Wi
A =] 25

wnnnon L4 HNIYS DA

-

49YN 9¥9Y 99V N MINDANN , 01993990 95V
2009-1990 YN 970N

*x4h9 NIDNY *90 DAy

2012.01 Y19 ©INND N1
2012 INY729

http://www.boi.org.il ,oN8¥ P32
02-6552695 — 199V ,yuval.mazar@boi.org.il — 930 Y21 Apnnn non *

02-6552671 — 195V ,osnat.peled@boi.org.il — 199 MON APNHN N2YON **

UNIY? 733 HTRY NN NN MOPYN 1N AT 9NN MYAINH MYTH

91007 ©owy71> 780 7710 DRIV P12 ,IPNNN NN
Research Department, Bank of Israel, POB 780, 91007 Jerusalem, Israel



2009-1990 YNIY A Y9TIND 1YN ¥ 99V N INTONN , 0193901 95V

199 MHON 9 Yay

PPN
IOYN . PYNI YNNI DY OIDPHN DY PIAY DN PNMVIYN NDY 2003-1996 0IwN Pa
PN DIAPN DY PIN 29 DY N DN DY PNINKRD PITYNY INRD NPT NYNIND NY ON*2
IAPOYN N2ON M N2 MNINNA .(2003-1 DIPNN IDYW DDA YAYI TN NPY LYND) 1997-2
PYNODPHINN I2UN DY INMDY NP NOND NN DY DN DY IN»DY NV AT
0N OMYNNA DXV DY JIOVN NITNI PNN A8PA N2Y PANNN PYNINI DY) DY 10U
MNNINND TPNYAYNA NN NNON DIDPNN 1WA NIPYIY TI5 NPITY DORNIN NN INY
NPY I DY IN ONPYIND OININNDN 20902 NPY T2 DY 12010 1PN 10U NPYNN DT PO 8
NI VYN JPINT OXIND PHNNTD PYINNL OXWI DY 11OV 90N .OXARND OMND MINIWNI
NI APHNI 0N OIPNN DY 2D DIYN NNIX ,ION DY THNDNI .0IPNN DY DY
MYNYN TN NI DTN 0N 1) ,TPDN TN DY NDNYIY DY DY 1DUN NMOHYD
JPONY TN 10V DHNYNY D12 DY 010 NMIYD ,NIN9
1M D>I12X0 NXNYNA D -PHNNND PY1NRNT DY DY 112V 1PON N1PNND 170910 MINd
W DINNND DI DY Y NVININD INDIIN ,IDVUN NNDINN INYL DOWID NIRNYNI
.N12I0) NI POV TN 9932 YXINNIN MITION 1OUN
YR NPIDYNN DY DNPPNN TDOY DY INYAVYTN NORYI TRNNN KD YNONN IPNND O PId
M MYOLN AN JDWYD 1D 12 PN ,TIHY 10991 TINI IOV PIDNYN DY NPIDYNN DY) IMS5oa
oY IAYNN INYAYM NPIDYNI NYPI0 MMIDN MDD NIAN ONPNN IOV NNOYN
ATPNN N O8NIND IDUN NMNDIND



The Minimum Wage, the Wage Distribution and the Gender Wage Gap,
1990-2009

Abstract

The ratio of the minimum wage to the average wage in the economy increased
significantly between the years 1996 and 2003. The increase was a gradual one that
occurred following the latest legal update of the minimum wage in 1997 (except for a
one-time increase in the minimum wage in 2003). The analysis by the authors shows
that main reason for the gradual increase was the slow rate of increase of the nominal
wage in the economy.

The wage of women in the lowest wage quintile rose much faster than that of women
in the higher quintiles, and evidence was found that the change in the minimum wage
made a major contribution to this development. A large part of the change in the wage
cannot be explained by changes in personal characteristics (e.g., educational level) or
by changes in the return to those characteristics. Furthermore, the wage of women in
the lowest quintile is almost fully correlated with the minimum wage. Based on these
findings, the authors assess that the minimum wage made a considerable contribution
to the increase in the wage of women on relatively low pay; and also made a
considerable contribution, although a less significant one, to the increase in the wage
of relatively poorly paid men.

Despite the rapid rise in the wage of women in the lowest quintile—relative to both
the wage of men and to the wage of other women—the minimum wage made only a
small contribution in absolute terms to narrowing average gender wage gaps in the
private sector.

It should be noted that in the paper we did not focus on the effect of changes in the
minimum wage on total employment, or specifically on the employment of low-wage
earners. Thus, we cannot rule out the claim that the positive effect of an increase in
the minimum wage on the wage distribution may in certain circumstances be reduced
or offset.
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