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100% 150% 100% 50% 20% 12°00 YpYn

DN N2 NPANM L(211 990N PPN MXPIA DI NXIN) PNN NION NMININI NIV NNON2
NID HPWN NPYTNN DIHNDN DMXRPIA DITINND DITINN DY MAIN DY INIUND MION
.100% -1n M)

Sova

(regulatory retail portfolios) D029 OINIVNVP 0PN 15529V 3IN

DYNXWHP MIND WMDY D1 70 PYDI DXONINN DNPIVIPN Y90 DX PYI MIAN
NYNY MO N PINI MZON MBYN OMPI SNRNWNP PXNA 55PN P9 NN 1IIND
.75 9Py VNN NN MNRNIN VYNT ,75% DY NDPDI MIOPIVN

9D TIRNYNIP NOWN NITINT TINYD MIND DY, MIPIAN IRNIYNIPN PN 199 MAINY »TD

DNPIVIPN NYAIND TINYD D) ,204 190N PPN INPI2 110 AINMNY 232 -) 231 DPYD

: DYNIN

DTN DOWIN IN TN DTN 2995 NN NYWNN - (orientation criterion) NIVNN PIVIP @
ALVP POY IN

INIUN : MININ MMNNIN DNNRA NN NOWNN - (product criterion) AN PV @
MNXNYN (AN MODOWN) IRIYN YYD MIID) SNIYN MNP (revolving credits) wTNNN
,NOM 259 MNXNDN ,OINOVUNI MXNDN NNNTY) IR NPND MPON NPYONR
DOXPOY DY NMAPNNM OXIUN OPYIN PN NN DVITIVOD TIOND MINNDIN
INDNY DMV ONX P2 ,(N1IN IN 1IN MINX 1NI) TIY MIMIN NYIANND NPVN .ONVP
Sy UK DINIWN DM LYND) DI DMDIN DIPYINI MNMPY MY XD ONX P
TIRNON AT DINVPN KA Y (NINND DHNDND ITINND MXNAWNN MDD 19
D1 ©I) T HY DNV MAIND INVY NMPWI 1 OX ,IT INVPN MY NNIOYN
(72 9y NND)
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5y NoYN XY PTNN O 1YY 980N NOWNN - (granularity criterion) NWPYN PI0AP  @
SMPIAN INNYNIPN PINN TON 0.2%

ND TAN DT TND 120N NN TORNYOPN NPWYNN DTN NOYN DY TIN) Ty e
DY OIPDN 5 SW VOMNN GON DY NOYN

STPIANND NWND NN NNSPN PAIYD 90N ,2°¥0 DININI NTNIY NPN TUN TIRIYOP NWN

99IN XY ,9o¥9 DININA TINYD NYTNY NP INIWNP 2N NYDII TUN TINRNIVIP NN

JIRTIPYTN AUN DPMIND DY 1PN DX RION XNMPIAN INNIYNIPN PN 9551001 MND

bva 71

(residential property) 02905 O pHVI23 MIN .8

NNMND 231 PYDA INITHIND) O30 DI DY MRMOWN YT DY INIVNI NNV MNRNDN 72
MYOPIVA ,1DWVINY IX ,INDN IMNND TNY IX IINNN 1Y (204 1900 PPN ORPIA i)
: IN2N NY2VY DNNNA

1920 Ypwun LTV on®
35% 45% Ty
50% 60% T 45% Syn

S TNMPNN DINN MIVNT MNXNIN PI DD NOX DOXNNN 1D DPYN

,NNIANIN , NN MATY) POY NIVND NKOY NITN NPIND IX NV NTYN IRNONN (N)
T292) ,NPON2 N IRVNA NN IXNDN DY DTPI NIV )INY IN ,NNOY IN
DIDD DY NOW PR NIRNINN DI OTPINN NYIIN TYINN D 30 -N NP 195N ROV
DY MPY> NYPN 2PN DI - PMRNNY DT PHYY MINNN NIDINA YINY IRNDNN
(N2 PPN NNPNDHONT 0N, DTPII NIV NDNY N ,NIRNINN

99) TAMWNIN DN MNY PAD ,ORPIAN TIRND NPINKIY) IRNDNN DD PA oD ()
DY, 1Y 299 ,60% N 45% DY NOW PN (LTV) (Taywa dXpIan TIRNN DY IpoN
IRDIDWN NIV DPPN YOIV KD DN .IRNDNN 1NN
NN PNV T DY YAPY DN ONY LN NIANN NN DIIN DY NN NPDY ON
SPTO MINNDN INNY 0DNY - 451 9901 PPN MNP DI NNNINA

SPYN 13 DY VOPIY [50% IN 35% DV DIDPYO MW YPORY ,NNOWNI MNLNY NMIRNON

3 POND MPYWIN ONINA INTNYD 1932 )PMPI9N IRNIVIPN PXNN DY DNINN NIPON

INIUN NYWA YW MNEN 99 Y PNWHI SRIWK 11970 NNNON NIV INP9IV 1930 IMY3) 1913 DIFD NYIDY THaIsn nwn 23

TN QDN .DMINRN DNPIVIPN NYITY AR NNMPN DNIYOWI NNX DY PRIYN TIY TNV INININ INKRD MIND YINY MIINND)
MY VIVY MY, DN NP KV INY HY MIAN HY MSIN - 313 190N PPN ORPIA DI NINNNL INTITHIND "IN - PINNR YTN
TOINNN NWNI DNMNN NN ,INN YOP POY DY NTMYY NINY JOP POY DY NIPNI ,NNNTY) NN T DY LIVIY D) NNIND

(DYPOYN MWD ORPIAN TIRNN KV
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(commercial real estate) >INOW )57 PHV232 2N

NYOID MNNDN MY, MR YV 19 99012 NININKD DOYN MIYYL 12XY )PONN IND
NN YPYN L TINPIAN NOIYHNI DONMYI DD NP IV W 1N INDND YO
27100% 11> MINDN 1797 By MINNOWNY

VIN9ND #NDIDN 1IN V2T MXPOYY MNXNDN - INDN 15T PNV MIN : DT PIYD
2NN 19T PNV NN DINN T DY ,204 190N PPN IXPIA DI IRMNY 226 PYD2

(past due loans) 992293 TINN57

35% YW DOPYO PYON ,00110Y D) PNV 1IN NPRY) IRNDN Y2 NV IMRY PONN
MDION I2IX IPRY DN 1IN MINDNY XA L0V 90 DY NOIWN N9 NRNNIV (50% N
22915 VBN PNDY HYPIY LMPPIN MPPNN MIATY) NP MYIAN NI 1P

NN NITN NMINNINA INITIND - NN ,03 PO

=D MM (PNPRNIVN MPINN7 5913) NPINID MYIIN TWNRD 150% D¥ 120 Dpwn e
5 (9299 NN ,NPIINID MYINN 1Y) NNNDNN DIDD NN 20%

MDD PN (7NPNRNAVN MPINI”7 H91D) NPDNOD MIVINN TIWNI 100% S¥ N0 Ypwn e
(9599 MIND ,NPYNID MIYIIN NAD) INNDNN D10 NN 20% -1

YTTHY N2 DXPYI MNNVIA NN DIRNDN DY NLINN PONN AR PTHND NIVNI
.”(1bnb T 299 IND) INIYN 127D NN NIVND DITTI) DN I 19IN ININA

Hoa

ORI MINNON IWRD ,50% IN 35% SV DDPYWY YO ,01MNY DI PNV 1IN DY NIPNI
,TP27 MDION TN IPNY DN 1IN NHNDNIVY INA L0 90 =N NOYNY SW 7192 NINND)
.100% 7> NPNID MYIN NI NIRNDNY NIP0N DPWnN

thigher-risk categories) 9179 S197/193) NP0 IV

2N M2 N 150% DY N0 IVHPIY DINIAN MIND

T MPTY ,TIY M) MM 0231 ,(PSEs) "M22X 1OPO N> NN OY man e
B--n

.BB- -1 710 ONVTY DTN DY MIN e

75 9PYDA VNI NV MRNDN @
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567 YDA ¥yapIV 295 350% SV 202190 BB- 1Y BB+ P2 o Ty MpPN YT e
.205 7901 PPN ORPIA DN NIRMND

Mypwm (venture capital) 11270 )N MYPWYN 1D D02 DY NP 150% SV N0 Hpwn

.(private equity) N0V39 NN

(Y PYY

s MININ NMMDOYANN (TN IR) NNXA POIWN YTV TIRN NYPYN - 71270 NN NYpYn”

;MM M5WA NN IN,MIIN NMYPYN N

; (buy-in) 5179 TNXO MWD IN (buyout) NN NYIIT DY TITA 5N al

Y0 NYAPD MDA INDNN ,WPYNR RIN N2 NN IN NI2NN )IDMNID SYNNND WHIvN 2
S 1PNVPITI NYMDIN DINMY IN

Y TY R DNVP DXYDI NODIIN NPOY ,DTPY IN,YNID NIVNIA DD 1

, DNV 15 NN IOV MAINN OONN NMPNY MIINA NYPYN - 1PV TINN NYPYN”

,D°02) , NN MYPYNA PIDW DY NIVNY INPINYI NN DDA MINDI PN JINMNY

STPNYA DNPON NIVND NPDIY XY NPDID NN MY NPION

MY MODIAN MIIND MYPYN ,)NDD NN MYPYN 10N P2 21055 131D NYpwnn

.MaNNN

(other assets) D>9INN OID3)

NON SPWN 205 90N PPN ORI DI NIRNIND TIAN NN MPONX MOYNI 5190V
5¥ D»MPYD PN Y PWINI IN NPINI MYPWN .2100% 1P1> DINKND D01 Y99 S01THIODN
NN 10% DY NOW NPNX INPIAN TIRND NPINT IWRD ,NNNN 1D ROY DMDINI DI TIND

.100% 120 YPWN 1YAPY DIOAN TINNN YT DY IPANNY MDD NIND

NNTPN TP NIDI2 DIDMNNN 2ANT IDP0N NP DINNN YY SN 0% NID HPwnN
.172) 99°9N2 YN PV HY SN 20% DY N0 HPWN .NDIDN DN INIVY

YNPIA DINP NIRNND 79D M”14 PYyDa MNND DX YY YN 250% SV ND Hpwn
INNN DN NOY ,0MPIaN NN - NN NOM NTTN) 202 19010 PPN

9901 PPN OXRPIA DI AXNNY 15 PYD2 NNIND DXV DY DN 1250% S¥ 120 Hpwn
.ONMIPAN PNN - PN NIOM NTTN) 202
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(off-balance sheet items) 0293tND YN OPV*99 .13

NMYINNI ONXIYNR MOYN TIY INIYY 1IN0Y DMIRND IN DXV MVITIVDN NWNN 1Y .82
.(Credit conversion factors - CCF) "RIWND N9 M TPNA vy
77995 ,CRM) *XIYNRN 127D NNNON INKD YXIAN DPININRND \IN DOV HY INIUND 1IN
NGl
NI NIPNA 2NN 7P KD ,OTC >3 MRPOY NAY ,NPOYY YT TN DY N0 NOpY
RO\pk

MNPNRN PYPIN TNNY NMINDI MY TY XIN JIOY I NPNN YN TNNY MMINN .83

Dy .NNRNNA 50% -1 20% SV (CCF) YXIWYND NINN DTPN 1WIAP> ,MVN NdYNY NN JNDY

NYTIN ROY TV 9521 NN ROY OXPIAN TINRNND T DY 91020 MNNY MNNND DO NNY

MITITN SV YOMLIN VY (provide for) NNNI NN PYDLVPON IPINIY N, NITPN

220% v (CCF) >NIWKRY 1100 DTPN Y2pN ,NNDN YW ONIWNND NN

INIYND NINN OTPN NONN DIPITNN DX IRIWA DPPOYN) DMVAVNN DXNIND ,NT 2DV

: INT DY .0% N2 (CCF)

2XNNY N PRIVYN DOV MDOYAN DX NTAMNN NNYN NPVIYNT NNONN NRY (N)
DV ONIUN YDV MDNNN XY MNONY 10% NN (CCF) )NIWNRD NN OTPNn
PN OV WP NN DY SDUPIN APYN OOPNN TV DD DORNYNIP DD
UITI AUNRD NN NN DY NNRND NIV ,D0ION

PPN NYY NPNRYI ONIPY NUOIRY NNONI MPYY NI OIRIUN INND Mannn - (3)
OTPN Y2APN ,AVTO MNXNON NS OONY” 451 190N PPN IRPI N IRNND
.0% Sv NN

(general guarantees of indebtedness) 230D NPHOD N2 ,NNPNTY ,DXPY INIWR YONN  .83(1)
MXNYNY NPDIS NN DYWNWNN - standby letters of credit - INIWN »ANDN MIID)
endorsements with the - ©12>p AN MOY2 MIADN MAY) ONDPY (TIY MM

.100% Yw (CCF) »XIWNY NN OTPN Wap> (character of acceptances

ANWY ONIWND N0 IWND NIt MY DY DXD2) MM NIVIN NI NN MNODN  .83(ii)
.100% Sv (CCF) »NAUNY NI0N DTPN 192P ORPIAN TINNN ISN
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Y DYV MINPY PIAYN DY NMIAPNNN) DIVYND NYIAT NDIAPNN MDY NMIAPNNN
1AW OPNN SNNL,NNNDN NANPN TIN 2VINNN NYIIT 29 DY DHYY IRPIAN TINNN IPNNN
.100% 5 (CCF) YRIWNY NI0N OTPN D1AP (D1VWND NYOITN NDAPM

NTRYNY IN 0PI DY TIYV MM DY NORYN YY DN 100% S¥ (CCF) YNIWNRD NINN OTPN
N WII NON NMINPOYN DN DN TWUNRD ,OWNY 5915 ,0°9)2 7T HY NNV TIY MM DY
M) NDORY/TIY MM NIRYD MIRPOYI NIDN NI0/NINN NYIDT DY MRPOY ,1mDD)
INIYND NIMINY NYVWNN TYND NDX0D D¥HPIVNN DIDIN NWND 1IND 3.7 P9 IR .(TIY

LY PNV NNLAIN

MNTPYD DM NMNTPR MPOY (forward asset purchases) DY02) MY NNTPN MNXPOY
YN | (partly-paid) Jpona WAmw 79y M1 N 19 (forward forward deposits)
v (CCF) >NIWUND NInn OTpn W1ap> (certain drawdown) TORTY N2OWn DY MMINNN

.100%

MY ,(bid bonds) 171917 MMIIY : NNNTY) OMHN DOXVMIAY MNVYPN MNIDN NMINPOY
MNPOYY ONWPN warranties and standby letters of credit ,(performance bonds) ¥1¥>2

.50% 5w (CCF) *NIWYND 19190 01PN Dapd (Mmnon

revolving ) DWTNNND OINN YPWIN) (note issuance facilities - NIFs) NN NP »PwIN

.50% 5w (CCF) »RIWNY NI0N OTPN 1A (underwriting facilities - RUFs

5w (CCF) 'NIWNY 10N DTPR 192P> (3 N0 INITIND) 21271 TN 1Y 2995 NM»NNN
.100%

959N PIND (1)2 PYD 295 NPT NNPS MIAY) MPT HWN SV MYPYn NNLINY NI
SV ONIYND NINN DTPN D1AP ,(1974 - N7OWNN L, (MIT YU DY MYPWn NNVIAN) (MPT)
AONWNY N7DNI DIV NN DN 50% -1 ,19NWNY NIDNI NI TN ON 10%

DYNTO) TMND DY NYNN I DNXYN DXWINT NNV SINP MINDN IRIYN MANIN NY
(CCF) >NIWUNY NnN DTN N8P (107022 70N MDWNn > DY NVNIN MTIVN INIUN
LDMUNNN DY) 1) DXPIANN DPIAY 1N ,20% SV

THIN NN PN DMRPIZ DXPIND NI XIN VI HY MINND PODD MAMNNN MY TUND
.01W»H 02NN (CCF) YNIYND N0 MITPN MY Pan
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5 (CCF) "NIWND N90N DTPN 927 299 85 Ty 82 YYD DD INMN TUN MIND XIN V9
.100%

TN DY ORIYN NDDY OXRPID TIRN 09VIND SETs -1 OTC 10 YW ORIUN TIY NV DIDD
) NADIA NXINY DTN 295 AWINY TN

YTV ) OV DINDN PYOY MNPOY NN MNIPN NPYD XN DPNRPIL DIXTINN
AVINN DVOY MIXRPOY 17X PN NYAIT .IDWI 12 PYURIN DPNN DNN L,POON MY MININD
2 NADIY DNNNA

DYTINN | (unsettled) PO XOYW N7LNX MNPOYY MPND ,TIY M) MXPOYD DN
DIVID WP A [(trade date) INDNN TINNND YT T HY IRIUN NDDY DNVWN DRI
99D DYDY ,NNSY DXTTIYN DPNPIA DITINN ,TI9Y .NPOYN DY NINNIVND IN D902
995 P20 ROY MXPOYN NYIANN IXIYN N0 NYHYN (monitoring) VY APYND MDIYN
IUND ,TON NI LDINNND AT DITYN NVIPY AWANOY NI YN NPY DYWH WAV
delivery-versus-) DWDWN-TN-NPON DY 1NN MYNHNI MYNAD PN ORI MXPOY
DYNPIA OYTONDN (payment-versus-payment - PvP) DDWN-TN-0YWN WN (payment - DvP

2 NHDI MININY 29 NN NYIIT NN AWND D2MN
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YN INIYUN 1957
9977 P5AN

External Credit ) T8N XNXIYNX NPT NIAN OX TUNNN DDA DY MIAPY IRINK NPINN
DN NPONN .NIN PYOI DIMVIN DMPIVIPA NTNIY (Assessment Institution - ECAI
IOSCO Code of Conduct ) IOSCO ¥ RIYN NPT NMIIND NNMND MNIPY” THOND
v ©XNPT oY N ECAL mywd nyapa (Fundamentals for Credit Rating Agencies
-2 D912 XMPAN PONNN .VIDYW MININ 9D IN MIND MO 9D HWnd ,oann 9’01 Dy ECAI

