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The Effect of the 2006 Market Maker Reform on the Liquidity of
Local-Currency Unindexed Israeli Government Bonds in the
Secondary Market

Inon Gamrasni
Abstract

The extensive Market-Maker Reform, established for the local-currency unindexed
Israeli Government Bonds, was completed in September 2006. The paper examines
whether one of the main goals of the reform — namely, to increase the liquidity of
secondary nominal government bonds — has been attained. Firstly, the paper covers
the liquidity issue, defining a set of liquidity indices that refers to market activity,
liquidity cost and market depth. Secondly, the paper estimates the reform's impact on
each one of the liquidity indices. The results indicate that, although the reform did
improve market activity, it did not, however, improve either liquidity costs or market
depth. The paper suggests two possible explanations for the reform's failure to
improve the liquidity level; the maximum spread within the MTS system was too
high, and the market-maker activity did not support the liquidity supply. In addition,
the paper lays a preliminary foundation for measuring liquidity in the Israeli bond

markets.
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NNYY .PIYA OMIPNYN MNIY MDPHN NN NXR 0NIXPND OPR 07N 0MNMI NYUYIY 29D NNNX
PIY MDD MNT AR OO¥MH |, 070N-TIN 0NN DY 0X0DIINN ,07NY DOYNIND NNY
OXNYY IMRY PV MDONN 28N AR PYT IN°2 0IPpYN P9 ,INONN 0Y 55 TONm

29192 OIMOM OWPYNRN

IOV M 5Y IMNNANN NN 110N SY TIVN IOX 2NV DD DAY ONXNIYHN MaNn D031 YD 9X 7

AN MM NN 535 APOPY NN MPYD TN IR Avn 1w anrm | (Christodoulopoulos et al. ,2005)
MY DYTTRN IRYD MDNN NN PNPEIY TIYN INIYII 79NN PIvA MITON DY JuPn 11900

YT INANI IN DDA P NYY ;M DY INDHRA DY 9103 DIRYTIN INDR MM DN DIRY-TIN ©Nm
;IR ONN N NPT 5 1D, DXIEP AT P91 DRI OMMY DNMNN 7ONPHN-TIN 0NN NNHI DY
9902 M"Y D5 595 (tick-by-tick) T¥N A 9nDKa NYHNN 55 DILIDN OMMY TNMAN NN DIIYD
J192 NYNAY NPOY DN, NNV N2Y0 Yon MTIpon



0OM2 0) YIDY TIN 277N DY NPNOUNND NN Py M ax 772 Fleming (2003)
9900) INDHNN AMPTH ,INDNN MNND : DONIN DYTTNI WHNWD NN T DV .0»HYP-7In
971 ,NOVINNN MNON ,WIPAAN PNND YONN PN P2 NNIN (DT DTN MINPOYN
NNNAN HAPY WIAND OXTTHN PPN MDD NI (PP - ond) Price Impact-n ,npoyn

SM2PN THN NYIIN DI DY MOV

S YPYNY MONN MYY MDD Y DOIANNY PIN MPNH 10 771 > Fleming 110 12NN
PRT; MANDY WD 5P NPND ; MDD HNI 2D PV HNNIN NOPYNN DY DRINND NPND
NMIDN NNPN 2D 55D NNIDN PV NINY THNN XOW RO I NITINA 7PYIAN .ONX N2
INND ,AMNIND HNT OY .NINK NNPN TYND INY 223 7PN, 0100 TIY 9732 IN 19951 P
T2, TNPNI NI PIYI MZT NI 2D NN NNOON NIIWY ,1998-1 PN PP DY 129N
NN on PI-m nnrnn 0 x¥n NI .m0 ax»n 110 N2> Fleming-5> nivyw
PR MANDY DIWIN 5P NN, PL oY 97y n1nn 05N, mMD10 02210 D770 WD N1l

1921 ,NN2) 0P ORNNN NN > ININ PI-n 21 n1dnn pa oxHND IWN NNN YN
DY T YT1A2 WY 91 nnnn

