIFID” 1ond)

2T NAD) NN DD DOVIAD .B(Investment Firm) 7nypwn nnar Hv mymana n1pnnnn

TV MM DY STIVDP YMPY PADNRY O YD DY MTNN DHDPHN MYAIT DXNNY NINYNN NTYIN
DYN MMPON D227 DNIPN D PIXY . POPYI IX PIYNI HNIWI PNN PIYI DIV DOOON
DY PTONN ,THIND ON) DY KON DIDIN HY NNNIWNN DX NPY PADNY >0 DY MY DIVPNN
MNYNIN SMYNPYN PON 1D DY /3 T8 INITIVOPN NIN — YWOY DN IIN DXON YY NNHYNN NN

[ - Phna } T £ NMINY NMNWNY DN DINNN DXAPHNN DOV TPMIN NTYNN

~ v

[ i fpnma } ~< — NTYNN MEYHN MPOW DNAY DIRWIN PPN 1PNT,

MTPINN DTYND MXINN — AN 998D YNVDP SMPY M MNVDP SMIPY NINN e
NN9NN M IR NTA OIIEY NPT DTN *.NNNWN DPNIYY NYN SMPY NIToNa
ANOTIVDP-NM /A T NOTIVOP JNOTIVDP , THNN NN PTIVOP XMPY NN NIWIVI

mMoyan NMDT NNVIN MO MIND ->NVOP PMPY 1NN HY NP0 MAIN NINN e
nYa NMOT :HYND) DX MOYIY MNZIN MMDIN NNV MPIN Y DMININ) OXDI
AYNND NN MIATY (NP2 INOWUN IN TITT NN

("MIFID-n mpn »:19n9) 2006/73/EC -1 EC/2004/39 Toa PR ATYNN MBOPIT N

5MN2 MYPWnb D3 D12 DY ORTIZY NPMPN MYPYn1 D) 0N 01aTh

™M 5w npinn(safekeeping) — NMNPWA : POTIVLOP P Sy DPNDHY DXMPYN NI NX NIPD ATYNN °
NPYYO ; DINRD DXMIPYN DI DOYIN NVHNY INTIVDP NNV YDIDIN NYPWN INT .MPIN T DY WINY Ty
;7Y ™M) DNMIN NYIIIN IN 120N DOYINN Y21 DIIPM TIY M H¥ NP N1ayn — (settlement)
‘ M9 MMAY MY 1912:281VNn ' ~___DmHUnn n NNMY WY PIINMPYY MLINY ININK INTIVDPT, —(asset servicing) n9an »998a 919°0
RATIN KD :NNR MPYN ONIT DA (income payments) NOIIN ONPN DY WP TN MM DY MOYIAN 1 MYAND MM

(voluntary and involuntary corporate DO»TINN DWIPX WX (1127 IN DITITT NI) DNY DMYVYND
9NN — BVVN DIMPY (WD MYIM 1 NI NNNTY) MNNDN MIALNY MPON RO DI actions)
DYMNN DMV 1272 MPYN DX 1TV ONINK NN ,market practice-1 PPN MM DN NOTIVDP
DINTIVOP ,DPN MHNVN NPPOPIN D PINY DN DINNY ,NPYIDN INDND DM ,PIVN XINY DNVPN
YTPOINY TIY MM HY 1NN MIN NN I9WH 1Py DITYPNHN DXMPY HY NADN NIAIY DIPIDN D1H)

[ (:pnm ] -
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SY NNYNIN NTYNN — NINT MYIIT MHNIRNN XY MYIIT MY DIV ,0009) NTI9N e
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MDN THNNN DY XNND NXDNN NTYND ,O9IN ) T INTIVDP DY IWPNNY DN PIva
TINNN Y D>NNY NYYNRH NTINND ,ATN P2 . NIPIN DY PRPIOT AN NV TYN NNV
3 INVD AWK ) TY NOTIVDPN NN NNAY INIA DHIDH DINIVP NPYY NN
DWW PO OHYD MNP NIMINY NN IPPON NN KXIND YOV ) TN WNOTIVDPN
TN NOTIVOPN DY WPNND THNHN AR 21ND XIMN TIY .NPNIAN TONINT DINIVIPN
991 THNNNY NYOIND ITYNY MINNN D19 TUN DI D1VIVN DXON NITOND NN
SV NIPNA MY MYAT DTN NDO0N TIY .MNYNRNN 297 POY MOVINN MYIITL TINYD
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DI 19N

P YW NMIPY 95D INOTIVDP SV NPINKRN NINYIA NPOY NTYNT — PIIIN HYI 193 AVINR e

DTN ANNKD 23 TS INOTIVOP YT DY ININIY DOYYI X2 THNN DY INPINKD 19 ,5¢D N

T92)) DTN MOND NNHONI NPINK DI WIAPY NOY DTN NVIINN DIPNNY I NDNN

DYONN ¥ NN NTYNN ,NANRT OY TN (39957 PN 19 DY Y0IVWN )NINAY 1T NIRY PMIND

VAP AUR D12 DNNMY DIDN 29 DY 1ITOY /) T INTIVORP PIAY THNN P2 DOVAVNN

Y NNDPN N NTYNN .NMIPIN YDI0 P DY MIPN2 D1INND NPINND YITON NN N P2
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D»R9N DIMN TN DX 10D ,NNNYNI DXPINNN DNMINDY DXOY DNdXA DIVIVIN
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INNOTIVOP DY IMDWA DY NP NVINT 0D NYNN NTYNN — NN MPr ,NIT0N e
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DONNNN DXOIIN 9PN OTIVDP XMWY Y1V DITNH DY NN NHDID NI MNINND DNWA
AUR T 0 & 0N Prvnn DIXY NN DM DTN DYIRILI DINTIVDP TWND , 0T 9y
: DONAN DYIINNN NN P2 NYAN , TPYWRND INAY NN DI
DNNIN DPNYY MANINN ,0¥0932 (cross-border) nYmINDP2 MNpOYa Ny 3.1
.D»DI DPYIN HY AN 20T PN MINPOYN
9 YY DMINAYY DINTIVOPN DMPY NYIAPY MYPYN YomMN) OO T80 DTN 3.2
9N DN DY HTHT MNIN HYA AN P ,D70IPNRN DINTIVDPN
SR NMIVY TIOND DXNIIND NN PINT M2PNN GRY MTTIVN ,ONIY K910, Ma7 M»Tn 3.3
DYMIPN PTIVORP SMPYY DOWIT) IUXR DOTOM DN NN NV NODN
.D»o1oN

