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Core Inflation Indices for Israel *

Sigal Ribon™

Abstract

This study examines a wide variety of core indices of the consumer price index (CPI).
The quality of the indices is examined from the aspect of simplicity of calculation,
and their ability to describe and assess the current inflation environment and to predict
the future inflation environment. For the purpose of examining the appropriateness of
monetary policy ex post, and also to help determine policy for the future, it is
important to focus on core inflation, i.e., inflation excluding unexpected shocks that
are not affected by monetary policy.

The study reviews twenty-three indices, most of which are generally accepted in the
literature. In line with the findings in other countries, it was found that no single index
stands out as preferable to the others. The indices that give weight to the CPI's
components according to their variance and the index that trims twenty percent of the
upper and lower tails of the distribution contribute to the understanding of the current
inflation environment. The index that excludes energy and food prices, the index that
excludes also fruit and vegetable prices, and a more complex index based on an
estimate of a VAR system provide information that improves the ability to predict the
overall index.

" The author thanks A. Offenbacher and the participants in the Bank of Israel Research Department
seminar for their helpful comments.
" Bank of Israel Research Department. sigal.ribon@boi.org.il; http:/www.boi.gov.il
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oy My XN 0) ARIMA-N 5y D912070 77970 . T7910 DY 90 NIV PINN IWIRND NON NITIN
PNDIPNT NIV AN INONN TTID NI WINVTH NN

TIVA PXDIPNTD NYY AR MIND NYPY NXRIN OTIPN PYDI : PNDIPND DN OY WDPN
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NPND YN INM NAPN 22 NN O9I1DN TPNDIPND NYY NN P TIVND DON NOY
1) ORN PNAZ W 100 7PNDIPRD DY NOINN IR 12207 MNNINT AN PIWND 0°9N0N
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Y NN PN NOD — NN OTTN MY .I01DN TTNI WIDY >T> DY 2APNNN 129NN NYYN

(6 NNINOT) .DXY2T 190N DY NN TN, TN NLINN MY X 03N VAR by voannn

230 009N NI NN MNVIAN PXOAPND NN PNIIPND NPPND DY ONNON
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M ONPN M 2000 PO TV 1994-1 (11 M) .PNN PIVH MDD APOXN NNMNND
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ON> MDY MINN MPEDIPND AP TIND YONI N7 WP 2002 MYRIND DN .0IPN
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MY 0V NN MM YNDD OTTH 0NN OXTTN DY NINT NYP NN NPXN DTN
AN TIYND ONOID IPNDNN MEDIPND N0 NN TV INND 0N — ONIPYY OXTNHN
OXTTH N NTIAYN NINONI .AMNNINT AN MINTI PN NNV MMIANN PXDIPNRN N0
OTTN .DINX OMIDIN 0PI YYD NMITAY OINNI MIIDL D1IPNd ,0MNMY OMIDN
NPHTHNN NN 29 DY TTANN OWIAP OXPYD OMIINN X DN 717120 DPVIV D01IPNH
DXVIVI ,0INNR OXTTN .NORD OMNY OXTTH NYIY NN NTIAYL .OINK DOIPOYUN IX OOV
DY NTHNN DYON DX (YTIN) NPN ¥TH DIMNINT NNANNN 12INY 0¥ TTH 0N ,)2 DI NON’
— DY ONIPPY 29 DY TTHN P23 DI DX YINKD OMWOPYN MWIDY NON OXTTH .INN»2
TN O2APNNN NT YTTH O NN .5IDN TTAN MNNINND NDIN IR NTHNT ,NPNTHN
TTR NN AN P D N nponim Principle Components mysnxa , VAR min
STTAN SYOUTIN PND IPNNN NPONN S¥ TN NIX0NI AWINHN NN

PON> 55150 TTHY NON’ ONZY NPLD LV MNINN NN NX NI OXTTHN IV NP>TA
TTON DY HTHYN MNNINDN P27 071 IWPN MNN MPXIAPNRN NI2I0 DY MNY MITHIND
D20 NN TN YT DY NININNDN NA>202 99100 TTHN MONM MPN NI 10D 05100
(2 PoNY N PON) 13 MDA YN IPTAIY OXTTRN 92 712Y MPITIN MNSIN DY NN

M9 DY NI PN PTYN N0 TN PR ,OINKR OXIPNNIT MRNIND INITA 2D N2 MM
NN NDON TN Y MIPNN NDIDY 555 191N 19 112,10 10D .0X0NN 951 OINK DTN
0770 DY MNIDNN MINITPN X PAINT %), NANT 252 .NMAX NPR TNV 7PN
IN TPNIN,NOYIN NWADN ,MPI MPI — OPNTNNN DXPYON NN 0NN OXTTHN .0NY
DXTTAN HNT NOWD TNYN NN X2 0N HPNONN NADN MAND Y10 0NN DR NN
omn (dlpxet ,dlpxefv) mpr 0 71290 HY 2152 NIDINT DN MINNM PN AN 0*INN
AN MIND NDDON NN N9YNN YPH 0N ¥ TN L9900 TTHN HNIYD LN >IN 0PN
NPND DRNYN DON TTHD NPININI PN ROD TTHN NADIN .IPPNYN PXOIPRD NINNIND
TION ,NNDINNN 1IN OTTH PN (7 MD) IPNN N2 AN MOYN MY XN Ny TN
99191 7112 o> VN N XN (diptrnc40) T8 552 MPIND NPIXNNN OHINX 20 OVIPN
SPNTHN 29 DY MOPYN HY DXODIANN OXTTHN IPNN NN NIWNN YT NIDIN D) 12 YN
PON SPONY 7PVN DM 521N TTHNN NN ONPNTHN