NYNOUNNAN NIRD PV MDD DY T Niz>T2 199y Christodoulopoulos et al. (2005)
Y AN 0NN 07RO PI-2y nnna winnwnd 1miv — IRXIN DMND WM P2
D'souza, Gaa and ¥ ONLIYY 2N MYP 290 NNPHN NITYN TIN ,NT PV MPDN
OXTTON ,MI>NN NTTNY INPA O RNNN 0N PI-m nnvnnw g, nmpa » Yang (2003)
=M ANPHN BY NMAX NI ONXINN (INDNRN MPTN INDNN NINND IMDI) PIYN MPYad
N n»Y  Fleming Y¥ ynamn 29 5y 0097y 00,072 90 000Iws ony nxm Pl

DTIPN NPNOUNNT NIRD PIYA MDD

NTIP 27NN NPNOUNNN NVIND DU MIONN MNP IR IPTIY ONIPNND D PPN 1wN
ONYANY DINK ONIPNND 1) ,0XTHNN NYIIND ONYPN OTTHD MoN»NN TN ,Pr)
IUR 7272 PIVN OWIY PIAY INDNDN NN DY ART INYD NPNIVNNND NIND PIYI MO0
1IN PNONN INRNI NNT NNIWY .OPNY DNINI NPNZYNNN NINT INDNN 21 DX 021N
10N (PIYN SVIY P NI INTIN NDED GNNYN 1AW INDNN NN 29 DY M MNI
0IPNN DY IWPNL NIDN NTIPY ORIV NPNOUNND NIND INDNN 11N NINY NN
Y NNDN NXNYD DIWIND OPN IPTL TUN OXTTONY NN MDD YTHR 530 1o nny
NIV PI2 MAXRNN OO 0PN PR OXTTHY DWN ,NNYN N7IRD P MDPHN MM
17 TI2Y DTN NPT DY OVAYNT ORI NITON DTN, NDIPIN NN NYY ,)1TI0
10 ,DMYN NN MZPHN P INNYN TYIND YT MXININD NPTIIIN MNRNNN NN NYNIN
DIPN PTID-MNIWNL VIO P DY 1M PN PNN TO2 ONda OTTHN IWIN T LY

Nulabipakl

NORD PIYV ,N70NN IV, DPIND PIY) DRIV ONYN PIN PPIYI M2PHN MNI NTTN

Amihud, Mendelson and .©0%»¥n 790102 MIPN XY VYN (MIINH NN NP NOYNIHN



,N"N2 NN ,1987-0 DN ,0MNWND NVOYY aynn nyawn NXPTa Lauterbach (1997)
INDI TIY ) 55 NAY) DINYNN NVOYA INDND NIY MINY INND 2D INND 0N .M2N7N DY
MIONYN (0P NN OYd MINDY 71 5D 1Y ,0TIPN INNND ANWD 011 DY 190N
1Y NN NVRTHND APNIN D ,NNPAN DTN NPNIN YN N2 MDD NN PMIVIYN
D27 DINVNN NVIY INDNY NIAYY 7IN 2D INYD 0N ,TIY) NN .INDKN MNINH NPNIN
92 NOAPMY ONINN DRIVNN NDIYD ,I2¥N0N INNOY NIPNT TPONIND Dyny XY
NS ONYPN DINXR M) DY MDA NPY 0 IRYD 0N .ONNYNND HOWD 129NN
NN P DY 000 MY NI OINYNN NOVOWD 1IYNND .ONINYNT HOYOWL INDND 1N2YY
TAN2 0) MY MV YT IND NONY ,MYNDIN THNY NPTINN THNI MY 0INY
¥ NMIAINND ,0ONYN OXTHRHN P NVTTNN NMIVOYND N2 NHRNT — PIYD PRIV MPXTNN

N0 ONYN OTTRN P OITTNN WP MDD

MY NN NN PXI INDNY 12NN nvawn X pTa Kalay, Wei and Wohl (2000)
,PINN DY M NOUN ATTND MNNI IPPYI WNNYN ON .INIT IRIND WM 1997
Kalay, Sade and »1pnnn onmiy> .nnovp nMn oy 03 101 Y7 INDN H2YNT 2D I190N
NNPNaN 2bva N/Na1 NoNaa M»un np>7aa Kalay and Wohl (2004) -y Wohl (2004)