1NN YWD ON MPYN INNY SMYRVYN 115°02) TN NMIAY MOYA DD YTIVOPN MDY
,DX91T) DOV DI P MY MINNA PIANND DINNN L, 0N .TPND PIINPOY MPYN
5S¢ NYMIN MNNANNY DI NF DT A¥N .0 DM NPOYS NN IIIW NN INXINOY
MTOM HY YOP 1901 SY OMYT NPINN XNV T2 TPI2I9HN SYTIVOPN NMOYYNI NI
T2y 7Y MM S NPINNA DNHNN DN 052193 DINYTIVDPI DTN D1HND) DD
WO PON OMNMNN DN ,TOY PPN .IMNX DIVARD ,NYYNYI DIV PPV 1112 DWPYN
7. NNann PNV NNPNSI 1WA PPAN DININNI DXNMONN DXPNIWN 93 YW PIwn mnwna
NY2IN ST Yy DPINY DLW INI2 STIVDPI DITPANN DOONN NWN 75% ,Ywnd 1o
¥ (P2pya N PIWINI) 7191 PN

NPINDN MIIN 190N MNP I9NZN NN PV TN PTIVOPN MDY YW IMDWN Hva
DINTIVDP YW 11T MPADN) DINTIVDPS MNP SNMIPY MPIDNN

NIIND MENNY ¥P99 Y9293 209N Yavnn 4
LDYNMINDYA DMDIY DN HY DIDIN IPMYNDWH NYIN 19N INTIAY YPIIWI NOYS NTYNIN

IN DN NN JOVYIY DYDINY DN DY MT 172X ,P0INON 1AWNN YNN Ny ,2008 MVN
OMYNYN MDY IR WOV

Y NNDMP HY ¥TN 2011 1NVPIN YTINZ ,NT THDNY 2 NADIA ININNY 13D Hwnd T
N9 72NN 0D MTWN WY AN P2 .MF Global ;179310 mxINa naon mypwn n1an
NPINNY NYOPI TIWUND NMINPY 29032 NWHNYN ,MMIPYN Y905 PIAY 190D Pa NN
.DIPY) DYADIN NYNNY YIN PO 2APYN 7P NI 1), 10N

MPoN 02) P2 NMINI NTIAN DY TAPN NINRY INOTIVDP HNN DXADIN TIY MM NTPAN
22WN NY2ORTIA,GOIV JDIND DY PNIVAYN 110D MPIN NN YIWNI 1K1 PDID

http://www.globalcustody.net/assets under custody/ 6

PIYY 0323 XY H9I9IN POTIVOPN NYRIN STINN %99 MDLITOIN MW HIWab 0919 D»9219) DN TIVOP
NI AN YN NDAN NPODNA PIVVLID HY IMIAN) NT PIVA NPYDNA IR NONIAL 1aNY DD I TOM
STINN NNDNA IRIDN PIY INTIVOP NN HY MPHY TN Y52100N INOTIVOPNY XN MWD ITI0N (799 NHNT
NNONI AT PV VY MMPON YV TIVD MM MDY PRNND TOMN XIN 90N WNOTIVDPN [ NYRIN
WNOTIVOP-NNNYI |99 MININNDN MYYIN NIYIYI NMIYPN PHIND TN Y9N0 RTIVOPN IV H TN
SV NWa TIY M PTP PN KN PIADIY TIYA ,NPYDNI TIVD NP Y0 PRNNN TID wown
29190 NOTVDPN

% http://www.mdo-
services.com/fileadmin/templates/pdf/publications/MGI%20Presentation 2009%20final.pdf
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NITON2 PTNN TNN DN DWNHN DOYPY DT DODIS DA WIP) DN DIWNPNN
P2 2129 NYINY DINN DIDIN MPHN Y03 NTION DY WIT Y TN PTIVOPN IMPY
VIXI, DIMNI DXOITIVD PADNN INTIVOP NN, MNPOYI NMPYN YDA WIdIY) DN
PIYN MDD 092 .IIN NMNIPY DIW» NNVINY  NPNPNYT MAVIV NPHNY MIPI
DYPRINNN DIYURIY MMIPY DY OPNMDT DY YINN ATONN NONN MDYN DX MOPYN
Y 2N PMIPHRN PV D INMINOY DXOITIVDNY O ORI INKD TV MMA
LN ARTIVOPN 122D ORI THINHN P2 DO DY DNYNT MYNNNI RN INTIVOPN
NN YIAPS TNXN DN DOTTNN D) DOVIPRD .1IY MPIAM 1Y MIVPNNN ,N1NIAN NIIYN