.DONINY ND NDI WO YN T3 2ama M ECAI

: MWD ECAL - 5 MM01 N2 NPTH NP0

; S&P onY - Standard & Poor’s Ratings Services e
; Moody's 1915 - Moody's Investors Service e
.Fitch Yo’ - Fitch Ratings e

MPYI 299990997

: DININ ONPIVIPN NYWN TNN 551 Tnyd narn ECAI

NN ,TPNVOY ,TPITAP NPNY NN ORIYN NDT NWIAPY NINNTINDM : IPIVIIIN
2J7VDIN D DY DDINN MNIN DY DO NOD
DOXNIN OMOYS DN NOVNHNND NPPDY OMNN) NPNY OXIMN DINPT 90101
no0N PV DN 9O DY NPTN IONINTINND LECAL -2 13> Npanny »ad .00
TONNY PIY ,MNAD NNX MY OPPNNY NPN 1790 (backtesting) Tay>7a NN
DNV WYY NP

WAWND N5YYW YH5HD IN MVINID YNDY NN NN XY MMON YNDa NN ECAL : 1950 908
D282 MOYY MDY JNIWID MO2NN 1MW DI OWAIN MY NPT PONN NVTH DY
DY YTIN NP NINNY D1DY ,NPINM DY MIAN IN,)1NIVPITN 2970 DAY

DXNPTN DDA DM DVININ |, OXTTIAN ONVTN : MIPY/IIINIIZ TIWUI e
LDOPYD KD DDA DY DPNY NPNY DN NPT PONNA PON NP PPN OXM
IYUNM NPNINTINNDD 015557 DIIONN 90N .NPVIY MOIYNL I12ITH 12 DX NIN
SNDND DIPNT P MWD MIN TNND ECAL -Nn vidvay

95V MNODN YW Y9HON Y9IND ;DY NNMINNN TP : NaN YN M) 7N ECAL : 22520 o
POIN ,HUON NN D91 N0V NPT DONNTIND ; NINNTH NIV DY 1YY NNILVN
NN 5 NVT DIMVP D52 198 IYHD HYON MWV ;NPT DD DY MYHWHNm )3
A DTN TWNA 15917 AA YNTY MDD HWND 0NN
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MOONL ONIYUN ONPT YSANY 1D DIPYODN DXARYNI YWY PIN ECAL -D : 02aNU0 e
D102 DMIT DY GUIVY SNMYNYN WP DYP IVARY DDIN NON DIANWYD DM
AYND DONPT ONIYND NPTD TV POIND 10N DY, DNNTHN NIILIAY OODWam
PN NPMND MW MIADYNN NPINTIND DY DXODIAN NPNY DN

NPT DY MINNONN , 0N DY DINIVIPNN NY2N MPNN ,NINDN NN : MIPN e
(INDNY DMV , DNV ,DWPYN) DORNNY DN YT Yy ECAIL H¥ 0»N¥N INIUN
Sy OMNNDINN 0) NONNY ECAT m»nX .ECAT Dv 0N TN DY MPNND MR 01N
N9 ECAIL ,n1751Y N7PWD NPNY 1N DY OTI0 YN DYDY WY NN DM 0¥0N
NN DPTHN NP MI2N XITY NN

DIV POV
N9INA TIIAN

OVITHIVON NYWNN 29D DINIT ND Wpwnd ECAI Hv 01w D217 DNMY IRINK NPONN
NN PONN N0 MOPWN IR NNIRNND NPT NPINLP PN VO I IRNNIN DY
PO NN DY DMIAPY PPV N0 OOPYN DINMY NIAN INNNINY TIN) YDOPIIN 1P
120N OPYN SV NYPN RIVN IR MO POY D00 NINDIVI NAPNYNN INIUN

: MPYON ECAT -1 )N H9010 MINDIAV oD

SN ANV OINPT

1920 SpYn 9210 NN HY MY
NN | DO | DTN S&P Moody's Fitch

0% 20% 20% AA- Ty AAA Aa3 1y Aaa AA-TY AAA 1
20% 50% 50% A- 1y A+ A3 Ty Al A- 1y A+ 2
50% 100% 100% BBB- 1y BBB+ Baa3 7y Baal BBB- 1y BBB+ 3
100% 100% 100% BB- 17y BB+ Ba3 7y Bal BB- 7y BB+ 4
100% 100% 150% B- 7y B+ B3 7y Bl B- 7y B+ 5
150% 150% 150% MY PN CCC+ | amy X Caal | am» ) w CCC+ | 6

(61 PYD NNI) NPTHN NPT NDOINN NWN)N 29D YaPI DIPIA DY 120N HPWN

NP ANV OINPT

120 Ypwun S&P Hv 1 Moody's v 921 Fitch v »927
20% A-1+, A-1 P-1 Fl1+ F1 1
50% A-2 pP-2 F2 2
100% A-3 P-3 F3 3
150% NNLS DTN 9D NP F3 7m0 7 4
AN DDWIN NP

A
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NN PONN MINIAD NPNIN D21DN 'R NI MY T2 Tinyd ECAL

11,20 N0 DY ,NYY 02T ,NINYW ECAT -2 wvindw mvyd 01N DPRPID DX TINN
JOIND INAD WA KD DOMAXPIT DITINN .)NI0N 2170 TN )M N0N D0PpY TNND
MY ECAIs mpavny oXn» 10 NN 07T DY DTNNND 0T 7cherry picking” Y220p50

.ECAIs -2 v1oun NN NIV 19IN NIV

TNKO VY DOV 0N 11PN T2 IWN ECATSs -N MY M9 NNd 02»N D»XPIA DX TINN
95,0701 NPTY DNYPN NIDN DPYN DX ,MAIND MO 29D DD DV NION OPY
DODNN N0 HPYN 555 DOHIPIVWNN NIDN YD) TO NN 1) 9NN PONNI NPINN YIPY

.NPYI ECAI 9o by 0oN 1N DY

o927 23>9

YN T NPT ORI TIRN T HY NIN2W ECAL > Dy 1w TN 1T P v 1InY DX
22NN DY NDON IPWN NP TNND

YPYNY IMNY PORPIT TIND ST DY 1INY ECAILs >NV 10 Yy NNMIY DINPT MY ¥ DN
N MAN NION IPWN NN NNAY ¥ DMWY 1D

,(112°01 HPWN YNNNI) 1NN DX2IVN DINPTN MY IDNMN AN IN DINPT NVIVY ¥ DN
DMV PN MM NPTO DIRNNN NDXON HPWN DYUPN
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NTOWY TIY MM NIIN IR ,NPTHN NVTH I 1YY NON DPYnY mmpn MM

Yap> 2NN SV )20 HPYN (65 PYD NRI) DI DY NI DIV DMIWANNN DININI

.DMP DN PPNAD NPAN NPT DY DOIANY XDV ,P29301N HYW NIY0N DPwNd DONXNNA

NIMIPYN IR DYDY ¥ NNNDN THNTH NPANNA NYPYN IR NPT THINND 1IN IWND

: 732 NI 2NN TWND LYNY ,DININ DM1YYON

NYPYN 1IN ORPIAN TIRND 2IND TN - PANN IND 289D NPT ¥ MNDY 1NIY MDD e
AN TIN) N0 HPWND NMNN NTI) DM MR DY ONRIUN NPT - NY YN0 2IN2
P OMT XOW 210D OXRPIA TIRN WNYY D12 XNTNIN IND (NTNH IORY 1IN DY SNnnn
ANTHN NN NP N2 IN (ORI MIND) NNV NI NN XN HNTH RN 2INN ON
NDAN DN, INTHN 2NN IY IRIURD NPT WNRNWND I XD XD ON 0NN 932
JT ROY MIND INNIY 120N YPWN NN DaAPd NN

ND D152 MIND DY TITA ONMNN DT NPT P2 NPT ¥ MDY N2 MDD e
NPTIN NN DT P29 DY DX152 MAIN P9, TN IRXIND .NT P29 HY DXNLIAM
MIIND VMY M) NPT Y2 PPN DY DXINX ONNTH XD MIIN PPN DY MAIN
SPYNY NOMIN) N9 MDONI NPT W NTTA NPANY IN PXANY ON .ONNTH dNda
NN DY X3NTH ONY2 IND L(DNDNTN YNDI MAIN DY NDX0N YPWHNN M) X MY 1D
MAIND ONMNNN PXANN NPT TPNTI IR (ION MINRI) NIV MIPI1 NNIA T TN
STIIN NTO DIRNND NP0 IPWN ININ NXPY NHOYNN NPT IN DNV KD O3

,I0N PN DY NPT DY IX P20 OV NPT DY THNOND NONN OXRPIAN TINND ON
TIAINND WY ONIUN DD NHVYNN DD XN DX GPYI NIvN NNPY 2”0 NPTN
249 227NV DMYWNN Y55 DAMNNI IRPIAN

TPMPY NION INPN XD PRIYRN PN DN DY SNWID NI NPADN YIdND 1D
NPONN NPT GPNYN 12D ORIYNI NDOVWN DX PRIYX N0 NNNINY MNYDd Nnuowa
(114 9pyD NNXI) NHNMONN
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YIN Y302 22922 YAV INT

IMND TIY MY NVN DY NPT DY DDINNA NP0 MYIPIVN NNT ROV MMVN TWUND
YIVN MIPT .NIN YIVNI MDYND WNY> NIN YIVN NPTV RO TOION IRNND ,NIND
2mpnn yaona 01PN MIN N0 NYPYY P 1IwnY> 03119 DNY 1PN PPN

TYIN PO/ ISP PNV 299997

MYYY I .NHNIDN NP INITI DXAVNI AP NNV DT, )10 NOPW 10NN TNND
29519 I XD OMTNY PYINNN DXIANN MAIN DY NP0 HOPYN NP0 P vy 0Nl
YTI NP NNLY NPT YIDIW MYYS 1N KD NIPN DY .DMINX NNV MNP MIIND 0NN
P NNV OINP DMTTI VIDY MVYD 1N HNT KOV IR ITD 1IN DY N0 Hpwna Tinnd
MOOYNY NPMN NPION PNV NDAVN .OMINDN DXTIRN DY I¥P NNV OHYa MAIND

: DINDN NI HY NITNPHD MPAIN D ,0MNMDN NNV MNP O1PWIND

729NN A-3/P-3 A-2/P-2 A-1/P-1% INTYND M9
150% 100% 50% 20% 1201 Spwn

N NNT ROW NNV MNP MAIN ,50% DY NDO IPWN Dapn X NTH NNV INP PYIN DN
SPWYN 1NNN NPT DY NNV ISP PYOIN ¥ PX9INY DX .100% -H NMINS N0 Ypwn 191>
SY N1D°0 HPWN DN DY VAP NNV IIINY NNV MNP, NNT ROW MINN 95 ,150% S¥ 1270
MAIN NY PO NNNANY NI MVLIWA YIDOYW NYIY IRPIAN TIRNN OX NIN ,150%

M NON

bva

992 TIYY WATY NPTN DX YSINN TOMN I8P NMIVY NPT YW MUYD DX Ty TUND
NP MMV ONPTY D) ,91 Py VNN ECAI -5 119109 MPWIN ONIN
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NPIPD TN MW N2 MMV IX (extended) MINMIY NRNDNA INPIA TIND DY MONNWN MYSNKI N9 NHWYNN TWND ,NINT DY
7182 NN9NY 1I1DPD NIAYNN NINNN N0 NN WNNY 1N ,(MDBs) MNPaY O»TT8 27 0PI T HY N0 NIV 1IN
MIVNY ,NIND DMPNI .24 NIYNA DIV ,PIY TN MIDH SV THYn Y¥ya N1no 2»N MDB WD NN T .NMIDVPON
190 N0 THD MW DY NIPNI .N YIVNN DY NPTN DIPHNI WHYI NWY MDD DY IMIPHRN YaVND NPT ,ND0N NopY
P09 HHPIY? 11D MW MINI ROW NIRNINN PON .MIIYN MIN DY PONN NI2Y P WOV 9127 9PN Yavnn NPT ,N1aym

T YaVNRN NPT DDA LY
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A-1- -y A-1+ 0370 NN 03 U910 Standard & Poor’s
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MINK NPIY HY NP0 DPYNY IWNYd RO TITINN NXIPI DINX MWD DONN OV PT 107
¥IPN NNINA

PPN NSV OONPT T

-1 (solicited) NANNY DOMNPTI WY MYYY DN DORPIA OXTIND ,1PODD dPMIND - 108

TNVPO NPIY  NTND DNINNN DPRY DNPTL I OOPIAN YY NPann .NPwd ECAI

NPT NN DY ,NNIND DINPTI OOVNNYA TYUND .T192 NPNDY MIIN) DPI ONDY

: DYNAN DININD MY TINYD

P ND ORI RD OINTIT D INMVIY DX NTO DIIDN NPT P NP TN NI12ND N
N PAY DN DT P VIPYIA DTIN PRYI ,DNINTIN DINPTH DOPNN NN
.DMNNN DPNRY

2 I22)HMT 0NN DIRY DINPTN A

VI MWYY IRPIAN TIRND DY, 1110 NIRY NT) 1IN NPT ¥ PNDN NIIND TWND

NANN NIV DMPTL VI Wy ECATs -v DNONIVIY DY ANT DY . 7292 90100 NPT2

MPYN ,NINID NNNIND DNNNY NIPHNA .0INN OONPT DAPD MM DY XND DP¥aND 1D

N MNAYON MIVN NPWIS ECAT NNMINA ONY TPYNND OX JIpY DXPIan Yy
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(CRM - Credit Risk Mitigation) 'NIYN 1120 HHNIN - HVITIVON NYHN
mMIVII IIND

NP0

DN DIPYN ONIYRD MNDD NN TPNANY YT MLV 19001 DIVNNYN DINPIL DITIND
S TIY M) IR OINNN OT DY JPONI IN INIVNI MNLIN MDOYNY 51D, NNNTY .DNVN
YT IRPIAN TIRNN WIIY INIUR I O DY IN POV TS YT 5y NLIINY 51D INNDN
PO DHOONY DMWY DONPIA OXTIND L)D 10D ORIYN 1D DY DMWY MMNY 1PNaND

DT TN OININ DY NITRID THD NMY MNNDN

118 -1 117 DX9>¥D2 ININNI NOVAYN MINTND YINI MYIITN INK MNINN YN MOOW TIWNRD
INIUN 11220 PPN DY INY ANT NNV VIPIY NIWARD CRM -5 ngwnn nwnn ,1ond
DIV GPINA POV PIN NMNOON MIRNN 29 DY IMNY NN NDIYD PMP PN TN 1OPY

3 IRN DY GPIND NNOND

P55 MW

398D ONPIAN PONI MYND MVITIVON NYIIN 297 MDY 1T NN NVNINT NPNINN
.204 1901 PPN ORI 5112 AXNN IR L IRB nw» 295 CRM -1 51900

2WNY D) DWPN (181 Ty 145 -1 138 7Y 130 DXYD NXI) MNNVLIIL NPV NYPNHN W
YT NN MNPOY PI1Y (79979 2yn) OTC 10 MNPOY I3 YTIN T8N 120 M7
.INDNY PPN MYNY (repo-style transactions) I13IN

,N2 NNY NPOYN INY DM PN NYAIT Yyapn X9 CRM M wa vindow nvy) Nav Npoyd
AIN MLIYA YINIY NYYI KDY NIV

MP 179N PN XO CRM -5 7595 .0»nyd Navna nNpd» X CRM -0 mvavn
,DDMAVY YDIXID NPAIN NPT YINOKY NYY) DN MINT DNPNNA NP PN TIHND ,NIDN
NPNINA 7292 YIP NPT WINOWN TR 100 Pyoa MR .CRM -N NN qpwn 915V

.CRM -2 mon’

NIN TN OO TN IMNX YN IR ONIYND P10 NIX 1dN9N CRM mvrva vin wn DN
DD DY DMIPY DMV (DMIPY DMDD) DN DNDD PTHNY 1101 12 )Wy
DYNRPIA DYXTINNY YNION ,TIA0 .Y MDD M) MDD ,0PYIN DD ,0PVIVN
NON DMDD YN .NYN 01202 VYWY YT DYDY DYIHNN DIINI 1Y NPTN WAP>
DOMPXA DXTYS VIPID IN MADY NN MWIIT D0NY MYy NPIND ,MND DVOV) DN
PPN DMOON MMNY NOIWN) 211 9900 PPN ONPI DI NXNIN VNN OINN
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NN MNIDN DY NITIONN DNDIYAD DIPXADN DIARVN MNPNY DPRPIAN DITINNND DY
DYTTN) NONVY 295,077 0>TTY 0Y (SFT) 77y M) Noon MNpoy) OTC »wy oy wpa
outgoing ) NN NARNNY INPIAN TIRNNND MNP MYIITN DY NIOYM PPN NN 29 HY
.(incoming calls) NN NIRNND MXRPIAN TIRNN DX MDID MYITY NANNN YA (calls
SINN MPTY APYN ,NVDY TNSD ,NNINDI 511D NPITN VAP DMRPII DI TINN

TIVN D MM NPNTHN 1ND) NNINN 2DIDNN IRNIND DNVN DN POX NN e
; (PNVI2D DXYNMINN

; NNV DY DIDNDN DIMNDI NPNDIN ND e

DYONIXIVID MM DN MY L(IPDIVND DINRYI 1IITHI) NNV ININD VIV e
12 ; DT OXTTNN PAPNNY MNNVIIL INN YIDIWN DIYINN

DM OXTTY NVY YTHWNNY MNNVIID NMDT DY NN @

YT MDND MPTN MNDNA MOLNIND NDNIN MYITI TINYD DXAMN DPNPIL DI TIND
.CRM 5v muowH 0N /nwod )0 My 11 ndpn Haph

TSV TINT)

,CRM S¢ muvova ynwuod vindy P2 NN MYAITa NOPN 1YWAPY DYRPIA OOTINNY 1D
.DMVAVYNN DIDNDND YINI NININ GON MYIIT MNSY DMPNNY MIA»N

