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· In the first quarter of 2023, the balance of assets held abroad by Israeli residents increased by approximately $26 billion (4 percent), to about $669 billion at the end of March. The increase was mainly due to a rise in the prices of foreign securities held by Israelis.
· Outstanding liabilities to abroad increased by approximately $5 billion (1 percent) in the first quarter, to about $480 billion at the end of the quarter. The increase was primarily due to net direct investments. 
· Israel’s surplus of assets over liabilities vis-à-vis abroad increased in the first quarter by approximately $21 billion (12 percent), to about $188 billion at the end of the quarter. 
· The surplus of assets over liabilities vis-à-vis abroad in debt instruments alone (negative net external debt) increased during the first quarter by about $10 billion (5 percent), to approximately $220 billion at the end of March.
· The ratio of gross external debt to GDP was essentially unchanged in the first quarter, at about 29.5 percent at the end of March.

 



Table 1: Asset and liability balances, and changes in them
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1. The balance of Israel’s assets abroad
In the first quarter of 2023, the value of the assets held abroad by Israeli residents increased by about $26 billion (4 percent) to approximately $669 billion at the end of March. The increase in the balance was seen in all investment channels, particularly an increase in the balance of investments in the tradable securities portfolio and in reserve assets.

· The value of direct investments increased in the first quarter by about $2.5 billion (approximately 2.2 percent), mainly as a result of reinvested earnings.
· The value of the securities portfolio increased during the first quarter by about $11 billion (about 5.5 percent) mainly as a result of price increases on foreign securities held by Israeli residents.
During the first quarter, there were net investments in the securities portfolio abroad totaling about $0.7 billion; investments in bonds totaling about $4.5 billion were partly offset by realizations totaling about $3.8 billion in foreign equities.
Most of the realizations in equities were by institutional investors, and most of the investments in foreign bonds were by the banks, institutional investors, and mutual funds (Figure 1).
Source: Bank of Israel data and processing1.














· The value of other investments abroad increased by about $1.2 billion (0.9 percent) in the first quarter. The increase derived mainly from net investments by institutional investors in investment funds, at a total of $2.9 billion, and net deposits in Israeli residents’ (including banks’) deposits abroad of $2.4 billion. These investments were partly offset by a decline of $3.6 billion in customers’ credit. 
· The value of reserve assets increased during the first quarter by about $6.3 billion (about 3.2 percent), to about $200 billion at the end of March. The increase derived mainly from price increases totaling about $4.3 billion. (Figure 2).

*Investments in non-tradable financial assets, including Investments of less than 10% in non-tradable equity, investments in non-traded Funds, etc.
Source: Israel’s Central Bureau of statistics, Bank of Israel data and processing1.















· The composition of Israelis’ securities portfolio abroad: During the course of the first quarter, the share of equity instruments in Israeli residents’ portfolio abroad remained unchanged at 44 percent at the end of March. Accordingly, the share of debt instruments remained at 56 percent at the end of March. 


2. Israel’s liabilities to abroad

The balance of Israel's liabilities to abroad increased by about $5.4 billion (1.1 percent) during the first quarter, to approximately $480 billion at the end of the quarter. The increase was mainly due to net investments, particularly direct investments.

· The value of direct investments in the economy increased during the first quarter by about $1.3 billion (about 0.6 percent), mainly due to net direct investments in share capital totaling about $4.8 billion, of which about $1.3 billion was in respect of reinvested earnings. 
· The value of the securities portfolio increased by about $3.2 billion (about 1.8 percent) in the first quarter, as a result of an increase in  equity prices totaling about $3.8 billion. In contrast, the depreciation of the shekel vis-à-vis the dollar during the quarter reduced the dollar value of the investment portfolio. 
· The value of nonresidents' financial portfolio on the Tel Aviv Stock Exchange, which makes up a part of nonresidents’ investments in Israel, declined by about $9.7 billion in the first quarter, to about $78 billion at the end of March. The decline in the portfolio value derived mainly from realizations of Makam by nonresidents, a decline in securities prices, and from the depreciation of the shekel vs. the dollar. (Figure 3 and Figure 4).



Source: Israel Securities Authority, and Bank of Israel data and processing1.












The value of other investments in the economy increased by about $0.9 billion (about 1.6 percent) in the first quarter, to about $58 billion. The increase was mainly due to net deposits in nonresidents’ deposits totaling $2.9 billion, which was partly offset by a decline in suppliers’ credit totaling $1.6 billion.

