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Scott Roger and Mark Stone. 2005."On Target? The International Experience with Achieving °
Inflation Targets", WP/05/163, IMF Working Paper Series.

Geoffrey Heenan, Marcel Peter, and Scott Roger. 2006. "Implementing Inflation Targeting:
Institutional Arrangements, Target Design, and Communications", WP/06/278, IMF Working Paper
Series.
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0.60 >19% ,CPI -1998 mon 03-5m0K%
© .6 5) 2-3 TR underlying 13 3) T0OW
’ inflation
0.81 0l-ym X
(0.66) +/-1.5 (2003 -n) 2.5 CPI (3.9) TI90°K
0.36 »195 ,CPI1-2004 niwn 92-7210PIR 12,
(0.33) -l 2 (2004-n) RPIX 5 (3.84) TN
0.50 +/- 2(1999-2002) 4.5 (2006) 99-01m
© ‘ 49) +/-2.5 (2005-2003) TIWS vap1 Tyn CPIA (Broad) (3.3) ki)
’ +/-2 (2006) AIRTIR ’
(82(1)) 3-6 TR CPIX 002?21;:9 AP 9K D17
0.51 01-"1v
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13 Yy
0.58 13 - CPI (98721)3’ -
0.30 01-Rw
(0.55) +/-1 3 CPI 3.1) 12°0071
0.48 \ 0l-yan \
(0.42) R 2.5 CPI (3.7) S miht
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(0.46) 0-3 12 °195 1 CPIX 1 (7.9)
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022 -93 ax1M2d
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035) 2-4 3 CPI 29) Ty
0.48 ,+/-1 (2000-1) 3 »197 ,CPI1-2001 niwn 98-7x —_—
(0.67) -+ 0.5 12 °19° net inflation 12 (13.11) '

(Full-fledged inflation targeting) my5a»x T MW NYP»TIY NONI NN '
STTIPY TV NY9 ,1-4 50 PNV = 1996 %9910 2
N9 NO NIYW DD 1IN TP IYINT DY 1V Y931 TR ,1992 MW 7121 1PX99PN YT Yy 1I9NY NN SN

PP091 YNV P32 NANIN NYININ WX L1997 YSNN TY TPSDION TY 20wn NHnd (IMF »y Sunbd) n11n
NN NN WITHY

.00t YN net-inflation MMmMIw N1 X5951 ©PANN T %9 5y awinn
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PN nuo PIROR TARN
PIR TNR e Ty
hé'ah (ﬂ’“ﬂsﬁ) TV NY ,(:;-::f;;:; TV XN ONBBINT 217R
787:1) nva nnwn
(1997 PIRONT
0.46 4-5 (2006) 4.5 (2006), 99-13090 ,
(0.68) 3-4.5 (2007) 3 9K CPI ©9.3) AP
,Core CPI 2000-7 5111
0.44 2.5-3.5 (2004-n) ) .CPI ,75 °19% 98-79R 150
053) | +-0.5(2007-n) 3 (2007-0) wRnwRS 1 2007-1 (8.8) Tl
CPI-2
0.29 91-781125
03) 13 2 CPI s 1
0.42 93-9x1 .
(039) +/-1 2 CPI (48) PINY
Core CPI ,
0.41 0-3.5 TR yXm 8" YAP3 T 00-2x7 TI9°RN
(0.45) - 0.2)

19°%% omnn 7 -CPI

D°VIPI OPIRY ORI (MDY MPT° NAD) 2°NTIN 2°2°7 RYY 197%Y 2nnn 771 - Underlying inflation