on .(dlpvarm ,dlpvari) VAR mmn») 5y 0001000 037700 Y20 NYIPNN NIV NINNIN
02032 PYPY XOD 001N TTHN DY DXOUINKD ONY TI2 DO 1OVNY DXTTHNND OMNY
2y DXODIIN ONPNI XIN PR OXTTA DY ONION .MIPYAN NN INNNN 29375 MNYN NIDINI
ONITHNA V> AR OY TN .OMIPYIY YT IPPU5 INNN 1IN NIAONND 0N P2 DTN
NNV NN NYAVYN 1D PRY TPNIPNT DY 22370 NDON NNNIIPNR AN PTHINN 29355 0ol
TSN MYIAND PR NDIWD YIPXAN T NIYIND MTNN P2 MNIAR OIVARND OM ININD DY
W 9NV 20 NPN 0NN DR OXTTH IVNND NVPYTHN DI DYINTH MNIAN — YOIN
DOWaYIN DX OM D007 TTRN XT DY 0MIAPNINN YRL WY (HP) nnynn Svr 55100 7100
DRI PY2 DY PDINN D500 TTHRN IYRND INY NI NN
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NS DT NOND TTH DY IRIY P2 572> DY IMYNWN 19IND NMAXN NYOYNN NV 1D 10D
DINNK N2 TTH NV 55157 TTHN

ONPY APNTINN 29 DY OXNYON NN OWIPYNN OXTTHN 7D N2V WYY MP>TANN ,010°0)
N>aon Man> onMn (diptrncd0) nudannn ansp x5 oM (dlpstdw,dlpstd)
T (dlpxef, dlpxefv) mpPI2 71791 XN P XD N PINN PN XD TTH0 .1PNONN
OUY NMONN NPEDIPND N0 NOIWNY 001N (dlpvarm  dlpvari) VAR 5y ooann
DPI0NNND NP THN DN YOOH
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029WN DIT11HN HY MVIV MPIVDIVLY :1 MY
(0PMNN) 1999.1-2007.12 5NN NPY NYY

DYOOPD | DWYR | PRIV | ysion | esn
1.53 -0.87 0.49 0.13 0.10 5915 T dlptot
1.49 -0.89 0.50 0.13 0.11 DO NVPYN dlpx1
1.39 -0.89 0.51 0.14 0.11 dlpx2
1.41 -0.81 0.47 0.10 0.10 dlpxe
1.70 -1.04 0.56 0.11 0.09 dlpxf
1.58 -1.06 0.54 0.07 0.05 dlpxef
1.49 -1.00 0.56 0.06 0.04 dlpxefv
1.52 -1.03 0.45 0.13 0.10 ANDANNN DN dlpmed
1.37 -0.93 0.50 0.12 0.07 dlptrnc20
1.37 -0.95 0.45 0.13 0.07 dlptrnc40
1.12 -0.62 0.29 0.16 0.14 | DPNTHIN OB NPV dlpstd
1.28 -0.77 0.43 0.15 0.12 dlpstdw
3.16 -2.97 1.34 0.02 -0.39 NTRNN %8b P dlpper
2.37 -2.00 0.84 0.07 -0.08 dlpperw
3.11 -2.91 1.31 0.02 -0.38 dlpp12dt
1.33 -0.83 0.41 0.17 0.12 dlppsdt
1.22 -1.08 0.45 0.03 -0.01 »mn VAR dlpvari
1.23 -1.07 0.45 0.03 -0.03 dlpvarm
0.87 -0.87 0.38 0.14 0.13 nryw o | dlpxdol
0.83 -0.88 0.37 0.14 0.13 dlpxdolhp
0.68 -0.15 0.19 0.15 0.18 | Exp. smoothing dlpexs

NPYN WY My P aving (dlpwreg) NN a5 D15pw q1ay principle components Y8 by 15N MTTH *

DM DX P9 "IN XV (2006 X923 MIMP) X12-ARIMA > Sy 12550 T15 >UTinn NN .O0»RIVN
DYV DMPY DINDHNN NINY INT (DNINN DWUTIN 12-2 NPYN NYOY ND) .DPNIY DNNNI P ININ
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029VWN DIT11HN HY MVIV MPIVDIVLY :2 MY

(DOMNN) 1999.1-2007.12 2513 NPY NWY

DYOOPD | DWYR | PRIV | ysion | esn
7.47 -2.78 2.51 1.89 1.41 5915 T dlptot
7.27 -2.67 2.55 1.87 1.34 D197 NVKWN dlpx1
7.27 -2.64 2.62 2.04 1.57 dlpx2
7.59 -2.65 2.48 1.58 1.18 dlpxe
7.37 -3.43 2.72 1.70 1.26 dlpxf
7.48 -3.32 2.69 1.30 0.79 dlpxef
7.57 -3.43 2.75 1.24 0.70 dlpxefv
7.64 -1.38 2.58 1.91 1.23 NNDANNN 19N dlpmed
6.95 -2.53 2.55 1.86 1.35 dIptrnc20
7.13 -2.00 2.48 1.96 1.36 dIptrnc40
8.71 -1.94 2.39 2.33 170 | PPRTHIN 8 bpw dlpstd
7.66 -2.00 241 211 1.47 dlpstdw
8.68 -4.96 2.46 0.54 0.42 1NN 95 Nopw dlpper
8.72 -2.40 2.26 1.23 0.59 dlpperw
8.67 -4.87 2.46 0.57 0.42 dlpp12dt
9.01 -1.77 2.90 2.50 1.80 dlppsdt
8.03 -2.77 2.44 1.89 1.54 ATENas opw | dlpwreg
3.66 -2.33 1.43 0.52 0.30 »mn VAR dlpvari
4.30 -2.62 1.47 0.37 0.34 dlpvarm
3.91 -0.74 1.22 1.69 1.60 nryw o | dlpxdol
7.85 -2.12 2.18 1.34 1.89 dlpxdolhp
7.85 -2.10 2.18 1.34 1.34 Principle comp. dlppcl
6.29 -1.00 2.01 1.52 1.52 Exp. Smoothing dlpexs
1.54 6.10 1.54 0.70 1.22 X12-ARIMA | dlparima
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NN 19 VY OO 3 MY
(2PMNN) 1999.1-2007.12 5NN NPY NYY

