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.(OECD, 2023) 7xw'1 O'NOINN NIWINA NITIIN NIMAID]

NPIXnN1 nrrinpbnn

NI'NIOY NNNPNNAINA7 D'NOIN TIT'Y XIn 2011 7W 10N DODNA ,NINND L,V INDINY QDI XY
DY 0DdDN2 NTAINY NPgIXN2 O'ninnn OV .O'NpIn |[na 0Ndny nriinpnn 1"0T ,nPgIXna
D'NNINA DNNN .0'9DI1 D'NINNINIZING ,DIF'WI N7 T NNIOT ,ANTIN ,NMDNMI :0'IN)

.DINOINN 7V DDA NTIPIN DNT7Y NDINI NI'DPIDND YI217 WY D'NIDN NINDNN 'NINNA

D'D1 7V NY171 XOIN 7W NINDNNN DINN NN ,NNPNNN NINODN 7Y DDANNA ,'77D |DIN]
7¥ 1MPOND N2 DINY 1NV NINDANN DINA 1MOND 27 PRIRIXALAIDTYN |2 NPNNNN
,1NoDNN N71Vw 190 (Weissman et al, 2013 ; Naimer et al.,2018) 10Xy ninpNnn DINN
:DINN ININ2 NTIAVA 'NIN7 WP DNINDAN DINN N1MN22 OIX91N 7w DNTINN 0'717'win TN
717'w ,0"DION 0NN 27 NTIAVA ' |TX7 NIWOND DINNA NPIDYAN AT TN ,7UN7
NTIAVN Nivwa Npna L(Goldacre et al.,, 2012) NINON 1AV NI 'IYDWD NXDIY
NNV N7 NIYRANTIAY 7710w DINND NIVInD'N ,(Harris et al., 2005; Nakayasu et al.,2020)
NYINN '7NN71 NTIAVN DINT NMIYP NODI NAIWN D'71'W NXIAI . TIVE (DY) NIMAID 12N
(Harris et al., 2013) npprrn ,(Weissman et al., 2013) 1NN MIVN 7U0'7 - NINKNNN DINNA
19IX7 WP NINODA VoY qon 71p'w (Thornton & Exposto, 2003) niwann wni
D™D D'7IN7 NINN2 AW NN 0177100 DIDINAD NIVINM 7Wn7 - DINNA 0791000
AN 'DAN7IN 1Y ,NN9D] NXDIY JNNNN 7Ip'wn (Hauer et al., 2008) D'w'wij7
(Harris et al., n19Xn N'TNYN NDIDNN NN ,2011 7w 1DWN DODN2 1201 WX DXMDN7

5.2013;Gagne & Leger, 2003 ;Zisk-Rony et al., 2023)

Weissman et al, 2013; Naimer et al.,2018) 7xaw' 11N1 7V D'DDIAN IT NPDO1 DNpNRAN g7n °
(Zisk-Rony et al., 2023-I



2011 7N1w11 D'NOINN 7@ 10w DDDN

NINDNN7 DIXON TTIV7 ITYIY ,D"NIVNYN DMODD 0'XNNN 772 2011 7w 10w DODN,INND
NINoI DNINDANN N9IPNA ONXNIN O'NOIND 'V ITPID D'XIDNN .APIXNAY D'DINNA
7V 1V12XD N7N D'XIDN 7Y NIDPOND DT NN 1IN 0DNPNN Y .0MNRINN 0'Xo1N2
O'XONN 7¥ NINDNNN DINN N'NA 7Y DNYOWA NI'NAND N'DOX TV NdIN1 NIN'DION

.(2021 ,0MNNI1 Y210 ;2017 ,0MNN1HTIDWN)

NIDD 7V 77100 19DNA NIINNND DY NNDWIY 71TA0 NNAD QX 7V1,N7N DINXDD Y 7Y
NPIIN 7V NPDANTZIN .OINQN 1DWN 'DDODNYT DX 7Y W AT KPR AN L NINDNNN
D'ININNN D9 ,NPIXNA NINDNNN 'MINAD P70Y DIYD LIT 191N NIE TIV NTTRND
7V NITTINDNNT TIND DDA ,D'NNINN D'NONN 7Y 10w NIA79NN NTANN D'NXNIY
;(DIP'WI NY7[7'T'9 NINIDT ,NMDNIDIDY) "7T12 NIAN" NNNY7N NID7WN DY NINNAN NDIWD

€T NMID7 NIDNYNN 772 2024 120DODI 0O'NOINN DY DNNIY 1D DODN (2.2 I'N)

nnob npo .3

STNN TXN .ONOIN 7V 19N IO TTIVZ 122 N0 ITINAT DN N7XYN NTRIV 3PNDN Yl
INJND NN D'DD '9AIN TN NI NIWIN NN Y72 O'XON 7¥ DNPIIDVAT DNINXDTN
(Gong et al., 2019, Ono )TN INIXQ DMAIDN NINNL NN NPIVAT (7'9DN X7 1D DN) 'N1DN
Oi7'N X7 NID 7V DO 7Y 19N TIDMAY NN 7V NVIXN NNoDn, 10 .et al.,2014)
["T.(Halm et al., 2002) D'NOIN 7W NITPIND NIMNDNN WWONDY NN, TN DI7NA 71TA NI7'WO
D3 10D NINMAN DINNA AXAINIZAND 7¥ NIINDN7I NIINAY7 Y22 A 2N 77 WP T

.0MNX 0'NINNAa

7¢ 12Yn TITIY7 D"ODD D'XMINN 7Y NINIDPONN NT'NA NPDIVR NINDT71IVR NMPINNN NINODN
NIYNYN -TN [IX DNNRPDDILNNXDIXD DT IINT 17N DTN DNINXYINTINMO9M0T7 DINON
NN 11N2Y D'7KW DPND D3 ".(Verma et al., 2016; Wilson et al., 2009 ; Buylx, 2010)
INXD (D'NOIN NPIT IN7) NM91197 NPTR NMDIZIIN N2'WNT DN'73720 D'XMINNN NIDPON

.(2026 ,]"bYW7{72'0 ; 2015 ,DJLN) N7NX D'XINNT N2INI NIMADPON NTIND

.19 TIAY7 DN DINOIN 7Y DNDL7NNT DNIYPN NI DANT 0'DAMN 1202 0'ODI DNPNND
17V2 DN NPIDYNT DNIYPIN 09D DNNYN 10U XY 7V 1NN TXAY INXD 17N DNPN0
NIYINAN ,DNIVA NT'D ,NTIAYA 1N 7WN7 - D'NOINN 7¥ NTIAVN DN NN 11 7pwn

N22VNN [N2Y DNIYN |22 DINOINN NN NIXO7 NP'YA TVIY ,0'NOINN OY WTN 10w 0ODin 0NN 30.09.2024-1 ¢
ND12N DODNNY 70,2019 TV 'DAI71 N ,2011-1 DNANIY LIM9Y7 [INNNN DDDAN .WTN 10w 020N 7V npinnn
NINN7 DNIYPN DIIDTYI D'XINN 190D 0ODAN 7710 |2 .2025-2020 01w 112V O'NOINN NN NXOD
7V NPy 00D D'DINNTE ("ADINT AD'wD NODIN") NNN70N 'W3A912 719'D7 TNI'NA O'DANZIN NINNANN
n"1NN 77002 DPLIANTIN VIXPNN 'DUIT7 DXIN PXXNDIL,NT DY 0ODN 7Y NRANN 01D 70300 'N21INpNnn
.0oDNN 7y

DN DTN IN (rural areas) "D"M9D DTN OMNAINA D'WDNWN NLANZIN D71y Nnopa 7
IT N1ID] 1PDYY DNPNNN LYN 7KW 7¥ 1NNANNTE D MININ VP17 DNNNQ NNT NDIVY .(remote areas)
.(2017 ,0NNI 'TIDWN 7U07) N1OND7 TOINN |'AW DMV ITPNNN 781w
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AQNIZNIDF7DINN WANND ,NWVIXPTNN NINNONNN,AYOIN 'I7 NNX7 NNYONXAINTIAVA NIvp2
Abbiati et al., 2020; Holte et al.,) NI'212'N NMNADNINTIAY NIXN'7 NNOWNN 12 7W NNYONN
.(2015; Li et al., 2014;Yang, 2003

O'NON NPIDVN DY D'DNINDA D'ODI O'NIIA NPDIY N'DNF 191V NIN9D ,NNT NNIVYT
nwI7Y ,7U07 2 .0M19M9 NITX7 XONN 7W NDTPINN N9'WNN NT'NA D191 ,NM9"19]
D'M9D DNITNA 1772 DAT 22 IN DAY D'NOINYT 1D INXD N'7I0DINA 1T N1ID 1INV DMpNN
McGrail et al., 2011;) N'7X DNITXQ TIAV71 NINKNN7 DNNND 7W0D NNl 1IN0 D'PNIN0D
DINOINY NTAIVA |2 121'N ONNN INXD DNX DNPND .(Stagg et al., 2009; Gupta et al., 2014
Johnson, ) N7X DMITN NTIAY IN NINDANN 127 DMI9D DNITNA 'PF7N IX K7D |9IND NYIIN
['2 wpnw NXD 9Dl pnn L(Wright, and Foster, 2018; Woloschuk and Tarrant, 2002
I7T2W D'NOIN 7XN XPIT TNIMA TN OIXNOIND 119119 NZIDYA |27 1191191 NNIDT 'TIN'T7

.(Chan, 2005) 0"1n'y DNITN]

INN7 N2 NPIDYNN |'A7 NIWINN )'70N2 NN91N97 NOIWNN 'AY W7 NODI1 N1MVD NNAIT
DNITN7 D'NOIN NMIWINT7 NITNIMD. NIMDIN NI7Y0ID DNAY ANI9N7 19D 'Na NI
,OM7NMI9M9 DNITXD 2N7 D'DPIND ,2"NINA 7WN7 0mpn ,N'7XD 19D N1 .O"7NN19"M9
NID71IOA ITPNNNY DPNND .DNITN DNINA ANIOIN N7 NDNNINN O'TIN'7 N12IN 077121
DI'D INN7 NM9M91 TIAY7 DNNND NI D' [N D'TNI7N O'DITIDD DNY INXD 7N
non L nd (Glasser et al.,, 2008; Rabinowitz et al., 2001) 0O'N91ND DNIWIN
2DND W' ON2 DMITX NIN'D 1"NINA (Health Professional Shortage Areas) HPSA-n
ITH 7V 00 2 ,0W7 D'NOIN 12Yn TITY7 D'XMINN 190N 17N DNITNA NTP'NI O'NOINA
O'NOIN 7V NINOI DMWY O'NOI 7V 1j7'Wa NYIown NNONNY ANIN NN .0173'70 DNXMnn

.(Khoury et al., 2025) na"pa o Tpnn 0a7va

0JODNA NI DXNINANN 7Y NIDIOND NTH NN 1IN 7KXW NPFTNIE N0 1913 19DND
ITN1AID 12N 7" TP 120 7¥ DMpN0D Y .97 O'NOIN 1Ayn TITY 0W'7 2011 7w 10win
77D 7V1 07NN 011N 7V DDINN ,2017 NIPA ODIONNY JIUNIN 1NN .017Y v
0P '3 NXD 1PNDN . NINDANN N9IINA TPNANNT,DNNANN 1,042 211p2 100N VY NITHY
AN IND 71717 72702 200N AXP2 1191192 D'NNANN 19DND 7T 1DWN DD INN7Y
DJDN2 L7NIN 1'7VY DIPNN 19DN 7177 17'Va DNI' 191192 1NN 717N D7IN ,1DIN2
12VN 191191 DMNPNNA 7Y YigIn iN1 7V DDINNA .0"ODIN D'XMINNT7 NINOI 1DWn
D'VID I'N 19191 NINDNNT 1201 WX NIADNN NN 172'PY D'NDANN 2N 1D 0PN
DD .N2INI NNMN DMODIN D'XMINNN 7Y NINDPIONN NTNY 2 ,N7X NIALN X77 DA NNOM07
ATAN AWN NINDAN DINN2 NINDANYT NNAY D'NOINN VYA 7272 NADPF NM7Y N0 NXD D
NIDP NYOVN NN DXMINNT7Y NN AT "y DNPINN N2IVN .NPIXNA DINND 1DWn DObNA