0207 WA DOPW KO (P2 XM 1AD) PR yann

.MIRN1DYH 5y o smbwn X9 RPI 771 -RPIX

DOMPION DI N P00 XY o> 11 -CPIA

MIRNIDWAT DY N°2°77 DOV KDY 197%% 090 777 :p9R a17 -CPIX

SRAWK MW N¥IR RYY 199%Y 2nna 711 17197-11 -CPIX

(77777 YW ATIR MR IRANTY) AYWHNT 0T 9 DONRI9Nn 02N R9Y 00vnnn 77 -Net inflation

(1377 YIM) NPRZPA NAXIN VDI PRI KD 19787 Domnn 172 (AR Pa -Core CPI

DRI I PA0IR KPD :737°Rn -Core CPI

Truman E.M., 2003. Inflation Targeting in the World Economy, -1>%2701 310 90N D1wAn 9 Sy 2
Institute for International Economics, Washington, DC.
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MNDNNY )T :INDIINN 1Y HY 5H’2X099IN NN L)

359 YNRYIY 7100 980 Ny .1
IN2IN GINNIY NN T NTHRYN TTHON PAD TTHN NN NI ¥ TPINDIPNRN TY TOWN DIV TNND
MXN DY NPNY TNXD TPNDAPN TY 0WNHD NPAPNN NOIINN NN IR TINDIIND TV wnvh
MY ,PYND 2WNY STPHRND DTN NN NP2 N2I0N NN GPY NN TTHNY NN¥T 19PN
NN D) PNAD WINT ,PIVIMNNN NPPTAID XD wHRwN XINY 11D OYIN .DO0I190 DTN NN SOINDIN
ONYND 210N 212N OV INID IR TIYNY YT NN TTNN DY NPITNN DI YOI NYAVNN NN
, NN TTHN DY NIAND NN "MBOPY”D DTN MDY ¥ 13 115 .1Y NODY MPNKD NN,

TV 0VNY P NDNY 1IN DM TPTIY T VIV 19INI INVON NN PADNY NN MO
TV NPNAY MDYN Y (22 PYDI TPNINDI NPPD IR MPTN DY 27 19012 HIPN MNP
TTO MY ATNINY TPXVIPN TV IRIYI DOPY 11,900 .TPNINDIIAN NDADA T D2IPH PV

TN RYTIN MW NONON MOYN NN DY DIPWH ¥ 1978Y D PNNN

DYNNT MNIA DOV ONMNX NN GPYOIY TTID GINYD ¥ HOUNMNN NININ : PYNI MPVAT WPD

YN NYYITON MM MLSNNN NYAP PYNNY ANV DITHN PDOVNPNAPNN TIVN MDya DNV
SV NMIPN MDA DMPYN DX 20N GPYN 1IN0 DX PNNN TTH 2D NYLY 1N TN’ AN POT NINONA
MYINDN) 1N YOI TPNOYYNN NPIONN PPNN TTH DNIXN DY DNINI NTIPIND DIIN DNIINN
YPHN NN NN NIVN NN DAPYN TIMININ MINNIYND DY OX NN YT pwnn Y95 Dy
I OND DXTTHNN THN 932 NMINIDNN MNP PNTY JNIY MDY .DONYN DIVIDOUMN MNPHN
2N KXY DV HOPON 2357 IN 19IXD DYPNNN TTHRD MON ITHNN ONYN D2 DNPNN MINDIPNN TYY
L7 DY 998D DYPNNN TTHN DINNNDN GIXNN NN TIINN DMDVITVIHND OITTHI VTN NN N
T2 MPTNA P DOTTNI DAY 11D, THPOMINDT NMINNIYNN YPNN TY SUNNND PINN MOV
2V TNNY YD DYDY THNODNY YR ,NINRD PTN ONITYNM PON IN NN ONIDNN
OXNDNN LUTIN YTH MPY OXTTH) (1IXDI) 1OIXD DX PNNN YTTH ,DNNMIYY NN NP THN
PYNI WHWH 19189 DXPNND TTH ,TD DY Q0N .MHDUPNITVI DNITIVA DIXRY WTIN O8N YW 191
9217101 MY 991 NI NIN .NTIAYN DIV DY 1 DODINS DY) YW N NTNRNND DDA YINIWN