1352

oY MYAUNN NPYTAN POND N7PONND PIY MO IN IPTI (2004) NNONDY TIAIVIND NV
ANPH AN HIPTI ON ,I0N P2 .90-N MY TONNI NYVNN PIYA WNINNY DN DNIPY
MIAPYA 0TI INDHRN YNINN 2D IRND ONY au PLI-m pivn poiy ,09000 51 ,INonn
NN DX NNZY PPN 2D INYN DN, MM NNIA PIDY DY WIANNN DITX , 0232010 0MIPYUN
YIIRNND APHRTIND P DT PYND 22PN WP MDD NNI2 DT DY YIANNN 92T, NPT

AJenina vox o nny Karpoff (1987) »y 1yin anonin

DIV MO AR — MNYN 2OV ,07PHNN PV M IR PYNIN 25WA PTA (2006) NP
MDY NPITAD FHNIIWVN DY TINN PDVXNN JPINT NPNDYNNN N7IRT NONN ,NPIND
0N YIDY RIO OXTTHRNN PoNIPTIY O7/PHNN PIYI MDD NTTNI .OXIWI PN PPV
NN OMYDYN 12 NI9NYD NIMINKD DMWY D N¥DY D’PHRN PIY 210 DMy MIPTN

NPOPYUN NPNOYNNN N7ARD PIY NANINN NNSIND XN DD — MDD

oX1rmn .6

NNY NDIYD .3 P9 ININY 19D ,0NY DXTHN NYIIND PIND 177 DIPNYN MW I NN
THNN INY RVIAZ 51D ONN TAR DY, MO PTTH NP MYNNINI NTTNHI S92 MIN
MPNN ONY ,PIWN MDY DT : NPYNRI MNP 19007 PINY MPHN YTTN NN TN

V179) CRT 772 NMMPHN ONY ,NPOYN DMDYY DXTTH ,INDNN MITN INDND IMNND

D700 > 5Y DY DHPHA ,MTINN TN %3 5Y X9 ,MIMNN >TTH 5¢ PN 1NN %9 5y XA NN ©
PYINNI P
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NIVN .NVVINNN MPIM NPOYN YT Price Impact-n ony ,pwn powd o1 ,(T¥nna
M2 SY MTNN NYIIR DX PPAY ,NDZID M NNNN DAPD NN 02317 D770 YYD

PIVUN MY > 6.1

MNP NHH MPHN L6.1.1

LMD TN TTHI MNON DN XIN,PAT DTN INDIY TIY M TO NI INDNN MINN
2N MDY IMPNIN THPUYHD NPNIN Y11 MDD TT9D INDNN NN 2NN YIDYN
PON> NN INDHN MY 019N TIY NN OPNYIAY NTUYNN — LN NN
N TTH 7OV 1H2) .PON> NMIAY MDPHN IMID ,TPON> NNVP P DTN INDHDN NMDY
NN NN INIT T PONNN DD (PIWD PO THNRD IN MPXTIN THN2 PPy 19N
NIN INDNT INND DY NN .MDNI0 PPY TTH ,PIVN MDYAS 0XTT7IN INYA 191 ,IN0NN
DTN OMPY 120 .INDNRN MIYTH DY (PIYD POIY NX TTIND) NPOYN DT DY 2107w NPl

Huang, Cai .9nDnn 93010 2y 03 109w 197 RN MNPOYN 190102 N NYINNDI NPoYN

TN, INOND MPTN PIAY INDRD MNND P2 PN WP 0»P PR D vy and Wang (2002)
.POYN 5T P20 INDNND MNINA P2 INY 997 WP

wp Karpoff (1987) 7v>n ,nmax m 1 N/IY 1203 HNX X2 2WN) 21T INDN INNHDY 9N
PV DY 1203 IWN 0227 OIPNNA RN AVNTHIN-MIND WP .DPATHIND NN P2 12PN
MMANNA 0NN NN NPHTNN DY MAPRN 7D NN .OOPAYN OXHIND NPVNN,NPIND
P2 2VN WP YOV YNYN PIVN MDA MOYD 5PN (0T NNPNIN) N1 MDA NI
M>Z23) NN YOO NN L,NNANYOWI ,NOY NMIA) NNIY ,D>PNNND NPHTHN P INDNN NN
YT DY NNDY OTNYN OXIND NPONT ,NPINT SPIYA NN TINY 1Y 221N WP .1D1)

