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The private consumption function in I srael

Arnon Barak

Abstract

The objective of this study is to identify and gtignthe factors affecting private
consumption in Israel. For that purpose, an agdesgrivate consumption function in
Israel was estimated for the years 1995 to 201buth a standard model with error
correction, using quarterly data, which has theaathge of being able to identify
short-term effects. In order to specify the lorg+t connection independent of the
stationarity of the variables, we estimate an ARBLUtoregressive Distributed Lag)
econometric model, and carry out a bounds test.

The main findings are that in the long term, pvabnsumption is determined mainly
by income from labor and by financial assets, dad home values and global trade
(beyond its effect through income) are also impurtd he elasticity of consumption
in the long term is estimated at about 0.3 relativine return on labor and about 0.2
relative to the net financial assets portfolio.ctmtrast, in the short term, private
consumption is positively affected mainly by chasmgefinancial assets, and its
elasticity relative to them is estimated at abo@b0 Current income, excluding
income from transfer payments, does not have a&ttedin private consumption
(elasticity of about 0.1), while the coefficienttbi return on labor in the short term is
not significantly different from zero. Finally,dhinterest rate has a direct effect on
consumption after one year (although not withindbarter), and surprisingly, we did
not find evidence of the security situation havamgeffect.
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MDYN HOHYA DMNNN MWD D) NONONN .NPDIN N TV NDIDNN MINVN D99 1Y
INIYNN ININDIORIWIT RXIXOT DPYN DY) MNDIYN INDN 2INVIAN ANNN — DRIV NTNPN
: ©IDNN DNINYNN VIP 1PNY .ONDIYN IND2 MTIND
() noonn nnwn .1

.PYNN 55531 0XPIVN NTIAD NNNPNN — NTIAYD NINNN N

NLYAY MYIANNI NINYIAN DN ,NDIDNN DN DY 1DUNN DN — DYPYN DYOHNN .2
JHNMINY

SNND VI NIAYNN INOYN — NN MNPV )

PWUN NDION YW DYTHVY NN NIYYNN DININM DIPANNRN DINSNNDY MIIINNY ONNNA
NI AXPN NNV D) NNIND NTHIY,TIIRD NNV NPVIAN NIPINN DY APNY WY NN
NANY , M) MI230N INY NIV 1957, 10N’ 7PN)Y NMDIVIIND DXTPINN NIAYNN MMOVNY
PN 7PN NH2YN MMZYNN NDIDNI NWY NPVIAN NIPIXN YW NNINN INPN NNHVIY
DY 995 7772 NV DXPY DXDN NNNAN NINT IDIND .NTIIYN NDITNA NPV NNIANNN
VYN NN DY DIDNI NPY HY INYIVT NHPXIYY A0 1991, MMN MDIINN *oya
NS MIN

(W) vy nnwn .2

AN OPWN HY NN MING P912380 HY DMDINAN DIDIN PN — IV DM1DININ DXOIN N

;1NN DMV TIT TPV 1IN SMNIN NPVYN 9 PHAWNY DMWY DXPYN DIONI DMPY
VYN NDINN YNNI DIINN DIPADNTN ONINYNNY TO2 HTINT NV YT NN I YOV
WNWN DINA-KIT SPOYN 1NN YY DIDIIN NN DI Y9191 N8N YW D»0Ian woan pon P
D»DIVAN DI0UN PPN DY DMNYIT DINNI VMY PN .THAN YPYN YTIY DMDIVAN DI JTHIN
DPOYN TN AN SPYN P TINY DIIWANNDN



DTN MIYIIY MPTN 2NN TT9 DY NYN — (YTOIN) H*Ond M1 7y .2
99 NODIN MYSNNI AWIN JAT 29 DY DXINND MITN ONDN .OMNND MPTN ININI
POIDOIND TPON 29 DY N8NV 299 ,1995-2 DMINND NPT INDND MIT DY 1A
AN PPN IV NYIYN 1910 NPVIIN NDIND DY MIAPN WAYND DIMON HON DNINWUN
YHNN NXIN OMYYIAIY DX0IIN TIVY DIVN ,MNAN DNDIDN TIND DNIIY NV NN OOYN
Dv3a D»DIN DNINYN DY 1N NN DMONT DNINWN DY IVIYN NYIVN 21779 DY . NODND
LDMIN DI WNND PN

(X) oaoN oNNYN .3

DMWY MNNDAMINYN INDN TTH — MY INDN N
™MAN YPYN DY NYD555N N30 MIMNOPNR MY NIPYN MNINYN INDN T10 DY MDY
DINN .1PAN SPYN DY NPDIVIIND NMDY TIT NN DITHD XXAND NI ORI
YAV NPNY NYY XIN DANR INKY IN2IYN INDN NINNIND INK AP XD 12172 NDINN
NNYPNI DIV DMV DI DY DXNINI NPINN TIT PIPYI NN

SINR N2 MINAY NININWY I 1NITT OOV DY MDON 19010 — DXINN MDND .2
19IND NN DNIND) HRIYID ONNVIIN AXNT TN WNIYH DXINN MDD 19010
AN OPYN NN YN VYT MNINVIA ANNY NN APN DTPND MIAND ¥ IDHY
TPVIAN NN YN THY,INDNN YIIIND NNONN

NINPN NN .NDIRN NINN NINPN NDIN HY NMVON — NRIWNN DIPY DY )
TPONIN IRIWNN YT DY — NIINRD NN ,MIYD THIONIN IRIWNN YT DY MHINPNH
FPonv 10-9
NANY 7IPYIVIN NN HYINA NN DY NMVDN NN GPYY NNN DT MDY
YPYN DY MIIN DY NMTNNN NYIWN 2APY ,1PVIIN NIINN DY NDDVD wavwnd
AN
128N 2PNN DINN ONINWNRN,HINK MTIPIA NIV, INIVNN DIPY DY NX NINND
LNI2IWN AINDN TTH XIN DD 13 R¥PD .WAT N YNNI DN NPINYND D¥INN NPV
DIVIIND DTN POIN KDY DPIN OINNNA NPNRNN YIAPNNY
1200 1(1) >N v OOV INI(0) DYV DN DNINWNN YOIV , 7NN ,DONNDN NN
DN2NN 29D, PRY NIYYNI MIMIND MIXXIN NN OV .3-/3 MDA RINNDD TWAN I NNIND
902 NOVIN IDON DNMN2NN NN OIINY .AN NMA) NPVPIVO NVTH ONINYN , 00PN

HND NIND ONINN KW INPPY ONPNND 1193 1P, (Reed & Smith2016 Swnd ooxnw »95)
T IR MNTND VYT T ,J2)90 .NPADN MIXT) NN NPYTID N NPNRY MIYWN

571 9 5y ARDL 571in nX 19°NN3510 D¥9>T¥0 170 OX PID ,DNINWNN DY NPNDPNVLON
DVITIVD NMYL NPIN

ATHIND NYHNNWYN 1991, NDNN MYIAY 17570 TIY DY 1PNYIT MPTNI 03NHT DN NMVYIL PR "

ANIUNN DIPY II9PW HYW NN P HTAN PR TPPANN NPNAN ¥ NI MNNIND NN P8HN pona
.MYO PN DY NaNn Pad
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NTINNND MNHN .5

MNNINND PIONY JNNY 19D LIV NDIINN MINWNI NN NNT P2 NNV TIIX WP DY
D»DIAN DIUIIN NIN NN IWPN DY PP INP2 1NN MINWNN .(1 M) M2 NN
NTINYIY MY NNHYRIN NTINY JN2HN YOVDIVLD P2 ITHN IV KINND TWAN TID PRI .IV)
NOIONN MINYN YW NXIN MAPYA (0.329) NPNM NY NN NYAPNN 1 ATy .1PNIYH
YLDOVVD DY 1DIY XAP IV DMDINAN DIXOIN DY NADINND MAPYA ,2 NTINYI DN, TAD2
IDAN TN DINK DY MPN2II NN NNV TIIX WP DOPNNRY XN MyNnwnm *(8.341) ynann
1 M52 MIXNIND M MNIY VAN 4-3 MY .INTN wNY HOYYA DN 1PDINI2 DINWNN YD DN

Breusch jnan »ab) »n770 orNNS wYN PR O ,DONINON NN NPNIY MY PN
2(Godfrey

AWIYM "IN MYyawn 5.1
, N2 NPINN NIV NIIN NYIVNN DY DINN NN ANAYY NIINN NDIDNN NINWN PN
NN X7YINY,NTIAYN NDIDND NN MY NN AN 1Y OTPN .0.3-5 NIN NHY OTPHM
Y2)D HNIYY 232 NX2D HY MINSINDD 191 1 IRSIN .ZOPW Y10 MTINN 35-2 DY NN Mnn
N7 DY INPTY DMIPNN — DY MNTPNN MPTH 120 J&C Hw MXXINNND 1919
AN 87WID DN NN ONTY NODPY 87WIN.Z0.7-0.5 DY NNV NTIAYN NDIONN TINN
2y DI YWY MIPIANN YN NN WD XNIVOWNI PONY, 10NN NOIDNN DTN
TINN 35 DIINN NIAN YPYNY RN X7YIN MYNDWYN T30 . 1VTN TIV DMDINN DX0IIN
2T 29 DY NDIY DIDNN TIWY NN DN ,DOMAP DXINYI DINWNN INVY NN DPY DN
N DY NI 91T XOD NTIAYN NDIDNN DY MDYV 19N» ZANY Y191 DYONN NdXAN YPYN
NINSIND NINNDD TWAN T DIWYND PIVN .NNDMP T2 91T 71N OPWNI 7Y NawN) PN
NN DNXMNN DNNYNI OMN DXDDNND IN IV NDNYN NN DOXVNWN TURD OV ,5-) MYaY
—AXINN NNAY DI MPTN TIVI IXIN HINNKD DMDIN DXON — DN NOTIVN NNIVNN
.0.5-2 NN NTIAYN NDIIND NDIINN MYV DApNn