N 792Y, 15951 INITINA B9IYA

2320 DY INPINND N7 NN TY> THYNY NOONN NN : NIVINNN NPPTHN DY NYIVNN NDY

TS TYD NN TTHN .PIAN MY DXTIIYN DY IWANN DD WD TTHA 9INIY NN OO0I0N
SV TN PXYAPRN DY PVDN DINNAN NI IDY NIVNN NPPNN TOINN NN WD 73310 IWIND
S5y NNMY NYOYN TPIVINNT NPPTHOY DPNN NYYON .DINNNN MIPYNI ,MIPY91 NPVLDN
NN ONRN PDAPND ANPA KDY YONN PNNA DMNY IPOYA DXAPYN DN DMMPYNYI DMNNANND
MY MIVNNT NPITN PIN YIDY MYYY 1IN 0¥PNNI MPIN NMNNAIND YV NIPNI ,pian
DY DNVPDI NYND JPNN TON NIRNIND .T7H2 DOINN DXBYD Y NPNT MONN NNYOWN 1PoyY
MNY DXWNIN DIYDN NYYIN ,NNT NNIWD .DMNMYIN DXPNNN DY IPNMIVIVN NYAVN NIY MIDOYHI)
DYTYN VIPID MANNNKN DX (NOWNNN 19 VI NP THN OYANP N9 TPYN TN TTHA NI
TIYDY N3 PYD HY DPNNN NMDY AXPA MPIND DY 1NN YT (HWND )N DINNI) DRI
PN PYD N ,TPON YOP HYDION 1102 YPYN D GN LD PYDY NN NNNT YAV TV3a

MTIPI — HXIWI PYYOPRM TV S¥ MDM 11PN ,(1999) 11157 Y101 PN 237 YW 1NN YY 1PN ooan ¢
LAPNNT NPINND INIY D)2, 10770 IND NIV ORIV MINDAPROITY TPINDANN : TINA ,/NAVNNID
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1991 YO NNV MNP DYV ;NN NI DT PYDI MDITHIN D PNRD TITIN DY NIPH .MPP
PN DY ONNNIN NN DIPYH 1N .7MIOP NN INNMNN DY YIAYND NIIVININND NYITHN DY NN
NYPYTHI MON SNV PN DN DPNYA N2 DTN DOYIAPY DAY 1D TN TTHN MIXNIND
)2 9Y 00 (MY NIRD DY IMIPNN NN 91900 POOYYNN WY DY WAUND N1 NPPTHN) NIVINNN
DPNN DMLY 1O ,N¥» DIND DOWNHYN DN ,NIINN DON PHN ONVN TAON NION DINNY 1D
YPNN NMOYY NANNT MDD NIVINND NPVTH 0PN NMOYD DY YSNN NN PLPNY NOIN
A0V NINHY DIYA0 DIPNRA ININD DY MINONN YRV DY INYAYH NN INY TIY DTN 7NN
IN D990 TTAD HRIY P12 1A PA OMY DIVPA PNANY 1NN TV T DRN PITI0 10N
TTHN NAY NPRA TNONY DXPNNA MIYINN NPV NIV TNIVHD MYNNINL DNV DOPYHN DI TTH
MY MNDH MXINN DY DXTTNR Y HNIY P32 HW ORI MDD NYOWN NN NPTa 79919n

oo
023V 02711 YY N0 NYaVN :3 NY
R? 2590 DTN
0.899 -0.138 5990 TN
0.937 -0.181 19 NOY TN
0.786 -0.169 T NYY
0.911 -0.147 70 Y9 RYY
0.823 -0.274 D710 1IN T, R
0.901 -0.104 N NOY

