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1995- ©MWA ()PNVPPT YR YU D970)1) DX52N DOYMIND DINHN NN NIPIV NN N 2
TIND 12 DMIPYM 21NN NN MNNIND DY WAVN TWN DIPINN DN NPT ONRIWI 2018
SY MO TY YNV QDNXIY NP ONWOYM ITHN DMNMN DDA VIO YY) 7D DYDY .DNMYN
Y1) 7PN, N IPNNA DX DINNHNNN 9D .1 NMTIN DDNMIN HY DD DOYWIND DTN
77 ,2007-2 NOWDY WD AUR ,DINNIN DDA DY AN NINTINN N9PNA 0MOMmNN Dimina
MH2N2 DXOMIN 29P2 INY VY MISY MNHINN PNY .2008-2018 — YINNY NMPNI 12 NONMIYHYN
MH2N2 YSIINN DIDNINN DINN ,TIN NRIIND .NPDIY NI NN DIDNIND IRV NPDININ
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21202 DTN NN .DOIPYY WOIY 29 1PNV IND DYTHD MY T MPN PN 1D DN ,NIPoIN
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D152 79¥ NYNY PINNY 20 PPN ,16 NPIN — DX175271 1OW NX JDIY YT NINND 1WA HNIWAI
NI 12NN DTN ,XYN I1ANDIY DXNTIP DXIPNNY OXNNA .2016 MV JPINY NPDININ MI2NI
MI2NN OYINAY DYHMIND DINNN NMIYIXNT M SNNNN TIY .D217521 IOV NN HY INNA WaWNn DIND
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Executive Compensation in Publicly Traded Companies in Israel

Meital Graham Rozen

Abstract

In this paper, | examine determinants and trends in top executive compensation in Israeli
publicly traded firms between the years 1995-2018. | find a large increase in executive
compensation in the earlier period of the sample culminating in 2007, especially in financial
firms. Between 2008 and 2018, compensation decreased significantly, again especially in
financial firms. As a result, the average executive compensation in financial firms has
neared the level of the average executive compensation in nonfinancial firms. The average
ratio between top executive compensation in public companies and the average
compensation per employee position in 2018 has decreased below its 1995 levels, because
of a higher increase in average compensation per employee position during this period. My
results show that this decrease in executive compensation can be attributed mainly to
regulations that were implemented in Israel in the last decade. Consistent with prior studies,
| find that company size is the most important determinant of executive compensation. Pay-
performance sensitivity is weak compared to other countries. After the main regulations
were implemented, pay-stock performance sensitivity has weakened in financial firms while
pay-accounting performance sensitivity has strengthened. In non-financial firms, however,
there was no change in pay-accounting performance sensitivity in this period, while pay-
stock performance sensitivity increased.



m1pn .1

DYNVUYL MNDIN MY DOXVYIN DIRYNN TAR NN DDA DRIV OOMND DN NN
; 1720 NPINNX DMYOND DY DINYI) DYP92 DIOMINY NIDIN N PRIYD MVPIDINT NNN .ONINND
.2 DN NWATIN NONRNDND NN ,DOMINPN IR/ DOPDY NINDWID DY NIYM T NND DXWITI DN
T ,NOND MAWNY YHINY DXANIWN D11V DINIHN PADY NPIVY DOD1IN DINKIN DY NN MNI
shareholder 7 nv>) N MHNIN 11 1120 .(Lazear and Rosen, 1981) n7ann »1xa NX 99w N XY
MINNN NN IDYIY TIVN NN MNDPNNIY MIINY TIN IRNIND DX D9MIN ONIN 719D ,7value
910NN MPIOVPIN D NIMIX 2rrent extraction” NN L.OMNMI MNIWD DY DO Piwa 11 Dy 11
Dy DHIN 75 2on7oNN (agency model) NI2ION TN HY 0121 T2 MTIIY DD NNNN
DYOMINN YT DY NON ,NPIND YDYIY TIVN NN DOPND YT DNINNVPIT YT DY DIYIAPI DPN DIONIN
oY MPYNT MONMNND N9 N VAN NTIPY .DNSY DY DMYND DINNIN NN DDPNY 1D DNNY
DY N9Y21M,2007-2008 YW DYTHN YDI)9N 92WNN INNRD TN, TANRD NPPTN OV DMIPIN

P89N OOYMYNYN

YAINI-DIVY ()PNVPITN YRI-IWIM H79)01N) D71392 DIININY ININN MNNIND NN NIPID DN
Y DINS NVNNVYN NN .1 DMWY DININN NHNID DYHINN NN NINIAY ,INIYI MNINKD DNIYN
YN OY (AN YN NOIN2A MINDIN) NPIRIYN NPNDNN MIAND DI DY NIT 190NV OMINI
YT DMIMN DDA INT (2101 T2 MH2N 778) 2018 Ty 1995-1n DX1352 DX9NN DINKN DY DOINNVY
NN ,ONIYI NN NN DY52 DY TOUNI DNYIRN DIMANNDT DY GONIY 1NN 1OTIWVNIM

INIYI DDNNNN DIN NIIWND NN

TININRD ONYNN DMIPNN NV .THPON> NOT DRIV NPNDY MNIND DDMIN DINN DY NNADN
YTINNN HWNNN DINN2 MNTPNNN DN N2 2022-n 0pNn .Lauterbach and Yosef »17 Yy 1210

NP OOINN) ONMMIAY MIINN DY D) DNV D7 HYW 1DUN NN NINPY NN
NPIPON MORWA POY 2021-n DIPNN .NNINN OHYA DIRY DONNPN D7D NNIYY (NIpan
Fried et al. nNX DY NPXYITIN MOHWNY IONPNNY DMIIPNN INIY DY IOVD MYINND
Abudy et al. ,nVoWN YOYIS DWN M) DY VN NP YOV DV VY NMDT MYAVN DY (2020)
PNY) NPDIY MIINA DXOMINN DINNN DY NOVINY NYND 1)N DIWPWYN T IPTavY ,(2020)
Sv Myavnn NX NNaY ,Zviran et al. (2020)-) ,NP>PNN 2220 I¥P AT PN (72016 S¥ Pnn”
91751 MNNIND NXITINNY DIIPNN .INIY DDNIN DININ DY 1999 MaNN PINY 20-) 16 DINPIN
onwd (Gershgoren, Sabbach and Teper [2015]) 2012-2014 D»WH YON»NN HRIYVI DINMINN
mHan 1 onNdw DX 1N WYovw (R, Barak, S. Cohen, S. and B. Lauterbach [2007]) 1994-2001
Barak et al. (2007) Y¥ onT2y »9Y DIPNNN AN DI .OXTHN NAPN TONNA 9oMN H7N 1NV

4.1998 9% DNV 4 TY D3NN DIIN NN DIV DITH INN)

.(roptimal contracting”) #T9PVNNR MIYPNNI NIYITN NWNIN NN NDNININ NN !

.Bebchuk and Fried (2004) > 5y 1912 19182 NNTIP 1T VAN NTPY 2

.DYYIN HIMNN MPADNY DD NPIPIYN MWD NV N NN M DIMN) 050N Edmans and Gabaix (2016) 3

Zussman and ;1988-1990 NMPNN TONNA NN AMWYNI ANaN 57-2 wnnwn Hauser and Gizbar (1992) ¢
ywnnwn Hauser, Solomon, Shohat and Tanchuma (1995) ; 1991-5 1987 2 my1an 385-1 ywnnwin Mehrez (1992)
1992- ©»wa MIan 434-2 wnnwin Ang, Hauser and Lauterbach (1997) ; 1993-1994 £»wa ny2>80 M1ann 903
Hauser, and Ofir ;1991-1994 ©>»w3a 0»9%90 DYMY1 MI2N 234-2 wnnwin Bar-Yosef and Talmor (1997) ;1994
mHan 186-1 wnnwn Amzaleg and Mehrez (2002)-1 1993-1996 D»wa NPNY MIIN 205-2 WHNWN (1998)
.1997 mva NN



ToNNA (FONI) 17%-2 Y1) DX OODN DY YNINNN DINNNY NINXIN MIN NPNONN N7yl
NON NN (TPHNOT) 35%-2 13 NPNA DT POY NIVNY YINNN 1OWN 1N ,DXTHN NNPN
100NN .DNY DN NN HONYY TR, IMNNI NINIT NPDINO XY NPDIS MIINA DYDMIN DNl
M12) NYW1 2018-5 2008 2 NN XY ,2007 TY NMOY NNINA 7PN NNDII MIINA DY 1P
MIaNa yNINN ©HNINN DIN ,2018-1 .NPDIS XY NN OHMIND DN NMYY NaINa
1.8 0O Ny DN 1.9) NPDIOS KON NMNANA DXHTNN DINND 1NN YO VYND NPDIN
YIDVO NpoNa MNAY 2010 YINN 21NN NN DTPN IR ONMD 1N 0D PIN (N7Y 1PN
INYNY 17N 7INY, 20 NPXN L 16 PPN — DXDNINM DIIIN NN YOI NIN DY DYDY NPIPIY NPIONI
2016-Y7yUnN (>IN 91001 DY D1 YINND IRNIN NIND-INY TN NYINR) D1DI OITINN NIVYN
NN 2O IN8NY Zviran et al. (2020) YY DMINNNND DY TAN NP NDW N X¥NN .(52016-D PNN)
1PND INT NODN NP .(2003-2010) NITIPN NOPNA DIDNINN DINN NMOY NN IINY 20 NidM 16
INSIND P XY, NPDIH XD MI2ND RNV NPDIND MIAN AN NI NN DTN NIV D NN
.20-) 16 DMPOXNN NRNIND D) RON ,NPDI MIINA DXDMINN 21NN NN D¥2NW 2016 HW Pinnn
NYOVNN NN TTIAY MIYON YD PR ,1PON I8P AT P9 TINT NPIN 20 PPN 16 NNV NoN

.DY21INN DINXN DY 0NN TR 93 DY NTINN

MXNND .0XPOIN DY NIAND POV 20NN MNWNN NN NIIND DTNV RN DX ,NMAND
NNIN) NIANN DTN DY NN NN YD ,NYIN NN DN TOWUN MY IYW NITVAND DY MYasn
YON) DMNMINN DOWINAY 9OVUN MWNT .ONYN TIND TNWM (1202 DOXNIVNN DNININ
, NPV NPXNIN VDY INYY 1N DNOWN,2018-D 2011 PaY T5,N1DINS NN DIWN TNND
MYMNI .DPINND T NMIYNT NPDID XY NN, NINT NDIYY .NON DINWN MY 2 ONNND XN XD
IONY L, NPDIN MIAND NPXDNIN DIW» INRD NPINNN ,NNT DY ,0MXNIAVNN DIYINIAD 1OV
291000 MUY NRIND,MII0N NN NPINA NNNXIN I IRNIN .DMNYN RO N NPDIN XD MIH2N2
Ferri and Maber (2013) .©131010 510010 YW 8917 INRD NIONWN NNNN ONNIY 097000
NYNDN MIINN YIT PIND 0793070 H1ON DY 2002 91D NNV PIN DY INYIVN NN VN2
1339 NOTY N13) NAMNN KD NYIANND NYNN DX MOYNII NPIND YO¥AT 11570 DN DY NYT vHind
YN DODVINN IINN MY NMOOY ITYON ON .PMYN MO5ON NPONA (Say on Pay”
912)N2 WOANNNY MIIN THPNA ,DPDOHY DOMHIYIN DOWNNAD DNDY Y9151 DH1Indnn MYHnD
Correa and Lel (2016) .72 7 niyasn oy mH2ana (2000-2002) PN MY NNPNI 119N
Say on 7 YPIN YYMONX INNOYW INNMDY 2001-2012 DMWY MNTNA 38-1D NN DY DIT) DITHNAWNNYN
.DN9NYN NIANN MNINAD OD7IINN 21N MY TP 0573310 D1dN v Dy1min v [ Pay
T NMYANNY TI9 IOV IANNNY MIIN DN PN NHN OM»Y D SN Correa and Lel

LDMNNNY NN DNIPNVPITY,D9793N YW NN NNNDA,NPINN Yoya HY

190V DY 2PN J9IND YAVN INIWNI SN DY PRINNY INMVARD DY MIYINN HHw MNNIND D)
19IN ,NINT DY )T TNINRD NN IOWY PRINND NMIN TR L(INY NDITI NPDI NMIINA NYIWNN)
917N D¥PA0N DNINWNI INYN) KD NPPOY NXIAPY NIANN DY NMDPNYM DMINN NYIVN VNN

.DoMNN
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DY .DYMINN DINN DY TN DIWAWN 51NN NN IMAND TN NONWYA DY UNY Y1) N Ty
NNPON NN ,DANIN PINYN DY TN> MIANNN NNX DD Y MDT NINWN/DOMIAP DOVPON NOYIN T
NPNY OMWYY , MY 24 %9 DY YI9NNN DITH ,NNT DY .NI1IIND MIMANNDND NYIN DINNN MNVN DY
NYYTN D ,0O0MINND 21N DY DOWIVYN TUN JIT TIIND DNNYNY D9N) dNYI NN MIMIND
952 NN ,0O0MINN MMINND DY DXNNI NIDIND DMWY NON DMIMIND 71D 12D NNXIY 01N
D7) DAMWYN Do) NYDID NN T MY DY 1NNY OTD .DNYIYN DY DOV DITOIND
,(NYYNY DY XIN DX17PN N DID7IINN 1901 ,1177P2 DITHA MIANNN 20%-1) DITNI DXOMYN
DYIPOYN DNINN NN PNIAD NN NIVHN AT ININD NIYH NN NN NININI DXNIVHN
YO 10D L(DaMWN DDMN :PND) DAMWN D71P/D7931 PA DININT MY DY DIWIUNN
2VYNY ,IPNI DIV T XY JPNVPITIINIIN INDOYN ,NIANA INPINN NYY ,DOMNN DY PN

DY

YNINDN NN PADNY DMVYY DINTNA 172V NPDIW DXININ DY NAMWN MININ DY NHN»Pn N1H9oN
,Pearce and Conger (2003) ,O’Toole et al. (2002) :IN9) NI2N2 NAMWN MY”DM MIAN DY
S¥1 N72NN NN DY NAMYNN MDD NYNN DY NNYavna N (Wasserman et al. (2001)-)
o»wnn Ipnn (Krause et al. (2015)-y Arena et al. (2011) ,NNINTY NI N2 YTIRNN DVNNN
125 92¥2 NI2NN ONIXA P WPN DX N2 L,DNNTI NIMWYNN MO7IINN NYNN DY MNINND
Yoo et al., ) 2018 Ty 2003-n NNNPN DXNN MYKNNI NANMWYN MI75I) XNIN HY MIANONN

(2020

95WN YT7aN DY DMININD ONYY NIVNN HINKI DTPINL DXDNIN DY PN DIDTINM ¥ NXXIN MIN
NY GMYN 5NN RNV MIND DNNNN TN GMWYN DN 2D Ty NIRXIN NN .0MVN OXoMN I
NVPITI NNND NYIYNA,NIINA NPINND NYYWA D)2 DIDTIN . TPIN NNYNRIN MY NN

.DXOMWN DWDNMIN P2 1OV MY DY DIININD OPN

NN DINDND NN OWOYN P9 .1PVIMNMDIN MDD NN PVNNNN YPIN IR NIPID NN XA P92
D910 DIMN DY NPESIN NN NIRNN NN MWD P92 .0ODNIN D1NN DY DIWAWNT OMINN
DNNIANY WYY DNMN DY NNON NN SYWNND PIN .TPNONN NNNA DRIV NYPY
DYTNNRD MNN DY I PR MMM NPPINND MOIYN NN IRND SWIYN P91 ; D1VDLVLON

.D501 MWIVN PIOM

YONNN Y9 .2

(principal-agent) M0 NMY2 NN NIIND DMN DY N NN DY NV P MYNININ
NNOIDN NMYA .DXIMIN DIIN P20NY YD NINDDA DOWNNWNI 1AW PN DTINN NNV ¢, ORI
YIVNION YN OMYI DMWY DIXDIVIN YW 192NN DMINDY NPINN DYV NNINN DY NODIIN
THN DY OOMNIY Y I9INI RTND 013> XD NMNN MDYV T (VTN INY ¥ OOMND)

NN HOHya by on1vd

MOYIN NTIO IND MY P DIININY NN DY P MDD NPYA YD YLD DNWNIN PN Berle and Means (1932) ¢
.DMIWYN IRNN MI9NI MIINI NVIIVIN



920 , NN DY NN DIYPPD K9 7772 DO DWNINY N D WO T ,Baumol (1959)
DNNIN NN DYDY 1INN ,NPINM Y NN NMINID YT PPADNVY NIDNININM DXNNIN NNIY IINN> DNY
NIAVN DY 7,(PVIN 1N DMYNIN SNDI DN, MV NNIYN 1N DOPYMN DINNI) DHNY HY
NPNHRTIN DY DNINN MMV DY RON YN NPIND Y2 MY THY IR .NPINN OHYaY TIvn
IN DOOPN DDMNAY NDW DI INNNNDI NNND TIWN NTIN YD MIVIN NN ,N7aNN DY Nypwinn
5179301 MDY LN INVIND ITINNN NNY MNONNT TN DIVIN 281D DO1 N2 VIPIY DI
YA 1T W YD NPIND OHYAD INIVNI MNPY PN NIIND 2392 NIMNN NYPYNIN NPNHDTIN
1912 NYIYH DY N0 NHNX DOYT IN,NA VIPIY 91D D793NY DDA 21779 DY DIYTIN DINX NN