LOPNRND DX NIVP DOPTONN DMINDM ,MXPODY NNLIND WROIWY DONONN D
952 LAVYN NDIN 1Y ,DOTIND 9D 19D DXAMNH PPV NN PORIYN I NMITY
NPPO Y8 OYRPII OXTINN DY NN ,ANT MVIANY STD .OOVIMYIN VIVVN MIINN
MPPO YSIADY ,DIIN TOVLIVN NNV DY 1T MPDN DDAYY NNT NNNXD YTD NPODN NPVIVN

.N9YINN NI NPIVNN NN MVLIND YT YITIV DD MPIADN MAD)

:MININ MYAITN IR OOPY INPIAN TINNN DY NVIVNT NPPON MMNI NN NOVIND T

NON .NPPON MMNI IR INVDY DXIONNY DTN, NPPTN PPV TIX INPIAN TINND e
STNINN Y NIHN MPPO NN AT P IV

NN N NXIN 12 DNDNN DINN ONIXPN TP NVLIVND NPNNMIN DY NP TIN IPIDN e
.POYN NN NYNAY DTN NON OND , NYTN NNN

JPMINIYI DOWITIN DXINDNN D NN MNNYI IXRPIAN TINND e
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INTUN INIIO DNNOAYL MOIY SY AP L2

(collateralised) 11NV MNPOY i)

: 12V NPOY NN NNV NPDY 119
19) ;5 TPONIXIVIY IRIYN NOYN IN IRIYN NOYN ¥ DORPIAN DITINND
Sy NPYNA N NNIYNA (hedged) NITINN TPHNINIVION MNXIYND NOWN ININIYND NOUYN e
STNN TN DWAOWHY T8O 9y N 1y 78 7P Yy Tayinw pnwa

TN ,TIY DI IN DNARND D) DY DI PNVLII DXYAPN DONRPIT DOPIND WK .120

NN TPRONY ,)NNN MYIT 2N Nya ,0ONWY DN ,(19NY 146 -) 145 DYD VYD M2

5S¢ 112°0N NNNAN NYOWN NN NIVNI NXANY T2 DTN TN 2999 DNOY INIWUND NOWN
NLAN

9O XNI 1553 1T

MNXNND NNYITA ,N2 IWN (simple approach) NVIVH NYI) NS DN OORPIL DXTINN - 121
PNVLIAN DV NIPON IPYN T IRMN DY GPIND NNDND DIV GPINA PIY NNN MDD
995 HH5 TIT) NOWNN DY NN PONN NIAY YTIN TN DY NIPON DPYNn NX PoNN
SV INY XON NVP NPNNN (comprehensive approach) NOPN DY) IN ,(20% S NONIY
INVYAS DNPNN TIVA NBYNTN D10 DY MDLPIR NNNAN YT DY ,NWYNN TN )INVIAN
LTI JPAWA XD TN MYNNN NNR 952 PNPIN PPN, 0190 DIRYI DPNPIL OYTIND
NAPN P2 NNHNNN IR .MVIVN PNV 1510 OPON PNV .T292 NYPNN NYNHA INDNY PPN
NN PNVIAN SV NYPON NNPN P2 (underlying obligation) NYDIDAN NYWNN YW )IWIN
.9PNN NN Y0 P NIMN

2N NI NWID PNV NI DN PN MYOITI NOPN ORI TIRND JNPNY N0 NNYOY - 122
VNN AW NN LPPNY 126 7Y 123 DY9Y02 DXVON9NN DININA TNYD

YOAVNN NN 118 -1 117 DXHYDI MVLNINN MVAYN MNTND NPHION MYITY qona 123
NN WNND MDD MIIN ORPIAN TIRND 2D NVIAND 2N PNVIIAN TPNN IR TINY POV
YO DY MIPNA POIVARD DTPN ,POY DPLAVYNN NPINN IR PO DV N PHVIIAN
DTN ONIYN OV IN) (bankruptey) D37 NVOWI N (insolvency) NV MOTN ,(default)
(custody) DNWNN DY PVINDT TYNRDY) YTNN TSN DY (NPOYN 7INDNI LN NINK TIT2
YD DININN DXTYSN Y92 VIPIY DI1N DYRPIT DITIND , NNV NN .(PHVI22 NPPINHNN

TPLITIODN YN %99 DS PNV YT 5Y MNVNN NINPDY PNN MLIT NDLY MW YW NPPO N Pepx vy ¥

TPITND-YIN IN TPITND SXIWR NPWNI PHN GUNI INPIIN DARNIY DIN 1189 wnwn (counterparty) 7133 187 nmn ,m pona - #!
TROW TSN AWRD) TIV T IN ONONHD DNNIN HYW AN NPNY ,NNONTI ,DIY R N9OUN ORI IXIUN NPWNI IN

LOTC > NHIN 9 DY NHWN IN MINK DY PNV YTPNY TIY MM DY ("IN TPRNMDN RIPI
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oMY DAPY M DY ,MNNLAMID YA ONMDT DY MOYNN PIND MINDN NN NOND
N SY IN DY DX PNVLIAN DI YT DY PO ,)INVIAT NPIX M NI PN
Moyan N92YNY O (to net or set off) VP IN I NNAVNNND ITON NNDNI MODT WHND

NV Yy

,OVN) PNV INPIAN PIRNN DY PVAYNN MITN OX PI PYI PNV DY PNV .N123
DWHY TN D955 NAPN PN (DWnd

material positive) 7123 2PN DXNN M NOY NN NNMP 1NN POD> Phvaw 1o (N) 124
191, )INVIIN T P XTNN TN SV ONIWNND M A (correlation
.D>PYI DY ,NNIAPIN NNYP MY O DY IR TN TSN T HY IPONnY 7y M ()
7901 PPN ONPIZ DI NN 7DD NP NITIN 29D - MNNIAPY - TR PYDa
313

M2 MNNVLIA YINY DX DINI2 DXONM OO NPNY DMION DYNRPIA OTINNY 125
YTIN TSN DY YWD DY NTIONY WINTH d0aWN MNIN YO RYNDNOIY NYVIND YTD ,DINNND DOIIY
NN PNNVIAN NN WHNYD 7PN 1MW ,)NVIAN VI

Y15 DYPAD DITYNI VIPIY DXAPN DPNPIT OITINN ,NNNVN T DY PINN NNVIN IWND 126
VPIY NI 2WN» ORPIA TIND .NOY DXDINN PNHVIAN NN DTN NNHDWHRNY NOPVIND
:ININ MYITH MMIPHN DX D20 DITYNI
12), DN YN ONIND (N)
SNMPN OO DY NNNYNNN MIT DAPN RPN TIRND - ()

WY NIDN D) ,NNNTY : DNVAIN NPOYN DY TN DI PIIONPI TINRN DY DI P newT 127
DYTIND NIV, NNYITA NN MYOITY 0919 P (reverse repo) I3IN 193 3D ON (repo) 1NN
NTPON O T, MYNMN NN MYOITY DINTD PP TIY MM DY NINW NONYN NPOYD

DINR ARNON N (derivative exposure) 1) NOOWYN DY IWPNL TIY MM HY

NINN NIIP/NINN NYWDT) NN WIT NON NPOY PINKD ;1210 DN INPI TINN IWND - 128

TNOY MPOD MY PIOM YOOV TN PIAD MIPY P (TIY TN DY NDIRY/NIRYN NINPOY

IDON QUNI 71PN PYN NDPOD NNTOINPIAN TINND 112701 NN, PNMIAMNNT NN NINDY SWIOUN

PNN MYIT NN IVND YIT ORPIZ TIRD IR MYDI .NPODY NNIND Y T8 WRwn dN
POYD DY TN TN 1INY NINIDIND

10977 7Y2)77

PN N NXIZNI NOWNN DX MVINN PNVXIN PYIN YW 120N Spwn ,NOIwan nwna 129
185 Ty 182 DOYDA MULMON PN NPMIN DTN TN YW NON Ypwn NN PO



(5/13) [3] PPN ORPIA DI - ©¥PIAN DY NPpann

203 -24 my RIVYN )10 - TPVITIVDN NYNN - NN MO DTN

719P07 WA

NOWYNN NN 2WND DPDY NNV DINPID DYNPIA DYTINN IYND ,NPNN NN 19Y 130
ININ DY MYaVnn DX NAYNA XOAND YT XMPIXD NN MITVND YTIN T DNYY NHRMNN
NN N DINNNY DXWATY DPRPIA DYTINRN (haircuts) 1INV MTPHNI VDY ST DY . PNV
YT )T TN IMNI N2HND DAPMY PNV YD DY TIVN NN I OTHN TND NYOWNN DIDD
P 9y 0N NMwyn ,Fonn TNN HW 157Ya NPIYON NPTTNY MTHN NIWNa XY
oW M NOWUNN DV )N NPNTHND ONIXMN OO0 DAPN TN NRNIND .Y MyNn
TP NPNTIND DXNNN NHYNN DI, )TN DN NPOYN YT NWY NIPNI LYY )NNVIAN
N TN P DORMNN DIIDN PNVIAN NV IDN) ,NDOYNNIN M)

99D NADN NHNRNN YSID NN DMV NMIYIVNI DOPINN PHVIAM NYOWNN TWND qoNa 131
NYTNY MTNN DY MIVIR NIYNI XXAND XTI, NPNTHND ORMNN PNVIAN DIID DY NLVN
95NN MY NPIVON

95 9919) NPNTHND OXMNN PINVLIIN DIDDN M) NPNTHND OXNMND NOWYNN DIDD IWND 132
DWOPIVNN DNPDI) NN AWM DMXPIA DXTIND L(POOONN YV 1DPD X2 NN NNNNN
DX2IYON NDMIYD NYPMINN DTN TN DY NDX0N DPYN D951 ,0MIUN P wI9ND )N1D0D

.150 Ty 147 D>Y021 MOLNON NYN

MYSNNI Y$IAN 0¥ TPIVON NPNTHNY PNLIAN DIDDY NOWNI DD YV NHNNNN - 133
A9NY 151 Py VNN D1VITHIVD D1MPE NNV PPTPN

bva 134

PNNY TIIYYN MPTNA ,NPOYN NOA ,PYINN NDA NN DNDN PNV OTPN DV VT 135
U3 NON MNPOY ,ININTY (remargining) NN NPNNN MV TN (mark-to-market) PIiwn
PNV OTPN VAP TN NN NNRNNDY PIVN PNNY NP TNIYYD MNDN NN
MV TIYY DY MNLN NRNDN MRPOYY ,0OPOY M 5 5Y NPINN NNPN DY DOINN
SV NPINN NOPN Y DDIANN NNV OTPN VAP ANV NHXRNN PYO RODY Pwn NnY
Y10 DY HOMIIN WY NNDI MYSNNI NOYNI 2993 1D¥1 DN PNV INTPN .DXPOY 1)1 20
PV PNND TMIYYN NNIND NHPNND MITNY ONNNA
¥TD ,0IN2 NTYY NOIWND ,NYITIN NYHINND AT NMPN NN NPINN NPT 0T P92
JPNVIAN NN YWHPND/MPNTION NN INOD

V) TONWA SW NIPNI ,IONTY ANNWNY DMWY Nownnmao
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DN MVN DY NN YOI IPKYA) AN WY NDN MINPOY DY DYOIDHN DNDY YNl
MTPNA WNNWND ROYW DMRPIAN DXTINNN DOIRWI (171 -1 170 DX9OYDI 1TNND NPNOVNN
)220 NNNAN INKD NOPYNN DIDD NN AWND DRI PNV

NMINPDY DYUONN (master netting agreements) 0 NNIYNNN DODN YW NYIWNI POND 1N
173 Pyoa ©OVNMNIN OININD I, NNN MYITT 1IN TNXD TN ¥II 0N

Yva
IIND DI

Y MLIVYN NIIN 2 (netting arrangements) VP MITON YW DONPIL DITINND IWND
91951 ,H0) OXIYX MOYN D02 DY NNN MYIIT IR AWND DIXYI ON ,NINTP MRNON
.188 YDAV DONINY

INTUN 2710) 2137

,D)MN >NJY DINN PNDA ,0°NI1) DOYNN ,DXPY DIN IRIYN I IN NI IUND
q0 NN DXTNIY DPRPIAN DITINNN TIY DI ,)NNN MYOIT 2IWN Ny PNIVNI DNXIND 1N
INONIVYN NMINN 0217190 DO 51177 199NNY IWPA DIDNDN DIIWIN

DIV 921N PV PINN NINOON MINNND NINITA NN SPODI DX2IY YW NN 1IN NNOP
MY P ,T29Y (substitution) NAYNN DY DY DWMY ¥ 13 IRN DY 9PIND NNOMND
NI YTNN TN DY NN TN NIPD DPWN MY MM YT DY NIIY MND N IPINNY
NN 92PN TN T HY NWYNN DY INNN YONON PONNY INNRD ,NPNIND MYOIITN NNNSN YTD
NP0N HPWN HY 1Y NDIDN INRY PINN IDINY ,NNNN PID DY IR 299N DY 11201 Hpwn

DTN TINN YV

2193 7y 189 DXYDA 19N AN NPDWIND MYITTN VIV
VW95 1119075 VNI ON

SV TN NINP PNLIAN DY NYIPN NNOPN NN TURD NINN WD MNPNI NNINNN ON
YN NP L, NYD MNPNA NNNRNN ON NNMP IUNRD .NPDIDIN ORIYRD NOWN
DIPN2 PN MINRKPN IINED PNVIAL DPIN PN ,NNX MYN NISP PINVIIN DY HINPHN
NP PN MIVNY PNVLIAY PN NIDN NITI ,NYPAD MNPNL NNRNN N DY DINN
NV MNPNA NHINRND OX,MNNVIAD NVIVIN NY)HA .205 TY 202 DXDOYDI PNY VNMND

N PN
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vy
NON ONIYKN AT ,NTTI2 NYN X1 IRIVYNX )N1D°0 NNNAND MVLIY 222 VN 1ITT
919 210 1Y 206 ©>9YD1 MONON ,First and N™ to default

MINv2
VYO0 NN

: NOIYON NWNN 9D NIOND DYPYWI DINIAN PNNVIAN MPYON
IPONNY DMNT DXPWIN IN PNTPX MTIVN D) 19) IXPIAN TINRNA NPT 0NN (N)
2 P390 789 qumn (MYNPN IRPIAN TIRNN ST Y
am o ()
: 03NV ,NPWI ECAL 5y »MTY 20 Ty M) ()]
Mo9VNN PSEs 1 Dy IX NN T DY Ipann OX ,BB- NPT Oya mNad e
IN ; DYPIIN DY NPONM YT DY NPINDID
mMIIN O¥PI)2 MIIZ) MINK NIV YT S¥ IPann ON ,BBB- 117 O0y2 mna> e
N (MYpYn
ANV OINP INOPPYINY A-3/P-3 NPTOOYIMNIY e
:IUNRD ,NPYI ECADT DYy NNT ROV N TIW MM (7)

1915 PUNT TTHA MINDI PRVIN TWN P3O 9y 1PN

197 70N NOMI DY e
197 ; (senior) POA NI VMND o
955 9apPHY MaAMN ,PXaNN PIAN DY NN M2 MOYY2 ANNTHN MPNAIN DD e
193 ; WD ECAL 1 Yy A-3/P-3 '~ BBB- 2717 nnan
¥ 1NN YN NNV DN TIY MM PXINNN PONPIAN TIRND O PN e
.(NP1N *99) A-3/P-3 N BBB- -1 712 11T NP T80 PN
DURD TR MNDIN (NINND DN TNDX M) nvn (M)
UCITS - Undertakings ) 172ynY 021 TIY M2 MOMWUN MYPYND NMIVPNN 0))
SIWUNRD  NNNNI NI, (for Collective Investments in Transferable Securities

191 09 >TH DUIONND MDD SV PN e

W)

.144

‘3

i)

.145

T ONPIAN TINND YT DY PN IR 0D Mysnxa womy (CLN - Credit Linked Notes) 'XIWX »Tiny mavw
DN MNVI MXPOYI VNV PRIYN TN DY DNIPIVIPA DITOIWY IRPIAN PPN MOYN

PNV DIPINN INDNN ONPIAN TIRND T DY IPANNY DT DIPYIN IR NPT MTYN ,10I11N2 NP DN DIPNA
DXY NYNN ORPIAN TINNY N9 NN ATAINY 0N DN (non-custodial) N7NWN IPRY ITONL SWIOYW T INPID TIRNA
X2 WINTD PNV DTPN D SINN) PNV YT DY NDIINN NPWNN DIV D3NN NS OHNIN ONDA DN IRNNDNN /TIAYWN
DYDY TN OINPIAN TINNN DY 120N HPWN NN DR (Yavn 1970
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For pyoa ovMann 0woNna nypwnd Mo NN Np/UCITS -0 e

MPTY WP KIY (205 190N PPN ONPIL 9P NINNNA INITHINDY WTNND MPN MINPOY .145(i)
W DI PNV PN ,DNYID INIUN

:NDOPNN NWNN 29D NIONY DX PYI DINAN PNVIIAN T PYIN 146
;145 Pyoa1 0 PWOINN Y (N)
D022 MM TN OUXI TN MOYI) IPRY (NINND 2N MDIX MAD) nmn - (3)
;DM
DONINMD 952 MTOYY ,(2) JOP PYD2 NHIXD NP MOOON NNHNY MMP/UCITS (b))
Y5 (1145 Pyoav

1 146 -1 145 DY9PYDA NNNKI DXPYI MNNVLI NYIAP TNNY  .N146
DYNRY TTH INDI N2 NONA NN 7H99)3 oML
:TIOND TNNR DD NIN 7IUNRA 1997

