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To:

The Government and the Finance Committee of the Knesset

Jerusalem

I am honored to hereby present the Bank of Israel Annual Report for 2020, pursuant 

to Section 54 of the Bank of Israel Law, 5770–2010. 

The COVID-19 pandemic that upended the world in 2020 also had a major 

impact on Israel. Apart from the widespread morbidity and mortality, it had an 

impact on both economic activity and various aspects of society and welfare. 

three lockdowns, and which were intended to moderate the rate of infection. 

lockdown. 

Israel was in a healthy economic situation in many respects when the pandemic 

began. Nevertheless, the pandemic had major consequences for the economy, 

with GDP falling by 2.5 percent. The decline in GDP was led by an exceptionally 

growth in the export of high-tech services. The positive performance in exports 

appreciation of the shekel. 

workers were furloughed and the broad unemployment rate shot up to an average 

wage earners was particularly severe since a large number of them are employed 

businesses. Small businesses found it hard to obtain credit, particularly prior to the 

Fiscal policy responded vigorously, primarily by means of transfer payments 



and businesses. The government also provided guarantees for the provision of 

on municipal taxes and early tax rebates. The increase in transfer payments was 

budget. The approval of the one-time budget increases (“COVID-19 boxes”) 

mitigate the crisis. 

was the purchase of government bonds in the secondary market. The Bank of 

as the purchase of corporate bonds and loans to the banks at particularly low 

on, the Bank of Israel also announced that it would provide these loans at a 

banks could collect from businesses in this context. In addition, the Bank of 

Israel purchased foreign currency in large quantities in order to moderate the 

to increase the quantity of bank credit by easing the regulation of the banks. 

Similarly, and as part of the programs for deferring loan payments initiated by 

those on housing loans, but also on credit to small and micro businesses. 

At the end of 2020, Israel initiated a large-scale vaccination program. Its 

order to ensure that the public debt to GDP ratio is on a downward path. The 

contraction of the special expenditures having to do with the crisis will not 

in this direction. 



It is important to prepare to deal with the potential long-term implications of the 

once the crisis is over, it will again become necessary to focus on the fundamental 

between segments of the population and sectors of the economy, and inequality. 

Some of these problems were exacerbated during the crisis, such as those due to the 

and wage levels, and in view of the importance of education and skills for online 

order to increase productivity in Israel. In addition, and as a lesson from the crisis, 

assimilation of advanced technologies in order to improve government activity and 
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