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N9 Oy NNINNA DPVDYY NPIDYN DINNND ORIV DV NPPTNN NYAVYN NN M2 IpNNN
MIPYY TI DY DDA NN .NIDOY DIPVDIAN MIANYN DY 2000 MV NMIVN NTNININD
DO N5 ,IMWYNY TAX MPVOD 1IVWHN TIND DMV PN NTRONINM 29T IRV NPIDYNN
MY OV NTPNY D00V KRNI IPNNND .Y MANYHN DTN DY DNNXINNDD DNDINI
DNNIND AN NANT NNMN MDY 2IWHN XAVIN MANYND AN NDITY NNMN HNIYI NPIDYNN
790 YY AWUNRND TN DOWINNT 190N DY WAUNY ,D31YN NPIDYNI DINNN KW NIPNI INY NPIN

PVIDH MNIYNI DXANYNN DINIIND

Employment Restrictions and Political Violence

in the Israeli-Palestinian Conflict

Sami Miaari, Asaf Zussman and Noam Zussman

Abstract
Following the outbreak of the Second Intifada in 2000, Israel imposed severe restrictions
on the employment of Palestinians within its borders. We study the effect of this policy
change on the involvement of West Bank Palestinians in fatal confrontations during the
first phase of the Intifada. Identification relies on the fact that variation in the pre-Intifada
employment rate in Israel across Palestinian localities was not only considerable but also
unrelated to prior levels of involvement in the conflict. We find robust evidence that
localities that suffered from a sharper drop in employment opportunities were more

heavily involved in the conflict.



mpn .1
NAIN NPIVNND NV N2 DDV MANYND) VIS NIDIOND DMYIYD DN DY NN
NPIVON NITINN NMIYOVN DY 1D DY A1 2NN NN DMIPIN NPT OYIP 2992 NOWHNND)
DY NPDLINNND MDD DY I NPVIND NPONA PON DD MXDVIND DY N DIV AN YWV
NMT MPIVNN UKD DYVIT NPX NIDODND MNOXY DY NHDIDN NYIYNN MNOONI D2ANYNN
PV NIIONI PANNY DMYID DOYNNIN VI NP TN OYNNIN HY MPWY DN’ O) MNMP
DY MIYND 299010 MNTH DYDIPNN DIYNNIND TANY GN,NOMNND PIPNN 25 NMIVND 1T YN
(JODANIY PRIY 27NIN MANYN DY DMIPNA HWNI) NI NIANY Y1 OPNIN DXMNDOYI
.DPNDN MNIND YDIDOMN ANNN MAPWA NN NYPYN NN

NPIDYNI THN DINNSN NYAYN NN NN 2PVOI-IINIVIN TIDIDA TPNNNI YNONN IPNNN
AT NYNN DRI DPVDYY NPIDYN INIY DY MDY OMIANWN NN DY DRIV DIVLOYY
DTN L1967 TIVA (MY NN NPAWNN NTHIN) DNVLYN DY SORIVIN WION INRD I8P
IV NAPNN NMINA \PIYW YT NN 1P INIY DY DINVYN DY NPYDIDIN MISNVLINRND NPPTN
V> 1957 ,0°NVYN MAVIN NNNIY NINTD DNIYI DY NNIND 7D 1YV N NP TN OXTTINN . PINVIIN
YO NPPTH NNIND DIMIND ,NINYIIN 19NN ONIYI DN NN NINND DMVDYIY TWIND
WNNNN T INSNLY NYVIAND PTHN ,DXNVYA DPNN NPT NOYN DXIYYN NNPNIN NINSINOY
D 12N 9N DN ORIV NYIN NN GX JY) MDY MIANYHN DNIM Y1230 MYTHNNN
TINNVIAN NYHITD NIN GR YD DRIV TIAYD MIVIRD NDMOVY NN DMV DY wWNn
D772 ORIV MLINNN DAPN DR IPPOYN WR NPND (1985 ,11) 1IN NANINY) DXNLVYWA
TN IPVLOYI-YINIWIN TIDIDA NNYON YW NMINYA TNPNA ,0PN TV NYN NNIND NP2 ©>PDIN
DPINN 19IND O NN KD N

DMYMDIOM DNV D27 OIPVLDYO IPOYIN ,2000 NOW ,NMIVYN NTRONINN X119 19y
YAVIN DY NPIOYNN MY (2003 ,PCBS) 1700590 12mINon NDIdNNN MWW 1IN NTIAYN
NOYN APNNM [, NTRDONIND 119 29y WMDY 1N TIND DY PN ONIYI AWND DTN
NYI YN HOIVIN HY MANYNHN DTN AN MITND OMYYN D370 DY DXIND PN RY NYOYIY
DY DYV TYNNI ONDNN NTNI MPVDYI-IINRIYIN TIDIDA DNYY NNVTIP MANYNI) ORI DY
.ONW

NPIOYN NN TN TN 19IND DXNND INIYI NPTHN YIP IVYNN NTRONIND NNIOWN
MNINIDT JOIND YPNINRD TIAY .FPVINON NIIOND NNI NN TOWD YT DNV DIVOIIN
PYN NWYNS NN ORIV NPPTHRNY TD 129900 NI OMNVN DWW NHVIND MWV
YAV N

DTN PAVIND TRX 99 Yy DMONYH 0NN 590N VY DN DDA DY THNDN AIPNNN
DIMANNDN DY RPN POIVOIN TP DTN MO MPD YNNIV 9PN DXPOVIND NXAWNN
TPYOVLOYIN MYIN I7PY NYANNN PDIDT ,0ONVLYIA DXVW1N DY DMDIHI-D»NIIN-O19IMNTN
,DOPTI2 NN T DTRDONIND MHYNIL DOV DN DY YN ,MIUN DTRDNIND N0
,DTRONPND IO DY INIYI NPIDYNN DY OUNINITINTN DINNSN T IPVLOYIN NIW»N NP2
DTRININN NPYRID DXV DY NN DXAVIND MANYN DY Yavn



DNON 2V IVIN DY IMNI-NPIDYNN DINNIY IO NXIN IPNNRNNI NN 21D R¥DNN
SN N2 NN DTRONIND TPYRIA NIDOYA PIVIN DY MANYNN T ,INY TN 7PN HNRIWA
NNMN NP2IYNN NTHIA DIVWPN D) DY SRV INPNA-NPIDYNN MYV DINK NTIPI DY 1T
2101 702 .OMWNAP DTN IMWI |11V IMND MPVDYS NN 0.12-D DY YyINN 51TH MON
12 195 .NIPMN NAPNI OMNINN TON TIYINND 2P PADN HRIVI INPNA-NPIOYNN DINNY
N 991, 2V NYINNN NYOVNN NN DY NHNIND NN NIOYI MANWNN 1D DIRXIN DX
MDD DY TN NP DOXIYN DIXRINND NY — DOPYN KW NPIDYNN DINNND TNPHNI NYOWIN
ANV OMNINN DWNN 190N DY WY DXPYY NPIDYN DINDY (TYNNI VNV 193) NIPHNN
.DMNINN DXNITND 19D DY TWUND

NIV TIAYD MIVAR 1NN OTX DY DMPVODAN DY NNNIN NDY 1D DIIIN IPNNT INNNIN
DRIV DY MNOY DXANYN NPNY DNOY NOVIN NX NNIND NVY

OMMN OO0 SY MTNNR MOIN DV MPNT MWYN NPNN IPNNN IRNNDND DY MOINNON
; DN DXNITRN DININN 1901 297 P NTTNI MDY MANYNIN NK¥I ,TPUNRI .IDININTINDM
TV DNY DN NN TR ,DI1 KOO INPNONY DWNTPR DY DN D) WIDIWD DIPN 1PN
,(D”»VO2M) DNPIRIVIN PNVLIAN MND MDY IR DXPIADNN DNINWNI 2OVD DWPN PN
TUNI LNOND DMIN XYM PR TN ,DONVYA TPVINDN NYOINRD NNI DY IYawn NY NNV
DYV DY NINT NPIDYN NIVN) 1PN NNP 7PN NN NYTY 1NN XD ,0ONNTIND DXODND
PYI W 135 TPHNININT NP T OITOIX NN ,IVPN INND ; (counterfactual) HNIwr2
YVIN SV MANYNN NNT DY NYAWN (YXIIND MNPYWI NRNYNI) DRIV DIPVDYN DV NPIDYNN
0IN DY NPIDYNN NPV DTN DY NYIYNN NN TINVNRD MIYIR 1Y PN TN, NINDOYI W) IMN
91 NNYAN DRI DY MDY DOV DY DNNINY 1IN ; NXAIWNN NTIA NIIONRN DY MI55ON
APIDYNN NMYOWA NP NYIWN TRHNN IPNNN ; TPOIDN NIPYRN NHNXYL MNNRNY NNYY
NPIDYNN WY NYTIN DY NIPNI DX IAPD 110 KXY 1PYY ONIW DY Moy Manynn Dy

MPVOYI-INIYN TIDIDY YN IPNNN ,NDIAY .IMT NNXIY TIONN NP2 7PNN INSIND

MLOYD DY OMINK DXNIDYD DN DXAPN NIINI DPN PRINNI 1991, 0100 NPT SYNNINDI
.DN2 MLIPIN VNG MNIONI PANRNY MNYN
NS PO IPNRN L, TPIND NPNAND .NPIPHNRN MIADY NPT NMIMIN SNV IPNND
,TPVIDID NIONI MANYNN DY DMHIDI NPITN SYNNN YW NYAWNN NN MINIAN NNNDINNDD
1092 N2 APNHNN ,TONITINGD NPNIND ; NVPPTN 90D NPIDYN NYANT PIDYD NYUNIN XM
TANDN NINY TIN,TIVID DY INININY DY 1555 2810 HW NYOSVWNN NN ,NNN NIDOY NI D2
ANI-TNN MM HY IDDINNY ,O03INNN DMIPNNN DY DII-2)) NNWY NINT ;Y0 N Pyn DY

YPIN ONINA NPTV YW NPYA DTN Ya0N ,MINNYNN 0N ,MPTH P (cross-section)
2999977 280N TPVINON MVIND NPINTIN HY NPYI 191 ,0X210201 X9INDY MNWN MPTHI

Jaeger and :DOYXIY YT DPVOYY HY DNPIND DPVOYAN YW TN NIANN NN DX IPTI DMIPNN !
) INSH (2010) Haushofer et al. XY nmiyoy ,mwn NTRNMOND TONN 1D 12NN Y XY (2008) Paserman
DYONIY )INY MIIANDNN DX 1YY IRIWD MY NYININ MOVPI 7 MIDNNY RN DPVOYY HY DNVIN

.D)NLYVA



; DMNIN DY02 NN VXN 3 PN ,1NO0 NPPOY VIR 2 PI9 : IPYTI NN DTN IT0
MAYNN DTN 2AVIN DOV SY INPNA-NPIDYNN PDIVT NN, NYNIN IPYN ,INDND 4 P9
DV MVN IPON ; DPDY DIWAVNN DININN NN THINY NIV DTRDONIND X119 Y HNIWAI
V9N 5 PID .DTRININRM X1 INND NX2AIWNN NTHA YDI551 AN NYIND NNOND YTPIN PN
DV NM2NWNN DY NTRDNIND NNN DY HNIYI NPIDYNN DINNN NYIYN DY MININ NININ NN
APNNN MIRKIN NN 020N PNINKD P90 IONIY OY MDY NTHN MAVIN



Mm99 nvpo .2
MY WPNN NN OMANYN DY IRIYI DMVDYI NPIDYN NN NPITH DY NNYIVN MM
MNPN () ;YN NNIONX TH DOYNNN YWY OMPY (X) : IPNNND NMNVD OMIPOY DINN
25y £9995 DN HY DNYAWN 1DI9II TPVINION NINPINN

TIDIDY IWPNA VIN, VI NIMON TH) DOYNNIN DY DMV NPDIVN NI PINNN NN
DXLPMID NAVY YYD NTHYN D INND (2011) Berman et al. .nnuxmisn »»VOYI-INIWIN