.(2017 ,0MINNI'TIDWN) NOINN 7¥ NINDNNN DINN NN 7V ,7701 0N ,TA72

7¥ 77D 7V DDINNI(2022-2) N1 INIXND DY 19DND ODIONN 7' TPINA |10 7w Iwn Apnnn
Nyowna TpnnNn 1pnnn (2022 ,0MNX1 7XI0D) DNINDANN DI'D INX7 D'WX DNNID 346
qPNNN INXDD .DNINDNN DI'D INN7 NN9M9%1 DNNID O'NOIN NINNYM 7Y DXNINNN



2011 7N1w11 D'NOINN 7@ 10w DDDN

DY DNMIN) INTIAY DL NN91I97 XOINN NO'WN 7V Vg INWN NIMIIN NN D'WITD
INN7 N1M9M92 NINNYINN MIY'Y 1D NXDI [2.(N2 NINDANN 17'VA1 191191 'TNDD ,iN9M19]
O'NOIN 2772 TN NNXYIAN NIV'UD 02101 I'n M52 INDMNY ' 2772 hinphnn 0I'D

0D Innnny

TPnNN (2021 ,0MNNI Y"IPFIN) IXIND TIWN NTIAY 'DIDNY7I 1DY7 QINN DDI9Y 1pND
.DNINDNN DIPN NN D'XON NN 7Y 2011 7w 10N DODNA 1N1IY DIXMINNN NYowna
N"olg NI7y1ay 0'7INN N2 DPN7WNNN 071NN 112D D'NNANN 11N 7V DDANN 1PNNN
DIDNN NP NN91M92 NNNA XONY NINANDNA 8%-7% 7V 71T 7V 1VIAXN I'NXDD .N177)
NXPNN DNI7Y 782,07 D'XMINNA NI7'WIDIN D) NXD 1PNNN .(2014—2011) NIIYXIN
NINNA N7'NA7 WX .(NM91M197 TNN XON 7w 12yNn7 yXIinna N"vw ['7'n 1.8-1.5) nninan
NOIMY NINANDNN 7V 71T DY QIDNIND N 12WNIXMINAY NXD X7 3PN0N - NPIXN2 NINDNN

NPIXDA VIXPNA N

NP2 NNIDI7 DI7XIW DIDITIDD 7¥ NITHY 17D 7Y DDANN ,NINNN7 DD19NNY ,qDI11 1j7ND
IT'NQI (N'OIND NI'NAN) NINNANN DIFN NOTYN 1127 NI7NY 772 1D .NJINNND DN TIN'T
PNNN INXDD 19 7V .1M91MI91 NINDAN NN 7Y V'OWnT7 DRIY DIXMnn 0wy nTn
D7IVN ,7"IN2 7Y NMNNANTZ1I NINWINT7 NIR7D 1N N DMADPFOND INXDIY DIXNINAN

.(Fried et al., 2024) ninnn NIVw NNNoSNI 019DD

D' TIN OXNINNN AT ITNAL DX MN2IN PNNN FTIA XY NNPNNN NNODN VP 7y
717137 IN'QN N1M9M97 ONOIN 12YN TITYT7 781w (2011) O'NOINN 7 1DWn DODNA NY
N2N2IY NMMONNN NINODN ,IINND .OM7NN9M9 DNITNA NIAY DMNNINND O'XONNY NINANDNN
NP7'7N2 NDDIAN NNYPN NNODA .O'T'NN D'NXNN7 N'7'210 DIV NNXDIXD NT XY DD TV
AT NNPOND |INY NIMIZITINDA WID'Y 7V NITRY MPD IN DPATIPA NI MP0 7Y 7110
0'DIION 0"A'DIVDINTN 0NN YAIP 7V DDIAN ,ANT NNINT 'N21IN NNA .0MN2A'D DY)
DYP 7V NNT NIWONDN D'WI9NN WION NMIZITIND WIN'Y 7V1 7N D'NOINN 770 7w

.0"Nao

DTN (N'71DDINI 2"NIN,7UN'7) INDYA NI7ITA NIFTHA NTPRAN NRMPIR NINODN |0 10D
N2V NNLYI ML NPT NDLANT NNINT 7NW1.01M20IND DTI000D TND 0'PNINNN 0119
N2'N2AN.71TAND 1IN DMIAUND DITIINN A7 OM7XMI9190 0PI9DN DNITNA A NYIDIN {HPININ
M1 IPNNN LD 1IN I7XIWIN NIPNA NI AN 0172700 D'XNINNN 70 DNYOWAY DN IT
NL 1T7 N2 N7V DIXMIDAN NYOWN 7V IDIND TN NN D2 'INdN TN'N7 qbia jnia
NI712' 17y2 DINOIN NIXIAPA DY TPINDA D'NINY T 7Y NYXAND 1T 12N .00 TV NNODA
, 792 .(NMLbNIDIDON NI'NIA DN DY 17V NPZXIYY NID7179 M) 011D NIl
NPNTRINPMOYN 112N FODND N7N,DXINNN NI7Z'W NN JI0D IN WYND 77113'X 'N21IN PN
19191 NINMAN NI DINOINN NIDIN NN NAXYD DIXNINAN NIITH 1Y [9IND 7 N1

NN N2



94 7NV 711 1j7D

D'NONN 7Y NDTPINN NO'WNN NNWN 7W DNIA'WN DTN DNYOWN NN 1PNNN NI ,qD1a
7V (NM9M91 NNXNIN ND71FO1 DITIN'Z IN D'TIN'ZN DL 9191 DMIAN) NN9N9Y
NIN 'NDIN NN LIT N2'NAD .0'NNIND O'NOIND DNIWIN DI'D INN7 N2 NI'Y NINANDNN

S7NWI T N1IDA PFDIVA JIWNIN 'ODND 1pN0D0

Dm 4

(1) :017020 DN X177 19DN TIN'X 7V DDIAN NINLLD"N'70 7 7NN 1TNA 71V 0T 1PN0D
["&N "7V D'NOINN 770 7Y DNWIN 170N 1227 DIDIIOD DRINYN 121,0'N91NN DWIN Y1l
7¢ TYN-TAIY YA (2) .O'NONN 1227 D1OAINT DINYWND 19DN |D1 7XNIW NINIOIA JIDYY
79 NINDXY NTIAYN 10U 1IN NN [DENTDY QTIAYN 1DWN 1IN NN N 700 ,0'D0N NIYA
NN NINT7 AWONNDY ,|'DI7DINN DWIN Y217 (3) .2021-2000 D'IwNN NNN 73 112y D'NOINN 772
DINWD TX7 ,)NNOWNN DIXND NXI DIYA N7 (191N NN12) DINOINN 7W DN DIPN

J1MLNIDIDON NN D'NONN YN NN 70N YAl (4) .0'9DN

02102 07712 D'X2P0 ,A'WNY .D1RIWN NN I9DD 17N0N DDANN DN'7VY DN 'XAIP7
DL DN 1T N'NAN .7XIWI NNIDNA PIDYT [I'WIN '7V2 D'XOINN 7727 D'DNMNNY D700
DINYN 7V 2N 120 07712 DN 'XAIP N1 7KW1 0'NOINN NMDIZIIN NN AX7 TIND
N7 0Mpyy 0N 772 NIApnNn N 0'P'0YN 0DNIND YX27 IWWONNY NN X010 731227
NN17 DIWOND DN ,NIINNND DIYT7 TV DNDTIVD DRININL7'NIN ,N7NX 7Y QDI .0 NIYNRYN
INN7 D2 O'NOINN 78 DNMIAN DIPN 7y 2011 7@ 10w DODNA 1IN1IY DXMINNN NYOWN NN
7v DNMID DIPND ,NAZITINDN 192 DAONY 19D .(NINPNNN NOIPNA 1 X71) NINKNNN DI'D
N7N NIINANY . NND DDA ONNID 0N NN N2 AT 90 DAINDAN O'D INX7 D'NOINN
NN'NNN TND DI921,0INNND DNIYYA 7X1P D'NOINN NPIDVAN 7Y 7'yN NN DNYOND
DNIANN DIPN 7Y DDANNT YI7'NN N'N D1IN1 NMIYPN NNN N7220 .2011-1 10win DDDN 7V
7'9DNY NTINA O'DIION DI'NX O'I'DYNN INIY DIWN NNT.DNTIAY DIPN 7Y X71 D'NONN 7Y

.DINOINN 72 7V NTIAVN NIDIPD NN NN |9IN 1M TANY

77'X1 2003 NIWN DI'WY NN 172PW D'NOINN NN 77 7710 IDNDN 7w N1I9DND 7702 NINNDN
NN IN"DY O'NOINA TIP'N .0'XO1N 7,039 710N 1D - 2021 MY TV NINDNNN NX ID'DI
7V 71 X71 JNND NHDN 7V 10N DDA 'XMINN NYOYWN TPNNNT7 JIX1NN Va1l DAINNNN
[IXND NI 17'X1 2003 NIwn |I'wIn NN 1729 DINOINT7 DTN 17220 DINDNNN NoIpn
DININY NTAYANI ANI9IN 'TIN'Z DL DO'XONN 7¢ DNMD DIPR7 NN DNNYT
7712 7NN 717002 NXIDIN 1TIN'7) L1995 NAW7 D'DNINAN DINOINN NIAD 7V AN DINTPINN
7V NNINA NP'ODLLD XN 1 NODIA 1-1 NI7 8.0 7 DDIIN ,|I'WIN N'7277 TV ,'TNDDN

JAODNN NINYA D772 DINOINN NMDIT7DIN

117 NINNAN DINNA D01V, 'Y 17V ,0'N9 1NN 7¥ VDD DN NXNI AT NN NADna 1 wawnina - 8
JIINMAN DINNA NMNN DYPDIY NINDAN DYDY D'NOINN 70 DYND IN,72W NNNYT NIONX |01

10



2011 7N1w11 D'NOINN 7@ 10w DDDN

"IN N 5
NPIXN1 ninpnn 'Ninn - N.5

WI7'an 0'721D DINN D'DINAN ,0'20 OINOIN P 7V DWPIAN NINDANN 'DINNND 7Ny TIva
TN 7V IN DINN 722 wINTA D'NNIND OO 190D 7Y D1INY DAY 'Y INND .)I0)
PITIN D'NOINN 19DD 2 10N NN INNTIINAYT [N N7 N1 NIPKI9Y NNITXINODYT7 DNINN
NTIDNND 7Y TINT7 |N1IY NN D7IN W DIND 7V19] DINPDINN 19DD 127 NINDANNN DINN2
JN7NRN NIDT717ON M2 Y'Y NINDANN MINA |2 D'7T2NN NN TE7Y QIpy |9IN]
NNI9N7 NIL7IFONN P7NY QN .NINDNNT 17272 NIINNTI9DN Y NZNIYIN NID7179N NA17
WIX{IN VO YXINNA 07 ,NNIA NIYIN NN N7V NIFNIDIN N 7"1N2 07K DT017 [navy
.7"1N2 07X DITNI7 [N2AY NID7I7900D 71TA 770 27 78w NID71790 2 nwann hnia
17212 7Y NNI2N NI712' NN NN XN DA PITHD 7KW NN ITINYZ7 TIND NI2)N n72P0 QD
N71P2 QDI JNAM XN 720 DN NN NID7170 MAL QDA NIYZXAY NIDT710
021 DNPNA D'YPYDY ,0'7INN N2 O'NOINN DY [0 ADTPINND DNN2WM NIDT  NINDNNT
021,070 NIWINN A7W NN D'YXAN 0N 0NAY ,0NXY 0'7INN 'N2 0Y |A1L,NID71792 0'XN