D (0.1) 19952 YT NN TN, PN XD DN NTIAYD NNINNN DY DTPNN ISPH NNVI

N N7 AINT NPIYY .0.15 MIY202 NTIAYN NOIONN TINN 87w DY 0NN ,J&C NS

19,7.503 NI M0 YN0 YW TIYN TN> PN MNWH XN 1) DMDIN DXDIN PPN WX °
.2.5% 5S¢ MPNIN NI NNV TIN WP DOPNNY

2 MY DA DMVAIPN DIIYN MYNNHNI WIY ¥ MYIIN NN NN NN

PNRIT 1Y HTINN 7 NRTY MNONIN NNN 93 >230 2

5V NA¥N DIPNA (D>PWN DOONY NTIAYY NN P2 WIBNN) NTIAYN 1) NDIINN MNWHRL WIdY =
DNNVNN DY NTIVI NMINNA NPNAN .87YIN N1NAND NXYT INNIN 223N TI9N2 DINWNINN TAN YD
NN M TH 2200 J&C 1D29PY 19X MINSINND NINNYN NN IWIRD T NOTVIN

77 P2V DNY2 MWIHIN D991 MYSNN YAPNN (OTPHN ST B MYy Ny y mnwnn sren 2
:2IWONN A DY NOAPIN 1T INNIN (DX THN 29 DY YNNI TIVN) NN TIVD MINYNN

dlnc dc vy dac c

B = = =B

= =— %= 5 —
dlny dy ¢ ay

M HY DIDDIANN DIPHNN DY MNIIND NNV TINT NN NYDPY X7 >3 PN NN oY T 2!
AP0

N AT INYN NN NDIINN KN ,D>INK MNPHH NDIIN NIAYN YY DI DN NN dpwn 2

Ty Oy DXINND NPNY MY NIN DIAN 712 OPWN W NN NOIDNN DY DN PRY NN NPDII2 WM
.DD9N
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: D ONWN NRIN DI Y21 N3 W9 .0.5-3 ,ONIY P12 X227 HY MIRXIND DN NN
,J&C 195) 1I¥29 TIN2 NN MPWH NN NINN NN OXIRNID NN XNONN IPNNA ,TPYR)
MTIAYN IV ; IV TN NDIND NIANN DX MIAPYN OMITIPN DXIPNNN NINIIN IDN)
GPY NYY MYNIA HTINNY T2,1995 %9510 OMIN) DXITHN MANPNA DI IRV MNTIPN
D21 NOAMNN HAID DIVIIND DY 1IN YOP NV 1AV ,INY HDIWN NN Y

MNY NPEPIIVID :1PVIDN NIINN AXNYN — 1 MY

*kk

*kk

*kk

*kk

*k%k

*k%k

*k%k

TPINOVINIP PN

TPINOVINIP PN

(6) () @) 3 &) @
TIND MIVN MTPNI
0.306*** 0.302*** 0.218*** 0.166* 0.289*** 1.155* NT2Y5 NINNN
(0.078) (0.075) (0.080) (0.093) (0.077) (0.680)
-0.090** -0.088** -0.041 -0.066 -0.158*** -0.367 DPYWN DIONN
(0.043) (0.037) (0.040) (0.049) (0.030) (0.437)
0.058 0.054 0.117** 0.127** 0.202*** 0.320 M2yNN MMdYN
(0.052) (0.049) (0.049) (0.062) (0.051) (0.772)
0.182*** 0.183*** 0.145*** 0.288*** 0.260*** V) DD DIV
(0.044) (0.042) (0.047) (0.021) (0.016)
0.050** 0.053*** 0.036* 0.050* MPTNTW
(0.020) (0.018) (0.020) (0.026)
0.095** 0.095** 0.133*** MIYN INDN
(0.039) (0.038) (0.041)
-0.026** -0.027*** DNN MOND
(0.010) (0.010)
0.000 DIPYN Y
(0.003)
5.787 6.802 6.456 7.665 8.341 0.329 MY )Nan

95 9UND MPNIN NN
1(0) on oInwnn

95 9UND MPNIN NNI
1(1) on oanwnn

8PN ANON NTPN

0.106 0.103 0.089 0.097 0.109 0.172** DTS NN
(0.081) (0.078) (0.077) (0.074) (0.074) (0.081)
0.034 0.034 0.035 0.042 0.032 0.059 DYPYIN DXONN
(0.032) (0.031) (0.031) (0.033) (0.033) (0.045)
0.113*** 0.112*** 0.117*** 0.111*** 0.117*** 0.092** M2yNN MMdYN
(0.034) (0.033) (0.033) (0.035) (0.035) (0.041)
0.146*** 0.147%** 0.147*** 0.155*** 0.166*** (t-1) YOI D»DINON DI
(0.035) (0.035) (0.035) (0.037) (0.038)
0.105* 0.105** 0.104* 0.081 nPIn T
(0.053) (0.053) (0.052) (0.052)
0.064** 0.063** 0.064** (t-1) "9yn NoN
(0.031) (0.031) (0.031)
-0.003 -0.003 D PNN MDD
(0.006) (0.006)
-0.001 (t-1) DIPYN MDY
(0.001)
-0.647*** -0.653*** -0.571%** -0.475%** -0.479%** -0.098 MYL PN 2999
(0.132) (0.131) (0.139) (0.148) (0.140) (0.158)
82 82 82 82 82 82 NN 'oN
0.530 0.532 0.508 0.471 0.462 0.203 R2
0.472 0.481 0.461 0.429 0.427 0.161 R2-Adjusted

.19% NN MPNAM PINN *** 5% NN MPNAM 180 ** 10% NNII MPNIN PIXN * . JPNN NNV NNXIN DMINDI
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DNY DN NTHINRIN MM, TIND NNV NPNAN DYDY NYAVN ¥ BYIPWIN BI0NRY
1M12),0.6-2 NN DNNY ¥7YIN NNY OY TN .J&C NN 1IOYYW MIRXIND NNYT2,0.1 NN

Y 9721 .0.2 M22202 YW ¥7w) Y NN TN ,J&C S 1 (VONN NI PNMIYHYNH
P2 ONYN NY2XAY ,DXNMNN DXPYNY NMON’ XIND DXPYIN DXONN DY NN NNIAINPN
P2 JPNRTH MYNYN .OXPYN DNINI TYNRND INM) DMV 29 HITY NT 29579 MV NI
0NN NN DMON NN DN YD NDMINN DY MYIIINY NN DNTPNN

NYAYN NRNND AN, TIIND NNV NPNI NYIWN PRI KD A93¥NN MMIDYYUND  NINT TN
NN NOIONN DN DY INDYN NIMNNN NIIVIN MMDUN NOTHINY ININD .INPN NNV
NNIANNY O) NITYN IIN MNSIN TIIRD ANV NNTPD TN ,INPN NNV NIINN DY OYH
MNOYNL IN DX PYON DIDNA NPWI NNNNND NNV IR NTIAYN NDIDND NPV NIINN DY
DYUNNY NTIVNN DY MANNN NIV DIDTINN D NNINY 2D ,INNINRD .NIAYNN
MDIVOINI DXTPINN NIAYNN MNDYRN IDONY ,MMAIN MOIDNN YYD 1N DO DX PYIN
M9 MY2AMIN AN NY2ION

NNV YRV .0.2-0 NN IV D209 DYDY DN NDINN DY NNV NN MY
N29P2 NN B INSIN ; PDY020N PPN HPY HY DY) MAPya MINNK 1.2-521 1YY N8N
D»DI9N DXUIIN DY ISP NNVN DTPN .NITDNN DIIDNNN DNITHIND DY NHNNN 12N
D) N2AVN NI NVIIN NN .OMINND DINWNN DI DY 1IN NPIN NN ,PN2II 22PN
,D»D1)9N D027 NNANN DV TN NN MPNINN NNXIW TN, 029999 MITH JIv5
NIN2 DNTIP DMIPNNA HAPNNY NYOWNN N DY NAWHNN I IXRNIN IXPN NNV ThNI
DINWN DY IVIYN NYOYN 21759 DYY T NNNIN 19 ,(2015 59N> 7322013 NN D)
.3 101 DY02) WNNY SWVIPN DY DMDIN DNINWN DY 1N NN DMINM
THT NOYPYN INYOWND 92YN NNTY ,INIYIA VISN NDMINN DY 2PND WAV NNYN INON D)
VIV NDIDNN NNYN