MIPYY PR DIN I NIPRI NPINKRD ITON NIN NN M2

DNINND NP NIV ANV MINNOND .5
INPIIIND P17 5.1

-n Svw 17f (rule) Mpn N NI2N MNINA YTIVOPN OINN AN PTONN MIPOPYN NPHN
MOIMP NIIWN NYINN IWUN 9(Custody of Securities nnn) Investment Company Act
M275) YD) NPINNY DNYNN MY ITON  DTIVDP MY TIINID NPV XYM HY
,0792 (Mutual Funds) mnx) RNapy ,nypyn mmp ¥ (151907190 MIaN SV Ty N
NDY ONNNA MADN DT MIIWNTY DONIND NTY DINGD NPNY DMWY YTIVDPN YMIPY
(ERISA Plan Assets) 1D mIp >02) YW NINWN LT .DPIMNN .DXODIN N IPN
Securities Act of 1934-% 09195 (Broker-Dealers) ©17*7-921ma , ERISA'*-5 03 o919
7> Y IPONN IWN 2IN M PWIN DY NN Securities Investor Protection Act (SIPA)-9
PTY DI9195 HYTIVDPA DIDI) DXP NN DY) O) D (US Treasury Securities) n»Ton

TRONY ) NAD) NN PRPIINND PTN MTIN DD OXVIAY .MNIRNND NIPNM 297790
Rl

- 9w 206(4)-2 MPN N MIIN MININD OTIVOP SMPY DY 7PXONID 0N NPN
Registered Investment ) mypwn sy Sy Yn WX Investment Advisers Act 1940

MY(Advisors (RIA)

MYPYN 8P DN NINIININ NIPNN L5.1.1
MDY NN NPTONND TINONIN TRND NINMN )AVNMY NPHRINM dDINAN I2WNN MIAPYI
IN DNNYI YTIVDP MDY DXPIDNN MYPYN XYY T2 DNNNIN NN MNINA YTHIVOPN

2 ymoop smv oMMMPYY PADNN () T WNOTIVDP) WOV I8 DY DIVPNNN
-N MAON 206(4)-2 (Rule) MPN n1ona SEC-n > 5y WM MYTNN MXNAN

YDID) AUN  MINNNN P 7SOV YT Mapwm Investment Advisers Act 1940

. http://www.sec.gov/about/laws/ica40.pdfThe Company Investment Act of 1940, at °

' Employee Retirement Income Security Act of 1974 (ERISA)
PPN MYPYn xw» Namn .SEC-n Y8 01N mypwn \y» wn Registered Investment Advisor (RIA) !
SOPIN SN PTINT HNIPN HNIWIIAY O IR D) H9I1D) INIWA D3IPNN NNNNN 1IN 2NT XIN TINPIIIND
oY PPYA HIND NNVY ,NMIIN MNIND N OINN NPTONRN NNVINVIN NIIWNN ,IPNT INITPY 293 P DI 12
MYPYNN XYY DY WP TN DM ITIVDP XMW DIPIDN TUN (D2I17)1712 1)) DXV D))
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PMMPY Y023 >3 MYPWNN XY Y NINK N9V~ ; Pqualified custodian Xnw »m YR PN
PIIMPIY PADD WIT) MYPYNN XYY ; DYTI9) NINAYNL YT DY IPINY NNHWNI DX TPININ
MNAY YW PNIAYNN A8 DY NPT MIPOY NDIY IRITIVDPN YD KT INOTIVDPN MITIX YN
O PPN MTIR DYDY .51 OND TN PNIAYN TN NNPIA NDIY NIN ;)Y DY

.Y THONY 1 NODY NN L,SEC — 1T DY WATID NIVNN XD NN DY NV PRYY ,07197)

%920 MYIND NY0ION NANSIN PIN 5.1.2
DIPa WIN WX ¥(Dodd Frank Financial Reform Bill) moman nnman pin

NI .92WND MNVYIT NANN XN DX INNN L2011 5912 9PIND 01,2010 22 INPIIIND

NN NNPY2 DY NNPYP 272 NIND DIX PYD PTIVOPN BINNY MON»NN AN 2,991

(D021 NTI9N DY IWPR) NN NIYN

2y 901N MNP YD) YW HOTIVDPRY INIMD AIWR Advisers Act - 9 WTN YO P0Im Pinn

NI T DY DXON NN MY 0003 NTIMNT DWad NN SEC-N HIN DN DINYY

WP MMPY Y PNY NIVNI DY HY NNV NNNY SEC-N NN THDNMY NN >NoA Navn
15

DTIPN PYD2 MXN Rule 206(4)-2 -n 9>TaN5 , YN NPYPN PYD NN OT PYyD .M

N NPYPNN PON INNN IWN

Markets in Financial Instruments Directive (MiFID) Il — %9Y9*NN TN>RN .5.2
955 DNYNNY NANIN2 TN WR NN NYpwn nnPer by mon MiFID-n nupn
NNV TIVY IPIMYA (NYPYN XMW PODY TPYNND MY 9) D»DINAN DIINNNN
DY YTVDP PTONN (INTIVOP IN 1PN, NONTI) THNNY N INTIVDPY ON»NND MYPYN
A9V MPON N2IVY ) TN

NIPNN DX MPNNN NDVPPT N8N European Commission-n 0019 2011 10PN

,NNVA DI NIIYN NYY NIVNA ,PDIPIN V2WNRN YPI By ,("MIFID 117 : 1505) M 1mxn

13 "qQualified custodians" include the types of financial institutions that clients and advisers