NTIAVN |9IN7 D'OVN)

NID7179N M2, 7KW1 071NN N2 1'YAY NNT7 11D NN TIPN NP0 1LY NIADN |0
NINNANNY7 72pNN07 N 7P DN7 o 270 001 DNt DNnnn7 1apne 7xapi
NINDNNN 'DINNAD TNX 721 D'NNINND 21PN 7KW N2 Y'Y NN XD 1IN . DIwpIann
NI9TYNA DMYO 7Y NNIIN 720 DWVIAXD N7N DNIY'YA D'DINNN 2 0'71TaN 0NYon .0Mpn
AN NN DNIYINY DINPANN NN 1INAY7 0'7I0N N2 NIP7N0n 7¥ N712'21 0'N9INN
0'NINND 2011 7w 10w DODNA NTAINY D'DINNN DN AINX Y12 01INIDNN NINDANN 'MINN
;INNNNA NITDIN N7XD NMNPANN 2NY 11PN D712 .0'NO1N2 1IDNN NIY DNAY ,NPIXN]
NIMNNNNA AWND NNIYDYN N1 NFZRY NID71791 1TN7Y [N D'NDANN TINKY YNWn

S NINNNN

7V NNIN 720 DWYIIXD NN NIDT71F0 N2 78 DNV NIMNDANN |2 0717230 DNyon
NIANN NN NITIPY 'Y 7Y VIAXAT7 DMPY Q7N DNY9 .O'NOINN TXN |17 vI7'a1 DNyD
JUWND NPIXD NIMNpNNN TIT'Y 0R'7 2011 7w 10w DODNA 12N1IY DIXMINNT Yigan NN
NIP7NNN 17010 NN Y7N7 7179 N0 ,DINDNN D7 nWP NINDNNN 'MINNN J702W TIND |DN"
XD NN NILAY N) 770 NINDNNN [N NN X707 X7 IN DIDINDND NIND O'XOIN 1IN1Y
D'NOINN 7¢ NWIXPNN NI 01Y97 D'NAN NIMNDNNT WI7'2] DNvonY PNt ,NY ;(1ionn

12VP7-0"N1NAD N7ITAN AN7YND NIYDYD YOI NIIYA NIMNPNNA 7KW N3 Y'Y OX P77 11 °

2005 Nwn DAINDANN NN MDY ONOINN NN P71 772 QWX 1 APKT7 NDIT NN 'vxi ,90-n Niw N7'NNa

- D1921,1 ' AXINN NN 7 N7NT7 DDIT AT NN INXDD L (NIDKXD AM7VN NOIPN 78 NN INNT) 17'N

M2 Y'Y 7Y [INNNN 7702 INXD1 NPIXNA DININND 1DWR 0D NTANY DININAN 2N AT NINDA D)
J7NWN NIv71pon

11



94 7NIW' P12 1D

12101 NVXINDN O'XOINN NID'N IDND 0N WY O'DINNAY 70 ,01Y 0'NINNA 0'NDINN '
ann

N8 NIL2IPA ML D'NRIMN V'Y — 1R
2021 ,ninnnn? npi?na
D'NNINN 27220 DTINKA

N2 T e 73
N'LDYA NN e /3
oMy e /0
|'TJ|1|U I 66
DITY! 66
ATNN N YY DD e (3
[MATIN O e 63
abivibshlm N
AT e 58
N'TAMIIX NN e 58
NN NINDY e 57
N'%1 NN . 56
NNNO . 56
NN e 56
D'NNINNY212"N0 S 5/
NNAYn . 53
NAIMIN e 53
nhN e 5]
MIANAN T7'N 7w NNDUKD'DL . 50
NAZNIN NN e /7
NMINAX NAZIT)  Ee—— /] ]
NNLNIDY 40
NV NNRION e 31
NN NNIDIX T )8
NMPIOUN NKION e )5
DIP'WI NPT NNION s 18
TN e 15

.2021 ,7aun-Ta1v yaipl D'R9NN DYINY? 0TV ipnn
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[[7DY NIODIIN NINIIOIN MY .Q'WTNN 0'OIDXNN 7W II'DION WIYN NN N7 TN NN DAl
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, 7N NDIND N17210100 ANt CDS™A NP DY DNIND 'DIPPRN 217 | TRIND 01721730

.DWPYNN DINDLID 7Y AN NN NANN JODN N

F31, F41, G15:JEL /747

DUTDIN D'Y'PYN ,NTN |ID'D ,0W{IWN DIN'DID 7IT-7PW 'OY7NN WY /190 111 7'0

anTPa .1

NY N7'NNN .A71TN 710 7pwn 7w '9'70N W DMTNIYDYND DMWY 170 2025-2023 DN |2
4-p N7 'O'7NN WY VI TN ,NNN70N Y9 DY INW7 YN [7pwin 7w NN 7nn 2023
3.2-27 NYw v 2025 qipal 17T 710 7pwn 7w qibt 7nn 2024 qIbn 700 27177 D7
NP'PN 1D700) NIIPNN DT [N NFNIYRYD NIMNNSNN 170 1T N9IPN 1IN7 27177 DY7pw
NITNAINMMA DM'WY) N1721730 N2 |1 (D102 DYXANINNNYTN ,LOYNN NDIYNT Yild
NNTNI 7PWn INDN 7Y 1V'OwnY D'DIPNN 0N TPRND NT INND .(NINFMINDND INDN

JN1'72172 NMNNOANN ' T-7Y DMADIN DINXY |'O'7NN 12 DWW 11N DNIN

|'0"7NN 1YW DMWY 2 NIDDINN PN TN, DMDIPNN D'IN 7Y DANINN AN TT1IA7 17D
13'wN 7Y 12DINN 7700 ,1T N1ADNA .0MTIIN 0172173 D'D1O DAY 10DD |27 171T-7pw
[TOIN WNWD 12DIN 1N'720 2170 17'N1, 770 1INNNA 1721720 212100 WIONN |'9'7NN 1wl
JNAW 197D DYIPWNN DINDIDA IN [12'DN NMNIO] DMWY 13D NINTINT NIMIPN NIYOwn7
NINT7 DA X7X,7WN 1INDANY7 017217230 DI 7€ DANNN NN NNI7 771 X7 NMPOND IT N

7KW 712 apnpn naon
LIDTNO MDY 10D IDNIN,|'D DI, [I7N, 702 NI, 1T I TY DRI TYYN TN DINT NTIN
JI7WIDN DANNYN 7V 7N 722 78 N0 N2'DN 120D D'ONNWHNNTNIIN DOIY |11 721D ,INDI 1IN



|'9"7n WY 7V DI 2070

DNYOWN 7V Y'AXN7 7221,0'7X DNAWD DY IDD'NN PN |0 1IN '9'70N WY [N NISIIN
DIYO TTN NPODN NN N ,AN T Y70 wnw7 NINMAN NIX 1T NDW .D"DIPN DDA 7Y
2 7pWN ANDNA 'DIPHNN 2177 DI

NINDIN NN AX NPT [N A7IT-7pY 97NN 1YY 7Y DIV'OwNn 01711720 0'IkN |2
Caspi, ) 7KW 71D N1aMN Y97 NIOIXN T '97NN WY 7Y NYIOWN TN 2"NIND NNOXNI
N7UNN 7¥ NDINNN N"IND NNIYNA NIDgNwN 17X NN L(Friedman, and Ribon, 2024
D217 YX'NNI WIPINN 1NN 2 NYOVIND ,NID N'NIO 7¥ 1107102 N7712 1T INIYAN IN,2"NIN
17217200 1TNYD XIN QDI DI .(Greenwood et al., 2023) |'9'7NN WY 7V N'0 DA NY'OWDINT
D7{10 D217 172172 12YN NOPYN DNNX NIYALD 71D 171N NIPTNNN NIV DI1D V71T 7
,(VIX) D'puw2 [12'Dn NDONT7I NPNTIANT TTN XIN 'w'7w D .(Jiang et al., 2021, 2023)
D"721720 NN NN NN Y2 DICL(Rey, 2013) D1721730 [INN AT DY DXINDD NXDIN
DY DY LNID MXP INCAT 7Y Down DI L, NM7IVi |12'DR N2'ADY7 0N D) DNIYPn
D'INNI DTDIN DWYHIWN 7V TN NIXITIOAN 0'DIIN '7'NA NIDNNNT D'7'210 N7N D'NNA

3.(Hau and Rey, 2004; Ben Zeev and Nathan, 2024.0'D210 g'N YNV |707)

UTHY QN 71IT-7PY 97NN 1w NRIwAN 121 70 0DNADN 1770 DNIIN NYIIN
NN 77100 7710 2 DTNT70 NIYIN 1INAN ;7D 7Y QDI .NN1Ax NNTTNA N9XIN 'DA1'D NINWNI
D"721172 DINYN 7V NIDDIANN NIDI7NT NNIYN2 DRIN27 N2ID NDXNN 2IXD D'DIIN NYAIN

.0MI12'9N N1ANAINTHNN DATHNA OMI'Y NN DA Q'YX 01 NI, DNNN

172DN D"721720 D'DIDN L2022 NIY TY 1D XN NRINNND DIYA NINNIT7 DT 77102 wID'Y
NNIN 7Y 12IDPINA NPNT7DN YN TY12023 N'7'NNND ,D7IN.|'9'7NN 1WA NITIANNND 121 77N
YINO TND .01"721730 D' 19 7V NNOX NNMAY NP7 12VD 7pwin 7w NN DY) Ny
12VYD Y7NN7 W 7pwn ,NnN7n7 nJIWXIN NIwn 1700211 2023 12I1LPIND 772 ANN70N
,2024 N1Y Q1D ")I9XN XN YXAN TND NI NIND DTN D 0N ,0M721720 DININND 17
NNI7 NINTNA DIDNN |'9170N WYL, 7PWN qIDM DN '!DIPHRN 2DIN DY Nnan 719 7N

.O"721720 DM D NITAN

N7WNN N"IN 7V 'NAWND |12'D2 0MI'W DY N2 DT NRNIND MNP 2DI0 NINNONN
NI7111N0 ANIYNAL DY wpn7 CDS-1 0'9pPNWN 17XY 192 ;NDINNN N'721D130 N1aNA1 78w
|'27 N1THN 12'D2 N7V 2 WP DNXIND Della Corte et al. (2022, 2023) ,pNI .D1IY Y7
DOIN NINIDMINN 772 ' T-7V 12DIN X7 1N1Y '917NN 1WA 21 1Y D7IN .VADNN 7¥ NINO
,ANN7DN Y1N9 TVI 2023 NI N'7'NNN ,D19 7KXW 197D 1770 DIYPYN DIN'DID NN 72D
-1 NTNIYNYN N7V N7 X7 D21 01721730 D'DYIN T-7Y 12DID 1KY 7pwin 7w NN 121

.Schreiber (2010) '7'-7y DX NDWI' 'N1IN INDKNDT ANIT NN N 2

APYT 1T .NTIIN DTN D'DII7 DY TDIND 7W NO'WNN OMNIPFN D'DIIN NDINI NNIWN DN DT 0D WND 3
DN9'WN NN 2IY 0'7'7a0 )21 DT 0'DI1 0N O'WIIN,0M7IT D'WIIN O TDINN DWV{PWNN DN7Y 7NN 1070 7V
N7 9700 NIPDY YXA7 DN TDINN DWPYNN NN NIVIN DNTA 0'DIIN 7¥ 1Y NIT,) 7V QDILIZN DD
.ON7Y NIYPYNN P'N2 TN NN DNNNT T2 0N7IT
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94 7NIW' P11 7D