- 59157 TTHY NENNAN DY ”_[3_:)”9;9

YN ' ' VoNIN

NN 5 : YD | Y Pn v

HP ; 5 YWPnn | Poon | NMovon

7199) A MOD | 5w | Tmonn | TTomn

100 | R* | ypn 1w | ypn 190 | amoon | S9pn | 9on

022 | 094 | o002 0.95 | o001 0.00 | 012 | 0.00 0.10 ”;’;";: dipx1
022 |0.83| 004 | 088 | 002 | 000 | 021 | -0.01 | 0.18 dipx2
020 |092| 003 | 1.01 | 001 | 003 | 014 0.03 0.11 dlpxe
029 | 099 | oo1 | 087 | 000 i 0.05 | 0.09 0.02 0.08 dlpxf
027 | 090 | o003 | 087 | 002 | 007 | 017 | 006 | 0.14 dlpxef
029 |08 | 004 | 080 | 002 | 008 | 024 0.06 0.20 dlpexfv
0.18 | 0.68 | 0.06 0.90 | 0.03 0.0 | 028 | 0.00 0.22 mm‘;;ﬁ dlpmed
022 | 0.85| 004 | 091 | 002 | 002 | 019 0.00 0.15 dlptrnc20
018 |0.81 | 005 | 098 | 002 {-0.00 | 0.22 -0.00 0.17 dlptrnc40
0.06 |051| 012 | 122 | ooe {-006| 035 | 005 | 028 ’;ﬁ;’:gﬁ dlpstd
0.16 |088 | 004 | 1.06 | 002 {-003| 0.7 -0.02 0.14 dlpstdw
179 |o1a| o003 0.14 | 004 013 | 125 | o011 1.09 ’97;_:;% dipper
0.68 |0.52| 004 | 043 | 003 | 010 | 059 0.06 0.50 dlpperw
172 014 | 003 | 014 | 004 | 013 | 122 0.11 1.06 dlpp12dt
0.3 |0.66| 007 | 098 | 003 i-008| 029 | -0.04 | 0.2 dippsdt
021 |0.66| 006 | 088 | 003 | 010 | 029 0.10 0.25 »mn VAR dlpvari
024 | 064 | 006 : 088 | 003 [ 0.1 | 0.30 0.10 0.25 dlpvarm
0.14 |060| 008 | 1.00 | 003 }-000| 031 | -0.00 | 0.24 nyw ) | dlpxdol
013 |057| 008 | 100 | 003 [-001| 0.32 -0.01 0.25 dlpxdolhp
002 |020| 025 | 120 | 00 |-005| 04 | -0.02 033 | Exp- dlpexs

' ' smoothing

NPYN MY 1Y P avIinn (dlpwreg) DTN 29b 515w 91w principle components Y b5y N7 YT *
.1 MYa nayn XY .0V ©NNNna P a8 dlparima .o»nvin
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NN 113 VY DI 14 MY

(DOMNN) 1999.1-2007.12 253 NPY NWY

¥127 59191 109 NHNNNN DO il R dicloll IRl
VO PN MOON TN
PN 5 5 v TIHNL | VI
HP R : R : moon | Y91oN Sv
R’ L ow TN MoN
7190) wn o N TP
(100 5 5 59101
: : nVPYN dlpx1
187 |099 | 002 | 098 | 004 [ 0.06 | 0.23 0.02 0.19 oron p
206 |099| 002 | 095 | 005 i -005| 030 | -0.15 | 0.25 dlpx2
149 | 097 | 003 ! 1.00 | 010 ! 032 | 043 0.32 0.43 dlpxe
227 099 | 002 ! 092 | 004 ! 034 | 0.34 0.20 0.33 dlpxf
228 |096| 003 | 091 | 009 | 070 | 055 | 059 | o072 dlpxef
265 |0.95| 003 ! 0.89 | 009 ! 079 | 0.61 0.65 0.76 dlpxetv
- 120 dlpmed
221 | 090| o005 | 092 | 025 | 014 | 084 0.01 0.70 pbamA p
194 | 098 | 002 ! 097 | 008 ! 0.08 | 0.0 0.04 0.33 dlptrnc20
1.8¢ [095| 004 | 099 | 014 : -0.05 | 0.54 -0.07 0.46 dlptrnc40
: : . _ 5 HopY dlpstd
181 | 0.80| o010 i 094 | 025 | -030 | 114 0.44 0.99 o p
156 | 096 | 004 | 1.02 | 011 ! -0.26 | 048 -0.22 0.45 dlpstdw
5 HopY dlpper
451 | 047 009 1070 | 036 i 151 | 197 1.35 1.92 oo pp
189 | 084 | 013 | 1.02 | 020 | 0.44 | 1.00 0.66 0.97 dlpperw
439 |048| 009 ! 071 | 036 ! 1.49 1.95 1.32 1.90 dlppl2dt
297 |095| oo0s | 085 | o016 | -022 | 072 | -061 | 073 dlppsdt
: : W OVPY | dlpwre
148 | 0.95| 0.2 i 1.00 | 0.06 i 0.00 | 0.58 0.00 0.46 S pwreg
277 083 o1 ! 160 | 019 ! 1.07 | 1.34 1.38 148 | >mpVAR | dlpvari
342 |078| o012 ! 151 | o022 ! 1.33 | 1.39 1.52 1.64 dlpvarm
321 |010| o040 ! 073 | 076 : 0.89 2.40 0.52 1.85 nw 9% dlpxdol
167 [031] o035 | 114 | oss | 007 | 210 | 029 | 171 dlpxdolhp
137 |o7s| om | 100 | 027 | 000 | 127 | -0.00 | 1.03 | Principle dlppcl
: : comp.
123 | 060 | 012 | 097 | 036 i -0.12 | 1.59 -0.19 128 | Expo dlpexs
' ' Smoothing
: = X12- -
487 |o0.01| o028 ! 017 | 069 ! 002 | 2.81 0.67 2.09 dlparima
' ' ARIMA
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*N1N21P DIVNN 99013 HINYIPNNI N2YTD T4 123 WeH — N2Y9D 141 JVW HVNN 20 :5 MY
(DOMNN) 1999.7-2007.12 253 NPY NWY

