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A. THE PUBLIC’S FINANCIAL ASSETS PORTFOLIO1

1. TOTAL ASSET PORTFOLIO

In 2017, the increase in the asset 

portfolio continued, at a higher pace 

than in the previous two years.  The 

asset portfolio to GDP ratio increased, 

following two years of decline.

increased by 5 percent, greater than 

the 4 percent average growth rate of 

as a share of GDP increased by about 4 

percentage points, because the increase 

1 continued to increase in 2017, at a higher pace than in the 

2 continued, in 

the institutional investors has accelerated, the new pension funds were particularly prominent, 
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Figure 1.1

The Public's Financial Asset Portfolio, 2007–17

2007–17

SOURCE: Bank of Israel calculations and Central Bureau of Statistics.
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Most of the increase in the asset portfolio 

was recorded in the cash, current 

accounts, and bond components.

The cash and current accounts components 

The increase in the shares component 

in Israel is a result of net investments 

combined with increases in share prices on 
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Figure 1.2

Composition of the Change in the Asset Portfolio, 2017

* Other assets includes loans, mortgage portfolios, mutual fund participatory notes, land rights, futures 
assets, and other structured assets.

SOURCE: Bank of Israel.
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In 2017, the downward trend in the 

portion of the portfolio managed 

directly by the public continued, in 

conjunction with an increase in the 

portion managed by institutional 

investors.

The proportion of the portfolio managed 

directly by the public declined by about 

assets managed by institutional investors 

trend has continued since 2008, when 

the compulsory pension arrangements for 
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SOURCE: Bank of Israel.

Figure 1.3

Balance of the Asset Portfolio and Distribution by Managing Entity, 

2007–17
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The public’s direct holdings are mainly 

in cash, current accounts, and shares 

in Israel, while holdings through 

institutional investors are mainly 

in government bonds, makam, and 

investments abroad.3

In corporate bonds, the public’s direct 

holdings and their holdings through the 

The differences in the composition of 
4, 

such as access to international markets, 

the advantage of scale, and investment 

The rate of holdings of risk assets 

through institutional investors 

remained stable at about 50 percent of 

total managed assets.

The rate of the public’s direct holdings of 

Cash,
current

accounts
and

deposits

Shares in
Israel

Corporate
bonds

Investments
abroad

Gov't bonds
and makam

Direct public 1,128 387 209 174 144

Institutional
investors*

124 165 175 312 531
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Figure 1.4

Distribution of Holdings by Asset, December 2017 

* Excluding assistance to the old pension funds.

SOURCE: Bank of Israel.
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Figure 1.5

Proportion of Liquid and Risk Assetsa, 2007–17 

a See definitions in the Table of Indicators at the end of this chapter.

SOURCE: Bank of Israel.
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2. THE PORTFOLIO MANAGED DIRECTLY BY THE PUBLIC

The slowdown in the growth of 

the cash and current accounts 

components held directly by the 

public continued 2017.

The deposits component increased 

The marked slowdown in the 

growth rate of the cash and current 

in a moderation of the increase of 

their proportion of the public’s asset 

portfolio in 2017.

In addition, the proportion of 

investments abroad declined in 2017 as 

a result of the appreciation of the shekel, 

which lowered the shekel value of the 

appreciation was partly offset by price 

increases abroad and net investments, 

investments in corporate bonds increased 

by 1 percentage point, combining net 

801 807

302 321

1,103 1,118

0

10

20

30

40

50

60

0

200

400

600

800

1,000

1,200

%NIS billion

Cash and current accounts
Deposits
Rate of change in cash and current accounts (right scale)
Rate of change in deposits (right scale)

SOURCE: Bank of Israel.

Figure 1.6

Balance of Cash, Current Accounts and Deposits Held Directly by the 

Public, and Annual Rate of Change, 2007–17
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Figure 1.7

Composition of the Asset Portfolio Held Directly by the Public, 2007–17

SOURCE: Bank of Israel.
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Net deposits in mutual funds resumed 

in 2017.

specializing in bonds5

bond funds were partly offset by net 

redemptions from most other bond 

The volume of net redemptions in 

redemptions in recent years, which led to 

There was a change in the composition 

of assets held by the mutual funds.

general and corporate bonds, combined 

with price increases, contributed to 

proportion of holdings of the corporate 

of government bond holdings, mainly a 

5 

 -40

 -20

 -

 20

 40

 60

 80

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Total bonds Shares in Israel and abroad
Shekel money market Other
Change in balance

a Total sources for activity are the surplus of deposits over redemptions minus cash dividends.

SOURCE: Bank of Israel.

