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DIND IN (2%) TN DY YPNAD T - MNDAPNRN TV 0WN H¥ MY 122 Kniippel et al. (2020)
DMYN NPNIN NPAIXN DY NOYN PIVND TINN N1NN OTIND DTN XY KD - TYN 220 MV
MPTN 12-2 DN IVNY DNINYY TPNDINNK YT MVWN 1P TH0 Yy Xy Ty Cecioni et al. (2021)

LWNNNS MDD XY XINY P32 2995 MNY NIYV PN 7PNVDIIN TINIY Mnd 2
JIN2Y MPTHN P2 NNON KDY IR 3



JOWN DY NTIIN NNMN NPNN DV NOYD DIN VONNIY NN D, MNINNKD DMWY 20 TYNL “MNMAN
SNDNN MY NN VIV NI KINY TPNOION Ty

Ehrmann nx mImo nyosn Sw Ny v Y 90vN S Npnam Nman 3TN DY DR NIpon
,Castelnuovo et al. (2003) Y¥ MINSIND .MPXVAPNRY NP HY DMV DINNLIA 217N D DN (2021)
, NS, 1a5  Svensson (2010) Y niyv oy nyapy Cecioni et al. (2021)-y Kniippel et al. (2020)

INNHND 10N 232D PN NSOV NON MIVHN XD NNV OYAIN DY NP TV NYap

TIIR-721>2 DNANVY MPTH 29-2 079N NN HY MXVIPNRY NPYN TPNNN Grosse-Steffen (2021)
NI L0921 .1 AVNY PN RN NXINIMONT ORIV 1DI) NNV DY T0VN DY PNION RPNT KNI
YNNI NNV DY VWY DN N DIV PIOYD ONN MXAD NNV OY NTIPI TV IX INTIPI TPV KX
MIPON WIDY Ty MW IPNNNN .IMIXDAANRN TV 2320 NPINNN HY MPAXN NI NIN NPIVIPN
2201 9N NN MDAY) T NPINNN DY MATPNNY ONN YN OINTIPI TY OY 10WN (1) : NPIPOY
MDY NITHNN 1Y TOVWND DN DPMY DYN HY NNVLY NN DY TN 20 PPYD 1PN (T
955 PNDAPND OMNDX0N NMOYY DNN ONTIPI T DY INVP (2) ;3TN XD T NMNY NN 01NN
D20 DNNNN NNV TY IN MDPAD NNV DY XNTIPI T (3) ; DIV VIV HYN DY DXNNVA PI TR NV
279N NONTI NN 7PNV IAD) TN DY NYNON NITIN PR 1Y TOWNY DN NINDIPND MDY 295

(2012 mw Ty

NNV DY TV 12 OXMNN DTN YOIV TI0 MOYNYN TH PN NINN PN D THNY IWIN DM DI
NN W IN ,TPNDAPND RPN NPY DY NYIUN N1NIN MDD NNV DY TV NTIPY TV Pad
SNDXN INAY NIAND OPY NI TY DV MDYNI NIANT MPINN

TPNDAMND NPNN DY NOYN NN NN .2

DYINNN MDY NANPN) MOXYPNDITN NANPNA HNIWIA MINDIPND NYAINN HY NYD NN

NOPN NN IMWYNIN NNPNN .MNPN SN INIWI NP YW NHYN NPH DX N M PN
PMOYN N TR NNIY,NNPNN 27 TYHR YT MIYYAINM DXTYN NIV NNIPN — MINYAPNDTH
19 2003 THW NN NNPNN N NPIWN NPNN .WTNN TP DMPWY NPDNN YW NHRRNNN NYPIN)

.3%-9 1% 2 y12p 7PN TYN N2 NOPN — 2022 MY

THYTNA YT TPXDAPNN YTY .1PNDINDYT DY TPONN NH2Y HNIY 2000-N NNY NDNN TY 1992 Mwn
-1% DINN2 YaPI TN 2003-1 YN 2002 1WA 3%-2%-91,1999 NMIWA 4%-5 1992 MW 15%-14%-0
TV INND DMY DIXNNVY MNDANND NPPXM 7PXDAPNN MNNIND DX NN 2 IPN (1 M) 3%

2022 1Y DYWUNN

NIV NPYTNHN PA NN ORI ¢



17

12

1998

2022 4y 2004 -1 ,2004 4y 1994 ,N8D93ONRD NN NINIAINN MNNINN — 2 IPN

| M

2002

Wﬁj’%

2004

2012

MUY NYYN

—1-3 PPN

2016

3-5 oy

AN PAND | (%) 79N mvn
917anNT 14-15 1992
92 7202M 10 1993
1993557 8 1994

1994 720090 8-11 1995

1995 120N 8-10 1996

1996° 1anyT 7-10 1997

1997 YSHN 7-10 1998

1998 LOMIN 4 1999

§1999 YSNN 3-4 2000

2000 LOIN 2.5-3.5 2001

2000 LOMIN 2-3 2002

2000 LOMINA

TV DY VOMN

bngo’(gs_v;m 1-3 2003-n

2020
—5-10 NN

2022 4y 1992-1 DTN 13N HNIYD NINDDIIN 7Y — 1 MY

WIAPY THINY 98 DYDY MIXDAYNN TY 5 VIMN ;)0 15 . OECD-n m» 1121195 71PNN 1PX99»NN 2001 MWD ¥ Yap) 03 5

JNTIPN MYN YSNNX TY

.2.5-3.5%-9 9y 2001 NMWS Y1 2000 NIV ,09IN .3-4% H¥ MY WA 2000-2001 DNIWY XTIV YT TY DY LIMN NIYNRIY ¢

5



DI DXTIM 72002 1Y 1994-1D NYRIN ,DMIXNTH NV N ,MNYN MNPNA NOYN NN NN PNAY >TD
MON TINN NVPDOY YD NP .OMY ONNV NYIIND PN PIVND NPN NI NN .2022 TY 2003-1
YN MO TY TOWHYN MY NON TINND NS (F1_3) mvwdbun Nivn Mo 1y NNYNXIN Mvn
PIVN NP8 8(F5_10) 1WYN MV PO TY OWINNN MYN NON TINN Mo (F3_5) mownn
Sy NYATIN NXIVNN P20 TTHY TINS XD ONOWNN N7IN DY NWITIN IRIWIN P2 WD MIAvInm NN
YT HY NMANN MIXVAPND NN GPYNI MNIWNN Y 199 .10 T NNV ININ DY TTHY TN INIWNN NN
ND ON NPINN )2 TIPSDIPN NP0 NMHI9 D) D91 9¥9N) NAND DY TID NNLY DNNNA PIVD