.ONANI DX D>THND

§ 113NN Y2 NMDT DY NNND NIV NDIN NN DY MYIYI1 » 0OrIN La Porta et al. (1999)
MPIMN N2 MIINY DYWL ,NMIN DY DY DT 9901 YT PININ MNANNN TIND JOP NV P
,N2MND DY THINNN MOYAN PA NTION NHNOPY NYOY NI NITHI OIIN .NPTHN IN NINIWN ¥ DY
) D27 NN OHYA P NINDN MOYIAN TYND .NNIDN NMYI NINYNN ,NMVII22) 277N D
NPINNHOYYA HY ONDIDY 7, NPON NMNAX TTIAN WPYWNRN T DY MPIaN MY (ORI NIPNN IDIRY

NN 5NN DY NV YN

SV 91NN MHIN L,DODNNN DY NYND NPINN dHYA DY DIDIV1INN P NP2 NN NPYND T
Jensen and Meckling, ) n301 yad TIyN IR THY MYIVAY ODMX XINND DX DININN
NN YT TTND MO NPVNTIN ¥ NN YA (Jensen and Murphy [1990] ;([1976]
NVIN .NI2NN ONINAD DNINM DINKXN NN IWPIY I9IND ,NIINN MWNINID DIDNIN DY MYIRN DNMIN
Holmstrom (1979) .nyyn0 Yoya N21VY DYTHNNN DIND DIVID HNINY PN NN DYDY N DN
PINIYN TN NPIN DY NIOW 571N DN N1AY IDNMVANIND DININD NHIND DININD NN INND NOIN
DY 1IN NT NON HTIN) TN NPIN Y2 NV DAY DININPN 551D HNINM 1DV PAYY NN NDIY

(0227 N DY NIV NN MI2NI

NN TIONY NN NPIN OOV DIDNIN P2 DOININIVIAN DIV YTIMY (NINSD HPHN) 90N NIND
NNNA TN DIOPNN NMVON MYY Jensen and Meckling (1976) »a5 .n92an2 Ny Syad Hmnn
WY NAY OMIOWN DIONIN ,NDIY DNDY NPINNRD NYYY 535 .57 NONINN DY MdDYaN 9 nv Ho5
9D .19aNN DY PN DX ITATDY PI0 MND) ,NTIAY YD TIN DNYY NDMINN NMIDYN NP Dy
O OV MOYIAN PPN 21N DY MIANYS NIINN OYIXI 1T #DYDIVPN MDIDNNY NN
NNN NN DY 171 221N 19INA DYININD 1IN M0 NI Mehran (1994) ,nON ©120)0 NHNRNNA
Ofek .5510 51NN NN NPIN-DDIAN DINN DY MY DY 1) OIDNINM T2 PININD MINYN
DYIINN NN PNY NN DN Y NMN-DD1IN DN D 0o and Yermack (2000)
TIYN NXIAPNVY M9N NXT .NMI) MY NNT DY DOMND NI TN NI MDY NNI DY DOONINY
NPINNNI YINOND ST RN HI3) NI NI YT DY NT NPINN NYAVN DV OIND PONN DX NYIVIN

.(N72N2 NN NN ONN DY TN NDYTHY MND

.Morck et al. (2005) : 03N 7

ANV MPYYN MPTHN 27 Yy oo 8

,0°71753170 DYMNN HY NMPOYIN HY NP NNPXAY NYA DY D1dN NHNPN YV MDYN IR AN P2 ,000 wmdy ¢
MMND NN YIAT TNXNHD MYIAND NIPIDYM ,WOPYNRN NAY YN NN MDY ,09¥25 MT NN SV NP Nmdy
PN VINA HNINN NNV



79 ,0°5MNN DY YPNVPITN DY NP9 — NNIIDN NMYA NN N NID NNNX TIT NISN NN
MpP>an Mann nav m1an ,Core, Holthausen and Larcker (1999) %95 .1n131n1 %y n210Y 10y9Ow
N JMWIN AN 112D I1OW DX9APN )OI ,INY M2 NNDD NPYIN MHID YDVPAN NN
DY97931n OMIPNRN N2 >0 (Hermalin and Weisbach [1998] : nn0y1o) ©0ayvn vy ,09IN .00
SY NN NOHY 579301 DINN NYAPA DD GNYH DN MAXD TWAN) DYNVPITN NN DXANYN
»> 19010 Hermalin and Weisbach (2001) ,0%v 9901 912y5 TV 9PNN .NPIND MDY 1IN
Y2 NX NN DONNN DINVPIPT DY M) HNNY DINVPIT YV JOP 90N 1Y PNVPIT

.NPINN OYYA DY DIDIVINN NIVY NNOION

YA D) DNV ,97I)NN DY DPPOY DXAMY IN NNV 12 NPNY DXON )PNVPITN 2N INIWAI
VNN NN ONIN MNIRN 12.7VDWN DY NXYNNA HHI TITI DMNRNN D) DINYN DINVPIPTY ,PIY
95W2a DNIN DNINY DX NVPITN DY XND DYDY DN : DNNY DV IOUN NN DIWAIP D¥97o)NN 711D
Bebchuk and Fried (2004) .070yn) N2 DX D80 191N, D082 910NN M2N DN DWAIP) M)
DYOMNN .NPMINM DY HY NONRD TUNN TN DIDNINN DY DIOIVINRD INIT JPNVPITN 2D DIV
JIMIN PINNY DXVWITI RY KD T772),00P0YN 0N DNAY DX THNNIN NPNIVOYI MXNDN DDIAPN
,NVONN NYAPA RN MNNAXYN ,NIYII INNRD NNDI MAVNN ,0XNTI OIDIIIN I TONN DIN) D) DN
D>)12NNN .Y PINN PNNRYI NN DIVIYY ,NNY DIDAN NMIN PNHNYI NPXNIN DY 1IN NNHNN
HAPIIOPITN NI 0972307 MNIIVNT MITINNT MMNOVNN Y NNNRND MIPN JPNYNY OO
DY D»POY N DMPNIAN DIYP DIDPPNR PNVPITN MI2NY DTV IN 972NN NVHYI NMVY
,DINN OYYYAY TIY NN N DNNPH DNV NN NY INY DIONWN DOYMN 0PV 125750
MM DY) N NYND DIRNP ON .NIINN NN DTHYN DY NNNA TIND DNNPH DIV 29N NIN

1355y

D) V> DYD7931Y ;979310 DIVYN MITON MIXRID AN 172D 9127 KD OINMVNIN NN T W) Y
IN = INY M) IO IVAP’ 1N 27 MDA DOPIINNTN D352 .0NXY KV DININD NNT DY NI NYIVN
573 DNINN HYIMID, TN NN .NID NN DIPIINNN DPDIIAPNN — DININIAY YWY MNS XINY 1DV
v ONX,0°9)17) DONNON NN DY NIIND PN DN 14 NSYIN 70N IN 7HON WoN 1PNVPITN TIUND
,NON DYANN . MOINYN TH DXV YT DY DI DIININD DN IN,DX0¥N DMTOM NMMNN Yoya Ny
DY DMIVPN IR/ PIYD NINIDN NN MYIITHI NRNIND HMIND DX PTYND PINN DNOVPITH W

.DONNN ONPNY

Bebchuk and .»wnd ymnn> 05mmnnv) »MUNe 0NOPPINY DITONY M) )20 000D
D12 INIYY INYY Y020 NIANNNI IXONDY MY 129971 DIFDI YaAR) DXDMNN HINN D 0wV Fried
THO N NYN DTRYH DMIANHN .DNVPPTN DY DPPOYM DPNIINN DXNNI N NNYPN2
DOYIPY MIAN DY ONPNVPIT MY (Parmrs-length bargaining”) NNy MP 7 HW NOPWNN

.Barak, Cohen and Lauterbach (2007) 1°

AYNMVPPTI VW H7OIN D 7aya NYY Shleifer and Vishny (1997) 1

AN M2 DYYN OO NOANY NN PNVPIPTI DV DY T¥D PN Main et al. (1995) ,nINX NnnTa 12
0’1215 XYY ,N72NN NNYXND H2PYW NINNDD DMWY TN DI DONNN DI NVPPTY MPONY WNMN ,97mn)
979N WX HY DMYHN YNYa

.2001-1 David Walker oy 7n> n)wrID 1t neomn psn on 12

019 IYNI ;979315 NYTNINN PIRNNY DM NVPPTN DY NYPNRY N1 ,91T) 1PNVPITN IWND YNINND D12 NY 72T ¢
MINH YIND IX NTIN Y POXR NPND ONY DIND NWYY NN ,979301 ¥ HY 1IHNN DONNNN BMNVPIPTI PN INY
LDNYT NDINY AN AV 19 HY ANV IR DIVPNVPPT )Y DINIWND DONIN DINVPIPT IYNIY ;570N 299D
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NNY DODINNN MNNIY 1IN DXIYIN NN DY DY DI0TVINN YT DY P TN DINNN 9OV 1 TON
DN ,172ND ©XOMIND XMV TIY DTN DX D7) 09753110 91N N DTN 29 DY .DOYP DN DIOY
NV AP 1997 ©YD7)NN MYYT DX, DTIN NI12NA DYDNINN NPINN DY MOYN

MNP 20,2009-H 1995 P25 Nnsn Kosenko (2007) .05 7y ININY N0 NNHW DRIV MDYAN Man
mMH2N 650 TINN) NPNINY MIAN 160-1 OOV ,1dPNNIVN NVDYI 1210 VYN ORIV NPPDY
,MN2NNN 48.4%-1 ,MINTY ,2007-1 .PIWNN NPXNNOD) (DNIY 1NN AN YN DDA NIV
L5109 NON D901 DNYN TIND M PINY .AYANNN MO 50%-1 NOYNY NPNINN NVDY NP
MTHI NI NI O MY N1X21 .2013 929872 PPNV 14 (2013) MINNN PIN M2APY 910 P2
ONMY N 1815152 NN NXIND 113D TPNIANN MNINONN 290 7. IIONNK MIIT PRY MNTPNN
SV TINGD JOP 1901 ,09191 Y2N72 NMITOII MPIDI HYW 5N T2 190N .NMPNN MY DI NY NN

LOYN DY DN I DI 1PN, NINNT DIRNNI TIND NN DOYAPNY 7DINNINY

N NNIDIDN NMYA ,0°0MINN MDA DY NPAY SMIVHWYA NPI0N NI YYD ¥ 1NV, NONR M THI
NNNN MY DY MPTHI DN .DXDNIND NPINT DY P NN ,DNIVPY DIV NN YOI P IPIYI
YHYa AN MOV MOYAN DAY ,INIYIA  NPIND YOYA NAYN DY NHVIN 1P DYINNIY 2D
Y2 P2 02Y TN MIXINND IRINIVIDN .VIIWNN NN MY NN DX 01D DINMINM NVIOWYN
DTPY DM NP ,NPINNN 1IN DIDITIN NPINN DY NVIOWY D3 5T) DNVPY DT NN

0N NPVLAVYN NINND DI DNIVP DIWPYN TYUNI VI ,DNNY HY DIDIVPNN NN

NON , 7292 NN N192ND RO NN DYTN Y12 VDY ,NVIOYW MNP DY IONIWIN N1 HIND PIva
S INNNNNN T2 NT AN .ATN NN NNIN DY NNVIDYO MNN) TIYX M NN DY DIND NN
VIDY  NPDII XD MM DMDINS MTOM ,MPINN MIINHD MIAINND DPINR MNP
MOLOYIN MI2N DY D1TI 1901 .NPNN MMNDTID NYIANN NIMDT P2 NN NTIOD IN,MIANY MPINNI
— P(tunneling) 1N NN 5135 OXNYY X210 51D MPINN MTNIN PHND PIY Hoya 2
VI NI HOHYA DINNY NYTIN MIHIANDM , TN DY DY INVIOYWA MIIN PA DXARWH NI
NN ,0NYY DY DXDIVINRN DY PNY VIR NPIN DYDY NYPY INNND DYDY PYI IMN I DY
YYD MOYNY 9N NN .PY THPXRIND JIPNI HXIN DD DINXN DY DNINNINI WIWN DT TN
,D2IN) .N27N2 N2 NN NN NNNN NAY NINK RN N NNOWN DPY DD DY NVHYN
.NMIN-DDIN DN DY MONNDN NIND DXDITY DMNNON DOWOPYWN DY MI2N D N3N Mehran (1994)
N IYL .DNINY DININN DDIIN 1OV TNNN NN PONN DITHIN DWPYNHN YW NMPPan ,1»IaTH
Y2 HPIAND NMINS MO INY M) MYYAN 11527 JNAY MIAN MY ,NNTIPN MIYLN NN NININ

.NNO0N

ININD AN DN NDIA2 HNINDIV MIAN 560 TINK) NPNY MIAN 60-2 VIV NPPOY MNP 13,2019 NHOY o)y 15
N(=}ilV]

MIINT MND NYIA NPAINNAY NXIAP DI TN D) NPDIVI NI NPDIVS MIIN 1 MOYIA PPINNY MXIAP DY 10X PN 16
— "NPPOY MNP IN — MIAIY-72170 DO TINN NPINN 12N PI9N PIND ,JD 1D .DMIDN THX NN NINY NIAPN
P93 DN °2) NP NN DY MDY SNWH 1NN PXINND NDID XY NP N ,PINN 29D 0D DY TPN Y1IN
DMV T, MY YDV 1MPYI IR THNRD (2017 D TY) DNY YIIN NN MNMPN MR (AN N NN
AMNN DIYOPNRN XINY SNIOW-YT MIANY ¥)IND (2019 MO 1Y)

A9 NAYPN YN MPTN Ipoya Y

.Frank and Cook (2010) 18

.Shleifer and Vishny (1997) : nnn1o Ny 29



,272)01 TPOND TNPNA ,N12NA NN Y TPIND DNDWN DIVINR DNINN NVIDYN YDYI NAY NYINN
INNNININ ,MPNID ONRINKD OTRN DY PXIN DY OLWIND DINNN 12V ,NTD NIPN 205KV NNYOY
DMVNN TN NN PN RIN DMWY TN TNV AV ,IWN PPN DININND ,NT DTNRD
YD TN HPWNI DN YT NN MDNI TNSN NN ,NVYYI MPXA DY AN DPDLPOIN
NN 299901 NHANNN DXNNT NIV PONN DI 772 NN HNIND 51NN NYTHN T .NNIDN
513> 1NN DNINNY NVIND D912 NVIDYN YOV IMYNNNIY TONN — TPONNI VNN NN YI
YNMN ,INY NN MHOYANY 19N IRV [ TID DRNNA .ONOY DXDIVIND DXNNA NIANN NN

NN MONNYN DY MNS DDAN> DYDMINN 2IINY NONN

D971 TIIN YY DIYAVNM BIYAPN DININND .3

192NN d>wNda 3.1

1’2 ONNN TN D) NON ,NMIN INNIT P N NTPNRNHN 00NN 91N DY HOINDNN NNPPAN
N 192NN MINID DINHNN NN PA,TNPHN PIN KD D DN ,ONNNI .NIIND OYINAD D1NINN NI
7252 $3.25-2 MNWN 0979391 DNV INSN ,NNINTY Jensen and Murphy (1990) .0>17 D pnna
MNDN NYIN DYIXIIY DIMHNN DY 1T NI MY ,DMYLY .1INN TIva $1,000 DWW H3 Dy
,S&P 500 m12N Yy DOANNY ,1999-HD AN ININD IPNN NN VI NYINI DMVLIN
V8NN 0.38 DY NTNY 1990-1996 DMV NPIND SN DD7IINN DINDN MWW N8N Murphy

21,0.38%-2 NNYY 27NN D793 DY INNIWN 7NN 1NN 1% SW NMYY DI NIAYY 1mDd

NIV INSDY ,N2N HY DYRNIVNN DINNID DHNINN 91N M) NN N1 Core et al. (1999)
NN ,NNVYNI URID NP 979301 75V D NI Barak et al. (2007) .npnam NN NNNmIND
172NN DY HOPIN NNIY H7939N 1DV MWV IRND DN ,D2IN .NI2NTD NN HONNID ,NMI MPNIN
Myv Bolton et al. (2006) .NPNAM NPNXY NIPINA NV NI NHY MINYN NN DY DRIV N
,ANO-TIIR TV PNAVN DY INPN NNV 7PN OYINI DY WIT DY 573310 Y OINIVN 10¥ NHINY
.IND NN PDONPION 23370 IR MPPTHINY NN THHNNY DMIND AR TTIVHD XINY NN
IMX TONN .1990-N MY NDA DD7IINN DININD PN NTHD NDIN PO->IN N T NDON
SY YTPNRNN DN SN DY NMINN NN ,DNDY 711NN NN P TR IIYNN NN OOV 0NV
12Y NP NNVLI NPXNN DY MDITHI MDIN DY NNN IWIAD NYN DIXINN .NMN->0DI12N DIXINN

N NN DVNPADN 23570 NN M THINY MDY VIPIY OMNX TTIVY NN 007NN

27D INP WON 192NN ONIXIY 57N DN Pa ornniny v Bebchuk and Fried (2004)
DNY PN ,091N%2Y MIINN MNINA DDA DY DIDNNINND DPNX DY7omw NI ,Bebchuk and Fried
NDY, NI MDY DY MIIND DNMNN DT NYV .NPINN OHYIAS TIVN DX DITHIND DININI OININN
MI2N JNAY MPTNHA ,ININD D790 YY NPad NYDd DNY WY NVIYY Oya Y 11D DY NINOD
NN VD DPMYNYN DIHINN W NVDV OOYID DRIV 1N PN MDY MIANI NNINNN

.Amzaleg and Mehrez (2002) 20

Rosen (1990) .19>21 277982 N1PNDN NN NIINN OMINAD 57NN HIMIN P2 >2N ORNN Xy 0) Kaplan (1994) 2
0.15-1 TPXMIVN INIVNY 0.1 , 11719195 ©51)10N 519N S 0.25-0.2 YW MY N TWRD NYN DININN DIOYN
. DY NRWND