DPNoWNNN NMRD PIv1 03 905 Huang, Cai and Wang (2002)

SPNI PNMYI 2O DNY DPNY P IN DNY TIY 7T P ITID INDNH INND AXNYD
INDN NINK YV 19IND MNIZ NANY N7Y YTINODD DY PANHD PN OY T 2 ,NNNTY [
W PY PPYD T .ATY PN MIRD IR MIYY DY PN PN OY N7INRD DN PMYAYN D17
NN RV NF DN .A7IN DI NN YT PN PNN TO2 P2INKD KINWD INDNN INNN AN
MMNA NINND NN INNND MPINY P2 — JPT DTN INDIY PIONNN PN PPN
MY NN Y NINNT MPIN P DHNOR IN IRNIYD DIVINRD TN ,ITNNDD 1011

aNonn MmN .6.1.2
MINNY NMITL JAT DTN MNPOY P MYYA YHNND Y30 779 ATTNI NN MPTNH
TTA NN O IMNNNA P2 ,PIVN MDY NN MDD IR NTTIN INDRN MITN ,INOHNN
Jones, Kaul and (.pywn 90wy mwrman , mipdTnm >T00n2 Nt 770 TOU0 150 .20 Ppy
DVPHTINT INDHD NN P MDD 2APNN DRMNN NN PIv1a D 03X Lipson (1994)
Huang, Cai and Wang (2002) .y275n XDY ,MIXPOYD 990010 1010 0YNd YN 1Pnnn

0N Jones et al. (1994) -5 Nny7a , INDY NPRLYNINTD NPIRD PIY 7200 1T NN IWYONR
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2 NYAYN NPNTNNNY ,N2IY DT PYOVN INDHN MIPTHN XIN NPHTHIN-NIND 2PN WPH
N MINND DY INDHRN NVPANTIN Y NYIYNN 1PN ,NPYN NPIN NYIYN INONN MIPTH
INONN MVPTH TIT,7251 NYPY

TNINND NN, DPHTNN-NIND XAPNN WPY MP>¥N 0900 D 0> Chan and Fong (2000)
OVY MXPOYL NINKDN 2D TO MND YOIIN TN OPY NMINPOYI NINND D TO) 10 INONN
IUPN 2D R¥NY DT O 0DI0INYI NN NPHTHIND NPT DT) XINY DIOW (1IN0 T8N
270 0 TN 17X IV INDND MNAY NININ ARY .INPT ¥ONY  NPNTHN-INND
DIVN,NYNIND NPOY DY NOTI MDY IPY XD MIRPOYN 19010 21T APY NNY TN, APHTINND

JPON YON XIN NPOYN DTIND INONI MND P2 IWPnY

DNMIND DN M2 RYMIY PIVMD-R YR DY INPPI I NYNN 20ND 110 AMIND Piva
Kyle, ) ©vnnn b nvnminm o) N7 191 ,)12°00 AN 2N IWNY vl 0pny SY

) HY NON IN YT YT DY DTV MIVDO-NN YTNN NN D80 003N WX 0PNy (1985
NNX NPOY XY NPNPI NPINIT M NIRPOY YINT MYNNND NXRT MYYD DTV TN
NOHRA NN MIPTHN OY TN NITI PIVA NPNTNNNY RO IRNIND 120 ;9T

007 7230 MNTI-NI N YTN YR DNPRY ,mMTO AvnTen Pa pnan Harris (2003)

NVPYTN OWND NN TIVD ) DY OHI5ON TIvn By owwownn (fundamentals) o» 1D
PN MDY P NP WPNY L(NINDN 19) TPNDAPNRD APNINN NV MOTN MNP0, MIVNIN
, DYDY ND 0D MNIPAY TYIN APHTIN P P25 (INDHN MV INDHNT ININD)
TIND NI 22PN WP NNINY DM PIVDD-X YN DY DY M9 XN ONAY 1IN0NY
DPRTHND HPTIV> AVNTIN P2 TN PWVIPN AVHTIND P2 PIVD MY ¥ TTH P NIXIWY