YYD NDNIY MINIT NN ,99151 TTHO MIND NPITHN YDAV ToN D) NYOWIND ,TIYT1 NPT
DYINND DNINT DY) DN HY AN 1V 1200 NYYWA XVIANN NOYINT NYIAINM MPPM MIN
DYINDPN DININN 127 NN DOYIWIN 1IN DYDY 12 NNt 2o pnnn 9I9n I INNwNna
NO1D NN DI NPN TTHNND NN NP TN NDN SND NPININD PYD DY NP MINY .NPITID
YA 9POYa 920NN NYID NN TIND NPLVPH OXPNNN GINNVN NPT AR INNYNHN DY 120NN
SY NYIWNN NYID YW DINPIWNY NI 1T NPT NIPONN .PIONN WY IDTN PYD DY 2NN IWpn
PP NPON PYD NN XOXIND 717 NN IR TPIVINNT NPITHN

VPYIN T IDNNN J9INI NTVNKN NP THO DIANNY DIV TN TTHN DXVNYIN DINYY
AUNOY PO NINT (2.2 PYD IND) TN TTHHD MINMIOWN DY Y20 IMDYWN PYD PONINI 72yl
NMYYY I DY NPNT IOX DDV 1D NIRDYN MYSNNI NIDID TIVMNN NPT NOVPI)
DY 29 DY MOV SHIN DY NNONT MYNNINRI IPTH OMPY DOTTNI DN LTYD wownin T1Hn
PN DIPID INNN DVA POONN WYL DMPWYN NAT DTN DWIYID ON DXPNH .DMIMMDN
DMOYO ¥ Y9N DPNNN TTHN DIDNNX 20-D TN ANNND IVTN PYOY 11D .0M9IT2 MPOWUN
MNNI PR NONT TINY (1 NADI YT IRT) TTHN DY TIONY NYYTN 11NN NYaWn P9YONN Tywa
DIPN PN DY NON DNPWN 1991 ,7N980 AYaUnn PNOY TN IX PIAD HNYA D7 M NNDHRNN
STYOT TTIN TN PYD NN RONIND

NN N2IN2 MY PYTIND MONY WHWHN) APRNN DPSNN YW MOPN? YN STInm pon o0 nxnwnn
SY NN HY V) YXIND ,DI91T2 K12 YPNNI NPYN YA HY 92 IPNONN NPNA POOYNN YW NdYN
T NNYN DMWY 2 DY NN NYVLANRND NYVY ,DONINN DY 3-1 TINDAPNY NPINI NONN INIY 712
L(MPNYT7 NPONN 38) 2005 YW )INNN Y20 TY 1996 DY NINKRN ¥22770 NTHNI IRIWAN .DPNNPN

QYW Yy D) NYAWN 125N DN .0 PNN HY TPDIN YW NN NYOWNN NX INND NXNWNI N oTPn '
NN DN D) DWNNN MM DY PAYINN

PPN AT PPAN HY NININD AXPN NNV WA 9PHPNA PBINN WY NONY DINY 7MY 1) Nnoyn
290N TTHN SV IN»DY
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278 IMYNYNT NDND T 010 NPND PIN TYD WHRwnNn T1H0N : MPNIN MPHOND MOPYN

ST NN O7NON YT DY DONAN RINY 19D 1978 DY PNNN TTH .Pva OIpNYN D35 M i
IMPHIN NPPODIOLVDY MIIIIN NIWIHN ST DY PTO 1PN WTIN YTH DONANI TTH) NINY 11D .N1D
NN IN 1D 2999 DY NVNYN IN NYTONT MDD T NYYN NPX DX 9910 INPN P90 NYVIN NN
1991 DYON PIVA 1 DTN PIYA 1N D27 DONMIND NTHRNN DDA WHWH Y9110 TTHN 9012 . 0n
NIVAND YUTIN YTH AP PIRNL J1PIND DXPNNN TTH DY 1MDIS 0NN DNIIIND YOI
TN YT TAD DY PIVINNA NPPTHN DINPN DPNNN MNNINNY NIYYT MON»NN
YAPIY TP DR NOVNNT ANV ITH NPV MRLIANKN TN TTNI MOTI NITHN 79N NPNTIN
TTH OV IMNY NN POPNY TD OONTNN DXPYD VINWND NNIY 191,190 IMPNNI YN MDY
DOWYINND D0N TTNN NDMY NMY MOLIY PYS .TPIVNNN NPPTHN NN DY 5PN T TN
99790 TN HY ND NNT NNV NN NP DY NPHY TIN ININ ONININNDN