197317721 DIN'LIDA NYINT7 YP NNIIN 720 AT NIN'O .0NIY IWY7 1710100 112N IX CDS
.NX' DNY D'NN2NN D'INANNEN7YNNN NN T'PY NNDYDN NP NN 1700 NIApgya 77X

The asset market) |'917n Myw7 0'DIIN PIY NW1I 7Y NDDIAN NT IDNNI NLPIIY NpIn
Y2 Y171 '71010 '9'7NN WY 1XPN N2 1D NbIn (view of exchange rates, AMV
DNMYYILDMDIYO 0'DI] 0N NIYALNA LT NP 19-7Y .DMPINTIIAN D'DION D'PIRA 770

JIYININLIDID DTNV ANIYA 17 DYPYDN 78 NI9IXN 197 0]

[N NXNYN 'TI-7Y 191700 VY 7V 721700 1ININ7 DIDAN XN '0'7N MYY7 0'DIIN JIY Nwi
NINDN NN YO 19-7Y V171 |'O'7NN 1WA N1OXN 11w 197 ,(UIP) NDIDN 71 ninn
NYIN NY11N N3N 7PN N1 INKD .(Yakhin 2022 ,7u07) 12'D N"N19 NODINA |12'DN
DUDIPNI 072172 DUDANO O'NIN 1XPIN NI YOVID |'9'70N 1YWY Nl ,DDIIN JIY

.(Verdelhan, 2018) '721720 D122 'T20 TPON 17IT7 TWWND 4,(Korsaye et al., 2023)

PNID 0NY71INTIN NI DD '9'7NN TRV XN L,D'DIIN JIY NWIN N1TAN NODI NIjDn
.(Meese and Rogoff, 1983; Engel and West, 2005) 1Xj7n NIV 0"7272-NFNNN DNIANND
NIAN2INA NIYZNIN NINANYT DIDNNT NOX 171010 |'9'7NN WY ,JINN-112'AN0 NI ,NNT DY
NNANA 1IMONNN DIINNND DIYYN 7KW JYDN 7 PN .JUnin 7¥ TIDWN DI T 7Y
770NN .0"TIIN DA DDY7NN Y 7Y NIYYIY ANaD 7w 7Y 1721011 Y780 qIDn 7Y
NN NNMYXL[ID7NIND-ND7NA DJONT7 DXNNA YN 7¢ 'DNM 1M1 119w 1M IWNIN
Eckstein) '01pnin yabnn NIPTRNNT N'7'210 1'ND-'N'72N 1TAN7 DN 1'NDN TN 7Y |1M9]
7¢ NINIYDYN NNMX 7Y JVWI AT )'70N 78w IWND L(2016 ,wM9 ;and Friedman, 2011
YNNI AN qQTIV NNXIN XD PN 7000 (2023 ,7KW 712) VT 1Y goian 1man
wnnnin qTIvn .(Itskhoki and Mukhin, 2021) Q1D 'XN77 XIN QN DN IWN QDIYN [12UN2
NN7V1L,NDNIND NI NN INDXDXY 1lYabn TN NIY7N 7W 217'w0 Yain 781 qbivn [1apna

.(2017 ,7xqw1 722) N'DIPPDN NYPYNL DNIN 71T N7 X7V SINDINTN [1DDIN]

n'Xawin .2

NN 21 ,071T-7pw '9'700 1YY NINNONNA 01721730 D'DIIRN 7Y DNIRWN DX YNNnT 172
7V TNIYDYN [9IN] DW'OWDN 0NN TN TPNAN 1 X ,NIINNXD 012 0NN NI'vDN
WY 127 S&P 500 TTND "2 PN NN XD "N 7IND INFINNKD NIMNN TTN - 1XPN N2 Wwwn
10" 2022-2016 DIWN 2 ,N'WNI DRI NIDIN WNN7 NPI7N21 NN 37IT-7pY '9'7Nn
710 7w 7@ 9ID1 NN ININKD NINN TTNA A7V 11T ,00NWDN |12 TN 17'Y7W WP
NDITH ONNND D2 YA NINY [DNY N ,D'D2IN 7' YV NN 702 Qpwn T ONAD 710
N17YN NNANYT 7'2pna ,N0IFNNN 7702 7wn 7¥ QiDhn NN |1 (spurious correlation)

T ANNDA LPIIN POY7NN WY PINT9T7 UIP ANIWD A IWIPINT INDXNDT7 NMDIAUNAN NNADDN NN XD 3 7N 4
JN1,90-N NI NIXVIDD NMAD NY7VN ND'7{P2 DNIYPN 0Y9INT OYI'WND [0 NyAd 'NINTD (10PN n7yn °
NP NDION MIANXA ATANN MTAIY 7Y 12V0N 10190 |1IDDINN VY AN 7' TaNY 010N NIITN ITYXD
niLAN P2 AT (DT 702 |NTN01 NTINA INY) DDYN 770 7Y AN Ntbao N7nn ,NN2IX n'D197

JTNIXIDN
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|'9"7n WY 7V DI 2070

['2 PN 7w NIY7NN IN 7wn 7w NIND 121 ,NNN70N YN TV 2023 N2 .N1MNn "N
ON 'T-7V1 (2024 ,7Xw 711) 2023 MW7 7KXW 721 NITA D) TVINY 19D ,00NUNN Y
qDI112 IN,NMLYNN NP'PNN 12'70N 212D D'NNAN D'NAN INNONN IT NOIPNA .(2023) 'onivi
YINOD .NIyabnn NN 710 A71TN NIPTNNNYT 172N 2"NIN2 112N NINZYN D IWNINN
NIND DTN IN,DINYNN 12 17'7WN PN 7w NNTh 1121 "N1A70 DY" VXan TV AnN7nin
.DUDIPN DDA 7 NPDIIDITA A7V 7Y T'YAT7 MPYY 12T ,NIPNKIN NOIPJNA TWND NI
LU "NaT DT Ine11 WD NPDON 0ODN 7Y NTI2NN INNT71 N7 DY YXAD INNT

MDD TTN NINNONN DY DNIND 1INY 77w 70 qiDt DT

17079 DNND 121 |ND DA .0MYIAY 1YW NIV DNYDN Y P2 IWPN AN XD 1I1'K] "1 '7I80
XNV MY DNANN LD NI ONNDAN NP Y70 INNXIVY QN 0NN |2
NIV N NN TTRYT '9'70N VY 2 'D'DAN PN 1D TNINIL,DATNA NISINN TINT

[("'N'7IXD) DINWDN NN NOXIN WPN NN IWY7NNY 0'ODI 0w NNNT

M1T-2pwin wwi S&P 500 TTR | 1N
(2025-2016 ,0'viaw D1IMI)

mnw nNiy'w.a ninm .N
(0TI ViAW YXINN 710 'WIAW UXINN) ("viaw vuxinn)

4.00

3.75

ILS/USD weakly return
o
ILS/USD

p=-0.92

3.50
2

3.25

-12 -8 -4 0 4 2000 3000 4000 5000 6000 7000

SP500 weekly return SP500
Paiicd A. Baseline 2016-2022 C. War Outbreak * E. Rising Lion
* B. 2023 PreWar ¢ D. Northern Arrows e F. Gaza Ceasefire

D'INWNN W NN ANAD 'K 7189 A21T-2pw '9'700 W 127 S&P 500 Nnn 11 "2 IWpn NN ANA INRD NNYUN
D'NIN NNANN 'PIEDATAL NRIY NIQIPN DAXNA D'UAND LN NIV DNIR XA 27289 17'8ENNIPAN DNNNA
['I¥n DNNAN DTN (2 23892 DATAN 972 11aw1,'R 23891 71922 NaIpN-NN 22 112V) INA'20 NARNNN 1 DN

NN Ty

072172 D' [N I7IT-7PY '9'70N 1Y YOVIN NIIINNND DR 1D TNIN 111NN ,710N0 D2
D'N2N DP7N0N .0MDIEND DAY |01 = INFNKD NMNN TTD NIYXDNI N DDXIDN -
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94 7NIW' P11 7D

NINNOBNNT7 DMNIPNNIDM721720 DN NNINA AN N P'YNINDIY |9IX DN 1NN
"MYN NISIFNN NNN 722 |'9'7NN WY

nIIN MDD .3

WY L,'TNIDIIN IDIN 72 NNAN NN D N (UIP) ADIDn t7an nrnn |y NXIWn
N'NI91 NAPIVN NOIPTNA |'917NN 1WYWT7 NIMOIXA L|12'D NINDN NIMAMN Y9 19-7Y Ya1 '91'7Nn
AN NNIYDN 7Y MIND7-217 20T .0YabD

(1) S¢ = i;,1 — g+ Ei(st41) + pe

NN N g el g ,(D7PR TANATZIT 70 11N0) A7IT-7pY '9'70N QWY A7 NI s WX
WY NIDI9 NN pe-1 L, TP NIDIPA j 7V OINT ,ANDNNND ,7N1P11 2"NINA |12'DR NINDN
12VN ,Y2DNDN 7Y YXINN IN WIPIN 7Y DYOwDn NIDN NXP DD NN NO9PYNN 'o'7Nn

12'DN NINDN NN Yo7

JNIY720X0 NMOX 7V NNANNNN L, NI0IPN T-1 00 TP 72737 |Nn (1) nNIpD NN
(2) St = jT';& Et(ié‘ﬂ-, ) — Z]T';(} Et(it+j, )+ Z]T';(} Et(pt+j) + E¢(Sta1)

NN NTYA (2) NNIYD NN AXN7 7010 ,(complete markets) D'N7D DPHIY 7w NN NNN
7NIW11 2"NIN |12'DN NINDN NIDINND

(3) s¢ =Tigr —Tipr + prr + E(Sesr)

NIMI5N w1on NNI ,ZJT-;Ol Et(ij) ,NNIDXDA '9'7NN WY NMDID NN 771D per TWND
N2 J'9'7NN WA NN VY NN QN7 7011 ,(3) NXIWD NITYA .0PYNN Y 2 NIFNVN
:0'WION NNIYD

(4) Asy = TAigr — TAiy v+ Aprr + Et(Seyr) — Ee—1(Se—147)

E:(St4r) — WI0N0W NN7 N1 ,(Engel and West, 2005) NIN9DA NI7A1PN NN NNN
NINYN AN NN NIDT POY7NN YT DDA T .'0DD ZITA T 1AV NIT B (Se—147)
A-1-1t NP NIdIN MY A N1 TN

1721722071 '01PN 2017 P N'DION NN 7191 ,NVD
— _ =IL —%
(5) Pt = Pt T Per
DUDI719-INA1 DMINDT DID'D 1D DDIPN DDID YN D19 P7NN NN pih WK
TOYND NDAITD ,0"72173 D'DIAD VAN D191 P70 NN pip ,NNNIVT 7Kaw'7 DhTine

VWA W NN PF7N7 7011 )2 .0"72172 NI7'TY NN IX,N172173 NIXTIH-IN,NIDA DD 717N
:N2N |DINA 172172 2171 1PN 21077 '917Nin

(6) As; = [TAijr + Apir| + [-TAiy, ¢ + 4p1%

Global Local
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|'9"7n WY 7V DI 2070

NIDN NN N1I'WAD YARY '9'7NN VY 7Y 11w 1IY'RA 7700 NN 1721730 200,10 T
N1'wNN Y21N 7700 XN NIPNN 2120 .0M0190 7 17217)0 7021 2"NINA TN NHD7 [121DN
DI9N 7V 1NN F7N21 NMIPNN NJIND JI2'DA NN N1