(N0 P2aDN XY NIARN DN M NMHIN TN

DY DONNVY NPPNN NAY PO TN DXIWIA MIXDAPNRD NPINN DY MY NN NN NNSD
TPNPIPNID (WTIN DY NN92) YDD5N TTHN DY NPTV 1PXDINM NN 7PNDIND TY 7Y M0
Cukierman and Melnick (2015), Bomfim and Rudebusch xn»75 189) 797902 nS23pn TINn 11

TV nwnn N1 .(Rosenblatt-Wisch and Scheufele (2015) ,(2000), tyziak and Paloviita (2017)

TV D5 .1 MYY OXNNA WINN TYN DY WTIN DN DXTYIN THO DY NNMN NYRIN DXTNA PIISDIIND
NANT TYNY NI INDNN MMM WHNWND NIND TYUN NNIND ,TYN MDY DY NUNON NYTIN NNMN N
T PINNRD TI21IN TN NIN NP0 Y2V N0 55 1K) I1INONN NIYD TN 19D 7PN ININ YD
DYDIN DXANVY NANN TNV N NNIND NYYNY .Y DY NNV HYN DXNNVY NANN TN NIONA NI
PN TN NIV NMPN NAY 1IN ,NND) NIONA XDV NNIN ,PNINND FIDMN TS NPT MY Hyn by

APXDAPNRDT) IDHYW NNINA

EXPF =a+pr,+ (1 —p)m_ +e (1)

= DN .TPXDIPNT NPPNT 2INOYA NN TYN DY MPNNRN NN NN INMN (1) IRNWN1A S 9019790
129 MOYN W PN MR W 0 < f < 19WNY 995 MPHRR PR L = 0 OX, NN mpnx v 1

STWNNA IRV 9D o TVNIAD D)

PO 09N .a = 0,8 = 1 :0»pnn DN N9 MM NPDNN YW PNYN ,(1994-2002) PWNIN DITHI
IMNNONN P 1IN PN, NN NOW NYSINNDN 7PHI9N NN DI A¥MN DITHN NNPN 12 @ TMNNY
5S¢ 11N 199 PN IPIND 1-K9 PINT N NNPNI MW, TYHRN NIRNY 233,70 1711 . S MW HY

POMDT N @ TIIND

N NXNWNN HY MNP0 199 ,(1-3% 12) 12p 10 TN ,(2003-2022) »Wn DXTHI

Expl =a+pr+ (1 —B)n._i+e,

STYNRNA 920N IND DNV DIPIRNA DODINNND DNY DNV NPHX DY NN PIvHn 0mn 7

DN DN OMMIN IXR TY .2001 X0N P Yw (Nathan (2021) S¥ yTOIX TR0 DY) 17079 MONND NN DI 8
953V ,DOYYNN NNV SV DOMN NIY IPNNN NIXONA OWDTINN JI2 - NPNTN NI TN — NTNPNY NNINN N N3 7
SUNID VT PN NDIPN NIV TN I NTIP)



MIMNYN P NPONNY TYON) YDOPIND TYN NN 12 NINTD TN DY TN IDIM NN INON T = 2 qUND

: DYTIND VN T OW NIONN MY NNTIPN IRNVNN NN PN (K¥191 PON

Expt — T =a+ (1 —B)(m_1—T0) + € (2)

19990 D192 MIXDAPRM DY NPVDN 7Y MDD TYN 13390 NPINN DY NPVON T INPIPNNID 29D

A(2)-1 (1) MNXNIWNA PVIDND NPT XIN S I01D90) TN TN

TLNPNDO MYV PONY O) D1 @ DY YTMIND DY) @ + 2 NIN NTNINNND IIN YDVPIND TN
TPNIANND RPNT INDY MDD HY )TRIND MONND NPINMI INND ,NNMP NN ON N0 NMNHI9 NOIYNI
(TANIN YDVPARN TN DV JTRIND ML ONMNND ¥ 130,V THITNND

198N NINYOINN DY MTNN JUND DMPNN NDUN DITN TN 199190 NN DY NON PHY
(a = 0) 2-5 MY »2P0parN 1M (B = 1) PaNY NNY N>D Haya HI8YIINI

NS ¥ 1991 ,91192 NINYNI PN NPINN TY NHRD PPONY YT NPDN KY 1251 90179 DY MO NDN
TN ,92Y2 MSDAONA DD NMIDN YINR NPOSNY NPVVIDT RPNTI N ,YWNNNY YT .a THNINND NN D)

o= =2 IR B = 1 03IRY NTNNI DIPI NN (2% DY XD) 0% YW 11DI12 MR THN D
OLS mysnna (1) nxIvN Y 390199970 AN TN AT 09 HY 0019990 DY NNNYNN NN INAD >TD
IN) ,DXPNN MDY HY NMPNA D)) MINDIPNDY T HY NOPNA (DOWTIN 48) DNV 4 HVW ¥ oN DY
NIYNN RO NPIVYN NNPNN .(2) IRNYNI MY DXPNNTI MDY S NMPNA P TN @ TVNIN NN

THM ,NPNID MONN N NNMPNA MIXDAPND NPAINN DI XDVPAND TN DY MY NPNIAN TN
DDOPIARD TN NN MND OVIP OMP 199 117999 MONN XD NPHXN NAY NYRIN OXTHD