19989 DN TTHN DTN DINL DIXMYD NVNWYN NN NNPYI NV NYNPN NOOY
core ) 7OX0aN NMNYAPN NN IN TPYYONT #NAD” NXR NP 10 GPYOIY SPIN TTH MON»NM

WTN L, MPPI MPON VYD POV PRYN 1INN INIWA npnTnn owny TN (inflation
DN 4 MY .NYYNNN ST DNPI9N N DMIPIAN DIPPNNY DAIXIN 19) NYWINM NYIATNM
MNPN Y 1D DMPHN OITTNIY 19IXD OYPNNN TTH 29 DY MINDAPRN NYY DV JPNN N1V YXINNN

NY TPNDAPN NN NNHINNDN

12-299°U0) MNY MDIPN , 0PN 027931 19989 DYNNN 118 Y 19NN NIVDI YHNNN 14 MY
(229990N 2YNIN

19 1999.07 | 1v1997.12 | 4v1992.07 | 1y 1988.01 ) T
2006.11 1999.06 1997.11 1992.06 (D>MNNA Hpwn)
0.018 0.059 0.105 0.178 y¥INN (100%) DN T
0.024 0.016 0.017 0.020 PN .o
0.019 0.059 0.107 0.183 ysInn (96.7%) ,(19) MPI M NI
0.025 0.015 0.015 0.023 PN .o
0.020 0.061 0.091 0.156 VNg}a)a) (78.4%) 717 NOD
0.019 0.018 0.013 0.019 PN .0
0.021 0.062 0.093 0.159 ySINN (75.1%) 99T 19 N9
0.020 0.016 0.009 0.020 PN .o
0.021 0.065 0.118 0.193 y8INN (93.7%) 1797 29 NI
0.027 0.016 0.019 0.066 N .o
0.026 0.072 0.104 0.184 YN | (71.9%) NOYIN NWIADN AT N9 NOY
0.022 0.013 0.010 0.024 PN .0
0.026 0.074 0.099 0.167 yNINND NOYIN NWIAYM INT 219 NOD
(55.6%) DP12M
0.023 0.015 0.009 0.022 N .o
0.015 0.060 0.105 0.177 N3} )a) *(91.3%) MHIIN NID
0.023 0.016 0.018 0.021 PN .0

A 90VN ,DINNT 990, NNNNA PYT RID *

- NNV MYNKIZ ODNKN 20 1Y 15-0 DY DM NWWYN MIND1NN NDADI DTN NVSIA MYNN
SV DTN ITO ,MNDAPND N0 XNMIYHYNT NPYN MINY 09N .NMININKD DNIYA DODNN 2-9D 90

AR 29 HY NVION NPN N7 /MDY TTH NAY ITINN MNIAPN TS 1NAYD 1NN PANR-TND T 711 2
INY MWYD TN
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MOV DX 1903 1PN AYTY TONOT NPRTIND MDD IPY KO M) HYTIND JPNN NMVD
INIT ,DOVINN 2-0 INY NN THPIIYN JPNN PVD NMINND NNPNA DIVINN 2-3 DY STIY 7PINYIPN
D 1YWY MONN .DVINK 20 VYN Y TPNDAPN DY NNVYRIN NNPNN NN NNV JPNN NMODY
TN YV NYXINND NPRTIND DR NPVPN NN NPT NN DIOTID DINY DNY DINYD DY DNRNIN
127 PRI NN NOYINM NYASIN PYDI) MPPM MPON PYoa nPRTIND 'oowhn 12 %9 Yy
DN YON 0971 DOYTIN 12-2 NPV MY DY MOONDNA )Y .0»MY TIN O1NNY DD DY NIRNIN
VXYY DN