J&C HW NRINNH TIND INY TIIRD NNVN DY HPWNN MPYD NN MOIDNNN AP
; Kim, Kerdrian, 20110.1 7y 5¥ 511 970 by DWaNnn 092 DINN DMIPNN YY)

NMYLN NPIN 57 Yw DTPNPN NN NN (Setterfield and Mei, 2014; Estrada et al. 2014

NIAN 712 MOPNNN 8P .24(2015) HNIW P12 HAPNNY MY YT ,0.6- NIN NIV 1PN
DNIWDOITIN PINND NN ,00YD N2

,NTPNN MPTN P2 DIYT PN PIRD NIV YV DWPNY 110 ,J&C DOavvY »9d
799 ONRNNA .NPTN DI TITIND NN INPN NNV NPPRPTIY NYTN DY DAPNN NNT DY THN
INIWI IPVIIN NDINN NN DWYNIPN IV NDIINN MNINWN TIIRD NNV 217 29 DYV ;NN
DINSINM P2 )PMITN IXPN NNV NXRT NN .NINN MNTHI DIWOIWN INSDIVY IR DINIYVT

%391 ,92929 9199 NT NIPNA X7WI IWINI WIDWN ¥ PINY ¥ 19 1IYNA NNINN YY DDIAN 1w 2
WPNN PN L(DXD93N PIN) IWNIYN ORI DY DYTIN YANN NN DI IY HITNHD NINON INOY
.1DYONN DI HY DI TINN TMXY 1700 ON»NN HYIPNN

1»VONN 60% ¥ NI HY NNTH DT APNN : DINTIN MTN YW NNY DTPHRN Y MWW 120 >
SINT DY .Y TINA P9 WNIN NANN NIPPNN DNIY 23259 DY 19N 1YY TIN2 NNV NN NNDININ
2TRY NN MDIDNN AP 12T DMIPHRN NYa
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DMIPNN IRSNNY DINYT YO T DINYNNN .FDMDIAN DIDIIN YW MWNIA 1P NNHNN
Case) 91¥pn NNV TIIRN NNVN P2 VIV NDIDNN NNYN MY DTIN D) DINN
.(Quigley and Shiller 2013; Kim, Setterfield and M2014; Estrada et al. 2014

2590 NYawn 5.2

DY NAYHONN) NPOINNN NN NJIPN IRNIN RO NN DY N2 DY IOV NYavn

— DTN DI MINN YAWIN PNIDIN INMYIIY XN VY DINN .NIDIYIN MININNN
NINY NIYD 10 MAXD LYW NYAVNN 1N 1NN 7172 XD VI NN I — NNDNNNI NDIDNN
AN OPWNN PON : MDD NN ,NIIND TN P2 ODOW IWPD MAND ¥ 1PAINNN NNI2
91 #9191 ININD DYDY MDD NN DY NNYNNM NDIDNN MYV 1991 ,I0) DM ON
M) 87 Y0¥ 1997 ,PON> DY D) DY 772 0N (V) DIND DNY M XPYN DNIN LD DY
N DTN 7PNN D272 W0 DNIIN DY NANNNY I ,INY

J&CHNY 8PN MV NPT TIY YWY NAYN MMIWNN NDIINN TYW TIAPA IYOWN PRIN DX 2
NDYINONN IPNHRN NIDNA PTII PINKD) NOVIRN MWW NTIAYN NDIDNN YW MDWNN NN WINTN
(P21 NN

5Nn9Y YPOYN ANY ,NDWHNNY D) DM TPAN SPWN >3 PIMY MTPNN XY NN Nyown 2
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2599 MNY MITHN I8P NNV — 2 MY

@ @ 6) ©) @ (©)] @ @)
8PN MV MTPIN
0.088 0.104 0.088 0.094 0.146* 0.095 0.107 0.106 N7 1NN
(0.084) (0.075) (0.077) (0.074) (0.081) (0.083) (0.081) (0.081)
0.034 0.029 0.022 0.026 0.017 0.031 0.033 0.034 DY DONN
(0.026) (0.028) (0.028) (0.028) (0.032) (0.031) (0.031) (0.032)
0.104*** 0.108*** 0.102*** 0.105*** 0.106*** 0.111%** 0.124%** 0.113*** 172YNN YMoYN
(0.032) (0.033) (0.033) (0.033) (0.035) (0.034) (0.034) (0.034)
0.137*** 0.149*** 0.141%** 0.144*** 0.144*** 0.149*** 0.142%** 0.146***  (t-1) ) D»DIPIN DOMN
(0.031) (0.035) (0.033) (0.033) (0.037) (0.036) (0.036) (0.035)
0.094* 0.091* 0.087* 0.081* 0.080 0.106** 0.106** 0.105* m»In T
(0.047) (0.046) (0.046) (0.045) (0.048) (0.053) (0.053) (0.053)
0.053* 0.063** 0.064* 0.056 0.066** 0.065** 0.067** 0.064** (t-1) »99n NoN
(0.031) (0.028) (0.037) (0.034) (0.032) (0.031) (0.032) (0.031)
-0.003 -0.005 -0.005 -0.004 -0.001 -0.004 -0.003 -0.003 0PN MON
(0.006) (0.006) (0.005) (0.006) (0.006) (0.006) (0.006) (0.006)
-0.001 (t-1) DW}PYN NV
(0.001)
-0.001 (t-1) MW MN
(0.001)
0.001 (t-1) D> Yyt
(0.004)
-0.001 (t-2) 27X PN
(0.002)
0.004%** (t-4) DYPYN MOV
(0.001)
0.003*** (t-4) MW N
(0.001)
0.006** (t-4) > Yyt
(0.003)
0.003 (t-4) 27NN 72N
(0.002)
-0.753***  -0.716***  -0.696***  -0.712***  -0.611***  -0.649***  -0.646***  -0.647*** MYL PPN 2999
(0.112) (0.111) (0.137) (0.124) (0.128) (0.135) (0.133) (0.132)
78 78 78 78 80 82 82 82 NINNN 'ON
0.592 0.585 0.588 0.595 0.536 0.529 0.530 0.530 R’
0.538 0.530 0.533 0.541 0.476 0.470 0.472 0.472 R2-Adjusted

.19% NN MPNIN PINN *** 5% NNII MPNAN P80 ** 10% NNI2 MPNIN PINN *.JPNN NNV NMIXIN DMINDI

PVDVLY NIPNAN PN KD DD TITA TN DYDY IR NIN NPIN NIAY NODPY DTPNN
0.1 ¥ NTPY NN M2 HNK NTIPI DY NMOYY YHWN TN DTPNN DY DTN 10 DY I
Y9 DY GN D, NPMITIND WYN ¥ DY NIPH2 2PN 1Y NPVI9N NN 7292 NN
Y AND TONY 29 NANN NPPTHN NPIINND NYIVII X7 ,7IN92 NXYNI PO DIV
NNOYN DY DOW NYIWN P2 TXIOND NYPY DIVNI ,DINN 2993 NVIN NIDPY DTPHNY JoN»
NPHIVMN NIPYND NNID NRDYN DV NAPN NYAVN P NADNNN NYAVNI NNPNRY NP
4—1 MTNY2 NMININD MDD NINID WX 1T 7YY YPON MYN DTN Y93591 A8 220D
DTPNN D PIXY 2IWN 27NN NI NN IX 71D MITYT DI NIASNYO DY 2 N2

721 9NN 10N Yw DSGE-N YTnn 120 IXNWHRY IRYN ST Yy A8pn 1930 v >
INIW
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,NPIVAN MDY MYAWN 5510 1N ,NDMINN DY 12270 DY NI NYIVNN NN GPUn NN
TN TV DOON PINA DMV TIT OVNID

DIV DN NN IR ,1P2ID DMAPN DMNITPN DY INNT (2015) DIV P32 (1998) N2
MDNNN NYIYN DY NPIND NYITYD IXXIND NN DOWION DN D) 1991 ,MY DY 9I19 NN
DYTY NN 199,V NDMIS MINTD MIAN OPYNY NN NNTIP NNPNL NP NMYY 0T
4 5 919Y YA HY NN DX 71PDINI2 PHNI DN D) .1PNONN NOPN TN DM NDIND
SY T DY 2VXN NAYONNN NNNIN,L(2 MDA 8-5 MTIY) Y21N DTPN DAPI N2 DMWY
NYOWNN NN 1OV ,7PNY29 MTNA DN WIOWY PIN W DT NIPNA PONIW 232) XD
MPTNA DI 29 DY PYITAD N 7PN XD (THN )1V DY 9I)192) NP0 DY NPWIN NODHUN
o