(2011) Iyengar et al. .2007 N1 NOYRN NN MINNY PRIV YOP DTN MNP OOPNIPH OYNDN
NTIAY SPNY DXOVPMI DY PRIV IRPIINND RIAND DY IRNIND OODNN 10 DY 1MDY 2D NN
NN DXNIINX DY MAPNNN : NIONN NN X T NYWA N»VPN ,2008-2004 DIV, TIMPN
20-15-2 NN 7NTIAY PPNY” DYV ;NPRIAN MIVN DY MPPNI T DY DIN [, TIND
DMWY DXOIN DY MVONN PN 1DIN WINY PYNNI D191 ) NNIN (2009) Lyall .o0mnN
NOW DY D991 TWUND DI DY) DXONN T MIAPNN NN INY ONDIDM 2005-2000
DOYN/NN MAPNN 90N NN ,NPVPN G IN NIV XD NN D192 NYIN NNXIY Y IV
MO ORDY MPNN D NN (1993) Enders and Sandler-y (1988) Cauley and Im .y0n wsw
31,9770 M0 P2 NMTNND INAN DOYIVN NNV NPRPIINN NPIPNY NX) NN MITYA
DTV DY MOAPNNN MIANINNY INPN NNV NYYS 1986 MIVIA 1D DY TIRPIINND NOPNN
.D»YY72) DORPIININ

DIPNN MNA MPVDYI-YINIYIN TIDIDI NPVIDIY NIMON T NPT MTYS HY DMWY
T ONIY NOVPIY DXTYNN PN D NN (1994) Brophy-Baermann and Conybeare : ©¥8an
PRV XN DY ,NNNXIYA NWNINY ,NANNN PI,00NN0YN) DYIVN NNYI NPPVLOOY MAPNN
NOIYY YN XYM D IRIN (2005) Kaplan et al. ; ©yon 0INNED NHYS 1910 NTNONIDINI
INNOY NMPNA ,PNIYN NTRDNINN TONNA DIPVDY HY MTINNNN OYIND NN INNNN HNIY
TH YN NYNAY DXTPINN OO0V NS Zussman and Zussman (2006) ;70 NOINY ¥y8aIn
YTY DY 109N NIV NTRDNPND TONNI DMPVODON DMNIND DY NINIANN M O P2
0’1752 Y D010 1DONY, TPV NIIDNRN DINNND DMINND PINIWIN NIN PIVI DWPYNN
NN (2010) Benmelech et al. ; ny»YNN N72)N0Y DDA 10N DININD DY TIITHN YIN2
,LINPN NNV MTINNIN VN 90N NX NN DTRONPND THNNI OWION N2 DY MDD
.DOVINAN T90N NXIDITHIN I XOD NV DLV YN DY MDMN NXT NN

— TIPNNN MIAD2 G0N DN IWPNN XIN NPIDYN NYAINA PO SNONN IPNNM DININ
20792 D»YI05 DN HY DNYIVM 9952 NOPVINDN NIONRN MNP

TONPTH-PIAN N TMIPHRD VNN NIOIND MNPHNI PIDYD NI MIPHNN NIODN
SN VI ND¥TI) DMVINY ,0MYOYD DN DY DIPNIMIN P2 MINAN TN (transnational)
LONaN WY YY DPNN DOYYNN ,0MONT) OMNN DDIDODI) DMINNY  (MNVOY MDY

.(2011) Kis-Katos et al. ,(2011) Krieger and Meierrieks ,(2010) Schneider et al. DX Ni¥nY 172 M50 MPPO 2
NPOIN NANIN MDY HHD NYIN NINRI NIDIKY 2I1N) DOXNVOY PN TN NPN NPNINN NTIAY2 MIADN NP

(2004 ,Miguel ,59nY IN7) MNNINY DINKY DMHITI DN PIAY NPNA
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MNPY DY) AXPY WA IXINM AN — D»IIYD DININ HY DNYIVN 1Y (AW IINDIITIN
.DPIN P2 NPIDNN NINY — NONI RSP ONYN ,NYVIAND

9901 125 155591 ANNN P2 WP IRNND XD MPTNH PA INMI-THN DY DIDVNN OIPNNN 21
Krueger and Maleckova ,ovn5 387 — D990 2072 NONR MDWAT DNINN IN DIWIPND
Krueger -1 (2006) Piazza ,(2006) Kurrild-Klitgaard et al. ,(2006) Abadie ,(2004) Testas ,(2003)
.(2008) and Laitin

NN DTN MOV NPWATIN MY ,NYVIX HY DIXIN YD DMINN DIPIN NYL NNT NIWD
DY 191021 ,MIXN-INY VIR 51000 DN, 1PV NIDIONI MDY DY MIVITVIND MDYN
AMI-THN MIPNN .PVIDID NIDIINRA OMNNNN DY NMIM DOV DD MDP TN DIIWINND 27T
Blomberg ,nmv1o ,0n mn»10-12 77051 mMNdONY 3555 a8 PAOIDOYY ORNN DY DA
.(forthcoming) Gries et al.-1 (2005) Li ,(2004) Tavares ,(2004) Li and Schaub ,(2004) et al.

-2 MMV DY IRYD P2 1DNNDM — YNONN IPNNY NNYITA — NNN NPTHL IPOYY DIPNN
Y95591 2A8NN P2 ODOHY ORIPH DN GN INSD L0921 NOVIAND NYVI) YO HYHHYHN A8Ha MINN
,ION )Y (2001) Testas ,nNipdv 270 1230 (1999) Samaranayake — 170219 MNIONI MIANIYNIY
YO ORI (2009) Berman et al. 8yn NNy nmiyd .50 »235 (2008) Feridum and Sezgin-)
MM NOWNNN TH MOPNNL DOXNINN 190N P20 0’95921 PRIYI MNIND NYVIND MYV P2
020 Mdya

DPVD29N MANYN DY DINLYWI ITON ANNN NYAVNI MY IPOYY DIPNNN DN DXOVYN
TN NN ONVLWM ,2002-1990 DNWN 2D XXM (2009 ,2004) Saleh SN DY Moyl
VAD-NDIINN P2 ODOOW ORI ,DWNNAN T901 PV NYVIARN MY P2 22PN ORMN [, NNN
,DXNLYA INK Y90 NN NNYT NNPN 22D ,X¥N (2009) Sayre ; (DN DY) YN IYIN 190ND
DY ORI XD XIY ,MTIRNNN MO 1901 PAY DOPYY HW NHVIAND YV P2 X21N DNOND
DMOLPN DWINAN DN P DIV DNINYN DMN P ORIND XN NI NI IDVYN NI
.DMINN DMNON

NNV (DXTARNND DY TITI) OOVINN DY DIMINNI TPNHNN OMIPNN DY NN N
INY PIN YD9YI-5NIIN YPIN YNNI DN DOWANN YD DXTNHY NN ONMY ,1PHYIN NPDIVIIND
Berrebi ,(2003) Krueger and Maleckova >3 5y 75 .0p1n7) Dpdys (N DYOIWN Hwnd)
NOONIVN DY) HIPVDYLI-INIYN TIVODY DN (2007) Benmelech and Berrebi-y (2007)
,7V7122) 27NN DINYDIN DIWINNY YIN1 (2011) Altunbas and Thornton-y (2008) Krueger-y
VN NDIDN DOYINNN DY TONY NMAY VNS MYTIN DN TI0 OMDIPN DII0N .NNKNNA
.(2008 ,Krueger ; 2007 ,Benmelech and Berrebi ;2005 ,Bueno de Mesquita) onow na»1y



9PNNRN HTNN 0IMN ©Xoa .3
NTIAYN PV ORIYI DPVDYI NPIDYND DWINN OINIAP DY NNV 1D IpNNnY DMINMN ©I02
YDINT ,DNLYA DXNVYON DY DOOINNMN DMYIYI-DPNIIN-DIIMNINT DNMINND ,IPVDYN
OV NNIY ,TNSN NN NP VN DI DN DY NINOYA DOV DININ DNV NYIANNIN
APNND NN XINY ,N2990N 172 2w

%95 2008-1998 DV 1NN HNIYI DV DYPOIND 92 DY OMOYTIN DMHNNI DN
PNV ORIV DY NPIDYNM INDNN ,NMVYYNN TIVHND DIAPNN ITHNM 27N ,0MINNN DIPN
DXNLYA NN PV Y DHODN DNM *INIWI DNPOYN YW MPXaM NITonn 9y Tpam
MYIN SV NPXVDOVVDD NPIDINN NIYIN IT> DY Y20 NNX DXIIYIN DTRN M XIPON 172PNN
TP TINN INPYY DINLYI DNWMN DY DMHIDI-DMNIIN-DNINNT DIMINND . TPPVDYN
NPT 1WIY ,TIPVDYAN MWIN 7P PPONY MPNIN MNHIN F1997 >nYwa T POIYIIND
D»MVDYAN DXWNN DY SIMNNT DIPXIN DY YTNIN .1NPTIINN MINIAN NTYNN 1IDN) ,1996
IRIY HY NPIVLDILVLDY NPIIIIN NIVINN DAPNN DINLWI (DMINRIYIN)

: DYNIN DMIYLNN MY NYINITIION NN DD N NAWNND NTHA DXIVIA TPNNN IPNHN
DYV 24) DXNVN DXIW1N P2 NINANNY T Y9N 892 DI NYININND DN OIPON (N)
NN NIY NN (2) ; THPMONDN NAT NN NN (NIY DY NPPVLDIVLVDY MM NOWHN 9D
PN YN TITI IRIWI YO0 NPIIVARD 1921 (DPN 19) NIPNIN NAPNA PNV T NOPIN
DYT79) DIMNI PN NYINIT OOINIYIN DWW DY SIRD PON () ;NPT MNSMIND
MNOYY DXNIINRD DIPVOYN P2 TIDNN NNXIY T .OMION NN YT D) T ,D2PVOOIN
NN NNMN IYN DTRON1IND TONNI NN HNIYNIY MY NYINIA DMORIVND PNVIIAN
29NN NI YN THIMYNYN

DM TNNN VX — MIAIYNN NTIA DMPVOYY DY 373 IPNNN NMDIVIINA YY) 515N TO2A
LYNY ,NNND NPVOIIN MYIN DY) IRIY DY NPIVDILVLOY NPIIINN MIOWIN YT DY DYAWYND
-DM9MINTN OIMANIN NNDOINN 997,000 200-HD NING 1INNNN ONN THX DY DWW 34
92-5 APNHRN NDIYIING DX91YIN DX2IW»I IINNN YI19N T2 NI DNYY D»9HI-D»NaN
409971 N0 VYNY) 1997 TPAN NYA MW NTHIA DXAVINN TON DIHNN

N9 NP2WND NTHA DN OIPN 13D (DP9 DINIIN) DIPVOYY DN YY DNM
NVPYTAY MIINDIAN 11IPN7N IOON) (2002 DIND D) 7PN NNINY YNIND TYY PIVN NTRININD
DTRN MM ORI YTNRN 17D — 7OYNIY YNINND) MPININ MIINNAN 3792 7NN T

TIYN 91N 312D NPINM ,POITIND MY ¥ P9 2008 THIWA NN HXIW DO DITAIW 919901 NN
.D”9N

TIVLOYON MYIN HY NPPVLDIVLDY MIIIN NIYIN INN NIXNY T PDITNNA TPONI DT M PD Yy DOV *
Awww.pcbs.gov.ps)

(@YY NI 9919 KY) DPPVDYY DXNW 485 PNIMIVY DTN PN SN T2 HY NPPODOLLDY NI NOWHN 29
DXV 692 AN NTIA PN 172200597 7IWI77 DY NPPVDIVVLDY MIDINN NIV 290 .MIYN NTRONIND MY
DONNN) DN HY DNVP DINAPNN 19195 1217 YA MNPHRN NIYW P2 WON 1997 Tpan nya (09w NI H9I19)
PPVLOYAN NIYHN YT HY DXNWMD DTN

991,581 NTIAY ATPNY DYPIPT DN, THPIIWNN NTH DPVOYAY T, 0991 NI DINNNN D3OI °
PNNa D990 DPN ON



MINN NN NI TN YTHRN MNPN MY Sw Moo 5 M Mpnn pa nad 19an v, onvwa
DYTARNN 47 ONN ,0O¥90 321-) ONNN 510) OMLOYY 831 NIN NIPMN NNPN .NMI)
5-2 — 9PNNN NMDIVIIND OOD1DON NXAWNN NTHIA DX2AIW1A 1TINND IYN (DONRIYI NI DIV
25 S M)PINN 97NM ,0712) DN DXNINNN OIDNKN 95-10 NOYND .DXAVIN DXAYN NIVY 530 0NN
(MY 50 72 DOXVINK 5-1D MNY) 24 XIN OXNINN