L9101 MDA NN VID DNY DYNVNY TD PT DITHI NN DNOY NPINRD NV DN, 7DD .NHMINN
.172NN YNIXIY DN DIN IR NYPY >IN ONY PR

193NN Y1) 3.2

Bliss and -7, Talmor and Wallace (2001) ,Gabaix and Landier (2008) ¥ n9X 135 ,0pNN 19010
Gabaix and 22.0°9N010 91N NN NH2NN DTN P2 PN 22PN DXNN NS Rosen (2001)
219)N2 YNNI 500%-1 NP SV NN NMOHYN AR ONMY NIV IRIN ,NNTY Landier (2008)
19NV MIANN DY NNMASN NYWY IXIVN VYN 1980-2003 DNIVN P2 27NINA YN DYD7INN
D0 AN DY D231 1AW PVNININ DTN DIYNN DXIANNT .DIRPININD DIDIINN YT Yy
INNRND ONINN TPONIN DY INSIN OMIT YD DIV DMINHN .INY DIDNWNI IM> MDYTY NN Do
D) Gabaix and Landier .2y 95w ©Yapn 0w DDNIN 1T ARVND NN 0N IOV
,250 277772979312 49N1D TN WRIA D703 DN, DI 29D DINNTH DID7IINY NN ¥ DININ
YYINNY DMIXINND DYD793NN PNIYI NYN DNVP DYDTIN 00N . 7292 0.016%-2 T NI2AND MY

.192NN HTNY DOXNNA DYDY DAY NN ,DOMYNYN 210N

» N3N Schaefer (1998)-) Murphy (1999) .01X>15 5793101 95% MW HY D) WaWN N1INN DTN
NP LT Y Xoann N Murphy .9n» MSIT) MN2Na NP 1910 DWINID DUN MY
92V YV 7DODYaY NPNY SWYN 19IND D1 MY NN HY PN 2N 11D NNV D0V
NPNNN ,NMN NNXI OWIAPN ONY 2NMHIND MYSNNA NIAND DY DIMIVIN HIINND TIND OP

DY

mbya 3.3

TI) NHAN2 NVIYHY YDy DYDOIN DY NIPNA DIDNINN DINHN YD DININ D17 DMPOIN DMIPNN
NVOYYY YHYa DNY DYD7DIAY MITVARND DY DIYIANND NON DMIPNN .OONNPN D71 DY 13N INY
D»NNAYNN DMIVPN I ;91T NN W) DIP2INND DNV 9N P NMIN-DDIAN D1ONY MND OXPIPR
NVYWW DY I ;9N TIN) 1OV HIAPY DNMVI NN DI NIINT NVIDVN MY MANINHD NX DIPINN
D , 00NN DXWNNNA TIY NVON OOPNY NNAD DN DNY IN ; NTIIYA TN 27 PNVIAN DI

23 . 0YVUP DYTTN DY MXPOY

NLYYI DXPIINNY D733 Y DIXRIND ,NANN NYTI DIMNY DIPNN D) DINPP  NNY DY
Holderness and Sheehan .0nxy5 1991 51000 ©9wn 1 DY DOYWN DXNNT PY9NY DXVN 1IN
9N 712X 15V DY9APN NIIND NN 50%-1 NOYNRY DXPITNNN DI, 27N INIY INND (1988)
OXYTH1 O»NIY oM IWNPNYNIY Cohen and Lauterbach (2008) 15> ,009NN 0979301 PN
oW MY DY NOW DOYIA-007I) DY DIDVY INND ,1994-2001 DMV P2 IRIWI MIIAN 124 DV

.217°P2 50%-2 DYDY1 DIRY DYI7IIN

YXINNA N 3% 1PYMINY MY 10%-1 MTI MI2N 2D NN Baker et al. (1988)-1 Zhou (2000) NN D) 1N 22
.McConaughy (2000)-y Gomez-Mejia et al. (2003) : nNTY N 22
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.00y DPRY NORD DHYI-DYD733N P DIYINIAD TDUN MY DY HTINA D) NPOIY MIADN
Ny, mNTY ,Cohen and Lauterbach (2008)-1 Cavalluzzo and Sankaraguruswamy (2000)
.DWINIY YN MND DDYI-DOD7 HY DIV

00N 0INNa NIIYN 3.4

»1 Yy nnMov (Relative Performance Evaluation — RPE) £»on n owisdan noayn n» non
N9V DOMINN INNNND DY TPXPND DN 192N SNV NNIND YY Novian Holmstrom (1982)24
DXNMNIN DNY ONAPND DXNNA WPYND NINND NND DOXVDNND N8N NOMIND IX VTN DN
NOVINA NTD INY NADN NINND NTN> NIAY DN NPMIN NOVIND ,TIN NINNIND .OINNNNDN
YYIY D1NN 9N 712 7,90V DD DN ONNNNY DD AT NONRND DTN NP b
NN HY PPN HNINM INNNND NX DI THIN TYWNRD MNWN NX NPNONY DTN NNX DN ININ

PRAPN MYIY 1NN 1DNY DWNINID MNWN NNAD XX ,NI2ND

VYW PINY) HNINN DIN DY WAWNN 12701 NN NSNY NHN OMON DMWINI P2 DN
172NN MR YN ,NTD NTINA PN 20 NN WPYNY 1INV 1D NND N 71T, (0NN
1AV 2NN NPIYD AN MAX DNIND DINHN ,DINMD PIY MINK MI2N DY JMINA TR DM9NUN
N> RPE 5 185 9N 510 Qya ©Ndan DY NI NYWY NN NI2NN M8 INdYIST WY

ORIV DD, IO MDY DY MIINT MNDY,27NIND 1D ,NINN MDY DY MHIN2

SV JNNAD DININD DY NPAPN MWD NPPIMNN NPRI INYD Aggarwal and Samwick (1999)
NN XM DININN PIVI MINNN NN TIIY TN .Y MINNN NN DY NYTI IYN,MI> NN
NK IV YA DPINNN MNNADY NNSY NIIND SN SIPN SPWN DNMNN PINIVNIN DIIN
INY 27 SPYN MONMN N OPMIND DY MIINY NN D) Aggarwal and Samwick (1999)
oNNN NN Smith and Watts (1992) .08y 172010 MI¥IAD 1PONY MY MIIN DY JININIY
D>M12) DN OWNINIAY IMYIIT 1) DINXNN NN N : NIANN NOYID AW ATHID DIDNIN DIIN P2 PN

AN 05NN 257 PYNY 93 INY

,PIVDIN QYD NPONY DYTTRIN DIWINA DDA DY 00793 DN ,Gibbons and Murphy (1990) »95
YPIY NMINN) 9N DYININN NNVLIAN TIN NMNN DY PN NN MPTHNY MDY VIPIY DIXINN NP
MOIN DMANNT DIVNNY NPPINND NPNIN .DNVDYO 72yNn DNV ,DMI810N SPIVY NN
172N2 57990 MNNPOPYY 572NN 1OV MNPV INMY NMI1anonn — RPE naywna nay nna
LIV YN ONINID PNAINI DY 1INT MNMYP TN ,NI12NN MNINAD PN MAPN 19INT MNP
,MYT N3N i Hubbard (2005)-y Himmelberg and Hubbard (2000) .0 08N 91> 9WND
DY9MNN MY \IN2 NPNPTINNY PPN 01NY-555 DN DY DONIN MININD MIINY NYVI
Sy Wraxn 0N .NY RYNY 0N D) Yon»nn Bebchuk and Fried (2004) .9y 280 0y ORNNA NMINNH
YNINNN 223770 O DY WY 1YW DXD7I3D1N 21NN DX PTHND DXV DINYM DN MTINY T
INDIRY NYND DIXI XD ONPNVPPT (PINIOYN DMIN) NNIX D) ,INIYN DNIM) DINKRY NINY)
NN THN GOYTY NN — YINNIN 112X NPND 21N S7INN 91N 19D ,YIMNNN N1 9NN SV
SY DM»NINN DXNINY NDN NP NN IWITI XD 2711IN2 NPNDN NN ,92Y2 25,1590 1970 YNINND

.Holmstrom and Milgrom (1987)-y Holmstrom (1979) : 03 w1 2
SWHYN P9I N NV NI P
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De 95721 5105 yana muTn M%) M T Nno19 SEC-n,2006 920872 09N 0793100 10V
NN TYND T2 INNTY 0»INN DOXIN2 WwHRNwN Bettis et al. (2014)-1 Angelis and Grinstein (2011)
227nNa mnana RPE-2 vnown

DN SVITVON MM HTINAY 13 RPE May nnw nvn mwsn De Angelis and Grinstein (2020)
NI DN . PINRYY NPON? 575307 NIV SY NPT NON XM 1N 1157 RPE Sv nmisw nyv
D .NIT MI2ND IRNYNA NIIND NN NPT DY 01 RPE » RPE-2 mwnnwn nnany
0Nav 09y MHana RPE Yy 90y 7onond mynan Dy yn»v) by mydasn o) 0noY NYNIN 0

.MOP N2 NH2YND 1N DOINN PNIVD

513190 YY 0PYIN D ANN 3.5

Lewellen and Huntsman .y75% 121 Y¥ 92002 T7PaN DN D) DINDNND NN DY DOWIRD PIIND
95 e Ko Finkelstein and Boyd (1998) ¥5oR) 1599 51300 91900 122 221N ONNND INSD (1971)
MO DY OO PMNIY YD DI DY NTIAYN PIv *d Rn Palia (2000) .0WN 2 ONNN
PAN DPVHRPI DY NP MM MNIVN PYND OODI1D DN DNAY DX PPONY 9N N NoOWN
DYTID DN NPINN OHYAZ G0N TIVN ON D7oN 19V D XN Gong (2011) .OMYIIV SPYNNRN

279I1N HY INNNI NAPN TINRD MV 19N

NPNNPHN 259N NPYD NYP DDMINN 1IN D)1 1) 7 00 Murphy and Zabojnik (2004)
NYNNPN ,2000-5 1970 2 7D ONIAD DIINNN ,VIN TITIN TIRN NN MWIVTH NPNIN
9N MIWN IVY) (DX2Y P2 NI ,MI2N P2 192N NN NPNHIPNIN IMONT) NPHDI NP
YT ,NYI957 MMINN NN MNTPNNN DY MIVAR NIRNIND ,NNT — 570N NIVH NIAY MON>
TPMYNYN 19V D913, 0N NNNNNI D70 DRY DD NYT NINM DX0ID ,MNNIYN 917N
199 ,NIXMDN NIIND N0 DXWINN YT DY DINNDN DMID ,NYa NA .N7aN YD DI N NN
NN HIND DAY DT W PN KD 1970-N NIV, MNP POD ,NYYW DININN YD DY Y110

.MOP2 W HOLVT VNN PNIT 2000-N NN ,NTNIDA NYPYN DNINNN YWIT

DN DY NP NP NPRHPN YW IMD YN YN OX PN D) Custodio et al. (2010)
5y DDIANN PYNR PN NSO OV TTH NI 012NN .DXD7INN 1IN NMHYN NN 10N DXPI2
P21 MIPN WP IR DN .NYIWNI NI NIVNAL D ,D29Y P2 DXD7IIN KW TINXNT MITHIN

.2007—-1993 ©»wn P2 S&P 1500 M1an S DX 110 MYNNNA 05753071 DININY T1H0 P2

0X9MYN 09NN Y NN 3.6

NINY THPOIMIN MININDN DX PINN DAMWN DID7IIN DY DNYP ON Y DML Arena et al. (2011)
INY M PN DAMYN D790 DY DIDY D A0 IR, NNIDN NMYA YPI DY DINIYN YT
D720 T DY YXANNN YTTNN VNN ON L, PNOND 0¥ N> 097310 IV NN YNNI 19N
19IND T NPND NVY GMVYN 57930 DY 1TIYW NN PDVPAN YTINN HUNN 1IN INNN DOMYN
D572)0 YT DY YXIANNY GMYNT NVIN 2D DIYIV D) DINNDT TN 57330 SWINIWN MIPNNNID
DY¥HN-DDIAN DN NN YNTI MIDNDN NOYA YPI DY DMV TINI NN THININD NYY DXIMYN
SN YNOVPPTNN NN NN NPIYN DXAMYN D970 HY DNINDN DN ,PNIND TN HMin DD MNay
9N DY TN TPNANY TD DININN-DDIAN JINN NV WITOY DN NN NN

12



MINKY MY MDY MY NI2N NNIND TN 57910 10UH DaMWN D730 DY DIDY PA NNV
D> DN MNND DXIMWN D970 ¥ NN Arena et al. (2011) ,0°9MWN DY) 1 TON DY INYP
Y INND DN ,TON NN PN H7ONN DMWY Y9 DMPY RY TN ,D2IPNI TN 979N NHaNd Ny
ON PN N TINI DIXINT DI DINHN IINNINNID 1IN DIDAPN DXAMYN D7

i piabisllin) Vo)

Ny 3.7

MNIY NDWNN VIV IN ,TPMYNYN NN rent extraction” H910 ©HMINN DINNY NOXANN
NN OMPY IN TOWUN DY 7PNHINT YSND 027 DNYI 1IN /NN IORY 1OV DY MiMAI)
JPINKD VYA DRIV INVPY DIDNINN 21N DY NPNSININ NN NINNND NN NXIN P92 .X90InNN

NIV 99YN NYTON .4

ND 990/ 2011 NN ,MA9 PIN MY ©Y7N 919N DY NNYPNN T8N MIOIVIN NNPPA INND
PN DO Y LNV YN PNN 1 MY 26,090MINN DIN NOY HRIWI NIV NPXDNI DY HVIAn

YA SW NINNN NN DX DTHN PIND 1999 HORIWIN MIANN PINY 16 NPXN 1IN ,2011 DINNI
Y5y ODWNN OYTNN DNNN D915 ,0IVP DITTN DY MINPDY NYIND NWITIN VIVHN NP
9252132) 7292 ©WTIN OXYY NAYI Z7.MNPN 21D MNPNN YWHYN 071 NINAWN 125 X NVOY
912y 1IUN NYINR TONND ONMNNVY 1999 YRV MIANN PIND 20 PPN — WIN PIN 72y (2012
NN, YN (71PN NIIN) INDI 1IN MDY NPVID NN NP NN DY352 DYDIIN
DXNVPIT NVIVYN NIAIIND 21N NTYI NNND PNV NN DY )PNOPPTN DX NN M
5y DDYNN ,NI2N2 DYPIAN DY Y DIMN NPPTH ANNND 2N PNVPPTN 1MW .MINad
DTN THMN ,NMNN MDY DY UNXIN MNMYINI NI1N DIIND NPPTH 21NN DTV MINONN
STAWTA DYONN NPPTN DY DY NIAND DY NMINN OOYI DY ,1IVII11D) 27NN DN
5y DOANNY DY ,NHNDN NIPND TY 192N 90V DNINVNRN D010 ,)IPXNN 29 Y ,mYdy

ANV-"I1IN DIVINIA DY) DI TITH DNPIVIP

9 HY .MV 27NN NNMIRY ”Say on Pay” nvri S moTiyn NoI) ow»n 20 PPN 9002
279 NYOINA DYAMN,NDY D730 10W 0 19D, 1NN NIaN DY NYDIDN D1nn NYYTH  NPINN
DN HOYYA NYONI NVIDY YA DIRY NINN DYa

12902 NM2) NPND IYY INVIOY NN DPYOND NVIOYW HYa HY INDID ,NTHIO 132N MPYa NHana
YD), 0°N91 NPOYN MNIN IVINOW 110N NN DYTHNY ¥TD 752 ¥ .N12NN NN DY NPINNRD NYWN
INNIND .NI2NN NIV NN NIONA DXINXIN DIRY DIDIVIN DTPY NN YDNIN ININN NON DININ
THNNN DN DY NPOYNN ONIN IN NN ,7PNDN N72N DY NI NI2N 1D YyIP NPPNN TN
YY1 NYOONRI NVDY DY DIRY NN OYYA 217 NUOIR DX 971D J9IND 12PN D1ONN NPITHN
NIV MNDNT NN OWYN 19IND INYNRID TMNY»N DO MWIITN .2DNN 7157 DT NYIN ) ,N1INND

TI9 MIAN LY ISIND TIVNI DY NPIDIN

DIV PPN ROV ,2007-2 DIININ DINHIN MNMVID MYNN 190N P 26
.Fried et al. (2020) D8N N PN DY QO YN INY 77

13



DY»RPIAN OXTIRNN DOYW D MMXNN NN MIITY DPIaN Dy MPran Ndvn 2013 92nana
TINYD NYN NMIND IWITI ORPIAN TIRND T DY MOLOWIN INIYRD YDO0ID MIIN) OPMIPHN
NY D19)N2 MNWNN 29590 ,77070 2 ,NON NPNIN 9D . 09NN DININD YN DIINDN DNPIVIIPI
,NPNRNN NVINN YD YY) DOPIN DININA ,DVIN T2 D NIY 91N M2PN 225901 100% Sy Ny
00N (2013 H20NT) YTIN MNIAYD .MNIAPN 239901 200% TY YHIND 919> DININA MNWNN 990

DTN DXANT YINI PNODXNY MV, )1NN PIY MY DY NNNNN T DY NINYT PNIN

97 99W 799 PN MIDID PNIDIN MV, NNN PIY MY 02330 5Y MPPan NVN ,2015 M3
NN I9WY NNN NIVHN DX MIND NI AP 7P’ STOID 912 IN ONPIA PINN JPNOPPTN
APNOPPTA MNDKY DX PN YPNOPPTN 171 Y PMPan N91N