9INVAN ANNN NYIVWN 5.3

YO NIN INNVIAN 2NN YTOIN MYHWNN ,D¥1PN MDD DY DTPNN TIIND NNV

¥ PIN) .MANY 7PN IWARY 295 2PN KDY DIN N12¥ADA NI DTPNN 1PN NNV ; PN
VINY NI, MIMNN 2NN DX DNXMNN DY DNINYN NPNID YT NPN DY IRNINND
DY INVIAN ANNN DY NPY NYAYN PR D TYN DRIV DIPVDY YT DININN 190N
(6= MY) TN YPYN DY MVIAN NN

NN NI MY MINYIA ANNY NININRD ,TPHORIVPIND NN DTN NI YD, NN 1T IRNIN
Y2557 HYW NTIN NN .FIOVISN NN YN TV ,INDNN YNIND NRONNI NN SPYN
TPVIAN NN NN ONINIA TYNRDI D) NP NINN DO¥0T NRNIND I NYIN OPYNIN NN
DNMNND 2IWN 13 IWPN 2D PN (3 MD) DT NOD NIVIVN NDINN NN IN NDMP M NOD
Myann o>1»Mnn NIINI MTHNNN DX MDY YT NN ,TA52 DOORIY DY VI NIIND
0991 19Y NPVIN NIIND TO 92T HYW IV MNYI 1PN N MITHN ONNVIAN ANNIN
Y20 NINT VI ND D700 DIINY ; NPVIDN NDMINN TON NIND DT DY NDMIIND NIN NNPNON
ZINOVIVN N8N Y2)D VI, DMVN NN YD)

WY TPINIIN 1 IWHNWA YR P11y 8019 2

HNN D) YPYN 1IN ,(2005) 337D NV HYXR RINAY IR HNRIW? Y135 11T IYI0Y T panx NN >
IYN DTRDNINRN NAPNL 1IPYD NN DY IDDINN VX OMPNNA .(2009) YINOTIVY OO

.2 NIYN IR TPOINDT NMINNAYNN NINDNA TPV NIIND NITHNY 30
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DYNRI 052599 :5PVI9N NIPINN AXNYN — 3 MY

NAVIV NN 980 T0
NP 22 NN NAVIV NN RNDMP MANDY
D1 NDY VN
TVIND VN DTN
1.678*** 0.165*** 0.155** 0.144* 0.306*** nTAYY NN
(0.516) (0.061) (0.063) (0.076) (0.078)
-0.292 -0.083** -0.092** -0.068 -0.090** DYV DYONN
(0.290) (0.034) (0.035) (0.041) (0.043)
0.088 0.126*** 0.136*** 0.055 0.058 112YNN MISWN
(0.341) (0.041) (0.042) (0.050) (0.052)
0.364 0.150*** 0.185*** 0.169*** 0.182*** ) DYDION DIVN
(0.291) (0.035) (0.036) (0.043) (0.044)
0.002 0.045*** 0.052*** 0.059*** 0.050** MY TW
(0.131) (0.016) (0.016) (0.019) (0.020)
-0.031 0.100*** 0.021 0.105*** 0.095** NIV INDN
(0.254) (0.030) (0.031) (0.037) (0.039)
0.036 -0.024*** 0.015* -0.030*** -0.026** DI»NN NIV
(0.067) (0.008) (0.008) (0.010) (0.010)
0.016 -0.001 0.002 -0.000 0.000 DIPYN MY
(0.017) (0.002) (0.002) (0.002) (0.003)
4.825 3.856 4,197 3.502 5.787 mI123 Nan
ok e ok xk ok 95 JUND MPNIN NI
1(0) on oanwNn
. x ok x ok 95 JUND MPNIN NI
1(1) on oanwnn
48PN MIVN MTPN
0.293 0.106* 0.074 0.082 0.106 YO NNYRNN
(0.413) (0.054) (0.045) (0.058) (0.081)
-0.086 0.035 0.033 0.047* 0.034 DYPYIN DYONN
(0.185) (0.025) (0.025) (0.026) (0.032)
0.556*** 0.050*** 0.028* 0.051*** 0.113*** 172NN YMIYN
(0.185) (0.015) (0.015) (0.018) (0.034)
0.905*** 0.042 0.051** 0.051** 0.146*** (t-1) YV) ©»DIPHN DO
(0.205) (0.026) (0.024) (0.024) (0.035)
0.555* 0.022 0.033 0.038 0.105* M TW
(0.285) (0.034) (0.033) (0.039) (0.053)
0.203 0.018 -0.004 0.047* 0.064** (t-1) »n9wN INON
(0.198) (0.034) (0.035) (0.027) (0.031)
-0.014 -0.005 0.023*** 0.001 -0.003 D»NN NIV
(0.037) (0.004) (0.005) (0.004) (0.006)
-0.005 -0.001 -0.001 0.000 -0.001 (t-1) DPYN MDY
(0.006) (0.001) (0.001) (0.001) (0.001)
-0.578*** -0.576*** -0.635*** -0.420*** -0.647*** MYV PPN 2994
(0.142) (0.125) (0.134) (0.146) (0.132)
82 82 82 82 82 NPISINN 'ON
0.492 0.369 0.516 0.355 0.530 R?
0.428 0.290 0.455 0.275 0.472 R*-Adjusted

.1% N1DI2 MPNIN PINND *** 5% NN MPNAI PINND ** 10% NN MPNI PINN * PNN NPV NNXIN OMINDI
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128N 1PN ,INVIAN 2NN DY AV MNNINKD DIIPNN MDD D WNNIN 2 TN
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,)IYATN ININD TIY NN YW 1910 INRD DAN PTHN NNV NTI NOINNY NXIN THX 12010
NIN MY 92070 DIINY .ININDD MINNIIYN NIPNVN Y 39D N8I NI PN D1ON Toav T
(NY02NNY NYOIN HWND) PITN ININD TIX) XDV 1D DX OOUND 1M THN KD YD ,71931>p5N
YN MNYN SV TINMA,POY YN DY DXTNMN DIYNINI MNIN NPND DD DIYOWN DXI120N
12182 HWNO NNVLIANNN ,TPNNNDH NI GNY,VITVINRY NPIPNN PYN NVON ,NNIND
MINSIN . Z)INVIAN MNID NAY DY M OIPYNY NN I TN, PN YW NIann
IV MNNDN DY IIDOWN NYAYNN IR MITTPN DN NIYOINY 1ON» D NITNDN IXPN NMNVN

12NN DY
091 NN NIY NOVIVN NIIINA NPYN MYV — 2 TN
2015 4y 1995 ,(H1NNHY 291319 ,0¥a9 DIMIN))
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_— PONDY PN) DT NOD NOVIVN NN === = DPNN MOMD DONIVN MY

IRIYY P3O NPPODIVLOY NPTIINN NIWIHN : NPNRN

D5 DY NANNN NN V12D NVWY TIIRND NNV OTPNN DY PNIIN YDOPDWN YION
THITNA P MY TR,V 93 IN NNPNDN DY DTN DT MITIN JD IINVIAN ANNY 0NN
DY MNNVLIAN 2NN DY NPYON NPDPOWN NYIVNN NT 2NN INVIIN AXNI NDY INND
NYANY NYY DYNIPN DX DIMIPYY DIPNN DY TN VIP AN TN, 712D DN
2AOPYN DY NN IR NN NI XINND 71,00 PNN MITNM DIYNIN TUNnD
ZOMYOYNIY

INT DYINAYY DN 12 MINAN TN INIWIA NN SN PIY DY NI0N NYOwn S panayn mndy >
.(2011) NI MY

PON N TI¥PN NIVN NI NMHY 5 DMILN ,(2004) Eckstein & Tsiddonoysn 9N 1aon
A0 DX 1991, )12D°NN NIYN DY INPN NNV NDINN DY N1MDYD NNIN TO2), 1PN PYN DY NIONN
31210 ,I0PY AXPN ANVLN NMIRKIN OY NAY1NN PNV DY RYIN I G TIIRD NNV NN DY
DON2IN APNNN Y TIIRN NNV HIRINND NN PIADNY NI NN T 7NN

M9 1T NPDITIIN YV WIPPINY DIVN ,XHDOP 51 NN HY DN MDD H¥ P99YW NYawn P >
DALV NDIND IPOYA YO
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MO PRV DMPYN NN VXN L4 MY NINID IWON 1T PNV PPN NN
DOVIPN MIAPYA 12IXY DX PNNN TTHA NXIAN PN MNINN YPNN PYD) DMMONN
5N YPNN D) ,0XIPNN MDD NNITA XD MTYN MNRNIND .OXTHN NNPNL DMNNVI
N 01 (OPNN 2172) OIMI NIV D) IN INIAN YN ,NNNDN INKOY DVTIND NYIDYI
2NV PYIPRINN MDY DIVWTIND NVIDYL TWURND

DNAY DINNY MAPYI NIDN YNM DN MDD —4 MY
2015 1Y 1995 , (H1NNY NN , 01 YIN DINNI)

1209594 39501 | 1099900 MDNS INAY NINIY mMNpn
5.8% -16.3% MTINNN NP 2) 1996 9"19NR-DINN
7OYT Y2Y” YNIN)