270 T NNT ; NNNX NNTHI MTPNRNNN NXIN SNDNN IPHNNA DMNN D0 SY VI NI
D271 Y2VN WH DIPNN ONMIX : MPTH P2 AMI-TNN NN DY IDDINNY 02NN DIPNNIN
TPV NIONI IAWNNN KDY THPNPTNH-PA VI MNOON P NN D55 T1T2)) DI DINDIDD
NPNY OMYYN DN MPTH P ODTIN DY 0N NPAY MN TIND NYPY Td ,(MMPN
N IND DPPNN DTN )0 DY AN DY) DYR D27 DAIPNI) ,NIPOND NKNI DY DIININD
NN NN (2009 ,Lyall vynd) NNX NP THA YTPRNNY DXOMINN DMIPNNN DIV Tiva ,1w»
YT NPYA NSO MDY 102 0) 1991 ,1910 NPTNRN NN GX DXMYY 1IN DY Nnaa

.1 M52 NINND 1N IPNN NNINN MINWYNA DY NPNNN NPPLDIVLD

MINNIAN 1902 710N T NP THY FMIXIPIN NINNY NPD YY NINNON DY DXNITN DNIN P 1NN
19Y (NHPYTIY NIYIAN YP12Pa , 001997 ,NY2N NYVLN 1M 39I) DN PYI IWHNYN IN INVIV 1IN DN DN .71PININ
.D»»PVOYLIN NNVIAN MM DY DTN XV

7EYNAY PNIND NP MY NTRONIND 20 DOINIY YT DY 1NIMIY NXIIYNN NTIN Y2AWIN DPVOOI DY OINM 8
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(DPNYY) MNNIN NPIVVILVLYD .1 MDY

DIDYOPNN | DYIPNN | NMVD [ YINN | 90N PN
PN NYONNN ['DMMIN
0.523 0 0.051 0.052 373 N NIV 1NN DYPOYIN D)
2»Iwn NTRNYND N1I9 299
35.3 1.0 7.6 12.6 373 2 (07P) HNIVY PNINN
11.0 0.0 1.8 3.3 373 2 (nP) MINIY> MOMINND MIWIN PNINN
1 0 0.43 0.25 373 p) MNPY
1 0 0.17 0.03 373 p) DOV MNN | WP NN
1 0 0.45 0.72 373 ) 95
119.0 0.2 9.1 4.0 373 p) (D295N) DYAVIND 190N
0.99 0 0.24 0.21 373 p) DOVYI
0.64 0.09 0.08 0.32 373 p) MV 48 %1 NP2 IPYN
0.85 0.27 0.09 0.53 373 ) | TID 1Y Nbown YHya D)
0.14 0.03 0.04 0.07 373 3 *N90AND MW
1 0 0.25 0.07 372 ) N9 DI DYANN
1 0 0.49 0.39 372 b} NPT NTHN -D»N7an
1 0 0.40 0.20 372 ) ™Ma7m NIV D955
1 0 0.50 0.48 372 p) VN NTYIN
1 0 0.49 0.38 372 bl nop M2
1 0 0.49 0.40 372 ) NTYoN
1 0 0.26 0.93 373 T oNvN M2N
1 0 0.44 0.73 373 T o 2W»N
1 0 0.30 0.10 373 T aya nynvno
1 0 0.44 0.75 373 T MP NV nYNDYN
0.97 0.21 0.17 0.64 336 n N9y NN
0.15 0 0.02 0.01 373 ) D>0VDY9 DM MY
(OVINN) “TIWN DTRONIND Y119 299
YN NTRNYNN NYNN DIPVOYH DMNIN
1.410 0 0.093 0.034 373 3 510 ;
0.822 0| 0059 | 0021 373 3 DONMNN Rl
(DOMINN)
0.587 0 0.044 0.013 373 3 DN
73 0 8.29 2.23 373 3 20
50 o sa0 | rar | ana N DNN 212007
DXVOMNN
33 0 3.30 0.86 373 3 DN

LTIV 912 DNIMN DIV NN IN :9PNN
NOYON Y POIWIIND TRAN — ) ;INIY DY NPPYOVDILVLDY NMIIINN NIVYIN — 2 ;INIY HY NPIDYNN INDNN ,NMOWYNN TIVN — N (1

SV MIOINN MPNIAN NTYY — 1 ;1998 MO D) ,(1999) PCBS — 7;1997 nmivwo o) , 17100590 MYIn S¥ NpdP0DM0LOY N°1599N
DMIWTI=Y ININTDY DPIRIYIN DRV DNIHYN D) ,00NVWA DTRN NMDIY IRIVIN YPNRN 1979 - 7OI¥7 — ) ; PPV MYIN
- 7@YNA” HNAN IDMINNMAN TINDA 7NV TH NPT IMINDPIAN NINNY : DIRIAN NMNPNRNN INPII DININN MM — T ; 7NMNINN

SIININKR MPT-Y INIRD? DPINIYN DPNPN DMNNYN 1) ,0°N0OWA DTRN MDD OINIWIN Y NN 190

(DPHINND) 29> %95 2000 VDMINR-Y DIWTIN HRIYIA INPNL IPONNY 49-20 112 DXPVDYD DI HY YINN SWTIN WY (2
.2000 >¥OHY ¥292°N9) NYLAN MWV (3

.1996 AN DWW THIPVDYLHN MYIN 17PY MPN11 (4

A(DXINN) 2IWHN NODIVIIND (28.9.2000) NPIWN NTRINPND NI T (13.9.1993) 1YDIX >1D0N NIPNNND DININN NV (5
.(29.3.2002) 730 NNIN” YN NOONN T (28.9.2000) NYIWN NTRININD X190 DININ (6

SVWON APDIVIIND NN (7



1912 INNRDY NIYN NTINRDININD 11D 9D INIYI DIPVOYD NPIDYN 4

NMIVN NINRDININN §1I9 29T HNIYW 0V OYD NPIDYN N
NNNDNI DNIYW > DY DIXNLYN YI2XD INKD NINN IRV DNLYN XIVIN DXPVOIO NPIDYN
I LT NYN D DMKRY — NPPTH DMK OTTENN HY TION MMM 1967 Mva 00N NYY
DNY IWIND DY 1951 ,0XNVYN 2VIN NN DY NTPN DNIWY PN — NYN NNINI )INVIIN
JTAIND WYNN DY TN ,0ONVWA 292707 28NN I9NY NP I39I ;IRIVI DNOMID NN NINDD
, TP ING NANIND) WI122DD MIPOND MTINNN NNAN ,ONIYIL NPIDYNN NOV JW NIPNI NN
D»PTN-DMNINVII DINPOY THD DY DPN TYI INND YIPI INIWI DIPVDIS NPIOYN 9PN (1985
N2XNNN OORIWN PPOYNN DY 103551 QYN 2971 MY NYINIDY NPAIWYNN NTID 7192 ,015359)
oY 113 (18 523 Syn) »PVLOYAN TAWD AN .OPYIN NTIAY IO NPPTH NN DYYNN NNV
NPT INND 1) INNM ORIV NPIDYNN MY 12 PINYNN IRIY POPOYN DY 119 THD
(P2 ,n772 ;2011 58w NI ;2000 ,Mundlak : 83 12n719) . 171079 IMILWHR/MHINLA

DY TNY .DYNIWN DOPIDYNID DMPVDYIN DITAIWN P PN MK TIT DY MDY ¥ PR
DOTPYY XN WP 2D NDW NTIAYN YINPN NPYTN DINOPIAN DININ DY NIOPY MNPYN NNT
D102 NNSYN 2P DYDY DXOMIND 0T DY DOPOYIN 11DV DPVOID MYNHNI MNP
DWNRIVN DPIOYNN DY Q0N NPV (networking) D 1NN WM 1NN THN VYN OXNN
DXNNRNN DNVYI DMY DXIW» MNP DXIPYOV NI ;NTIAYN 12NN NIN D0MPVOY NPNII
2012 19N2 DPXOYNNIVY YAV (NN TN DINTI WY MTIAYI PIDdY SWnd) MnNon MONINI
TYONIIND NN ITIYY DIPVOYY ,TIV) IXT .Y IMNND NN T> NOWN YA DPVOYY DT
191 INND INIKN DOYYNN NNV YSNNRI NPPVOYIN MY INIY P 0»IAN PNODN NHPINN
AWM DOV ,DNDN 1D ,0P5N ,0MANPNY NTIAY INPN PO

DTIRONPNRN X1 17y : DNVWN 2AVIND 21DIN NN NPHN NNMN DNIWI NPIDYNN
DNV ,DXNVYNN DXAVIN IN 146- (NMDMNNIY) DRIV IPOIN ,2000 120V FNIWI ,NMIVN
YWY NMPN DXV NTIAYN DNDIOM L2000 ,PCBS) oynvwa o¥poynn H9on 03NN 22-5

(2003 ,PCBS) n>»v0591 nmINoN NOIdNNN
,OUYNN TIVN DY DMONNN DNMIN 9D — DRIV INPN 1TAY NTRDNIND 119 17y
0123 0995 017, TPAIYNN NTIN YAWIN DPVDYY IN 13- — YN HY NPIDYNM NN
NTI2YN 922 DN TON OOVNNX 5-5 PN KNIV 1N IPOMINY DN MOV (K1 TIN)
IPN) OAWNN DI MDD P2 MY M — 1 MO NI — (DPOYIINN DN 990N DXHINKN 10-9)
SNIWI TIAYD DINND TN VY INIWY DYAIPN DIIW» YaVIN IWMY 2IWHN) (NS 1-1)

DYNNVI DINYVN HRIYIY MDD YN NN DTN PAVIND DXAYN 10D P PN PNYN DTRININD NN TY !
.(Anpa,nT2)

99N 82-5 2000 TV YW HPYYN Y7171 (MMININMIY YN IPONIN NPPVDYAN MYAN YW DTR N1 1P 295 °
NMZNINNA DXONX 8-2) KXW 1PN GO 20-D DNN L(DIWIP NN LYND) NIAWNN NTHN XAVIN DVOYY
DYPOYINN TON Y275 PN (NMMPNINNAY) INIWI DOPOYIND DIPVLDYIN .TPIAWNN NTHIA DINIY? NMYYN 1IN
(DY NIV LYNY) NAIYNN NTHN YAVIN

ANDNN,NMYYNN TIVN DY DMONPHRN DINMN 9T ,HNIY TN DYPOYIND DIPVDIIN T9DN DY DIMNMN 2D PIN
TIPVOYAN MYIN DY OTX NI IPDI ONPHRY DINNIN IDINY ,INPA NN NN YOV BN ORIV HY NPIDYNMN
(.2010 ,Mansour D) INI) .N22)10 NNKXONN YDy DI YIVH ON

10



D199 ;9501210 KY 1T NIIN MNNPM ,YIND NYY DIPVDYHN Y TON) THN VYN IV (2 TPN)
0’1992 1V ,(D>IYN PNIWA A DNPIND) DXL NMNNNY DMY YAVIND NV HNIWI YTy
DM DVNN 6-5¥ TIva Ywnd 7o .MMNa Y95 7172 NPIOYNN APIWANR DNV

YN ,7PIVN DTRONPND NI1T9 185 HNAWI 1PN YTIY IPNNN NPDIYIING 49-20 )3 D»I99N
12U ENN 4-5 Yy Ty Mwn DYVIYIN NNNNIY DAY

,INIYI 95PN DIPOIIND H2A9PNN DTN 2AVIN DPVDYD .1 N
(279 >wTIN y8INN) 2005-1999 9990 *9Y

18,000
16.000 | MTRONOND Y110 — 0 I YXIN oo
! »,
mIvn EO"M)
14,000 |
12,000 |
10,000 |
8,000 |
6,000 |
4,000 -
2,000 - W W 0 B omo
0. m
N & O 8 O O O O ™ ™ ™m ™w &8 & &N &8 /i 3 3+ 3¢ g n on oun oun
o 8 60 6O O O O O O O O O O O O O O O O O O O o o o o o o
o . 60 60 O O O O O O O O O O O O O O O O O o o o o o o o
T33 3888888888 gggggggsR
SEEE~SER~SEE~REE~SEE~FHEE"RER

.D>2NNN PTIVY HRIY DY NPIDYNM INDNN ,NOYYNN TIVN :9PNRN

331 PN AN HNIYIA DIPOYINA DPVDIAN 02NN DIVINN 10-N TN ,19-18 7329 Y1) DINPN Y¥ DW 1900 !
.9y 50

N9WY ATPNA NPIDYNN MOV P 21N NN, ORIPONY DXTNRN TPPODYON MYAN Y¥ DTN M ApD )
NN DY5¥2INN NNAWN WP DN TIO DMIVIN 012070 .(0.75) M) NMIYN NTROININN 1IY INXIVI 902

