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The composition of business sector debt

Balance (NIS billion)

Change (percent)

01/11 12/11 07/12 08/12 09/12 | 2010 2011 2012* | 07/12 08/12 09/12
1. Debt to banks ' 3924 4035 404.8 402.0 397.8 55 2.8 -1.4 0.1 -0.7 -1.1
2. negotiable bonds in Israel 161.8 166.4 168.5 168.2 170.6 71 29 25 1.0 -0.2 14
3. Non-negotiable bonds and nonbank loans 64.4 68.1 729 736 74.3 -54 58 9.2 -0.3 0.8 1.1
4. Debt abroad 137.4 1421 146.8 148.1 143.9 -0.8 34 1.3 1.9 0.8 -2.8
Total business sector debt 755.9 780.1 793.0 791.8 786.6 3.7 3.2 0.8 0.6 -0.2 -0.7

Estimated Flow (NIS billion) Change (percent)

2010 2011  07-2012 08-2012 09-2012 | 2010 2011 2012* | 07/12 08/12 09/12
1. Debt to banks ' 243 100 | 15 -4.0 -1.6 6.3 25 -2.1 -0.4 -1.0 -0.4
2. negotiable bonds in Israel 6.0 -0.8 2.1 -0.5 1.1 3.9 -0.5 0.8 1.3 -0.3 0.7
3. Non-negotiable bonds and nonbank loans -74 29 0.1 0.2 0.1 -11.0 45 51 0.1 0.2 0.2
4. Debt abroad 6.7 1.3 0.0 0.1 0.1 5.1 0.9 -0.6 0.0 0.1 0.1
Total business sector debt 29.6 13.4 0.6 -4.1 -0.3 4.0 1.8 -0.6 0.1 -0.5 0.0

" When comparing balances of debt to banks, it should be taken into account that beginning in January 2011 new Bank Supervision directives referring to provisions for impaired debts came

into effect.

* From the beginning of the year. The change in debt to banks was calculated vis-a-vis the balance at the end of January 2011.
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Debt Developments in the Economy, September–October 2012
Business sector debt decreased by about 0.7 percent to around NIS 787 billion in September. Households' debt increased in September by about 0.6 percent, to about NIS 383 billion. 
The business sector's outstanding debt

· The total outstanding debt of the business sector decreased in September by about NIS 5.2 billion to about NIS 787 billion. 
· The decline derived primarily from the effect of appreciation of the shekel against the dollar; net repayments totaled only around NIS 0.3 billion—bank loan repayments of about NIS 1.6 billion were partially offset by net issuance of bonds.
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dexed Foreign Currency  Unindexed

266 218 303

Ofhich: to banks 64 70 263
Ofwhich: to non-banks 202 148 40
Households' debt 77 10 197

Ofuhich: to banks
Ofwhich: to non-banks

41 10
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In October, the business sector (excluding banks and insurance companies) issued about NIS 1 billion of bonds, all of which were tradable. The bond issuance figure is below the monthly average since the beginning of the year—about NIS 2.3 billion a month through September.
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FIGURE 1
[image: image4.png]Outstanding debt balances of households'
Bilion shekels, current prices, month-ends

Balance Rate of change
From Last Month
beginnin quarter over
12-08 12-09 12-10 12-11|7-12 8-12 9-12 | g of year ° month
Total household debt’ 2893 3119 3406 364.4 3782 381.0 3834 | 52% 23% 0.6%
According to sources:
From banks 2350 2593 2911 317.6|3320 3348 3375 [ 6.3% 25% 0.8%
Of which: For housing® 1573 | 1756 2040 2277|2397 2433 2455 | 78% 34% 0%
Of which: Not for housing 777 | 837 | 871 | 899 | 923 | 914 920 23% 03% 0.6%
From instituional investors: | 55 58 63 70 | 76 76 75 6.1% 08% | 14%
Of which: For housing 26 | 27 27 32 | 36 36 35 82% B4% | 33%
Of which: Not for housing 30 | 29 31 36 | 36 36 37 3.0% 09% 14%
From credit cards® 55 68 85 90 | 99 104 104 [ 154%  107%  0.0%
Government (directed credit)’ | 433 = 40.0 347 308 | 287 284 281 87% 3.0% | 09%
Of which: For housing 388 353 | 311 | 276 | 258 255 252 8.7% 3.0% | 09%
According to uses:
Total for housing 198.8 2136 2378 2586|2601 2724 2742 [ 64% 27% 0.7%
Total not for housing 905 984 1028 1059 (1091 1087 1092 | 32% 12% 05%
Notes