customarily turn to for custodial services. These include banks and savings associations (Amended
rule 206(4)-2(c)(3)(i)) and registered broker-dealers (Rule 206(4)-2(c)(3)(ii)). In order to allow advisers
that also offer futures advice to comply with Commodity Futures Trading Commission rules, "qualified
custodians" also include registered futures commission merchants. 206(4)-2(c)(3)(iii). "Qualified
custodians" include foreign financial institutions that customarily hold financial assets for their
customers, provided that the foreign financial institution keeps advisory clients' assets in customer
accounts segregated from its proprietary assets. In addition, a Mutual Fund Transfer Agent may be
considered in certain circumstances as qualified custodian (a transfer agent may serve such role to
an open ended mutual fund in lieu of a qualified custodian) See SEC Commission, 17 CFR Parts 275
and 279, [Release No. IA-2176; File No. S7-28-02] RIN 3235-AH 26, Custody of Funds or Securities of
Clients by Investment Advisers. Available at http://www.sec.gov/rules/final/ia-2176.htm#P80 16014
" Dodd-Frank Wall Street Reform and Consumer Protection Act,
http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi?dbname=111_cong_bills&docid=f:h4173enr.txt.pdf
AP YIPN 223 Pyo NN, Advisories Act -5 o0 Dodd-Fank Act -5 411 opyo
7An investment adviser registered under this title shall take such steps to safeguard client assets over
which such adviser has custody, including, without limitation, verification of such assets by an

independent public accountant, as the Commission may, by rule, prescribe".
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' Proposal for a Directive on Markets in Financial Instruments Repealing Directive 2004/39/EC of the

European Parliament and of the Council. October 20", 2011, COM(2011) 656 final, 2011/0298 (COD).
See http://ec.europa.eu/internal _market/securities/docs/isd/mifid/COM_2011_656_en.pdf
LD DOV STIVONP STPY M BAPNA,NT NDN DNPTI DNNTA 0N N INIWI Dpa
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INPOYN N IPDOYN NN Y¥I5 PINYN
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YINAYIN NN PIYA I NVDP YMIY NITONY Myt
INIWIOITIVOPN PIV NN NITIVN-)PAN NTYNN MY

TXANTIVOP ONAY TIY MM DY NINNK NIDTIN DPP MDY, TIAOW 5D Dy MPOY w7 Tinn .34
MIPYIMN DY DY02) DY P2INNY MUY INWII )

PAVN AN 2722 NNNN NP

TNNN IN NROTIVOP SN, NNPXA MY NNN MINAY 7Y MN¥N NoN dNoa pavn N 35
:19N2 VNAND

,MYPANND MNNNNM DOON NTIAN DOV NOIWN NN N PIvNN N X
299 11 PYD RN HY NV NX 1Y ,2099 6-9 DXYD 7N 5N

N SY THNNN X INTIVOPN O HY WIAPIY MIPIAN TV NN 1N NIvNn XY .2
9N MNP HY NPDVPIND N NN DY ,NON MINDNN Y9 DY M7 TNYD

TPNOPPTY IMN WY 1D DY WY MP>TIY 0N VNN AT P PAYND AR .3
ANOTIVOPN N TNNHN

NN NP9 ,NYT0N

SV NN MPYY ,NITON XTI PRIYN 297 THNN IN INITIVDPR YW 1M DY Npann 1von) .36
MPYaN ,NITONN MMNONDY DRNN NYT NPOPY 29 Sy OR MIONNI 0XONINN DIIHIN
A2 NPYY NYRY MNMPN NINM

YW NN PRYD PT A DY IMDYI HY NPANY VSN MYIT OMPY ITHNN X NTIVDP .37
Ban)al’)a)

MINNA DY N
.MINN2 2109 J9IND YNAT 9201 MIINA NYN MNNN MM DY THIN N NOTOORP .38

NoMN

20090 %90 TNNN IX DTN NRTIVOP INTIVOP DY DIND 19w IRV 010N NPT MR 39
DNYPYN DYY THNN//A I8 INOTIVDP /NTIVDPI WY Wy QWX NN »avind ona
ININNNIY MDIIN PHI NPNRA DNN 12 1YY 1Y (MOVAN IN) DHPN MAN PNIYY 10 ,ONIWA
MPON DY DY OMPHNID MNIYN MYNNND NYNIA NYPYNN DX P2 210M ,OXIWI PNV
MY 2995 NPINNM NN ,MNTN .DIININ NNIYN MYNNK NYNIA ORI 1*2) \IND 2N
DNNNA WD, DITIMIN NNV MYNNN WY YIN YIWIN MYPYN 123D DRIV DIONN

.Y Py DN MY NPMINY
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910 990, TNNN IN DTN NRTIVDP INTIVOP DY DIND 19w IRV DN 1T MIXIN .40

DNYPYN DWY RN/ T8 WNTIVDP /ANTIVDPL YIDW WY QU DNIY avind onda

PN 0NN DN PNAYD I (VN IN) DHN MIAN PRYY N ,ONIWY INH INA IRV
AON MYPYNN NIYINN MUIdNNN
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MF Global 5v nnosap N - 7a Navs

IANRD ,PIY 12 LOVYNN N2 K1 NVWAY NWPa MF Global nw»n 2011 ;72108 31-2

SY MNON MIAPYL NOYY TYNA NPNL NN OONPIIIND DXOIWNT TIVND ¥') MY
172NN Y 71PMAIN RN YD .0MIDYT MNP MIND MINN MDY PADY NIIND MMPY

2 23NN MTIX PIVA NHIND NYHAY MYPWN YPI Y 1118)
P2 APIAN K9 12NN 3 MY TYN O1P >3 N9W N Pmbxiwsn nmwpna 0mo1an
927 PO NPINNY NYOPI IWND MMPY 29051 NYNNWN YD) NMPIN Y905 PIAY M
TV, KO DIMIDONN PON 22D .DOPYI DDIN NYIND YINI NP NN APYHD TN
172NN N9 NOMIPN 29 PINKRD N2V .DPNINMPY INX NIIND MPYIAL DN DN, TYIND
P2 DD NIWNY MY MYPA INOXIN NIANN .ITIDN RO TR 1PINT 7PV NN
NMYIT DNVONIN 2P X IIWN JIN DXADINN VP PON DI ,DNYN MNAYNN
D127 281 .0MODNN PYNI MYYIN PRYY DOYT NN PN JININ TIRPIIIND NIND
792 (shortfall) 7)1¥737n N9YN2 YININ DIV DI TTHIVNN TN SVIPN NN GPYn Nt