The balance of liabilities in debt instruments alone, which makes up Israel's gross external debt, declined by about $0.6 billion (0.1 percent) in the first quarter, to about $152 billion.

The ratio of gross external debt to GDP remained unchanged, at about 29.5 percent at the end of March (Figure 5).

Source: Israel’s Ministry of Finance, Israel’s Central Bureau of Statistics, and Bank of Israel data and processing1. 

















3. Israel’s surplus assets over liabilities vis-à-vis abroad

An increase in outstanding assets that was greater than the increase in outstanding liabilities led to an increase of about $21 billion (about 12 percent) in surplus assets over liabilities vis-à-vis abroad, which totaled about $188 billion at the end of March (Figure 6).




Source: Bank of Israel data and processing1.















4. Net external debt

The surplus of assets over liabilities vis-à-vis abroad in debt instruments alone (negative net external debt) increased by approximately $10.5 billion (about 5 percent) in the first quarter, to $220 billion at the end of March (Figure 7).

The balance of assets in debt instruments increased by about $10 billion in the first quarter, to about $372 billion at the end of the quarter, of which about $200 billion is the Bank of Israel's foreign exchange reserves. This balance reflects a coverage ratio of 2.4 times the gross external debt.

Source: Israel’s Ministry of Finance, and Bank of Israel data and processing.

















For the complete data file, click here.
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Figure 1: Israeli residents’ financial investments abroad, by sector
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Figure 2: Israeli's Other Investments Abroad By Instruments,

$ billion

15

10

b e
-5
-10
-15

FEE TS EF ST

= Other assets* = Trade credits ® Loans = Resident deposits and currency (inc. Banks)





image5.png
Figure 2: Israeli's Other Investments Abroad By Instruments,

$ billion

15

10

b e
-5
-10
-15

FEE TS EF ST

= Other assets* = Trade credits ® Loans = Resident deposits and currency (inc. Banks)





image6.png
Eigure 3: Nonresidents' Securities Holdings on the Tel Aviv
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Figure 5: The Ratio of External Debt to GDP
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Figure 7: Negative* External Debt
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*Negative External Debt: Net assets (Assets minus Liabilities) in debt instruments only.
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        Direct investment106.7112.9115.38.7-0.60.51.8-0.20.95.7-0.52.20.0

        Portfolio investment 254.3202.7213.8-1.9-48.510.10.98.61.6-20.3-19.15.55.0

          of which: Shares173.9124.6130.3-5.9-43.45.7-2.96.62.1-28.4-25.04.67.9

                          Bonds80.378.283.64.0-5.14.43.92.0-0.5-2.7-6.46.90.5

Other investment 126.3136.5137.79.84.6-3.00.02.3-1.08.13.60.9-0.4

Reserve assets213.0194.2200.52.3-13.5-1.30.43.42.4-8.8-6.33.22.2

Total assets702.0643.0668.827.7-62.41.54.414.17.4-8.4-8.94.02.2

    of which: Debt instruments384.2362.1371.97.9-17.5-2.62.56.60.7-5.7-4.62.71.0

        Direct investment226.6235.7237.027.9-14.2-3.39.5-0.9-7.34.0-6.30.50.0

        Portfolio investment 255.7182.0185.24.9-50.4-25.0-3.1-1.07.3-28.8-19.71.82.1

          of which: Shares169.598.6103.40.7-50.4-16.4-2.8-1.08.6-41.8-29.74.93.8

                          Bonds86.383.581.94.2-8.6-0.3-1.3-3.2-1.9

Total liabilities64.857.458.3-4.7-1.8-1.82.7-11.41.6

    of which: Debt instruments547.1475.1480.528.1-64.6-30.14.6-2.02.8-13.2-11.81.10.8

Other investment 162.0152.5151.90.2-10.3-2.21.5-5.8-0.4

Total net assets154.9167.9188.4-0.32.331.6-0.216.04.6-8.4-1.512.26.0

of which Net debt222.2209.6220.17.7-17.57.74.76.6-0.85.77.95.01.7

Source: Bank of Israel

¹

The figures in the report for the current quarter are based partly on estimates; further updates are possible after final figures are received.

Debt Instruments: Equity-holders' loans, Debt securities, Trade credit, Deposits and Loans.

In 2022First quarter of 2023In 2022

First quarter of 

2023

Balance ($ billion)Change ($ billion)Change (%)