SY N2NY NPDIS MIINA NIVN OXRYN DY DININN ND2XN TV NY 2NN NDION ,2016 HYI19NA 902D
YW PON HTIND T NPPPN .N92N INP2 THININ IOV DX DAPNN TN DY 11DWN 3599 Ty
28 111NN MOYA 1PIRY MIINA HDI1ON O¥DNINN DININ DY NI»NN NIPN YIIPY O PHON PIND

DINNIN )ON .5

1P2OY 22N HN NDIAL MINDIN NPIRIVIN NPNDNN MIAND 93 DV DIMINI DY DDIAN IPNNN
,MVY TN, 0PI : ©AY NIVYY MMV MIINN .1995-2018 DNV DIDNIN DIMHN DY YT OO
DMWY INDMY ,TINTNOV )77 LI V) SN [N DMDINY DIMPY ,MPINNY NYPYN
DIDI9-N DDA IN ZPNMPNN TONNA NONANN MIANNN PON NIDN DY NN KD DI NI OXTHN

.DNMYNN PONI DMHDD MMT

DXIDNWHNN AVNN NNDOWIL YDV 00971 D7D P , D192 DYOMIN HY MITY 100N 0NN
,(39123591 55190 5120MN1N) 51 93 HY 51NN DY YN 5051 DMNMN DDA .NIANA INPI DN
172N DNV 7901 ,93Y) NIINN MIMANN L(N1D) NN NPINNR ,NVIUN ,PNN D) DIYIRD PIMINND
.IANN N DY NMIND PIVH DINNN L (11D) YD) NN ,DIDN TO) DPRNAVN DINN) (111 NIND)
.MM 778 9910 DNMN .OMNMN NMNPH NN DMNNIN DDA OINWNN Y DIVID PN /N NOD)
: DY NYAIND MDY MIANNN HINK DINNYI .Y 29Y DMINIA MIANT NNVANT NN INNN 1 TIPN

MPINNY NYPYM DMWY INDN LY7OT) VYN

9717 DI DY NYTHN MHYIAL MIINA DIDNINN IV NN NITOR NINN PO YW NN NOWNNN ,2009-1 28
.(CSOE)

Firm-Level and ) Cohen, O. 2020 %95 .1omnNN N7 N 9% P9 TONN2 NDIIA2 INDHN NN NIDN DY Nynn 29
7xv1e>7 7Country-Level Corporate Governance: Does One Substitute or Complement the Other?
HNIYI NN NMNANN 1901 2007-2017 DOIVN 12 ,(DIWI NPIIYN NVIDIVININD ,NNDNY DIVY VNVPITY
,2005-9 1995 2 50 PN H Martinez and Serve (2011)) 191N NNIT NNMD DXNNXIN NIN DN .29%-1 NN
Grullon, -y Doidge, Karoly, and Stulz (2017) : 189)) 270I82) ,(25%-2 NN NN NAPNDIN MIAND 19010
.(50%-2 NN NPNXN MIANN 190N ,2014-5 1997 P2 >> o NN ,Larkin, and Michaely (2019)

DMYM DD, NPININID MY ,DX01 19Y) 197N YW DINNN Y1>7 AN PO XY NYIANN 1190 ,2007 Ty 0
D209 MINY TIY MM MY YT HY IWITI MIINNY 291D NNT (9723195 MPIIIN NPNIRN MY — NMIN->ODIAN
.2008 "Y1 SN P NON
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057310 DmIna v 5.1

DY2PNN DXWIND NWNN DY D1NN 22259 DY) 21NN DY NN MYITI DRIV NPNDN MIIN
MAVM NPYONID MVYIN ,NNOWN) NP 2997 Y910 D1INN .NH12NA INPI MAN 1OVWN NN
NPIN-DDIAN DINHIN DIWNNIAD DIWNIN DIOMA DDI1ON ,MNYN 2299 (MINKX

YSINND OV TN NINY ,1995-2018 DNWN 2 17%-2 1YY DXI2N DYDMINN DY YXINNN 21NN
NPNDN NN YSHINN OONIN DIITNN 91N ,1995-2 .16%-2 DY NPXNN DN .1.2% DY
1PNN DY) N7Y P9 1.8 71PN NXIN 2018-2 1K) ,(N7W 11D 1.2 DY PN DY) N7Y PN 1.5 7N
T2 DY NIWNY YINNN I1DUN ,IRNYN DWY (2016 DY DMWIAP DYPNNI) NMIVA (N7Y )P0 1.3 DY
NP TIo NN Mishel and Wolfe (2019) > 5y an2w NYT 95 .0YN) 35%-2 1% NYIPNI NOY
1995-) W N9PNA 187%-1 NYY 27NINI MIVTHN NPNDXN MI2NN 350-1 319753101 15W 19955
175U DYTHY TN XY DIV 012NNN .2018-1 9917 10D 17-5 1995-2 99171 119 6-1 (2018

32,07V INMINA 7292 17.3% DY THyw PDI9dY0N TN DY

MHIND NITIND) NP NMNINI D7D IOV NM NN v 32 Equilar Sv apnn »9b
,2014-2018 DMV THIND ,NNVNY NP ,27NINA (T TN 5 Ty 1 DY NNV JPMDIONY
7 1HY NV L2017 NIV LYNY ,NIYD MYN NOY 27NN DID’OIN DY MNPNNN H9I1ON DIINN
NPAYPNR MI2N 54-) NPTP MI2N 98, NPRPIINN MI2N 853 HI IPNNMN IPXNN 1OV 2% DV
L9711 5.3-5 DY Ty 270N NN MNAN DD DY M1PINN 91NN ,2018-1.19)T T3
DAYPNN O¥7I3NN YN 9T DN 4.5 NN ADYT 1D 3.2 HY ThHy NN NTPaY Nyva
2018 Ty 2014-1 »1PNNN 9OV 22% DV IV DIT) IYNRD ,DXTHN NPNA INY NN NPNTHNN ININ
PN LN DY ,NPTHP MI2N 21NN 7N .2018-2 T Y1 4.5-5 2014-2 IOVT )P 5.5-n

oM NYIAPY

, D901 SY YXINNT DIINN NN ,D0MINN DY ININN NPINN DINNN NN D8N ()2-(N)2 DIPN
DNYN THIND NHPRNNA ,NPDII XD NPDIS MIAND PIINNT DIDNINM DY YXINNN DIINN NNI
,(2016-n PINN,20 PPIN,16 NPXN) MI2ND DY IDVINY NPIPIN NPXONIN DNV 2018 TY 1995
NPON 990N OMIPRIN .())2 IPXI DYOIIN DNPA MLLNIVN YA PHNI VIV ININY
VN IO TIIND NPIAPYA NOY XD 1DWN ,NNNIN MIIND TN YNNI 1D TN MPINN 51NN
NPDIN XYY NPDIS MI2NA DOININN DN NON MNHIN .TI IN WP 7PN IOV DAY MNP
— DYMNN DIINA DI DN ,1999-5 1995 1A 34,00 DN NPYN YNV TN ,INY IN NN MNYT

NPDIS MIANA 69%-2) NIV KD MIANA 26%-2

LWV NINY NPINN DIV DY) MINYIPNY ONMN YOY 3L

S D791 NIY 25 IMPT,1936-2014 DMWY 27NN DI DINNA NINN NN INNY  Edmans et al. (2017) 22
NN .2001-2 9977 190 10.0 HW NoWY 1992-2 9917 119953 3.1-1D M PNNA DOV NIPNNN IOV NN ,S&P 500 Man
79 2001 Y ROV DR 12y, DY WD YYD TUNA 9T 11D 10-5 8 A Yy a8»NN M1INN 793N 19w ,2001
NNV Y MUY INY VRO NOY NPNNN H79INN 1DV ,NPNOT MI2NA .IOYT DM 10.1 DY NN Y»Hnwd ,2014-1
45%-2 NYY MNPSNN 1DWN,NNLP MIINA .90% S¥ 91793 ,2001-2 99T V) 3.5-D 1994-2 99VT 1990 1.9-1,1990-N
NNLP NPOY INT NNVPI NN MIAN DY DID7OINY N .2001-2 91T DM 1.9-5 1994-2 91T 997 1.3-0 1252
NYY ANV MDYTY MN2N D979 YW DOV 1PN ,2001 MINN NYYN DIVY PWNRN DIDY ,1990-N NNV THNNI 1IN
9 5.4-5 2001-2 (1917 1191 1.9) 99T 11D 3.5-2 5T (NNLP) NP1 MIIN OF7I3N HY MIPINN I1OUN NPY
.2014-2 (YT )OI 2.8) T

N1 M IOVN NN DDAPNN DY97OINN 200 DY 12-0 >AIVN IpNnn 32

NPV ,NPDIN NN .YSINNN DINNND NPV NYYY Y THY NMIT NPDINS MIINA MNVINT DININT NPYN MY #
YNINNN DINND NPYN NPYO IRNYND INY )INND MNNNNN 51NN NOYN

15



NP MIIND (PONIVIN PYWNI NN NNYD D1aPn1a) NHXITHA NNS HIHNN ,2000-2002 DNV
PYT YNNI O9NINN DINHN ,2007 Ty 2002-1 ,00W 5 TINA .NNNNNA 21%-) 26%-2 ,NPDIVY RO
9 5.8-) N7YW YPYMN 2.3-2 NOWD YOI ,N1PDIS MIINA 162%-2) NPDINS XD MI2NA 56%-2
PIVYN DX D) 19NN 2007 399 NPDIV XYY NPDINN NMNINT P2 DT OIMYNWYN Y9 .NNXNNL N7Y
NI OVIR PN DY DN IRSPNN X PNy [ Philippon and Reshef (2012) x> nNn
ININ JIONYN PDINAN IV DI TAYY INSN ,(1909-2006) NNINNKN NNNT TNND 271N Y0IIN
NYoWUNY -DRMNN IOV MON’ 7179790 2006-1 TN ,1990 Ty DXINN DXTAIVI NYIVNI-DRMNI VOV
TN ,INP2 ONN DMONWNRN NIAY DNT 7PN DIDTN YN 50% DY NTHY 110 DINK DINYI
250% YW 17D99 INMNIIN PDINN TN 09703 1990-2006 DMIWN A : INY DIDVTH PN DIWINN

.DMINN DXy DI NION

MN2NA 16%-) NYPDI NN 40% YW YW — 2008-1 DITIN YDIIN 1AWNN TONN NN DIINN
NY MY12N2 YOWN 1IN, 30%-2 NYYY WYINND NPDIOON MI2NA 1OWN ,2009-2010-1 .1NPDIND XY
TOIITN DT NON ,20 PP 16 PPN YW 191D M2203 ,2010 MINKN . T292 2%-2 DT NPOIY
NPDINS RY MIINA 10%-91 NP MIANA 44%-D V)N NI — MXIAPN XNV DODNINN DNl
ND 172NV NYYA NTID PYNRN NPDIS MIINA DDNINN DIIN 2016 DY PINN INNY .2016-2
O3 1.9) NPDIAN MIINA YXIINN DIININD DINN ,TIN NIRIIND .NMYYY INNN NIN NP
1AV DXTHN P2 NN PR ,IYNN N30 .(N7Y )PP 1.8) DIODNN NPDII KON MIIN (N'Y
19197 NPN 199, HNIYI DIDIINN DINN NN IPNY DINTIP DIPNN IWRIVY DINXTHD dNUNNYN

NMPN NNODY NIMITIN NMVY N OXMIND DN AT THIRD SNNNNIY MNINN ON NNTD

TPON) DM DN 10%-) D7D 30% ,D9979300 INPY DITHA DOPIINN NN DOV
2010 MY TY ,NPDI XD MIANL 1D NYIN DXI’PY DO P DDMNN 21NN RPN (019D
YINNR) 39%-2 NN OX17PN SNN 2011-D TN ,INY N MND NNYT 7PN DXTPINN YOYA MWD NN

4%-2 957 D971 DINHN 1N (MDY >NNN DNYY 21NN 2016 YV PIND

DM DY 1NN DY DY 19INA NYOWN (16 NPPN) 2011 HW N9 0 sn Fried et al. (2020)
3579200 NINN 25%-1D INNA DOPXINNT D¥I7PN HINK ,NNNI MINY DINMN YR 29D .NVYYY Yoyl
12122 NN ,TI9Y .NNRNNA 14%-) 20% — NT HINKL DXPIINNIN DYD7IIN1 NINKD THPNI NNYINN
ND NN OY ,NPDY MIINA .16 NPXND 1PV DNYN NYN DI P2 MNHIN DTINN 1D PPond
,27%=2 D11 2NN MIAX 7PN DD7IIN DIMN DOIN ,NON 0152 P2 MNINI 5TaN 93 N

U2V okl

NP2 MAN NI DOMIND DINN .PY 29D 1995-2018 DNV YN DIDNIN DINNN 1IN 3 IPN
TN ITO NN AN IX MND ONXIN 13 DT ATO .THPAN PY2 NP2 THNM NV MIIND) O¥PI12
572NNV NYVA ,00IN .D¥MINN DININ NAND 1PN 120NN XIN NI2NN DT 2D DYNN ,D9¥N DY
STNN ,TPON YOP MYLAN MIIN P2 DY YSHINNN DININD DIPIA Y2 HY YINNN HNIND P2
D773 72 19NMY T ,0XTHA NMVLIAN MIAN DV YXININN DTNNN DYDY 19 M) DIPIAN DV YINNN
DNYN 2 OOMNN 21N ,200% DY AN NOITIN NM1OYN .NONX DTN DYPIADN DINK D)

NYINNN 50% P2INN NN NN YA 19 DX KON ,NVYY H¥a XN 25%-2 p>3nnn nn dya Fried et al. (2020) »a5 3
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DY9MINN YN 1Y DD 7PN MPINRM NYPYNN PP, 137 VAN FNIDN PYa NN 1995-2018
.DXDY-NN 95 51327 YINN Y NNIDN NPPVDIVLD PN 2 MY .1} NNPNL TV

S TOYTY INT) 192NN DT NN DDMIN DININA OMIPIYN DININN TN ,MITDN NPPDA PISY 29D
oY 912NN NNZONN NN INNN 4 9PN .(Talmor and Wallace, 2001-y Gabaix and Landier, 2008
,NVP MNANDY — (NI2NN S0 TO 290 TTHIN) DTN OYN NYIIN — MNT MIHINA DIMINN
NN IWNRN NYIIN YD M MDTH MIINA YXININT DXOMINN DINN 34.57N2 PHNNN NY2IN
Edmans > Sy msnw 15 Nt X8990 (N7 1191 3.6-5 NN N7 PN 0.9) NNVP
71 S&P 500 N11ana 0975311 HININ HY MIPINN NANT — NPRPINN MIIND ¥N1 et al. (2017)
D5V ,DOWINA NNV 9D, 791 NN .2014-1 (S&P SmallCap 600) n1VP MI2N IWUNN 3.6 59 M)
™MH2N2 OOMNN DNNNY TIVA ,N7Y YD 2-5 NNNN 71PN NNVPN MHINA DDNINN NN DY

NP NIYY TY — NNVN RN DY ¥ MO

21725 Y10 .ONY2NN YPNVA-IN NINTINY PMYHRYN ONN DXD723101 DINN YD NN INNIN NYTN
95WN NNIND NPNDK MIINA D¥D7IINN DIIINA NNPIAN NN MWD NN ,INIYIND DINMA 1T NIYL
9OUN NN 37 )PMNMDINN NPV NPNDY NMIAND DID7IINN DITNN DY IRNYN 1NN 3 MY .pwna
40,1996 — DYTNA NMIVN MYN IR INYN MO 39382018 Ty 1996-1 PWNA IV NIVNY YN INNN
YNNI IOWN Y .2018 — DXTNA NNINKN MWD ,2007-5 — INOWD W) 0972301 21N NAY MV
— 5595 3591 — 2007 TY 1996- ANINN YNDINN MY 05710 NPNDN NN O97INN P2
2V ,2018-1 459 T YXIINN 1OWN YO NNV MIINA DD7INN DINNA YONITH D1THN Hwa
MIINDY NPNDY MNIN O9733DN DINN .NPNDN MIANA DIONN NN (NT>I) NPYN 2PY
YNINNT YD NN NN D573 P2 DU WO .2018-1 2.9 9 DY 71OV MY 92w NPNOWNN
95 NPYPN INKD 2018-2 139 W NNID 1IN TN ,19 295 135910 — 2007 TY 1996-1 57X POW NIVND
mMHIN2 O7o)IN DNNN P2 WIN 23D TTOIN ORIV YPNYN-ON ,INN DN .NPXONIN
DWY .390 DTIP DNV 24 NNPYNY NNIY 9N, 2007 TY AININNY ,1IY NIVNY YXINNN 1OVD NPNIDN
PIY 27NN YINN T DY YXINNT 1OVD NPNDN NNINA DXD7I)NN DI P2 WD ,NINNYN
YSINNI NDY OINN INNY NN YD NMINT NADN NTIP) 4.2018-2 278 »95 1996-1 154 »an
MVA 0.9%-2 NOY YNDXN MY 007N 2NN ;2018 TY 1996 DMWA 1.7% DV >MY Ny v

.1.3%-2 NDY POV NIWND 1DV , 7192

55191 51902 510NN DY MI1APN 27590 12 DN MINN T DY DII1INN 21N MIAN NN 1NN 5PN
SY IWITI MINANNY 291 2008-2 P D>NNN DXWINMN .2018-5 2008 1°2 NYDIN R NPDIS MHINI
2>590 ,0°WINN 9D 42,2008 1N HNN P 00NN 91N DY NONX D257 PNNY TIY NV MY O
2018 71— 81%-2 NNNWNA 85% — NPDIN X7 MI2NA 2008-2 M) M1 OIDNINN 21N DV MIAPN
210N DY WIAPN DNV GN NP MIINA 87%-D NYY TR NIV XD MIANA 79%-D NN NIN

