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The Effect of Child Allowances on Fertility

Esther Toledano, Roni Frish, Noam Zussman, Daniel Gottlieb

Abstract

This study examines the effect of child allowances in Israel on fertility in the years
1994-2007, with special reference to the cuts in allowances in 2003. Based on the
administrative database of the National Insurance Institute and the significant
changes in the allowances, it was found that the effect differed among population
subgroups. The average high-order child allowances increased the probability of a
married Arab woman giving birth by about 67 percent, and of a married ultra-
orthodox Jewish woman doing so by about 3 percent. The allowance had no effect
on other Jewish or Druze women, bringing the effect on the total population down
to less than 2 percent. Older women, those with many children, with a low family
income or who grew up in large families generally reacted more strongly to changes

in the level of child allowances, ceferis paribus.

The study was carried out shortly after the cuts in child allowances, so it is unclear
to what extent the resultant decrease in fertility will endure. Furthermore, the cuts
took place close to turning points in the business cycle and to reductions in other

social benefits, and the estimates may not fully reflect these factors.
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NOVIN ;DTN NOVIN
NOVIN

107,270 5,770 | 101,500 12,534 89,671 47,658 41,308 5710
31,641 324 31,317 3,242 28,117 7,537 20,538 20-24
24,439 471 23,968 1,911 22,104 6,989 15,068 25-29
17,339 798 16,641 1,197 15,485 10,291 5,153 30-34
11,021 905 10,116 258 9,906 9,486 372 35-39
7,862 1,055 6,807 657 6,249 6,055 95 40-44
7 638 970 6,668 2,274 4,581 4,346 48 45-49
7,230 1,247 5,983 2,995 3,229 2,954 34 50-54
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12007 SP 295 39-25 M NANY NN ITIN DIV .4-) MY

2NN | APTIND MY NPTIN 90N NYY 2N oY
To1n MIINNHDN | (DVINNI) TIPNI NP TIN NYY 29D NPTIN
NPTIND | 0N O*NPPNa +70 +60 +50 o | HPNIN
(OINN) M (©MNN)
{DNN)
0.8 61.2 67 67 240 392 16.9 DPAN
4.7 100.0 2,379 2,379 58.2 9yoN
5.9 54.5 1433 1629 | 1,633 2,998 13.5 TITON
0.3 0.0 174 1.6 NOPUN
0.5 0.0 232 12 yay 9Na
0.4 0.0 215 45.7 N 13
6.6 97.3 725 727 3271 3,361 43.6 YUY nda
5.2 100.0 2,664 2,664 | 2,664 2,664 79.9 | YA
15.4 95.2 5,970 7,028 | 7,456 7,828 68.4 P93 9a
0.3 0.0 175 1.2 DY N1
0.3 0.0 147 5.6 SNINY Y
0.3 0.0 140 8.2 AW N
0.2 14.8 16 17 115 14 [ARRIN
0.4 0.0 188 1.0 NN
1.3 31.9 76 85 203 637 2.7 nan
0.2 0.0 108 12.5 | 55N 8N
0.5 21.5 53 246 5.7 7930
0.2 0.0 108 36.2 nvv
0.2 0.0 109 13.1 ony
25.4 68.7 6,258 7,832 | 8,861 12,905 28.4 o'oY
0.7 87.0 321 321 321 369 59.3 apyr 4919
0.6 98.0 299 299 299 305 72.8 4720 935
0.3 24.0 36 150 5.6 POYN DTN
7.5 100.0 3,806 3,806 3806 3,806 89.0 | YW Py IM
0.2 0.0 121 32| omINndyn
1.4 5.7 40 697 26.2 ™M)
1.4 28.8 184 200 202 701 3.7 I
0.2 100.0 115 115 53.5 HNNIY
0.3 0.0 144 5.4 T
2.2 0.0 1,108 4.9 PN NN
0.9 34.9 5 159 456 18.0 nay
0.3 0.0 133 23.8 VAN P
0.2 0.0 104 2.0 NN DMp
0.6 44.9 66 66 145 323 7.2 NP
0.3 100.0 8 162 162 162 69.5 229y NP
0.4 0.0 206 105 [ »oOaOnnp
0.3 0.0 164 4.3 PYN YNI
0.4 0.0 192 0.7 NI NUNT
1.0 13,5 70 517 4.1 mManNa
0.8 100.0 391 391 56.4 2094
0.3 0.0 155 1.0 N N
1.2 11.3 69 69 69 612 1.0 | w—21AN5n
9.4 33 126 126 159 4,794 1.9 | ornN DWW
100.0 64.4 | 22,072 | 25,102 | 32,751 50,860 7.9 5700
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oW 2% NNIP
INWIY D>72)
R PN
p0 :IPNHN YN 2007 AP RRE
‘DTN MO non | 12007-2002 nam My
Fnow