TPARININD NP NI NTIAYD DAMWN NYON MITON (networking) DMYIPY HNIVI DOPOYIN YT DY NTIAY
DRIV MY

11



30

251

20

151

10

49-20 %32 °39¥1N NTHN 2AVIN DPVVYON DINN MYV .2 TN
(DNNN) oYY 2Wh PN *9Y ,ln”wn TINIINIINN 29D HNIYIA 1NN IPONNY

0OVY99 NINM /7 9N9Y AW .a 995 .N
30
OMPYIY o DYVIMND .
25 1 .
20 '
. 15 ) N H R . .
Voo ‘e , N
10 1N\ '..“n. . R ‘ o
Wt R ., ’.. .’ PN
Mﬁ SRR
5 °.:' e S SS USSR LSS
. ." 0. '.," :". ‘}: b... . ::. 0.‘:. ., . N
' o. o} ,: :5.0 b'.:" PR Y , . ¢ .
T T T T ? * T T
5 10 15 20 25 30 35 40 0 5 10 15 20 25 30 35 40
(09) NI PAIN (077) HNIW) PRIAN

.DY12NNTN TV IRV HY NPYVLDILVLDY NN NIYIN ,INRIY DY NPIDYNM INDNN ,NMVYYNN TIVNI 199NN
.2000 920VAD TY 1998 12IVPIN NNPN SWTIN YN (1
(37701 DYDY NI NN YIDN DIWINI PN (2

NTHN MAVIN DMPVDY DY HRIYI TN NPIDYNN DINNN NYIVN NTNINA TPHNN IPNND

P OYTOIND .DTRPNIND NDPNNI OMANYN DY ,7IUN NTRININD X1 MIAPY ,N2AWNN

D7) P20 NTRONIND N0 HNIYWI IMNA-NPIDYNN NPV P2 ORNND PR T DI 7PVN DN
(1) IRNYN DTN N PN PNAD YTI .NIDAY 1IN HOAVIN MANYND IN NIND OMUYN

(1) l.=a,+alogD, +a,P +a,U, +,RC, + asa, + ak ,, + ¢,
:AWUND

YYTIN YNNI, i WM 49-20 72 DMPVLDYH D) DY DXIYID ININA-NPIDYNN NYY -1
;122000 120VHD TY 1998 1OPIN NNPNY

;0P ONAWY W PN — D

P (DON) DIV NPOVOWN — P,

; (09995 INNVNL) ONPY WO onT - U,

; (09935 NNNYNI) DOV MINNY MMNT — RC,

; (DINN) 1996 TN DIV MPNAL NIPVDYON MYIN I'PY DWANNN WY — a

YDIDT NN GPYY TYN 1PNV NTRONIND X119 N8Y DOMIV HY NPN YRV ANdN2 NPIDYNN MW vIdWn 1
TUN2 Y95 TIT2 19 NYWY HXIWID AN TAYY IPVDYI YD PIXY ATRININD 299 NNHVN YN DPDIDVN NPIDYNN
VONINR-I) NMIWYN NTRININD N9 27 YW IMPND 2WIN 120100 MINWNN 1NAY MTHN T 120N .M ONY

9N NNPY IDND NINYT MINSIN 120N (2000

12



TP (1993 720VAD) WOIN MO0 NONN IRD DIINRIY YT DOV DNINN WY — k|,
; (DVINK) 21O NODITIIND NIV NTRONIND 119

PPN MYV NN £,-) DTHNIN DMIVNIdN ON @ TV &,

TN IPOYINY 2IW» ININD DI12XN NYOY IRIVIND INY PINT W1V 935 N9 2 M1
2T L,(DW2P DTN INOWI) PNINA NINK 1 OV MPY 535 HINK MTIPI 2-5 — NN TIN) DRIV
NN MTIP) 1.5-52 VP MN DXVIDY NNNNI DY YIVIN DY DRIV INPNA-NPIDYNN MYV .1
HMebws by qy 01991 NYWNN

D21V YIVIND INY NANT T2 NN IRV NTIAYN MINPN 2D NI20N IR MOYND 7PN 1NN
NP DY NYaYNN YTNIX ,012TN N9 NOX DX .DWWN TONNY INY DTN PIY DPPVDIY
TP NIPYNRIA OMPVOIIN MIANYN DY NPMIVN NTRININD N9 DY HNIWI INNA-NPIDYNN
0N JTIN NINND

MYIN 71D NYANNN NYOY NN, NITHIN 2010 HINYHI ,NDNN NIDIN 1T NIA0 PNAD > 1D
I N 1996 MY MYIL 1DV MIPNIAD (WM NPNIAN MDY DY) NPVLOIIN
NYTH P2 NNMY IDDIN MNDIDNA NINNN NTND NNMN MIPNA MR TONNA PN DY NTHYY
DYTINN P2 TIDODN NX OMDY NNMN DIIIDNN NIVN .OMINK INIY NYNY ,G7UN PAY DN
NIV MOINN D0 DY NNT I ; TPRNDNY VDI NTH I2T DY 1IP0I DXPNYI DY D772
OYPNNY MDA NIDM ONLVY(MN DRIV DV NPDID NYOIIT MOOON ,338-) 242 )PNVLIIAN
,NANIY DN 7UN 7P 921N YDIN MIODN NIPVDYN NININN NN .01 DML MNA
MYIN 9712 N2HNN MPWY 712010 . PDNNY (TIY) DNHBN) DYHRION DMHIN DN 1TNNM
(2 571) SNV PN NPIDYNN NYY DY DXIND 7P7 NI NIV

NYOINN IND OIPVDYLIN OMNINN PNYY DO PIADN ONINWND |, NTNNI 1INV NI 2OVA
P2 NPIIIN WO IMDIVIIND VYN DTROININD X1ND T (1993 729VID) HWOIN Y150
MNWOW P ORI KM K9 (5 9TIN) NN 9 TO L@ YD) DONNRY (3 9TIN) DN

S awn ATRONIND 27y YRV NPIDYNN NPV P25 DININN

PPN N DIVYAN NHNNY DMYN >IN 11 INIWI AN NPIDYNN NYwwa STann

ATRONPND XD T (1996 INIW) TPPVLOYON MYIN 17PY MPNIAN TNH G9NY N ToNNa > Pyvy s P
YOV P2 (N9IN NNI2) DRNNN ,DIINY .DXNVYI NN MTHYL DININD DMPY 19N (2000 120DVID NO) NPNIVN
NVYDIDNN NIIYY AN AN HNP NYT IPON NOWY 195 — 2000 920VID NPINNT NAIVHN NTHA ARSIV NN
NPOVLMTIN PPVOYAN NXN MTHY VTRV INRIN .0.48-2 Yy THY 1996 MPNAA 12 NIMNINN NYY PaY — MI-12
NYUN NTRNIND NI T 1996 MIPNAN 2% NV DN KD Ipnnd

L,DVI9N 63 — DIINIW YT DY (DTWIT NITND LYNID) NN NTIN YAVIN DPVOYY 199 NIN NITHN NMPN2 1o
.DMNDN XY 7-1 DININ 129

APIDYNN NPY 5y ND 299 DMINN 190N YY1 ARSI NHNN MPY S NPINIPY-NY mvawn T s
-ND NYOWN NINSDY DINIIN DN DY NIPN2 DI .0PA0N DONYN DX DM D) MTHNY 1901 ORIV
DN NV DY 172220 DONINND IRIVIA NPIDYNN NV (X) :NAXNN TION NI DN OXTNIND ,O0IN) .1INPY
DMINN NYY DY NOOON NYAYNN DN POV DINN DININD DININN NPV WD DY TOIND (2) ; DINIIND
LDYNITND DININD NPV DY HOVINTIN DINNN DN P MDY HRIYI NPIDYNN MWV DY DXNIIND

DYTMIND DYV DX YIVIND INIYI NTIAYD DMINON 1NN MYPN 9272 NH20N DY NIDN NYPY NPdTa 18
23,00 ,99VND) PN NPNIYND NINN AN NN MINIW NI IYRY DNINN DY NDDINN INIY> NN INY
(1) PRNMVYNI D1P20HN DMINYNY NIDIN NI20N NN PINAY 2T (1999 ,PSBS : DMNMIN NPN) IRV > T2 NP NAYV)
DYN DTN NNWN DY DTOINDY RXNI .7PNYN DTRONPIND MY NNV NPNVAD WD NINY ONT NNV
.DOPNIM

MTOM Y¥ 2W»2-DMINYDN (2009 ,Berman ;2008 ,Berman and Laitin ,5wnY ,187) oomTymn nnn s P
M2Ooyaa M2ANYNN DY NONINND NPT NMIYY NIDIONI OYTINNN OPNYWNN-XIN D97 T DY MPINY 0»N NP

13



THAWNN NTHIA OXIWMN XAVIN DY NMVIN NX NIND DMVYYN DMIDIN DINYH 01002

oY DM DNYVWI — MMV DTRONINN X1 INKD IPVDII-YIRIWT TIDIDI MANYNID
-NPIOYNN MNPV NN DXPADHN XD —TIDODA DNOY NNTIP MANYNY DPYYN TONND MITHINN
T2 DWOII ONNWNNIYI N ,NTRINPND X191y OXIW»N MavIn DY HNIVWIA-INNA

(6 971M) TN DNMIX DXASWNYI 1N MTNINI

AN°NA-NPIVYNN NIV JY DIWIWNN ONIND .2 MY
(DINX MTIPI) 'INIYWIA M¥3990 DTN YaWIN 49-20 %33 DPVDY B3 YV

697 597m 4510 3970 297 157m
¥4%-2.001 | ***-2.018 | ***-2.022 | ***-2.020 | ***-2.012 | ***-2.022 (07P) ORIV PNIND MY
(0.398) (0.387) (0.388) (0.389) (0.399) (0.388)
-0.010 -0.006 -0.007 -0.007 -0.012 -0.008 (0295N) DY VINT 190N
(0.011) (0.011) (0.011) (0.011) (0.011) (0.011)
#x5-1.550 | ***-1.543 | *+*-1548 | ***-1.550 | ***-1.563 | ***-1552 Sy 1IWNY T
(0.496) (0.469) (0.470) (0.471) (0.499) (0.471)
#1720 | *-1.341 | *-1.344 | 1392 | **-1.763| *-1.396 DP9 MNNY M7
(0.772) (0.732) (0.728) (0.715) (0.755) (0.712)
-0.008 -0.009 (%) *NONIYA NN MOV
(0.011) (0.010)
-1.797 DY
(22.022)
-6.831 DNNN DN MY
(11.294) (%) *NTNRONINN 2299
-8.212 -5.584 1D
(10.647) | (10.298)
336 373 373 373 336 373 NPONT 190N
0.097 0.092 0.092 0.092 0.096 0.092 Adjusted R?