112103 IX NM2X M NNID PIWN MDY YTTN NN YIS NYPN HYIR

NI) 1P 55531 OR ,NNMP NPR VYNNI MVYO-RN YTHN NYNN NVPNOYNNN N7IRD PV
Kandel 95y .9mun y1n S NNy PX0II0YNI APNTIN-INN IWPN NN 200D INY

Vo WYw TN 9mwn ¥y Bamber, Barron and Stober (1999) 1oy and Pearson (1995)
PV DY 0NN TN DD o0 NIRXIND .PIVA OIPNYNNR TN DD > DY NNY MIN2 wNY
OX 9N ,MNPOYN 79010 21T TIN OV INDL MNND ONY 1951, NYTNN INIWND OXRNM
DY NIPNI 0X PN IPY TN IPNY PDY AVINNNN INY PN YTND 9MYNN YN
NPNTHN NNID PNIND NYPY ,MIXPOYN 19002 DITID YINN 217 MIND NN IRSIND

M

WYN NYN MPOY DY ODIANN INOND MPTN IR Ty 37 Order-driven non piwa

210 NYXIANY PIVD NIV DOV PV NP YwND ((Market) piwvn mpoy by I (Limit)
WY IWUN NDN MPOY AR N0 112 W8I0 IdNNNY WYY NN MPOY 19010
INTHN MVTH ,NPNITHN .PIVD APOY IN — HNN NPOY 790D N IO ININD DYynd
INDNN MPTN ONIXR (INY M) TTHN TIV) INY 1210 TA52 PIWN MPOY JY NOOINN
N 0) ,MNPOYN P2 YNINND YA PI9 TA50 ,ANVIN WYN NN MPOY DY NOOIND

12



NTIPA 5 (MHON YOP PN PRIY) INY MVP YN NDAIN MTIPIY DI D3NN PN PR
YTI .I9N¥N NN MPTH NNINIOY I ,IYY NOIIND DY TIPS AN D1 yNIan ¢y
TTA MNNINT LI DY NYPIY 1127 ,INDNN MITND PIvD PRIy P2 119y YD

PN MPOY PIY YINAN IO P9 17 I INDHTD MPTN 2LINA ,INDRN M

MPNN T — PIYN MDY NPTND 01PN OXTTAN 2 PRI : PIYN MDY Y TTH 010D
, 221N NN 22X IPYNYN-TN MPON PIOND DIYIND OPN — INDRN MPTH TTH MINNDN
YD INAN) PIOON NNI NNIWYI 03 XOX , MDD NNI NIWYI P R 21TH0 ONMVI 7N
PIVN MDY XTTN MINK 02N .NTIV MDD NNIYI 0) I L(NPHTHNT MV
OPNYI APNTHND TYND .0OPNYA NPIN MYNIND PR TURI MP> DN NN NN 09pYnN

JONR OXTTN DY THNOND NN KD PNYID NPIN MYNIND MIAPYL NDTH

Moyn »111 .6.2

mann  .6.2.1

TTA NP OXIVN YIPAM YNONIN SPNN PAY NNINN RIN MDD MOYD DD TTON
NON PV .ex-ante M NYII DY MOYN X ROV MPYTNN THN DX NN NNPHN

Y ATIPM WY NDN NTIPO — TP M0 MY INRD 00w order-driven markets
PYN NINY NPOYN VNI PRNND NYYND 00N PIYD WY ND1N NTIPO 1NN Wpwn
oW YTON NN PINYH PIY NTIPI NN WPYHN .M IDINY N auN) XN P9 N
NN NTIP JMY MM IDIN0 .M NNPY 21D 2WNI XIN 19271, PIIVD RINY NPOYD
PNIAN TN I PN ON — DI YNINN XD N2 PYR XINY NPOYNY PDPON NN DON WY
MO NPIONN NRNIND W GUNI XINY PNIPD1 1PI2 NN WP NI 100 — WY PNHRIN

PN NTIVG DI XY 1Y NNPNL NV OTY XA NI D)