YT DWTIN 12 nRYTP DWTIN 6
n{\;\;v P8I n]v\;\;v y8IIN
388 1 057 260 | -0.26 dlptot
3.94 -0.58 2.66 -0.26 D257 NVRYN dlpx1
400 | -0.76 271 1 -0.43 dlpx2
3.76 -0.22 2.50 0.05 dlpxe
4.04 | -0.41 265 | -0.08 dipxf
3.90 0.03 2.51 0.32 dlpxef
398 | 0.06 256 | 037 dipxefy
4.11 -0.69 2.96 -0.35 NNANNN 190 dlpmed
3.98 -0.57 2.75 -0.25 dIptrnc20
400 i -0.70 285 | -0.38 diptrnc40
3.88 -0.95 2.92 -0.74 ANPNTIN 95 DOpY dlpstd
391 1 -0.79 277 1 -0.50 dlpstdw
3.71 1.00 3.04 1.14 1PN *ab opw dlpper
376 1 013 278 1 040 dlpperw
371 1 0.96 306 1 112 dipp12dt
438 | -1.20 306 1 -0.90 dlppsdt
377 1 -0.58 250 | -0.27 ATENasSopw | dipwreg
276 | 0.89 182 | 113 »ap VAR | dlpvari
281 | 101 19 | 126 dlpvarm
281 | 034 258 1 041 nyw | dipxdol
2.70 -0.17 2.45 0.05 dlpxdolhp
368 | -0.48 282 | 029 Principle comp. dlppcl
366 | -0.79 300 | -05¢ | Exp. Smoothing dlpexs
249 1 063 207 1 0.66 X12-ARIMA dlparima

dIptot12 qwns diptot]2-dlp x12(-h) »v3an 5¥ ypnn NV NN Y$INKD NN OMINIT PN *

N5 T NN dlpx12-y npdTR MNPN h 19985 O PNNN TTHA MNIVN NPV NPV NIN
AN
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* %P DIYNIN 6 NVNN NHJID — NN T4 YVY 02141 :6 MY
(DOMNN) 1999.1-2007.12 253 NPY NWY

AN 2NN
R? n»;\;; MOV n»;\;g TN

0.24 0.14 | 046 039 | 093 dlptot
0.22 014 : 044 040 i 0.98 D1>97 NVRYN dlpx1
0.22 0.14 | 043 040 | 092 dipx2
0.29 012 | 0.0 0.38 | 100 dlpxe
0.27 0.13 | 045 0.37 1 1.02 dlpxf
0.33 0.11 0.49 0.36 1.12 dlpxef
0.32 011 { 048 036 | 117 dlpxefv
0.12 016 | 0.33 048 | 118 | ;nbOmAN M dipmed
0.19 015 | 041 042 | 1.06 dlptrnc20
0.14 016 | 0.36 046 | 111 dlptrnc40
0.12 015 | 034 053 | 102 ’ﬁzzzﬁ dlpstd
0.17 0.15 | 040 045 | 096 dlpstdw
0.10 012 | 030 0.46 1.67 ’gbnb_:;z‘; dipper
0.14 0.14 | 039 045 | 133 dlpperw
0.10 012 | 030 046 | 167 dlpp12dt
0.18 012 | 034 044 | 095 dlppsdt
0.22 0.14 0.43 0.39 0.81 85 ;ZZ‘: dlpwreg
0.40 022 | 0.99 032 | 114 »n VAR dipvari
0.35 022 i 091 0.3¢ | 130 dlpvarm
0.01 046 | -0.30 074 | 203 Y M) dlpxdol
0.03 0.3¢ | 033 051 | 113 dlpxdolhp
0.07 015 | 027 054 | 113 | Principle comp. dlppcl
0.04 020 | 0.3 051 | 13¢ | Exp. Smoothing dipexs
0.21 037 | 092 049 | 074 | XI2-ARIMA dlparima

YN Mwn My XN dipX12(-6) awNo . diptot]2 = c0 + c1*dIpX12(-6) : NN HTHNIN INNYND *
99191 T2 SMmwn Wi MY XN diptot]2 . 8N Sw a1 n2YN TN
Newey-West 92 51770 DRNIY 100 **
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* N2YTN 1193 YINH NOVIN — NP DIWNN 6 HIND NN — NN 499 2PVY BI44) 17 MY
(DOMNN) 1999.7-2007.12 253 NPY NWY