72,015 74,083 114,417 109,276 101,500 89,671 SN0
12,740 14,778 26,010 24,679 31,317 28,117 20-24
18,440 18,185 23,704 28,379 23,968 22,104 25-29
12,953 14,315 15,092 11,782 16,641 15,485 30-34
10,484 10,783 15,057 16,100 10,116 9,906 35-39
6,842 6,867 12,218 6,377 6,807 6,249 40-44
5,439 5,405 11,843 8,650 6,668 4,581 45-49
5117 3,751 10,493 13,309 5,983 3,229 50-54
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2007 ,9°0 DOV MNPN 29 INYIY HPTINY D10 1901 .6-) MY

‘0T MO PP bman ypo P 55 NP
18 973 7y ©Y1) (18 573 TY D727 190N — DMINDI)
(man pwm PAaPaja 2007 TN DREED PRoN
2007-2006 *nam N e

1.0 1.1 1.2 (1.2) 1.2 (1.2) 1.2 (1.2) 1.2 20-24

2.5 2.7 2.9 (2.9) 2.9 (2.9)2.9 (3.0) 3.0 25-29

4.1 4.1 37 (4.7)4.7 (4.7)4.7 (4.9)4.9 30-34

5.6 6.0 6.3 (6.2) 6.4 (6.2) 6.4 (6.3) 6.5 35-39

5.4 6.6 7.0 (5.7) 7.5 (5.8)7.5 (5.8) 7.6 40-44

(DVNN) DT +7 DY DWIN NPV
41.9 46.8 48.6 49.2 50.0 39-35
58.6 80.5 63.3 63.3 63.7 44-40

.D2NNN NP NPPVMVVLD NN N2V PPIND MYID 101N :PNRH
.DYDY 8 TN 1 DYDY +7 NN MY (1

2007-2006 DMWY DTN MO MPO YNN .NMIAY NDYS XIN DY NINND 9907 NYIY 0D TN Y TIN XYY 2 TIN 9200 (2
.Y 553 NANN VIYH APY

DY TY NPV IN NINI NPY NOW (3

5 AN DTN MSMAYN PR DAR MARINNDNM 72N DTN MOMAYNRH MW INTIND DX 99010 (@
TN D P9 5y 9T 5.7 — 44-40 5.3 — 39-35 4.0 — 34-30 ,2.5 — 29-25 1.2 — 24-20 :y0POTO NI 20 NP
NS DWW ININ DY APNTA NTRY YWD 100 INIDY ,NANT NN MINXIW ANTIN DY) SW Nt 11703