(5%1° 5¥ MPNIM NN THD-I12 NN OY) B VNI HY NTHNIRN MNIIN DX (PN TXI) PN 3 ION
MO TY 2003 NOPNNN-IWM 2002 9ID TY 90-N NIWN-NIYRIN : DM THN YA NP ANV DD N1y
NPYNN NI @ + 2 THNIN PDOPINRD TYN DX (INNDY TI) ININHDD DITHN N2AY NN 0) 39PN .2022
DN t NMPN D52 0NN DMIVNIMN (5% DY MPNIM NN THD-I12 NNI DY) DNNVN DD
TN DY MIYRIN NANNN DY .t-48 PAD t P2 NMHPNY WHOAT ,MNINKD DNY YIIND DON»NND
AN .2006 120XT 122 2002 712DNT P2 NNPN DY NODIANNY ,2006 12DNTA NI THNIN YDVPIND

PN OY NN ,2006 7298T 2D 2002 120XT P2 WONT,NNPN NMIND THNIY  I0NI9 HY NNHUYRIN
DN MY HY NNPNY MODNMNN PN YIIND PN DY P> T8I 3 901D79 DY NPOXNN 19 .5INON
DXYTNIN) TPNOAINROYT NAPNY MONPNN PRI IIIND PN JVW DNNY TSIV NPINNM (WD DITHN)
Q@ + 2 TININ SDOPOND TYH NONMNNY ;2022 12OXT NN 3 IPNI ININKRD NN (PYNIN

.B 9V1P99 HY NNINNRN MANNN 2D 97715 .2022 7120XT 2D 2018 1298T P2 NNPN2

Newey-West N0own %95 "N1T0 ORNNY MIPIN DXTHNIN DXIVNIDN SY Jpnn N»vo 1°

7



1153w DXNNVA NIYIANPRY NPY YWY NIV NN - 3 PN

TIDT2 DY IDPXZOINS NPory

Effective Target

nIV? nravx

60WZC0T
0TWTC0C
TTIW0Z0C
CTW6T0C
TOW6T0C
COW8TOC
€0WLTOZ
YOW9TO0Z
SOWSTOZ
90WYTOT
LOWETOCT
80WCTOC
60WTTOC
0TWOTOC
TTW600C
CTIN800Z
TOW800Z
COWL00Z

nv? nrax

15

£0W900C
0WS00Z
SOWY00Z
90WE00Z
LOWZ00Z
80WT00Z
60W000C
0TW666T
TTNB66T
CTINLG6T

asoeant
AP

et
V

==-=-nolunm

— TR

===-nolnnnm

TN

DY VISVI 7OV 12 TINNO iPXTOINS Nrory

Beta

Effective Target

1-3 nrax

1-3 nrax

0TWZZoT
TOWzeoe
YOWTZ0Z
LOW0Z0Z
0TW6TOC
TOW6TOC
YOW8TOC
LOWLTOC
0TIW9TOZ
TOW9TOZ
YOWSTOC
LOWPTOT
O0TWETOC
TOWETOC
YOWZTOZ
LOWTTOZ
0TWOTOC
TOW0TOZ
YO0W600C
LOW800Z
0TIW£00Z
TOWL00Z
Y0900
LOWS00Z
0TWY00C
TOWY00Z
YOWEOOZ
LOWZ00Z
0TIWTO00C
TOWTO00Z
0W000Z

===

— X

-==Inp1anm

TR

DY WONG O UISY 3 TINDNG IPNIOPNT 1oy

Beta

Effective Target

3-5 nrawx

3-5 nrax

AN
1%

It

0TWZZ0Z
TOwWzzoT
YOWTZ0Z
LOWO0Z0T
0TW6TOZ
TOW6TOC
YOW8TOZ
LOWLTOT
0TWI9TOZ
TOW9TOC
YOWSTOZ
LOWYTOT
0TWETOZ
TOWETOC
YOWZTOZ
LOWTTOC
0TWO0TOZ
TOWO0TOZ
OW600Z
LOW800T
0TWL00Z
TOWL00Z
0W900Z
LOWS00C
0TW#00Z
TOWY00C
YOWE00Z
LOWZ00T

=== N0 nNnm

TR

===-9nP "2 N

TR

LDV DMPNN NYAINA NYPON DN (DN N 2PY) DX THN DIV 29 oY 1L



Effective Target

5-10 nrax

22 3 i

R LY X TNN

=S s-ccunew

v
e

18

16

14

1.2

0.8

D2V WY WP P2 TINDO iPXT9INS NP2y

Beta

5-10 nrax

0.6

O > A0 P P >
O I S S R R S RO R
NN N N N IR D R N 12
S S S S

TR === 12 NmM

2005M04
2005M10
2006M04
2006M10
2007M04
2007M10
2008M04
2008M10
2009M04
2009M10
2010M04
2010M10
2011M04
2011M10
3 2012M04
£ 2012M10
, 2013M04
! 2013M10
"
=3
9 2014M10
D 2015M04
2 2015M10
2016M04
2016M10
2017M04
2017M10
2018M04
2018M10
2019M04
2019M10
2020M04

(PX¥99NM DY 0.40-1) ¥y¥INN2 0.60 1PN () TN HY 20NN 2002 TY Y5 MNIY 1N - NIYY NP
1-5 P N TN DY 0NIN) PINNN NPXN DY PNOYN NTNID YTMIND ,TIVA 2003-2014 DNWA
PINNRND YR NMPNN TN D ON ,WONI YN 2022 Ty 2014 DNV DN (DITX IPA IOV
NMPNY ONMNNPY YXINNN B I0NIDN . TNPHI DXANT THD YNNI D) VX2 YT NIRIN , MDY TN
PN 9INA 2% TPMYNIVN TN 71PN T NNPNAIDOVPIND TN IDONY,0.77 DY Ty 2022 Ty 2003-1

.NIPOIN NMPNN 922 VYN YIN KIN TN 1IN0 MVD NPDINN DY NINPYNY NN NIVHYND

DNYN DY OOIN,IPNDAPROITN TYNN HY NMYNRIN DIV 201 NINYN PN XD )N D) — 1-3 N1IY
NNV NPYDAPNM N2 DNYWA PNV MYONI NI, NNT DY .(1-9 29PN B 101DI9) PINNN DY POYN