S

0.24 0.46 0.93 dlptot
0.27 2.20 -1.72 0.88 02’57 NVYN dlpx1
0.26 1.77 -1.27 1.05 dlpx2
0.34 -1.40 1.87 1.45 dlpxe
0.37 -2.98 3.19 2.00 dlpxf
0.51 -2.18 2.45 2.65 dlpxef
0.44 -1.71 2.00 2.48 dlpxefv
0.40 1.70 -1.29 1.11 ANANNN 9N dlpmed
0.36 2.59 -2.15 0.88 dlptrnc20
0.53 2.93 -2.59 1.39 dIptrnc40
0.30 0.94 -0.55 1.34 ANPNTIN 95 DHpY dlpstd
0.40 2.48 -2.14 1.67 dlpstdw
0.24 0.52 -0.08 0.86 1NN a5 Nopw dlpper
0.28 0.93 -0.55 0.74 dlpperw
0.24 0.52 -0.09 0.86 dlpp12dt
0.32 1.69 -1.10 1.37 dlppsdt
0.22 -0.24 0.68 0.80 NTPN Y 9PV dlpwreg
0.50 -0.69 2.11 1.89 »an VAR dlpvari
0.38 -0.30 1.37 171 dlpvarm
0.31 0.52 -0.87 1.71 N7 5% dlpxdol
0.22 0.47 -0.24 1.13 dlpxdolhp
0.29 0.85 -0.57 1.15 Principle comp. dlppcl
0.35 0.87 -0.65 1.60 Exp. Smoothing dlpexs
0.35 0.34 0.81 0.19 X12-ARIMA dlparima

YN MNPwn Ny N0 dipX12(-6) qwno . diptotl2 = c0 + c1*dIpX12(-6)+c2*dIptot12(-6) : NN HTHNIN INNWN *
.10% 5¥ N1NI2 DPNAIN AN V7T DY DINR .5DI19N T2 YnIwn MNwin 2w NN diptot]2 .mw ssn S 91391 n2950 1101
Newey-West 95 0770 oXINY )1nn **
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(HP) 5mm N 13990 145 5Y MINH H2190 — Hv9N 1410 207 09711 :8 MY

*NnYtp BIWNN 6 YN 11N
(DIMNN) 1999.1-2007.12 INIW NPY WPY

T
0.38 0.36 1.13 55191 110N dlptot
0.36 0.34 1.17 D1>97 NVRYN dlpx1
0.35 0.33 1.13 dlpx2
0.46 0.39 1.18 dlpxe
0.40 0.34 1.23 dlpxf
0.49 0.37 1.30 dlpxef
0.47 0.36 1.34 dlpxefv
0.22 0.27 1.29 NNANNN 190 dlpmed
0.31 0.32 1.22 dlptrnc20
0.26 0.30 1.22 dlptrnc40
0.27 0.32 1.07 ANPNTIN 95 DHpY dlpstd
0.31 0.33 1.11 dlpstdw
0.25 0.29 1.68 NTNN b Mopv dlpper
0.28 0.33 1.41 dlpperw
0.25 0.29 1.67 dlpp12dt
0.30 0.28 1.12 dlppsdt
0.37 0.34 1.06 NTNN MY 9OPY dlpwreg
0.55 0.69 1.35 »an VAR dlpvari
0.47 0.63 1.47 dlpvarm
0.00 -0.04 1.77 YW 1) dlpxdol
0.11 0.39 1.10 dlpxdolhp
0.22 0.29 1.15 Principle comp. dlppcl
0.15 0.28 1.22 Exp. Smoothing dlpexs
0.13 0.44 1.27 X12-ARIMA dlparima

YN NN Ny XN dipX12(-6) awno . diptot12hp = ¢0 + c1*dlpX12(-6) : N0 nTHNIN INNWHN *

DPNDN OHBTPRN DI 99150 T1H2 YN Nrwn N N diptot12 1w ssn Sw Mpea nvn TINa
SNAND IPIONN THN NN 7191 ,5% D N2

Newey-West 295 "1770 ONIPNT )10 **
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NIVO MY NINVYN NISVIPND NPVY — NAITN T4 2P0Y B 19 MY

(BOMNN) 1999.1-2007.10 PNV NPY MY ,* NN HI8YIDIND

ANV IIIND

R? MDY TN

0.11 5.52 -0.17 D257 NVRYN dlpx1
0.19 5.74 0.79 dlpx2
0.17 -3.90 111 dlpxe
0.21 5.36 -1.12 dlpxf
0.01 -0.63 0.27 dlpxef
0.00 0.44 -0.37 dlpxefv
0.07 1.25 -0.00 NNPANNN 1990 dlpmed
0.06 2.54 -0.16 dlptrnc20
0.04 1.56 0.00 dlptrnc40
0.05 -0.78 -0.44 NPRNTHN %5 9opY dlpstd
0.00 -0.29 -0.15 dlpstdw
0.18 -0.84 1.05 1PN *ab opw dlpper
0.08 -1.11 0.64 dlpperw
0.17 -0.85 1.04 dlpp12dt
0.32 3.14 1.84 dlppsdt
0.05 -1.58 -0.09 RN 95 PV dlpwreg
0.76 -2.59 3.45 »»ap VAR dlpvari
0.65 -2.30 3.41 dlpvarm
0.56 -1.25 0.64 NP 2197 dlpxdol
0.54 -1.38 0.33 dlpxdolhp
0.15 -1.22 -0.12 Principle comp. dlppcl
0.11 -0.83 -0.28 Exp. Smoothing dlpexs
0.66 -1.16 0.77 X12-ARIMA |  dlparima

2w NN dipX12 qwno .diptot12(+12)-diptot12 = c0 + c1*(dlptot-dlpX12) : »on n1nNn NNNIWHN *
230 NVPYIPR KN NDHN TT0 O D910 T102 XMYn Mrwn Nwww NN diptot12 .n2obn T101 >mvn Hrvn
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1999.1-2007.12 ,59990 4130 YW (359591) ¥ YHnn’ NN 419 W 1pHN H2VY 110 MY