2006 ,99 DONY MNPN 29 INWYNIY 02190 HY 95 DPIoyn .7-3 mb

DY NTIAYN 1IN PYTIN DN (DNMNN) TIPIOYN MY NP
(RZAURLPINY 2%
0" 0w DM 0w

P TN o MmN | po wo | mmn | we | M

*modn | nand | fmoon | nany | Cotxend | Bonan | fmam | Baoan | fham
6.3 5.9 4.1 4.0 26.3 44.6 35.3 46.9 60.3 7D
3.3 2.9 2.9 2.4 12.6 7.9 16.4 51.9 69.3 20-24
3.3 4.0 3.5 3.8 16.7 31.2 31.3 63.6 63.4 25-29
5.3 6.2 4.4 4.7 29.4 51.7 41.7 37.2 57.5 30-34
6.3 7.1 5.1 5.3 26.3 58.7 45.5 43.5 50.9 35-39
7.8 6.4 5.0 5.2 46.8 66.1 43.9 42.5 47.9 40-44
7.6 7.4 4.8 5.8 44.1 50.8 46.6 34.6 52.0 45-49
8.2 9.0 6.8 6.2 40.4 55.3 51.9 38.0 56.2 50-54
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2Py 2007-2006 DMWY MDIDN MIPO YNAN .M NYY NI ITY PINND 190N 1YY VI TN INNAVHIY Y13 TN ¥ TIN (¢
MW 2006 MY P2 OONIYY POV NIWNY YNNI 19U DN DITIN NYOWA NoNN 2007 SY 1DWN LMY 532 ANANN VN
(MPXYTH NDIFN DY) MDIDN SNV NTIAYN MMIPH I 1VINVINT NDIIN JY DYNWI DIPOIN YNIINN PO 2 PN 2007
LIP02 VIDY DU D 1O
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,l‘n’)ﬁb NAPNY INNWNA D¥125D NINAYPA YINPH INNDY NDIPNA NNIYI NYINT TV ¥HNnH ©Y1557 99003 N»PWH 8-y MY
21191‘,751 Y5 NYNNA BT 99012 ), DINY Y)Y

(NN NITINT) BY19N 2'19n-NY DINNY N8P

7 6 5 4 3 2 1 0 7 6 5 4 3 2 1 0 9%

-0.179 | 0.131 0.274 | 0.17¢ | 0.332| 15-19

-0.227 | -0.192 | -0.138 | -0.141 | -0.092 -0.091 | 0.003| 0.073| 0.119 | 0.091| 20-24

-0.047 | -0.039 | -0.053 | -0.077 | -0.102 | -0.128 | -0.052 | -0.060 0.157 | -0.059 | -0.018 | 0.038 | 0.025 | 0.050 | 0.049 | 25-29

-0.046 | -0.085 | -0.013 | -0.067 | -0.062 | -0.028 | -0.010 | 0.195 | -0.086 | -0.018 | 0.014 | 0.051 | 0.000 | 0.030 | o0.111 | 0.184 | 30-34

-0.034 | -0.049 | 0.008 | 0.068 | -0.013 | -0.080 -0.014 | 0.018 | 0.032| 0.015| 0.007 | 0.053 | 0.095| 0.133| 35-39

-0.058 | -0.017 | -0.012 | 0.016 | -0.023 | -0.024 -0.010 | 0.004 | 0.001 | 0.002| 0.003| 0.005| 0.011| 0.036 | 40-44
198 DINYTA 0197 DINITA

-0.081 -0.257 | -0.189 | 0.023 | 15-19

-0.257 | -0.274 | -0.245 | -0.254 -0.200 | -0.392 | -0.275 | -0.286 | -0.156 | -0.034 | 20-24

-0.244 | -0.250 | -0.210 | -0.090 | -0.400 | -0.312 | -0.287 | -0.303 | -0.416 | -0.251 | -0.200 | -0.380 | -0.061 | 25-29

-0.291 | -0.217 | -0.161 -0.353 | -0.305 | -0.260 | -0.147 | -0.006 30-34

-0.048 | -0.048 | -0.088 -0.085 35-39

-0.081 40-44
091 059v199 29y

-0.058 | -0.092 -0.118 | -0.173 | 0.185 | 15-19

-0.361 | -0.195 | -0.126 | -0.036 -0.108 | -0.171 | -0.168 | -0.104 | 0.230 | 20-24

-0.172 | -0.174 | -0.171 | -0.083 | 0.002 -0.301 | -0.212 | -0.137 | -0.170 | -0.113 | -0.032 | 0.083 | 25-29

-0.169 | -0.099 | -0.197 | -0.124 | -0.131 | -0.047 | 0.013 | -0.154 | -0.077 | -0.121 | -0.077 | -0.118 | -0.164 | 0.004 | 0.019 | 30-34

-0.077 | -0.074 | -0.056 | -0.066 -0.011 | -0.069 | -0.059 | -0.042 | -0.033 | 0.055| 0.126 | -0.014 | 35-39