TYND NYID IWN NYAIN , PN 19INA 1-H JOP B VN9 XVANH NT . TYINKD PINA NVN 99D NTYNI
92P% 17 DT PIT NNV TN IIINY MIXDAPND NN PINND ONIY P12 HY 1IN NI KD PHN DY
DTPNN 12521070 ORNNM YA PPYN MWININIT TN 12700 MINDIPND DV OO 5T P IWPD NYTY
NYNP) |1 — 2| TN 12390 PXVIAPND NV JTND TN 197990 PPYN 10N NN NN | — 1]
DIDNNA DNV P2 MM DY NMKNDIN YPI DY 2015-2018 DMWY ,NONTY (2003 INND 0.25-0 DY
(1-D 0P B 20NI9) 72Y2 MXVAPNRI NMMON PN P RD DNV 1-3-H PIXDIPND NPINN MDY YDVPIND
M2 1.2% HW DAV WM 2%-1 TN 7PN YDVPIRT TN DX NINX TN 127190 NINYN MND 1PN
9270 — DPINNN PPYN DTN 19N INKD DMWY TR (3 TPKR) 2015-2018 NOPNN NN A1 TWUN 2018
MYINONA 553 191N (3 TPN) 2% NAIPY YDVPARD TY MOV ON B VNN NMSYI D) NVLINN
TINGD ISP YIID OMNYI P NIN (N0 152)2) NOR NN 2022 Ty 2003 MIVN , 00V 1-3-5 NN DY
ND TN TN DINN2 1N N NPNN INWA .2021 91D DN 2009 W 12WNN NOWA : (1-3%) TN DINDN

TN PAT TIIRD NNV PXVAPRN YR TN 1530 NINYN TN

SV N2 YTMIND THRD DY (2001 dXNDN SNN) 11220 NN MOV NPND NONMNN NI NTNIND
DY NYPYXN NPNIY PVNNRN NPTIN PR NHPOPN MOV NN 2V Y DX Nathan (2021)
N9 NN D3N NI IWNRD MTNW PITY D90 1ININY MIXNIND DNN IRV DIWN TN 7107190

2020M10
2021M04
2021M10
2022M04
2022M10



MPON PN PIPNNA MNIONND NNV DDIN NNV JTOIRNY NTNIY NIN 90N P 1HvXNN
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(3 9N) 2%-5

DNYN OY .(1-9 277 TIND B T0NI9) NI VLYND N NPYN NNPNN DD TUNI ,NYYND — 5-10 N
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1Y YT PITY TN ,2% D0 VYN NDY YDOPARD TYM VYN TP B VNN DITHN DY MNINNKD

NP8 OV PIN
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NP MIN NN DY NOYD D) 1210 DNMN) DNV 10D NN XD 13 NIVY NPINN 237NINA

DNV 35¥ NNV YYN

T2 .PYYAPRDY TN NOPNA D) 207N NINYN PN DMWY 10-9 5 P2 MNIND NPPOENY o2 MIMNONN NN WHNNY 1nn 12
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) DN 232N N 2012 TN P ONYI I9INA TIDIN 27NIND TPIXDIPNN TY> 2D POV, PYNIVY 0D
price index for personal consumption) PCE o nnn 719 on»m XM 2% > 1D
13797 NYTIN YV VIVIN YD (expenditures

"...The Committee judges that inflation at the rate of 2 percent, as measured by the annual
change in the price index for personal consumption expenditures, is most consistent over the
longer run with the Federal Reserve's statutory mandate. Communicating this inflation goal
clearly to the public helps keep longer-term inflation expectations firmly anchored, thereby
fostering price stability and moderate long-term interest rates and enhancing the Committee's

ability to promote maximum employment in the face of significant economic disturbances..... :

VIOWO MY P2 NNLY 277N TINTND 7PNDAINRD NPON HY NOYN NN DX THPINN N ,NDNN
DXNNLY 27NN SWap PHINND I NONR NPPY L(F3-5) 0w vnnd 0NY v P2 nnud (F1-3) onv
MI90 NP TYNNA SNOIPNN NNDNN 19 NUYI TINNON NPON DY IWNN TWURD | HDmY

7N N MDIN NP HY NOYY NON»NNHY

PCE 49 5w (995993) nomy N8v9N oy F3-5-9 F1-3 1999190 1199%% YW MNNanNh — 4 99N
2005M02~-2022M12 Dy NAIPH 277N

2006 2008 2010 2012 2014 2016 2018 2020 2022

F1-3 F3-5 PCE(-1)

T DY TPNIVN PNDOPNN OY TN F3-5-9 F1-3 pNYa»ND ny9Ysn v ninnonnmn NN NNIN 4 9PN
NYYNN) 2005M02-2022M12 NMPNN MN1AY (1) IRNYN MDA YW 195 ,wNin S 1»91) PCE
NORYN Y)Y MNUNRI OWIY NN DTV APRY PCE -1 9 Yy 198D9» RN NODIN .OWTIN ¥YXINND 1avin

Bpress release: Federal Reserve issues FOMC statement of longer-run goals and policy strategy. January 25,
2012.