NT'DNQN NNIYD .4

7¢ 217" DOPYD 197NN 1WA DMWY D 7V NYIAXD 717 NAXINY NIDIAINNN N1IDDN
,NDI ) TINDL ;DMN'7IV DMDIXO D'NINT NIDINX NIKM XD TN :0'0IPNI 0172173 001X
N'YADD |I2'D NNIOINDINN |I2'D NIDN ANDIPN N1 DI9ALL!DIPNA PYN7 DN TINY 02NN
®IT1 |271,011012 NP1 NIXA 019X DX N7NX 012D ,NNT DY .0'DIPN DIN NYan
, )27 DXNNNA QNPT DNINTZ AWONIW IMIONN AIXNT 197NN WY 71119 7 1DIININ XD 12VD
DINYDN 7V DNNINN NN A7IT-7pWn Wen NIDA7 NTYID DT 192 NIMODND ATHOND
197NN WA MIPNN 2117 |TRIN YN 12DIN 'N71 1IN1Y 21DINY 12,0 InN 0'7117)0N

,(unit root) '!NTIN WY DY DIAWD 2 ANITH OXANY7 WWNN DY TTINANY 21,72 DW7
'917NN WA 1IN MIVY 1Y NN DN NTHND

(7) AILS = By + By ASP500 + B,AEUR + BsATB10 + BVIX + ¢

S&P NMnn TN 7¥ nNIWNN NXIN ASP500 5 71T-7pwin 2ywa Wi Y'Y Xin AILS T"WND
,01Y 10-7 2"NIN MM 1w XINATB10 ,"771T-1K0 w1 1win vy Xin AEUR ,500
DN DINYDN 72 8.0 30-7 SP500-N TTN 7V NINXOINA NNIZAN [[PNN MDD 7v 217 XN VIX-I

.(NoD12 091N NMIN'A NP'ODILLDI DT 119 7V DINYNN NINNONN) 'WVIAY YXIND 'NAIN]

D"'72172 D' 7Y NIMTOINN NIYOWAN NN Y7 1ITYII N'DIAT7 NN2IY DNIDNN DNYDN
NWPYN S&P 500 TTN NNIYN .MDIPNN 21277 [ TRIN DIINN NXYAY D ,071T-7pwn e 7y
-N'NN VY .0'D2IN PN YNV T NN P, NY721730 [12'DN N2MAD7ENID-NXT [I0'0IT7 170D
12YD NOPYN 1NN 710 A71TN NIPTRNN IWXD ,NILA DI1D 17ITN 7Y 1ITRYD NN XD 1717
X" A"NIND DY 10-7 NN L 7pwn 7w NINM7 YR'71 0170 N7 WK, D770 10217171172
INT) 271T-7@N WY 2INDAN7 D'DA NIINNNLINFMIDND YN |12'D NIDN N7 N9 NN
7V NNNIND 1T 112N AT A7V .0M721720 NI7'TIN ININ NN DX NOPRN NN N L(3 P19
N2ANIN2 NONIN N NT TIVA,0IDI D'PID 1IN ANX'7 NONITI DMDIY'ON 0'XINN NNYPN
TWN ,DPHYA |12'DN NDOANT7I NINTIINT |TRIN NN VIX-N 01NN yavnn NpTinal n'7a17,

X7 217-p190 DINA DTINND 1 7@ DNAINA 1N XN N,(6) NTDUNNN INIWDAD As NN XD AILS ©
VY "2 DNNNN .12AN7IA0 NP7 A71T-79 191700 VY 1IN 7712 ,011010 772 ,ANDDN NIVYI DM Npy
.0.998 NI 0'99INN INDNN 1N AXN WWN 117 2"NINI DN 7N

L7170 7V 1720720 1TDYNA OYYYT 91 N71LITIND PI7 DNOIXODN DWVITYTZ 01 N7 MUY A7IT-NIND WY i 7
.(DXY) D'NNIOD QPN 78 NIYALN 7D 710 17170 TTNA DT NINWD 97010 1AW N19170 N'XF191XOD D) N1N1)
NPT NAXIN 6.2 7192 NIMZYVYR NINXINN AN NIYD NN NDIAN 7Y 12DNN NID NN N19WN NIINIT N97NN
.(7) NNIIWN2 010170 01171172 DNYNA WIND'W7 N2ANT) NIW

NP7 DNIYP 072172 [I0'0AT 1D ANIN WX ,Rey (2013) N2V ,0NNT717 'NAINA VIXTH DY NTHNI IXnwnn @
NJIIN 7TIN2 INLNAIN 1ADND NINWN XIN VIX 2 11WN IV DA NINNKNA NIXPI9IXODN [N 7702 DINN.VIXTN
JDIMPYN NINXINND NN NIYND NN INODINTLNDIDLD N2 1IN NN
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94 7NIW' P11 7D

DINYDN NNINN NN NIDY7 DNYOND TN DNAYNN NYAIN 01721720 100 'NAT 7Y NIV'own
N'DI] JNINN .DIPNN 2N NN NAXTD N72PN0N NNINYAY 72,2000 NYIINT7 01711720
.01 DN DINYNAIL'OY7NN WY NINNONNA NMINA'7ZENHD NDINN NNAN DOIN

nixxm .5

.2016 Mwa 0'7'NNN D712 ,0DINAN O'DATNA (7) DNIYND 7W DTHXN NINXIN AN XD 1N17
NIYIAXD NINXINN .2025-2016 ,X'700 DN DTN 7Y NTHOND NINXIN AN DXXD 7 NTINY
[21,0'D22N PN IV DY "APYNL'OY7NN WY 127 NMDN TTN 7Y INIYNN 12717 W 7Y
NY2IN A71T-7pW 'O1'7NN WY 127 VIXTN12"NIND N1Nn,ININD VY ' DA 0Nwp 7y
DATNN NOIPN IN7 V7IT-7PWn WY 7w Wiawn 11w NIYND 34% D0 1770 DRAYNKN
DIXP DATP-'NN2 NN NINTTNANOXIN 'DO NINYN 112V N'DN! NI 12D V'Y ,ANTDN

A43%77 YN QN 12bnn v N

D'"%1172 D'INYNI NININD N'TNNY IWR'WY NIMOMAN NIRXIN | 1 niY

Dependent variable:
AILS
A.Baseline2022 B.2023PreWar C.WarOutbreak D.NorthernArrows E.RisingLion F.GazaCeasefire FullSample
(1 (2) (3) 4 (5) (6) (7)
ASP500 0187 019" 019" 0207 -0.20™ 0217 0217
(0.02) (0.02) (0.02) (0.01) (0.01) (0.01) (0.01)
AEUR 0277 0.26" 030" 0317 0.28™ 0.29™ 0.29™
(0.06) (0.05) (0.05) (0.05) (0.05) (0.05) (0.05)
ATB10Y 127 1.28"™" 135" 1357 1.40™" 1.40™ 134
(0.46) (0.34) (0.35) (0.47) (0.42) (0.41) (0.41)
VIX 0.12 0.16™ 0.16" 0.17" 0.16™ 0.16" 0.16"
(0.08) (0.08) (0.07) (0.07) (0.06) (0.06) (0.06)
Constant -0.36 -0.46" -0.43™ -0.44™ 043" -0.42" 045"
(0.23) (0.23) (0.22) (0.19) (0.19) (0.18) (0.19)
Observations 311 364 403 453 491 507 521
R2 0.37 0.43 0.40 0.36 0.35 0.35 0.34

D'"NoNI 2016 NI 7'NNNN 'WIAW DATN 112V (7) NN D00 7¥ NTANR NINXIN NANXA ATINY %2 :Nnun
NTINY) 25/12/22 ,(1 nTiny) 19/12/21 :(2 ni2 0011900 n?NNNN 1MIRN 197 VIaw) Naizan naipnn 11y
NK NANN 7 nTiny .(6 nTiny) 21/09/25 ,(5 nTinv) 01/06/25 ,(4 nTinv) 08/09/24 ,(3 nTinv) 24/09/23 ,(2
* P<0.1, ** P<0.05, *** .p'i0a nivram Newey-West |pn Nitoo .2025-2016 X700 DATAN 7V NTNARN

.P<0.01

D"721730 DNYNA NN NITNN NIYXNNI N2 |'0'7NN 1WA IDIPTNN 2117 'TDI0NN | TRINN
2016 MY '7'NNNN DATN 7V ANIYNN NTHNL,DIN' DMINAD TAN 72112V .(7) INIUN 19 7y
,2 N2 NAXIDNL|'917NN W7 NNIN NTNNN (1 N172 6-1 NITINY) DIN' JINN2 DMNDNI
DIN'N JINNN 7NN DNMADNN DNYDN 7Y '7V191 D'DIWNTTONIY DN TPNN D'DA 7V navin
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(2025-2022 ,0''viaw D1IM)

A. Baseline 2022 B. 2023 PreWar C. War Outbreak
3.8
3.8 4.0
3.6
3.8 37
3.6
35
3.4 3.6
34 Y
3.2 3.4
a 32 3.2
% 01/22 04/22 07/22 10/22 01/23 01/23 04/23 07/23 10/23  10/23 01/24 04/24 07/24
E D. Northern Arrows E. Rising Lion F. Gaza Ceasefire
— 4.2
36
4.0
3.5
38
3.8 o
34
3.6
33
35
10/24 01/25 04/25 07/25 08/25 09/25 10/25 11/25 12/25 01/2

—— Data ---- Prediction

27V TUI 1DAI7IN VIINANN 700 0171173 DNWNL NN NITAN A DIV1AND PIPRN 1011 922 :Nnun
9IX7 DN N'TNNN 7Y [N N0 +£1.96 ax' 97XINN TR .(DMIRNN DINAYT 2 NIZ IN) APIVD VIIRDN
.2V192 191700 WY NINNANN NIK INNN X700 11NN 1PN .DTNNN

WY NI NNXP NITIN 1P TI2'77 Tyl DMYIAY DNYP D'DA 7Y TRNY 7TINNY |ID
JINNT 2MND D'WTIN 19DN 119-7V WY NINNONN 7V NIPFDN NPbn7 12 win'wi ,|'9'7Nn
NINTIN-'N NN Q0D AT N .NRINIMN NTNNN 212D 95% 7¥ 10D-12 NN 0 2'XD 2 11NN,
JINT DY 0T N7 DWITYTR NNADXN 792 7INND FOINNY 72 N7Tan ,NITNNN j7OIN INT
NDIN2N NIXTIN-'N NN JIAWNA XD 1INTITONIY MDA ' TPN [N2'N2 AwIND DR NN

JNINN NITNNN 21D 177100 NINTIN-INT INNN ODN 12 NINAT7 v 2197 °.0NT'DNA

727 N'DANTIN DA NIMNWN 7w ACF-N NNTYA NAIN H FOIN '9'7NN 1WA 12DXDN 11w 7w niwn °
:(DIN"n PINN2 0PNDNI 2016-1 7'NNNN DATH 7V NTHNIY N'DIN) NITNN

H H H
Var(log(NISs,y) —log(NIS,)) = Var (Z AlogNISHi) =Var (Z AlogNIS,,, + sHl-) =Var (Z st+i>

i=1 i=1 i=1
H-1

=H-Var(e) + 2 Z(H —10) - Cov(e, &)

i=1
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071172 DINYN]
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(omINN) (ominN) (nwiw)  (viaw n7'nn) naim
0.03 1.54 52 26/12/21 2022 nmw
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-0.19 -2.77 15 08/06/25 "N2%0 DV"
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['9'70N 1WA 1I'WN NN ANA NI700 . NAPIVA N91PNN 21 TVIEN7NNNN 7IRNN DTN |12V N9Ipn 72 :Nnun
* P<0.1, .(q0" - ,NIN'a +) NAIPN NNINA VIAYSY UNINAN 1WA NN (21 DYAINN 0MII7 ONIMN N9ipn 72 717nna
JITNNN PAIN? DN NN NIPNAIMN WK ** P<0.05, *** P<0.01