JIMIN DY DD MYYAN NRYPNY VT TINDM 1.2 HY
W 220 YY) qua 019v MF Global N ayn Y0 NVOWaAY NYPan Nwin o»a Swno 1o
2NN NIAND T DY NYNHIA RN MIAYN .IPMIMPY DY DY (OO TRY 03N NIVND (T
shortfall -n AN PLPNY MV DY 1 YHENYND NYPX2) MY 1N DT DIID 2D NPNRM

9NIN 19T-9PY120 PNAYNN N DI AN 9w Nnn SEC-n . Zriommipy ow Yy navna
TONPINNRD DOPNY DN MNNDA INDNY DTYND .00 DMWY MY N2 XN
DOPHINN PIYN 10N PIAYNI qOON DIPD DX PMNY ANMN  NNT Y [ 4(CFTC)
702) shortfall-n > 7N 20 AN TIYa 7, NNORN NTPANN INNY N 0N UK ,DOPNYN

MY 1INDN 92H21 YTIN MYNI,TIV) INT .NT 0ID0 DD X (AT TN 1.2 by
NIYNL TPAN NXIN D KXY 7IMNY (AT )PON 600-5) DIONN DXADINN PN )Y

DMNIND DT 09N . JPMorgan Chase & Co. Y¥x (custodian account) n1mwn

TWOT TN JIRIN MTIN 039 191 PT 12 %N MY AIIND Y¥ 9390 DWW PYIN MTIN Y115 22
Iy http:/www.cftc.gov/IndustryOversight/Intermediaries/mfglobal nxY ;N3 123y nMYPNA 1MONOY
MIN NN PI2 IVT 1D 10 DY Nana op (170 nNHona) N1ann Sy CETC-n nndwn 2009 mwa 915
http://www.cftc.gov/PressRoom/PressReleases/pr5763-09 nx .00 9179 Mpra
ANA .2011 720212 TN, MF-5 ©391WN DI9DPNI HTIn ,KNPD>T RS Y 1P 0n 2
http://www.globes.co.il/news/article.aspx?QUID=1057,U1320314730024&did=1000694191,
* Ben Protess, Regulators Investing MF Global for Missing Money, New York Times, November 2,
2011. See http://dealbook.nytimes.com/2011/10/31/regulators-investigating-mf-
global/?scp=2&sq=mif%20global&st=cse
2 "MF Global officials believed the money was excess cash held in reserve for customers, based on
calculations made Oct. 28. MF Global's push to move the $220 million was part of a broader effort to
fill a shortfall in customer assets that had been identified and communicated to regulators early in the
morning of Oct. 31, people familiar with the firm's thinking said"
26 The U.S. Commodity Futures Trading Commission. See http://www.cftc.gov/index.htm
27 Scott Patterson and Aaron Lucchetti, MF's Money Trail Zigzags, Nov. 30, Wall Street Journal. See
http://online.wsj.com/article/SB10001424052970203441704577068311530372668.html
28 Cristina Alesci and Matthew Leising, MF Global Missing Funds Said to Be Found, Nov 4, 2011. See
http://www.bloomberg.com/news/2011-11-04/mf-s-missing-client-funds-said-to-be-located-in-
jpmorgan-custodial-account.html
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PR M XY NN Proonn DA7a 12YT PR D PYY JP Morgan > D> Tnon ny

.11 9u2 DD YW 1PV

# Paul Joseph Watson, MF Global Money Now “Missing” After Reports it Was Sent to JP Morgan,
www.insofar.com. November 17, 2011. See http://www.infowars.com/mf-global-money-now-missing-
after-reports-it-was-sent-to-jp-morgan/
*% Nick Brown, Christopher Doering, MF Global may return funds, cuts more jobs. November 17,
2011.
http://www.calgaryherald.com/business/Global%2Breturn%2Bfunds%2Bcuts%2Bmore%2Bjobs/5725
823/story.html#ixzz 1 fXugy8If

: Y DD DN NOY NN YT IR YK I 120 XIN D PN JININ IW PN TNY)
"Kobak had no further details on the missing $600 million. “Exactly what happened, I don’t think
anyone knows,” he said. )
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YHIVOP XY MI¥T912D INPIIIRN 172 HINYNN — ) NAD)

NI ,NPPPNN 12T OXNNA 1IN MXIND PTIVOP YMIPY 1NN DY D¥INN DXITONY MONMNN N
.DY9NNNN DIUIY IN NPPPNY A
2172 MHAN DY WP ITIVOP TPV DY MONN NI MXNN PND = AYPYN Mp
17f (rule) nnn (»nmxp 7: 1onY) (registered investment company, RIC) mmwa mypwn
: Investment Company Act-n v
MY AP DIN P NNNYNA DPIINNDI NIV TIVD M DR PPINY TORVI P @
TIY NI D22 I2N N P32 APV, DI0TNT NNIYNDI NIPIAY NN MNMIDN

Iy

DMIPN LYNY YD ININD DIDINN NTIAN ,DMIWIN DI IDIND YINA MDN NN PN @
(Rule 17-2) .(NNM5N DY IWP2 NINXIT DOPINN IN D TAIVNA TIY MM N)D) DNINID

,TPDINA MY DY VIOV MINAY NN NIV NNIT T DY MNIND 1M DIDIN NN @
NPYTAN NNOND NHND NPT OPPY DN MPT .DNTPID NYINN KOD MNAY JN O»NY

(Rule 17f-2) 99X Nip>1a Y5 INKD SEC-5 vy nnwwyiv

2(Rule 17-5 > 5y 1701) 1T WOTIOOP NN @

NN YT DMINI PTIVOP MMV 23 MVIANY IRINN JININ N JIPD PNVPPT O
ANTIVOP-NN NNNY IMIND NX DIINNY INYI )PNVPPTN .JIPN YD) NNNIYH
.(Foreign Custodian) n2n msINY \inn