-0.038 | 0.001 | -0.018 | -0.031 | -0.021 0.034 | -0.004 | 0.001 | 0.005]| -0.010 | 0.005 -0.016 | 40-44
29NN 019y

-0.304 | -0.159 | -0.055 | 15-19

-0.284 | -0.169 | -0.173 | -0.162 | -0.178 | 20-24

-0.256 | 0.128 | -0.153 | -0.181 | -0.201 | -0.166 | -0.185 | 25-29

-0.124 | -0.167 | -0.115 | -0.126 | -0.121 | -0.171 | -0.152 | -0.087 | 30-34

-0.061 | -0.053 | -0.030 | -0.045 | -0.028 | -0.016 | -0.127 | 0.023 | 35-39

-0.002 | -0.008 | -0.013 | -0.000 | 0.001 | -0.009 | 0.021 | 0.007 | 40-44

DY2NHN YTIDY INING MYNMID 10N :NPRH
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.DY12NNN YN MRS MYAL TOIN PPN

MDIN MIZANT SW NNNNN L5V — 11910) NI .FPNDIY DY HTIAYH 2000 MV IYINRD HY 102 PV NOION (1
LDINDY Y MIN MDY DIWIN MDIDN MIDANN JY JPOYN ¥HYa — NiMa) NOIDN .DINDY MY NN M DMWIN
LHMIT D) 5915 N5) DOWIT MAYIN IN NPNITI DINY NPAIY (2

199 £OWI MAanon oy oty Nasp NN NYOWN .9-3 MY
2007-1994 ,N»0ITNN NP *aY

o7 »1yy|  OONITA| 0T ONITA ‘o2 01N o
DoVYY oy DYTIN-NY

*hagpn Yy MY nyovh

-4.7 E-6| ***1.2 E-5| ***1.4 E-5 #»:2 0 E-5| #***1.7 E-5| ***54 E-6 3.2E-7 RUIV)

-3.7E-6| ***1.4 E-5| ***1.3 E-5 #»x1.7 E-5| ***1.6 E-5| ***6.2 E-6 *#x3 8 E-6 M)

2007-1994 ©2WH YV DIYHNND NNPIA NAYPN HY NYOUn

PNAM N 5.6% 7.1% 8.5% 8.7% 2.4% PNAM N INO

PN N 6.1% 5.8% 5.8% 7.4% 2.6% 2.2% MmN

.DY130NN YT MMIND MV TOINN NP

JINX 15 MPN2IN NNI PRI HF DNMNN S S MPNm NnI3 PRam 2+ 0MINK 10 H¥ MPnam nnaa pnam
DT DN, 019N — 7 1900 NANP ; DONTT, DYDY M1y NAN DONITA 0239, 0YTIN-ND DY — 4 199 Nasp(l
DOV DDV MY, DN DD NO(2

20312 DNYN IORYIM DOPNNIYNRN DYDY T MINWN 19D DXWIN 7110 JY MITNHNI .4 M2 1N MDNN(3
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V199 MINIWY DOV MAaNn0 9y o1 Nasp NN NYown .10-3 MY

DIUNI DINIVI D% DY MDD Y92) By :2007-1994 ,10I1VIN NP *aY

o7 »19Y DONYTA oNYT2 ‘oY 0> oI
oOYIY Mo onNT OYTIN-NY
*hagpn Yy MY nyovh
-3.8E-6| **1.6E-5| **1.4E-5| ***1.9E-5| **1.7E-5| **7.4E-6| ***6.1E-6 P9 oY
-3.7E-6 | ***14E-5| **1.3E-5| ***1.7E-5| **1.6 E-5| **6.2E-6| ***3.8 -6 | mMpa x5
2007-1994 ©2WN YW DIYNNNN NNPIA NAYPN YW Nyown

PN N 7.0% 6.2% 6.5% 7.9% 3.1% 3.5% M9 oy
PN N 6.1% 5.8% 5.8% 7.4% 2.6% 2.2% | Mpro Ny

D201 NP IMIND MYID 101N 1PN

SN L 5Y MPRAM I3 PRI 4, DNNN 5 Y MPN2n N9 P =, DNINN 10 YW mpHnanm nnaa pnam
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