" Individuals, not businesses

2 Excluding credit from foreigners, due to lack of data

? | Credit under the responsibilty of credit card companies; Credit under the responsibility or quarantee of banks is included in bank data

* Credit directed to those eligible for mortgage assistance is the majority of this figure, the remainder is crediit to students
Last three months

Includes loans given with house as collateral. As of December 2011 - about NIS 20 billion.




Households' debt

· Households' outstanding debt in September was NIS 383 billion. The balance of housing debt increased by about NIS 1.8 billion (0.7 percent), and at the end of September stood at NIS 274 billion. Since the beginning of 2012, outstanding housing debt has increased by NIS 15.7 billion (6.1 percent).
· New mortgages taken out in October totaled about NIS 3.4 billion, compared to NIS 3.4 billion in September. The figure for October is lower than the average per month (NIS 3.8 billion) since the beginning of the year. This may be attributed to the fewer business days during the month. 

TABLE 3

[image: image5.emf]Total housing credit from banks, according to indexation: New mortgage volume

Billion shekels, monthly figures

0.0

1.0

2.0

3.0

4.0

5.0

6.0

7.0

06/10 07/10 08/10 09/10 10/10 11/10 12/10 01/11 02/11 03/11 04/11 05/11 06/11 07/11 08/11 09/11 10/11 11/11 12/11 01/12 02/12 03/12 04/12 05/12 06/12 07/12 08/12 09/12 10/12

Total mortgage volume CPI indexed Unindexed to CPI


FIGURE 2

[image: image6.png]Interest rate (percent)

06/12 07/12 08/12 09/12

Cost of bank debt
Interest on CPI-indexed bank credit 3.32 2.50 2.34 2.34

Margins (percentage points)

Margin between interest on credit and interest on indexed deposits 2.19 1.42 1.36 1.52
Spread between indexed corporate bonds (Tel-Bond 60) and indexed government
bonds 3.19 2.96 3.16 2.85

Housing loans from banks — Average Interest rates

07/12 08/12 09/12 10112

Variable rate, unindexed sector 3.29 3.38 3.48 3.50

Fixed rate, CPI-indexed sector 2.26 2.26 227 2.28





The cost of the debt

· The spread between interest on credit and interest on indexed deposits increased by about 0.2 percentage points in September, due to a decline in the interest rate on indexed deposits.
· There was a decline of 0.3 percentage points in the spread between the yield on indexed corporate bonds—measured by the Tel-Bond 60 Index—and average yields on indexed government bonds, reaching 2.9 percentage points at the end of September. There has been a cumulative increase of 0.4 percentage points in this spread in the past 12 months.
· The average interest rates on new unindexed mortgages and on new CPI-indexed mortgages were unchanged. 
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TABLE 4
FIGURE3 

[image: image8.emf]New housing loans from banks – Interest rates in the unindexed sector
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For links to Information and Data on the Bank of Israel website:

http://www.bankisrael.gov.il/publeng/dataeng.htm
http://www.boi.org.il/deptdata/datastat/istrote.htm
POB 780 Jerusalem 91007 Israel

Tel: 972-2-6552712/3 Fax: 972-2-6528812 www.bankisrael.org.il