NPHID NMDNH NI NPNHTIN N NPOXN 312052 : DININ NPH .0IN) Y2PY ¥1DI DIPNYN NDOVNN WRKYPYI NTin 14
MNMPY NTHRI MDD IN PO

F3-520.5%(5*r_5-3*r_3) F1-3=0.5+(3*r_3-r_1) 15
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MOVID DINNVN MY NPIINN Y 4 PRI NINID YN .TPNDAPRD NPYINN DY YW 1T NN TY) OXD
PN NMVD OY 2.2% DY YXINNI MTMY F1-3 .2% HW N2>202 10 ¥y3110N TR MOWIND MNPND 2%-1n
,0.5-3 0.7 5¥ M) ORNN DY .0.4% SV 1PN NMLD DY 2.4% Dy YN MTNW F3-5-1 0.54% Hv
SV NNINKRN NMPNA .0DVN XN (WHN Yv Moa) PCE 110 5S¢ 1domwn md8Ya»ND ,1nNNna
MPINNNY MYRI NOVPITIN — LY P IVY NPDXN -HYHA TPIDNI NTNN NOYN MY ,DXTHN

STYNNA DRIV 9D NOYN

48 S¥ NYH2HNN NPT TINNRI NPONN DY NOYN DTN DX TPONN 1NN PNIAD > ORI NNTA
:2005M02-2022M12 0x1n2 OLS »y (D0 4) ©wN

Expl —T=a+ (1 —B)(m_1—7) + € (3)

— Tp_q ,MNNNT ,swap >HINN F3-5- F1-3 ©noY 7m0 mavayny nposn 198 Explt qwno
N0 PXDAPRN TN NPXN KW NPVON T TINPIDNAD 297 . (WTIN DY 11192) THITIV INDIPN

ST DY NYIONY OXNNA T = 2 NI TYN D N L TNIN DTV Y9 MINDIPNRN DY NPLON MY
Personal 1079 N51% 5y IRIND SV AP»Y 711 XN PCE 711) 859NN YW D20 Nwidw 1N
XM 2 4 @ 0PI NN P XY OHYON TTIM 955N TN (Consumption Expenditures)

28(PIVN 7Y DAMVY 293) DTN NPNA TRNIN YDVPAND TYD YTNIND NN
(175% 5S¢ MPNAIM NN THO-12 NN DY) 2 + a-) B DIVN9N DY NTNPNND MIXNIN NN PN 59PN

N9PN 952 OMVNINN .(2 + @ THININ YDVPINN TN INNPY TS 3901999 I P> T83) F1-3 2y
-48 125 t P2 DXTHY MONT ,NMINKN DNY YIINRD DXONPNN t

T oy — wn NNYN L PCE »mwn 7700 XINY T4 DY XN DTNRND 5 9PN DY NHYRIN NIVA
72Y,5 IPNRD 92PN 6 PN L(NDDN TTI) MINNRI NI XY YODIN TTNHN DY - MNINKD NNV 050N
JF3-5 79790 nvods

1) (DNWRIN OXTTNHN NIV T 1NT) 59PN DY NMYRIN MMNMWYN YNV )N 1PN — F1-3 sy
PCE-n 770 9w 92y2 71P899RY 230 112219 1) 2070 NINIYH 1PN NPNN DXITHN 21 N2Y ¥ MINID
MNYRIN MMNYN ONVY) 2015 NO TY 2013 9IDN DX THNIN DXIVNIN 2D MNID 1N YD TTHN DY)
SYHONRYA TYY TN Y'Y YN 0) NUONY NMPN ,2011-2015 DMV N1V MPINNN DY DX YN (5 91PNa
LOYN NN NPDN MW TWD 9aynY 7Y (NN XD TNR) MXPTIR 1NN 9270 .T9ONR) 2012 Mwn 2%
MY NMIN) TIYa 2020 TY 199 INND PN 19IND NI NYOYN YWY MUOMHT .ONDN AT P90 MNad
PINNN PIOYN DXTHN DY NNINKD NNPNL ODIN .(0.3-0.2-3 NN 7PNDIND DN NYN DNIWIA NYNINNDN
DXYTHN YV NNINKRND NMPNIY MINDY 4 TPNI 1IN DT NNINI DRI MPIXDAPNI MONM (5 TPN)
YSINNI MMV NPDXN D THRDN OX 5 IPX .(MPNN P IVY NPOXN ,7PNDINNA NP NN

YPOPINN TN NN Y =T+ a WN,Explt =y + (1 — B) (1 —TT) + €, : INAN MIPINIDY Nt 3 INNwn 1©
NTYN MYYAPND NPV DIPNL WND Explt = § + (1 — L)1 +€, NRNIWN DXTOIN 277N MIONN PN NN
NN NP 0 MNTD NIVANRD 3 IXNWYNI DY 7PSPIDNID 7D DD NN DDVPAN TYI § DY MPINYIPNN NN D990
L0 DY YTIOIND 1220 (IND INNIVY) ¥ DY JTOIND 122 INIVAYH DTN 157 277N RPN NAY NITHINND DDVPIND TN
Newey-West N0own »99 NT0 ORNNY MPIN DXTHNIN DXIVNIdN H¥ ypnn n»vo Y
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TPNYIPINY PPN NN NN NI TYURI NIYNA NPID NDINY IMYNYN 2259 2D NTNRON 50N T1HN
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(7 7mya Dash et al. (2020) Y¥X Nt XYN2 MO0 NPPO NI 27NN
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NDY, 9P 1N 11P999) NI Swaps 23INA PNDP0N NN DT IPINA DN MM IND NPNN N2Y
DDOPOND T PIPHIN DT NOPYN
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MYNIN NNIYN (PPN VY NW )P n oY) 5% S¥ Mipnam nna oy aWin 7H0-12 NI .(M192 1PNV MINYIOND DN NN 1-D
AN IR RYY YHYON TIIY wHwn nwm ,CPIL 115 mmvin nwn  PCE 71 non»nn

DNV YIZY P2 NNV DNY WYY MY P NNLY PXDAPND NPYYNN YD NYTHYH 21N Y MPrTan
monN) 9551 TN S PCE-n 790 SY mymwn mISD9RY PN NI120)10 171 MMIYN 1PN DO vHrnd
N TN 922 NDAPRI NN 1IN IXP NNVY NPPNN HNIYI D) (PN MINS NN TTID
SV YD1AN T2WNN IRN NI 27NIN PIPYN NN MYONIN .27DINIY NI NI MYNN NDHY
YDINN T2VNN MINNK NPPNN-DVPIRN PNNNN 912)2 NN NNPN NNIN) TON NP2 N ,2008-09
O) Y% TIND TN NI NNV Y9 MSDYN OY 1DV NINT .ANNPN 92WN 1PN NN
PNDAPNM NYY YVPAND DIDNNA NN NN N2 NPN N1YN NI MYON NI HNIWAI
NN P20 .MPTHN SNV PINNN NPXN DY NOYN OXTHN DY ININKRD NNPNA TN, TN NNV
.2% DV TYD MINDANNN NN 2NN TIND YINI NINY NI DIY 10N TONY NN THY MIY0N NNN D