P2 YNINNA PR ONY N¥NDY XD 1997 Y02 NDNNNN N9NPNA YD NYYN MVDIVLLD NPT
NPT VI N T LTI YIS, DIINN DOPYNT DYTTHY (MPINY 2% NYY) Y900 T1HN
19IND AN DYTH APTY NOYIN NWIAST N9 1 DYIIN NVIDY DX DIINN DXTTHN YNINN 7NN
SY MNYNN PN IDIND NNV NPNX DOINHNN DXTTHN 9D DY NIMYN OO0 T1HN YW N pnam
299190 710N

(D933 ©239N3) 2006 111 — 1997 TV £8P0 D449 HWI 99190 4993 BNV 193 9WPN :5 MY

NOOY MmN oNDMm ¥9290 YN NPYN MY
1.029 0.000 0.983 MPI MPI NYY
0.853 0.000 0.866 T RO
0.880 0.000 0.875 NPT NS NID
0.736 0.0009 0.848 NOYIN WAL VT 719 NOD
0.766 0.0009 0.824 DI N AT PN NID
0.962 -0.000 0.986 TIMN NOD

NI NDOWN MY 1-0 NN IR TIINA NIY DIRD NN IDNY DTPN 0NINDN DWITIN DY
.10% S¥ 11172 PR PNNN P DY T .5% YW Mpnam

50 HY PONN DX TIND NOVPN TV YHWNRN TTHNN 119 PYDD 12YN DXIDN DINYD NN
TON YPON DO YT DY NTTIN TPNDIPNRN INNN DY MPOND NN DD TITY )T DY NDIDNN NIINN
INNN NN NVN NN D9ION TTHNN IR PYD NVNYN .NPNTIN MY RIY (5 NID) D900 T11ID
% 2599 YW TPON YOPN IPPYN YY1 MITIND DINAYD NNHIN NPX X DY TN, TN NIV TTHON
991510 T10a

DOWNNN D010 TYWD vHwnn DXPNND TN DY NPRTHNN MOYPNY MOVW SY INX ND
TURN DMV IIT NIMON DX DOYNIND YW LVIVE 2N NI MITON NPYNNY DY D1VDIVLD
nvn .Hodrick-Prescott 110 0w 00991 vinowa 095 X-11 15 mY2ipn npvowvo mouiwa
IN DYDY MNP NINNT NI DXPAN YTTAY N0 MONMNNN NPIVMNPN MVIY D) NY9D N
Y ION MYV HY 10N 09X .(Cecchetti 1996) nnoaninn MNEP NVHYN DY MODIANN MPNIV
19,799 92Y10 2NN NXY 920NY MYP) IPINN DY NYT JIPOU0 MINM , NPYNRYN-TH XD, M2
MNION .VIND NOVY MM PV YN OXTTN DY OMPNN IDINN 2322 DOUYI DT NDN DIIDYY
STWOD TR NN TNND WNYON 1NN OHDID IN

ND DY21NN DTN 73 RN HHI1ON TTHM OMNY 0¥INN X110 NAY NYTIND NPNTHINN DY NP>T11 D) 2
.(1999.07-nY NYIPNI) PNAIN IDINI NMNVYN NN DIPLPN

PN 2003 IN 1999-1 NNN DYTHN TWRI DI 7 IXID 1T XYY TT0M Y9190 TN Pa IPIW MY npdTa 2
NI 1992-1 9N TN DX AV 2002 Ty 2000-2 DIPXNNNT DIIXTH NAY NPYTL ,DLIN DPMYN P2 5Tan
WY DY MDD HPWNI AWNNNA N0 1T IRNIN .H9I5N TTHN YW 1N PN 19INI NIVP NONN TTHN NINY D

TPYPUR-TN NOX DN ,INTN 25992 POOYNN
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NNNA TN NN NI DX YIINY W MINDIPND TV NITIN T10D YN0 T2 NNV D*apna