(due-care and reasonable commercial standards) M2y VATIVO YIP PN ©
WOTIVDP-NN NNNY INIAD,PIVN 295 INTIVDPN IN )PNVPPTN DY DN IWUN
3 ymya by Npa

NNVLAN , DI NP Y9N D DIHVNDN DOVITIVDA TINYY YITI N INOTIVDP O
77 173 RIC -1 70WR 1P 9INW I NIVIVIN TOWNN ,POINN YOIV PTIN YN
WITIVOPN JY NPNN YIND) MMIPN NN DY NYT NNN NYIT 9955 AN 9IOND
.PINN YA DY DIWITIN DININD KV DNIMP IUN IWN (1D

State Charted Fund® 5y oy 5o »nwy pynn - @

3! The Company Investment Act. Rule 17f(1): "Every registered management company shall place and
maintain its securities and similar investments in the custody of ( (A) a bank or banks having the
qualifications prescribed in paragraph (1) of section 26(a) of this title for the trustees of unit investment
trusts; or (B) a company which is a member of a national securities exchange as defined in the
Securities Exchange Act of 1934, subject to such rules and regulations as the Commission may from
time to time prescribe for the protection of investors; or (C) such registered company, but only in
accordance with such rules and regulations or orders as the Commission may from time to time
prescribe for the protection of investors".

32 See also SEC Commission Final Rule: Custody of Investment Company Assets with a Securities
Depository, 17 CFR Part 270, [Release No. 1C-25934; File No. S7-22-01] RIN 3235-AG71.
http://www.sec.gov/rules/final/ic-25934.htm#P77 18628

33Investment Company Act, Rule 17f-4/
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T M NPINN PToN Securities Act of 1934-n Sw15¢-3 MpPN - 9991-9p19a
SYIPOTO AT T DY MNP HY
NN 35.1mbm MY AUN TIVN M) NN IO J9INT PINNDY PINND WA AT-992 @

aN521 MPYN Y INNIDNY N P PIIMPY SV TIVD MM WHRNYNI INYY IRV
.MIPON NMST NNVLIANY NNV NTPIN

TAN PNIAYND DT TIVN TN RN NN 9, NYI9-9TN 1N A9 T-991120 12 NP2 e
.DOWND MMPYY INREPN TNND JINID PNOT IUN

orpaa
TN P2, 00921P0 , 0012570 NMINPIAN MPTY DI NTIVDPI DIDI) DIPIINNT DIPIA
Off balance ) (NIYTP95 DYPININN PV TN K910 XY) YTIVDPA DPININN DIDII D

.P33N YV DYWUNY DN DN YTIVDPN 1IDDNI MYIAPT MM D399 (sheet

1’920 MIYIND MPPYH S8P1Y ONYA NINDNIN HNNH
MNIND STIVOPN YMPY NIR NPTOND PIONIN DINDMN NTHH DY Mapya

150 Mmpnn *°.Investment Advisers Act 1940 -1 YW 206(4)-2 13PN MYSNNL 72N
WYY TN DY DMIVPNNN IN DNNYL YTIVDP SMIPY DIPODNN MYPYN S8y by
PIN NNDN MX9NIN NPTIN DN DIMINND IPOYD MONMNN OND (1) TS WNOTIVOP)

k)
DY INITIVOP

¥ qualified custodian Xnw » HYX P TR PMMPY Y023 IR TPANY INYY MYPUN Y

NMNYNI YIP TIT POIWN 101 TOMN IN,NYNN 1T 191711, : DY) 1T NN 951
A9V PO MNP YD) P2 TI99 H7INY ININT ,MMPY 12y 01D DI DY

** Investment Company Act, Rules 17f-2, 17f-5.
35 A broker-dealer must promptly obtain and maintain physical possession or control of all fully-paid
securities (Securities Exchange Act of 1934, Rule 15¢-3)
5y PYYPYA INT MIWY 1PN MIKIND NT DINN NPTONN TPNVIMIN NWNN 190D INITPY 293 35 s 6
MYPYNN XYY DY VP T DY ITIVDP YW DIPIDN TUK (DI17)1712 1)) DXV D9
Qualified custodians” include the types of financial institutions that clients and advisers
customarily turn to for custodial services. These include banks and savings associations (Amended
rule 206(4)-2(c)(3)(i)) and registered broker-dealers (Rule 206(4)-2(c)(3)(ii)). In order to allow advisers
that also offer futures advice to comply with Commodity Futures Trading Commission rules, "qualified
custodians" also include registered futures commission merchants. 206(4)-2(c)(3)(iii). "Qualified
custodians" include foreign financial institutions that customarily hold financial assets for their
customers, provided that the foreign financial institution keeps advisory clients' assets in customer
accounts segregated from its proprietary assets. In addition, a Mutual Fund Transfer Agent may be
considered in certain circumstances as qualified custodian (a transfer agent may serve such role to

37 n
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DX799) MNAVNI NNNYNIY OO0 NPINN

qualified custodian > 5y) N7NMWNRI DXTPN PIINPY YD) 7D KTNT ININN MYPYN (W
YD) NN P TR Y9190 PAYNL N MPY DI DY DY DI TI9) NNAYNIL IT DY DIPININI (NNIND
PIINPY Y NNNIT NMYPYNN XYY DV DY DIVIN NIMPoN