-3.1% -41.1% TIYN NTROININD NI 2000 1VPIN
-2.4% -17.6% PR NINY 2002 99N
0.6% -34.9% MNIVN NI NNNON 2006 LOMNN-HY
-1.3% -14.1% PIIPIN NIMYY 2009 NI
-1.1% -8.3% TNY TINYY 2012 93nan
-1.3% -27.4% TN PINY 2014 VONN-OY

A2 MTPY DOVTIND NYIZYD DN INIAND MNOYN INKRIY DOVTIND NYIDWIA NOY Tywt
91YY DPANA TTHA NNIIN PN MINYHA X PAN PYD DIDA DY DN DHNINA N9 PPN’

INAY 32TV NPPVDYVVDY NTIINN NOVON : NPNN

mPRy Mmpr1a 6
MNY ATNIR MUY :7HIND MVN — 5 MY

OoLS FMOLS ARDL
TIIND HNOVN MTPN
0.358*** 0.359*** 0.306*** TIAYY NNPNN
(0.049) (0.009) (0.078)
-0.066** -0.064*** -0.090** D>PYN DXONN
(0.027) (0.005) (0.043)
0.071*** 0.078*** 0.058 NAYNN MIYYUN
(0.026) (0.006) (0.052)
0.099*** 0.096*** 0.182*** YOI DMDINAN DXON
(0.032) (0.005) (0.044)
0.042*** 0.040*** 0.050** NPT T
(0.013) (0.003) (0.020)
0.153*** 0.156*** 0.095** 051N INON
(0.027) (0.005) (0.039)
-0.017*** -0.017*** -0.026** D>1PNN MDD
(0.006) (0.001) (0.010)
-0.004** -0.004*** 0.000 DIPYN MDY
(0.001) (0.000) (0.003)
84 83 83 NYPINNN 0N

10% 1NN MPNAM PONND * JPNN NPVO NNXIN DMINDA
.1% 1NN MPNAN PON)D *** 50 NN MIPNANI PIND **
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ARDL nvowa nmnX Yy 919X MDDI2N 1 MY MNSIND TIIRD NNVN MINSIN
D»DIYAN DX0)N PPN ,NDIINN MNINWN DY MPNAMIM DTN 2D NYIN 5 M2 NINIANN
“Fully-Modified OLS~ OLS nvuowa N (1) NRNWN TUND D) DINHWI MAIPNM
NY NMYN NTNRRND MVIY DINNRD DINWNRN MPNNID IR NN INwY .(FMOLYS)

0N ARDL nvovwa mvapnnn mNXXIND DX PTYNY ¥ 0T NIPNRI .MINT NININ MPIon
D)1 %202 FMOLS 5y no>191 (OLS-5 713)2) Ry nnsvon 970 n»ya oy NTHNnNmn 1y
.(Pesaran & Shijmo»op

NPYN DY NIVAN NYaWn 1991 ,0LS nvrwa nnNmD 1YApNN 8PN NNV NINNIN
MNIND ONINY . FOYTOIND DY MPOND WYN NV NDIONN 72592 MNT-12N NPWN DY NN

NMVYINIO HY TINNY 2T .RNY YYNIA 72YTH 2 MITYN 6 MY 2SLSHTnya miasnn

N2 9OV VIO TIN (2SLY 2tyn mnwn NVOva D) (2) NNV NN NTIN NIVIN
,DNTIP N9PNA NOWNNN T DA HDI TITAY ,ONVIVVLDN NDIDNT DN TTH) YNDNN
(ONIY P11 ,802D) DRIV DNTIP DIPNN .NDPIND NNT-I1AN NPWNN DIYAVIN DN 1O
Sv o091 wnnwn (Case, Quigley and Shiller, 201Bstrada et al. , 20185y
YN MTIAY ODINY ; NPIMNOPRN NNDN 22)D NNYT MIYY THD DY D100 DINWN NYN
ZAPTN NINY WRIN NN N0 PRI ,DXPI0NN DOINWNN DY DXNNY MONMNN NN KD

DXVIN NPNY DI DYTIIND WIN DRNN YV NIPN » D aon (1997) Staiger & Stock

5955 (First Stageywnan adwn bw F>105y ooyraxm 0971 033712 )12%9K N2 NTNA
DINWYN MY MNT-12 19V 1ITHY 191 PVITIVD X NIV NIPHN .PIN DRNND YISN
NION YN 2DVUN DX DN XD 1991, (0192 DWW DXONM NTIAYY NNNNN) OINTIN
SV NN NN NYNNN N NNIVN .6 MY NPNNN NN DIINNNN NXIVNI PIND)
DY 29 DY ,ITY MNNYNI MNVIVLDN NDIINN DN TTHI) YNDXXN ITHNL 1OV VY
VIDOWN )YTIN NIPNA D OwINNY 1N LagsSnTinyn .0»mnTIND 0ONUNnn Y 0M»NNy
D021 PXM NN MNOVN JY MYININY T3, MNINNN PN VN Y NINYNI 01N
NNXIN , 071N DN DY DTPNN D7) 12 .NNOYI 2N INDN Y MPNINI YN NTIV
TN INWNRIL WINOWNNA HAPNNRN MONN PPONT TN Y5557 1PINY NPNDL NTIYD
MRHND NI FD n1inya .0»nTIND 0)nwnn oY 9N 210 ONNIND NINIY V0T

P01 DY 9201010 M TN ,NINYT IIMI MIXXIND 7D 9997, MYV 1PN 2257 XYY MDapnnn
N5V KXY DTN TIV

Philips & Hansemma nnmay npaapsoon 37yn 1»ya oy THnnns N7y noon nnx now >
.(1990)

5w NIPNA DI VN XYY NIV TIIN WPN YV DNTPNN IR TR Wwann ARDL nowa vimw *
. Pesaran & Shin»aonwv »5 011391 M)an NN DNV NN NRTY,NPINTIN

YMIPWI) NI NNNNN 119 192 DRNNN IV PINITPN IR ITY MNWNI SH9IYN INDI WINY D) *°
PN K¥NN NN NXNWAL NI HHI) 929 M9IYN INDN TTHY TIY NNY ; PON TINd 1Y
POLDVLVLD
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MNY APNNR MUY 98PN MHVN — 6 MY

FD Lags 2SLS OLS
8PN ANVD MTPN
0.094 0.282 0.248 0.106 NTIAYY NINNN
(0.082) (0.297) (0.210) (0.081)
0.045 0.158 -0.111 0.034 DY DXONN
(0.034) (0.118) (0.187) (0.032)
0.114*** 0.099*** 0.114*** 0.113*** NI2YNN dMYYn
(0.037) (0.029) (0.035) (0.034)
0.144*** 0.112** 0.148*** 0.146***  (t-1) V) D»DIIN DIVIN
(0.035) (0.045) (0.039) (0.035)
0.094 0.128* 0.091* 0.105* MmN T
(0.068) (0.066) (0.050) (0.053)
0.057 -0.003 0.102* 0.064** (t-1) »n5wn INoN
(0.035) (0.074) (0.061) (0.031)
-0.000 -0.002 -0.001 -0.003 DY1NN MDD
(0.006) (0.007) (0.008) (0.006)
-0.001 -0.002 -0.001 -0.001 (t-1) ©IPYN MY
(0.001) (0.002) (0.001) (0.001)
-0.637***  -0.715***  -0.647*** MYV NPIN 2999
(0.117) (0.149) (0.132)
82 81 81 82 NYINNN 'ON
0.375 0.390 0.461 0.530 R?
0.307 0.313 0.392 0.472 R’-Adjusted

10% NN MPNDIN PN * JPNN NPV NNXIN DMIND2
1% NN MPNDIN PN *** 5% NN MPNIN I8N **

DININNN NYYIVN

DY DOONN NTI2YD NIININN (1W MNPV DINWHNN)
-0.030 0.003 (t-1) »0NY NP9
0.229 0.240 (t-2) 08y P
0.277 0.596 1y mnwn

Y1) >NVILVON NDIFNN DN TTII ATHIAYY NNNPNN > M NDIN TN WA
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MINXIN 1IN 72008 W >)Y555N 12WNN DMAYRN NIV NYINN DY HaUN MNPNI 19DV
DXTIN MMPN 29 DY XXX DMINI DYDY NXINY DINNNNT N0 2D MITION NTININRD
ION 25Y 78N NNONNY ,TIIND NNV NPT T DY OTPNN NIN DYIN 2 RSP .NMYD

.2008Q2-2009Q2»y27n NX — 2008 12wm) ,2003Q2-2000Q4>)y371 NN 5915 2000 Hawn >’
Djivre & Hw nT1ayn AR DMITIVN DN OY NIBNY DXPOYN NTNN JOUN MNPN PNIX OWH

SW HTINN 29D AINN WAL NT HY MNPN DY MAYHNN MRXINIW NXRTN 11 ,(2011) Yakhin
SNV P332 PPN NVN



NNPNRY IV NYIVINI T3 PONY NTYN N IRNIN .2010-1995 DXTHN NPN N1AY PN
7222 NYAPNN YT NRNN .MNINND DAY NYVTN YNNI NOHYN NYI MV TV
.2003 1MWN 5NN P RPN NDPINN DY 15TIN TIY NYAWN 7D RN DY ,(2015) DN
(ADF yn2n myxnNa) npTa 1°00970 207TP1R DY 2320 12W DY NPIVAN DYV TINNKD 1D
MAPYY 2320 2V AN NN MDD NIY AT NTIPI NI DONWNNN TR 920
INNY .1129Y DANY T 1AT NTIPI INRD NNN 1D DT MINYN NIX T NPT DY IDIMINIIN
MTINYNN NNX DI2) TN MINWND MKY MNWNN P (ND9IN) NPYPRIVIN NIN? 1IN