Y7790 MY NN
Austrian Traded Index MIVOIN
All Ordinaries YIVOIN
MIB 30 OVINR
Dow Jones Stoxx 50 Index, FTSE Eurofirst 300, MSCI Euro Index NOPN
S&P 500, Dow Jones Industrial Average, NASDAQ Composite, Russell 2000 AN
BEL 20 o2
FTSE 100, FTSE Mid 250 AR \e2ak!
DAX [(k2)ARD)
AEX NN
Hang Seng NP N
Nikkei 225, Nikkei 300, Topix 1o
100 2>aN YN NI
Straits Times Index RARI v
IBEX 35 7990
CAC 40, SBF 250 naaN
Kospi NONP
S&P/TSX Composite (ARAIY
OMX MmNy
SMI VNY

MONONN MYPY 9 XTI PN TN D1 D PWona nnrd 1P 7 UCITS -0 nwiyy 5oN800N YImWn IN YIDOWn ,D9IN

45

DD PNVIAD MPWI NN NNNR 1P 7 UCITS nmina M S 3mdwd IR 919 XY 146 9yD) MY Pyoa
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INIYN )10 - THPOITIVDN NYNN - NI NIDIOM DTN

DIID NN DaAPD YT YTNN TN DY N1DP0N IPWNa 5351 NP0 NNNN INKRD NPVYNN DIDD

TYM P20 YTRN T NDOWNN YW NN TN P DHNNN ON NNMP 1NIAY MNPDY 919000

a,Wwno , H = Za,H . P HON HY PNVIIAN OTPN 0203 SO XIN PHVIAN DN DMIPHNI

2PN TI AVINNI NP0 NNNSN INKD NWNN DIZD , NNV NPOYD

E*=max{0,[E -(1+ He) - C-(1— He — Hfx)|}

1270 NNNAN INKD NVNN TIY

NYWYNN DY qLIVN TIVN

NYVNY DOIRNNN NNV OTPN

22PNNY PNVLIAN DY YOIV TIVN

PNV DIXNNN PNV OTPN

NYOYNN ¥Y2VND PNVLIAN YAV P2 NHRNMN ON DY ,DIRNNN PNV OTPN

.NNVLININ NPOYN NIY NIOY FFPIVNN OIIN

.205 Ty 202 DX9XYD VNN ,NNV>IN HY YN

7192077 W7 (i)

)77 IYPIT 0N

.147
S IUND
= E*
= E
= He
= C
= Hc
= Hfx

.148

.149

.150

029 >0VIMYIN PNVIAN OTPN NIN Hi -1 ,502 (YAVHN MTN T70) XINWI) DIIN DPYN NIN

PIVN NN MDY TIYY DY NNINA ,0VITIVDN OPNIPIAN PNNVIIAN MITPN DXVNN PND

D»DITI0D DNI229 NNO22 20770

151

: DOXNINNA DOXRVIAN PNVIAN MDTPN NN (remargining) NI NONRNM

1 49901 NHav
MPN MOYN TDINN DPYNN RN N5 NAPN NI | 2IN TIY N OV NPT
NN [ nowpn [ nowpn | nopn | nowpn | nowpn | nowpn | nopn [ nown
NP | DPIND | PINN | DPINN | NPINN | APYRN | DPINn | DP3Rn | NpInn
55v 105v | 205v 55v 105v | 205v 55v 105w | 205w
D (spAY) (spAY) (spAY) D D D (spAY (spAY
1.414 2 2.828 | 0.707 1 1.414 | 0.354 0.5 0.707 my1>
5.657 8 11.314 | 2.828 4 5.657 | 1.414 2 2.828 oDMW5>,mul< | A-17/AA-Ty AAA
11.314 16 22.628 | 5.657 8 11.314 | 2.828 4 5.657 DIV 5 <
2.828 4 5.657 | 1.414 2 2.828 | 0.707 1 1.414 mw 1> A-27BBB- 7y A+
8485 | 12 | 16971 | 4.243 | & | 8485 | 2121 | 3 | 4243 | opwws>,mwi< | DNYM/A3TY
NINT NOY OORPI
16.971 24 33.942 | 8.485 12 16.971 | 4.243 6 8.485 DIV 5 < (11145 YD 95
PYO N YOI N 10.607 15 21.213 N9PNN Y BB- 1y BB+

.DYP32N YY NPann > BY (sovereigns) MMNI MoMvND PSEs 9915
PN VNV 0% NO Hpwn 1Y PY (MDBs) mnab o118 19 0
D321 HY NPANN T DY NPINDMID MYNVN PWNY PSEs Y915
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2 9901 NHYav
NPIND NNPN NPYNN NMPN NPINN NMPN
o 55V 0 10 5V 0 20 5V
10.607 15 21.213 20 (N7HN NN N7IX NI2TD) SWNIN TTHN NN
17.678 25 35.355 N1 NONIA2 MMVAIN (NIND NN NN NI1ID) MINN NPIN

WPWNY YIPN TIRYI 12W ¥7939 DW»Y 110V 9012 M NHYAN DTPN

X Np/UCITS

0

0

0

Fyonn

3 9901 NYaL
NPINN NAPN NPINN NOPN NPIYNN NMPN
o 55 0 10 YV 0 20 YV
5.657 8 11.314 YILN NHNN N SWIA NNV OIDTPN

7Y T3 NIYNI DMNN,DXPWI TIY MY NNV INTPN NNSPN Y0 MR MINY .N151

TN N TR D5 NXPY TN T IR PONND MPHD MIVONI PR DN
22V 151 9PyDa MNNRI YVIMIIN INVIAN DTPN DXPWIN
M2 NYPYN 22010 MPON DN, TIVD NI IR PONND MPIN MIVINI ¥ DN

s NN MNIND DRNNA YNINN ,ORPIAN TINNN NIIVD 1 OWVINNN

(N)

)

YW ANV MDD AN PNV DTPN TIVN MM 935 NNPY 7292 OXPYWI Ty
WPYND MIPON MRYI I TIY 1D DW»H
M NYPYND 22010 1R MIPIM,TIVN M) DX PONND MPIN MIVIND ¥ DN ()]
.50% 1212 NN )NV DTPN DXPWIN TIWN MM 9D NP 7291 DX PYI TIY
YNPIAN THINNN P2 DO0NY 9912 , 10NN PON N TIY MM NIV DY DN NONX MAON
MVIAYN ITOIM NODVPINR MIN 280 () -1 (X) MNIN2 MNNRD ,MPON NN .MPOD

, 1NN HY 2N DX D) DXPYWI-INDL DXPWIN NN OXPIAN TIRNN NIV NINPOYI

oY SNY MY NNT M NHVNN DY DINND WU PNVLIIAN DTPN L(NYPYN NPT MDY PRY

DYRIN TTHNN PON PRY NN NN MINDIN NN

MY
Sva 152
.153
.bv1.154-165

TPPY APNY ,fremargining) NI TONIAZT IN W IS TIWYI) TN P07 INDNIN2 IONIT

;AN NNRNNAY (revaluation) THIIYWN MPTNI MMANNI AWNNND ,MNNDN NIRPOYD

.166

P2 MONAN MNNVIIY PNVIN PPTPHRY DN NPNIND .TNY NPINN MNPN NN
MNPOY” (T M) HY NDRY/NINYM NN 10010 W) NN WY NON NMINPDY

() 145 PYOY DNNAA PW Y prva Y
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203 -30 my NIYN 11D - MVITIVODN NWNN - NN MDY NTTNI

J((margin lending) NN NXNDM OTC 112 MRPOY) "NNN PV T DY MYNN MINN
NDN MNPOY NN PV T DY MYNINN MXRPOYA .(secured lending) NNV NMINNDM
DONIN , NNV NRNDN NMIRPOYL ; NN NHPNNN YYD DI NPOYN YINDN AN YW

LOPNR YYD 7772 NOND

the right to receive ) TN ©O2 5y NN NHXNND MDY IXRPIAN TOINNY PX N2 NPOY
DNV NRNDND DNVN (margin frequently

: IN2N NP2V NNPDDN MNVN MRPOYD NPINNN NOPN 167

NI APIND NN POy MO

PR AN NHRNN DPOY 2> NYIIN 2NN W7 NON NPoY
PR AN NHRNN DPOYI NIVY | TINK )N PIY IXPDY
Y YV DPOY D> DIWY NNV NRNIN

WY PNVIIAN RTPN TN MPTN NPX TIYYN I NNINN NHRND MPTN IWNRD 168
YNVN NNDN MIYYNIND ,TIIVYN IX NNIND NHPRNN P2 DY DPOYN M 19012 DNNNA
S IPOTI YN DY O

H:HM NR+(TM_1)
TM
;MY
STNNN PNVOIAN DTPN = H
(151 yDaV NY2LN TINK) NPINNN NAPN 29D PHVIIAN DTPN = Hy
(167 yD2aV NY2LN TINN) NPOYN MDY NPINN NPN = Tv
DYDYV IN PN PIY MIRPOYI NN MNRND P2 D9 DXPOY I 190N = N

NNV MRPOYD

NNVLNN NTNY NPOY MPY DY TIY IRPIA TINN - DOYY 168 PYDI NNDNL WIDYO NONT - 169
N 15% NN SNMIPXAN PNVLIIAN DTPN .M 10 NN NPINNN NNMPN OWNI TTH NPINI
(NT12Y 27 5 ,99199) OV XN NPOY2 NNINN NHIRND MPTN (DY 151 Pyo
27T DTN PNVIAN DTPN

H:HM\/NR+(TM D :15\/5”18_1) =17.748

M

ero H) 0oN H a5 0oNon

IV 109D GNNWN 1N YN T8N ,DONIN DININD NN MINDNNN TN WO NN MNPOYY 170
LDON 1INV OINTPN DINND 1M, (10N 171 PYD NRA)
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0>71wON PSE YW ) IN NN DY W IN DM/ DI PHVIIAN N NOWNN D (N)
2 0aTI0DN NWNIN %99 0% 1190 Ypwnb

; Y20VNN ININA DXIPI PHVIIAN N NOVNN N (2)

TR D) PNVIAN NYOWNNVY IX (overnight) TAX DY HY NYI9 NOPN NI NN NPOYN (b))
S PR NN NINNND DIV PIY PN NI DIIWIVN

PNND PINKRD TIIYYN P2 YITIV I ,AND NHRND N XTIN TSN POWIINRD - (T)
N2 TWM [ NNVIAN (liquidation) *'widdI P NN NNRNND NOWIIN N0 PV
; DYPOY M NYIIND INY

; IPOY DY N N02 NN NPXDD NN MYNNNI NPON NPOoyN (M)

YOI NN MINPOYY Piva DPVITIVD DDNDH DN DIONN NN DXDINN DIINDNN Q)
;Y NDN YN

DMV PIYNY INDIN NN XINDN SWI) YTNN TN DN D YAIPN THON NO2ND NPOYN (v)
PIMIAPNND NN TA991 HW) N (deliver margin) PNV OHWNY IX TIY MM N
197 ;7NN NNPDY XIAN NPOYN IR YD, NINN 7172

VYD IN (insolvent) NYIA DTN NN YTNN T8N DN P2 INWYID HWI WX SV NIpna (D)
mMo2NN NIIMYN |, TPVAYN NIND TINMN MDY ORPIAN TIRND RON 0N
ANV VNN PNVLIAN DR TN DINY | (unfettered)

S1PIVA DD DXANNVN 1AV MINID NN PI 171
; (PSE) 11228 MOPD NMYN DMIDIN DPI1 NP (N)
STV MY MM o ()
295 20% S¥ N0 SPWNI MIPWIN (MY MIIN MIAID) MINK NPOIY MIIN ()]
P NN
.DMOM NPYONMMIN (1)

NoPN 95NN N 9TY NPT IN A- NI WX OECD -1 172NN NYTHn Npan 9wNdy 172
;TR NMN DY NOWNNN YT DY IPANNY TIY MM INN W NON MIXRPOYD NP0
MINPOYN YMIND NYHN NNIN NN YORD DNIYD DI THINDN DONPIAN DI THINNN DINY

(Master Netting Agreements) 102 NIVNINT 202077 2T 5V DIV 11N U7 )0W IINZOYI 71900
SY 119 ININ YO NDN MNPDY DYDINN DO TTN-IT VI NNAYNNN NO0N YW myownn  .173
N9IND DN’ DMODNN ON (counterparty-by-counterparty) T2 T8 95 >2)Y N»N2 ©V2
TSN ON P2 ,5W0 VPR DY MIVNIND NY2 DMOOVIMNMDIN VIV MINNND THN Y51 NPVIVN
SV DY NDY PIVA DYPN DMIODN P TN 11D .9X7 VYIS N (insolvent) W9 DTN Y TIN

50
51

TN INN DINDNN 54 PYD 295 0% NIPD HPWND DIPYIN INIY 732 IN INIW NOWNND O Y IPINNY ¥/73)
NI NN PINI NRT MVYY N1 DY NPNY RIX PNV NN THN WNND ONPIAN PINNN NN 2NN IPON 27N
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The TBMA/ISMA Global Master Repurchase ) GMRA 2000 -N D©20N SvnNY - MNXPOY

.(Agreement

: D20 V) NNAVNNN NI 40N

MNPOYN 95 X MPNN2 (close-out) YONDY D1OY MNN NN DY NOVW T80 nupnd  (N)
N (insolvency) 1W71°9 MYTN YW NIPNI MY ,5¥D PN NYa DOONY MMAON
DTN TN DY DX DOV

(HNV D5 DY TIYN MAIY) MXPOY PHI2 DXTOOM DXNNI DY VI NNAVNNN MAPD ()
V) DD INRD TED 2I»N TANX TIY 7D ,0000N 19D (closed out) 1IN MMPNDIV
;Y

19O) ;YWD HY NIPNA IWIRND DTPNA PNVIAN DY DIDP IN I TWIND ()]

DYIN 2V () TY (N) -2 DXVWITIN DININD TIND MNYN NN OY T Do (1)
DTN TN TN OX P2 ,OWD MR DY NIPNL SOIMYT VIPY DINN YD1 MVIVN
937 LW N (insolvent) Y9

MNPOYN AWNRD P TN 1M INDNY PPN ONPIIN PPN NPT P2 10 NNAYHNN

: DININ DONIND NN NNMPN 10 MIAYANN N7 JPHY

197 ; ZPIW PNNY TPNY NOIIUHD MNPOYN Y (N)

PPN YO YOI PNYIID DINN NMIXPDYL WINYW NWY) DNIY PV MWD (1)
INPIIN

D) NMIAVNNN MO0 DY MNPOY A2 NN MYOIT 2IWOND YDIND 147 9¥01 NNOMN

MIODN NYAVN NN PNIYNA NOAND T NMININ NYMNN NN INY» OPRPID DITINN
:0) NMNAVYNNNN

E* = max 0,2 (B)- X(O)+ X (Bs - Hs)+ X (Bfe - HR))

:1AY
NP0 NNNAN INKD NPVYNN TIY = E*

nOVYNN OV QO Ty = E

2ApNNY PNLIAN T = C

NN TIY IV PN YW VONN T =  Es
Es-5 ORI PNV 01PN =  Hs

174

.175

176

ANINN NNRND HY PTNI,INN W N0N MINK MNPOYY AT, IR MDIN PNOIANINTPN TN NPINNN NNPN

: NI I9IND D) NPNNY NNV, 147 PYDA NINDNN XN N INDNY RIND NI

E* = max{0,[(E - C)+ (E - He)+ (C - He) + (C - Hf)]}

52

53
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19700 Y20NN NNY YIVN VI MPIITIN DY VI TIY Efx

Hfx

YL NHNNN ONY DINNN PNV OTPN

,MNNVYAN MBYNN Y V) NNAVNND INNRD V) NN DIDD YAPY NI XD MDD 177
TN MM SY OMIWIR PNN MPY qpwnn (add-on amount) ”NIOIN DOD” HIAPN
NP IN NNV NN VI PN .OMP OX L, POIYN WYY NP0 121 NINPOYI DXIANYNIN
N> 95 .0ORNN PNV DTPNA DA2IN VI NNAVYNNNN DIONA JIVON TV P D51 NNV
NTNRN NNIND OON 172 TY 147 DXOYDI DOVNMNN ,)PNVIAN MITPN NWIND YN DOIDON
YT NDN MXPOYY DY TTE-IT 10 MIAVYNNT MDIDNI DOVNNYNN DPRPIA DITIND DY
NN

\OVva .178-181(1)

0w v (i)

90 NN

NN DI YN MNAY TN NPNY 21N PNNVIN ,NVIVIN DY 1D PNV2IAY M Dy 182
(revalued) wTnn 7w (marked to market) PIW NN TIVIVND NPND 2N XN NVYNN
SV IV ONMY YT DY DXNLNN MIN HY DIPIN OMN .DOVWTIN DYV YW M TN MNad
PONN S NOX0N HPYN PNVIIN PYON DY SNY NDON HPWNn DX IPYIAP> 10 PNV
NIMY 185 Ty 183 DXYDI MLNVNN MY LYNY ,20% SV NANID YD PN’ NVIINN
MNYN DMXPIA OXTINN DY DINN PN NWOAIT TIN TN NX O2NN 1D DPYn 7w 1NN
N MYOITI DIV P NN 91 11 INN WIT N, NNNTY : NNV NPOYN TN

NP0 SUm 19895 02970

PYDA TN ,PIVA TOIN GNNYN DY WD) 170 PYO HY DNPIVIPI MTOIWN NMINPDY 183
NPOYN ,PIVIA 21090 QNNYN PPN NPOYY YN T8N ON .0% D0 Spwn MYapn ,171
.10% Sv 120 Spwn Hapn

YT DY MNLNIN ,PIVN PPNNY PN TIYYY MMNON (OTC) PHYTY 7ayN O MXPOY  .184
5y NNV VNI MNPOY .0% NP0 HPWN MIYIAPN ,MOYAVN NPNNN-N 1N PRI DN
232pPY M52 1 IRNN 29D 0% N0 Hpwn Hapd ©>PYON PSE HY X MmN DY v

.10% YW 1220 Hpwn

NP0 HPYN XNND 7P 1NN ,2INN RO MNLN NMINPOY DY NDON HPYND 20% D NONIN - 185.
: DYNIN DONINNN TAN DY DINY YAVNN IMNI D¥PI PHVIAN NDWNN TWND ,0%