INIYY 232 D) X901 MWD

NN AN NINID PNYND .sWaps d1INND MNNI-IXP NNVY NN DY NPV NN NN NPT DY PONa
IDIONNY DXINNND 90N NISPA NP .INY DIDNIN DNV DINK NINPNRND NN DY NOYN
NNADN 272 NPOHIN MPONM .27NIN TPNDAINI NP HY NPYN NN NN NNIY MNINND DNYI
PN NV D931 NMIMWN KD 27NIND NNN PIVNY TN OPYN IPDN MDNIND NNV NN
PN POY NNN MR NPNN DY YAWND NNNIN ROY N1YI052 NNV MIXP MNY NMNNONNA
NINNRD DMWY P DN 2% DY T PIN PNOYI NMIND DINRIND KW NPIINN NN OO

17 MNMIYN XY 0NV 5-10 P2 NNVY 217NN Michigan Y 0598 YW 9PDN NP ) NN ,0IN]
Ny, 7o NN .(Dash et al. (2020)) 98P ML NP M 12V XDIINA T OIMYNRYN JI9INI IMON
1PN NOMPNN NN ROYW IRNIN —macro news shocks 1YY P2 19INI MDD PN NPON D
(break even NN Pwn NY9sN D) O K8 (Nautz et al. (2019)) PID 7PN NN DY NOYN
92WNN INNRD 1I2NN MANNN IWRD ,news shocks-> Mn onw ywn Tiya Mmwd 27nNa inflation)
92WNN INND MDNIND NPONN DY PPV TIMYNYN MUONN DY TYNY NN ,2008-09 SV 019N
NN news shocks-5 NN Pwn NP9 Yw Mpnam Mann 5w Wy .(Nautz and Strohsal (2015))
NNVY PIYN MY DININ (THNIN) TYN D INSM D) 0N .Strohsal and Winkelmann (2015) bsX D)
.2% DV 791N HY O RYIN TYNN DIPINT DXTYON NV — IR NNV TN TUNRND AN TINI XIN NP
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My 88 Blanchard (2016) .2709N82 MOMIND NYONN DY PIN NOY DINSD DINRAN DIIINDN NIV
TN DAND NAIP NPIINN DY DN MPIXDAPRM HY NYIVNNY VI ,1827NIRI MDNIN NN HY PN
DY 5-9 27NN DININN DY NPNT DN O) NN FP8DIPRD NPHSN DY P3N PNYY .0OYYNN NHY
92WNN INRD P TON DY MWD T mynvn pinnn Pyn IR (Consensus Economics-n)

.(Buono and Formai (2018)) 2008-09 01 039N

TMYNYN NPINNN DRIV NN PIYD TIIR-ININ NNVLY NPNN DY NOYN NN ,NT PIN DI*0Y
15902 2V MINYN NN NPN NYYNHY TD DNRIY TPNDAPN TV HYW 90WN HNNY IRD DOHYN DY
0YNA 2% DY YO NOIN PRY NIND (1NN NPINT NNVP NPV DY) MIT 0NV NN (2%) TN
Sy WIANND VY N IRNIN (3%-1% ) TN DINN P XOX DRIV MPSDIPND TV DY DY NN
NN Y PNPYN NN PIND YTD M0 NNV D2 IN DY INTIPI THD TN NITHIN NPY WITI NOW T
MY ORIWI 1D NNV DY KD (2% DY) XNTIPY TY> XIN 1IN TN 270N . PIR-IN1IN NNVD
MP>TaNN 0N ,27NINI DMIPNNN DY DY) PONA NYTY W ,09155 992 dNTIP) NN 277N TYnY

.2%-9 N9 19IN2 MNIWYN 1PN DY TIIN-I NNV NPHOXNY NYNIY

TYO7 199D 200 MMYN AN L(3 TY 1) TOYIOVUM MWD NIV 191 MIVD DX 1PNDAPIND NN
,TINR NINNANNIN D) DYIN TPNDAPNRNND TPMIYVHWN NMYIVIN 1, TN DINNA XD G DY
NPIN 2IVN RPN NNV NPNN DY N1YN .(PDVPINRN DIDNNN NP2 NN DY NNINSDN KD
DIV IR (DD MINNYN) INPN NNV 7PXDAPNN NN AXMY )20 YW HYID wnvwd 5150 Xinv
Ilek ) 53192 MINHIPNY PNN PIVN NMIYD TIXDAPNRD NPIXNN NIND NYIVN INNNIY DINNRND 190N
NI TV IN ONTIPI TY 1D TN 1979190 WM 19N ON»NnY Tww 1o (and Elkayam (2009)
PN HY PY T0IN 12220 DINPN DINNVD NPSN DY NINOYN 7IVND DN 9127 12°20 NYIN DY

9IPNN 22 TPEDAPND PIN MMM 1) 27NN D) XN 1P NMNIVY

QPM 57 0y Mg - DNV MISDIND TY NPV DY NPIYIN MOHUN

S¥ NAPNI) (MPYAPNRDYTN NOPN) THINWN T HYW NNIPNA NPIN YW NPYN NN NN NN 12 PN
SIY2PY P DX NP> N0 NN NINWN 2P T

LINNRD TN TY DY TNY 28010 MODIDNM TINOAPNRM TY DY MWIR MDY DY MIOOUNN NPN THND
M NP89ON .(Chen Zion, 2021) QPM 57102 I899)NRN TY NPV HY NPXDINID NINKIN M)
NINA L, 1%-2 TYON NN DXTINN 1AW DN VMO HNINN) 3%-D 2%-1D MINDAPIND TV DY NNOYN
DINNY 3%-1% SV TN DINNN NPY W 1aY YNIND Nt DY 2wnb 110 (ELB-Y ny»n XY mannw
NMIYD (3%) NNV YSNN PN 2T DY INDA YOIMOIN YINN TNV NN NMNN TUNRD ,4%-2% DY