SV MYaUnNY NYTY DRI KD 8-) MY NINTY TWANRY 29 .7PNPRIVIND INUNN TAX NIDIN
DI OMNTPNRN DY DINWNIL D)2 DY

131 239 DY Y0990 NN MNNaNN .7

MMOYNNI NTIAYNA PNAN NDIDNY WA NPV NI YNV NPV MY DN 3 TPNA
2201 7PNAN NDIINN DY 120NN NID ¥ NYIN PRI NNNIAND DTINN NPTNN 121 ,NH1AYN
NDIONN DY (VLOIMN TIVL) NYSINNN NMVDN ,IRID : DTN NINN DY N3N TN Y9 7771
NMNINKN NNMPNL V92 ,(0.66 NVIYY 1.22) HTIIN 29 HY AIRNN TIVN DWW 1D M) *1PNon
DD DNINWN HY MDWYNN DX NYNNN I INNYD .(2015-2010 D)W 0.22 NNIYY 0.87)

- TPVNNIDN NOIINN NPNNON Y9 DY 1D ROV — NIMISN NMXPNNA P19 NDIIND 72yN
TN TV DPDINON DIDIIN : IWIVN NNVHN DYNID

2015 1Y 1996 ,*n1390 NDIINNY IMNN HINN ,NHVI9N NI*I¥N — 3 TN
(W99 MNPWN NPV , DR D>PNNI)
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% ) A ) S ) ) ) S S ) S N S > > > 3> > N
——=51192 NDINN — DTINN TPINN ceeeee 719N NOIONN

17290 OMOWNM NIV NN NN
INW P32 YTIDWN NPPLDIVVDY NMTIINN NIYIN : NPNPN

TPIIVYN VDN, 1IN 7PN THPVIAN NIPIND PNAN NDIINN DIT P N NIV ,2002 MV "5 D) 3

[0.67 1YY 0.99) HTININ TPINN DY ITHD TOMYHRWNI NDITI NN NOIINN DY NYSINNDN

NN MDIDNN NN DI NHND NONY DIVH TMNPHN DI 1NN NPVIDN NDIINN NN XD NI N 39
92YN MYYNI NTIAYN TPNAN NDIINN DV 1N DM NYY NYXINND NMVOM PPOYN IDNN HY
(1.22 Dy 1.46)
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VYN NN DY NNV TR DTN DMIPIYN 023971 HY MIMIND NN ¥ 4 PN
MNPN WA MVIAN NIINN DY YXINNT YTV DVTHIN AXP NN IXMN (NIN) NNV IPN
NOMWUN NNPN D35 57N 29 DY MINN TIVN IXR (PNPNRN) DITRD PN ,DNVW vNn Sv
920N DM1279N DINWNN DY NIIVNNN NYNINNDN 1PIINN DX INON NNANY ,NTINY
NYXIINT NPDIWN NNINN DR DNIXMN MTINYI DMYN DIYIANN NP0 NN NMTHNN
9193 12 MOPWY NNV MNWN 93 HYW 1201010 NN .NNPNN NNIND DINWNNN TR DI DY
952 MINN N2 122D KNI VI NDPINN PA WIN . TIIND NNV ARNWNNI DY DTPNN
.PD7)92 NI2DI MNYIAN MIRYN NN INMN NNPN

MMNOVUNNI NTIAYN PNIN NDIDNN ,DMDINAN DX0IIN TIVY NN TVPRNND NN NNNNN
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TPV NIPIND DY TN NANNN I2DND AN NYITIN NDITINN DY MNVNN D 7159
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MIDIYN INDN DY DOV NDNHNA ,NNI ANPA VI NDPIND NDTI 90-N NV DY NMIVN

PVMNN T2YN MNIANN OY,2000-N NNV NDPNNIAY TY ,NIAYN MMDVYNN NTIAYNI NOIINM

L, N29NNN 2003 MIVN .NTIAYD NNINNL NNNN DDA ,NNND NI ,71MIVN NTRONINM

INON MANINN NN 2V ,2008 DV 2I2IYN YDINAN IAWNN TY NNNX NIV NN

INON NN YT I2WNN IRD .NTIAYD NNNNN 1T MDA DI NNIND NN PPNYN

MININND DI .NPTN TIY 5Y MBYNN INSY INNMYII ,1201Y NTIAYS NNINNM MDD

M2793X2 MTNNHN 1) NN DXIPI0NY DN — MPTN TIY) 009N OI0IIN PEN — IWVIVN Nwn

.N2YNN MIOWNA DN Y'Y NOHVIN XD NNHIN DI NI PN DNV .1V

8PN NNVLA NYVYDN NIMIXN H2DNY DINYN 029990 NN — 5 N

1.2

1.0

0.8

0.6

0.4

0.2

0.0

-0.2

-0.4

-0.6

-0.8

1995q1-2000q4  2001q1-2003ql  2003q2-2007q2  2007q3-2009q1  2009q2-2011ql  2011q2-2012q3  2012q4-2015q4

DY OO0 T2V NN ATV IMOWVN V) D019 O0Y0D) NNMPTH TIW
HNRYN INON DN MDD 2D WD - YV NN —5¥192 NPVION NN

RN

\/

24



o020 .8
INIW TPVYAN NN NX DAPN OXIWNTN OMIINN NN NN MNTY 1O 1N NTIAY]
MYNNNIA 2015-1995 DMWY DXIWIA I NOVIIN NIINN NONPND NN NTHN Td DYWH
NI P2 NNV TIX WP DPPNNY NRNN .(error-correctionmyv NP> N S¥HOuITVO YN
NP NNLY TIIND NNVLN P2 NMNY NMIYAVNA INY YOIV 1D, IV NDIDNN NNVNY N8N
NTIAYN NOIINNNI IPIYA 21PND NYAVIN NPVIIN NN NNIY MITNRDN NTINRND NINNIN
NNIYY .OMIMND NPT TIY DY D) IWIY NYIVND NPITY PYI 191 ,0101190 DIDNN TIVN)
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DNVIAY T2, M TN TV DY NYIVNN D) NPINNN 2008 INNDY DD DX0N PPN1
YOV N 1D .1PVIAN NN MITIND 210 NN D¥PADNY DN IWIVN NDNYN MNINKD
.NDIDNN TIT INYAYNY 72¥0 NN, NPVIIN NIINN DY 12N INDN DY NPY NYaYN
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2NNVIAN

DNNWNY IWNI,INY IX NIND ,NINYN NPDDIN NNIDND MSIVXN N3 IPNN NIPON
NNRXIYY TWNI 799YIN NNODI MINXIND YW ANTIN NIV DINY .NIINN NNNYHA DXIVNN
TN 2D VIAPNNY DI TNIN NIRIN NMNX YNIND TN DMWYN DINVNN DY NYaUNN
NN .TPPIPNRN NIINNN NPVIN NIPINN NOIPNY DY NTIN DTN NION NYIT) .INN
NYOVUNN 20D HYND — DXV VIV MNTIP NITIAYD DN NODPY NINNIND DDTANN , TN
VD NYN DY NDN DNIPNN 1ITYD 2IWN 2D DX PYN — AXPN NNV NDPINN DY NOIDNN DY
DIPIN NN PITAD DIPN W, NDAY 9T N9 DY WNINND DMMWYY DN DNV HYIA 1pdya
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Table CI(iii) Case IlI: Unrestricted intercept and trend

D

0.05 0.025 0.01 Mean Varianc
k 1000 1(2) (0) 1(2) (0) 1(0) 1(0) 1(1) 1(0) 1(1) 0) 1(1)
0O 658 658| 821 8.21 9.8 9.8 11.79 11.49 3.05 3|0B.07 7.07
1 4.04 478| 494 573 577 6.68 6.84 7.84 2.03 2|5228 2.89
2 317 414\ 379 485 441 552 5.15 6.36 1.69 2|3623 1.77
3 272 377| 323 435 369 4389 4.29 5.61 151 2/286.82 1.27
4 245 352 | 286 4.01] 325 4.49 3.74 5.06 141 2{2D.6 0.98
5 226 335| 262 3.79 296 4.18 3.41 4.68 1.34 2/1G.48 0.79
6 212 323| 245 361 275 3.99 3.15 4.48 1.29 21839 0.66
7 203 313| 232 35 26 384 2.96 4.26 1.26 2/13.3300.58
8 195 3.06| 222 3.39 248 3.7 2.79 4.1 1.23 2/122900.51
9 188 299| 214 33| 237 3.6 2.65 3.97 121 21 250.045
10 183 294 | 206 324 228 315 2.54 3.86 1.19 2/09.23 0.41