IXIAPNONY P2 DINNN NN NNIYND 7PN IWIRY T N7 1D 10-1 NINIY IN 6

INRIY P)22IWN AINRD TIVNA :NPH .DOD1IPN DN NYWNN YTIVN DY DXH7oIN) D1 PP : NN ¥

NPPVDLVLLY NIINN NOVWIN M) 8

NNMYNY YT 95N MSYY DNMNN DD7OINN JIMNY DYWL ,NNIVNID DNMNND PYNIA POV NIWND YN 1own ¥
MOYY 927 HWN IMNNI DMK TIOND YT POV NIWN NNAY YXINNN IOV7 HINKR DIWITY HNADIN ,DONNIN MY Pa
9791 DIHN0 NNMINX ANYND N 1NNV T 15N

.1995 M2y Y NDIXN MY DXH723N DIMHN Y DINN) PRY NN 1995-1 NOINNN NINY NDON 4O

.Economic Policy Institute-a Mishel and Wolfe (2019) bw ny1395 #

D192 1719130 HY DININN 12357 AN WX XY MNAND 112N ,2007 Ty 7090 2
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25592 NNV 19D ,NVN 199D IMT NYNN 12 NNYI ,N2INT I NVPRPINX NMNIN2 OXOMNN
9901 Yv wapn 1590, Edmans et al. (2017) 3275 .11 019 XD MH12N2 DYYNINN DIN YW NAPN
S&P mnana 19%-Y 27%-n ,S&P 500 my1ana 2014-1 13%-5 2008-1 17%-10 nNS 0979190
DY92PN INY NIVP MIIN2 D>153) S&P SmallCap 600 M1aNa 29%-5 37%-11 MidCap 400
N 5 PN TINND PIXY MINIY NIDN NTIPI .(NDDWNI AN NPXNNI NN NN DIDWN MND
INNDY,DNIVN 291D NPDINA XYY NPDIND MIIN P2 INY INX NN NINYT PN N3 DN HY MNINNY
IN DIV NNYN MMIND L(2016 DY PIND) DANN NPDION MIANN NN DOMIND DIMINY
Y NYYIA NI NNINY NI MIINA H9IDN DINNNN TINND MIAPN 23977 DY 1YW N1MDY NN
MMIND .2 9PN NHNY ,OD1ON DININD NN NNNND MDDN NIN MNIN .NPOID XD NaNa
917302 0) MND 99I15N DIMHN 9OV DY NAPN 23090 HINXD 915N DN NN Pa MONN
NN DTN 0O7TN NNX D Pynw NN (Edmans et al. (2017) 187) NPXPINN MH2N2 DONINDN
S PIND YT HY IDANNY NPDIIN MIANT .1V MINVNN 23970 DX DYTHND NN DDMINN YN
079 HANNY IOVUN NN DY MNNYWY 199 IV > T, 097NN DININT NINWHNN 270 DX VPN 2016
NPDINS MIANA 59I15N D1HNN TNINND MIAPN 22991 DY ¥IMNIYYWIA 1T 7MY NN YD 1N NN
MY DXP321 DY MPI9N NN T DY IYIAPIY TOWN DY MNYNN 25591 DY MIDANN NN D) NHNIN

43.2015-1 2013-2 YO0NM ML )N PV

50390 »aNN 5.2

MIIN MY DONM PXN X MY TWUND ,1995-2018 DMWY DIDNIND MIMIND DY DIDD 18N 4 ND
M2NN DN .54-55 NXIN 32 DN DY YNINNN DN .NPDIA XD MIIN NIY 2 MDY NPOI
,IRNYN DWY .23 12 INP2A PYN (17202 NVDYN NN HY2 D) XINW) 95 12 XN DX TH2 IN»2
7PN NP2 IN2NN HNINN IWRD ,55 190 1993-2007 DMWY D790 DY YINNN 92N 27NN MH2Na
nwn 5 .(Custodio et al., 2010) 29 12 NP2 PYNM (NN NVLIYWN NI YA D) XINY) 90 12
292 0y ysmnn it ,Custodio et al., 2010 »99) MDY R NH12IN YNNI DNV 8 IPPINI
DNYN T901 .1PDIN NN DNV 6-1 (2007-D 1993 Pay NMHPNA NVPNRPINN NN DD/OIN
TON 2P WY, NP0V XD 1IN 53-1 DI NN 43 XN YTPANA 7792 HMn SV Yonopnn
DN D921 50% VYN NPDID MIIN .(49) 237NINI NMIAN D7D NIY DX TYINNN DINMY
MIaN2A NN DXINNT DOPNND DNN 32% P9 NPDIO XD NMNIN IINY NOYNI NY ININ YDyl
NIV NYWI) “DOPOoY HMINA ININ DY PN DD7OINNN 48% ,1993-2007 DNV NVPNPIINN
172N DY2NINN DY YSINNN NPINRN NYY (NYRI ININ YA P DD7INNN 76% Y NOPNI
NPINRN NV 09N .(7.4%) NPDI MIINA IWNN (12.5%) NPDOIN XD MIINA INY M) 7D

4 Russell 3000 m12n Y 097537 292 DY MDY Y90 45 MIXIAPN YNWA 1%-HD NIND 7PN INNNN
N2 NN DD73NN NMDNN NYY DY MV .1V YTH 199NN D97939110 13% ,¥N¥)1Na ,qona
DTPONI YINWI DITHA DYI7IINN D510 NN DIVDY ODIIN 12WNN MY ,(19.1%) 2008 NN»N
NN PPN 7Y IN NN NN 2TY) PPN NX 2TY 57937 12W NPINN 92N .INY IN DNOY 10 Twna

.4 P5N2 NANINA ININND #

.Custodio et al. (2010) +

NONA2 INDNN NIIN DN DY INPINNN DI N3 NI MYV .96.85% HY TIY NI2ND 52 5V 319070 NPINRN NYY  +5
IV NNING AR DN

Jessica Phan n12>nw Equilar v 9o1n ) 46
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1995-2018 D1 029N Y93 TINN IAOMNY DDINN HINKN NN NIXRIN 6 PN .51 NN (N72aN2
1996 P2 NY MYV NMOY NN NNN Y7.(DIWNN NNK D51 DXY7931 370 YNNI D351 DITHN)
,2009-2 DY MW OMYHVYN DT INRD .2008-2 19%-H 1995-2 6% H¥ NNONN N WN — 2008-5
Kaplan (1994) ,n1 Py5 48.yx10010 2520 TTINN P XN — 17172 1O 12 NN XY 125 2018 Ty
Hadlock and Lumer (1997) ; 10% >N 1980-N NIV 5¥ MWYA 17NN NOINNN NPV 7D NN
-1, N12Y 1IN DNY NYYN TPXNN 7P 0979391 NNTNN NV 1933-1941 DNV D ININ
YNDA DAY DID7IINN NMONN NYW 1997-1 1986 DNwWN 1 >0 nsn Farrel and Whidbee (2003)

NINN 9% HY 1Y YOINPIAN

Sy ,0°9051 DY Y9 T2 ONPON DYD7I3D JPNVPIPTN MPIA JNIND VN DI NN NN 57O
MHNNN PYNA.DXTAIWN YIDY PNNVPPTN P2 IWPN NN DININRNNI NIANN DY DXARWNN DY) 1IN
ANN .NIANN DY YTHINNN HYNNA YTPANI POND PNVPITI WY PN ITPIND G0N 703N
NPINNI TN OX XIN TR ,DMNOVPITN N DI INYIVN AR D700 DY ITHYN IR PIND 5127 M3D
TPRPHIPT MDD PA PINRD TNY DM JoW — DIPPINN MY P VPP NNY DIDY D) NIN .9V
NAYH AN H70)NN D DNA0N DMNVPIT YW .NDYTIN NNNNN DY NYINDHY MOLOSNN NYap Ao
D NIYN D DNIAD DINK ; NPNVPITN MOLINNY YT DY THNVN NN YOO YT )PNVPITI
MNINIA DY MPINA,JPNVPITY DNIVPIT NN, INNOWNI NYAP >TH 27 NID D7DINN YA NN

ST 97N

PNVPIPTI ONNIN KOV D7D JPNVPPTL ONNONY NONRD DD7IINN NN PONN 7 IPN
MW .2018 Ty 1995 MY NNZINNN NN NXRINI ,(DXI7P) PNVPPTN YRID DTOYY D070
Y ,2%2P102 .74%-D PP N NWY 2015-2 5 11NVPPT 212N PN XD ODOINNN T192 15% ,1995
NN PNVPPTN YRI-AYYD OINIWNRN IR DNK ) O NOVPPTI DINIVNHN 097NN NINN
DXNIVNN D5723NN NN NTIN NN .NNRNNA ,4%-D 30%-1D 1N DY NNINY 22%-D 53%-N
MH2NN Y92 1910 INRDY ,DYP322 ION) NOND D8I DMPN TWND ,1999-1 NONN DX7PD D)
DY92)91 HINKRY T2, TONNNY NYNN 1T 19N 2016-2018 DNWA 0,16 1PN DY NPdXpNN INKY 2011-2

.2018-1 60%-2 ¥)M NTIY PNNN PNVPITIINDY ROV

ML NPYRI ININ DY O¥DNINN NV ,)AT TIRD .NDIWUN 295 DDNINN NNYINN NN 1NN § TN
NTIVN NNMN 013920 DONINNN 28%-D ,1995-2 .57 NOYNI MW ININ MDY HY DIV IDNY , NN
L2991 DY NV ININ YHYA DYOMIND MY TN .T292 17%-1D NND DY NYW ,2018 Ty . 7192 M2
M 7252 1NN NYIVN DY NON YWY DIFDN NTINI 11 NYAI N TIMYHWYN MY .43%-D 17%-n
D>71792 2992 TN NIV NT D11 .(40%-D 55%-13) 7252 NYRI ININ DY NONX DY DIDNIA NN

DINIYI DTN DI 2992 MMHINN NNX DNXIN DRIV NPNDN MIINI

.MV Y51 DYTHA BYD79)IN YW HDI15N DITDN PN DIVWTNN DD72INN HINK NIN 1IMNY D70 NN +7

NPPY B2 MNTHN MI2NN 2,500 279P2 0975390 H¥ NoNN ,PwC > Yy oo mow "CEO Success Survey” »ab 48
.DTIPN NWYA NI DY 2017-2 14.5%-1 TN 112X HINND MTIPI 3 —2018-2 17.5% v Nowd

Forbes Annual Survey of-1 ny>ayn N 1993-1997 nopna Execucomp YV DONMIN DO N N1ann ¥
.1985-1992 o»wa Compensation

TN NYIRN .NI2NN HY NPINN DY HYW MO NDONRN NN KID )PNVPITN 971 D) wHavwd 9150 XY Hromnn 50
S¥ NNAWN 132 DY D) YN DT PIN NN NVIYWN DY DPNY NPINT YY1 MNPH DIWOY-"Y DY 11711 Yapnnd
979391 DY NI YONY DINMN DIVIN HY 09790

19



793NN 2»aNN 5.3

,PIV MY DY) TO — 1995-2018 DNIWN 1N2Y NIINN NN DMIPOYN DINWNN NN IR 5 MY
NXIAPY MOV NN ,NN DY NN ,(ROA) 0051 by nnwn ,(ROE) »nxyn 110N Sy nnwn
NYDN .125-N"N 1702 12NN DY NNYYHM AN DN NONIAA INDNY NIANN DI IND TN ,PDY
L7 MDY )N DYDY MIAN (2 MDY NPOIS XD MM (X MY) PO MHAND PHIND
MHINN HNK LID 1N .NPDI XD MIAN NNIIYY NDNIAL TN 29 JIT MINDN INY MANN
— NPDIH NI MIIND INXNYND NPDINS NN TN M) DOWN THIRD OPOY NXIIAPY MO»WYN
,1995-2 55 NNIDY ,TPPOY NXIAPY MDMYN DITHI MIIND HINN NN XN 9 TPN .20% NS 31%
TY MHIATNA T DT NN ,2008 NN .1PPOY NXAPD MMV PN DDA 1INV MIANNN 25%
13%-5 1995-2 52%-1 — NI MIINA INY NOITI NNMN DTN .2018-2 13% — 21PAINNNND
YINN DTN, PIN 92095 .2018-2 11%-D 1995-2 20%-1 — NIV XY MI2IND NNNWNA—2018-2
929X NPIIDIN DINNKDY MINNN DITPD PIND NPYPN MIAPY ,MX0N 1N P2 ,NVYNINN 2014
INNN DR PINMY D551 NPT ONDI MY PIN .2013

,2012-2 M1 85-2 YINDIV MI2N 27,000 Yy MM 190X Aminadav and Papaioannou (2018)
IRIYI NIPNN NN DT TN NODY DY T DY IN NNV T DY I0VOWI MNINNNI 16.4% D INSD)
SY DMYYAa 1N 2018-2 AN YN NDIAD NPNDNN MIANNN 88% ,ONIVA TIY MM MY 9D
INSN) N2V MIINNY NYYA ,DX9Y 1NN MMV NON MIAN .NVYY NXIAP N TN NVYYY Dya

PV MXPIAN 293YD IPOYI MD»Y NININ MOYI

Bebchuk and .©%nmn 51N Yy Npab Yann o N9 W MINNND 290 NV OHyad
112 YW MIIN2 NIV NN DXDNIN SN MYNNNI TIY NLON D 120N Hamdani (2008)
Kastiel (2015) ,nN3 DY .02 D971) 29 DY NIONND N2 NPINRNIY MIIND NON ,NVOY Hoya
DYOMIN SV 21NMINN MIPINY MII0N ,NVIOY YOy DY MIINIY TIT NPPINN NPNPITIN NIN
NVYOVN oY D WL Kastiel .no1m) NN NPINN YHYAS TIVN DIDPNY NI NN HNON DONINPN
DOMYN DY NPYND MALVNN NN NN DOPND NN DY DOMND INP-10Y WNND DMWY
NOND N1°11577 NVIYYY DY MIAN P2 DXDNINN DN NNILOXMNN DTN YW ONIYI DN .NVOYNIN
.DOMNN DN DX YAIPY MIPOVN DINN NINY ,NI2ND DTN HTANN H9X2 NN NVDY DY

.DY9N311 YININ NN 20N XY HNIWI NIAN DY MHOYIAN 1IN ,MINK DYDN2
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PIRYIND NPONINRN NYWNN .6

DI MMM NYNRNWYN THNININN NPYODILVLDNN NPPINN NPXIN YD NX THY NYI NIINN NN
22>1UN IR ORIYI 073270 DOININN DINXN NN NX DOYNIPN DIDINN ON 7D M2 11D

0917310 YN NN DIYAPN ONINNN 6.1
1995 2 AN YN NDA MINDIV MIIN DXHMNN HINN NN DOWIPN DNINN NN NAPY 1D
(OLS) 9929 £XnINg DX¥1257 NOLOYA YIDY TIN DNINYN MY NPDINI DY N1 ONTHN,2018-H

SYIPOTI ,t MW J NN 1 DN NN NANNN DTN IWUNRD
(1)

Yijt = Bo + p1Year 2011_.2012; + p,Year 2013_2016, + B3Post 2016, + YE;j;
+ 6Fj; + Firm; + Year; + Ind + €;;

YN T MNWN XN Year 2011_2012 (791 55150 510000 2W N2) NONN PN MNWN XN V¢

T MNWN XN Year 2013_2016 ,(16 WP N NPYPN INKOYW 01IWN) 2012 X 2011 NN MV ONX 1-D
MNYN XN Post 2016-1,(20 NP 1N NRYpN INKOYW 01)WN) 2016-5 2013 12 XN MV OX 1-2 "W

MO NN Ejjp (2016 DV PINND NPYPN INNOY D2IWN) 2018 1N 2017 XoN MWD DX 1-5 nvn "7

ININ DY NXIN DNINN OX 1-2 VN AT MINWN) NOIUN ,PM 22 1D DNNN DY NIPIN NNWN DY
SY NMIIYRIN MW 1T OX 1-5 MY DT NMINWN) NYNN ,NIANA 513NN NPINNR ,(NINK DIN) MY

MNWN XN Fj; (PN NIWN N INDN NIWH) NIYNND HNK MNWYN (NINK DN 1PN 51NN

ROA Y7392 nynn by nRWN) DINA,((1DY05)1 TO YW )¥a0 1) DT 1D 172NN NN NP2
MI2N NIY ONT NNWN DY NN NN ONNIN .TPPOY NXAPD NIAND MOV (3352 71191

D29NNDND MNINN MAXI NT2 MYaWN By Npad 15 (Ind) o3y My (Year;) o My, (Firm;)

YD HMNN MY OWNIP DXOPAN NIDIN NPT 54901 TNND NI2INN PYN MV DY DMNID
NMYN IR ONPON YR .ODMIND 2792 NAX) dNDA NPINIVIN MNMI MXIND DX NN
MYNN 10% P9 17200 NMNIYRIN M OINRSD TN P2 MNY (9M)0) NNX DTN INI MNYD
NNV 277 ;197 TIIRD 1913 NV I8N D101 DIINN ,57NN DY DXIONDN NN TWUNIY YNIvN
NONN MNYNI MNVN 217 ,NTD NIPNI DWNIAP DXVPIN DXHDID DX .OMIMINN P2 MNWN NN
TPAN INMNI INPY INY IN DIWIN MY )NIY DMWY .NYVIN 0N VYN TN FTINN TIDNY NON
IN GMWYN 97310 DY DIPN ,MIVYN YNNINI DIDNIN DY NMONN NNMN DX ,NNNTI) 172N NNINA
NMIYON [, NPIPINNADN 932 55.00MNN INY YINN H7NN DX SNVNYD (T ,9Mmun 7Y

.2016 H¥ DXPNNI MYNNYN NPYPINIDN U .1NIINN NN MNIPN

.(N3Y PN + 2IN) DXDN TO NXIN 1IN DTN N2Y INP2 1V 2PN YTIRD ,Gabaix and Landier (2008) »ab 5!