SU MINY MY MTH RN YIPIN 21NN YNOINN 2NN P NNPHN NTTHI NPYIN NNN
07NN NOYI NN PPTI0 OMNY ONNY MOV NN P2 PNNI OMIPYY PTID IRV
IMN TN O7NN NOYI NINT IZNYPTI2 NRIWAN DN MY XD VYN PNNI JOP NPY M)
995 972W DTAWN L,TON NRXIND PTIZ INIWNI OMYNDYUN IPY 55N PNHNa Y

D12 372322 5720 DY YA NPR MNP TIYRND INY OOI1T) MDIND N7IND 0NN

YPNY) NPOPY NPNLYNN NMIR NV O0XTHN NNPNI OONNPNN NX DOP8N 2-) 1 DIPN
I L,YNINNIA JTAD OOV NIV YNNI AT DMWY WHNN DNKD - (PO, TIND MDD
I YW1 D MINID I ,0XPNNN DY ODIINN NNPHN DX PNN 1 PN LTI OIY YIDY DY
2¥ ODIINT MNPNN DX 2 IPNR 1NN NRT DYDY .N7IRD ONY DY OONNPHRN P INYHYn
M2 AIRD ONY PY DN 0T OONNPHD DT 1IPN MIPKD PNV DY MWD
AN UM ,0MY D’NN MDY N7ARD TRR IOPIWN TTHD NYOIN IWIAND >TD 190 .TIND
PN NIYINAN T P TIPN PNNND NIAYINKN P15 ANIVHN PIY YD NNPHN

.0 NMIPN 2NN P NN DX NI ,NI0NN
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CRT(D) .6.2.2

Irvine, Benston and Kandel »1 5y nma ("CRT» :yonb) Cost of a Round Trip-n 771

DDA DIV Y)Y NY NNIND DD OMNP NIV ,1N2120 NPOY DY NMSY IX 771101 (2000)

AN P2 CRT-n °.pwn poiya mawnnna X0 NYPHN »8 9y Nt 7170 5w M .nrw D by

253 198 CRT-1 ,D-1n M3 9013 D107 ¥IPYam Y8 YNNI IYPiani 10 Nysinn 10 mmnan 1wxo
D201 VI Y¥ONN MPNNA NYPIANT IN NYSIHN MNIIHN 211 D QWX 15 XD .npnn v 1D Nt RS

M
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NN YONN TN IWYNRD ,NONTY T2 (N7 D) 01010 5732 MO PO Pwn DY ndOMN
2202 YN NN YN NN NN MNON HYIT IR 0°OuNn D-n Mmoup 1011 20N
NMNONY 553 190 .HIIVON NPOYN MZY AN IP1HN ,INY M) PNNI 21T IRY NIN
NM2Y MM ANY 7N CRT-N 901 MY 0200 YIP A YN Y PNNI MOLVINDN
LVINNDI VNN P MPIPN 03 12,790 P Bid-Ask-n nnrnw 535 75 5y qon any
TIN T2 — MTIPON T30 S¥ T 551 NINON 19) ,PINKR XAT 1202 MWD PNHND INPI 10N
TAN AN J MP>TNN TAN 10 XVIAN CRT-NY yown any nmax Mo 0m a0y 7y CRT-n
PI-n »7720 nnvnn 770) MDY 0OXRVAND OXTTHN PN INYIA DD WITY .pwn pow

AT NRIVA MNNNI XD 1NN NN MOYD IR XV CRT-N 710 ,(PNd APRTHINMD

955 .D 51N nyapa — maom ,pivn Py oy Nnn by 1wa X0 CRT-n by mnamw
0P OXPNNI ANPI/VYIDOT TNX MY DIVN ,NPNI20N NPOYN MY DTN 10 5r1 D-v
D0N YIPPAM YONN THRAY O 70 0P D .mmipon 9902 90y iy oINRMIN Ny
Y — IMIN DX TIRD NI TOIY ,ANPRN DPY MY DN TTN 2 MK 0900 IN»2
oY NYAYN MM INNN PDVPMND MR NONY D NYIP 195 .o oY pvn powy
0N INVP MRPOYNN 80%-v 75 1N D MY 2 53pnny 77010 SY MyNnunim Nann