NP2 N1 NMIPD

NN, 0PN BN 1Y TOWN IN DIPHN BV HY PIIMPYD WTIND MYPYNn \y» Dy
Y, MIPOY PIAVN 28D NYT MOWN DY .DIIYWI DITHN DIDIIN 1V 19INMD) TOWN
VPN DAPN NINY NTH IR INYND MIPIA NN NYINNN NYTIN 91959 290 Mypwn
WNOTIVDPN YD RTND 2N MYPYNN XYY RTIVOPNN MDY HAPNND NIYTY MYPWnn
Y292 OYA MNAY YW NIAYNT A8N DY NPT MPOY NSW

D3IV DX NN

NPT Y¥I9 2PN N9N SN ONYN NAYN AN ESEC-N ST HY INMINY DMWY DRNNA
IV YNNI O ONYA OHNVN DXTVINIY NNTPID NININD ROY MV Oys mMNad
NNMRYHRM NPINNRD MYPYNN XYY MDY IR NHIND PNIYNN NI DY 1T DNPXA NHoNa
L(MTNN NNPXA AT TR NPYTIN MNN DX H9I1ON NYT TIAYDY DY0IN DY K191
IR, PON NUP 0O DY YN STIVOPNY IN 1NSY NITIVDPN NINY \Y1PI 12170 DX
NI NNPA YY MPAY TOMN YV NMPAD PN NPNY 2NN MDA SNYIAN IPANN PNIVND
— 9 TPNND ANPYAN NYT AR WIND NAYNN NN SY .(PCAOB -n) n¥120 MNINA )avNN
NN 9Y ,NPYTAN TONNI THPINND NNNND OXR INYINN DN .NPYTIN TYMN 0y 120 Tin SEC
NIYNN NN 122 IWPN DPD DY LIMN OX 1D 115 . 7252 TN O TiNa SEC-5 N7 Navnn

0D NV VP TN O 4 7N LSEC -5 70 DY NNTO NN NI MYPYNN YD
ST29 YANTHOMINN PV U MIVPNIN

AN PTIVOPN XTYPY DY NP YW Q0N T2 9NN SEC-N , 18010 NN an N1 1ayn
NI AWK IR (DT AP HY DIPNI — HWND) NOTIVDPN T MYPYNN XY 12 MIPna
(MPINN NP DMND DMWY ON — HWND) DNYP DITTS 01N INITIVOPN MYPYNN
AUR LTINS NP NPT INTIVOPNN D2PY N2IND NSV MYPWNN XYY DY ,NON M0
-1 NMPXAY PRIN MNPN PNIYN NN DY NYT NN 919N IR MIYI NINK MNSY T
nYT7) YT DY 002N NTIOM INTIVOPN SN 7NN NIPAN PNIYY 9N pa ,PCAOB
DTIVOPN YMPY IR PADN D) UK NI MYPYNN W1 12 1PN ;)0 DY (77009 1Ipa
N7 NMIY NN NN NP SV NYIXIIT 1 TINXON NP NDMIYD 1 9D 7 NN
DXMPY NYAPA 011N DXADNN DMNDN OY THNNND NN JY NTYN PT NIPNI NNIND
YMIPY NYAP TTIVD TN OV ,NIN DMPN NIPAN MPPAN IR PTNDY NMYP T/D) IMND
VP TN IIRY 0N ITIVDP

an open ended mutual fund in lieu of a qualified custodian) See SEC Commission, 17 CFR Parts 275
and 279, [Release No. IA-2176; File No. S7-28-02] RIN 3235-AH 26, Custody of Funds or Securities of
Clients by Investment Advisers. Available at http://www.sec.gov/rules/final/ia-2176.htm#P80 16014
7772 DWY NPINN 2010 Y02 9PINY 023 WX Advisers Act -2 7pon nnn | Rule 206(4)-2 xosn SEC-n **
N0X AwN #Custody of Funds or Securities of Clients by Investment Advisers” ynImovw vin pI9 Hv
http://taft.law.uc.edu/CCL/InvAdvRIs/rule206(4)- "X >TIVOPN PIY MITON NN NI Act-n TInd

2.html
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MPan Nyt onNn NPPPNn PPN 0y Awpna SEC-n YT Yy NnoMaw MmN MIND
SAS PN DX PYNN IWN) SSAELE YN INND NNPYAN 1PNY DXNNA TINY 919> 1010990

MIWNN AN NP2 NMY PTON DT JPN 2011 1P INRY INY WN MMT >0 (70
MPTN Y SMNN PINT DOWAYNN D¥ONNT MPY MOV DY DXINNDN TUN ,DINNINI
SY MIT AWANND) 9D MPTD NPVINDIN MIPIAN Y5 NPT 2PNN JPNN 0NV 905N
D900 NPT NY2 NNPX NONNTINNDY DIPIVAIP MIXNY ONMNM (MDY MIPa
(Attestation) NYT NNIN NNY NNP TONN YNIY 1PN DY PN DRNN 9955 . NINa
IND TN P2 L9910 NV L,IPNN DY AYTN INND GONI JNIND NIPIAN MWD MTIN
NYINNN DNINKD 1) NIPAN MDIWN DRI MPYN NIWY ST HY 1NN MWD DX NIMNN
INNIN NNN DIZIT NYTN DY ,1D 1D .Y NMITIPAN NPDLPINY PION MNMIN) 1272

SY NPINK NIVN PN YIND 1PN SIPOY NPY .PYN NOYD ST DY NIVNN NN NPT
121 192N TN MIPY OMPYD MPT HY) NITI VNN YR YN DY MPYN NOYY NOMIN
.MYTN DY NYT TMIND INIA2 NIAYNN DRI DY NNPYAN TONN DY