(95MNN)
24 yspp 18 yNION0 12 y¥Inn
DWYTIN DYWYTIN DWYTIN
0.48 0.48 0.46 55191 110N dlptot
0.49 0.49 0.47 02757 NVYN dIpx1
0.49 0.50 0.47 dlpx2
0.45 0.46 0.44 dlpxe
0.55 0.55 0.53 dlpxf
0.52 0.53 0.51 dlpxef
0.55 0.55 0.53 dlpxefv
0.44 0.44 0.41 NNSONNN ¥ dlpmed
0.48 0.49 0.47 dlptrnc20
0.44 0.44 0.42 dlptrnc40
0.27 0.27 0.25 ANPNTIN 95 DHpY dlpstd
0.42 0.42 0.40 dlpstdw
1.34 1.34 1.34 NTNN b Mopv dlpper
0.83 0.84 0.83 dlpperw
1.31 1.3 1.3 dlpp12dt
0.38 0.37 0.35 dlppsdt
0.45 0.46 0.45 »3mn VAR dlpvari
0.44 0.45 0.44 dlpvarm
0.38 0.41 0.41 NP 2197 dlpxdol
0.36 0.40 0.40 dlpxdolhp
0.15 0.16 0.17 Exp. Smoothing dlpexs

t IS MANPN 12-5 10NN YIND .OMYI qONI) PUTIND TTHD ©AWINKD NON YTTHY PY oN»HN *

18-5 DY) DOYMINND DXAVIND NINMIT NN t+6-2 T t-5 NAPNN 52151 TTHN DY NPYN NPV N YSHN
DOVUTIN 24-99
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L2UNN 12-5 DY¥119N) NINTOIND MIDI8N 192 ONNIND — NAYTN 410 2P0 OX44) :11 MY

MY MIPH

2001.1-2007.12

1997.1-2000.12

1997.1-2007.12

©VTIN 12-1 770N

ONINN

0.68 0.93 0.84 59190 1100 dlptot
0.69 0.93 0.84 D1’ NVPYN dlpx1
0.69 0.93 0.84 dipx2
0.63 0.93 0.85 dlpxe
0.70 0.94 0.82 dlpxf
0.65 0.94 0.84 dlpxef
0.66 0.94 0.83 dlpxefv
0.68 0.90 0.83 NV5ANN 1M dlpmed
0.67 0.92 0.82 dlptrnc20
0.67 0.91 0.82 dlptrnc40
0.59 0.84 0.86 NPNTIN b Svpw dlpstd
0.67 0.92 0.86 dlpstdw
0.24 0.77 0.78 ATINN 290 9OpY dlpper
0.65 0.83 0.85 dlpperw
0.25 0.78 0.78 dlpp12dt
0.68 0.89 0.83 dlppsdt
0.64 0.90 0.70 NN NPV dlpwreg
0.62 0.79 0.59 »yan VAR dlpvari
0.63 0.63 0.52 dlpvarm
0.27 -0.39 -0.04 NV M) dlpxdol
0.37 -0.21 0.41 dlpxdolhp
0.56 0.94 0.84 Principle comp. dlppcl
0.53 0.90 0.88 Exp. Smoothing dlpexs
0.04 -0.48 -0.23 X12-ARIMA * dlparima
.1999-n 5nin *
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N34 Oy OININND DIYNIND 6-2 14100 DY ONNINN — NAITN 115 2207 DX :12 MY

* (BNMNN) 1999.1-2007.12,(02WIN 3 YSHN) INIYS D4

732 a0 732 20 [PARB bkl 732 20
N ONIY | 097 INIW | ANNT INAYY | ANND DX
oWIIN 6 ovwIIN 3 oWTIN 6 oYVwTIN 3
-0.13 -0.18 0.36 0.28 dlptot
-0.11 -0.16 0.38 0.29 D NVPYN dlpx1
-0.11 -0.15 0.38 0.30 dlpx2
-0.10 -0.15 0.38 0.29 dlpxe
-0.14 -0.20 0.32 0.23 dlpxf
-0.10 -0.18 0.33 0.24 dlpxef
-0.08 -0.16 0.35 0.25 dlpexfv
-0.03 -0.05 0.50 0.43 IMDANNN 1M dlpmed
-0.09 -0.13 0.40 0.31 dlptrnc20
-0.06 -0.08 0.45 0.38 dlptrnc40
0.00 0.09 0.58 0.52 fsbediile dlpstd
-0.05 -0.07 0.45 0.38 dlpstdw
-0.06 0.00 0.30 0.30 Y dlpper
-0.06 -0.09 0.33 0.31 dlpperw
-0.06 -0.00 0.30 0.30 dlpp12dt
-0.12 -0.09 0.49 0.38 dlppsdt
-0.17 -0.29 0.18 0.08 »an VAR dlpvari
-0.13 -0.25 0.20 0.10 dlpvarm
-0.33 -0.36 -0.13 -0.08 NI 91 dlpxdol
0.21 0.16 0.30 0.37 dlpxdolhp
0.20 0.38 0.77 0.74 Exp. smoothing dlpexs

.dlparima-y dlppcl ,dlpwreg 17723 N7 .OUTIN MND91N 912Y DXIWVINHN D¥INN OXTTH NAY P AvInn *
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NN HA¥ADH NIWNI NYWINH MWD — HAYN Y44 NAY MPr1aN D120 :/N13 MY

NN NAXIA0N NOWN

119
MLVON
nonpHP
(3,4 MH)

PN 0N
TTRNN
59190
(3,4 MH)

el
mop
TTHNN
59190

(3,4 No)

