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e.g. Altunbas et el (2009); Drucker and Pur1 (2009); Shivdasani et al (2011); Nadauld and

Weisbach (2012); Carbo-Valvere et al (2015); Fuster et al (2015); Bonnacorsi et al (2016)
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“The results are consistent with the view that securitization

caused a reduction in the cost of capital”
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“I use this new index to show that by allowing banks to convert
illiquid loans into liquid tunds, securitization reduces banks’

holding of liquid securities and increases their lending ability”
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“Our findings suggest that existing securitization practices did

adversely affect the screening incentives of subprime lenders”
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“Our results suggest that banks exert less effort on ex post

monitoring when they can securitize loans”
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