.DYD 2% DY NNV YN¥NIN

,TOY0N THOPNNN TDANY TI,1% NN TIIRND NNV DY YLD NIONIN MDINY T 5D DTN
4% SV DNIY 3% SY NN NDIY LIISDANPNRN TYN IPYILN NPONAN MIAIN DIDDY NV WX
27 595 MINNIN NPXDINIDN .NINN PV TN MPYW SY MNNND NTHIL I I NMY NPINNDION

IPNN Y NMNON PN DIPYY 1IN NINY DMIHNNA D) JNTYW NNVM NP S NP P8 &Y 18
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2Y YTANIY NN YYD I3 PIAN NNNIND NPNVODN NN INNNDY PXARND — NI NPONN DY
ONY

Y93 NN HY NN MINNIN - TINYIND TV HY 1OTN MY - 1 vwInNIn

3% SV NI 2% SYW NN TPXDAPRD TY N2W I PNINDND MPNNY YWNIN DY MINNIO 1NN 7 PN
UYND INT NN DY DINDN MPHNY A9 210N 2320 TUND ,TYD 1T DN NI YTHN 19N
,IRNVN OWD LWTNN TN DX PON NN NPON NPONY MDIONN W 12,9012 HPVND WININD
.(Argov et al.(2012) 9pnnn n20N NINNY wovwnin DSGE-n 51 ,MOISE M2y 0) nmT 990 )30

(Overshoot) 97 NaNN TIN ,INY M) TRY 289D DIXOIDNNY DXAPNI O MM MINDIIND
NP MY PSDAPNRY NPT ,NNDND MPNNX NNN DTN NIV NPMAYTH NN NIINNDT NNDIIDN
20PNV INKD NODONND THIMYN MIXDAPNM ,YUTNN DT MWD INKD MOPNN (PNpNn 1pI)
SV TPON MVINN MODIONND NDON .WTINN NTYD Y¥N) MIYI INNRD NOIDNND NMIYIIN MIXDAPND
SNAND L9910 DY DIWAYNIY DD NNSY MINDINI) NPIDID TPNIPN DY NNPP NI MINDAIND
YN IINN W2 NOHYN LDAND NOYIT TUN NIAPN NANNA PIINND IINN Y9 D) (M2 NPYNN
9 (201>2>91 Y552 N2> NPONN H9H) NIVINNN NXINN NN AN NI NN TPNVAPNIY THN
MNIN NNNVY 20 DY) .NINPN TPHRIN NP2 NTPD DI ,IXPN NNV MIVINN NIANINY DINY
W (THIIRD NNV MPIXDAPNM) TN — NPIVINNT NI NMOYD NPNRN NN PPTA YT NDNN DTINN
VPAND) D192 MINDAINI DN NNANT MINDINI MDY NN NIVINNN N33 MDY 195 - HINNA
IPOY2 NN YR PONIN PAONN YW MN2AN YT DY D) NINNI IXIND WAL NOHYN .INIIYII INNIN

D22 OOHNOIN N2 NOONS NP NPONIN NI NP OO

7NN MPHRNRY YININ = 097990 DINUNN HY MANH — 7 9N
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0 10 20 30 0 10 20 30

Output Gap Real Exchange Rate
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MNPV WIND TN 22X NIN NY Y10 IN DN ND MIPHN TN, T TN DMYY - 2 ¥WNIn

YNINL .DMTN DN NV DY NTNRON POIN IN 2)2N MPNHN 12 MDPVAIN NING YWININ N NYD
MIINN PIAN DY WINN TYD PHRNNI XD NONNNA NN - NOW TR NIPON MDINN IOV TN MPHNX M
AUND ,NONTY ,WNINND D10 NTPNRON PONN LIITN DY IMNX TOD TR INMN YTP XD NI, PN IN
SV MNNANNN NN IMNX T NDIM ,WTNN TYD WIND INIMD NN NN PIADNY DYPNN PI1an
915> D) ()NOYA NYOD XY 710) WINN TYN 290 MPHN IDIN .7)2N DY NN YD TInm NYaooN
TTYN NOID TPNVAIND N2 NTIPID NWYI TPNDIND TV TOVUN NPY ,SWNY GUND MINONNI WD
TN PAYNN YHHI NPYY D) YR IT 290N DY NTION KOD IR ,NOVN 2993 IN NVN 2995 YI% TIND
AN NMAVNDNMNI MMISDINMN DY DOIVND 121 PIANY TD MISN MY WIdNND DI10Y 92TH (PRWNN >T1D

ATRON TPOAN 2 NIDI NI IMPNNY TN DY NN NN NNNANN I 1PIND DY G0N VIV
12°202 XN MODIDNNN NINNY YIIN TYN .ANRIN YN MNNN INDAY 75 ,09MY TN Nt H)9Na
MDY NANPND) XVIPRDITN NNMPNL NNMNY TN IR NMIYD NN DY MOIdNNN MPNN DY
YPYI TN AROYN IN TINGD TIIX PIT TNND NINDN 7PNN KD YIND TD MMNND 1AW NIPNA 210NN
1290 TN DY MPSDAINY NPISN ,NINDYN DY TONN NONND NON 1PHYS TN DN KD NINN

.(fovershooting) wTnn 7Y 72yn

ovwY QPM 571nnn) 1 wynIn SY MIXXIN OY TN 2 YNIN DY PXDINI0N NINSIN NN 1PSN 8 9PN
ZANnvn