IN; (N)145 99D 90D DININD NP NIN PHVIIN e
MYNT,0% NP0 YPWN NYIPY DX PWON PSE IN NN HW VI HYW NN NID PHVIIN e
.20% YO0 DNYY PIVN
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(OTC) 79575 2290 TNV DX TINPOY  (iv)

20 Paa N0 NWAT YW 2wenn [ (Current Exposure Method) #1°Nonn N9Ywnn noowr »ab 186
JPIPITI YA TTIA NN N2AY OTIN TN HYONIUN

13 18 10 P32 P w1 =[(RC + add —on)-C, |- r-8%

(IUND
MINVUN MDY = RC
-1 92(i) ©2YOY DRNNA AWVINND ,THPTNY ONONIVIY NPWN P2 0DoN =  add-on
2 NADI DY 92(ii)
147 ©>9>y01 VNI ,NPNN NYNIN 297 NPNTHNT OXMN PNV DPD = Ca
191,779 )NV DNIN RY NPOYD DN ,0IN N ,172 Ty
DTN INN DY NDONOpYN = r

NAIDINM IV NINWN MOY P71 RC ,D29PN DO TTN-1T IV NNIYNNN 7DO0N DINIMP IWND 187
132 PNVIAN OTPN ) NADI DY 96(vi) TY 96(1) DIOYD 295 NAVINY 193 Ay, 7NN (add-on)
212200 Yavn P PHVLIIN YIVN PA NNHRNN OX NP IWNRD DY (Hfx) yavn N»o
VY 2197010 Ya0VNM PINVIAN YILVN ,NMIYIVNI NVH TNV NHVYNL DIANYN 1Y NIPNL DN
TNXN 295 DTH IWN ,0XPOY 2D 10 XX NPINNN NMPNY NNINA , TN PNV OTPN DPNND

PV PNND YYD M TN ONNNA

DTN TN YW ONIYN 110 PH2 PN NYIT 2WOND 7IPNONN NDOWNN NOWYY NN .187(i)
/3 NADIZ LNONI TPVITIVDN NVLIVA YHNWNY D91 DONPIL DI PINN

22N D2V IV 4

PONPI TINN IWUND 1188

952 NYIND NN ,IVP IN IV NMIAVYNNN DIDNY MIAPY JTIN SVIVN TID> RN (N)
£ 937 LYVID IN YA DTN YTNN TN ON P2 ,DM0IMNTIN VIDWN MINNN THX

DODNY DYNAIN TN T IMN DY NMAONNNM DX0N NX VIAPY Ny 951 )1 ()
; IVPN

DY02) HYW NYP MNPN DY NMHNNN INND NNXIND MDYNIA 51T 119702 VWY AP b))
191 ; (roll-off risks) N1”12»NNM

,J0) D02 HY NPLINDIN MVYNA VIV AP (7

MNON NYNY DDA MNTPIA MNNDN HY IV NOWNA WHNWND INPIAN TINNN INYI

NNV VNV MNTPI ,MBYNI IV MNNDN .147 PYDI NNDNY ONNNL DY PN

10 SY NPIND NMPN .¥20VNI NHRND ONX NP 12 NIPHN LYY ,DIN PN PNVIIN PNTPN
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MY MYITN 9D MHNNM ,PIYN PNRY MNP THIYY Y8¥IND TWRD 9NN DPOY 10>
.205 7y 202 -1 168 ,151 D>2yD2

INTUN 29I 1192039y

PoWon merr7

5

i)

INTUN 2I0000) 121297 INOTNIVH NPIWON 717

DYMYN NN DXA1N) ,NNNN PAD 2905 NPY NYIN NN DXAMN INIYUN TN N MIAWY

NN 71722 NYTNN NI NTNY TI,0NM010 MMM INNY IN NIDNIDN MOYND YNNI

2N OWWN X DY NIPNA LYNY ,DIVXAD DI KD NPND OXIAYN ON .NIWT OPIDND NN

PYO 519 XD INNNY NN ;IXRIUNX NNN NHIND NNYPN NDD DY ,NNNN ¥ T8N

NDMIN MOY NN DTHND IN PORIYRD NDMD DX OITTN-TN 19N DAY NNNN PIDD PNNN

) N MAIYNY NN Z0N N9OWNI ONIURN MR NTPN NIRIND MVPIND

SV NN INLOLYDY INHD NNNN NN PYD HHI» KD ; 0NOMN MNDI D) P IRIUND

in a timely ) T¥12 DYWY NNNN POD YW MDINNN NN YNNY YT 12 YW PRPIAN TINNN
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DIXININD ,MONMNNN TIVI OWVNWYNN TIIN NNVY DPMY-NINN DMIVXNN DYIN YNV
NPANN Dy DO ,PNY 2 NYAVA ONXIND NPT NPINVPN NNX D35 HINI NTN T DY
INIYN INDD NPT NPV T DY NNTY 19D ,NTYNN O DY YTIINY HWon NONLDN DY

RapalVal
2 nbav
MONNN 29933 DIYEIND NNV -2IN O»MY-NYNN 029208100 YWD YNV
B BB BBB A AAA-AA S&P M9
(B) (Ba) (Baa) 1) (daa-Aa) (Moody's)
YMY-NIN T20VNN DY NV
20.00% 7.50% 1.00% 0.25% 0.10%
MW 20 "9 Y yNmNn

YYuon »NYws ECAL -N JY 099NNRN DYMY-NIND DII308NN JYIN NYY XNV .2
ANNYN 0027 DIVNYNN 29208100

920X9N HYIN YNNI PITHI DIRNNY OININX DX ECAT DY 720807 DWON MWW nvn .9

SV DNYOYN MY IWURI NP NN INNN PADY DWN ,MONMNNN TV DOVHVNON

NYMNA YYD N0 HPYN Y INOMY NPT 99D HaAPs \IY 720NN HWIN NV
PVITIVON

NDY0N HPWN NN DITHND NPINRN NN NN KXY 720XHN HYIN NYW DY 11HYN MmN .10
2N 920NN HYIN NYWY YIDNYN NPINNY 11521 ,01PNN 992 DNDN NPT ONPNN
.DM12°0N NN PONNI NYINND NI ONIWID NMINT NON Yan

NP0 NPT HAIPNN NNVLY DIRNND DNDN VXN DY NYYW DX NIAPY YOV NPy Mndy .11
955 NINNYN YDX02 NV MIAPY ¥, 0N0N NI HPYNY PYI 1PN NPT ININY YT 010N

rtrigger”) "POWAY QD7 NNHA RNV DD NV NN DINNYD DDA NPT
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(""monitoring"' level benchmark) 7910237 519993 ANWY/A DD

NI YD NININ ,NV) NN IRNYN DD NYHNWNIN TI0XNDT DYIN NYY NN 9290 NN
MO0 PO MY HYD NV DAPWHN ONDN N0 NPT2 ECAL -0 Sv 0»NONN Swon
YOPYND MNN NMAVMN PITY NPT MR ECAL -n MOy 595 77972V 9N ININD»IN
NN MITN AN 1N Sy DPOVIMZIN ECAL -5 Mm9> Npanny 'NTNY 1P ,0°5°1pnn 270N
DWWV DNMNY NPT YIAP DX ININDDIN PONN NN INWHYN DY) DIND
NP M) NI HPYN DN D MAXD ¥ PRIVYND MDD NN TONNI MYNIND DI

ECATI DM H¥HOuomoIn N1

~)

12

("'trigger'' level) 7A2Y05 90”7 199 (3)

ECAI -n 5S¢ Swdn n»MOUoN 2D NinIn N2ad 90 NN IRNYNN ©X015 1ayn I»IN
NI ININN ,T9D I9YXAD HTT ININD DNY MIINDIAN Y NVDINN JPDINN 137 19INL NN
DN DOMNY N DTN 191 MOIYNA ECAL DM IR DOWRYNND DN MINRY
0N NN MY KN HAPNNY STIVN-NINN 0NN DY NYY DX DINID DNV
,D2INY .M 712X PNOX0 HPWN NITY DN NP D MAXD ¥ MNINT DOV TUNI NDWaD
291 ,N2193 NIIYN Y9N MDONRD NN I2VXNN DYIN NYY DR DNMD PN YD NPANN YIP DN

220N 120N Hpwn NN PRYNY INYT NPIY 29 Yy

951 MPY NXOD NPTY ONYNIN NION HPYN IR PRYND NPONN VDN DNIY DMIPNN D1
DYRPIAN OOTINND NN TTIVD)Y (NDN NNON MNMINY NOWYN) 211 INNN DY THNOND
NN PrInng

-2 9NN ,0M01 NITY INY M) 120 HPYN DN DXPIAN YY NPINN TN DNIY DMIPNI
1212 NN LTV DYDY OMY-NONN 120N HWIN NYVYY NPand NN NnTinn ECAI
SV MNT MYAYY NINY NIOIND 7T NYYN DTN .MNNT DOV TYNI NV NNIN

AYPTIMND W DN MNP )I1DP0N HPWN ,Npann

13

.14

.15

POR D PN IR NINDT YV GPYNR XINY NN SWND  1PINT IYAIN XN INY MAN YYD POV NPANN ¥yap DX ,NNNTY
NPT MIAN 901 DY NYIYAY DN NN NNIN ,NNITA .NPVITIVDN NI DIYIIND NION XHPWYN 1IN 1DMWN? IN D ,YIV
9NN 9N MK MITITN DY KO NN YIIYT DY IN DIV 00T N»Y Dy wasnh mvy nni-1a (ECAILs) nynsn sxIwN
1 Sy (ECAILS) nyrnsdnn sNXIWNRD 1T MI2N DY MOIYNN INK DIPYN TPUHNY NPONN ¥ MANY ¥ NN DYWININD TNN YD1

INIYN 21D NN DOIMIN MR MITITN DY NRNIN DN 5 HY NOON MN2) MNI DAPYNN N PTY XD

233
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ANNVA S0P03 DIVDUNA D130 SUIN SIWVY 5129 (1))

Monte ) 109 NLNND XSO YHNYND DIND NTY DOODNN ,MOLY PN MNAY INXD .16

INAYRD NPT NPIMVPN NNKX DI DY NDIVAD G0N NN NVNN NN D135 (Carlo simulation

N2IWA2 Q0N NN NXNYN YO0 ,99% DV THD-72 NNIN I MYXIND NVNN MNI ,VI19]

NPNIDN NN OINT HWI MM DY 1DDINN NPININDON .99.9% DY TR I12-NNIN NN

NPINLPN NNR D35 1IIVINY HYIN MNY MINT OIXIUN MDD NIIWND MOIT NPNINDA

S TPENIVYN NTIPIN MINK NMNIYRIN NI90Y MONIYN 1PN 3 N2V NNXIN NPT

3 nYav
ANNYN Y0029 DIYNNN O1MVY-NINN DIAV8NN YYD NYY
B BB BBB A AAA-AA S&P M1
(B) (Ba) (Baa) ) (Aaa-Aa) (Moody's)
28.6% 11.0% 2.4% 1.0% 0.8% VN NN
35.0% 12.4% 3.0% 1.3% 1.2% N2Wa 90 NN
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/2 N9Y)

(29WN 1335 H9202) DVvP 13INRY MNPOY) 1YWIY MNPOYY VD MWIITa D190

02995 MNPy
1205 MOOWN VNI APYND MDIYNI 19U DYDY NNADY TWNND DMRPIAN DI TINRNN DY

IVANOY I YN D0 NPND DWITTN IDWUI) IPIID XOW NMINPOYL 1NPNIY IXIUN
INMND 89 -1 88 DINYDA NNND DNNNA, TN NDIV NVIP)I

,234(DVP - Delivery-versus-Payment) - DDWUN-TNI-NPON NIIWHN MYNNINI POV MNPOY

DYNPIA OITINN MAYIN , 00N NNNN TIY MM DY DMINT-12 PION DINMPNN NIV
Y9 NPOYN TIY P20 DIDMIN PIDPON NN 29D NPOYN T P2 WI9NN DY TN DY NIOD
22pMVY OYAN NN DNV NIV MRPOY (1PN NXAPN NDWN ,1IMNT) YNDN PV PHN
1I00) NIV MINPDY LPONY N (MINND IN 2NT ,IT Ya0N [, TIY M) DIRNND INM
free-) TOVON NPON X ,DVP 1PIRY) DIXRNND PIITND DIVYN ONNHN DIAPMVY YD) DININ
NN N OIVY IIINN DIDD XIDN TOAN DY NI0D DPRPI OIXTIRN MavIN ((delivery
MU MNWI MOOVNN NPSAD NN MYOIT DYNP DPNONN DHYON IPNDY DININN

ON MPYN

N2 DY, MMNNDI N7VN YPYWIN |, TIY M MXRPOY 530 DWW 19ND ININHDD N2 VN
MPO0N MYNNNI MYNINHT MINPOY MDY T2 .NPON DY IN PID DY HY )10
90N ¥ N2 INDN IWR) TN NN NHPRNNDT PIYI 2PN M TIIYYD MNNIN MM
NONRVN O) 10,910 9919 9N WO 00N .(and that involve a mismatched trade) MmINNN

25912 110 919702 D99 XY 5w DYDY TIY M YW NN

NV | (clearing) NPYYO IN (settlement) PI2PO NIIYN SY ANT PNOIYN NOVO DY DMIPNI
AMNTPY A¥DN NINND TY NN MYIT DY INNDY NYT NIPPW D991 N TN NPINN

AT IINDIN 29 DY ORIUN N0 MIVNY DY INNYOWI 2WN» KDY NPDY PHDY YT T8 DY HvH

VI DOVIYN DPRPID DITINN I0UOY THPUYMN NIPDNI MPYND N0 Hpwn nonna
INPI TINNY PN DNPAYOY DT DITTXY PDs "7y THWY DINYWI IRIVYN 1202 IRB nwna
DYNPIA DOTINN DT TS INMIN DY MNNNN NPTN DDA DY ORPIAN PPN NINK NYN
7Y TINND DIPNA 45% SV MY wa LGD 2 wnnwnd oXxwY nnTpnn IRB nwr) 0nw»nn

N |
1

PVP - 0¥9un-mo-015wn mxpoy Mmoo DvP mxpoy 11 nxNnn mvnkd

MNNY DRNNA DWNVN ,HYD DPIPIDY TN HD15 [ TIY NI DY NONRYI NIRWYN DI 19D ,TIN ININ WO 1IN WO MO0N 9o
DRIYN N NNNSNA POIWN ,T P92 IN /) NI

234
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203 -48 my RIVYN )10 - TPVITIVDN NYNN - NN MO DTN

, PODOND IDWIV MRPOYD MPWNN D3 Dy N TNR NV 0NN on Ty 95 ,LGD
N2ON OPYN NN DNNY IN2D 091D IRB NYria widdy DOWIYN DMOXRPIA DY TIND
.100% S¥ 1270 SpYn N MOLITIVODN NV DOVIAPN

panmwat LI

,P12P0N PINN INNRD DOPOY D> NYINN WNIND XD DNPYNN ONX ,DvP mNpoya .7
SV 1PNONN NX2PNN NOWNN NN T DY NN NWIIT VNI DIVWITI DPRPIAN DITINNN
PN 115209 5y, DINRNNN OTPNI NPOYN

11530
DINNN 11250 9991 TAND INNY NTIAY 3120 1901
D50MN PO
8% 157y 5-n
50% 307y 16 -1
75% 457y 31 -n
100% N9y 46

N DY DY YTHRN MOIYN DX HITYD 2T N0 12¥N NPN DPNPIA DX TINRND PNNY v
PIN NYOIT NN AWND) DIDINN PIDPON TIRNN IAONY DN 190N INK 1IPYY MYIINY
INRNND

oY MIYNRIN TPVINT 20N NYIAY INKD (TOPWNIN NPON ,10ONT) DVP 1RV MINpOY1 .8
2)70 DN NINNDND INWYNL DAV DIVYNN NN YXIY INPIAN TINRND ,NPONN/OPVYNN
DY) DX DY ONPIL PIRNY NN Mynwnn **opoyn o» 9o 1y NYApNN KY MY
DTNN TSN 2995 IMOWNY 1T NTIAY NN0N2 NY1apn NIRNnN IRB nnon nx 9> IRB
DYTINN D) ,NNYT I9IND ONPIAN PPN PIIDYN M D30 NNT NYIY XINY 19IND ININA
DMWNIAPN NPVLITIVON 1IN PHPYNL WHNYY NPVLITIVDN NYNIN NN DNYINN DPNPI
9IN2D DINYI DMONPIAN DYPIRNN P ,NPMNND PN MOYNN TUNRD 09N T INNINA
INIUN NIIWYN YV HOIN DX YNND 1IN DY ION MDOYND 100% S¥ NN N0 Hpwn Nnd
WUN DXIN ,MIVN 9XIN DY NPDNR/OIDYNN TINNND DXPOY M0 NYMIN YD DN .ININ
25PY NMMYRIN D)0 DY DVYNN DX YIY ORPIAN TIRND ,ON92 NYNIND XD PITY
219°0 .NNDMP ON ,NINY MDY NIDIN ,IANNY TIVN DY DIION X1V NN 1,250% Sv Nyva
I¥91 YNINN NYOR/OWWNN DY TIVN DN WX Ty PV M

LDV ININD WNINN 1PN DMZYNN 1AYN» ,DIYYN DI YNINND 1AW PITN MINN 29D DINT DITYNN 90X MNY IDINN DN 236

»a9) X 012 CHIPS 777 27098 Y 07977 H2pm) (0o )yw 2ab) X 011 P ¥20na 01DwN ayn »piva pia ox ,innT
LTIV DY OININD NPOYN NYID YSINM 1DIRI 12T 2WN» (PIN-1) )WY
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02V D98I 123 HPPI) TN I8 DV INIUN 119993 919%V

) NO0)

(EAD - Exposure at Default) S¥5 nya n9wnNin NTHNIND NMIMND NIVIVI DX VI MY NI

- CCR > 18 5Y ONIUX D0 DN2 DWW DXPYINI NOWUNN DIDD NTNND IN

MLITIVD NVWA YIDYW MUY SRYI ORPIL TINN .21 NNIIN 285 (counterparty credit risk)