SATIN
bahiphs)
NN
55151
(1,2 MY)

movo
2NN

TN

\/

dlpx1

dlpx2

dlpxe

dlpxf

dlpxef

L N R - R

dlpxefv

dlpmed

<

dlptrnc20

dlptrnc40

dlpstd

i N I ) R

i I

) N I i R S ) [ B e e

dlpstdw

dlpper

dlpperw

dlpp12dt

dlppsdt

dlpwreg

dlpvari

dlpvarm

dlpxdol

< | 2l | 2| <

< | 2l | 2| <

dlpxdolhp

dlppcl

<

dlpexs

L N I R

dlparima
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PPRYA HINYOIIND NIIYH — NN YT4H Y MPITan §IFD /213 MY

TNYA TPNIAPNRT MNNANT NIWN

TT0 P2 W

nyawn oy fabplelv) 5N
v | own nlrv_r);?n swypnn | T oy MNIANG
P oM

o “wan YPRA | sinnn |5 n) momny
SN HP Pl

NPNY
pVNaVaYalal (6 MH)
(12 M5 | (10 YY) (o m>) (7 m>)

(8 M9 » m12 mé

TN

dlpx1

dlpx2

dlpxe

dlpxf

dlpxef

< | 2l | 2| <

dlpxefv

dlpmed

dlptrnc20

dlptrnc40

dlpstd

dlpstdw

dlpper

dlpperw

dlpp12dt

dlppsdt

dlpwreg

dlpvari

dlpvarm

dlpxdol

< | 2l | 2| <

dlpxdolhp

dlppcl

dlpexs

dlparima
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DTN MM MINDN 11 NODI MY

RRD nwap ov

D»I0 MPPY PO NOY D237 NVHYN dlpx1

N9V DY D0 NP NP NOY dlpx2

PIMN N dlpxe

Min NS dlpxf

PR IPINVN NS dlpxef

PP AP P I IN KD dlpxefv

D! NNONNN 970 dlpmed

NMYAINNN HY ©NNNN DIPYY 10% NNYOP dlptrnc20

NNYANIN HY DINNM DIPYY 20% NP dlptrnc40

PYON DMLY DN YPYR | NPRTHIN D N9pY dlpstd

102 PYON HPWRI AN PYON MINYD >IN YPwn dlpstdw

W 385 FPYTIN PYYAPNY TPOM NTRNNN DTPR %D Nopw NTRNN %8b P dlpper
T3 Pyon Ypwna baom dippper w2 dlpperw

IR NI TPN9PNA MW 1y dipper 1 dlpp12dt

PANYD OO0 NIH AN WY May dipper 102 dlppsdt
STTRN Y0 DN PSYAND TO NN M DY NOPYN ATNPN A NOpw dlpwreg
STOUINN MY ©PNRY VAR mxnwn nhnx by ooann »mn VAR dlpvari
29PN T © PR VAR maxnmwn nhnx by ooann dlpvarm
POHNN WYY TN 12 IWPD NNNIYR MYSHNG N3 919 dlpxdol

YW ONTHINN 25979 DX PRNA TTA P WPY INNIYH MYNHNI dlpxdolhp
principle components ¥ Mnn NWNIN 29573 VI Principle comp. dlppcl
POy NPONN Exp. Smoothing dlpexs

APPNN NN Y SWTIND DTN % 9y PXYAPNA N0 X12-ARIMA dIparima
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SWNIND NPVUH MPYH DD DMVDIVLDY DNXMIPYN ,T10N PPD 2 NIV NY
(2081 108) 1999.1-2007.12 ,0°MHNNI ,0°9°HNna

Spvn
DIOPR | DIPN n{\;\;v y8ION 20_%'3 Pyo
(1000
26.01 | -18.1 756 | 023 | 13.3 M0 TPV - M NP | cp0l | 1
2556 | -15.0 6.80 | 025 | 10.1 MO P - MV MPD | cp02 | 2
,DONIBOP MPP - P PP
3.11 -3.06 1.21 016 | 6.2 o mwm oowis | €P03 |3
DYIDIVND NP - MPY MPP
266 | -2.90 112 | 017 | 4.1 owan | P04 | 4
3.33 | -0.87 068 | 034 | 252 PS> ONTOND M0 | cpll | 5
512 | -2.59 123 | 019 | 346 DAISIN DNT MW WA D | cpl2 | 6
3.70 | -3.98 136 | 0.26 | 3.4 AP OIY B | cpl13 | 7
530 | -1.02 069 | 027 | 226 BNOAM BN 6 | cpld | 8
362 | 2.72 074 | 024 | 2.7 o910 | cp15 | 9
333 | 242 102 | 025 | 44 PN/ AP W B | cpl16 | 10
274 | 252 1.02 | 0.08 | 105 MNPYR -0 | cpl7 | 11
193 | -1.82 077 | 010 | 9.0 DN RSN | cpl8 | 12
1.21 20.29 025 | 028 | 247 ™MD INN- 0 | cp19 | 13
M5YI3 IPTOINPY - NPT
425 | -342 143 | 0.02 | 163.2 orn | P21 | 14
343 | 2.74 116 | -0.01 | 39.7 AT DY -7 | cp22 | 15
6.16 | -6.52 147 | -012| 74 MANN AT MRS - T | cp23 | 16
O ,7P97 ,9nwYn - N TN NPINN
8.95 | -3.77 142 | 044 | 44.4 s | P31 | 17
NPV NPINN - 7T IPIPN
239 | -1.20 054 | 026 | 135 qsnman | CP32 | 18
P2 PYUR NS - 1T APIDN
270 | -2.65 099 | 008 | 82 o | P33 | 19
Y999 NN - NPT NPINN
365 | -3.10 085 | 019 | 236 D>y oo | P34 | 20
1.05 | -0.57 027 | 023 | 155 ™I MY - APTIPINN | cp35 | 21
186 | -2.96 0.82 | -0.03| 143 0 - A0 TP O | cpdl | 22
YIRYN TIPS - MY TP VI
122 | -5.86 080 |-022| 137 s | CP42 | 23
YoRYN NY TPN - A5 TP VI
585 | -2.55 1.04 |-000| 37 s | P43 | 24
NV YYD - AT TP VI
3.89 -3.48 1.15 -0.11 6.6 nn vy | CP44 | 25
1547 | -10.01 | 5.72 | -021| 266 Awa5 - oM VTN | cp51 | 26
9.06 | 1346 | 406 |-047]| 76 oVIN - oMM NVA5N | cpb2 | 27
3.46 | -165 056 | 021 | 53.3 TN - PN IIM TN | cpbl | 28
NN - NI HIIN TN
266 | -3.74 1.06 | -002| 76.1 qvpay | C€PE2 | 29
177 | -058 036 | 026 | 20.0 OB DY - o3 | cp7d | 30
3.76 | -0.66 044 | 028 | 151 PPV NN - TN | cp72 | 31
DO”NIDT OV NIMIN - MNOI2
1371 | -167 146 | 024 | 167 ooy 1oy | P73 | 32
329 | -3.29 113 | 0.23 | 170.9 771NN - WP AN | cp81 | 33
NPV - NNVPNI NNAND
317 | -8.76 1.32 | -0.09 | 40.1 nmwpn | CP82 | 34
8.09 | -0.54 1.08 | 0.43 | 10.5 | 1oy 5N pao npwv-nmv | cp91 | 35
DOMOUYIN DNMPY - MY
211 | -1.98 0.86 | 0.09 | 30.0 npopop | P92 | 36
6.69 | -2.07 131 | 043 | 44 DYV, DOYIN - IOW | cp93 | 37
3.31 -3.69 112 | -0.03 | 41 NN DVIP PN - NN | cp94 | 38
153 | -0.87 049 | 0.13 | 1000 5550 7700 | cptot
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PPDOTNN YW MPSNND 09°NNN 1MW 920HY ANNYND MININ :3 NODI MY