Pesaran, Shin and Smith (200t)pnn
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IYNOIN Cv (5%) 7t ANNN TN NPYN/NNIN JHann nINYNN
(1) 3.47 3.1 With 1&T Level ADF
I(1) 2.9 -0.65 With | Level
1(1) -1.95 3.73 None Level ApmNn
1(0) -1.95 -8.08 None 1st
1(0) 0.15 0.06 With 1&T Level kpss nuIan
I(1) 0.46 1.29 With | Level
1(0) 0.46 0.04 With | 1st
(1) 3.47 -1.98 With 1&T Level ADF
I(1) 2.9 -0.99 With | Level
1(1) -1.95 2.21 None Level AN
1(0) -1.95 -8.58 None 1st
1(0) 0.15 0.08 With 1&T Level kpss Mo
I(1) 0.46 1.07 With | Level
1(0) 0.46 0.06 With | 1st
(1) 3.47 -1.92 With 1&T Level ADF
I(1) 2.9 -1.85 With | Level
1(2) -1.95 0.67 None Level oonn
1(0) -1.95 -9.94 None 1st
I(1) 0.15 0.17 With 1&T Level kpss DYn
1(0) 0.46 0.22 With | Level
1(0) 0.46 0.14 With | 1st
1(0) 3.47 -3.58 With 1&T Level ADF
I(1) 2.9 -2.81 With | Level
1(2) -1.95 0.89 None Level »pI9wn
1(0) -1.95 -13.07 None 1st
1(0) 0.15 0.14 With 1&T Level kpss maynn
I(1) 0.46 0.66 With | Level
1(0) 0.46 0.14 With | 1st
(1) 3.47 1.74 With 1&T Level ADF
I(1) 2.9 -1.42 With | Level
1(1) -1.95 3.85 None Level [aRjvimdi]
1(0) -1.95 -5.65 None 1st D»DIIN
1(1) 0.15 0.19 With 1&T Level kpss W)
I(1) 0.46 1.26 With | Level
1(0) 0.46 0.11 With | 1st
(1) 3.47 0.62 With 1&T Level ADF
I(1) 2.9 1.62 With | Level
1(1) -1.95 1.98 None Level T
1(0) -1.95 -6.31 None 1st
I(1) 0.15 0.31 With 1&T Level kpss mYIn
1(0) 0.46 0.44 With | Level
I(1) 0.46 0.55 With | 1st
(1) 3.47 1.4 With 1&T Level ADF
I(1) 2.9 -1.79 With | Level
1(1) -1.95 6.18 None Level 2noh
1(0) -1.95 -3.67 None 1st
I(1) 0.15 0.21 With 1&T Level kpss AN
I(1) 0.46 1.29 With | Level
1(0) 0.46 0.16 With | 1st
(1) 3.47 2.31 With 1&T Level ADF
I(1) 2.9 -1.98 With | Level
1(2) -1.95 -0.05 None Level DM
1(0) -1.95 -10.25 None 1st
I(1) 0.15 0.17 With 1&T Level kpss DN
1(0) 0.46 0.45 With | Level
1(0) 0.46 0.07 With | 1st
1(0) 3.47 351 With 1&T Level ADF
I(1) 2.9 -2.57 With | Level
1(0) -1.95 -2.14 None Level oy
1(0) -1.95 -9.72 None 1st
1(0) 0.15 0.1 With 1&T Level kpss Dy
I(1) 0.46 0.92 With | Level
1(0) 0.46 0.08 With | 1st
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BIC AlIC Lagl
TR NNON INTPN
0.307*** 0.274*** 0.306*** NTAYO NINNN
(0.078) (0.076) (0.078)
-0.049 -0.078* -0.090** D>V DYONN
(0.046) (0.044) (0.043)
0.028 0.046 0.058 172YNN MDYN
(0.066) (0.057) (0.052)
0.163*** 0.192*** 0.182*** ) DMDININ DXON
(0.048) (0.047) (0.044)
0.063*** 0.059*** 0.050** mMPTN T
(0.024) (0.020) (0.020)
0.110** 0.090** 0.095** I9IYN INON
(0.042) (0.041) (0.039)
-0.019* -0.028** -0.026** DN MDND
(0.011) (0.011) (0.010)
-0.003 -0.000 0.000 DPYN MDY
(0.002) (0.002) (0.003)

(1,0,0,1,0,0,0,0,01,0,2,1,1,1,0,1,0Y1,1,1,1,1,1,1,1,1)

D79 Man

7.604 7.406 5.787 Y912 NN
0.587 0.891 0.355 Breusch-Godfrey
8PN NNV MTPN
0.123 0.114 0.106 NTAYS NNNNN
(0.079) (0.079) (0.081)
0.028 0.032 0.034 DY DXONN
(0.035) (0.034) (0.032)
0.107*** 0.111*** 0.113*** N72YNN MMOYN
(0.034) (0.035) (0.034)
0.116*** 0.145*** 0.146*** (t-1) V) D» DI DOXON
(0.037) (0.036) (0.035)
0.105** 0.108** 0.105* m»Tn 7
(0.052) (0.053) (0.053)
0.078** 0.057* 0.064** (t-1) »1n9yn INoN
(0.031) (0.033) (0.031)
-0.002 -0.003 -0.003 D> NN NMDND
(0.006) (0.006) (0.006)
-0.000 -0.000 -0.001 (t-1) DIPYN MY
(0.001) (0.001) (0.001)
-0.592*** -0.604*** -0.647*** MYyv PPN O
(0.150) (0.142) (0.132)
82 82 82 NINNM 'ON
0.526 0.514 0.530 R?
0.467 0.453 0.472 R?-Adjusted

10% NN MPNAM PISN * JPNN NPV NN DMIND2
1% NN MIPNAM PI8N *** 5% NN MPNIN PN **
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(5) 4 ©)] (2 @)
TIND ANVN NTPN
0.475*** 0.446*** 0.498*** 0.426*** 0.306*** NTAYY NNNN
(0.105) (0.113) (0.109) (0.107) (0.078)
-0.094* -0.081 -0.146** -0.103 -0.090** DYV DYONN
(0.049) (0.067) (0.061) (0.063) (0.043)
0.111* 0.105 0.159** 0.132* 0.058 172NN MIPYN
(0.059) (0.076) (0.069) (0.072) (0.052)
0.182*** YOI DMDIIN DION
(0.044)
0.050** MmN T
(0.020)
0.082 0.106* YOI DMDIIN DIOON
(0.052) (0.060)
-0.000 0.036 AN NHY NI MPTH TW
(0.032) (0.036)
0.227*** 0.236*** 0.194*** 0.226*** 0.095** WM INON
(0.019) (0.035) (0.028) (0.032) (0.039)
-0.008 -0.007 -0.012 -0.017 -0.026** DNN MUND
(0.014) (0.015) (0.014) (0.015) (0.010)
-0.003 -0.001 -0.001 -0.000 0.000 DPYN VIDY
(0.003) (0.004) (0.004) (0.004) (0.003)
4,151 3.623 3.755 3.754 5.787 M) Jnan
8PN PMIVA MTPN
0.188** 0.202** 0.143 0.163* 0.106 nYY NNNNN
(0.081) (0.077) (0.087) (0.085) (0.081)
0.036 0.047 0.031 0.047 0.034 DYPYIN DYONN
(0.045) (0.043) (0.040) (0.038) (0.032)
0.103*** 0.101*** 0.118*** 0.115*** 0.113*** 172y MIVYN
(0.038) (0.037) (0.038) (0.037) (0.034)
0.146*** (t-1) YO) D»DVININ DXOMN
(0.035)
0.105* TN TW
(0.053)
0.093** 0.091** V) DMDININ DI
(0.039) (0.041)
0.075 0.081 AXIND NN NN NPT T
(0.049) (0.050)
0.069 0.086 0.063 0.080 0.064** (t-1) »91¥N INON
(0.068) (0.072) (0.046) (0.053) (0.031)
0.009 0.008 0.002 0.003 -0.003 01NN MYND
(0.007) (0.007) (0.007) (0.007) (0.006)
-0.001 -0.001 -0.001 -0.001 -0.001 (t-1) DPYN MY
(0.001) (0.001) (0.001) (0.001) (0.001)
-0.430*** -0.395*** -0.478*** -0.415*** -0.647*** ML PPN 2994
(0.135) (0.139) (0.127) (0.139) (0.132)
82 82 82 82 82 NYPINNN 'ON
0.314 0.328 0.392 0.388 0.530 R?
0.249 0.254 0.325 0.312 0.472 R*-Adjusted