TV 912 OMININ DIV NNON INT :NPNN

.0» D2 Robust standard error .nHXNN2, 000NN 1,5,10 YW 072 PRam *+* **

2000 920V9D TY 1998 1NVPIN DOYTIND KNIV NN DPOYINN 49-20 2 DIPVDYS DAY DY YNINNN PYTIND NYWN (1
(DPVINNI) 2IW»2 YN DX D2 NODIVIIND

795 2IWMD NNV (2

.1996 N1 109YIY MTINIAL NPVOYN MYIN 71D NRIYD DWIIANNDN WOV (3
NODIVIIND NMIVN NTRDONIND X1 TV (1993 920VAD) WOIN MODN NDINN IRHD DOYNRIY YA DIPVDYIN DN MWV (4
YINIYY NN DY N 1N12NA (NYHDNHN NIIYN) MIPINIDN-IN DIN-INI DN DIPVDYS DYYANNI 29 Y910 K (DONINNI) 1IN
ONRND NN IDOIN DPVDYN 1AW MPN NT PN KD 1PV ,1994 ININ192

INNVNY 2IW»I VD MNTYINT MIAIN ONTIN NPT MTHIX DPPY DT NNYN DY (1) IRNYNY NODIN .NNDONND
.DYPNAM DN OIDTN MNWN DY DITNINNY NNIYN NPIYN NTRIININM MY (1999, PCBS : MPNnn)

14




HNIYIA DPVDY NPIDYN DINNYY NIVN NTNIININN A
3 9PN) MPVLOYS-YINIYIT MDY NPONY NYIIID NN MY NTRIINIRN X1 M TPY ONYN
POV INNYD ,2000 720VIDA 28-21 NNIY (NYPR-DN NTRONINR) NIV NTRONOND .(TYNN2
M>>¥92) 0PV DY TNPNY INRNNI MNPV NN L2000 992 TIVT 9NPA DVWN MNPV
29-2) NV DRIV DMNINN 19010 YN 2002 OINND WTIN TONNA .OXTINN NUN NDION
DV DT MNID YOINYN 190NNV 7PN NNINY DV YORIY IRIN Y8IN D>NNN 2002 OINNIA
D9 ,NLYA NYIAPN TIRIAND MININN NI2) ,NAIWNN NTIA OMPLOYI DI DY Yy DN
DINYNN ,NIYN TIRIAND MDYIN MDA .0XNLYI NYNNN DY IWPNY ,0PMDNN DY 17 1901
D’PVDYIM DIIRIWIN DININD DN I TONNA TV PPWTIND NOIRN NPHNYN ,DMNNNN
N2 DT MAWNN DTN

TPNRNN IPNNN 1991 ,991 KDY MAWNN NTHIA NVYN I NN NN NPY 7PN NN YyNIN
NAPNN NONY MIADN MDD PNV YXINN NNN TV MIVYN NTRONIND X190V NOPNI
P2 NTI9N T OV 1732 NONN 2002 DY NIV TPNNNA (R) 310 7PN NNINY Y8 TY NIPNIN
YNNI TONNA (2) ;IRIVD NTND DMVLOYY DOYIN DV NN NN NINPNANY ,DXNLYD DNIVW
D»YP 1NNMYNM DNP2D DN MNP NNN IR 199,017 DPVLOY NI 7PN NN
.DOVI9NDY DINNND DN

29NN NTHI2 DXV IINMNNY DOLOYY 831 DYINIY YT NIN NIPNIN NPNI
NN DOYNIY 148-) (DX TANNN 47 ONN,DOVI9N 321-) DN 510) 91PNHNN NMDIVIINI DN9ON
.2 DPLOYY YT

AWNN NTHIN SAWIN DPVDYY NPIDYN TINND NNNY IYN DTRDONIND 1N MaApy1
2-) PR) ANV N TN MY NND NTIAYN 2D 7900 ; (DP¥D 1 APR) 1NN ONIW (MY NIND)
2Py °NNo HNIW AN TaYY YLD WTINA NTIAY D> YW YNNI I9DNNY DIVN ,(NID1
INIYI NTIAYY DVDYIN NDNOD NN WIN IYN 01N OMINN DXINIY DXNVLWN DY VO NHLVN
PN NMINY YN INND 77OV AP NYYINNN IRIY NPIDYNN

MNINON ININD .IMIYN DTRDNIRD NI MIAPYA TIND YN MAIWNN NTH2 ODI55N 280N
DXNNN) OININN 22-2 TN, NTRONINN DY NINOWA ;2002 NIV 7PN NPAIYNN NI WD MIONN
DOXVNK 7.5 NNMYY ,OXNINK 28.2-5 2002 NMIVA YO NYVIRND NYWY ,2000 MV IWNRN (DPONM
,DODOUN-RD DYTAIWA NNMN DY IPY TIND T NTIAYN IOV D) 2000 DV >vHwn il
World ;2003 ,IMF : 12 nanand) .0XNLVAY 11D M) 15Wa ,OXIYAI PO DNN DAY

.(2011 ,Miaari and Sauer ;2010 , Mansour ; 2004 ,Bank
DTN AVIN OOPVLDYY HY ANPNA-NPIDYNN DINOY NYIYNL TPNRnn NTAYa MIN
DMINN 2IDOW DY DOIANN NPT .NTRIONPND NPYRID NOPVIDIN NIIONN HY IRV NP2AWNN
WO NNV 7PN TNIYN DTRONIND 19 99 HNIWI 11PN IPIDYNN MY (X) : DININ
MIND DMYYN DMIO) DNNWHN DY DXIND M XD NPIDYNN NV (2) ; NPAIYNN 1T 2IW»D
N9 OY (3) ;PVD29-5IRIYN TIDIDI MIANWNY NAWNN NTH DXNWMN MAVIN DY NMVIN NN

POYINY WTINA NTIAYN > YW Y¥INNN 190NN NN HXIYS YW NPIDYNM INDNN ,MOWYNN TIwn >nm a9 2
MYIN YY DTN MO PO 2991 ) PINKY Y192 13.5-D 2000 YW >wown ¥172 19.5-n YN 1PN VDY
PN NTIAYN MYV 19012 D) T2 ,¥270 DY N — 16.0-9 21.0-1D NN NN NPVDYAN

15



YWY DT DOV RO NINY YW 19D, PVIVND LYND NPDI IRIYI NPIDYNN NTRONIND
Hapwoynn

TIVYN NTRONIRD 19 DY DRIV AN NPIDYNN MYV NTPNY DIOW 100 4 PN
NN DTRONIND NPYNIL HRIY DY MNOYA DMPVOYN HY MANYNN T ,INY N9V NNON
D917 Y20 997 NT RNHND .INY DINMYNIYN

AW NN P, NI L(0.76) M3 DRIPH ¥ THPVLDYON MYIN YW DTR NI PO 29H D P 2!
99 PN RO 1NN DIPIDYNN NYWY DIVN NN KW NPIDYNN MW NTPY ORIV INdN2 NPIDYNN
DTRONPND XM DY PLIZND NPOS VYN IRIYIA NPIDYNM (DY R4 P79 IND) T2 T 1201 NPIVN NTRDNINN
AMNA-NPIOYNN MY Y NI — 915707 PADNHN MNYNRN NN P92 NNNND MTHINIY N 127N MYHUND

INIYI NPIDYNN TO DY DTN NN D) N2 DTN GPwn — HNIWAI

16



197 INNRYY NIYN NTIRDININD II9 395 'DIINIYINY B2PVLOYN BININN 1907 .3 TN
(1299 57ND) MN 29Y
2290099 .N

400

X9 720 NN YyNaNn

Nty NYIX9

350 NMIVN NTNIINIINN

300

250 -

B N>29YNN DTN

200

150 -

100

50

171999
1171999
11171999

IV/1999 |
1,2000

11,2000
111/2000
1V/2000
12001
11,2001
111,2001
1V/2001
1,2002
11,2002
111/2002
1V/2002

W

DYNIW

1/2003
112003
11,2003
1V/2003
12004
112004
1112004
1V/2004
1/2005
112005

1112005
1V/2005

180

160

N9 — e 10 NNy yNan

oSN

140

MMIVN NTRONIINN

Nty N9
H 2NN DTN

120

100 -

80

60 -

40

20

=
o~
&
I

=

171999
1999

1999

:
2

12001

:

=2

/

2001
1/2002

/

£8888¢8 g
SS3553 s

2

2002

1V/,2002
12003

11,2003

:
=

1V/,2003

=

19902 7NIVN T NPTAY IMINDIAN PNINN” ;DNVYA OTND NMDIY YPNRN 1590 — 7OYN :99PNPN

SPONIN IDINNDIAN

NN D) DYDID TV/2000 Y279 DXNMN .DPVDYI YT NINIY DXINIYY ; DIINIY YA NIMY DIPVLOYI (1
YITY OMNMN MVYN NTRDONIND DY DMWUNIN 017 ,2000 120VID DY DININND DN DYV
yY8I) HNINN 920 059NN ,2000 YN Y DININRD DN NVIZY NN D91 DN NdPIIWNN NTHIY 172002

17

1172002 $292)1999) Y9N, 70 nmny
DI DIPN 299 (2
MPNN 0PN OAY (3




La9wn NIRDININD I1I9 DY INIYIA AN2Na NPIDYND NYWA NN .4 PR
209909997 0NN NIV

0.050

00-3 Mm3-6 M6+ : (MNP NPIOYNN NYYWI DT
0.045 -

0.040 -
0.035
0.030 -
0.025

0.020 -

(DYHINN) DI NV

0.015 -

0.010 -

0.005

0.000

27No ONITN [maatpla)a)

.NTI2YN 9102 DMININ OO NNON IN :NPNRN

7PN DXPOVIND NAWNN DTHN PAVIN 49-20 M2 DMPVLOYY DM2) DY YNNNN PYHIND NV NP (L
VOMN-IV NNMIYY 2000 12NXT-IDVPIN — (HNX MTIPIL) 2IWMA 49-20 12 DN NMDIVIIND DNV
.2000

DYINIY YT NIV ,IPNNN ANDIVIIND OV DXIW»I DIINNNNN NPAIWNN NTHN 2AWIN OPLOYI (2
(DXMINR) 2IWHN NODIZIIND NPV 71N NNINY YXI)D TY) NPIVN NTRININD X190

oMmaNYNn Yy HNIYA DPVDYD NPIDYN DINNE NYIVN DY MPNHX L5
YN NTININIINI
DLV HY IMNI-NPIDYNA TN HOININITINT DINNY IININD DY NIYN NTRONNIND N9 DY
DTN VNI OX MPTIAN MTNN MIRHN MININD DT P92 INIWI NAWNN DTN dAVIn
NY’NNA OXIY DY MDY OMVDYN DY MANYNN NN DY NYAYN NPIDYNN MINONN
P NN YN TY) NIV NTROININD
TN ,2IW»2 DIPVLDYLHN DININN VDN MYNNINI NTTHI MDY DIPVLOYN DY MANYNIN
: NI NTHNIN ARNWNN DY 5551 MI2NT .ODOMNON 2D DINIIN 2 MINAN

(2) K, =p,+pAlL+pB,P +BU, + B,RC, + B'X + psa; + B K, + ¢,

18



:IYUND
YSIAN T TIYN DTRONOND NN DONXIY A DIPVDYN DMNINN 190N - K
;1 W2 N NN

ONIV NWMNN 49-20 A DMVLDYI D) DY INNA-NPIDYNN NYWI NPYN —Al
:222000 LOMIR-1I NMYY 2000 T2NXT-TVPIN : (VNN MTIPI)

 (D29DN) 21W»1N NODITON - P

; (09995 NINNVYNI) MPY W1 )T - U,

; (07955 INNVYNIL) OXVD MINND T -RC,

N9 27y NOVIARD NMYY) VWON DY ONOIYI-OMNIAN DINYN DY NV - X

— DTN 1IN OPYN MY ,NOM) NYIUN OHYA DN MOV [ NTRDNIND
; (DNNN

1996 X121 1079V MIPNIA NPV MYIN 71D NRIY Ty DIIANNN NV - a
; (DINN)

(1993 92NVAD) WOIN XNIDN NYOPNN IND DORIY XTI DPLOYIN DNINN VoD — K .
; TIVYN NTRONIND N1 TN

PPN MYL NN @, -1, 0> THNIN DMVXIdN on B - S, 1y 4,

PN NPIDYNN NPV SY ATPPAY 935 RN, PN IPN NN OX — B, NTHRRD TPna
YKIL DIPVOYY Y MIANWND T2 NV ANTY MIYA DTROAPND X119 MIAPYa HNIWA
SN MYNRYN NTRONIND

NMY 9 (ZINB) Zero-inflated Negative Binomial regression nvowa nysann nTND

SV NYONN NOMOPNN DNAY count data DVHN OYTIV HY MTNNI MIPNNN NMIODA

24,23

Krueger and ;(2006) Long and Freese 187) “"“"5nn mnwnia 0Xoan »2>N overdispersion

Negative 190N MTNNI 0) WVIAPNN PPNY NIPY ORD NIMYT MIRHN .((2008) Laitin

.(left-censored) Tobit-y Binomial
9901 DY MMHYA INDN NPIDYNN NYY DY NTPY NTHDN (1 571 ,3 M) NPDIDIN NTNINRN
AN MY DININN 90N DIPNPY DXNWMA .MIYN NTRONINRN NOYNIL DIPVDYIN OININN
QR LTPIPNNT MIF0N DY THX MIPA N2WN R¥NN — WM DTN JNPNL D901 IWNND
DN NNT NYIN MI9oN (2011 Kis-Katos et al. ;2001 ,Savitch and Ardashev :5wnd
ION MY HNAD NIXINDY POND ,INNDND NPONY NINN NMIVAN : DY DIMINNDN DI TN
VYN ,DOYIPN DNIND NNYPNN NN DY NP N2 NOWN ;DYDY DXTY NN N2

DTRONPNY MTPY NTIYN SWTINA 9993 XY 120090 WTIN 1991,28.9.2000-1 NI 19IWN NTRNPNA 2

NN YA TN NTRPAPRN \1N9N DOPVDYS DTN PN K9 IPNNN TDITNNT DXW»N Y9N DININN 64-51 %
REMYa)