,ADNT70DN Y179 TV 2023 NIY N'7'NNN ,NTNNN OIN TIN7 NINTIIN-'N2 AWNNNA D3 1D 121
1IN QD12 TN NIN'O UNINN ANN70N Y119 DY T'0 .(B 7IX9) NMTNN 1NDIN NNIDN N 7pwin
NIY . JNNNN AT NIND |20 INN7 IXP |PT 07IX .(C 7IX0) O17217)0 DINIAN ' T'-7V 12DIN
NN 7177 [N N7 IN,DYN NNID DININX 7PwWn ,")1I9XN XN YXAN TV ,ANN707 NIYNXIN
YXAD INN7 TN ,ANT NNIVYZ .0"721720 D'DIIN '9-7V N1TNY7 ONNNA NN9NN XINY Nywnn
TN NP7 12Vn 10" 70 ,(E 7IX0) "X2'70 DY" VXN INX7 T'0 |21 (D 7aX0) "[Ioxn 'x'n"
NPNAIN NINY DTN INITNT 12V0 RN 7W 91DM | DA 121 WNN NZDON 0ODN 0NN TND

.(F'71x9)

NN 727N0N DWNYT7 NnITA (A 7A89) 2022 NIWT7 NN NTNN DA XD 2 1N, ANIYN DY7
NITNNY7 TN NANPZ DA 97NN WY 7w ININNONN 1T N9IZNA D NINY7Z N1 XD D) ,1
NOIPN 721 01NN 2110 NINNONNT DITNIND 0'NIIDN 2 NI72 0721730 D' NININN

.01TNa

DINYNI NINID NITNN XD 3 N ,|DT 119 7V 101NN 20 NINNONN NN [IN27 NN 7Y
NIN NITNNN POIN IN,(2 N2 A 7IN97 NNITA) 2022 N7'NN NN NT7YW NXPN NTIPIY DY720730
NNIOD N 7Pwn ,NTNNN FOIND NYAIN NINTIN-'N2 AWNNNA 0 'D 121 .2025 qID TV
D'TINNQ N"DDN NN XN 411K .2025-2023 DNYN |'2 01721720 0NN '9-7Y NTRN INDIN
PFNINN |'9'7NN WY 1D NINATZ NN AT N .3 NN NITNNN 27 7V191 1 71T-7pwn WY 2
2'aD 0"D'719N1 DMNNANN DINANN 17NN TN ,2023 N7'NNN D17117)0 DINIANND NTHNNA
VI, NINND AT ANN70N YN YNNT NI7Y7 0N TTN .NNvYNn nF'pnn 170N
TND .0O"721720 D'NIN7 DN 20%-22 NNIOND AN 7w TN, "I9XN XN VXN N7'NNA INWYT
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NITNNN 7Y KXIDN NTIPA7 NN N7 NMPY 178 DIKXINY. QN .NTNR N7 2100
NNTI,2023 NI 197 NRIY NXID NITIPIA N7'NNN NTNNN IWND DA 212 NNAR |DL,NNNIMN

.(NoD12 3-17'N) 01721720 DININN NN ANPN TN TY 2PV 191700 WY 1D NTAIVN 7v2

D0"72172 D'INWN VU NDDIANN N'TNNI2IT-2pwn Www | 3N
(2025-2022 ,0"viaw D1IM)I)

ILS/USD

12/22 12/23 12/24 12/25

— Data ---- Prediction

X' 993N UTRN WND L(7) ARIPA 20 NDDIANN 171T-2pwWn W2 NINIM N'TNN A'NA 1IRpNRN 1PN Nnun
.2V191 '2'9NN WY NIR AN X700 1[N NTNNN PAIN? ONNNA NTANN 7Y [N NI'o £1.96
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(2025-2022 n"viaw 0ImM3)

et
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nwnannan .6

NI NN NINI NIWNIN NPTAN .5 7192 XINY NINXINT NIYIT1INA0 19D0 7710 AT 770
N'DIA1 0D 7Y NINN 210 NINNONNT DITNIN DX N77121 DITHN N7 NP DTN
N1N2A7 NINXIND NPT NN NINIRL AMwn np'Tan L(6.1 P19) DATRN 772 7V NToNIY
nI7en NP Tan L(6.2 19) '9'7NN WR7 NITNNN NN DNY7Y D'7217a30 DRAYDN

.(6.3719) 2'02 |'9'7NN WY 7V DWVIOWND DAYNN D 77NY NINWONT7 NDNMND

N1p21 0"721720 0'DIN 17 12V0 7wn 7w NIND 7Y NIVAXD (3 N17) NIwIn NPT 770
VYX2D TND , 2N .NPN70N7 NIYNIN NIYN 17002 DX NNINO NT'NAIL,ANNT7NN YN9 TV 2023
7¢ QIDM 7Y NIYIIXD NIWDNN NIPITA 772 ,2025 NI qID TV1 2024 Naw QID2 "J19xXn 'Xn"
D"721720 D'IAN NI'LDN 7Y 7TIAN NTD ,NNT DY .0M721720 DINANN 11217 12V0 7pwn
NIL'WYAI DFTHNIN D'7TIN] 07720 7w ,NIYDIN 1NN |2 NINWD N7V NIPNAIMN NI
N2'N2AND |01 DTRIND 7712 N2NAND [0 ;001 NIFDDANN NINXINN WI7Y .N'DDDDD NN
(2) ;0M721720 DN D NPFNAM NMDD AINXNI X7 2022 NIwA (1) ;|0 NDLLDN NIPNAINN
"]19XN XN YXAD INNT (3) ;01PN PO PRAIM NIND UNINN ,ANN70n 01D ,2023 Nipa

JDIPN PN PRAIN qID" WNINN

TTND 7w DMIYON NVOWN XNV 7V NN 02 NAXID 7190 qIDA ,NIwIN NIP'Ta7 9o
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WP 01N DMWY NINT7Z N7 NNMYY NN N,DRINYNN 2 ONND PPN NN TIDNT NIN 7Y
119 7V NINWDN |'0'7NN TWYT7 DNNYDN 2 IWPNY 720 .'01'7NN 1YW7 DINMDNN DRAYDN |1
ON7 IN DUDIPN DMY'Y'7 0DM7117) DINYNI DPNY DMWY DNMT7 MpY 5 77190 |TRIND DT
,(1 N17) MV NIDIFN IIX7 N'DNY DX DN D TPENN D NITYN NTHNN NINXIN DININ

VI NN DTN N7NNN NTIPI IWND NINT N

7V DI7270N0D NNI7N 7Y (7) DNNIPD QTN ,DITPNN NI AN 70719 |9INA |IN27 NI 7Y
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I7T2¥ NII7NN 722 DITRIND D NNIN NP TaN .(2021-2016 DY 7w DATN) 4-13 DNINND
NIPTRNNT NITY MW ANT DY NI D770 DATIN 7Y DD TPNNN NI [9IN] DY DI'N
,I9ID NXIP7 DDA ,DATHN INT |'9'7NN WY 127 S&P 500-N TTN |'2 PN 7W NNYDND

JID72 DNYDN A WPN 7Y NIY7NN IXNDY N-1 XD N71Vn DYINT7 TIAN2 NNTI

NIPNN 2D NINNONN NN |INAYT N1 ,00TNN INT NIDN DX DD TPNN 1D NXDNN INT
7V (7) NXIWD 7w NODII NDIANTNNI )2 Y7 .0ATNN 7700 VTN NN N7XINN NODI ND'WA
NAIXD 3 NI72 2 NTIDY .NIIYN MIYN NIDIPNYT '"T INWN 177100 2025-2016 X700 DTN
12DIN 12'NY NOIPN 722 YXIDDN WIAWN WA NN AT DTN INYN7 ITONIY DD TPNN NN
1D 7121 .(NODIA 2-2 NI72 NIVOIN NINZDN NTIHPND NINXIN) D"721720 D'0IN 'T1-7Y
DN LI9AIL(3 NI72 1 NTINY) 519N NININN NITNNN 'O-7V 172FNNYW 17X7 DIDIT DITHIND
NNN70N Y190 N1 NAIND DTN TWNI 2023 N7'NNA 7NN 'MIEN PPN NIND 7V DYRAXD

JDIPND NIPNY 9IDM 121 YXANN INN7 WK ,"[1I9XN 1XIN" YXAD TV
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D''NIPN DML DM 2IT-2pwn Wwwa 1'w 0aTaix | 3 niY

1NN
1217-2pwWin qwwa 11w DITNIR n7nnn
D'NIPN D' NIPNY wn n?'nn)
(DmINN ,wiaw uxinn) - (niviaw) (Viaw naim
(4) (3) (2) (1)
NN ['xn nnwn NN
nanin NnItnN nT nanin
n?7210n nimin N'01A12 D'INWNa
DNIA'a 0INwNa 72 v 0"72172
(n[h]]Y] DATAN (oo2)
0.04 0.06 -0.04 0.03 52 26/12/21 2022 mw
0.20*** 0.28***  (0,25%**  (0.24%*** hnv 2023
38 01/01/23 nnNonn
0.10 0.04** 0.15** 0.11 49 01/10/23 nnn7nnyna
-0.18 -0.18***  -0.14** -0.21* 37 15/09/24 "llaxn xn"
-0.15 -0.22***  _0.10 -0.19 15 08/06/25 "N1172 Dy
YNNI NPoan
-0.22 -0.25%**%  -0.31%** .0.27 !
13 28/09/25 nTua

WIAWN 'R DR NINA 1-4 NITINY . NApIvn naijpnn 20V Tun2NNnn 7NN DTN |12V Naipn 72 :Nnun
MY ND'WA N2 [TARIRD NTINY 221 1WR] ,0'MIPN D'NAIRY7 ONIMN N9Ipn 222 '9'7Nn 1wl uNInnn
N'N 2 NTINYA ,NTANN PAIR 2V NO0IAN Nipnaimn 4-1 1 nimnua WKl ,* P<0.1, ** P<0.05, *** P<0.01

JITNNN NIXZ9NN %V NDDIAN K'N 3 NTINVALMTA NINWNA NIPNAIN 2V N00IAN

0"71172n DINYDT7 NP .6.2

D1INYDN NI'NAT7 NITIINN NINXINN 7W NIWIEIN NTD NN VN7 nTYIR AT 7192 NP Tan
12 20", N1N9D7 DNNNA NNYYI DNNYHNN NN 1D QN .NDIDIN 1D IWDIWY 0M71173N
D27 DINYN N771D,]'01707 IN,|'O'7NN WY 7Y NIT721720 NIYOVNN 772 NN N7712 NN NN

JNINN NITNNN 201 V971 (over-fitting) 1N NDNNN 1IX'7 717VW |DIN2 T

IWNIWY DNYNN NYIINT7 QDI ,7170NY )2 01721730 DAYDN NXIAP N2NIn D DY7
VY :'0'7NN WY 7V VIOWNT7 QNIWYY 0'ODI1 0OM7117) DNWD AN L(7) N'TINN D11
-0 TN XMYA 72190 701 (DXY-N TTR) NINNIOND NPT 7D 710 17170 7w '9'7Nin
DINYNN NXIAP 1Y .2"NNa 0w wpn7 CDS-n1 ,0mmw7 21"naN nan ,NASDAQ
NI77120 DMRDNN DIAYNN 7Y NIXIAFN-NN 7D 1102) [N2Y NPT NNTD XA ,Nanimn
-NN NITPRANNN (NP 384 2"nD) NASDAQ IN S&P 500 ,ninnn 'TTnn TNN NIN9Y7
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(6.4 719 1IN NANTNT) NP TTNT WY NIVNYNA 12DNN NON 121Y 19D XN NHba