JPNONN NOOWNN NVIVI IN

995 M1393) MITHN
NADIN TNINT WYY DONAND PTHID MY PID .2

Y95 0NN

12701 90 YWD DI NPOYY TN TNV NID NIN (CCR) 27133 18 Y INIUN 1)2°0
ANND YTNN TN DY INDNI NY2 ONX DINY YDID5 TON .NPOYA DN I DY Y9101
SV NOVND TN 2PN HHITD TIY OHYI MXPOY PPN I MXPOY MYy PP Ovd v
MTIN-TN NN ONIYUN )NDDY NOHOVYNN DAY ,NIRNDN NMYINND OXIUX 10D NN
98P (CCR) >0 T DY ORIUN N0 ,TOIND N0 1720 XU INDNN INPIAN TIRNM
TAN 530 OO0V IN 2PN NPNY D1 NPOYN DY PV TIY TOIND ITINAIT N0
TN MYNND OXNN JAT TIHIRD NNNYNY MUY IR IPX PIYD TIY .NPOYY DX TISNN

D022 DTYN PV

MNPOY N0

ONNN TN TN NIV MXPOY 10 (Long Settlement Transactions) 799N 7190 MNPOY
IN DMINX DMDINY O¥PYIN ,D0INITN T T ¥2VNI DO N NNND ,TIY I NONY
TV 5N AHIND 29D AWUNR NPONN TVIND IN PIDPON TYINA ,TIONN PO N ,MNND
LM PV PIDOY PIVIA NYDIPNN NP : OININ DY TYIIN NV PN IXPNN INY PINI

POYY ORPIAN TINNN DY NOIDN TN INKD DIPOY 210 YNNI

MRPOY Y0 (SFTs - Securities Financing Transactions) 79¥ 9% 1% NINPOY
MINPOYY ,TIY M Y NOIRYI NORYA ,INN 190D 210500 ,INN WO 90500 NPT
199D NPOYM ,PIYN MIIYNA MNON NPOYN TIW 1NV (margin lending) NN NRNON

.(margin agreements) NI YDO0DNY M2 DIV

N |

N

A

nwna1 on IRB nwia nodYwn >71mm mnd 1o I ©wnwn /Navnn D10 YOV Nyl N9WN” DINNNN ,NT NI
ORIYN IMNDDY MLITHVON

237
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YNRPIA THND DAY MRPOY N (Margin Lending Transactions) N9 HNXNIN MNPOY
NNNYN MXPOY LTI M2 INON N APIND N0 N9 IWPI IRIUN TRYN
AN NNNTN MRPOYA 9990 .7 MM PNV MINK MXNIN MO9D PR ANIN

RNDNN DIDDN M2 IOIYY TIY MM HOT DY NV NXNDNN DIDD

q9oNN MXPOY ,NMYIVN PA GPoNN MRPOY - N7ON SN :(OTC) PATTY 9a¥n BN
forward ) N”VN2 NMNTPNR MNRPOY ,(cross currency interest rate swap) NIYIVN P2 NN
- TP ONN ;ANT YY OXHIN ,N70NI NPNN ,N’VN OO NY 0N [ (foreign exchange
MIN , M DY MNTPR NPOY ,(basis swap) N>2>7 DD GoNN NPOY NP2 GoNN NPOY
,INTPR MXPOY 07 TNY OXNN - NMN DY DXNN ;1P DY MINNIN OO PNY 1IN
,INTPR MIRPOY ,DOTNY OOXHN - MIP> MONN DY DOXHIN ; NPININR 99NN MINPOY
,INTPR MNPDY 07 TNY ONVN - IMINK MNND DY DN ; NPININ 99NN MINPDY

DT OMMAND DY DINNK DIIN ;INIYN M ; NPNNN,9INN MNPOY

DXNVYP 0NN T2 22991 , MR 23991

=T VDR DI0NY MNAON, TN XTI TN Oy MRPOY NP XN (Netting Set) P 79919
96(i) DXYD NINIIN 92 XMPI NN MIVNY 121 NPPN TYNRI ,NPVIVNI NIIN 72 1 TTN
NYRY NPOY 99 % ANDN 29 DY ONIUN N0 NNNAND MIPANIOVY ,NT NODI DY 96(v) TV
TIVND UNAN NP NN NTVNY 191NN ,VAVN NIN 12 YTTX-IT VP DO0NY NN
9N DD NILVNY IVP

VIDY TIN NPOYY THIVNN 90N NP0 T NN (Risk Position) 190 1809
LMN9NMI) (CCR) YT T8 HY INIUN N0 HY MOITIVD NV 9D NP DIPINMNONI
Ny NoDI2

, TN P TIVHL MXPOYNIN PN NP DY Nap XN (Hedging Set) 9919 79910
SY LITVD NVOW *3Y EAD -N X NOVYNN DD NYIAPD YOI PP WINN PIY
(CCR) »0) T8 DY ONIWN DD

7N 5w ) pwwn TIY0 oN»Nn (CMV - Current Market Value) - q0Iv 9wy 79y
PV 092 DOVNNYN GOV DIV TIY 1IN DT TN DY NIDPN TN NIRPOYN
ST D) DYDYV DMIPN

boa

MNNHNY MXVUN NPT

MXPOY PN INX NPOY DY PIVN TIY IX ,0IN PN NTHN TN NN 5NN NYVYN
NOW NMINA ,5WDD DI YT TS ININ TWND TOAND TIONY IUN PTH TS DY NIDP TIvna

»)

S

N
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D) DXNYD NXIPI PN NYN D)7 NVOWA NYA NOX MIXPOY DV 197y DWW 1M PN
.(Replacement Cost) "oNY My

DIV NNHNN

’9% EAD 2woNY IN ONIUN 110D NPOITIVDN NN 29D NOYNN DIDD 1IWND MYV
011 ,0TC »™) 011 OV (SFTS) Dy MSN N3 NADI2 MININNDN IRIYN N0 IRB nwi)
MNXNAYNN IDDID DORNNA NINNDD NHINNND ITINNY DIXNWH DN ,MDNAA DINDIN

7T NMIZWD DTN DIPWINY NI MPTN NMXNNA DOVNINN

: DYNIN DXOYNNN DNIMINNT NN 5T TIT2 DX NIN DIV
PV TIV IR TPNON NWN MIXY NINPOYN J
PIVOINYNA DY DONN ITINY OINIPR PIV TIVD MIVPNN NIRPOYN o

TN (MNND MIID) DMDINY DIPYIN NN IN DIMDYN NN MNP MINPOYN °
Ru)plUh)

FEnmn v T8 DY MYsann MNpoyn e

: ON NV NIDI DIV MHOYDIN MNPOYN HY DXV DIXNYIY DININND

MNPOY MMANNI NYIAV N )00 NOWN NNNSND wNRvd OMYY NNV o
MNNoN

02) NAONN MO NIRPOYN W 1T 12132230307 TN NPND NIYY NNV NP I .
NI TNXD 21779 DY, TON IKP YT P9 TYNRD (TIY N1 IN OINITN) IMYN TN
1) ONYA 051 DN NON NMITI MLINT DY NIRIIN DN NPOYN YTTN NV OPOY
DTHN NIVN MIYN DYDY NTIOND

120N NNNAND WY MYy VP .

ONNNA (NP OO DY D55 TIT2) DM MPTNI NYNINND NP MNY NTNN °
RALU T RAN)a )

.(remargining) NN NNNRNNA YIDY NYYIYV JON» °

(SFTs) 77y 11722 20 MXPOY IN D21 21N ONIYN 11209 DAX NOWN TIY M¥PNY 1)
HSYOINIYN 1NDP0Y MOWN 9Y 5N N NT IO L(NPIDN 1) 2170 2T T8 DY 1WI9 DIVY
YT TN O HY INTIVW (SFTs) TI¥ M) 110N MXPOY DN MNRPOYH MYann > T
DYNPI1 DXTINN Y ONIUN N0 MPOWNY DAX NOWN TIY MEPNY 1M 90N 300
N (SFTs) 7Y M1 NN MNPDY D102 MNPDYD Myann 0m»iom 0T 07180

gl

3

Hva
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DAMNN NT DIV YN DIVY PTIINN YTH) TN DIN IRPIAN TIRNN DY "DIND” MNPDY
YT TN DIN YTPONY MNNVLIANYT MPODNI MNTPXAN MYIND INIYN MDOYNY TN
SY HWD N0 NNNANY OXPININT MNNVLIIN NMIYANN MMYND DNMNN IWOX OIN 210N
P2 NIAXIN MY NIN OTIII TN T .(9IVND DY DMDDN )IP 1ID) 1T0N2 OINN DXANNYN
NIV TI2 Y0AYNN YTNN TYD NINM ,INY IN THX YD1’ PIvA DINDIN DININD OITTNN
,220¥0 DININNDD DXNVAT MY TINYD TN DY .INP 932955 NIDMM 191 93 2955 NNPN
NNV NPNY MAYN ITON2 DANNVYNN YD DY 2157 YT TY DY IRIUN 127D MOYN
INIUN 11D MAPWN 2N DI0N YTHIIN TXD NN NT J9INA PIDIY MNP DD Y NN
ND ONPIAN TIRND OYLN NNNPWNL T YT TN O DY OXPINIIN 00 .(CCR) T T YV

DT T OYWOIRIVUN 11200 NPWN DY NN PNN NYAITY DINAD P

MON/MPIDN AN SN NONIAN NPYON YN NPODN NIN DTN YT TN DT PIYD
AT NINNND K146 PYD NPMHN

.NOMAN 1595 19 DY AWINN NONID MIPY MDY 1PH2 XTI TS ONIUN NDY0N NYaANN NVN
ST P92 MNIRN 29 DY NPWNNN INNY NONIT MYON THID MPON PHnyny nnnvaA
ONIUN 1NID NNNONA POIWN

1507 NNDNA NDINA DIDPYAN MINPY 51D NONAN DI IMIPYI DMPY IXRPIAN TINRNN DY
VP

THI ORIYUN I NN YWD ORPIT THIRN IUNRD ,NT NI MININNDT MVLOWN MNY 19 DY
NIN NYOIT IR NP POY PTHI T DY ORIUR D00 NOOYN THI IN IRPIAN PXN2 NOYN
99NN YHDD NHONT PNIYN TN N1DNY DIVIODY DNPIVIPY NADI NITVNND NDOWNN PHa
DIID ,D9N NIHN DY UKD .NIPNRY DOXNNA (double default) 9195 HWH N (substitution)

LDAND MY NON 0PWINN (CCR) >3 T8 DY ORIWN 120 Nay EAD -1 N NwNn

NN NYIT AUND W N3N NDWND NIND IWINY INITUN TN DY N KD D¥Y 7 PyDa RN
CVA -n 150 nX 03 9pvo na»n CVA 1270 2 nnn nxspn,nt mIpna .CVA 30
9911 »993 NewNY 0) CVA 120 )2 NN NYOIT IR 2WND ¥ 9010 PORIAYRD NN HY

NN

SO GoNN NMINPOY Ay DAND MY T T8 DY ONIUN ND0Y EAD -0 W N9VNN D10
NNDNI MINVNM N IYNRD IXPIAN PPN MYWIN OV (credit default swaps) CDS MNIUN
210 MIPYIN DIDON PHI NN NWIAT 1Y DINM OXRPIAN TIRND MY MWD 1T RN

.N6

Bal)

26

N7



203 -53 my RIVYN )10 - TPVITIVDN NYNN - NN MO DTN

(5/13) [3] PPN ORPIA DI - ©¥PIAN DY NPpann

VY NN T T8 M2y EAD -0 X NOYYNN DD ,NT NODIA NMININHDN MOLIVN YNV 09 DY
oY NVPN Y9N THX oY 1 awviny EAD -n Y09y IN N9OWNN MDD HYW YVNMIND DIDDY
DTN TN IMN

EADs -n ©150 12) DaR 121 M2 NN TN T8 5w N OTC 2w ya "EAD nand»
YTY DY 01N 720V N3 T TN P2 CVA 7090 11922 TN T8N DY HIVPN 2vN D5 Ao
NOIYN MNNNN DY HIVP 95 PNavna NNPY Han avinn Nt CVA 70910 OXPIN TINNDN

5S¢ P OTC 5 DYYPIWN N >o 2°

2202 NN N5 PYD 295 NNNN 1PNY NN
59511 IRB nwo) X mVITLDN NWNIN Y9 DNPNHN NIYDN HPWNI 1AWINY 9197 T T8

1IN 180 Sv EAD-n nana

244 243 242 241 240 239 7\91

2N TN TS 2953 PV ONIYND N0 NN TPNAND ST NMNVIAL WNNWNN INPII TINN
YTRY ,P2IWNI NNNVIAN NYIYN 1IN DIV 2D RTND TN DY 0NN OON) DMPO
1270 NNNANA POWN T PI92 ONIY 29D TPLAYN MINTND DIPRNNN DIPNI MNNVIIN

INIUN

.10-.67

.68

MoVITILVYN NVIVWH VI

N MXPOY 1N ; (OTC) PAYTY 7ayN OMITNY PN TR NVITIVDN NVIVYN NN DYMD NN
NYNN 192) NOWNN DD /T P91 VNINN NPVD OINDD P> (SETs) Ty MM
YIAPI NV DO .MVP TIVN D35 TI92 12WIN> EAD -1 0120 IN PRIYN 1NDPDI MLITILDN
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exposure amount or EAD= 3-max| CMV —CMC;»’| > RPT, - > RPC, |xCCF,
j i /

:IYUND
, NNV MO MY PTH TS DY VP TN TIN MXRPOYN PPN DY quIwN Pvn Ty = CMV
SONT

i NPOY DY QLIVN PV TIY RINCMV; wrd ,CMTV = ZCM V.

Ny ,CMC = ZCMC, WOINT NIVP TN NXPINY PNVIN DY qVIVN Pwn Ty = CMC
/

1PNV2AN DV qUIVN PN TIY XIN CMCI

NPOY PSPN OPTOIN =
DNOA PPN OPION = |
117 DNV NP0 IDINY DIRXIN 1IN T 02PN .DPMPI NN IDWN PSHN OPTON =

NOOIN MOYY N0 NP0 NN HIAPY YTD DXTHINND DNNODI NIPD NP WD
NOUNN NN

2B Ty onva i 770 N0 NN = RPTj

J 2 TI9NY DAY T PN N BN = RPCHj

24953 709 onda INIWRY NN M oTpn = CCEFj
.(scaling) > MPra PN WVNMI = B3

295V Y0 YT TYY YOV NNV ;XAPN YD TN TN APV PHVAY

703 PYDIY 146 PYD 195 ,MIPWIN ONIND TMIYY PNVIID D210 NPVITIVON NYNHI 12NN NNV
INIYN N0 NNNSN PAYD ,208 1901 PPN INPIA 1) IRNND

,(forward) NRTPN NIIN 10D) MNP N0 DN Dya ,0TC PadTY 9ayn N2 NPOY IWWNRD .70
(NIND IN 7PN NN D) YDINS PYWIN DY NAONNN NN NNMN (99NN DTN IN YTINY NN
NAYNN MMNVIANT MIRPOY .(payment leg) DIVWNN YHT RIPI DVWNN DY PONN , 0PN TND
(P9on »yw Yy (forward) NITPX NHIN IN N> GONN NPOY D) DIVYN THD DYWN DV
;NN Y9001 TV DINYYNN 1D MDD DIIYWNN )7 .0V )7 NYN MIAINN
DOYNNY YNYI INPIA TIND ,TYNNL DVNMNN DXIVWINA .NPOYN DY MNPYIN DIDION MIAD
INYI INPID TIND .MVNI NIXP YD NN YOy DIVWN HDX12 DIVIN NN MY )N1DPON

2
TPPHND.1 : PO APV YIBWT RIS NRPON S¥ IMPHN ¥I0NI NPIN INN 931 BY Nrona (forward) NTpN Ann iy 2%

INIPNN YILNI NP PIPD NN .3 N7VNI NPT 120 NPXTD .2 ,N7VNI N0

JINR 7Y 5 MDA POIN NI G931 1Y 99NN TINPOY N (forward) InTpx 1N 91w nnna yxann Svon -
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99NN MINPOY PMD) YaVNH INMNXI MAIPIN DIVWN ODI dNVHN MADNNN MNPOYA H9VH
DNOMNNNN NPOYN DY DIN> DIVWNN D)2 DIV .NINNN NNX NPOYI (M2

NPIN DN DDA DIWHWYNN DMDINAN DXPYIND NIV MINODY NI 19119 MY MINPDY
TN N0 NPT 191, MINK MPND N MIP> MINN ,ANT (NP OTTH MIAID)
MIP> MONMY AN MDY NNNDN DY IN (NPINN TTH IN) 7NN DY DIRNNN NN
DIXNNT NN TN N N NMHOAD NMHNN PN MXRPOYL DPYYNN D)7 .(MINN
WY N0 NMXOTIAT D) NN NPOYN ,NIN YIVNI NAIPI DIVYNN DX ON 1IN OO

DOMDIN YAV PN

2N PYIN NXIN NPOYY DDA WHYNT PYIND JNAY MNP NID DI MY MINPDY
YN 17X2 NN NNN DD NNIOTIY TUNRD 125 11270 NPIOTINT 19 (MRNIN N NN )D)
MINOPD PNV D99 MDY MNPODY .O0VYNN DX MY NIDN N0 NN NN
NN 19 (POON MYV DY (forward) NNTPN NIN MATD) DVYN THID OIVWN MNVIANN
, % Y2VN2 NP NPOYY DIDAD YNRWNN 21NN PYIN DX .OVWNN OIXIN NNNX D30 1M1 19’0
NIPI OWYNN D)7 DX SVIMDIN YIVNA POON WY PO NMHAD N> NN PYIN
oM"Y Nt ya0ma POYN Y NID IMHTY NN D) NN DYWNN Y37 7T Yavma