51 Negative Binomial-n 51w by 91y Zero-inflated Negative Binomial-n 97w v 1o (1989) Vuong ynan 2
.Poisson Y1

19



oV NMA) MNIY DN DMYIHI-DMNIIN-DNIINNT DMV ; DY NINHNN NN PNY
NDON DXTTIVHN DI — NI XYV N OY 1T MINN NIRYDIN NN MNP N WY
(2w»N 57N JNNI) D902 NT DY NDW DMNINN 190N DXVIDI NNNNIA D) .1V NPNIAN
DMNI DOWPN DPNN ONIN PI XD 1PIADND JNNIY R¥NDN 0 IWUNRND PN J9IND MIAN
995 NNNN NN MTHY DY MYLIVAN MOYYN D) NONX (TYNNI MITNNI OXNPIANT) NNNN
D2PVOII-HYINIVIN TIDION
NN DY TNIND DX NN (2 57IN) 2IW1N DY DM5553-0»NIINN DNIMINNI MIAVNND
NOVAND NV AMPNAM DX NN TR INY KDY VYND DRIV IMNA-NPIOYNN YW
NININD NYIWNN NNT NINT NNIWY >NINPYA MANYNN DY DXINND IR NTRONPND 27y SNNN

Krueger bv omapnn oy TAXR MPa NN X¥NND 7V DTRININI MIANYNIN OY MAPN

NIV YN DIIPIAVY ,0>TN 21N AN YPWNn NV .(2007) Berrebi-y (2003) and Maleckova
YA OIPVYHN DMNINM 90N DY DNXIND PN ,IN NN

1996 MY 157¥IY MINIA NPPVOIAN MYIN 7P PPN NNV NPNWMN NINNNY DI
TN MIPA N2W DT R¥NDND (3 HTIN) HNRIY DY NINOYI DININN 1901 DT T INY NP NN
12PN TMIYN NTRONPND NDPNNA IRIY DY MDY MIANYHN NIRY NONPNN MyLn oy
,DION) RYPNR-IN OYON STIT DODNN DYNIAY ,N7NAYD DNYPY NNV OOXTTSNN DI
22004

DPVDYIN DININN 90N NN 1D ,2°¥H DYPADNN DINWNN DI NN NONDN NTNRND ,NDID
NPIDYNN NYOYA DTN DY TOINRD D DY ,7PIVN DTRININRN X1 TY) WOIN MIODN INND
27284 910) N5YNINA DIDDH DY DRIND 1N NTRDONINA 95 DININN 190D 1Y XYY 1NN

PN NPXAIWND DTN PAVIN NPIDYN NNNY P RO IMVYN NTRDONIND 1N Mapya
NNNS NTIAYN NMIVN 210N TOIAY D ,WTINI NTIAYN D> 90N INNNVNN D) NION ORIV
MITNIN I1DWI 79D (1 PR INNWYN NADIA 2-) IPN) NPIDYNN TWURND INY TIY TN NYWa
49NN DNV AINPNA-NPIOYNN NV DT HY PA0NN MNWNN 1N ,DOV0 IININY IORD MY
2y ,NIVNN 9PN NPXN NN NIVND IPIND DNRIYI 1NN NPIDYN NV DT MHNVNI

N9VANN MW YINW WY 1997 ,0°1W»NN PONY P71 DTN NI 1P DIDMP Y1IWNT NYVARD MY Sy 0o 2
NN

N2NPN IR MININNN P2 OPVDYH W P PRINN NN (2) IXNWN DIPIADHN DINWNY DXV TWND 2
MNYN ,DXTTNN P2 TIDNN NN P2IND NDITY NIOIMINO) NAIPY DYLNN ,(D7P 2 DY NI IPNY PNINY MIT IN) IN»2
NOTY PN M) KXY DY MY MIANIWAN YY NPIDYNN NYWI NN NYAWN TOINY PN PN PRIRN
99 DT YaApNNY N9 TIHA

MYIN YY NIIXY 1NNV NPINRI A NLY — DXNVLY DYIVYD MAWND DTN NPIN VDN NODN2 77
C nowy ; MyIn YY NN IR DY DNV NPINKRA B NV ; PNV MIMD 12 NP9 MY, 1»P0VoYaN
» Yy C LY B Ny 07T »Nwn 129 1Nav (2) DRIV DY MITNND IRIY DY TPNITNY NMINY NPINKA
MY NPPN DY TOIND) A DLW DMIINNNND DXIAVIN DY 11N NI DN2 DINYON DMWY HIVIN MAIWH
B »nova moNIvIn n0Nvan NYOVN 0N a0 OMIYIN 01201 (PN MNPV RIY VYN TN NN NPIDYNN
ToNa PRNN NNV DIPVLDYON PNHVIIAN NIMD MIANYM ,PNVLXIAN MMD DY Maynn Yy nvpnn ,CH
1IVUN NTRONIND

YDIN INION NN DWIANN IN DINNNA DNINM 19PN NIN PADNN MNWHN TR DI 193pN7 MmT MnHn 2
MYV DNIAY DOVLDYY DXV NTHRRNN 19N TYNRD D) WIAPNN MMIT MININ .7NIUN NTRONPND N9 TN
DAY DXIVW» 42-1 121TN) .NOYN 199 1IN TN NTRININD 299 49-20 2 DI YV HNIWI ININA-NPIDYNN
(.D>MINN 20 DY NYY NPIDYNN MY

1PV N9 YN NPIDYNN MPWI NN SV THINA NN 1IN DY PN DINWNY YN PRINN (19) noon 2
PN N PNINN DY THINM

20



N9 ANND ONRIWIAI IMPNA DTIAYN D 90N NPIDN T DY YN [ TI92 MPVLDYY W DO
,MTNRND MR DTRONPND X9 27y POYIND AN NTIAYN D> YNNI NTRONIND
.3 M2 INDINY IR POVIYNT VYN MNT,4 MDA NNXINN

MTIPIL) HRIVI INNA-NPIDYNN NYY DT DY YINN-NITIND DY NODN MYNI NP>l
NTRONPND X9 297 NNHPNN PA NPIDYNN NYWA NPVYN 295 1T NN 2WIiN N TY (DINN
NAONN NP>T2 °°2000 T2NYT-INVPIN — 1IN XY PN NNPNY (2000 VOIMNN-IV) MWD
DIND TY 2000 1VPIX — NIPNIN NAPNN Y N2Y 2IWIN NINNKDND NNPN NPIDYNN NOY
795 N2X0N .3 MY DAXIIN PRI DN NNY RO VYN IRV DXTOIND D N 5 MO .2002
NTRONIND NINNA NNIVY ONIWI NN NPIDYNN MNPV IPLDYIN NIVYON NNV NN
PN NPIDYNN NPV YW IPINTIN DPPNNY N99Y 2 P nownna Dy nwn N9 LD
N2 YNNYND 201 1921, MDY NPPVOIN MANYNN NN NIPNIN NNPNN D32 HNIWAI
STUNNAY N TY UMY 29D 71V NTRININD X1 INKD THNRY NJPN NPIDYNN NV

-NPIOYNN NV DPN DY (DOVINNT NTIPIL) NPIWN MYaVnn 11D INm 6 Mda
NTIRPNINRN X19N OMPVOYAN DININN T9DN DY DXV NXAWNN NTHN 2AVIN DY Nl
OXNITN OMIN P2 NN .(2) INNWNI DY MITNINRN MINNIN 3 DY 710 NNINY Y8IND TY) 1MIUN
179 MIAPYA (N) : DINAN DRYLIN NNWYI 9 MNIAPY NPIYNN 9% MNP P2 1, oowony
PONY TIva ONIVI TIAYD (34-20 22) DXPYS DY NMIVARD PVIIND VYN NYOVI NTRIININD
DRI OMIPNNA (2) ; NHPNNN PON TUNI TIAYD PWNND WD (NDYNI 35 7)3) INY DINNNN
Krueger and Maleckova) 05yn »an72 0919502 NXION MY INY DIANYN DIVYNY

.((2008) Krueger ;(2007) Berrebi ;(2003)

LNV TPAYNN DTN 2AVIN 49-20 12 DPVOYY DY ANPNA-NPIDYNN WY DY DTN
N9’NNA DMOVOYIN DNINN D0 YW NMHYS NN ,IVYN NTRONPNAD 1N MIApya
SV NPNAM NMOYD YXINNI NDXIN NPIDYNN NPV DINK NTIPI DY N1 DI NTROININD
5990 TOWNNY MIP DNV ,>NIPNIN NMHPNI DN 148-5 Y1970 702 ,1w»a N 0.12-5
AUNRA DPIN DRI DNMN ODINN D900 DY DXPYN HY NPIDYNI NN NYAYN .OMINN
DINNY 9710 MNP 12 MINAND DYDY DMV DY TAN MIPA NN N¥HDHD 0NN 27P3
DX2MYNN DXNIIRD IRNYNL DOWONT DNINN I000 DY TN WIVUN DXPYN NPIDYN
PV MNOYONI

079577 YAVIN YV AMNI-NPIDYNN NYWA DTN NYOWN YV NpdTa 107y 0D
ININN MNRHNN . HATRONPNA NYANT KNI DY MNPYI DMIANYN Y NI DPVDYON

DOIINKN DN NYITWY ,71MIWN NTRINPR Y119 2399 1PINY DIVH ,D>2IWINI MMNIND Y533 1PN 120090 whn >
TRONYND TONNA 120 DN 12

T 2002 DIND TY 2000 TVPIN NNPNA NIWWY 2000 1INXT-12IVPIND 211N NPIDYNN MW P2 DRIPHN
.0.84 by

5993 XY N0 NN .DNY MTIN MTOX Y19 17 XY (INIYLI 1NN DY) DITINDN Y¢ OYIM 7900 Swa
INIWY PNINN 200N NINWNRN DWION DY MITNINI

2373 99 T APNNN NPDIYIINT 0919970 DXNWNT 90 ,HINN MTIPY 3.3-51 NN YHIMNN NPIDYNN N >
.148=0.12 X3.3 X373 : >N D901 DININN 1901 JY NYAUNNY JNIND
.(7252 106) LYINN BIFDN DY, TAT DXVIVAN NNINNK/DIYN YAVIND DN T NPT TIIWYY 1NN N 34

21



MY DY DTNN DTN DNVLYA DXIVYMN HYOD DN DAPNNY IR NIMT NS 1-) M2
YW IYOWNN 1NN . NIy MINYNN MINSYNNY AN YN ANPNA-NPIOYNN
NIV 19D 22VNIN DY ININA-NPIDYNN NPV HINKR NTIPI DY 1T D 1Y DYINNN NP
DYWMN YYD 29P2 IWYNN TN NN 7952 NN 0.04-5 YW NP NMLYY YNNI NN
DV DNV DAY ,NPIPNNT MIFONN DININNT OY TN MIPA NN IRXIN — NdX2IYNN NI

DY 22N DY 1D NNING VI MANYND O»I9D DI YIYIN

NXINN IND NNITL) IRIYA D957 YAVIN SV INPNA-NPIDYNN MY DY DWW DINYNN SY MTNNA 33
190N YNYYI — MPVOYI-YINIYIN TIVODI MIANYNY 1MVIN NN NIND DMVYYN DINWNN STOIN 7D XY (2 M2
.D2NNNN HAPY I MTHRN MXNIN NN . D¥PNIN DIN — TIDIDI NHTIP MANYNI NROIYA DIIN)

SN NP 15 TY YW PRINI DIRENIN DMI3D DXNWNY P 19NN MTPHNA IR DY 191PNN MNYT mnsn *°
(.2299 /N3 PN INT) ONIWI NPIDYNN NYOY DY PRINN DY THPOW NYAWN PN LY 1D 12YN IUNR

22



HY YNV MAYND DTN 2AWIN DIV HY AMNA-NPIDYNL NTYN NYIVN .3 MY
YN NIRDININD NYNNI DPVLOYON DININN U3 TO — INIYS DY NNIYA OMIANYN