D'ADNN DNYNN NXIAP 7Y 'O'7NN WA 11N 78 11D NTHNY NXIAP-NN 70 1Y
NIXIN 'D'DAN 7TINT DANNYAI DFTONXIN D'TPNN NIA79NN .(2025-2016) X700 DATN]
NIA79NN T2AN7 2N DHPIND 'D'DAN 7TINA D'72FNNN DM TINN D N7IVIND [N .'N5II'N2
qDI2 .12N22Y NIDI7N7 DN AN 12X 'D'DAN 7TINN |271,01017NN D7 TINN 119 7V DITNIND
CDS) 121n12w 0"917NN DNYNN ,2"NINA N2INND N72000 Nl VIXT T 11ay , 0 7y
D'72pPN0N DITHIND ¥ ,FODND QY700 DUINND DN (MDNNNL ,2"NINA OMNIv7 nannl

.DON7 D'AN{I IN NI NIDI7NN 2 01X DN DI1AY

2'0 'TTN DX 12N22 ,)'9'7NN W7 NN NTRN IX7 NN 77102 'T2I00 wIDWAY INND
D'VIX' 2IXD 'D'DAN 7TINAY 2 7V D'WRAXD D'TTRN 772 .("25 N) DTN )1N2 ANNAN
12DNN TN NIA79NN2 N2 ITH 'D'DAN 771NN ,D192 . NIDIZNN NAINT7 DN TIND DRI
7TINN NI2D7IN NN 12PN O'XMANN D' TTNA DI D'NINNN DY 3D 729021 (Adj. R?-1 R?)
NINNONNN NN, DTN N7N DINXNPN .(RMSE) DTN N2 nNawn 7Tnal (BICTTAIC)
WY1 DM'WN 7Y NIDNY Q1D 1IN PODD 'D'DAN 7TINN ,0MADNN DRNYNN 7Y 7V19]
N2'NAN 1IN 1IN 'D'DAN 7TINNY )2 7V NIYIAXND 5 1N NIXINDD NINXINN TN '9'7Nin
[V 1N120Y QN NNTILIIN2IY NISI7NN 2117 DN NI NPNAN 2D 1XD IN,N'DINN ITHIN

DNNNN'TTN NN DDPN7 T2 N2 XN71 NINobin 7V
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D"9I7N D'TINY 'O'0AN YTINN |'2 ANNNA 'TTAI DITIN NINNWA | 5%

NNXNNN 2'D 'TTA NIA29NN . NN ITAIK NIAYaNN N
Information Criteria R-Squared USD Exchange Rate Equity Prices
BIC H-@——— R2  |—————0-¢] ELR . B S&P 500 |—4@——]
DXY —=e—
AC ¢-0—— AdR2 fF——@—9| NASDAQ —e—

CHF H——

1180 1200 1220 1240 0.275 0.300 0.325 0.35C

0. -0.20-0.15-0.10-0.05 0.00

RMSE US Rates Global Uncertainty

0 0.1 0.2 0.3 04
TB10Y - —e VIX 23—
RMSE ]» 4—{
TB2Y US CDS
- 0 1 2

0.73 0.74 0.75 0.76 0.77 0.00 0.05 0.10 0.15 0.20
Estimate Estimate

—— 90% of Combinations @ Median of combinations —— 90% of Combinations @ Median of combinations

Baseline Model Baseline Model

¥ NIMWAaNN NIXIAPN-NN 73 2V 0'00IAAN 0'aI?N 0TI (DIN22) '0'0aN 2TINN NN NN NN NNYUN
IX S&P 500) ni'ann TN TNR NINGY 7712 7TIN 22w 127 91922 ,(71N22) N2aN1imn 019211730 0'NwNn NXap
TNN 72 112V ,2¥n N %a89 .2025-2016 D1wa X700 DTN 2V 097N 384 1mNa 7100 101 L(NASDAQ
2IN9 .'DI7IN NINWNAN 2721 [N2W NI9I7NN 7722 17210 1101210 I TAIR NINYANN NN DN1'A0NN DNWNNN
N2IL NARNN 2V DTN Adj. R%1R? 9w NI 01123 DY .DATAN 1IN NARNNN 2'0 'TTA NIA29NN IR A'XN 2

NP DL 0'INGA %Y 0rmun RMSETTAIC, BIC 7@ NI 012ina 0y 17'R1,N1

Q1721720 DNYN7 NNITNYI 2025-2023 012 NNNN9NNT7 NIIPION 1IN XAn 27v2
['O"7NN WY'7 NIINID NITNAN 17910 DMADN DRNYN 7 NXIAP-NN 72 1Ay 77102 0171700
3 Ni72 3 NTINY .5 7192 MININY AI7ITINDT7 DNNN2 DRI MVR NIDIPNT7 171T7-7pY
LJ1XNN N'TNNN ND 7V NOIPN NN 701 '9'7NN WY 7V IPNN 21210 NINNONN NN NNIDND
N72PNNNIT7 ANITN7IVN NANNN . APTRNN NI79NN ITINNT DN NPT NPZNAINN TWND
2023 NMw21 'DIPNn NIPRY 'IVRYn NiND 121 b1911,(3 NI71 1 NTINY) N'D'DAN NTHNIN
IX'N" YXAN TY NPN7N7 NMIYNIN NIW2A D3 NNIND NNXIVA NDWNIY AN ,npPN70N DIND
D"72172 DNYN IWNXD NINXINN NITIDY DIPHD NIPRNY 9ID" 131 YXann INN7 .")1oxNn
7¥ N19IXODN N1'NA7 D' DN DMV DIXXDNN 1D NTNT7ND 770N D D'YIA IX 0'772)

0711700 DNYNn

07121720 DINWDA 7V 112'91 nyOwn7 NIv .6.3

D'W'OWN 0"711720 DIAWDNY NNWOXT NIXXINN NIT'DY DX |IN17 TV T 7702 NP Tan
NN1N1 INI7D ,0NNYDN |2 AD7ID'DN WP [N N'D'DIN N'DIAND .IN0D |'9'7NN WY 7Y

NODIA 5-1 N NITANN NHY 7w 0.95-1 0.05 D'ATINK7 DN NNwY1 90% 7 N1 NInaimn NN ,7un7
JITRNNN 90% 7 NIL |21 N9IFN-NN 722 N'DNM NRININN NTNAN NN VXD

119



|'9"7n WY 7V DI 2070

[2N",NNT DY .VIAY INIX 17002 NYNINN '0'7NN 1YY 7V 01711730 DNYNN 78 DNYOVNY
DPIYN 7Y NONTR NIDN 7w 7UD7 ,210'W] NIYNIND NI7217a0 NIvownnn g7n D
.0"'721720 0O'NAN7 0'D11'ON

NN |21 07217230 DAYDA 7Y 20N NN DX 717010 )2 (7) INIYD NN NP TN IX7
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D'DIIN 'P'N2 NINKNNYT DI7'2101 DNYP'NA DTN 0'DIIN NIY 7Y VWY |DIND DW'OWD NIMNN
NI7'WO7 NINAIND 17X NIDNNN ,DNTDINN PN 7Y 7170 DOPN NDIT7 17N NTnal

.(2026 ;787w 712) YINN YVADD JIYa NTNIVRYD
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D'NPINRD NN 'TTA? WIT-2PW '9'900 WY fawpn | 4 ni?

Dependent variable:

AILS

(1) (2) (3) (4) (5) (6)
ASP500 025" 0.18" 0217 0137
(0.02) (0.05) (0.01) (0.04)

ANASDAQ 0.19™ -0.06 016" -0.07"
(0.02) (0.04) (0.01) (0.04)

AEUR 0.297" 0317 0297
(0.05) (0.05) (0.05)

ATB10Y 1347 122" 1307
(0.41) (0.43) (0.42)

VIX 0.16" 0.19™" 017"

(0.06) (0.07) (0.06)
Constant 0.03 003 003 045" -054" -0.46"
(0.03) (0.03) (0.03) (0.19) (0.21) (0.19)

Observations 521 521 521 521 521 521
R2 024 023 025 034 034 035

NX IN (ASP500) S&P 500 TTn2 "12'win 11V NN NIZ2120 NIMIRAY NIFOAN 2w QTNR NINXIN A'XA NIZN :NNUn
niv'ain Newey-West |pn Ni'vo .2025-2016 n'awn 7w 01 2V (ANASDAQ) NASDAQ-N 7T M2'win 1IVY
¥ P<0.1, ** P<0.05, *** P<0.01 .0'102

P7'7NY NNYON MY ;11712200 Q2V7 NNl N9'wN1 |"OIND S&P 500 TTHY TNXD ,NNT DY
7PV 'OY7NN WY 7Y VIOUNT NINYY WX DT Q1Y 127 NIOIXA [IDTY Qpwn TONIN WPN |0
,NASDAQ-n TTN7 01,727 DXNNA .I7XIWN RN NI711DDN Q1Y 7Y NI'DNITA N 71T
S&P 500 TTN7 NnITA ,|'O'7NN Y7 'MNIYDYN 12DN NID ' ,n171200 NNANA Tpnnnn
YINY7 0'DIIN 7' 1Y 2 'NANT WWOND 1IN INXY7WD NT XX D7IN.(4 NI72 5-12 NITINY)

JPyIawn NINIWNA 0.94 - D12 NIIDNITTD Y 2 DXANN DY ,NN1711000 V7 NoXn

NINXN 4 NI72 6-1 3 NITINY ,N1A17120DN 92V 78 NOTIV NYOWNT7 NINYONN NN |IN27 NIn 7Y
N'DN7 NASDAQ-N TTN NODIN D NITNT7N NINXINN NIMNN TN Y NN N77190 NTHON
NT'NA P11 772 RZ-N :02DNN NID NN NIYDYN N7 Tan NN S&P 500 TN NN 122 177100
WIXIQY 27 NITY 'N XD NN 1XPN NIDA N7 .6-7 4 NITIDY 121 3-7 1 DITINY 2 N'71v
12YD 17IT-7PY 'O17NN WY NITIINT 'NIND 12DN D'9'DIN ININNKD N1AI71000 91y
XN NI D97 NIIWID DY DMAPY 17X DINXDD 117700 INgPINDND NMNN piv nyown?7
NN D'771¥ DX QINXDDAL,NNT DY .0'DIIN N Y1V 0T XN '9Y7NN WY 7V nyownin 1phy

DMI'W7 112191 AINT ['9'7NN YR7 DNIPOND TWNXD DA DINWI DN 1D NXNI 17X DINXDND7 Niwaa N7
7V NNIYNN [N2Y NIDINA '9'70N WY 7V S&P 500 TTN '7W NOTIV NYOWN NNXNI N7 ,qD112 11NN M TTNA
ININ2 0'W] NASDAQ-1 S&P 500 'TTn0 |n2 NIDIPNA INI7I ,N1AI7122DN 1Y WIXI NN N DTN NOPWN TTNN

o
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NI DDIN DN |'917NN WY 7V NVOWN NN N1I7120DN 1V7 DN NIMDIXT7YW NINYONN
.NASDAQ-N TTN2 D9NYN DIXY DNNN DXV T IN

IDIPN [I2'D7 DFTTH DY 'IPNA 1N 7Y DNADA .7

NT TTN2 NNYWIY D77 DI9AI,'DIPNN 217N NINNONNYT DMYOX DNADN NI AT P70
NTAIVN 1IX7 .2025 Q1D TYI TND TTON NIANANE,"|I9XN 'XN" ¥yXan TY1 2023 NIY N'7'NNN
N71Y ,N2IN2 D'YXAN7I NPN7N7 NNIYE I'NIT DNOIPNA NI AIYRYNN NINNNSNNNY
JDIPN [12'D7 DYTTN NINNOAN DY DINNIND MNIPFNN 21277 |TRIN DMIWA AN TV N7XWN