Included observations: 108
Sample: 1999M01 2007M12

POYINN 9PWA NPUH MY /N

Coefficient Std. Error t-Statistic
C 0.001369 0.000382 3.584599 0.0005
DLDOL 0.123249 0.024605 5.009129 0.0000
DLDOL(-1) 0.098412 0.026140 3.764779 0.0003
DLDOL(-2) 0.021320 0.027087 0.787118 0.4331
DLDOL(-3) 0.034705 0.024342 1.425693 0.1571
DLDOL(-4) -0.014526 0.024704 -0.588002 0.5579
DLDOL(-5) 0.033336 0.024028 1.387388 0.1684
DLDOL(-6) 0.022223 0.022438 0.990410 0.3244
R-squared 0.400416  Mean dependet var 0.001289
Adjusted R-squared 0.358445 S.D. dependent var 0.004921
S.E. of regression 0.003942  Akaike info criterion -8.163110
Sum squared resid 0.001554  Schwarz criterion -7.964434
Log likelihood 448.8079  Hannan-Quinn criter. -8.082554
F-statistic 9.540313
NNRINNN NN POYTNN APWA NPVH NPV /43
Included observations: 108
Sample: 1999M01 2007M12
Coefficient Std. Error t-Statistic Prob.
C 0.001394 0.000371 3.756108 0.0003
DLDOL_CYC 0.134997 0.024525 5.504453 0.0000
DLDOL_CYC(-1) 0.105343 0.025652 4.106613 0.0001
DLDOL_CYC(-2) 0.028764 0.026604 1.081202 0.2822
DLDOL_CYC(-3) 0.047310 0.024219 1.953402 0.0536
DLDOL_CYC(-4) -0.004624 0.024386 -0.189633 0.8500
DLDOL_CYC(-5) 0.040972 0.023599 1.736189 0.0856
DLDOL_CYC(-6) 0.036682 0.022539 1.627483 0.1068
R-squared 0.430203 Mean dependent var 0.001289
Adjusted R-squared 0.390317 S.D. dependent var 0.004921
S.E. of regression 0.003843  Akaike info criterion -8.214066
Sum squared resid 0.001477  Schwarz criterion -8.015389
Log likelihood 451.5596  Hannan-Quinn criter. -8.133510
F-statistic 10.78585
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DININN DIWNN 12-2 NOY NPV ,I015D 1490 HMIYY 091NN DI1191 :NODI NNINT

052509 DYVXNWNN OXF1I /N

.08

.06+

.04

.02+

.00+

-024

-04 T T T T T T T T T -04 T T T T T T T T T
9 00 01 02 03 04 05 06 07 08 9 00 0 02 03 04 05 06 07 08

= DLPTOT12 —— DLPX112 = DLPTOT12 —— DLPX212

.08

.06+

.04+

.02+

.00+

-024

-04 T T T T T T T T T
9 00 01 02 03 04 05 06 07 08

=—DLPTOT12 ——DLPXE12 = DLPTOT12 ——DLPXF12

.08 .08

.06+ .06

.04+ .04+

.02+ .02+

.00+ .00

-024 -02+

-04 T T T T T T T T T -04 T T T T T T T T T
9 00 01 02 03 04 05 06 07 08 9 00 01 02 03 04 05 06 07 08

=—DLPTOT12 —— DLPXEF12 = DLPTOT12 —— DLPXEFV12
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PNRNIN DIRNN ,NPHNIN 29D DYOPIVN 0111 /)

10 .08
.08 064
.06
.04
.04
.02
.02
.00
.00
-.02 -.02
-.04 T T T T T T T T T -.04 T T T T T T T T T
99 00 01 02 03 04 05 06 07 08 99 00 01 02 03 04 05 06 07 08
== DLPTOT12 ——DLPSTD12 == DLPTOT12 —— DLPSTDW12
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