-1 NP2 NIPND PNVINDIAN DTYND ,27NIND YINKD DIIIXY NNYT MYN PADY YT, PIXd

NP PN NI (Assurance Standards Board & Auditing International) IAASB

195200 NI

% http://www.sec.gov/rules/final/2009/ia-2968.pdf
0 Statement on  Standards for  Attestation  Engagements (SSAE) No. 16
http://www.cpa2biz.com/AST/Main/CPA2BIZ Primary/AuditAttest/IndustryspecificGuidance/PRDO
VR~PC-0127910/PC-0127910.jsp#TabContent7.
12220 IRVY NPMNIN MIANIND N M 1992 niwa oo SAS (Statement on auditing standards) 70
PN HY MPY92 TSN DR 12N PPOYN 09YY 2002 MW NI KN (SOX) PHOPIN ©I2TDN PIN MApya
Y NYT DY 0M09H0 MMPYY 1090 MDY NOWHA DOWNRNYNN DINNIND NYTIN DRI JNINI NPHNIN
MPY MIYY 70 2IWOND MPY MWD 30 1IIRI MNTT 22910 DPN TIND 102 MY MOWY MNDY MINDNT
TIVN N9 MYAIT MIAPYA 027 OHNVIN IY N NITIY QR HN 2711 DITIYY 120N NN NHidd
Y99Y AN NIN ININN D227 DININ KW MOMN T HY 2N YW 12 DUV TIY XXAN N DT PNV 90N
YN MDY N OPIPY

*! International Standard on Assurance Engagements (ISAE) No. 3402
http://www.ifac.org/sites/default/files/downloads/b014-2010-iaasb-handbook-isae-3402.pdf
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9YINN TININA YNVDP MY DY NINDNY — 74 NOD)

Markets in Financial Instruments Directive (MiFID) II
MNORN AP IR PN NVPPT Nysn European Commission-n D079 2011 920N
NN NAPY NNV TPDINS NN NP NIVNA POIPAN 1AwND P Yy ("MIFID 117 :Hnd)

DOWPANN DY HY NN N9 NNNBRD NYEND 9NN PN PIv IR 99w5 D) 10D [, TIRINN
MI»NNN O) 15 ,INY NP NPYTN XD NDINMI YDINAN 12WN TNYNNY DOYP DY THNNND

.DY0ION DOPNVN YV NYTONM MOPYWN NN 19w5 G20-0 M1 T8N

PN JN MDMPN NIPAN YW NSINNN 9PN AR NN NYSIN 00 DITOM MNNN P 9990
D901 D91 NOADN MYNNNI NNT ,DXNPI9NN DIDINAN DXANN NINAN Y1) DIDINSN DX NNV

ONMN DN G N DINNY | (authorization and registration regimes) NITONN DIWIN NAIND
DAY 920 MPWN SNPRN TINKRI MIIN PPRY MPTIN 091 Yy 03 11 P nnnnn Mven

DDA 9N HY MINN NPIN MIN NN AN NBOPITN NN NNVLNIN MINON
D»DINHN DXMIPYN NWIN DN DNXYOWI Custody yTIVOOPN YMPY ,DPD PTN 9 DY 19)MIya
MIiFID II-5 oxnna . *("Ancillary Services") 90y PspN M pwa oawny (“Investment Service)

. pPxan DMPWN N2 1vENM | Investment Service > 09N DMPYN NHOPWI NN

"(9) Safekeeping and administration of financial instruments for the
account of clients, including custodianship and related services such
as cash/collateral management;

(10) Operation of Organised Trading Facilities."

2 Proposal for a Directive on Markets in Financial Instruments Repealing Directive 2004/39/EC of the
European Parliament and of the Council. October 20", 2011, COM(2011) 656 final, 2011/0298 (COD).
See http://ec.europa.cu/internal _market/securities/docs/isd/mifid/COM_2011_656_en.pdf

:0nYY (K) 1OP PYOY 19INT AN P, AN NVPPTY 2 PYD Swnb 1o P
"persons whose main business consists of dealing on own account in commodities and/or commodity
derivatives. This exception shall not apply where the persons that deal on own account in commodities
and/or commodity derivatives are part of a group the main business of which is the provision of other
investment services within the meaning of this Directive or banking services under Directive
2000/12/EC;"

SIPYTI ,DONN NN Y91 NVPPTY 4 Pyo M
"(22) ‘Investment services and activities’ means any of the services and activities listed in Section A of
Annex [ relating to any of the instruments listed in Section C of Annex I; The Commission shall (adopt
by means of delegated acts in accordance with Article 94 measures specifying: the derivative contracts
mentioned in Section C 7 of Annex I that have the characteristics of other derivative financial
instruments, having regard to whether, inter alia, they are cleared and settled through recognised
clearing houses or are subject to regular margin calls; the derivative contracts mentioned in Section C
10 of Annex I that have the characteristics of other derivative financial instruments, having regard to
whether, inter alia, they are traded on a regulated market or an MTF, are cleared and settled through
recognised clearing houses or are subject to regular margin calls;" (23)Ancillary service’ means any of
the services listed in Section B of Annex 1."
168 Ty N B(1) PYDNR KW MRN A(9) PYD .DPIVIPEPN DIMPY YW 1wl Y913 1 naoid B opyo #
http://ec.europa.eu/internal market/securities/docs/isd/mifid/COM_2011_656_en.pdf -2
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1IN DN D) INPYY MPYI M NHOOPN MY SV 11HYN DX SMYNUN 19INT MIYN NT PPN ,NI8Pa
WTIVOP It NYsNY oxnNa MIFID -n 550nY 0929195 DX YR DYINN B0 OIMIIUY A9
Y019 MPYY MDY 1N DX D) NYPYN NNPOD IWN» D10 DX PYINI YTIVOP dMPY PN
DRI SMYPYN IR DT NPV, NPIVPINL 2D PIN MNNIRD TMINDND DY 117 137D Nad I NN

NINY D901 DINX 0MPY 1732 MiFID-n n5nnb 09195 »1100p yM1dw DIPaonn 09NN N290)
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