JDAN NN (basis swap) 172> Y0 02 2 NHONN NMINY N¥PIN EAD -1 N N9OWNN

MINPD N0 DN NYYA NPOYN NN NN DT 1IN >PWIN TA0N DXPWINN 3D
DOYVNYNN DMDINAN D¥PWINN DY (NN D19 PIYN NN) YDVPANT NPYIN TIVN NN
NN DY HOIMIPHN YAVND INNY INKRD (MNND M) NPOYD ©IDID

MNPYIN TN NI POON NN DTN, MRPOYN D2 DIPYYN 90N 1IN M PYWINY TWUNI
YIVND YIMNY INNT ,(IPYIN DIDON MIATIY) I DIVY VNN MMOYN DY PDVPIND
.NNNNA,0DYNN )T IN 2NN WON DY ORMND HD7NNA DD ,NNAN DY I0I1PNN

NN PYIN DY NPYIN TN XN (CDS) YNIWR DU 9OND NPOYN NION N1 5T
.CDS -n npoy S¥ 1190 N9PNN NN 59011 NPOYY D01 wnvnn

=) NPSNN MATY) MINPDIPRY N0 D¥979 Hya OTC PavTI 92y 910 1120 N1 Y1)
D025 WNWNM Y01)9N PYWINM DY XDVPAND NPYIN TIVN DY RNOTN TIVD "NV (swaptions
.POYY DY02 WNWN 2N PYON 1AW NIPNI VYN ,NPOYY

71

.72

73

74

.75

76

.1 11200 NP YITYY N9 NRTPEN YV IMPHRN YIoNa 1PN DNNX Y31 DY Nrona (forward) NRTPN NVIN ,NNNTY

DODIPNN YAVN N2> PID NN .3 ,N70NA NI PX 1D NN .2 ,N70NA NP0 NN
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-) NPNN N2TY) INOPD WRY ND 99 Hya OTC padTy Hayn 9w S nIpna
NG DT ,DIVYN 97 IN N PYWIN XN NPOYY D0 WNRvNN PYINNYI (swaptions
237 IX ODIAN PYIND DY SDVPIARD NVYIN TN DY RNOTN TIWO MY 7P NON

.DYYNN DY IN NN PWIN DY DNNIND N7’NN DI ,DIPYNN

NP ST DX VIAPY YT 1PN MOLNINN MXNDND WINYW MVYD INYI IRPIT TINN
2 )NOV Y2201 DRI NIXON

: N YPYWON VYN OYPYWINN HIH N

ov

730 2 5ap0ponn YA 79N YU NDDTA 719 N PDOPONA MPYIN TN

TUND

MONMNND YHWNN YIVNI RV ,NPOYY DD WRVND PDYIND VNN Prer

NPOY DY NIPNA ;PNIRN PNN TPNN HY NIPNI) 01N PYIND TIY v
(1MNY ©IDIN PYIN TIY INIT N0 X979 NOYI

V - ¥201RN INKI KVIAN ,NPOYY DIDI WHWNN PYINN PPN p

: MXPOYN D52 DIVWN D)7 2N >PYWOIND al
IN,ONMND HD7NNA DA YDVPIRN NPYIN TIVN
DNXMNN N’NNA D9 MNPYI TIVA XNDTN T

ov
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IUND

NPOY YW NIPN ;TSN NN : TPNNN DY NIPNIA) YDIAN PYINN TIY v
237 TW N NPOYY DDA WNRYNN PYINN TIV OINNDD PIDD DINID NHYa
(NMINNN2 ,09vNN

M WOV r

5Y MONMNNN YAVND TN NN PHND YW, MONMNNN YIVN IPRY YaVN 1P v ON
SOMDIN PIONN YW NYIONOT

DYI0N DY LIMNN TIVN NN AYND YW NT TIVNA D30 1T 1IWNY INDPY )1DPON NP
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NI 9INA ANV
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YD9YN YOIV TIND TNND 191D TN 989D 1D I 1IN Y PYINND NIYINN N2 NP
JUNRD T YINID DD HYID MNDN 2IN PYIN .DNXPHIN MYV I TANX DD NIAY N
NRMNY 711(ii) Ty 710 DXHYDI MINNNN 29 DY NOVM HNK 1.6 NYYI PN NYOIT POY NN
YYD DMND INPY DIVYN D370 MY2NN NI NPV NPT 208 1901 PPN OXPIA DM
NPROTIY LTI P9NAD 12D DY 1IN YPYWIND N2 11D NPT MNP DIPIRY N
VN ONIND N D) IPY PNVIAD YTNN TN P2 IVAPTIY DMADI NMTPIAN NIYINN 1IN
YYD NWY . TINI 978D 11270 DY 23N YPYINND N2 1D NPXOTI MSPIN JPIRY NTN)
: DNIPIVIP NV DY NPT DY DXITNIN YIVN D30 NTIN
T NPV IX (NDWNN) NN DY MDA NYY - MONONND I MWV OV PN (i)
ANWHD NN
IN,DNIY WNRND IV P2, MYN NMIND - PN NHPRNND VTN IN NYPIY NPNN 1IN (i)
DMWY VNNN NOYNY
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1 nYav
Y201 YaY nra’9 )24 NIYIIAY 999 Y9991
SV DINY 59259 NWIY SY 129 NPV MH N mmab NAPHN NN
MONPNNY DIVWNYN MNIA DXVNYN MNIM 23590 HIMINND
mon»nNny

X X NS N HNN MY

X X DY VNN TV TN MIVN NOYND

X X DNV WNNN YD

Y77 D) OWYN OO0 IN (NTM) I NVIN ND) NPOYY DDA DOWNRYNN 1IN >PYIND
2 NYYY TINY MAN NYY DN IUR (NP GONN MXPOY DY NTM 1P DWYN
IV 1P, NPNOWNN NN DXIYN 1ND) PIVA 1PHDON MIAN NV NN AN NMON»NN
WY DY NN DHPRNND TY YA TYVN NN DN NORNN MPTN [ (swap rate ,0°9051
2NN PYIN HY N NN NN NIV NMPNN NN ,NINK .MONMNND WNRWND N0

.POYN MN NN, DVYN DX DY NIPN,LPONT IN ,NPDYY ©DID wHwNn

DYDY WHWNI MONMNNY 21N PWIN HY 223310 999 TAN 1Y TIVND YAP> SRPIIN PIRNN
.(CDS) "NIWUN YWD 95NN NPOYY

,MA) PMNAD DD HYA 1IN PYIN DY DX D30 TN N TIVND YIRS OXPIAN TINNN
DTTHN NOW 1Y NN 1.60 -N DM POY 7ONN PNN NWAITY 2N PYIN DINT
PIN NN 208 190N PPN NP DI ANNNY 710 PYDA M NV NDY0Y NPLITHIVON
NMIMNND TNN T PR TV DI AN, PNV YTIN TED 10DV D1V NINTPIAY TUNI
NYNN 2IN PYINI 1NN DIVYN DX WX IYI9) DIVY TINI N0 )10 1IN DPYYND
YIAP (N7IND THINNN NNN D)7 OY total return swap 9¥ NIPNA ,NNITI) NI YN0 NID
1921 DYRPIZ OITIND . MONMNND WNRWNN 2IN PWIN DY PXN 930 TAN NN TIVN IN D)
YPYINN IN DNDN P931D DY 2IN Y PYINND NMYINT N0 NPT VT TIVD INND MSPnD
0025 DXVWNYNN IN DM NN DIVYN Y0X) IV ,P22NN ININ DY MONMNND OOWNRYNN 1IN

.CDS npoyo

P> MONN NP D) NPOYY DD DOWNYNRN 1IN P PYIN DPRY D1DIY DIPYIN
DN DXPYINI T2YTH OX P TN NI 229N DMNY DI¥PIN (DXINK DXPWIN IN MNND
: NIM 19IND Y2 ©XPWIN P JPHRTN .OMITIN

99101 NI TTH .PXAINN IMN T HY IPANNY 1IN DN DT DIPYIN NN PIayd e
LTI9) 29305

P> MONN T .NINNN NMN DY DXPYIN 0N DIIT O3PYWIN ,MIP> MONND PIYY o
D739 NP NONNOD DNV
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2991017 MNND TT1 .NNNDN NMNX DY DXPYIN DN DIVT DXPYIN ,MNND PIYD °
D799 NMNOO

DY MYV 1IN OPI9 DNIND MONMNNN NPOON MINI NPT ,20WN NYINDN PIYD °
DMV DYPWINY 1AVN NIYY 24 DY 19192 DIV MIYYD NINK IN

SV PMPYIN MINVP NN T TIVHN VI N0 NI DY HNINN IRIYND NN DTPN
1Y NADIY 88 Ty 86 DXYDI NNITIND NTHN TN

D02 DOWNHWYNN PN MYYD) 1IN YPYWIN DIRY DMDIY DIPWIND INIYND 1IN INTPN
.2 19202 DNXI MNPOY?

2 nYav
MHIND 799N MNP Mann 0N ant 199950 rYVY
MINN 9NRYN (ant vyny)
vyny)
mMann
(M99
10.0% 4% 8.5% 7.0% 5.0% 2.5%

2 IPOTI DIN 2IN XPYINNI NP0 NN NAY IRIYND NINNN MITPN

YPNAD N0 DY MONMNND 2N PYINND IN 1IN PYINND NIPD NPIOY NN 0.6 .
2

5y2) CDS NMNY DX02 wHRwnn ,MON»NnY 2N PYINH ND NPPNSY BNN 0.3 e
.TIN) Y9780 1D

.DIPNN M2 NN 0.2 U

ISP Y0 NPIMVPN P NNNX IR DY DPRY OTC PASTY 7ayn DI DY DYDY PYIN
WY OINIYRD NINN DTPN PNND W .DY0IN PYIN DY NPINLP D37 D171 NT) MIIYNY
0 NDON NN DY OIVNN 10 HY

VIAPY DI ORPIAN TIRND PR 1PN TUN MINDD 1IRY N0 D979 MHOY2 MXPOY NI’
P2 NPIWTD PN MYOAT NWIAP NIVNRD NPT T DY IWIRY DTN MYNNNI NNYTH NN
DTN IN,PIY ND0D MOLITIVON NN MIVNY IWIRY DIPWIN DY DITIN) PIY NID
DYNNAN DTN NV NX DYDY TIRNN DPY NUOIRNND PHND IVIRY DXPYIN DY
NYNY NMVYY 07025 DXVNHWYNN 1IN Y PYINI NIRPOY DIVYN DX DY NIPNI (P NIOY
12y 57N MYSNNI OXNIID NNNN NN WAPY 5127 INPIAN TIRND PR DOV MINPOY
J9IND ONIUND NINBNN MITPN NN NON NP DTN NN YIAP> NPINN ) ON MINPOY
ND VDD .DPNONN NOYNN NVOWA WNRNWND TIRNNND WITVTY NWY NPIND L PNDND Ny
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X 9590 TWN HPP TN D»P 1N Wap» EAD -1 IX NOWNN DD ,MINK X903 : 71O

.NT20 DTN NPOYN

.1.4 -2 yapy (NV2) B OMPr9N NIPNN VNI

NN NPVYNN HOOY

TV M PN MXRPOY ;7252 (OTC) PAYTO 72y1n DI DY SNIN NPNONN NYNN NVOY

2T P99 DY ¥aApIw 1900 Mn1ad (SFTs)

(G>vV12)

YTY DY TPNONN NONYN MDY NN IWND ORPIAN TIRND DY ,TPNONN NOUYNN NOOY 195
1PN INRDY [, NINTNRNRI TNS XY HOON THNONN NOVNNY TD ,PIVY PNHND DN TIYY

TVND NOTNYN TPOROXIVIAN NOVYNN NN GpwY 71D (7add-on”) "NIOININ DTPN PO

99 NON DYPYIN DY HORIUN TIV-NNVY D10 NN 2WND 7N DY 2D DI .NNIND N NI

(NN DOV IRPIAN TINND DY ,1PNONN NOYNN NVOY

T DONOY OXNINN DI DY (7PIV PNND TIIYY? MYNNINA DAPNNN) NONYN MY TO °
T ;2N

PN DD DDA DY NAVINHDN PINRIYNRD TITNY TIONIIVIY NOVN DY DIOD .

Y NWPAD NMPNN NINOD DXNNA NINNN DD YTNIN T8N PPN DY 1IPYIN

.90

VII
91

.92

.92(1)

: IN2N NY2VN
MINo mMIP> Mann 031 AN N7VN | N INYY
MINN ant vy
10.0% 7.0% 6.0% 1.0% 0.0% IN DNN MY
mn9
12.0% 7.0% 8.0% 5.0% 0.5% MY Syn
TV DNN
DY WNN
15.0% 8.0% 10.0% 7.5% 1.5% wnnN Syn
(npAIY]
:THIYN

NN HNINNY DMDYNN 190N 1995 DINTPNN ,)IPN YW MAdNN 1900 Dy OONNa - .1

DOYIAPN DWVYNN PDINND DXNNA YINN NYIN DIVY NPWNY D DMNIN OINI .2

DYINN DNMIND DAN 7P AHIND DY PIYN MNYY NI 19N 10NN OININM NNINA

ANID DIINN PINNY TY 7INNY NOPNY ANV MPAN YD NNPNN NI VAPV

DYTOWN L, NNN MYN NOVIND WD NOPN NN Y1 MM NN DY NIpna
.0.5% 11 NN XD NADINN DTPN , D00 DMIPIVIIPI
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DYNY DT DI NN MY NPSNOIN ,99N1 MNPOY (forward) NNTPN 1IN
SIYINN MNND?D 19910 N¥IVNRN MTIIYN NNX N2 D00

THDYNTM T GONN MXPOY NIY THONONIVID MHTNY ORIYN NPVYN IWND PN
TIWIVNN DIIY DDA DY P TR THANIN NIN DTN IRIYND NHYNN ; TN YIVNI NTM)
YT DY 1ANIY NPNNIN INIY NOINONIVI MTNY IRIYN NHOVYN VNI PR .PIWN PNND

DORPIAN TINND

Sy HYMNN NADINND DTPN PN TTI/OPY NON NMIRPODY DY INND WY NADINN OTPN
P2 MINPOY

I - DYND) MXPOY N0 NYN MIAINNN MXPOY DY PNND WY NADINN OTPN
.DMIVARN NADIND TP NIV PPN M2 NODINN DTPN 7P (N7ON)

NDY DMDVPIND DMPYIN DINNDDN DY 1DDIN MADIND MDIID D XTI DOPIAN DY NPINN
020 MIAPY2 DTN IR 9NN NN NPYIN DIDONY NIPNA .DMPYIN DINDIDDN DY
NYOWYNN NN TINNRD DXIA YDVPANT NPYIN DDA OPNRPIAN DITINNN WHNY  NPOYN

PONONIDION NOITINYN

703 YD1 146 PYD TTNNI MNNVIA PI2 PN MYITA NOPN HAPY ONWI ONPIL TINN
THANND DYPNY N PIN MNNVIA NIONY NVXWN 208 190N PPN IXRPIZ I INNNY
SNIUN 112D NN2Y ONPIAN

MY Y1 ONIYR I MNPOY NI EAD -1 X YT Y DY ORIYN 120D NOWNn DIOD
TOEONONIVID NOWND NIDIND MITPN MYNNNA 1IWVINY [ INDND PPN2 (single name) NTIN?
.208 1901 PPN MXPIA DN NRMNY 707 PYDA ONIAPH T NY

21PVN NN DPNNY Y PIRPIAN PPN MIATHN MDYN PI2 NNN MYOIT NN MAPD 7N DY
LDYPYIOINRIUN I PYIN DY 1T NINIIND YAPIY INIUN MITNID

219°01 DN ,(OWID NYURIN NPOY 1AI) DV NX0D )IMIN N -1 TAID POV OIRIUN I TUND
.208 1901 PPN MXPIA DN NXNN DY 708 PYDa MaAPN

.92(ii)

93

.94

.95

.96

PTIX-)T 2

1NN DOPY MONT (bilateral netting) 198=17 HHP DY MINON DX NTOPA NYPY DINI NTY
J(forward) NMOTPN MXPOY DY RINT NNON IO IINN TR TS IMN TN VI 2NN XY IV)

.96(1)
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DRV o0 NTIVM DTN P00 DPWINT DINIT DIHN NPYNN ,NPDRY NMINPDY
OONN P2 WPN DX PNNY MDD (TNYD MUY IN) DTN (failed) DWow T T8 DY P90Y
725> XYY HYOW TN TN NVY DXVIND NN TAID WITT PI9N ININY,01P2 PN PI1any

DT TN INING DIIN NDPON DY MVPN NN KD ,INIVY DPRY DININD NN

: )INN NOYN MIVNY YD DODIN ,DPYD IININN NIND

IMIAPNNN NAONND MMAON MNRPOY P 1IPY OORYY PP OORPIA OOTIRN - (N)
D2 IM YIVN PADY VYW YN TID ORI TINN P2 MIAYNNN DD MY (novation)
2,77V DY ININDY YIVNN ININA NMPNNNN N DI OY MVMVIN THIRN PN TV
DNTIP VI NMPNNND NN TN DD HYW NAONN YNIND ,MOVIVNY

GPN OITIN-IT VP ITON DY NN 5359 5Y MNPOY 1WPY D) DINYI DORPIL OOTINN - (3)
NAONN DY MINK MNY MIID o950 (NX) JOP PYDI MODN JPRY  MVIYN
.(novation) NMM2»NNN

VY 9D NPANN YV INYT DR MINY ORPIAN TIRND VAT (2) -) (N) ,0MpHnn Nva ()
Fpa

95 NN NDINN DTN NYVIVHD MAPNNN IKPN YTIIN TN OY NVP 00N NN (i)
TN DOVO N2IND N HIAPY MDD OXPIA TINND RNNY 19IND ,MDIDON MXPOYN
MNPOY DY DMIOOVUM D1APNN PIYD DIIIWNWNN DXIIYN DY IV DIDDN NN PN
DNAN 2APY PIMIONND NN T2 NY YT T8 IMNRY NIPN 090w mTNHa
s TINYT MDY N DI, 907 NVIWI DY : NININ MDONIN

N2NY TRYY PIYIY NIPNA )MAOY [ MPNMY MAND NPVAYN NYT NN (i)
TIRNN NOYN D INYD NPOMDIN NPIMNN NMMYIM VIVYNN PN PVIVYN
279 DY 10) DI NN INPIAN
5S¢ NI MY N2WNY NIPN LI TN TSN DIV 1Y VIV DINNA PIND .