4571 3570 2571 1570
*++0.084 **+0.081 *+0.072 *0.068 | ‘nPYOYNN NYIY N1
(0.031) (0.030) (0.034) (0.037)
++0.063 *+0.066 *0.069 ++%0.091 | (D95N) D>IWINM 190N
(0.029) (0.034) (0.039) (0.034)
#++1.012 *++1.003 *+0.777 *0.752 Sy WY T
(0.343) (0.344) (0.366) (0.390)
*++1.961 *++].945 **+1.721 *+%1.670 20o0998 MINNY T
(0.422) (0.402) (0.451) (0.451)
0.025 0.024 0.013 N2VIAND MYV
(0.034) (0.030) (0.043) (%) *NTNRNPN 27y
*+%-0.046 *+%-0,048 *4-0.047 Y5y 02N WY
(0.014) (0.013) (0.021) (%) *191) NYoWN
-0.023 -0.023 -0.019 ™A PYN NPV
(0.019) (0.018) (0.021) (%) *D9V TN
*+0.026 *+0.025 N2NN NYY
(0.012) (0.012) (%) *NNoTY2
0.014 DNN T2 TO
(0.067) "TROINPNA 2399
336 336 373 373 NPANNN 90N
112.9 114.1 83.9 554 Wald test

.DTIIYN N2 DONNIN DDA NNON I :NPNPN
.0»ID2 Robust standard error .nnXNN2,00NN 1,5 ,10 YW 072 PRam =+ ** *

M DN NMDIVINY DN INIWI AN DXPOYINN 49-20 22 D) HY YINNN SWNINA MW AP (1
.2000 LOMIN-3P NPIWY 2000 TINXT-INVPIN — (NN MTIPII) W1 49-20

995 WD NNV (2

L(DMINN) 2000 YV OWIHYN ¥292 NN NOVIAND MWV (3

23

(DVINK) TOTIDY TY NYOWN DY DN MWV (4

(DNINR) MY +8 M2 MAN OPPYN MWV (5
.1996 AX1°2 1999V NN NIPVLOYAN MWIN 7P NNITYY DIWANNN MWV (6
PNYN NTRININD N9 TV (13.9.1993) 1DDIN YDO0N NPNNKD DIINRIY YT DPVLOYON DN 190N (7

.(29.3.2000)




NAYNN NTHIN SAVIN DV HY INNA-NPIDYNL NTY9N NYIYN .4 MY

— NIV OY MY OMANYN JY INIYII
YN NINDININND NYNNA DIPVOION BININN Y IO

457 357N 257n 1570
*+0.078 %0076 +0.063 +0.054 | PPIDYNN MY N1
(0.030) (0.030) (0.032) 0.032) | ‘ANom mIuns n3Im
++0.063 *+0.065 *0.069 wex0,090 | (97978 DIWIND 1900
(0.029) (0.028) (0.036) (0.033)
*+%1.032 *x+].025 *+0.787 *0.750 3199y W99 0T
(0.347) (0.348) (0.378) (0.401)
w1 972 w1 960 wx+1.708 we+1 645 *Dovdva MmN M7
(0.427) (0.410) (0.463) 0.459)
0.027 0.026 0.016 N20IND WY
(0.033) (0.030) (0.038) (%) *NTRONINN 27V
+22-0.046 x2-0.048 2220046 YIY1 DN MY
(0.013) (0.013) (0.018) (%) *NoM) NIWN
-0.024 -0.024 -0.019 AN OPYN WY
(0.019) (0.018) (0.020) (%) *D9YTH
0,027 0,026 NP0 NPV
(0.011) (0.011) (%) “IN9Y
0.011 DXNINN 93 O
(0.065) "ATNRONYNA 2399
336 336 373 373 NPIXNN VN
110.0 111.0 82.9 49.5 Wald test

24

DTIIYN N2 DOXNNIN DDA NNON I :NPNPN
.0»IM02 Robust standard error .nnXNN2,00NN 1,5 ,10 YW 072 PRam *** ** *

DN — NINDN NIYN SNNNI — HNIWI INPNA DXPOYINN 49-20 12 012X DY YyHNNN SWTIND MY Wi NP (1
PN 2000 VOMIN-IY NMYD 2000 TINYT-IDOVPIN — (VNN MTIPIL) 2IW»2 49-20 )2 DI NIOWIIND
X179 OINN INIYIL AN NTIAYN 20> 100N NPIPN T DY [, TI0I MPVDIS W 5D YN NIWNN 9PN

ITRONPND 29 POYIND 1NN NTIAYN 219> YNNI NTRININD

795 2IWMD NNV (2

[(DOMINN) 2000 >YWOHWN Y292 XNAN NOVARN MYV (3
(DVINK) TOTIOY TY NYOWN DY DN MWV (4

(DNINR) MY +8 M2 MIAN OPPYN WOV (5
1996 AX1°2 1999V NN NIVLOYAN MWIN TP NNITYY DIWANNN MWV (6
PNYN NTRININD N9 TV (13.9.1993) 1DDIN YDO0N NPNNKD DIIRIY YT DPVLOYON DONINN 190N (7

.(29.3.2000)




299NN NTHIN 22AVIN DIV HY INIYI 91PN NPIDYNA NTP9D NYaVWN .5 MY
YN NTIRDININN NYINNA DIPVOYON DININN U3 TU — INIYS DY MNYa OMANYNI Uy

457Tm 3571 25Tn 15Tn
**%0.075 ***0.073 **0.064 *0.062 |  npyOYNN NYY N1
(0.026) (0.025) (0.029) 0.033) | 1 s aoynm b33
*+0.064 *+0,066 *0.069 #+x0,091 | (D295K) DIAVINN 190N
(0.029) (0.028) (0.037) (0.034)
#1014 *#1.009 *+0,782 *0.769 Sy 2W»Y T
(0.344) (0.346) (0.371) (0.396)
*5+] 944 *5%] 939 *5x1 707 *xx] 672 ‘o098 MINNY M7
(0.423) (0.408) (0.458) (0.455)
0.023 0.023 0.013 N2VINRN NV
(0.034) (0.030) (0.040) (%) *NTRONINN 27y
*+5-0.045 *+5-0.047 *+-0.045 Dy DIVN WOV
(0.013) (0.013) (0.019) (%) *191) NYoWN
-0.024 -0.024 -0.020 PN SPYN NPV
(0.019) (0.018) (0.021) (%) *D91 1N
*%0.027 *50,025 2NN NPV
(0.012) (0.011) (%) *NNoTY2
0.008 DXNINN 9D 7O
(0.064) TATNONINM 299
336 336 373 373 NPANNN 90N
112.4 113.3 82.4 53.9 Wald test

.NTHIIYN NI DN DD NNON IR :99PPN
.0» o2 Robust standard error .naNNN2,000NN 1,5,10 YW 1072 PRam &+ **

2 DN NYDIVIIND DN YR 1PN DIPOYINND 49-20 72 D) DY YINNN SWTIND NV NN (1
.2000 VDININ-7IP NDIYY 2002 DINRD TY 2000 TDVPIN — (PINN NMITIPII) 2IW»2 49-20

995 WD NNV (2

(DPMINK) 2000 Y¥OoWN Y2192 YNMN NYVIND NV (3

(DDINKR) TID TY NYOVWN Yoya DN MWV (4

(DNINR) MY +8 M2 MIAN OPPYN MWV (5

.1996 N2 109YIY MNAL NPIVOYN MYIN V71D NNIYD DWIANNN IV (6

PNYN NTRININD N9 TV (13.9.1993) 1DDIN YDO0N NPNNKD DIIRIY YT DPVLOYIN DONINN 190N (7
.(29.3.2000)

25



HNIYIA 129NN DTN AVIN DIV HY AMNA-NPIDYNL N1 DY VN NYIYNN .6 MY
1993w NIRDINPNN NYINNA HNIYS DY NN DPVOYDN DININD 1907 Yy

DV DNIN o
*0.064 *0.076 ***0.120 49-20>)2 atak
***0.095 0.077 ***0.146 34-20"2 NPIYNN NYva
0.025 ***0.047 **0.057 49-35°2 25y

NTI2YN 9132 DM DIV NN INT :NPND
JDNNNI,OINN 1,5 ,10 S Nna PR <+ x*

9901 N DMNINN TO ,PNYN 299 NI 120100 MINYHN TWRD ,3 MY 4 57N Yy DD1IN .DYSInNn NP (1
.DO¥I901 DMNINM 90N IN DINNIND DININN

NMDIYIIND INIWA PN DPOVINN MY NIPIN 90 NP 0123 YW YHnnn SUNHINN MPwa 1PN (2
.2000 LOMIN-IP NIIYY 2000 TANYT-TNVPIN — (NN NITIPIL) 1WA 93 NP NMIN )2 012N

0190 .6
0»5395 DM DY DNMINA NN MIMMIYNN DXIHD ININ NN OMIPIN ,MLVINN YJIPN
oV MNMWYN SWA IRYN P2, NINY ;DT NPPTH ITYN HY MDY NPV NIIONI MIANWNID
,(PTY NYINT TN NTHD) JODMOND ,PRIYI SUNT) MNION 1N NI NINDONYI DIINDID
oY TN .NMMIONRN NN TOWD NIVNI DINNK DMNI WIYIN 95550 ANNN NIOWA NN NYPYNM
YN DY DITYN VI ,NPVIDD NMIION NNNANY DITYN NYAVNI NITN IPNNT MII0N ,NNY
NNNMIND 955D

DPVDZ9 NPIDYN DY NTNN DTN TN 1M PPVDYI-IONIYIN TIDIDA TPHNNN IPHNN
DYVDYON MANYHN N DY NYOWN ,2000 NIV NMIVN NTRININN X119 DY ,INIWI NN
NN TINGD 1PN TN ORIV P29 NMIWIRTD NN DNNND TYN NT YN TONN .NINDYN N NN
WY ININ IR NTIAYN OIPMIDIDN DTIRPNPND 29y DY ,DNLYND MaWvIn NN
JPPVOYAN MNMINDN NOIINNN

N9 MIAPYA NIV IMPNA-NPIDYNN MY DY WM 195 HSONININTM TN DINNNN
DN DY DNXINND PN NI D 29D NPIDYNN NYIVY 291 /HYI0 N PYN KIN NTRININD
ORI DY MNOYA DMYN DXIWHN YIVIN DY NMIANYHD NTN DX MITND DMWUYN

95553 NYYN APNNN NX2IWNN NTH2 MPVLOYAN 2IVW1N NN TP MNN NNN DY THNDNA
DN DY MY MIANYNN I ,INY TN 7PN IRIYI DIPVDLIN DY INPNA-NPIDYNN DINNNY
ONIYII-ININA-NPIDYNN NPV HINK NTIPI N2 NI - INY NI NNMD NTRONIND YN
0’1271 INPWI , NN 0.12-5 SV YN 517D NNDN NNMN NPAIWNN NTHA 2IW» YIWIN 01 HY
NAPN DONINN TON NOYINNTY 2P 20N HXIYII AN NPIDYNN DINNY 510N TO2 .0OWNIAP
N IYIVIN ,NYIWNN NN DY NNDY NINOYI NPV MANYNNY DRI NN 19 13D .NIPNIN
DINNY .TPIPNNN MIIDN DY TR MIPA DINYN DIRINN NY ,DXPYN DY NPIDYNN DINNNND
LDXNIIRN TWRND DOYINN OIMNINN 19D DY TN WAYN DIPYN NPIOYN

VY ATDM 19IND INIVI 7YY DXPVLDYAD MIAVAN NPIWNY MITNIN IPNNN NINNIN
ORI DY TIDIDA DX2A7YN NPNY DNYY NMVIN DX NXNANDY ONNNI NN VYD

26



15993999391

YWPN NVTO , 2006-2000 1319077 7173 7713V 27 W0V : WI22I77 5¢ 092112277 ,(Apa) » 0113
LD9WYY TRINDN NP DY )N NN, NNPI) Y

NPT ,IND DINSYD T2 NI, IO 71772 SONTIWT SW0o0i - I SoniT ,(1985) 1w 103D

OOV L INIWI 020D DITIW N7I0YNI 71929N) D29 7770772 7 T7YN7 M1 ,(2011) SN N» 10
APPOYPR MY 1Y)
DOV INTIYPI OOPN5I7T T I077 220N ,(2004) YT 9PN 1990 — NOION

Abadie, A. (2006), "Poverty, Political Freedom, and the Roots of Terrorism", American
Economic Review, 96(2), pp. 50-56.

Altunbas, Y. and Thornton, J. (2011), "Are Homegrown Islamic Terrorists Different? Some U.K.
Evidence", Southern Economic Journal, 78(2), pp. 262-272.

Benmelech, E. and Berrebi, C. (2007), "Human Capital and the Productivity of Suicide Bombers",
Journal of Economic Perspectives, 21(3), pp. 223-238.

-, —-- and Klor, E. (2010), Counter-Suicide-Terrorism: Evidence from House Demolitions,
NBER working Paper No. 16493.