NN OXPHNN TR SW MNNIND (trend) DOID DR GPWNN ) TR ONNNA IR NN TN
193) I97XIN YN IN YIPIA2 DININ DININ YD) DMINT DIYRYTN DINN WYIN NN MDY TWAND)
1YY TONN NNV 1IN OMPYN NPHIY TIN (DN DPNINVI DIWNPR IN DPNNP PNNX I ONIN
Core Inflation, Underlying ) n°©>02n m8591ND X INMNHN 7POMN”7 7792 MITOINN .D>X1PNHN

NRY TNKY DOWYITIN NPPTHN MIPY NN DIPNID TY ONNND NP TN MWPY nvann (Inflation
MOYXVY PP MPHNX IDIND DIADY N> NN OOIN INVKDAPND TONNN HY NNVN NN NN DY
TPPON MPNN DN NDINY WYN v 199 ZRyT-9197wa 127 1PN DMON NPYNYN-TN 1N 19X
NN TINN DINNXY YDVITOON PNINN .NPIVINNIN NP THN DX DXNINN DINPIVI T NNDN NIY
TIVAN 1NN DD — "NYIRN’D TN DY NPHYN NITIN NPNY D120 DMNT DIYRYID NP THN DY

.(Flexible inflation targeting) .D)9% DXNIYIN NNIINI MIXP MNPNY NNINN DTN NN MODD

NDND VYT TIPNY TOYHYNR-TN TTIN NP IMPAN ,TTHN MLV DY DD Un Nt PN 010
NN OONTNN DOYD NVNYN .ANYAPNN 1YY 9815 HDI1N OYNND 711D HX PRYNY NN
TTANN SPONT TTHN DY HNVOY VNI RVANNY TIYY NPNTIND NN OMYNYN 19N NPVPN
IN MPPN MPAN PNN HYND) DXPNNA DMINDPR DIWNYID NPIVINNN NPITHN NPRNN .H9I1ON
ND TNT PVLOY MIVAN 1NN .WINID TYY MDIDNNN NP NITHIN MYNNNI MWYND NI (MIIIND
PIVINNN NPITHN Y TN NNNN NN TWIND DIITY DIYIYT DMINNY DTN TV DINNN NN
TV ATNNN GINNN TPXVAPN TY INDINY NMIPTHN 2172V TN YN 591O1 TN NN GO NPy
N3 TTNY 99190 TTHN DY ITNN 920 DRI TNY 1P OND DDPPWn DOY 9ay1n D000 TTHN NN
SMIPNNI YIS HY DINNNL TN NNYD NHPMDN MDY NN ,PYN1 D¥27 DYIODM DN wHwN

NN T HY NPYN NDAPY 132N DY)

INDDPNN 1Y HY ©IIVNID .2

T390 OINH YSNIN

NTTNHA IMVON MDD WHY T35 (3% TY) JOPI 2PN TPIVAPN TY INPON DYV MPTHN 1N
MNDN NN NPLPN NAPN TPXVAPN ; DI MIN NPV MIAYNNN-IND NYIND PNIIPND
N MLP MNVAVN ; (zero nominal interest rate bound) NYYRNN MIN YW DIRN D122 HPIONY
YONY NN NNIYY DP DYPNN MDD NMLHY NN ¥ TUNRD — DMODN DXPNNT NN DI0) 1Y
YN 2.5%-2 NN NROYN) NID5IN MINDINNRN NYWD NNNK IN I2YND NN IRIYN YT DY I8N DY
N0 .(Y1aP 9950 PNNN T 0.5%-1 NN NXIYNN NV MNS 2.0% NN NPYYIN PNVIPNN
IN DWIPYA DOONY DNIPY HYI) 1IN DY SDN NN TNNT NN DY, TDIR 1119 PNDIPNI ,NNII
PONT NI NVN 1993 WY DXPNN MMYP Y A8 DVITNIDIAND YPNHD DX DN ¥ (NMMdya
YO OMINNND THX DNIYIAY 2IWND DDA 1D PR .MMNPNN DIRSPNI MNY DI T52) 20¥NN YONN
2859199 1IN ,DXDAPRN TI NN DY NPYN DXV MDY I INNRND .NMINMINT MIPTHN IRWHD NNY
(2%) 4971 ML YYNIN NN NMIYY NY