Figure 1.8

Total Sources for Mutual Fund Activitya, by Specialization, 2008–17 
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Distribution of Mutual Fund Assets, 2008–17 

SOURCE: Bank of Israel.
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The growth of the balance of assets 

managed by all institutional investors 

accelerated.

The growth of the balance of assets 

managed by the provident funds and 

advanced training funds increased by 

percent, as provident investment funds 

assets of the new pension funds also 

that has continued since 2008, when the 

compulsory pension arrangements for 

The balance of assets in the old pension 

Investments by the institutional investors 

are concentrated in government bonds 

and investments abroad.  The provident 

and advanced training funds are also 

prominent investors in corporate bonds.

The various institutional investors have 

adopted investment policies with a similar 

hold an average of about 38 percent of their 

makam
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Figure 1.10

Annual Growth of Balance of Assets Managed by Institutional Investorsa, 

2008–17

* Excluding assistance to the old pension funds.

SOURCE: Bank of Israel.

268

336

396

449

0

100

200

300

400

500

Old pension
funds

New pension
funds

Life insurance Provident and
advanced training

funds

Gov't bonds and makam Earmarked bonds Investments abroad

Corporate bonds Shares in Israel Cash and deposits

Other Loans Total

31%

20%

15%

16%

13%

23%

13%

15%

22%

24%

21%

34%

19%

17%

Figure 1.11

Distribution of Assets of Institutional Investorsa, December 2017 

a Excluding assistance to the old pension funds.

SOURCE: Based on reports by the institutional investors.
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6 

7 

The rate of exposure of the 

institutional investors6 to foreign 

assets7 remained almost unchanged 

in 2017, at about 25 percent.  Most 

of the exposure to foreign assets 

is through shares and equity 

instruments—contracts, options and 

tracking indices.

at the end of 2017 was more than 60 

The stability in the rate of exposure to 

foreign assets was characteristic of all 

institutional investors.

Following accelerated growth in the rate 

has remained virtually unchanged in 

2017, and the lowest rate was in the old 
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Figure 1.12

Balance of Institutional Investors' Foreign Assets, and Its Proportion of 

Total Investment Assets, 2008–17

SOURCE: Based on reports by the institutional investors.
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Figure 1.13

Institutional Investors' Exposure to Foreign Assets, by Institution, 2004–17 

SOURCE: Based on reports by the institutional investors.
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Most of the net deposits in 2017 were in the general bond funds.

Figure 1.14

Composition of the Sources for Activitya of the Mutual Funds Specializing 

in Bonds, 2013–17

a Total sources for activity are the surplus of deposits over redemptions minus cash dividends.
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In the general bond specialization, about 68 percent of bond holdings are 
invested in corporate bonds.

Figure 1.15

Distribution of Investment Assets by Selected Bond Specializations, 

December 2017 
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There was a marked decline in investment in CPI-Indexed bonds.

Figure 1.16

Distribution of Investment in Bond Instruments in Mutual Funds by 

Indexation, 2013–17
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Distribution of Investment in Bond Instruments in Mutual Funds by Issuer 

(on the TASE), 2013–17
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Main indicators in the public’s asset portfolio (percent)

2008 2010 2012 2014 2016 2017

The public’s asset portfolio

 1.9  2.6  2.7  3.2  3.4  3.6 

The asset portfolio as a percentage of 

GDP

Tradable assets

a

b

c

d

Liquid assetse

The portfolio managed directly by the public and through mutual funds

 65.0  65.1  62.3  60.9  59.1 57.2

Tradable assets

a

b

c

d

Liquid assetse

The portfolio managed by institutional investorsh

 35.0  34.9  37.7  39.1  40.9  42.8 

Tradable assets
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a makam
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The asset portfolio directly managed directly by the public

The asset portfolio managed by institutional investors on behalf of the public

funds and severance funds, advanced training funds, old and new pension funds, and life insurance 

tradable and nontradable securities and in other instruments, according to the investment guidelines 

of the institutional investors, mainly according to considerations of yield, risk and liquidity, based 

The Bank of Israel Information and Statistics Department manages a database of balances 

Department; institutional investors’ reports to the Ministry of Finance and to the Bank of 

Israel; direct reports from large Israeli corporations to the Bank of Israel on their activity vis-



BANK OF ISRAEL: STATISTICAL BULLETIN 2017

18

directly holds assets for a short-to-medium term, while the institutional investors hold assets 

Exposure to foreign assets1

Investments abroad

holdings of securities issued abroad by Israeli companies, and does not include holdings of foreign 

Cash and current accounts

Deposits

enables deposits and withdrawals every business day subject to the restriction that the principal amount 

1 