;s INYVYN NNPINK 12V VIBWN DINH PIN D) )OTH TN

12 ; NMVIAN MXPOYN 22N ONN PINN »
192 HIVPN NN YYD YT OXWITTH DIDN IN NN DI 220 5NN NN e
MVAYN NPNMN DY 1PNV NDN YN NN DN NPNY TN NYTH NNN IO
JYTN INN NN NN XD 12 ON0NN DINNAININPN PO

.96(ii)

5V VNI NMDPNNNNY INKRND PNNN NNDN 19V KXY ,NPNY MPPYD DY SIWanNn NMYY NN POLPNY TYNY ,DMOYN P DDP
.77 DIVA ToN MYAVIN ION YTIN T8N

MIN9 7N YY DNWID DA DITYS DXWITI DN NP ¥aP> ,1994 951 »ab 9911 96(ii) yoa IXINND 050N DNV DIPN3
9N9 MIMIAPN MYOITA TIY DIDNN 2D INYT NN

248
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NPTHA NOPVAVYNN NDIPN YT DY 101NN VNN Y9 DY NN NPVIVNN NYTN INN
JOIND NPLINDIN NPNON D2 HAVHNN PVAVN PITN NN N NN DY ORN
Rpla)hlal
VIPYN MMINN D3 DV DMPIN 29 DY NPINR-I2 NIPPN 2D WIdDNVYND 1N NP
,2%om0omban

SV D»VAYNN DIPIAND D NTND YTYNY DN DION) P ORPIAN TIRNY  (iii)
P2, M0 DDMIN SVIMZIN PINT DMPY DY NMITVIRD NN NN VPN MITON
X118 YD NN ,MININ NPVIYN MPPO VNI AN

TIVNA NPOYN NOTON DIV YD RTND DIPIOINY DN DM PP IXRPIAN TIRND  (iv)
DOYIAPN DNPIVIPN DY MNYN NPLAYN NYT NNNA NIYII NPDY NN, NIVPN
DY

PMNIYIL DOWITIN DIINDNN DI NN NP INPIAN TIRDD - (V)

PNN MYOIT 2N MIVNIY NVPY O PYI P’ RY (Walkaway) V19 *YD BYYINN OIIN
, 7292 DN DIMOYN NPIY HWI NOW Y TI) T8D NNN MNIN NIN VIDN PYD .IF RN 29D
A0 NN NWYND RIN HWIDN T8N DX IDAN ,I¢ION T8N MDY 995 DIMYWN NP XY IN

Moy D10 ANNN YTTN-IT NPPA (forward) NMITPR DWNY  MINPOY )2 ORIYNX NOWN
TIVY APN OX ,PIVD PNND TIWWNN (MRPOYN 20910 DW PIoNYN MHY) 1) NONYN
Y N (Axe) DRIDIPNRN MNPOYY NADIND .TMPYIN DOIAN JIP DY NODINN NIDIN
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TOONONIVIAN NPYNN NN POP> TIY DY INMNL YN DNV TNNY YLD IMNI 0N

PNDNN NOVYNN NN 0) 19D TNYN

N0 S15pY

NON DMO0 YOPYO POY PRIYND TIW-)MY DINIDDN NN AWM INPIAN TIRNNY INND  .96(vi)
DY OVUNIN THDNA 12TH NYY) NIV TITN NNIN YTIN TSN TONVN ORY INVPY ONNNA
.DYPYI NNV NI ST DY MANNT MOYND DN DOPY MY I NTIAY NNON
DNNYY NIV NOX DXPNYA DANNYNN DY IRIYUND MDN INN 2PN IPYN DINI NI
IN NYSINNN ORIYRD MR NIYIN DY NIPNA NION MOPYN NOTIN YY PONND MN NN
.D>T09M2 DY)

VI
: TPNDNN NWNN MW 29 DY OTH T DY OINIUN NP0 1IWOND NNNT  .N96

PINDNT

I9IN 92) YPIN VI NNAVNNN DIDN NNN DMNNIN YT T DY OOIN 4 7)Y

LDOVUTIN 3 TIY2 MIYID TNV IADYT /N0 1.53 NNHN YN /N 1 P opny npoy. .1
SUTIN TIVA TIVAD TVINDY IDYT /) 1.5 1NN VPN /N 1 NYOND ITNY NPOY 2
LDOVUTIN 3 TIY2 MIYID TVINY AT /1D 0.6 NNNN YN N 0.4 NPOINY MPNY Npoy .3
il

DMV TIYA NI TINY 91T /1) 1.6 NNINN YN /M 1 1MIPS MTNY NPOY

.22V DN MRPOYN DY PV I 4 = HPY/IANT N'YY 1.6 = AIDVT/VPNX NI/YY
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NN (o2va) (99N *NMNa
(MTM)

99,000 89,000 10,000 89,000 1.0% 0.25 1,000,000 1
9,375 0 9,375 | - 106,000 1.0% 0.083 937,500 2
3,750 0 3,750 | -47,600 1.0% 0.25 375,000 3

202,000 152,000 50,000 | 152,000 5.0% 2 1,000,000 4
314,125 241,000 73,125 87,400 2119

AVINND VI NNIAYNNN MIODNI MIAYNNN RO YTH T P2 ORIYN )NDD DD WD

2,010,400

TN MNRPOYN YW CCR Y Yo HY HOUNTIN DIDDD
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:DYpva
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NN DX2IP) ONMN DD
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A
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NGR =(87,400+241,000) = 0.36

Ay, =0.4x73,125+0.6x0.36x 73,125 = 45,045

YN 132,445 = 87,400 +45,045 : (CCR) >T) T8 192 'NIWNN 112D 92 70

.847,648 : DYopYWAI

TIPY M 199 DT NODIY 96(v) PYDIY DONIND NMY 3 -1 1 MINPOY 990 NHNTa
D20 MY YW HIVPN TIVN DY T TYONIYN 1DP0 NN AWND 151,13 NIPNA .)d»2

VPN INKD MRPOYN N
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258,775 193,400 65,375 87,400 57n%

: TPVLATIVON NN 9 DY T T HY OINIYN )1DY0 2IWOND T

.NGR = 0.45 Ny npna

PN 130,391 : INSIND NN 2> (CCR) M1 T PI2ONIWND 110 92 70 H¥ whinn 2N

834,504 : ©opwa

296
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"The Application of Basel Il to Trading Activities and the Treatment of Double

Default Effects', Basel Committee on Banking Supervision, july 2005
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1 =h,(MY 5v M7 N2) MYS N0N PN NN h °
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PR YT TID GUNRD PND MO VNN IOV NN NPTN DY DOINN w; DDPYWNN
NN T TND 2% DY), TIRD NINW YT XY 1.5% DY Ty w; Ipwnn NN Nt
IYAND P3N NT OX NION ,1% DY TNy w; DPWND SIRIY P12 NI YT TN IUNRD

Y ININD 60 PYD2 INTITIND - 72327 DT PRAYY AN TN Hpwn 0Ny

5915 ,(19W NHPN YN 2MIY NNDN) #ir YT TN YW YWD Nya NOWNN NN EAD; .

NV N (SM) MVLITHVON NVLIVWN DY DNMPN OHYID DNNNI NNV NYIVN

MYMT DIWINY ONPIAN TINNN WHNWN NI NNo oxnna ,(CEM) nPnonn Nawnn
:DIN2 VYW OT DY INNN NDOUNN 1T ITI T PI2 TN TN DY NN

1—exp(-0.05*%M,)
0.05* M,

T OPYOIM single name NOHN CDS M) YW (notional) »PYIN TN NN B; .
- DNN PN NP YW ONX L,DINNDN - WINY DINK (equivalent) DIDIAPN
YT DY NN NTAPYY TV .CVA 1220 N0 DIWNYM 77 ¥TX) 18D MY DYON»NNN
: DI VIOV

1- exp(— 0.05 *Ml.hEdge)
0.05% M "

DY P ,NT IPIND 0NN ,CVA N0 NNNON NIVNY DIWNYND DN P9
DNON PANY NoN»NNN CDS NPOY ON ,ANNTY DY PYO 19-Dy 1w N 550D
CDS -n IR OTC -5 >3 T8 D) NIPN NIN P2930 IMINY ORPIT TINN DV ORDNA NODD
CVA -n oy NvPY nwd mnn Xo CDS npoy NMN NN ,CVA Y 9570 DPnmn 1N
2WONNN PoNd
DRV TN TS N0 NN HY D¥90N DND Gpwd PX CVA -H 20N NRSPN 2vwna
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.CVA )0 2wn o D PYO OPN
TINNN ONDN INN PYIN 995 19NV CVA -N NNONA HHINY DYPYWI DIRY DN
1995 N9 CVA -D )01 NRYPNA 0910510 DYPWI DY) NP NN MIVNY IXPIAN
INPIN TINND v mwv \=Rivp) NN NINNPN 2MvNa
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99 NN ARSPNY DT PYDA OND 717 OV DI DY DIWAWNT ,NT NI 9 PYDIY NNIYN
mMoN»nNn 7(SM) NPVITIVON NVLIVN 195 NN NRYPN? IR 7(CEM) 1PNONN NYWNN NVOY
12701 Y02 DY MODIANN ,(CCR) YT T ONIYN 110 DV SWON 1270 P2 PIN MIRSPND
M) 9 5y T T8 D5 Hw EAD-N NN NX 0229510 TWRD 001pnnn (RWAs) D55pwnn
L(RB WX TOITIVON NYNIN 292) MDY DNN IRIYRD N0 Dpwna ,NNNNNA ,SM N CEM

.DMTNN DYTTNN DI HY DIIIYN NN DINDIDNM)

Yap) NON DPNPIA DOTINN Ny (CCR) YT T8 2990 NIWN 112D )2 NN NINSPN TO
: DNAN DY25977 MW DIID

(CEM) nononn no>wNn NUYY DYy DDANNA ,DYTHIN OXTTSN YD P 1NN NRSPN 70 A
INIUN 110D INPIAN TINNN OW»NY NYND DRNNI) (SM) MOLITIVON NVIVN DY IN
JNRNNAL69 IN 91 DXYDY DNXNNA 0PI EADs -1 QWX (0T T8 %995

.104 Py NYaPIY *95 CVA 112D PXa MOINHODN PIN NNSPR i

MWYY 113 57292 0NT NI PN ONIWR T2 windwn .Standard & Poor's Yw n9YTNmN %99 1wy ommon
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Supervisory ) NPANN NNDL NNN NP NMINVLI 11DV 12V JDIND NYIAPY MINHDNT 1901 1OND

(Formula

YNNI N - PNV NYDION NYNNPNY NINVT

PRY Kirp -9 9290 OXIVUNX PIdN NN Oy N7Y 500 TO2 MPN NOWYN WD INPI TINN 2D NI
NYOVYN 2 (SF) MPran nNON 135 NNN NYAIT 5D N ,901N2 I NT IR MNNON NPT NNIY
Ty MY L(N7YW 100 : NIDY S5Pwnn ©IDDN NX DaP) 12.5 -1 NND9ONI) N7Y 8 NI NN
NYOIT .MIPND NHOVUN DY YI0NN IMND IPIN YNNI N7Y 400 DY NNV PP ORPIAN TIRNN
DNMNN NOVYNN DIF0 PAY ON2 SF 95 11NN NYOIT NDAON T HY NYaPI PN Pra PN
3oNY DITIND PNPNRN NDVNN DIIDD

11 9yy
oxm N9wn D120 (E *) = max {0, [E x (1 + He) - C x (1- He — Hfx)]}
E*=max{0,[500x (1+0)—400x (1-0—0)]} = nw 100

(9299 PODNN YTNN DY DDINNI) TIWNRD

(N7Y 100) PPN NNNON INND NPVNN TIY = E*
(N7w 500) NOWUNN DY QWD TN = E
TOIRNNIY PPN Y0NS NPX N PNV OTPN) NOWND OINNNN (haircut) PNV OTPH = He
(1HNVIAT NINNINA NIPNRND NDYN NN NN AN IRPIIN
(N7 400) YAPNNY NNVIAN OV QWD TN = C
(0) PNVLIAS OORNNN POVIIAN DTPN = He
(0) NYWNY PNVLIAN PA NHPRNN ONX DY ,DORNINN PNV DTPN =  Hfx
12 7yN

"0 NYAT= (E %)x SF >89 171 Nt

: (9299 y1NN Y DYINNI) TWND
NI AWAT=nrw 1.6 =nrw 8 X (N”w 100 / 7w 500)
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SNIYND PDY0 NNNON DY INNN LYNRD T T DY MIDN )NV NO5ION ,DO¥D NPT MMNNN DD

NN ORP TINRNND N7Y 400 YW DI NNV NPRY NPYI MY DDP ORI TIRNY M)

:NIM 19IND NYIAPI PNNN NYAIT .¥2VN NHIRNN X 1)1 PNV DTPN NN PR ,TIAD

SPYn .ANNN PA0 SY NN Spwn DX DaAP> (N7 400) MMNN NHWN DY NN PONN o
Y95 ,29Y1 IXRPIAN TINND NNV SNDI NXNDN DY MDD TIW-NMNY NNNN PID DY NYON
PN PONN Y PN NYIIT )0 DX .10% NI DT 120 Hpwn » M) IRB nwn) 95 yapv
(7PN

NY9571N NN (N7 100) P NN Ponn YW NNn N7 N7Yw400x10% % 0.08 =nrw 3.2 o
IPON .NVYNN DIZDY PN XNOIAN PONN DY SYONIN IPONI ,MPND NOWN NIV NNN NYIT
1.6 : 7NN NN NVIIT,TI90 .N7w 100 7/ N7Y 500 = 20% : XN NI ONDAN PONN DY YOMN

N 8x20% = Ny

= PN ONYAN PONM NN PONN X2 PNN NYIIT TO
NIy 3.2 (P PoN) + N7y 1.6 (N N5 pdn) = Nrv 4.8

49132 ©99930 BYPYNN NN DIVINN INITUN 119D 519NN HY NIPNN - NYNNNY NN
NI MNNIRNDD MRNINN VDRI DY Kipp -N .N7YW 5,000 TO2 MINXNDN NDNRND NIND IRPID TINRNY N2I)
P9 YT IV ORPIAN THIRNN .N7Y 100 DY PYNRI TOAN T2 O»P .(N7Y 250 TOA NN NWIT) 5%
19IND ANNN NN DODY HON .NYY 225 DY D10 DNTN IPRY T : INNI MMNN MWD TN NN

:N2N
(N) n"w 75 Kirs = NV 250 WD HNTH ONYA TN
(1) n”y 150 225) RPN TINNN T2
(nnw

N7y 100 WK 709N

MY IN PNV XIY PN YT .1

-1 3P 2020 V)N PORPIAN TINNN O INNY YNTN ONYIAN TN DY NN NYOAT T DDNT 09 Dy
;2299 DOWINA (2) Y (K) D127 DV NNN MYIT SY 01000 NN, Kip
N0Y HOPIVNN DN 79D .820% NIN NY TAI-NN N2V SF 295 NON Dpwnvy N (N)
0!
AY615%x8% =nrw 49.2 . 800 PN nvT.0.75x820% =nrw 615
(N PODY YOPpIwNN DPON PN DDan 1Y K Y DNnn T10-Nn (2)
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LL,875%8% =nrw 150 : NN NN N T .nwl150x1,250% =nrw 1,875

N"Y49.2 + N7Y 150 = N"Y 199.2 = Kirp -N 2220 ,)NT0 1RV 7219 P)2 )N DYAIT O"ND

PNV QY PN NYWIHT .2

MIPND NOWN DY Y20 INNI DIPIN PN NNV NPY 125 DD OXRPIAN TIRNNIY NYD M)
Syn AN 531N TIN-NN NX NOIN PNVIAN 2D NIND DY K =N NN 2220 ¥ TNV PPN
¥ PNV DIFD NN OX PN LMY 75 TOA )NV > HY NN (KX) TIN-NN [, MNT) Kipp -2
(2) T23-NN M) INMA P3N PONA OINNN IWNRD Kirp -2 NNNNY TAIN-NND NDON NN DPNND

79 N ANNN LTI .(N7YW 50 TO2 PNV T DY NOIDNN

230 73 (N) n"Y 75 Kirs
Kirp -7 (2) n"v 50 NNV
Ny 225) N7y 150 (n"v 125)

D190 Pav on*a ,SF 30 maviny PN NYOIT NDA5N T DY NYapI MmN Pia NN DYt
: DYT290-5NN MY DY DT 2N DNNY ¥ DND DXTIND PNPNRN NWNN DIDDD DRMNN NIVNN

NIPNIV 75 ,N7Y 75 702 XIN PNVLYIAM N7Y 75 NN TINPHRN NWNN ,)IYNIN T21IN-NN2 (N)
: THHINN DYDNA IMNOWA NDIDN TIN-NN M

DNMN NOOVYN DIDD :1 YW

E*=max{0,[E x(1+ He)— Cx (1- He - Hfx)|} = max{0,[75 - 75]} = €0

SIUND
(0) 11270 NNNAN INNRD NOWNN T = E*
(N"Y 75) NOOWYNN YW qOIVN TN = E
(N7W 75) Sapnnw NVIAN DY qQOIWN TN = C
(032 5% ,NY NIPNY PVLIMNMDT KY) NPVYNY DIRNNND PNVIIN DTPHN = He
DVY) NOWND PNLIAN P NNHRNN X NIAY PNVIAY DHDIRNNND PHVI MOTPN =  Hfx -1 He
(0 ,mNTN MLV
12 a5y

(E %)x SF 39 211 ePAT = )11 NwnT
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