219P 922PY N ,INY IV D751 AN DHYN NHANNY A0 — ¢ -2 &Y £ — 1-2 ROA/N»IHD nNXwvn1a snwnnwn 32
PYND HMINN MY PINN NI N 712X 1OV ,1D 19D AN 1D DHYD DD PR NINNK .INY D210 DN INTND
.M72NY AN DML DN

.95-M) 5-1 PHINKL XN D2 P92 ROA- M2 Ny nxwn 53

930 DY INKR NPIYD MNDIYY MIAN YW NN TN D) DX9IY) MIIN NIY INT NNWN NV NN 5

DRIMN NPV IN WYY 510N ANOWNN DIV I ,INRD H7MINY 5inin MNXNN >NYNA D) ,N9YNN DY DMpna 5
.MV NMNA 10/12-2 59910 NMITHN IOV 10PN 9IDA WI9 D DX,V .0»THIY DINNNID
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6 MY 99151 DINN YV H¥A0N NYN NIN NDNN NINWNN NaAY (1) NNNYND DX NDNN NTNIN NN
MY INNRD NMN-DDI2N DWVYN DY ,NPNNIVN MDX0N ,NNTD NIMYY NMNIN . MXNIND NN 1IN
AN NPYPINNIDA NONN MNWNN ,TIA DAV YT 51NN NTTN DX INYD OV 27T ,NPInD
NN DY NPT YT .(NPIN-DDIN DIDYN 17771999100 D100NN) DY 30N NN NIN (4)-) (2) MTinya
7192 ROE-2 X (25 1 MMy ,1nn d¥INd) 7091 MINN NN NYNNYN X ,N1aND
,2006 MINRY NMPNN MY MINXXIND DX MIPXNA 5-6 MTINY .(4-) 3 MTNY ,DPNNIVN DIYINI)
TTAY MD»YN MIIN N2Y MNIND AN MPNA 7-8 MITIIYY,IN DIPIITNHY 1297 1Y SMPT IWURD

N NN NITN MIN APY 125-K7"N

MMNPNN MITPNY MNXID NMINIIND D100 DININT NTPY 1PN NPXDNIN VDY 98D DNNNA
MININD OHY NINXIND 56.1POLDVVD DOPNAINY DMIOVW (2016 INNDY,2013-2016,2011-2012) NINWYND
917012 (2007-2010 DMWY INNYNA YNNI DINK 17-5 7 ) 1Y IDN 20 PPIM 16 NP nv
N2W N RX¥NN 7.172902 MIAX 7PN DTV WOV (7-8 MTINY) 125-K7N MNINA TWNRD ,00MNN
910N NOY NN INY 20 NPXNI 16 NN M NS, Zviran et al. (2020) YW DINSHDN DY TN NP2
.D51311 H1IN NN NTID 5’210 2016 SV PINN ,125-N7N MI2NA . NNTIPN NNPNA DININN
—2011 Year mnvn S 01PN NN ORY DININN DY 3VI0N NN XIN NOND MNYNHN IUND
N2 IPRY DININA NTIPY 5PN KD 16 )IPON 2D NITNIN N IRNIN .NPVODVVD PN VN 2012

Zhou .(D>02)1N TO) NI2NN Y TN DY DX9IY NPINN-DDIAN 21NN 1) D91ON 91NN 1N ,OYa0 19N
0.2 12) 0.25 Y¥ N1 2520 INY N NN NYIAP NNIN DTN DN DINHXND ML) ¥ YO (2000)
P2 DY I MY ,TPNONN DTDNRRN 290 .ATIPY 170219, 270N D ,MNY M TN (0.35-H
2171 ,172NN 57N 10% HW 1YY 5 MY ¥ WwNwny 8 (070N TO N0 DV 0TPNN) 0.19-5 0.13
DY913D1N DINN N2Y MIPIVN PADNN NMNVNNY NN I DINNIN MYNRWYN .1.9%-1.3%-157) 03NN
19INA NPV NY DIYIXIN Y 1192 ROA-1 INX 911921 Ny IRIWNA WINIWN .N72NND DT XN
10 Y¥ 5Y1) — PNAM IR JOP PN N9 NPIND NIXIVN OTPN 2. MNIND MPNI DX OMNIN
ROA Sv o1pnn .0mn 51502 0.007% S 5y 55211 9192 NN NXIWNL HINKD M)
DXVNNYN IUNRD ,ODIN .(8-) 4 MTINY) TaD2 NPXPINID >NVIA PN 7PN NN DY N9
NYAVYNNY QR .(0.0004) 9N YOP NYY) TR PNAM INY) DTPNRN -1 ©IPNA t-2 NP NNIVNI
PN 2 ROA-N nyawn ,npnam XN NMNIIRY O0MINN 21N Dy £-1-2 ROA Sv nmavnin
mMHan Yv 0x71H2 ROA-1 0pna #2 ROA-1 wnnwn AWRD INY M) DTPNN L) 10 .APNINI

.(0.02 n”MIY> 0.03) 125-N"N

VYV YOV DHMIN DY DIINN Y YDHY 19N NY YN 2011 YW NNN9INY NS Fried et al. (2020) 56

.D>97931) N2y TWNN D7 NN2Y NN HIMYNYNI DN NPIININ MIAPYL 1NN NTPY IRIN AN 57

YNNI AN MVH MITH MIIN : NMI2N DY NANT NNYINN DY YNV NN ,)PINNN 20 19 N12) YXINNN DX TO 8
L0V YI9DNY GN NDYN Y955

Y HONRNYN NNN ONYA DAPAYN DNV NPIN NN DY HY DIDIVIRD DXDNINND DIMN NN IWPY PTY ,Nwynd 5
NI DDNNN DN NP D) PN ¥ D T ,NINT MY .NIINN DY DI TRYN PANT DY NNMINHDD ,NI2ND
.(Lambert, 1993) 11825 I 192NN 9INN0 MNVP 1IPRY MTHND NING NI INNIIYNND NNIN INNIVND
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IOV 1,90 DM DNINN AV NPINRY D5 — PN 22PN HNN DY NPINND MY DTPN
NI 9NINN OV PRANN DTPN (AN MVP NYIVNN 125-X7N T1H2 MSN MIIN) ©O9N» M)
SV PINNY NN MYNYNN PN MDY NIN 12920 DY 12512 PINN OTPN IDNR) PN 2PN
912 DTN MINYN .JAT THXRD NNMA DIDND INMIN TR, 1D 210NN DY 221N 19INA YWD SMnn
MDIVNN NN DX DNIN DT NN .NVIPINI0N 4 TIND 3-2 PN N TN 22PN NI NIY ININ
FONNINN NPPODILVLON PN NINIY NIV 95, PNINND NVYYA DNDOWN NN OHNIINN DN
YNINN PIY DPPY NTAIYA NXT PIDNY 1N .DNYIVN NN DMLY NINY GN T ©O91INN 91N —
ND WTN 57N MDD PN RY TN ODOY DDNIND NMONN DTPN ,90NI .OONSPN DDNINY
OTPNN 2. PPAna NMINSY NNN MV DY PM S¥a HNIND NNNYNA 4191 TN 95va NIONA D> NNN
510NN YW NIWNN HINKA HINND MMTIPI 10 YW 5110 — M98 PRI 221N NIYNN HINN MNYN DY
IWUNRD PN K¥NI RO TPPOY NNIAPY MODPNYN DY DTPNN 1151 0.14%-0.13% S¥ 917105 5210
™MHIN P2 OWNINN DINHNA PN DTN PRY YNRYN 00NN XNPIY MIAND D1 DVNNYN
YOHY OTPNRN ,125-N7N TTH2 MIIN NIY ,NNT DY KOV NN PIAY TOPOY NXIAPY MOI»NUNN
INNYNL TN TINI OPOY NXIAPY MOPNYNN NN DOININN DINNY NI MIYHYNT ,PNAIMI
MMAND DY NIPA INRD XTIVN Y0X0IN 1OVN .OMY DIXIND TN TYNRD ,MINKN MIINA DDMNY

.MwAa ([exp [11) N 60,000 Yy TRy 913100 NI2ND

(257 1 2YTHNY) NPDIPS MIIN NIY TI92 ,6 MDA 3-1 1 MTINYN NPXPIPONI0N NN PN 7 MY
PPN INND NP MIHANA NN DIDNINN DIMNNY NN N .(4-) 3 NITITY) NPDINI XD NN
DYOMNN DIHN ,NON 21N MNNN INKD .2016 DY PINM 20 PPN NN NTID PYvNn XM ,16
WY .2007-2010 DNIVN P2 DMANN NAND 45%-2 TNy M 2017-2018 DMWY NPDIS MIIN2
SV PINDN NRININD P R NPDII XD NMINAND IRNYNL NPDINS MHIANA INY M) 7PN DTN

.20-1 16 DMPONN IRXIND D) XOX ,NPDIND MI2N D¥DNINN NN DX DNY 2016

ND 11720 NIY ) NNDII NN IN2Y 1N PN 22PN XY NN 717NN IXIVN DY DTPNRN
172N DY MINN NN HNKRD MTIPI 10 DY DY) — 0P RN PNINN OTPNN ,NNT MINY .NPOI
SV NN PNN DX MTHND DD TWND 63,1 09NN 21N 0.01% SW NN D2m £-1-2
. MNP FNYA DYPNAND DINYI DIDTPNN NIV |, £-1-2 NIANN DY NINN NN DY TN £1 NN
7252 NYDIPS MHANA PN PN ,NINT DY ,DMNNIVN DN H8»HNN 92 ROA-D 0Tpn
NN IYURD D T PN NPNIN NIPXR IYIVNN L£-1-2 0pna 2 ROA-2 Doownnen IWRD
DINNY L,1995-2010 ,N1XDNIN VDY DV 1DIW 2)95) MNPN->NN YNV DXTHN NAPN NN NPONN
NP0 N MIIN 2Y .AMVY NINSIN ARSI NN (1) INNWN NN YTNND NTOINY (2011-2018
NRIVN DV OTPNRN) MNPNN YNV NPNINI NIIAVN NNT DIDNIND DIN DY NPINN OYINII YAV
DN NYOVWN .(0.0004-5 IXNWNL 0.001 — MMVYN NMPNI INY MY 7PN NN 7PN

N PPINN) NVOWYN OHYAN TN NIN HMINN OX 1 TIY HAPNY MT NINYHI DNINN NPINN YW NINWND Nasnn ¢
IRNIND NN WA KXY, NINN 0-1 (112NN RPN 25%-10

N9 ,(0nWIN NYaxn 2,002) »Turnover” MNWNN NYIIN DIPH PPN NNINKRN MY NNIYRIN MIYN NVNRYN &
INNIND DN VNI

92y1) NIAND YW DORNIYNN DONXAY 793NN NMONN HY NIANDNN P OYOY DRNND NN NN ,NT 12N &
D19 DPNNIVNN YNNI JURI NN AN PINTY MV HNIYI MIINY YPWN ,(HYI DORNIVNN DVINID
.1920 SY 7NN OMNINIY H1930N NAYNN P2 ORNN DI IR MPN .IDNI

YNVYA DIPNAIN DXIRYI DINTRNN NIV, £2 NIAND DY 7NN NN £-1-1 172N DY 1IN NN DX DIPHNN TWURD 63
.(0.0005-0.0006) 12912 DNLP DXVYYI TN M TNORN

.DYYMIN DIMN PA0NY YT £-1-1 DN £1 DN wnanwind 1y Hall and Liebman (1998) »a> ¢
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MNPNNN NNX XD GNA NPNAN NNMN XD NPDIS XD MIIN DXDNINN DINXN DY DPNNAYND
YA XD TN MIIYRIN NOPNA NPNMI NN 1PINN OYINIA NYIVN .INY 28NN NPDIS MI2N2
Barak et al. (2007) .n>wn NOIPNA P PN NN DORNIYNN DIOYINIIN NYIWN ,NNT NNIYD
NTIPI DY DY), DIIRNNNI 19D ONDNN IPNNI TIWURND DIWINIID 9OUN DY AN NPIN MY INSD
DNYY MINXIND ,NANT DY TN .09NNN D1dNA 0.19% Sv D¥1HD D21 171NN NN ANN NN
PN MWNT INND XY OM ,1994-2001 DNWN P oM XD D790 1NaYy MHanNy Moann
219N 0 INKD ,1997-2 M1aN 186 TV ,Amzaleg and Mehrez (2002) .650»RM2VNN DWNIY
Y 1T NN NNNIN OO IRNIND .DPRNIYNN DOWINIANNI M0 SN PN YOI DIDNINN
2012- D)W NI2NN MY DIDNND DN P2 PN OXNN NN NXOW ,Gershgoren et al. (2015)

66,2014

STINN DY PANN YWY NHANN DT DY NYAYNNY )N MINSINDND PX0NY 1Y MO0 NMIPON
MPINN .NPOIS NI MHAND YNNI DYDY NN NP AT DN Yn by ympona
MH2N2 XY TN NPDIH XD MIHINA DIV PIADN MNWN MUNYN ,NXT OY ,N7aN2 DODNINN

PO

NN DIDNINN DINN DY MWNIN DY WaYn NIINN DT DRN NN NIMA MINRY NNIN NINRYD
MXNNN 112X JNDY DX TOW MIINY 1 TN IR NIV — Large — »T MNWN >NAvin .n1ann
NNWYN 1D PSNNN TN IV DXON TOY MHAND 0-) DXITHN MIHAN DY DXOININ O DV
8 MY 1 NTNY ¢7.00INAN DY DIADNN DNINYNNN TNR DI PV Large mnwn P mMSPRIVIN
DXYTHN NN PYNY NADN TIT .DPNNIVNN DN NN 2 NTIAYY NPINT OYINT MINNIN NN NIPNN
MY .ROW NOND (MIINNN 16%) 125-N7N TT20 MD»WH MHAN P2 TI9ND NIN 192N D7) 09d
0-1 125-N77 775 No»Y NHann OX 1-5 mMwn) TA-125 Index mnwnn NX DO NN 4-1 3
N1y ,Stock return in t-1) NHANN NNIY TA-125 Index Y2 MISPRIVIND HINWN NINY L (NINNX
ONNIY Large Y2 MISPRIVIND OTPN (4 Y ,ROA in t-1) D»PRNIYNN DN (3
DYRNIAVNN DWINAD DDMIND DINN MDY ¥NIYN (2 NTINY) PN MAPN M DONRNIVNN
21751 MY I NIYYND NPPINN NPRI IR XD ODIN.INY MDITI MN2NA NMAX XD 172N DY

NIDYTIO MIVP MIAN PA NNY TPINN OVINAD DIDMINN

NADIN >T> DY NIANN DT DY MNYNI NIIND OIS DXDNINN DINHN MY ONX NN NN Q0N
DWINIAM 5 NTINYL MIND NN — NIIND MNNIAD DIONN TO N PA MIPRIVIND MNYN
DOWINIY DIDNINN DN NMIYNT D NIRSID IV NN NYN NPNPIONIDA .6 NTINYL DORNIVNN
SV DTPNN (6 NTIY) MIPIPNID NNINIY 27 1NV .NIINN TN DY N NIINN DY DORNIVNN
,(DMIN12 D©9XIN) OYDN TO YW D¥IIYN I3 NIAY — NNDL NN PN oW N ROA in #-1
SV D»RMIVNN DN DIMNN 21N MY ,015°01 2N XN ROA 5w 55100 vpann

.112NN ST DY NYIY NN

,1995-2001 5¥ N9IPNN MN2Y (1) RNYN DX YTNND NTHIN MIN TYRD DOWINIIY 7OWN DY NDAPN MY NIRNIN N 65
.Barak et al. (2007) S¥ NMINXINN NN INYY >TA NOY KD .OPRNIVNN DOWINIAN DN 720N MIXI Y10 NN

0153110 NYNN Y3 AR KON ,1PNVPITN 7 9700 NN P KD DNYY 03103 1YY Gershgoren et al. (2015) ¢
.192N2 N2 M 1DUN NN DIDNYNN

.Zhou (2000) N &7

24



02°9MWN 097799 D'9MWYN 09793 6.2

5y .09MNN DINKN DY TN DWW DIINNI NIINM MIMINN T NONWYN DY DWNY YNPDN N TY
NNPAN MNX, DX NMINWN DY TN MIINNN NNX DI NN2Y 20T NNWNR/DMWNIP DXOPIN NYYIN > T
AN IMINND NONM MY 24 HY WIANNN DITHI .MIIND MMANNDNI NYANN DINN DMWY DY
DMVYY 1D NIV IN DINNN NPT 1D ,NIND DIMAND AT THIND DONVNI DI9N) DINY
22PY NN ,DODNNN IMAND DY DRNNI KXY DMVY NIN DIMIND 51NN DY woavwnd
D171 DAMWN DY979310 DY NYAYNN DY NYINDN NN ,IT MIVAN DY 12)NND OTD .DOVIN DITHIND

.DaMYN

IN DTN NNV D52) TNN PNVPIT 371 IR TAR 972391 NP ¥ DXTNHI NNANDN 20% VYN
D991 YV NY2N INDIN NNINPA MINDIN MIANN 1,141-1 (37.3%) 426 , RNV DYDY .(YNN PON2
DXaMWN D791 YW N3 DY INNT MH2N 83 P ,27NINAIPNY (Yoo et al., 2020 NI) DaNWNH
NMINA NIINN NN OXNIVN NYNR DOV NN (Krause et al., 2015) 2000-2011 D»wN P2
NTHINR T DY ONOY D1INN DY DODMINN MIMANND NYIVN NN T 1N )TN NN NIVHN

