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“Long-term price stability remains a primary
objective and central bank independence a critical
ingredient to achieve it. Other intermediate
objectives (such as financial and external stability)
may have to play a greater role than in the past to
guarantee macroeconomic stability. And, this

expanded mandate requires either new tools or
the acceptance of new trade-offs”

\_ /
N

(IMF, “Monetary Policy in the New Normal”, April 2014)
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“The huge costs of the financial crisis to UL AR 215
the real economy led central banks to DND MDY 5Y NPHY »One Target
start thinking about the current policy M2>¥91 NN T2 N9 one Instrument
framework... Financial circumstances $TNN 123571 993 MYNNNI Simplicity”

need to be accounted for in the 10990 PI1aN NI
monetary policy decision-making”

(Mr Stefan Invges, Chairman of the Basel Committee L0951 D1 9901

on Banking Supervision, June 2013)
DYPNN MY DY NPNAY - POV TN °
M>P¥92 NN TID 92
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“Multiple instruments should L 519935712 595 9901 MYLINT  IIYND
increase the extent to which MOINN PIAN TP e
multiple objectives can (QE : NnTD) O”ONIVIINP XD O °
simultaneously be pursued” (CFMs) 20 mynn oy mMTTnnno oo o
POON WYY MAWNN e

R/ / DOMDN-IPR DD

(IMF, “Monetary policy targets after the crisis”, April 2013)
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(Capital Flow Management Measures) 10 myn 9119

Changes in Capital Controls, 2000-2010

BEErNumiber of easing changes
ENumiber of tightening changses

(IMF, “Liberalizing capital flows and managing outflows”. April 2012)

“Macroprudential policy tools can mitigate the systemic vulnerabilities
produced by unsustainable capital flows or excessive exchange rate
exposures. But, it is the task of a different set of tools, CFMs, to directly
affect the level or direction of flows , even though these should not
\substitute for warranted macroeconomic policy adjustments”

\/

2 (IMF, “Annual Report on exchange arrangements and exchange restrictions”, 2013)




" A
NINN ¥2VN MIN

NV DRIV NN NIXIQ 72 YINN Yyaon 1NN 0'"R'vn
(2003-2013)

600

500 |

400

300

200

100 +

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

OECD-a ninan p'x¥ Ni'Tn = @ssnTnn 7D @sehyay'  essOECD-n ni'mn

4 )

“holding reserves carries a number of benefits compared with available
insurance or financing instruments, such as high degree of certainty of
immediate availability and international status ... in empirical studies,
reserves tend to reduce spreads and exchange rate volatility”

\
(IMF,” The fund’s mandate-future financing role”’, March 2010)
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Distribution of Exchange Rate Regimes in Emerging

% Markets, 1980~-2011
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4 )
»Most emerging market central banks prefer at least some management of
their exchange rates, presumably because of concerns about
compelitiveness or the balance sheet effects of sharp depreciations™

N\ J

\

N

o (IMF, World Economic Outlook, April 2014)
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“gquite simple to describe but quite difficult to implement...”

The number of macro-prudential policies in the housing market
used by OECD countries has increased

10

Count

9

a Mumber of Policies Implemented Each Year by Policy Type:
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(BIS, Goldman Sachs Global Investment Research, April 2014)

(

“The broad goal of these policies (MAP) is to limit the risk of
financial system disruptions”

~N

J

\_
TN
(BIS, “Operationalizing the selection and application of macro prudential instruments”, December 2012)
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