Berman, E. (2003), Hamas, Taliban and the Jewish Underground: An Economist's View of
Radical Religious Militias, NBER working Paper No. 10004.

--- (2009), Radical, Religious, and Violent: The New Economics of Terrorism, The MIT Press,
Cambridge, Massachusetts.

--- and Laitin, D.D. (2008), "Religion, Terrorism and Public Goods: Testing the Club Model",
Journal of Public Economics, 92(10-11), pp. 1942-1967.

---, Callen, M., Felter, J.H. and Shapiro, J.N. (2009), Do Working Men Rebel? Insurgency and
Unemployment in Iraq and the Philippines, NBER working Paper No. 15547.

---, Shapiro, J.N. and Felter, J.H. (2011), "Can Hearts and Minds Be Bought? The Economics of
Counterinsurgency in Iraq", Journal of Political Economy, 119(4), pp. 766-819.

Berrebi, C. (2007), “Evidence about the Link between Education, Poverty and Terrorism among
Palestinians”, Peace Economics, Peace Science and Public Policy, 13(1), Article 2.

--- and Lakdawalla, D. (2007), "How Does Terrorism Risk Vary Across Space and Time? An
Analysis Based on the Israeli Experience", Defence and Peace Economics, 18(2), pp. 113-
131.

Blomberg, S.B., Hess, G.D. and Weerapana, A. (2004), "Economic Conditions and Terrorism",
European Journal of Political Economy, 20, pp. 463-478.

Brophy-Baermann, B. and Conybeare, J.A.C. (1994), "Retaliating against Terrorism: Rational
Expectations and the Optimality of Rules versus Discretion", American Journal of Political
Science, 38(1), pp. 196-210.

Bueno de Mesquiata, E. (2005), "The Quality of Terror", American Journal of Political Science,
49(3), pp. 176-203.

Cauley, J. and Im, E.I. (1988), "Intervention Policy Analysis of Skyjackings and Other Terrorist
Incidents", The American Economic Review, Papers and Proceedings, 78(2), pp. 27-31.

Enders, W. and Sandler, T. (1993), "The Effectiveness of Antiterrorism Policies: A Vector-
Autoregression Intervention Analysis", The American Political Science Review, 87(4), pp.
829-844.

Feridum, M. and Sezgin, S. (2008), "Regional Underdevelopment and Terrorism: The Case of
South Eastern Turkey", Defence and Peace Economics, 19(3), pp. 225-233.

27



Gries, T., Krieger, T. and Meierrieks, D. (forthcoming), "Causal Linkages between Domestic
Terrorism and Economic Growth", Defence and Peace Economics.

Haushofer, J., Biletzki, A. and Kanwisher, N. (2010), "Both Sides Retaliate in the Israeli-
Palestinian Conflict", Proceedings of the National Academy of Science of the United States of
America (PNAS), 107, pp. 17927-17932.

International Monetary Fund (2003), West Bank and Gaza: Economic Performance and Reform
under Conflict Conditions, September.

Iyengar, R., Monten, J. and Hanson, M. (2011), Building Peace: the Impact of Aid on the Labor
Market for Insurgents, NBER working Paper No. 17297.

Jaeger, D.A. and Paserman, M.D. (2008), "The Cycle of Violence? An Empirical Analysis of
Fatalities in the Palestinian-Israeli Conflict", American Economic Review, 98(4), pp. 1591-
1604.

Kaplan, E.H., Mintz, A., Mishal, S. and Samban, C. (2005) “What Happened to Suicide
Bombings in Israel? Insights from a Terror Stock Model”, Studies in Conflict & Terrorism,
28(3), pp. 225-235.

Kis-Katos, K., Liebert, L. and Schulze, G.G. (2011), "On the Origin of Domestic and International
Terrorism", European Journal of Political Economy, 27(supplement 1), pp, S17-S36.

Krieger, T. and Meierrieks, D. (2011), "What Causes Terrorism?", Public Choice, 147(1-2), pp.
3-27.

Krueger, A.B. and Maleckova, J. (2003), “Education, Poverty and Terrorism: Is There a Causal
Connection?”, Journal of Economic Perspectives, 17(4), pp. 119-144.

--- (2008), "What Makes a Homegrown Terrorist? Human Capital and Participation in Domestic
Islamic Terrorist Groups in the U.S.A.", Economics Letters, 101(3), pp. 293-296.

--- and Laitin, D.D. (2008), "Kto Kogo?: A Cross-Country Study of the Origins and Targets of
Terrorism", In P. Keefer and N. Loayza (eds.), Terrorism, Economic Development, and
Political Openness, Cambridge University Press and The World Bank, New York.

Kurrild-Klitgaard, P., Justesen, M.K. and Klemmensen, R. (2006), "The Political Economy of
Freedom, Democracy and Transnational Terrorism", Public choice, 128(1-2), pp. 289-315.

Li, Q. and Schaub, D. (2004), "Economic Globalization and Transnational Terrorism", Journal of
Conflict Resolution, 48(2), pp. 230-258.

--- (2005), "Does Democracy Promote or Reduce Transnational Terrorist Incidence?", Journal of
Conflict Resolution, 49(2), pp. 278-297.

Long, J.S. and Freese, J. (2006), Regression Models for Catergorial Dependent Variables Using
STATA, 2nd Edition, A STATA Press Publication, STATA Corporation, Texas.

Lyall, J. (2009), "Does Indiscriminate Violence Incite Insurgent Attacks? Evidence from a
Natural Experiment", Journal of Conflict Resolution, 53(3), pp. 331-362.

Mansour, H. (2010), "The Effects of Labor Supply Shocks on Labor Market Outcomes: Evidence
from the Israeli-Palestinian Conflict", Labour Economics, 17(6), pp. 930-939.

Miaari, S.H. and Sauer, R.M. (2011), "The Labor Market Costs of Conflict: Closures, Foreign
Workers, and Palestinian Employment and Earnings", Review of Economics of the Household,
9(1), pp. 129-148.

Miguel, E., Satyanath, S. and Sergenti, E. (2004), "Economic Shocks and Civil Conflict: An
Instrumental Variables Approach", Journal of Political Economy, 112(4), pp. 725-753.

Mundlak, G. (2000), "Power-Breaking or Power-Entrenching Law? The Regulation of Palestinian
Workers in Israel", Comparative Labor Law and Policy Journal, 20(4), pp.569-620.

Palestinian Central Bureau of Statistics (1999), Local Community Survey — 1998 Databases.

28



--- (2000), Labour Force Survey: Main Findings (July — September, 2000 Round), Labour Force
Survey Report Series (No. 18).

--- (2003), National Accounts at Current and Constant Prices (1994-2000).

Piazza, J.A. (2006), "Rooted in Poverty? Terrorism, Poor Economic Development, and Social
Cleavages", Terrorism and Political Violence, 18(1), pp. 159-177.

Saleh, B.A. (2004), "Economic Conditions and Resistance to Occupation in the West Bank and
Gaza Strip: There is a Causal Connection", Topics in Middle Eastern and North Afiican
Economics, 6.

--- (2009), "An Econometric Analysis of Palestinian Attacks: An Examination of Deprivation
Theory and Choice of Attacks", European Journal of Social Sciences, 7(4), 17-29.

Samaranayake, G. (1999), "Patterns of Political Violence and Responses of the Government in
Seri Lanka, 1971-1996", Terrorism and Political Violence, 11(1), pp. 110-122.

Savitch, H.V. and Ardashev, G. (2001), "Does Terror Have an Urban Future?", Urban Studies,
38(13), pp. 2515-2533.

Sayre, E.A. (2009), "Labor Market Conditions, Political Events, and Palestinian Suicide
Bombings", Peace Economics, Peace Science and Public Policy, 15(1), pp. 1-26.

Schneider, F., Briick, T. and Meierrieks, D. (2010), The Economics of Terrorism and Counter-
Terrorism: A Survey (Part 1), CESifo Working Paper No. 3011.

Tavares, J. (2004), "The Open Society Assesses its Enemies: Shocks, Disasters and Terrorist
Attacks", Journal of Monetary Economics, 51(5), pp. 1039-1070.

Testas, A. (2001), "The Economic Causes of Algeria's Political Violence", Terrorism and
Political Violence, 13(3), pp. 127-144.

--- (2004), "Determinants of Terrorism in the Muslim World: An Empirical Cross-Sectional
Analysis", Terrorism and Political Violence, 16(2), pp. 253-273.

Vuong, Q.H. (1989), "Likelihood Ratio Tests for Model Selection and Non-Nested Hypotheses",
Econometrica, 57(2), pp. 307-333.

World Bank (2004), Four Years — Intifada, Closures and Palestinian Economic Crisis, an
Assessment.

Zussman, A. and Zussman, N. (20006), "Assassinations: Evaluating the Effectiveness of an Israeli
Counterterrorism Policy Using Stock Market Data", Journal of Economic Perspectives, 20(2),
pp. 193-206.

29



11593WN NINDININN N9 349¥ DNRIYIA 2299101 NN 2AWIN DY INPNA-NPIDYNN MYV .1-7) TN
DONINN,(2993) DIVIY NINM / 9399PY — YN NDH 203N saY

— — ——

iy P R ey R e e

]

A S

TMDIYIIND 2000 VOMIR-IY DVYTINT IRV 1NN DXPOYIND 1912 49-20 72 D12 DY Y INNND SUHIND N (1
[(DMNNI) N9 49-20 °)2 BN

LDV NI HDID KXY — DYV VNN (2

30



SINIYI 951°N2 DIPOIIND HXAIPNN NN YAVIN DIPVDYO HY NTIAY I .2-7) 9N

(19299 UTIN Y8INN) 2005-1999 ,99)910 *aY

300,000
NTNONINA 170 — — 70 NMINY YXaN EOWw
R24
iad 01
250,000 -
200,000 -
150,000 -
100,000 -
50,000 -
0 5 O S
N 00 8 0 O O O O d A A A N N NN NN M e - 3 NN NN
o O 8 8 O O O O O ©O O O O O O O O 9 99 O O 9 © 9O O O 9O 9
o 0 v 0 O O O O O O O O O O O O O O O O O O O O o o o o
S333888988898883888g38383833348¢9
THEERTFERTFRERTFRERTFREBRTRERTFRER

.D>12NNN YTIVY HRIY DY NPIDYNM INDNN ,NOYYNN TIVD + P01

31



NAIPNN NN 2AVIN 022999 DPVOY HY IMNA-NPIDYNI NN NYIVN .1-/3 MY
YN NTIRININD NINNI DPVOION OININN U3 TO — INIY? DY MNP OMANYN JY INIYI

4 57m 3570 257m 1570
*5%0.097 *#+0,088 *5+0.086 +0.115 | ‘npyoynn Mywa n1dn

(0.033) (0.034) (0.033) (0.047)
0.000 0.000 0.000 0.000 (DX998) DY AVIND 90N

(0.000) (0.000) (0.000) (0.000)
0.095 0.100 0.105 N2VIND YV
(0.064) (0.067) (0.070) (%) “NTNRONPNN 27y
**-0.037 **-0,038 *-0.037 Y1 DN NV
(0.018) (0.019) (0.022) (%) *N91) NYOWN
-0.004 -0.006 0.022 ™MANOPYN MOV
(0.041) (0.061) (0.022) (%) ‘097N
0.037 0.036 19001 NV
(0.031) (0.037) (%) *NN9IYa
0.495 ONINN D IO
(0.378) TN NYNN 2299
234 234 267 267 NPISNN 190N
28.3 23.7 21.9 8.1 Wald test

DTIIYN N2 DINNN DDA NNON N :NPNRN
.0»IMD2 Robust standard error .nnXNN2,00NN 1,5 ,10 YW 072 PRam =+ * *

21 49-20 %2 DN NMDIVIIND DN INIWI AN DXPOYINN 49-20 2 D) DY YXIINN SWTIND NYWYWA NP (1
.2000 LODINN-2IP NPIYD 2000 IANNT-1IVPIN — (NN MTIPI)

[(DMINKR) 2000 YOHWN Y192 SNNN NTVINND MOV (2

(DVINK) HTID TY NYOVWN Yoya DN MWV (3

(DOVINNR) MY +8 22 AN YPYN NV (4

.1996 N2 109YIY MPNA2 TPPVDYAN MYIN V71D NNIYD DIWIANNDN WY (5

.(29.3.2000) NIWN NTRIONINRN IO T (13.9.1993) 19DIN 7DO0N NDPNNK DXINRIYW YT DXPVDYIN DININN 190N (6

32