(9IN52) NNDN MININY ,(DYTNI) NXPHN MPNN YWININ - DIPY DINVYN DY MINN — 8 9N
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— 1PN NMHYY SN TPNOIPNRN T NMOYN VPN .DYTHNN DN DXVPIN MY DI MM DY
LTPPON MPNN APYI) TPNDIPRD NPIINI NPONY TPVIRD NMHYN DY NNT NNV .1 ¥wNINay mnd
DN) TPXDANNN IV 19D .(1 YININ) NINDND MPNIN DY YNNI TURD TN OND NI DN 7PNDIPNN
L, DMNYNIN DY NAY .V DTN 9TV DN L1 WNIND ONda 9Ny OO NN (VTN TYD
VPOND PINNN ,)90 INKRY (8 APR) MIN DY NOP NTNNY NOANDY NN ,INY PIN ODOUN VPOIND
DIONNY AT AN ND NPIY TR DPNPHRN NNNID YN N2W NI (TN MPNND NOHYN TXY) 221NN
™M) 1 vwNIND DN NNIN TNV XD NIVINND NPITHN 2T DY 190 WTNN THYN 81D

.1 ¥ONIN2 AUND 9N 0D POYYNN YV AXIND YD 1997,(9NY 11D NI Y7 DY NOIHNA

SV A8ND DN N AN PYAT NOWN) WTNN NTYOD 1PXDINRD DY MDIONN 1T YNNI ¥ MINIY 1)
(0.053-5 0.039-n NMWA MMYY) ININN Y2 INY DM NPNTHIN TN, NN D)D) INDN MPNIN
NI, D)IN2Y MNINN NNN L5571 TOA D NN ,NNT OY .(0.80-5 0.54-10 MNWIA NMHY) NN NIYWI)

.MDIDNNN NN DY THIMYRVNI NYOYN PR TN MW HY NPPONN NINMNND D

[mhei4v)

NN, 2% DY TN 199199 20N 2022 91D NNONDNY NNPNT NN TIIRD INNIN NNVY NPHNN
NPYNN ,NNT DY TN .2% DY YN MIIN XD 3%-1% S NIV XIN PNDAPND TV TOVNIY MIND
1AV TV MO TN 19992 XON J9IND TINIWYH JPINX TOWIOUM 7INIVYN MIYDY MY — 8PN NNVD

AN2W AN 20 NPYD OIND WY ,2%-D NYNN MONMNN

TP TN NIPYY NNINA (1% IN) 3%-D 2%-1 MINWN TN 1599 12Y NIPNI,IND DUV MM 29D
PNV TINDAPND DY NIV TIRD YTNN TYOD MINDIND PN MOIDNN , MN8N 0PV PHIN
MNDNN Y WINND TN DY NTNRON TONN IN NINNNA IXRDN 7PNN XD MPNHNN OX OOIN .OPNIYD

.DMMIYY 72YN0 TYNIND MVY PXDAPNRN DY MOIDNNN TONN AT TINY
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(1-3) NIV TV OMMIVY NYINM TIYY MINDAPNN HY NN MNNONN — /N NAD)
2003.01-2022.12 ,77D99 MMM XY MONN ORIV NN PIvN

N9 (EXP1Y) 791099 M2 10N 7IUn nnr1p Nvh mshany nrosn H¥ mnnonn — /N 91N
AEXP1Y_incl. premia) nom9 mam

04 06 08 10 12 14 16 18 20 22
—— EXP1Y —— EXP1Y_incl. premia

91999 11993 1NN PIYN NIY TIYa NNYTP DINIVY NINDIIND N1998N HY MNNINN — 2/ 9PN
(EXP1_3_incl.premia) 75499 m9931 89 (EXP1-3)

AN
N
[\ W '\WW

w i

04 06 08 10 12 14 16 18 20 22

—— EXP1 3 —— EXP1_3 incl.premia

21



N9 MPNN OY YWNINA NINDIPND TV NNOYN — 2 NOD)

A1 =) 993987 XD (A) PHM DN PON W MDNOY T DN NV MY NN NYININD MPNN
: INAD INNWNI MV Y NIND DTN TINVAINRY NN ,ONNNA

P =(1- Mg + AE (e11)

Y A ,(2%) WD TN 29D TINDANND NP NN NINAY NN DY MSININ My 1 — A4 qwNd
NNNWN 92 .23(NP5IPNI) NYIYIN HY DTN DY NPIAPYY NPDNN NN NNIY NN DY NMNNNI9N
TPNOANNN NAYNMY ,TPTNY TPIDANNY NPHN NNV YN ,TNYA TPIDIND DY N HTina

PPN DY DY MINWNI

993580 HY 293N NN PYNN

20 NINY T2 NV TY XA I3 .MNYN RY MINDIND TV 12N H3INND N8N DY HODIPNT NON PHNN
NN NIND MYNI NN MNMND OY PNIND TNXY .MNYN XD TR NNINN DNN 199550 MNNanny
MNNONN NN PODN TUN DTN PIN2 VIDIY NWUY) 1910 INRY 2% DY MINDIYN Ty NN DTN
DN 12 OINWN XOY DOYNRYIN NIAYA NYIYIN MNNWN DY IOIPND DTN NNN 7INDIINND

MNNONN ,2% T¥> OY TN % ARNWNY NN Y T2 214 Mnwnn IR 17X 1919 INNRY 0PI

MITHN NDIY YD TN Y DTN )90 INKD .PXDAPNN MNYN MNNONNY PLIDND NN YTNN MNWNN
(W T NN NN NN

m P = (1= Dl + AE (1)
8N YY 1987 PN

TN NNOYN DNR) PO TN 7PN 1D YT DI AT NTIPI D32 TN NN YTV NN DY IDIPNIN PONN
MPNN DY YNINL 1D NOY TN IDND RIN 1DIN HIMNN IPN NI ,DAN (NPT XD TPNIITN NN
N2 NDXNN PONY YTV RINY NN TIY N2X0N 1I991 2320 PHRND RO XINY NN TID NYON .INON
NN .PYNI TPNOINRN TONN DY WAUN NN (ODIPNT RON NDINN) WO TV 290 PPN NN

PNDAPNRY PP NN NN YR NIVNIA DT NIX NP OORIPNIN

.1 ¥nINY 0IHN NX 1-H MY NTANY IUNOY 25 DOwy 23
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