L1990 BINH 2N
DIRVANN MINOAPNN PNYY DNN MIRNDIND 19INI NAPWYN SNTIPI TN D>TAND ,7PNOIPN TY> NYINT
NPT TPSDINNA NN PWND I KD 2D DTN IR TTHN TY NNV NN NN .0XPNHN MDY

NPNY D91 DPINNA IN BPPINN DTTHIN 99190 TTHIN KIN TPXYAPNA T T30 1Y TTHN WRD 03 2
.2005 591,16 1901 MIXYAPRN NITA THDIDA MINDAPNRY OYTTN HY 1 NN IRT NP1 THN MNIY OOV
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MNNANNY THD-12 AN YNYY 510 NMNVN PP . APTNYN NMNNANND DN MRTN-IND NN
DTNV PNDINN

TV NN PYND ND0N NN NYITIN NANT NN : (trade off) MmN v NyININ AN NPNaa
TMNY NIVNKN APPTHN SYNPY NIVARNDY TNV PHN TAD-I2 NI NDND NPADN ,IXYIPND
(TN DY POYN OINNY MDD 1N NIPH MNYA ,OWND) .INY NN NN NP TIT MY MIvna
NN PYY PHN TN PIAD NIYINDY ,NIIVINDN NPITHN NIVN NN NDND NTTNH NN DYINT,TIN
NNNNEN DN IVINT L ARTD DI TN DN PYND NYODHN NPINN PPY DNY 7PXDAPND NN
NPND) NMIVNN DY NNIDN-ON MY (MDIN) OYNHND NN NYDIPN THPIVN NTYNI DN DXIANN
.(DMON NINHAON

NN NDYS .D>PNND MDD NITIND TN 3%-Y 1% P2 MY 7PXYIPN ) DNID DX
YPWN YY) 95557 NIDNN DY NYPN AN 2N DINN PXDAPNRT DY NPNTIN VI DT OINNN NN
DTN 1M RO 199Y — PXVAPNI DINPY NN MININN NDINNMI (XM SPOYN NVPON NN
7072 ,)PYNA .DOINK NIV AN T NNV TPTHN MPTHN NN MMT MDON D PNN MDY
NINT DY .MVDI NN NP 53Y NN YW NN TURI SNTIPI TY TN JPON NNV ITHN ONIWD
(3 IDNVNT 2 PYD INT) MNMN MPTAT PO 1M IRIYIA TPXTIPNRND YWY THYTIND NPNTIN
INYAYNY ,PDINN Y NIN IRIYI 198D DPNNRN TTH2 NOITHIN NPRTIND DM3I791 DI TN
NADI NI OXPNNN YTTHY PONN WY P2 IVYP PTY) XTIYNIYNI DPWN NOYI PITY TTHN NNMINN DY
IND INIWID .12 NNDIINI THD-I2 MY INNN PN DINNX MY DY 1N 7Y ,IRIND (1 70N
DYYTINNN AN NINK 75-2 NMVD NNAYI 2003 INMDY ,JITNN HINK 80-2 TN NOVD NNAY) 1997
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Treasurer Bill English said he welcomed the change: " The distinction between CPI and
underlying or CPIX inflation has been confusing. We saw this recently when we had CPI
deflation and CPIX inflation well within the 0 to 3 per cent inflation target. This change will

remove this source of confusion..."

Reserve Bank Governor Don Brash said: "...for the public's understanding of how monetary
policy works this is a great step forward. As of today, the Reserve Bank's communications

task has been made easier."
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