NN 217 29 5y NOIN NNON NPOYN NNDINNY T INIY 1T TIY .NNN MO 20% PN
YN TS YIPOAN TS 9NN DXV DVVINDN DX PNNN NYIDY

PN PIY ST .6.3
Price Impact .6.3.1

07 NOONNY MNIT HON> ,NPOY I MIAPY TIVN 2 NN NPYN DX 710 PL 710

»T175 03 19»YH 17 (Fleming, 2003) m5yn 7705 M3 77970 TOUD 1Y X .IPDY NMNA
PON> YOP P NYITY NPDY MININ IRNIND PNNI IPYN PINY PIVIY NN ,7wn PRy
27N DY ODIAN TTHN (PN PRIV THN X DX MP>TNN THN NN 1 XLV TTHN : IMID)
TN TIT DPNNN DY MVDD-R YN DY DWpYNn nvavn nx pTav Kyle (1985) Sv
PIDN MNYND ,NPOYN DT DU OTPNN RNIN NNY TTHN .PIWD OI3D ONY MTIPIN
NN PAD WP YT P2 PNNL NPYN PIAY WPN IN TINND 51PN 112 NN NPYD
MIAPYI MINDIY NMNON NN O>IDINN INVY NPOY MIAPYL NINDIY MNOMN) IV INDNN
INTNN MINK 21T 3 ININY OMIPNHD MIAPYD,PANOND .J2T P9 ININD (ONPN INVY NPOY
2P0 ,INOHNN MIPTNI DITID Y1) OOWPYN PP MOVMD-R YN DY INPPN NIRNIND
DY NN LAY PI9 ININD VY MNPOYN 1900 PIAY PNNA NPYN PIY PN AN TINXD

DN D NIDDNY ND NIDIT NDN ,0°1PNNI DIPNA )T NNIWNL MNPY NYY)
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: N7 NTHNIN NRNYNIN TI29

(Z YTM, , — YTM,} = + B *NT, +s,
t

i
B (mpT 30 SW Y0t P9 ¥aP) 1N NTAY) VAR 0N 9191 10 MNPOYN 1900 NN NT IwND
ONDN VAW 55, 0N TIN 0NN 2 DY THN TTO0 .PI-N 770 2N D2apnny b

IN NN TN DT ON,NMX OIPN 0NN DN NPOY D 2230 NYTY TN v PI-n nx awnd »71o

Bid »1nn 0ovsnn piv owiy mysnNa 0990 090N PNV 2NN ONPD TSN
PNNI NYSIAY NPDY TNV MIONN YN 919 210 TR0 VIV IDINN TN NPT Ask -

NPOYN O X NN Ask-1 NN DY NPOYY 90100 NPoYN 0 AX NN Bid -0
oW 1Y .n»P PN &Y 1T Mwar order-driven markets nvowa ndYvN NOMI .INPD

Jwn ,Lee and Ready (1991) maw tick test Y7102 oOwnnwN NPOY Y5 DY O3V TN MY
ONMNY OIVN ,TOT 1NIIN) XD 1T NTIAY .O>PNNN DY NPPRPTN 29 DY DIV TN AN NN
PIYN .APOYN AN DIV TN DY ONTI NPT DIWIND XN NONINN IDAPNIY DPDV-TINN
DONDNN NYY NONIN NN IRTY N tick-test-N 29 9y MNP DRNYN D PIxd

STIND T

AP MNPOY 1900 N MYITY MNPOY DIYNINN 0¥ NIY TIND WY 770 XN PI

PI-n 710 S¥ mmIonn .7I¥N 973 M1 280 Y TIND NANT INNH 1NN NNIRN OY TN
oY 1IWNN 12571103 ,(I0N NT YT TWRD) NPOYN DY DIPN TN NX YIAPY TIIND OXXIW)

.(Fleming, 2003) nnX Y212 12¥N5 >¥IP2) OINKD DXTTHD DN TTON

NOVINNN NN .6.3.2

eX- TTN NUYNY NYNYNA N7 TO2),7>0 N2 1INDI 1NNIY MNIN NN NIN’HD NVVINNDT NN
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