.DXTN D71/07903) 2 1OWN 1YY DY DIOWAWNT DI

109 102 : 1NN 134 5910 NN .DAMYN D171 DAMYN DXD733N DY DITH-NNI NYNNWYN NN
DY97930 NYIYY DY MIN 13 ,0°9MYN D171 %Y DY NN 11 ,0°9MWN D790 %Y DY NN
,IN 11I2N2.09MWYN DYD793) 5 OY NNKN 172N DXANMWNI D973 NYAIN DY MIAN 2,0°9MYUN

ANYN Y30 MY 19 TYN YNNI DNY 5 TYNI GMYN 1) DMOPNN

MO»Y MINIANND N3N 48.(13ATN 217) 125-N7N TTH2 MMV (14%) MIaNN 134 TN NIvY-ywn
990N P Y .(13%) MPINNRM NYPYNM (23%) 17970 (26%) NN (26%) ©XMIPYN INDNN NV
NN YW DXOIIN TO HY PN .NPDIVS MIIN NAMWN NMININ NN BNV DIPN HY LN
Y9 .DAMWN DDNIN YT DY MONNN JPRY MIANN DY DX0IIN TO DV IXNNN 60%-D MY NON
13 NN DYOPHM N7Y 38,000 NIN 1PXNN ,N7Y 353,000 XN DXOMWNI DXDNIN P2 YXINNN 1OUN

.Y 219N ©YD2PN 0YIIN OMIPNNN 25%-1,39 1D .NIY PN

N2 9TINN NN NTRIN OIN ,D¥1/P/D97930 1A 19N Y9730 DY DWIWNN DRIV NN NMY ¥72

9 PYT ,t MIVA j 1IN NN MPASNN NN 1Y
(Yita = Yieg) = ag + 011(th,4 - thB) + Firm; + Year; + &,

B 5mm A 5 5w 55100 Smann n5 pa waonn Xnv (Y — Yieg) N0 0000 mnwnn

PN 9% 115 ,0°0NNN DY NIPAN MNYN DY DMNVPNN P WM NXIN (X ita — thB) MNUNN

IV MHAN , 001N NZNN ,NIINA NIV PIINNY NNAWN 12 ,1I1INA NPINN NIV ,NIVNI
B 5nm A Smn May v (10PN X NRDN NIWN) NIYHNN HINK DY MNVNmM )1»Nop7Ta

YND2 MYaWn By NPad >1d (Yeary)) 0w N ,(Firm;)) mnan May mT mnwn mo210 mPHND

APINN PON P 125-N7N TTHA NIV PNV N3 OXTH-NNA MHaN ¥ 8
.DXAMYN DXMN MNYN 1N JN YOIV MIINND DX ONVNYN ,NTNINRD TNND ¢
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DOUNNYN NPSPIDONIDN D52 DMNMN .ONYM NIANN DY DMINGD DIIMAINDND MNINN MON)
.2016 b o> NN

YAPN N8N) ODMINN DY PNNA DTANN HY OTPNN ,NVNPONIDN D2 .NMININD NN PN 9 N
DOYNIN PA 9OWN YYD NYAPA PPN NINN INTIVNI NNNI HMNY DIV 99010Y YHUN ,pnamm)
92¥1 .95WN W92 0.005% YW DYT0H0 DNN DOMYN DXOMIN DY PRINI NNN MY DY DTIN .DaOMYN
MY GMWYN 513NN NIND DNNNN WTN NIV 9NN 3,298 ,0) NIRNII N ,NIVNI PN Iyad
MINYN HY DTPNN .HNKRD MTIPI 11-1 ,0MY DININD AN TYUNRI — PPN NNYNIN MY M1N
NN P YI9N2 DINXD MTIPY 10 DY DY) — P2 »avn mn Gnmvn Smn Sv 1avnin HINN

.DXOMYN DDMIN P2 1OV W DY W19 10% SV DITNID 5210 DOMYN DIDNIN SY NIWNN

NI, difference (tenure) NINWHNN NN ONVNYN TYRD D)) PN 1PN KD DNINN YA WI9NN DTPN
NMN NY (2 DTINY) \PNVPPTN 7Y DY 7IVN PODNY IN PNLPITL NIV (PN PN XD
NN MNDT MINWNA VIO .NYOWN 723D D) T2 .DXOMWN DD P2 1OWN Y9 N2Y 200 MNUND
MT MINYN N (4-5-1 1-2 MY ,MA "nvnn) NINK DX NN NY ININ HMNY ¥ ONX 1-D
NN NY (4-5-) 1-2 My ,BA mnwnn) NINX DON) DYV PYRI ININ DN ¥ ONX 1-D NN
MPINN NYOYN NN TINND YTD .DOMWYN OOMN P 9OWN DTIN NN PIADHY 1PIND PN
292NN TINN DN DY MPINNRD NV O NWNRNYN , DNV DYDMIN 1A 99VN Y9 Dy DYo1INn
MINWNN) NIAND NMINI INY X 5% 2NN DNINN OX 1-H INWYN DT MNYN ,(1-3 MTINY) WYY
172N2 NN HY2 NINY NNAWN 12 DN v ON 1-5 YN DT MmN (¢ N1y ,stakeholder
NPINRN NYYY I, 0PN P KD IDON OINVNIN DI TP (5 N Y, Family stakeholden

.DXAMYN DOMN P2 1OV OITINND PON DIV PIADN PN NIINA

D5V DY TINN DY DIININD NIVNN INND DIDNINN DY PRN DIWIONN ¥ NIRNIN NN 01’02
DMH2NY ,NYIVN ,NIAN2 NPINNRD NN 9’2 DDTINY Nywa ,Damun DOYMN SV
.95VN YD TaN DY DININD DN PNVPIT

MPON oo 7

TPNRNN NPT .OMINKN DINYYL DIV INIYID INDNN NOW 217D XYN XIN 09NN DN
NIVY 12 5900 YW TN IPTIN NIN ONM 1T 93 M) NN MIINA 2NN NTN : MONYA
PNYN-N DY NOPYN DX D) PN DDNIN DY MIAXN 1OVN 1172N2 DXINKD DN NN MoYI
90w raD5 YYDON TILVVYN NYINDN INIWN DNV DI XYY NNINKRD TONY 930510
NOVNNN .NANT TNVLNT NDIVY 2011 IND NDX2IN,NIN HPNNYPN NNPXA DY TN, 035700

.DYIMINN 2NN NOMIY DM OITYN NVP)

MNA YNAW 71 ,7PON> NHINN INIYIA NP MIINA DX97INN DINN MNNAND HY MIDN
91N NN DXYANIPN DIINM MANINAN NN ST 9Y T DNN SNINN IPNHRA ONDEN MY
.2016 9% PINM 20 NPAN,16 NPON : NPIPOYN NPEIIIN SYW )MYOwn N ,ONIWA DOMINN
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MINDIN NPIRIYIT NP MIANND DD DX D1 1T GONIY DN DD DY DI PN
.1995-2018 D21 D>717521 DYININN DNNN DY PR YN DY (9151 TO2 MIAN 778) >IN DN NDNI2
D102 DXOMIN DY IOWM DMYINRD DIMINNDN DY GONIY 1NN DTN DITHN DN OO I

ORIV NPNDY MNIN2

DNIN DIRYNNT INRIYA 09730 DININ DY NNNIN NYTN IR THPPON MIMD I1PNNN NNPON
NNV .NIPNIN NNPNN TN D1ON DINNNA 17%-2 NYY D©>71792 DIDNIN DY YSINNN ININNY
DY97931) P2 IOV WO .INY DMWY O — 35%-1 11 NNPNA NYY POV TYY YN 1OUN ,NN3
90 TN L,(1999 1359) 1996-2007 DMV P2 5T DINN PIY T2IYD YN 10U NPNDN NIaNa
Y WO 290 TTNIN — IRV YPNWN-N I .NPSONIN DY 10IW» INND 2018-2 1399 DY NNIY
95V Y9 OV, 271N NHINNN YTID? 1IN NNV T KRNI )DD ONP 0NV 24 NNYNY NN 1IN —
129N NOY YW NNY .201870-1 278 95 1995-2 154 %91 - NPVNT NOY YXIINN T2 7N Pa

(7252 17%) SN NMIYD (187%) DIPIIINN DD7I)1N DINHNA NYITY INY

1995-2018 12 DXYMINN DIINT MNINDNY KNI ,NPDINS-RYY NPDINS MIAN P2 DITINN TIWNRD
,NPDINY NN 227%-2 3% 91NN 2007 TY .TPNIWHWNI DINY NPWN MWW TN ) NINNL MINIT
DD XY MIANA 7293 54% S 1MOY Nmyd

DYONINN DIAN THPIITH NP NON ,20 PPEXM 16 NPXN NPdYPN MApya ,2010-2016 DOIVN P2
99911 ,2016 YW PN NN .NPDLS NI MHANA 10%-) NPDINS MIHANA 44% : MNIAPN dNVWA
210NN, TN IRXIND .MOYD 5NN XIN NPDINS XD MI2ANIY DYV NTID PYNHN NP MIINa
NNIYY N7Y PO 1.9) NPDIND KON MIINA DINNNN NNIY VYN DIDGNN NPDIPAN MIINA YNNI
129 MOND NPINN YHYAD) DNVPITY IPNYNIV,20 NN 16 NPPNY NN PO (N7 11D 1.8
NOT NPDIVHN MI2NA 51N DT DY RPN NYAVN 1IN ,0O0NINN DIN0HN NN MIAPY INY
DYDY DINNIN NYAIY TINNP MAIWNN MY — 2016 DW PINN ROD D) ,NYYND .TAND NPOI

.IVIN 925 DX5NINN DIN NOM DY NIVNN — DTN DINPIVN YO KDY DOV

THPAN PY2 0XI2 ODNN N ,NMIVI NMIINAY DIPIAD XYM DIDNIND INPA M D1ONN
AN PIPOPYN 20NN NN NIAND DT, MDA DIXRNNND DRNN AN TINN 1DV DR IHYDP
NON P2D NPPOY NINIAPY MDY MI2N 2 DIDNIND DN PN DTIN NN .D¥HMINN DN

125-N71N 7NN P TR — ROV

INN MPTNRY INNYNL IYON N1N2NN OYINIAY DYDNINN DN MWNIY TO DY MYIANN NINSIND
Sy NPAY DYMYNYN DXNINN ¥ NVDVYN OYIAD DRIY 1N 30N MY MIAN DY MPTNI
.1I2NN NN DIDNINN DININ DR NYPY TNN PN 19, NOMINN

NMI MIANON DY) DWINIA-NNNN-I1IY DY AN NPDONN MOIWNY PIND WN NN DY TNd
,J211 DY .DIWI1N NIND DIININD TN TINI 2ININD NN PN (DXW1I) DIYINI PHA DNV INY
MV MNIIN DIPWN PN YINNIY TN DMINDVIN DIWIIN DIVINI DXONIN PN NN DXHIN
M NN AV INY D3N DINIIN PN OMIMPN ODMINY ,TD .INY M) 1OV OXNINID INY

Economic -2 Mishel and Wolfe (2019) > Sy 9210w NIT 95,2702 91N MDITIN NPNDNN NN 350 pan 7
.Policy Institute
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DM1D0 YY) TTIYD DIDY TaH2 I¥P NNLY DYHTN DINNY 2D DOV ¥ .NDW PN DIV 17NN
INYN PIYN TUNRD NI2NN NYOVLI IN DITINN

TIVa , NP MIIN NPEYNIN DI INRY NPINNN DORNIVNN DIWNNIT 15wn MW

YON) DMNMINN DMWNINIID TDUN MWYNI ,NANT NOYY .ANINYN RY NN NPDINS XD MIanay
NYNONIN WDV NYY DAY NMPNN ,2011-2018 DNV P .NPDIY MIINI OIVN TIND
TIAIN DINNN ORN NORYN NN NOYN N R¥NDND IDON ONINWNN MY P OXRNND KNI KD, NPIPIVN
MH2N2 .0MNDN DINNDN RNV IN, DN DY DIODIANN DINIPIVN ¥2) NON DNWA DOMNY 1IN
DNIND DINN MYNIY D) DN DIRNNNN .DPINND N MYNIY [ NNT NN NP XD

.172NN 5T DY NI NIAND DY DORNIVNN DININID

DT YRV X152 DN DY NIWNI YINNN PRNNI YXINNN D0 ,DOININN 2MANNDD YN
9N MY MTPR ININ OYYA DYDMIND NPV, NINT DY .NPRPIINN NN DD79310D 2992 DOYININY
NI NN NYIWNN) 11DV DY NAVN WAVN INTWNI HMIN DY PRAND .27NIND IWRD IRIW
NMAN TNTPNRN NYIVNN DY NYOVN NNYN) XD AT DY NNM 15U INMAIN IR (NP 1DIT

I5W N2 DY NPAVN WAVN 172N DN DY NPINRD NYY ,NNXNI 5NN 1DV DY IN»a

Y 953) TAN PNVPIT 7PN INY IN TAN D701 AN 10N DX TH2 MIINNN 20% VYN
DYYIND DMONNDT NN NN NN ,DONIWN DXHMIN YW N DITH-NN D02 DY .(1PYN2 N DXYTHN
T2 DY DOWANN DINNNNN ONYT AV ,NNYY) DIVY NPITA — DI IOVN MY DY DOWIUNN
)12 195 .DY9MWN DXY1IN P 95N MIY9N PON DYPADN NIVNN HINNA DYDTINM PNNN YoTINY
YWY 522 07N ,NNT NN PPN GMIYN SMINND AN T 1NN DIApNn wIN aMmwn Hmmn
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21731 5915 , 0 NYP DYTTY DY MNPDY NYIND NYITIN VN NN YIYA DY NIINN NNI DY9MNY BOWNN IOUN 2011 DN mMIann PN 16 N

2179 NYANNN MNP YWHWN NOTNIN ,DIPMNAYN 325 INX NVIDY YDV OWNN DIOMINN
1mp

IN NVYY DY DNNNDN
oM

1999 YONWON
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NN DXN NTYNN 1IN N .21 N2 ANNDY NTYN NIYH DX2»N NIINT DY DINYNN
DYNYN DMNVPPT DY DININN N IR MYIPN NNPNY ORNNA DOYNPNNND DI NVPT
NTYNI NIV ONRITINN NI2NN DY NNPXAN NTYNA NIWY INOT IIRY DTN .TPNDN 191N
SINN NI YN MIXDNT IPNVPPTY POOY TIRINK NN NIV, 1PTPIN P2 .910NN
N2Y ; NPXN OOV MNIPYY DRNNA ,NIINA DIOMINN HDID NYNI Y Y55 NHaNN DY
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9Y=-N9 29Y , 09131 Y1IN :2 MY

.2016 Yv DWAP DXPNNI DXYPY MNDMHA NIN D1INN 2018 Ty 1995 DNV ,NY-NN 295 ,0°97MN 919N NIAY NNODN NPYODIVLD 1IN T MY

Min Max S.D. Median Mean N

0.30 1.5 0.3 0.6 0.7 15 mMNOPN
0.06 5.2 1.0 0.6 0.9 128 D»NN VTN NYPYN
0.03 7.4 0.9 0.8 1.0 151 NONOVYA
0.04 5.6 0.9 0.8 1.0 165 NI NN
0.01 3.3 0.6 1.1 1.2 85 P22 >9mN
0.01 5.0 0.8 11 1.3 578 nonn
0.24 3.7 0.9 1.3 14 33 NPIMIVPON
0.03 9.2 1.1 1.1 1.4 474 DaAVNN
0.06 8.9 1.2 1.2 1.5 281 NN MNXNOHN
0.08 9.9 1.0 1.3 1.5 833 onwn
0.19 29.4 2.8 0.8 1.5 126 MNY NPYYND N¥»I MYPWn
0.07 27.2 1.8 1.2 1.6 320 MOATN I ,\Y
0.19 9.5 1.3 14 1.8 350 TR MNN
0.02 41.8 2.3 14 1.9 894 DMPY
0.05 18.0 2.3 1.4 1.9 666 PP0DOM M, DI
0.09 26.6 2.7 1.3 1.9 157 ) VY PN
0.11 20.3 2.1 1.3 2.0 552 mn
0.05 15.1 1.8 14 2.0 1,029 INON
0.00 42.9 2.6 1.2 2.0 1,924 MPINNY NYPYN
0.01 39.6 2.7 1.3 2.0 3,035 V91 M2
0.05 13.5 2.4 14 2.3 289 D»DINY DMPY
0.02 19.3 3.1 1.8 2.7 173 T NNYPN
0.22 40.0 3.8 2.8 3.8 464 (n){phal
0.28 28.6 3.1 3.2 4.1 261 Mo
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995V NIUNY YN 95UNI 0979310N DIN :3 NY

YXINNN IOYDY NDNN NIPYWA DID7DINN DININD NPINDYY MIAN DXD7I301N DIIN NN NN N MY
.2016 D¥ DOY1IP DXINNI DOPY 29N NIN JWNNN 2018 TY 1996-n PWNA 1OV MWD

STV NV
y¥mN"n 2018 2007 1996
(1996-2018)

1.7% 2,036 2,577 1,568 (DYOPW *aHN) NPNDN MHAN YW D7 (1)
0.9% 557 505 462 (DOHPY 295N) YNDIXN MPYWIA DO (2)
1.3% 157 138 119 (DYPY HHaHR) POV NIWN (3)
4 5 3 (1) 7 (2) or»
13 19 13 (1) 7 (3) oro
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5131 339NN YV NNIVN NPPVVIVLY :4 MY

PN, — 2018 TY 1995 DNIWUN TNND DMINN DY DMIPN DNINWNN NIAY NNIDN NPPVDILVLD MPXN MY NID
NNONN NI NS 7Y ININ DY DIININN NV 57NN T DY NIINN NPIN NPINN MY ,TPIN2
NP0 ND MIIN NNIY 2 MDY NPDI MNIN NIAY DMNNIN NN NN N MY .0DNINN