.19% NN MPNIN PN *** 5% NN MNP PN ** 10% NN MPHIM PIIN * JPNN NPV NHNN DI INDI
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6] “) 3 (2) 1)
TIIND MON DTN
0.244*** 0.310*** 0.323*** 0.295*** 0.306*** NS NYMNN
(0.085) (0.078) (0.085) (0.082) (0.078)
-0.07: -0.096** -0.106** -0.083* -0.090** DWW DYONN
(0.049) (0.043) (0.049) (0.045) (0.043)
0.105* 0.03:2 0.06¢ 0.07: 0.05¢ 172YNN YMYYN
(0.055) (0.055) (0.053) (0.053) (0.052)
0.160*** 0.196*** 0.177*** 0.181*** 0.182*** V) DMDININ DIV
(0.050) (0.046) (0.045) (0.047) (0.044)
0.03¢ 0.059*** 0.051** 0.036* 0.050** MmN T
(0.022) (0.021) (0.021) (0.020) (0.020)
0.121*** 0.06¢ 0.097** 0.092** 0.095** WM INON
(0.043) (0.043) (0.040) (0.042) (0.039)
0.00z 0.00z 0.00(¢ 0.00z 0.00( DPYN VIOV
(0.003) (0.003) (0.003) (0.003) (0.003)
-0.026** D>MNN MOND
(0.010
-0.054** DXMNN MY
(0.025
-0.021** DMPIANN MDD
(0.009
-0.025*** MION HONIPY DY NI
(0.009
0.00¢ DYV T DYINRIVIN DININN
(0.000
5.07¢ 6.02¢ 5.66¢ 5.50¢ 5.78i mY13) 1nan
48P0 NNVN MTPN
0.09; 0.09¢ 0.10¢ 0.09; 0.10¢ NS NYIMNN
(0.084) (0.079) (0.080) (0.080) (0.081)
0.03( 0.03¢ 0.03( 0.03¢ 0.03¢ DY DYONN
(0.032) (0.031) (0.032) (0.032) (0.032)
0.118*** 0.106*** 0.114*** 0.113*** 0.113*** 172YNN YMOYYN
(0.035) (0.034) (0.034) (0.034) (0.034)
0.144*** 0.154*** 0.145*** 0.150*** 0.146*** (t-1) Y0) D»DIYIN DOOMN
(0.035) (0.033) (0.035) (0.035) (0.035)
0.104* 0.110** 0.105* 0.098* 0.105* NPT TW
(0.053) (0.052) (0.053) (0.053) (0.053)
0.068* 0.063** 0.065** 0.062* 0.064** (t-1) »n9I¥N INON
(0.034) (0.031) (0.031) (0.031) (0.031)
-0.00: -0.00( -0.001 -0.00( -0.001 (t-1) ©IPYN MDY
(0.001) (0.001) (0.001) (0.001) (0.001)
-0.00¢ D>MNN MOND
(0.006
-0.01( DNN MY
(0.014
-0.001 0PN MOND
(0.006
-0.010* MION ONIPY DY NI
(0.006
0.00C DPVDYH YT DYINRIYN DININN
(0.000
-0.590*** -0.671%** -0.636*** -0.637*** -0.647*** YL PPN 2994
(0.134) (0.126) (0.131) (0.133) (0.132)
82 8z 82 82 8z NPANNN 'ON
0.511 0.545 0.526 0.528 0.530 R’
0.450 0.488 0.467 0.469 0.472 R%-Adjusted

1% NN MPNI PINND *** 5% NN MPNM I8N ** 10% NNI2 MPNIN PISN * JPNN NPV NNXIN D1V
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2008 12wn XYY 2000 72wN K59 1995-2010 2000-2015 1995-2015
TIAND PMVN TN
0.291*** 0.349*** 0.282%** 0.362*** 0.306*** NTAY> NNNNN
(0.085) (0.098) (0.093) (0.101) (0.078)
-0.093* -0.080 -0.096* -0.105* -0.090** D>V DONN
(0.047) (0.050) (0.055) (0.056) (0.043)
0.059 0.054 0.077 0.014 0.058 N2y MMYYN
(0.055) (0.058) (0.074) (0.074) (0.052)
0.190*** 0.179*** 0.214%** 0.167*** 0.182*** 03 D»DION DU
(0.053) (0.048) (0.066) (0.052) (0.044)
0.051** 0.050** 0.023 0.066** 0.050** MV TW
(0.023) (0.022) (0.044) (0.025) (0.020)
0.090* 0.085* 0.054 0.089** 0.095** MYV INDN
(0.045) (0.044) (0.062) (0.043) (0.039)
-0.026** -0.030** -0.025* -0.028** -0.026** 01NN MOND
(0.011) (0.014) (0.013) (0.011) (0.010)
0.000 -0.002 -0.001 0.001 0.000 DIPYN NPV
(0.003) (0.004) (0.003) (0.003) (0.003)
5.149 4727 4.247 4.454 5.787 mvia ynan
8PN MVN MTPN
0.092 0.174 0.138 0.157* 0.106 NTAYD NINNN
(0.082) (0.118) (0.089) (0.089) (0.081)
0.035 0.031 0.045 0.026 0.034 DY DXONN
(0.033) (0.041) (0.037) (0.047) (0.032)
0.129*** 0.103*** 0.121*** 0.097** 0.113*** MM2YNN MMYYN
(0.038) (0.037) (0.041) (0.041) (0.034)
0.132%** 0.137*** 0.154*** 0.135*** 0.146*** (t-1) Y03 D»DININ OXON
(0.044) (0.041) (0.041) (0.042) (0.035)
0.105* 0.099 0.114* 0.089 0.105* TN T
(0.054) (0.061) (0.061) (0.054) (0.053)
0.064 0.048 0.056 0.059 0.064** (t-1) 'n59N INoN
(0.064) (0.029) (0.035) (0.039) (0.031)
-0.002 -0.000 -0.003 -0.003 -0.003 0NN MONI
(0.006) (0.008) (0.007) (0.006) (0.006)
-0.000 -0.001 -0.001 -0.001 -0.001 (t-1) DIPYN MDY
(0.001) (0.002) (0.001) (0.001) (0.001)
-0.640*** -0.650*** -0.636*** -0.684*** -0.647*** MYV PPN 2959
(0.136) (0.140) (0.146) (0.127) (0.132)
a4 71 62 64 82 NPANNT 'ON
0.511 0.491 0.567 0.598 0.530 R’
0.445 0.416 0.492 0.531 0.472 R*-Adjusted

1% 1NN MPNIM PN *** 5% NN NIPNIN P8I ** 10% NN MPNINI PISN * JPNN NPV NHNXIN DMINDI
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() U] (6 (©) (@) (©)] 2 @
%P VA MTPN
0.105 0.112 0.103 0.104 0.104 0.105 0.105 0.118 NTAYY NN
(0.082) (0.081) (0.081) (0.083) (0.081) (0.082) (0.082) (0.098)
0.034 0.041 0.034 0.035 0.033 0.034 0.032 0.031 D>PYWN DYONN
(0.033) (0.031) (0.032) (0.032) (0.032) (0.032) (0.032) (0.033)
0.115%** 0.112*** 0.114*** 0.113*** 0.123*** 0.113*** 0.122%** 0.112%** MYNIN IMOYN
(0.039) (0.034) (0.034) (0.034) (0.034) (0.034) (0.034) (0.035)
0.146*** 0.144**= 0.137*** 0.145*** 0.144*** 0.145*** 0.146*** 0.144*** (t-1) Y03 D»DIHN DIDNIN
(0.036) (0.035) (0.039) (0.035) (0.036) (0.036) (0.036) (0.037)
0.106* 0.122** 0.111** 0.108* 0.104* 0.104* 0.106* 0.105** NPT TW
(0.055) (0.054) (0.055) (0.057) (0.053) (0.054) (0.054) (0.053)
0.063** 0.067** 0.052 0.063** 0.063* 0.063* 0.065** 0.066** (t-1) "n9WN INON
(0.032) (0.031) (0.034) (0.032) (0.032) (0.032) (0.032) (0.030)
-0.003 -0.008 -0.003 -0.003 -0.003 -0.003 -0.003 -0.002 D1NN MDD
(0.006) (0.006) (0.006) (0.006) (0.006) (0.006) (0.006) (0.007)
-0.001 -0.000 -0.000 -0.001 -0.001 -0.001 -0.001 -0.001 (t-1) DIPYN VIOV
(0.002) (0.001) (0.001) (0.001) (0.001) (0.001) (0.001) (0.001)
31N 1Y MTPN
0.000 NTIYY NINN
(0.001)
-0.000 DY DONN
(0.000)
0.000 72NN MMoYN
(0.000)
-0.000 (t-1) Y03 D»DIYAN DIONIN
(0.000)
0.001 VTN TW
(0.001)
-0.001 (t-1) »9wn NN
(0.001)
0.004*** DPNN MO
(0.001)
0.001 (t-1) DPYN MDY
(0.002)
-0.646***  -0.646***  -0.651***  -0.644***  -0.643***  -0.644***  -0.645***  -0.645*** MYV PPN 1999
(0.133) (0.131) (0.132) (0.133) (0.134) (0.136) (0.133) (0.133)
82 82 82 82 82 82 82 82 NYINN 'ON
0.531 0.544 0.533 0.531 0.531 0.530 0.531 0.531 R’
0.465 0.480 0.467 0.465 0.465 0.464 0.465 0.465 R*-Adjusted

1% 1NN92 MPNIM PINND *** 5% NN MPNI 18N ** 10% NN NMPNI PIND * .JPNN NPLO NN DPINDI
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