POIPO 3N NS

Min Max S.D. Median Mean N

30.0 880 9.8 55.0 54.7 1,172 9%
0.0 43.0 7.3 4.0 6.2 1,150 (D”w1a) PPONI PmM
0.0 947  17.0 0.0 7.4 1,180 (DXMINNI) KNIV MPINN NYY
0.0 49.1 1,168 (D>HINNI) NHYMY MY ININ MY OININD NYY
0.0 12.9 661 (D>HINNL) DHMNN NNTNN MY

DPOO NI AN 25

Min Max S.D. Median Mean N

23.0 95.0 10.5 54.0 54.2 12,605 97
0.0 530 8.5 5.0 7.9 12,442 (0»wa) PPona pMm
0.0 969 205 0.4 12.5 12,759 (DYMHINNI) HINPN MPINR NYY
0.0 31.6 12,334 (DXMINNI) NHYNI MY ININ YIYA DITNINN NV
0.0 12.6 8,195 (DOINNI) DD NMYNN NV
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92NN 239%9NRN YV NNODN NPIVVIVLLD :5 NY

—2018 Y 1995 D»W1 112NN NN DMIPIYN DINWNN NIY NNODN NPPVLDIVLD PNN NT NI
7N oY NN L(ROA) 0205 by nwn ,(ROE) »nsyn 2/nn Yy nXwn ,piv my , 03050 o
S NNYY5M AN YN NI INDND NIIND DIV IND YA ,DPOY NXIAPY MOPNUN , 10
N2 172N MY 2 MDY NI MIIN NIY ONMN DX PN X MY .125-N7N 7712 17NN

Badivihp)s)

PO N : NS

S.D. Median Mean N
94,780 10,062 55,120 677 (D9PW MPHMNI) DIOION TO
5,871 603 3,121 649 (D9PY MNVPMNI) PIv MY
20.3 10.1 9.6 690 (DXMHINND) YINYN PNN DY NRIVN MY
6.9 0.6 1.6 690 (DXMHINNI) DIDI) Ky NRIVN MY
52.7 14.2 23.7 690 (DXMHINNI) 7NN NRIVN
23.3 93.5 82.7 690 (DXMINNI) 9N MY
TOPOY NXIAPY MOPNYNN NYY
46.4 0.0 31.3 690 (D>1NNI)
10.9 18.0 18.0 678 (D%w1) NN MO P
49.8 0.0 45.4 690 (DXMHNNI) 125 XA 1702 MIPNYNN MY
PO NS 193N : 2 N0

S.D. Median Mean N
9,717 286 2,438 8,262 (DOPY "MPHMII) DXOIIN TO
2,683 96 644 7,863 (DOPY MNPIMNI) PY MY
33 8.2 1.2 8,470 (D>HINNKI) PINYN PN DY IRIVN NYY
15 1.8 -1.9 8,470 (D>1INNI) DXD) HY NRIWN NYY
59.0 7.1 20.1 8,470 (DXHNNI) 7NN NXIVN
25.4 64.6 61.8 8,470 (DXMHNNI) 9NN NYY
TOPOY NXIAPY MOMNYNN NV
39.8 0.0 19.7 8,470 (D> INNI)
11.0 13.0 14.8 8,410 (0”v31) NN N0 PM
34.3 0.0 13.7 8,470  (DXVMNNI) 125 N7 TTHI MIPNYNN MY
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001310D 21N NN DIYIPN OMIND :6 MY

(1995-2018) MNINNN DMWN 24 TONNI HNIWO NPNDY MIINA PPNVPPTN 171 979301 YV 91NN I DXYPN 0511310 N2y OLS 1m0 NTHN S NRIND NN P8R 1Y MY

,I2NN NN DY NPAY YT .E IVA j 1IN L TN DN DY 2016 371NN NN N1RY DINN DY HOYILN NoM (5-8 ,3,1 MITINY) D150 51NN DY HO¥aLN NON DN OMONN ONINYHN
N2Y MNRNIND IN MPXN 5-6 MTIY ANV DMDN MPTH MONX DY (8-1 6,4 ,3 MTNY) 192 ROE-1 X (7-1 5 2,1 MMy 100 d¥IX02) 71092 1301 INIYNL NWHRNYH NN
DYMON MY HOINNRY DNIWN) 2012 IN 2011 XN MWD ONX 1 77y Yapn Year 20112012 .125-X7N TTH2 MINYN MIIN 7Y P NMIRXIND DN MPOXN 7-8 MTIIY,2006 YINNY NMPNN
IN 2017 NN MV ONX 1-5 INMYN M7 MNWN XN Post 2016-1,(20 PN YW Dw»n MY »MNRY 071IwWN) 2016-H 2013 2 NN MWN OX 1 79 Yapn Year 2013_2016 .(16 ) N Hv

.1720N NN MXDIPH DYV .Y PYN ,NI2NN N2Y DIWIP DVPAX MDD NPEPIDNIDN I /N NADIA DTN DINWHIN N 9 .(2016 DY PINN INNOY DNYN) 2018

Log (Non- Log (Non-
Log (Total Log (Total Log (Total Log (Total equity Log (Total equity Log (Total
Compensation) Compensation) Compensation) Compensation) Compensation) Compensation) Compensation) Compensation) 0N MNWN
Only TA-125, 1995-2018 All firms, 2007-2018 All firms, 1995-2018
(8) () (6) (5) 4) (3) (2) (1)
-0.1506** -0.1092 -0.0951** -0.0667* -0.0780 -0.0950*** -0.0531 -0.0700* Post 2010
(0.073) (0.076) (0.038) (0.039) (0.050) (0.036) (0.052) (0.037)
-0.4270*** -0.4031*** -0.1732*** -0.1712%** -0.0945* -0.1714*** -0.0942* -0.1700*** Post 2012
(0.132) (0.127) (0.049) (0.049) (0.052) (0.049) (0.052) (0.049)
-0.4673*** -0.4540*** -0.1507*** -0.1407*** -0.1077* -0.1474*** -0.0994* -0.1386*** Post 2016
(0.114) (0.111) (0.051) (0.051) (0.059) (0.051) (0.060) (0.051)
0.0008** 0.0007*** 0.0007*** 0.0007*** Stock Return in t-1
(0.000) (0.000) (0.000) (0.000)
0.0179** 0.0014 0.0021* 0.0013 ROA in t-1
(0.008) (0.001) (0.001) (0.001)
0.1342* 0.1153 0.1521*** 0.1549*** 0.1717*** 0.1900%*** 0.1764*** 0.1922%** Log (Total Assets)
(0.081) (0.086) (0.026) (0.026) (0.024) (0.025) (0.024) (0.025)
0.0116** 0.0116** 0.0039** 0.0040** 0.0037*** 0.0033*** 0.0037*** 0.0033*** Executive's holdings
(0.005) (0.005) (0.002) (0.002) (0.001) (0.001) (0.001) (0.001)
0.0252** 0.0249+** 0.0331*** 0.0329*** 0.0275*** 0.0289*** 0.0278*** 0.0291*** Tenure
(0.011) (0.011) (0.006) (0.006) (0.005) (0.005) (0.005) (0.005)
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-0.0006* -0.0006 -0.0006*** -0.0006*** -0.0005%** -0.0006*** -0.0005*** -0.0006*** Tenure - Squared

(0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
0.0194 0.0169 0.0643 0.0640 -0.0022 0.0670* -0.0040 0.0657* MA
(0.074) (0.074) (0.046) (0.046) (0.045) (0.038) (0.045) (0.038)
-0.0614 -0.0694 0.0170 0.0166 -0.0597 -0.0198 -0.0612* -0.0208 Turnover
(0.060) (0.059) (0.035) (0.035) (0.037) (0.027) (0.037) (0.027)
Appointment
0.0154*++ 0.0154*++ 0.0127%*+ 0.0128*** 0.0144+++ 0.0127%** 0.0144++ 0.0127% percentage
(0.002) (0.002) (0.001) (0.001) (0.002) (0.001) (0.002) (0.001)
Business group
-0.1614*+ -0.1559** 0.0185 0.0207 0.0021 -0.0507 0.0062 -0.0466 affiliation
(0.070) (0.070) (0.062) (0.062) (0.051) (0.043) (0.051) (0.043)
115959+ 119903 10.7425%+ 10.6894** 10.5279*+ 10.4975%+ 10.4460*** 10.4478*+* Constant
(1.306) (1.400) (0.696) (0.711) (0.476) (0.471) (0.474) (0.473)
2,127 2,127 7,525 7,525 12,087 12,139 12,087 12,139 Observations
0.547 0.546 0.616 0.617 0.500 0.596 0.501 0.597 R-squared
» b b b i) ) ) b Year Fixed Effects
Industry Fixed
» R ) B b B ) B Effects
= 1B B B =) B =) B Firm Fixed Effects

00 P2 MY MTNY PN NMYL
***p<0.01 ** ,p<0.05 * ,p<0.1
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N0 XYY MDD MHANT DIPIINMK , 0913191 DINN NN DIYAIPN ONINN :7 MY

NP XD MIANAY (2-) 1 MITINY) NPDINS MIHAN YPNLPITN 71 Y7301 DN NN OYNPN 097N N2Y OLS 1n»077 NTHNN DY IRNIND IX PN 1Y MY

,7172NN NN DY NPAY »TD .t MVA J NYaNa § R 5N HYW 2016 1 NN 55151 HINNN HY S¥I0N DN NI NONN MINWNN .2018-D 1995 0NN P2 (4-1 3 MTNY)
DOOPON MOIID NPIPIPNION DI /R NI DXITNN ONNWNN AN U3 .(4-1 2 MTNY) 1192 ROA-1 X (351 1 MTinY 700N 31823) 1IN 71NN NNIWNI NUNNHYN MINX
.172NN NN MXDPH NMIWOLT .Y NYN ,NI12NN NIY DIWNIP

Log (Total Compensation) 20N MNWN
NPDI XY MIIN NI MIHIN
4 (3) 2 (09)
-0.0833** -0.0597 -0.2301** -0.1593 Year 2011_2012
(0.037) (0.038) (0.109) (0.118)
-0.1496*** -0.1504*** -0.3941*** -0.3594*** Year 2013_2016
(0.051) (0.051) (0.104) (0.109)
-0.1020* -0.0939* -0.4796*** -0.4520*** Post 2016
(0.052) (0.052) (0.122) (0.125)
0.0007*** 0.0011** Stock Return in t-1
(0.000) (0.000)
0.0014 0.0077* ROA in t-1
(0.001) (0.004)
0.1797+*+ 0.1821**+ 0.2565%** 0.2610%** Log (Total Assets)
(0.026) (0.027) (0.038) (0.038)
0.0030** 0.0030** 0.0034 0.0031 Executive's holdings
(0.001) (0.001) (0.004) (0.004)
0.0279*** 0.0281*** 0.0270*** 0.0272%*** Tenure
(0.005) (0.005) (0.009) (0.009)
-0.0005*** -0.0005*** -0.0005 -0.0006* Tenure - squared
(0.000) (0.000) (0.000) (0.000)
-0.0228 -0.0233 0.0214 0.0119 Turnover
(0.029) (0.029) (0.055) (0.054)
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0.0128***
(0.001)

-0.0311
(0.048)

10.5641***
(0.339)

11,389
0.574
2
2
\E)

0.0128***
(0.001)

-0.0258
(0.048)

10.5135%**
(0.341)

11,389
0.575
AR)
AR)
\R)

0.0107%**
(0.003)

-0.1240
(0.092)

9.5845%**
(0.607)

1,049
0.701
P
P
=

0.0110%***
(0.003)

-0.1279
(0.094)

9.4519***
(0.626)

1,049
0.703
P
P
=

Appointment percentage
Business group affiliation

Constant

Observations
R-squared

Year Fixed Effects
Industry Fixed Effects
Firm Fixed Effects
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19301 SINAY BIYNINN DIVHIN MY DY ¥aWN N3N D) ONXN :8 MY

NONN MNWNN .2018-5 1995 DIV P2 NPNDN MIINL PNPNVPITN 171 979301 91N NXR DYNPN 02HINN N2Y OLS 10717 NPNN HY IRNIND NN PN NT MY

TITIAY,1PINN MIN) N9 NN NNXIVNL NYNNYN NN NN NN DY NPAY ¥ .E MIVA j NIaNa L PN DN DY 2016 >1NI2 59150 HINNN DV HO¥ILN DN NXIN
DXTIN MNAN DY DYDIN TO HY NPXNNN M) JIDY OY0)N TOY MI2N NIy 1 TV DX Yapnw »mT mnvn X0 Large .(6-1 4,2 mny) 091 ROA-2w (5-13,1
NN MY2ID NPXPINNIDN DI .NINK 0-1 125-X7N TT1D NIMY N1ANN DX 1-9 wn »T mnwn X0 TA-125 Index .)»8Nnmn 7103 JnDY 0Y05N ToOW MHaN N1y 0-)
OTPANA DN P L, TPPOY NXIIRPD MOMNWN) DNINNY 1IN 112Y NP MHNYN 1,4 MY D TINN Post 2016-) Year 2013_2016 ,Year 2011_2012 DOInwHn
MEDPH NPIYON .MV NYN ,NI1INN Y DYIAP DOVPAN 12 (KMINN DY NIVNRN NN DIITMIN NMINN ,5NIAN DY MW ININD NVPITIN ,NI1IN DNIND MPINN

Rapeiapkalagil

Log (Total Compensation)

(6)

(5)

4)

(3)

(2)

(1)

29N MHNWN

-0.0198***
(0.007)

0.2139***
(0.026)

0.0002
(0.001)

0.1920%***
(0.025)

0.0011
(0.001)

0.0915*
(0.048)

0.0092
(0.006)

0.1850***
(0.025)

0.0006***
(0.000)

0.1242***
(0.048)

0.0003
(0.000)

0.1857+**
(0.025)

0.0007
(0.001)

0.0409
(0.048)

0.0056**
(0.003)

0.1859***
(0.024)
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0.0007***
(0.000)

0.0618
(0.050)

-0.0002
(0.000)

0.1847***
(0.025)

Stock Return in t-1

ROA in t-1

Large

Large*Stock Return in t-1
Large*ROA in t-1

TA-125 Index

TA-125 Index*Stock Return in t-1
TA-125 Index*ROA in t-1

Log (Total Assets)



0.0000 Log (Total Assets)*Stock Return in t-1
(0.000)
0.0020*** Log (Total Assets)*ROA in t-1
(0.001)
10.1417%* 10.4457* 10.5395%++ 105027+ 105187+ 10.5159+++ Constant
(0.465) (0.474) (0.469) (0.474) (0.462) (0.466)
12,139 12,139 12,139 12,139 12,139 12,139 Observations
0.598 0.597 0.597 0.598 0.597 0.597 R—squared
» » B B ) B Year Fixed Effects
» » B B ) B Industry Fixed Effects
= = 1B 1B 1B B Firm Fixed Effects
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D9MYN D719 DIAMYN 0977331 12 DN 29¥9 :9 NY

NPNDN MH2N DXANIVN D71 DANIVN D979 12 DININN IO NN DYAIPN 0HINN N2Y OLS 107371 NTHRN DY INSIND NN 1N IT NID
NMINI NIYN NNIND DNMNONN DOMWN DX9MIN P2 2016 > NN H51ON DININN DY S¥I0VN N WIONN RIN NYNN MINWNN .2018-5 1995 ©1IvN Pa
5NN YW IMIAN NDPONI SND PN LOMNN D — DXOMWNN DXYTINN DY DIMIMAND P WISNN DN NIPIN NNYN LMY IMXA 192N
.DY913N NMINM HMINN DY NIWNN HINN,SMIND DY NYRI ININD NOVPYTIN,IMINN DY 7)Y ININD NOUPITIN 192N DN MPINX PNVPTI

.MV N12NN NIY DINIAP DXVPON MDD NPIPIVINIDN DD

Difference (Log (Total Compensation)) 29N MNWYN
(5) 4) 3) ) 1)
-0.0002 -0.0018 -0.0024 -0.0025 -0.0022 Difference (Age)
(0.002) (0.002) (0.002) (0.002) (0.002)
0.0011 0.0053*** 0.0053*** 0.0046** 0.0050** Difference (Tenure in position)
(0.002) (0.002) (0.002) (0.002) (0.002)
0.0235 -0.0552 -0.0638* -0.0562 Difference (Board member)
(0.044) (0.038) (0.038) (0.038)
0.0057 Difference (Board chairperson)
(0.023)

-0.0038 -0.0077 -0.0091 -0.0052 Difference (MA)
(0.027) (0.025) (0.025) (0.025)

0.0195 Difference (BA)

(0.033)

0.0011 0.0010 0.0009 Difference (Executive's holdings)

(0.001) (0.001) (0.001)

-0.0286 Difference (Stakeholder)
(0.035)
0.0352 Difference (Family stakeholder)
(0.029)
0.0163** 0.0120%** 0.0121** 0.0123%** 0.0120%* Difference (Appointment percentage)

(0.002) (0.002) (0.002) (0.002) (0.002)
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-0.0793*
(0.043)

-0.0024
(0.059)

404
0.305
97
Ae]
9

-0.1103**
(0.048)

-0.0077
(0.078)

580
0.176
121
Ae]
9

-0.1219**
(0.048)

-0.0051
(0.078)

585
0.179
121
Al
AR

-0.1114**
(0.048)

-0.0114
(0.078)

580
0.172
121
Al
AR

-0.1101**
(0.048)

-0.0067
(0.078)

580
0.176
121
AR}
\R)

Difference (Turnover)

Constant

Observations
R-squared
Number of Firms
Year Fixed Effects
Firm Fixed Effects
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