NNQN N'DAN NTHNI ITNT7RY 7V NIVN IX7

(8) AILS = ay + a;ASP500 + a,AEUR + a3ATB10 + a,VIX +
Global

+asACDSS5Y + agAIL10Y +u

N7wNN N"AN 7y Nan2 1w Xin AIL10Y -101w wnn'7 CDS-1 1wl Nin ACDS5Y 1WND
NN 17N N7U0DN INYRD |I2'D7 7210 |TRIX XN CDS-n 22,00y wy7 78w
N'NI9 NODINA 7NIWI NDNNA |1ID'DN NIDN N1ANY7 [ TRIN QNN DY Y7 NY71000n
0.68 '7& DNNN DM DITTNN Y ' |INI.N7WNNDN 'NIYND 12'D7 N2 DTN NN DA NIYPN
72 ,007TN2 D7V YXINDA No11 (8) NNIWNA D'1ADNN DIAWDN 700D .0ATHN Nolpna
VowIN X7 IN 7IT-7pW '9170n yp2 NMINY7E NND-NDINN ANAND XD 'DIAN NINNY
WP NIDIN NINANY NNINN NN QW0 AT 121 .0NRIDNN DNAYNDN 7Y NIDINN NININD
DIXN7N N71,qDIYA 1ApNNl [IMN90 NINASANN 12D ,07DINTIO DNIAN NIYAI |'9'7NN

T NINY TPNNN DNAY NID-MX{J D'D1YD

7N 7122 THNIN DONN DIPYN DY WY 7¢ NIID7 N'71'0100 NY7pwin ranin 12
NODIN :NIMNA'7 IDINT NITY INXNA X7 ,]12'DN P TTNT '9170N WY ' MND'7-X7 W7 7w NNWONN NN B
0NN X7 D'DTPN NN N'DIA7 NDIND NN CDS-n 7w 0MVIANN 0NN
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AWIT-2PWN WA 120X 'R YW pa | 6N
(2025-2023 ,0'viaw D1IMA)

War Outbreak Northern Arrows Rising Lion| Gaza Ceasefire

9
2 10 “ ‘ i ‘
=
: » A
WA
% i 'I"H’W “‘me.li ‘ M\‘I I H l”"\ IH
35 \
=
o
<
-10
2023 2024 2025 2026
— ILS/USD Global [ IL10Y . Const

Contribution
- Residual . CDS5Y

DIV 0'MIRY 2023 NIW N'NNA 121T-2) '21NN 1UWA 120XAN N1I'WN 7Y IRIIAWN P03 A RN DNUD
NNINNN DR NIAXA NITIRYALL|'APNN 1WA 20191 120XAN 1IN NN AIXA K700 170 .ININNANN DY DMKRINNDN
(8) NnxIWNN DM120NN D'INWNA DM2'WR D' YV NAWINA K'Y 193 ,NIRIYA DNIRN NIXAP 7@ N120XAN

M0 NIWYaw K21,NTNRN [ D2IVN DIRNND 9pwn 0T phie .07y TRy 0mTpnn

.N9D11 4-1 NI72 NIY'OIN NTHNN NINXINE 2025-2016 "2 'WIAw DTN 7V NTHNI DN
12DNN ND NN N7'TaD N'DN7 DUDIPNN DRINYNA Y NODINY 2 7V NIYVIAXD NINXIND
-7 ,01721720 DINYNN NN 71 177100 N'DIDAN N'DIA12 0.34-N0 n71V R?-n :N121 NN
7¢ NN7YYW 7D 7Y NYIXD NTIOND QDI .OMDIPNN DNYHDN NN DY 177100 N1 0.41
ANIT AT |TRIN A71T-7pwn qvwa 0.5% 7@ ninoa an7n CDS-n NiNn2a 0'da NITIP 10
7v 71892 |1 7N 112V NT'ONA |0 ,Della Corte et al. (2022) 7w 10NN NXDIY | TNINT

JN1WOIN [I0 NIYINI T 'O17N WY NIV NINTD

2023 TND 171T-7PWN 1R 12DXDN NIWN 7Y INIIAWN PINMD 1XD 6 1IN LIT DTN PD 7Y
NN NN ND T-7Y 12DIDN - F700) 12 119N Y7217 0 2070 0201 19DN7
,01N232 NDINNN N'72'D100 11NN L,PIN1 01w wpn'7 CDS-n,(VIX-0R-171Tn v, 2" NN
XD NN ,INITD . 7IND2 NMINYINND 119N |'9'7NN VY 78 NDINNN NNANN NX DOINN JNIN
2072 1'D NIMIYAXD NITIPYN DIDD .(8) NXIIWNA D' THNIN 02N 7Y 12DXNDN DIDDN NN
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CDS-n DY DNIND 1IN NN [IN27 AIWOND NN TWNXD ¥ 191700 WY 7W 1DIPNN 2100
NIINND N1710010 NNl

JINT NNIV7 .7pwin qIDna 01721720 DI 12NN N9IPNAN NN 1IN 1D TT7D NN
N7y N7N,nnN7nn 0L 2023 NIWA .N01FNN X7 NNINYN D'NIFNN DINIIAN 7W DNDINN
D'NNN NIYNN NOIPN NNINA NY7210 Nannl CDS-N DY NDNIND NAIXY DIPNN 21D12
7w 7Y NINMOA N7 AWN,N7WNDN NN TIPY NNDYNN NPPNN 11700 211D DMD'719-01'N12AN
IV29 NOIPZN NANINA NIMNNONNN ,NNIIN 72D .0MNNND JI2'DN TN 7172 NN A7y N
NINOXN NIMZXPDION NID7WNN ,D7IN,7PWn NN IWY7NN |271,7XW 1970 DIVIjWNN DIN'DID]
NITY .7 NITH N"IN 7Y |12'DN DX NNIYDYN 17VN X7 1271 NIRIND ' NPPNn 11700 7¢
DN WIXID DI IT7 IND NOIPN NNIND 7KW 197D DIVIWNN DIN'LID] NY'9'7 NODI

15078 NMNNTTD IDYIY

[P 121 77N ,NIY7NPDION NINXIND NNIYHRYD N7V N70 TN ,ANN70N YIN9D ,NNT NNDIV7
IXN" YX2N TND .N2INNN NY7210130 Nl CDS-n DY DNXIND |'9170N WY 7 'IPNN 200
QY N'{I7N DNINDN 121 YW '9'70N WY qDIT,"N1A70 DY" YXAD TND NNY-IN1ALL")I9XN
NINMONI PIY2A 1IDON IT NOIPNA NINNNONNN .NIINKN NY721010 N1l CDS-n 7w nTm
QY .7pwn 9Dl NdNKN 1NNl CDS-N NINNNNA 12PN 271 'MN7UNNN 'KIWND [1I2'D NN
NIN 1D |DNM,N2DIN X7 20112025 91D TV "|1I9XN XN yXAnn wnnnw qibtnn 40%-J ,NNT
INIWND |I2'D ND'ONT 12VNI 70 7KW 1973 DWPRNN DINILID] 1770 1197 YW

JN7UnNn

NI7173N DYN YI7R2 '91700 1YWY NINNONNA DMNIPNN DNIN 7Y NID1IMITA GN 7Y
NTIdN DY ,79X N'7'NNA ,DI9] NIVRYND ANINN NNt 017217)0 0'DI7 03 ,D1TNA]
SN 710 NNIYpWN w7N1 17170, "Liberation Day" D'DINN NNDN 7Y INFINDND 7WN0DN
193 1,17V VIX-N TTNIINFIINN 700 N"IN 7Y ANIWANLITY NPNGPINKD NMNN nn
D'INIAN 'T-7Y PV NIV 7PYn 7Y NN 101 N9IPN NNINA L4 NN NINYT INY
N71D) 2N 'DIIDITN 1721730 DN [AY NEIDD NN DTN 7R 1P DINTEDN7217a0

JIYaDNN NN 7107170 NIY7NN QN 71 ,(1

,"DATRN IN2" 100 4 N IR NN LNIAYD 1NN 3 KD QTIVR NINON |TRINT 7272 a'pa narmm ¥
DNITNIND 2022 NIY TYY NN )37 120N ."DATNT YIND" NITRN 7Y DDIAN 3 A'ND qTIVi NINDN | TRIN TIV2
DN ,NNY L(N"YY 7Y TNIVDYD 12D NID 0NY7 ' N7 000X 10 17ITD N1rn 1ol CDS) (12D NipnoYy
D'NIIAN OY D'DNIND WX -N'7210110 N1l CDS-n - 019DI1 0D DNWN W N771D 4 1)K DDIAND N7y
117'w ,9D112 .0"72117230 D'DIIN DX 1 N771D0 N'DN7 NXIPNA DN'7Y 12DNN NID NN DY [271 D17117)0
D'NIIA7 DNIMN F7NN NN NIYT7 721 DD TPNA QMDD X7 DMWY '91700 1WWT7 DMAITIN DY LI7X DINYD
.D"pIPFN 710 07117

D2 IX1) 13%-22 n7vw S&P 500 TTN NNIV7 ,3%-32 N7V 125 2'AN-7N TTN ,ANN70N 21V TVI 2023 N'7'NNn
.(2023 ,1ONIWI 1N 7XX

Baudino et al.-1 OECD (2025) 7XX 07X NIMNNONN 7 D'NINYIL,DIININ NINNONN TIVINZ XN N9D] IX 1°
.(2025)
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wINDY 1IN ,0"7217) D'NIN 27 A71T-7pWn WY 78 NINNNONNN |'2 NN'702 DIV 0T IDND
TN 17X NINNONNN 1TA17 12VYN WY 7¢ NIN'O .MDNNIPX 97N 7V21 Q1w ,DIYO 7TiN1
NINY 722 2WNNN21 |0 ,011N17 21D NOXNN 2D XD 7TINN .0MNIPFN 0NN YN NINDD
7v¥ DNN D'217'w 077120 D'O17N D'7TIN7 DN |01 ,NNIA NIN'TNA 'D1Y'D NINWN 1'1ADND

.0M1'9N N1ANA DTN DATHA 0N NNAN XN 770N ,q012.0M7117) DRAYD

Y9 TYI 2023 N7'NNNY D 7V YIAXD 7TIDN ,NIINNKN DA 7@ NINNONNN NN
NT NIN'D NN NNNNDNNA NIPNY 77wn 7w NN 70N NNIN 7Y 121D7IN2 NPNT70DN
qID2 "|1I9XN 'X'N" YXAN TNND ,07IN .NANN7N7 NIYNIN NIWN 17002 02 NANN NTHNA U0
NIMNN9NNN 97 NNTNN NNI7 2PNN |'9170N W1 77w 910" 0N !NIPNN 100 ,2024

JN1'721720

7V INAWND [12'D NINNONN 'T-7Y 177N [9IN2 12DIN DINIX |'9'7NN WY 7¥ 1DINN 210N
7¥ N1 12NN NN XD NNIIN 72D XIN D7IN,NMIPNN N171010 Ninni 78w N'7enn
[12'D2 07172 QMY |'N [N NIOIPZNA DX NANWND XIN |2 7V .78 N'D11'0 NYpYn'7 DIN'DID

J12'DN NIDN N7 NIONXA INNITNN NN 7Y INWND
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NNIINT NP'LOLO - 2TINA DANWNN | 1-2 NIY

(2025-2016 ,0'"viaw D2IMI)

Statistic N Mean St. Dev. Min Max

AILS 521 -0.04
ASP500 521 0.26
AEUR 521 -0.01
ATB10Y 521 0.004
VIX 521 2.86
ACDSS5Y 521 -0.03
AIL10Y 521 0.004

0.91
1.82
0.81
0.09
0.33
4.06
0.09

-3.35 3.44
-11.31 6.94
-2.96 3.67
-0.36 0.26
2.23 4.31
-16.7946.04
-0.34 047

L1T NIMANNN NITAND 0'V'AIN DNY 190 ,0MpWn [YIUn NN 2w np'bo'dbo NN n%10n NN
VIX-1 o'wnana oaim ATB10Y,ACDS5Y,AIL10Y ,ominNa a'w miuwa nama AILS, ASP500, AEUR
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DATNN %2 YV NT'ANR NIRNIN | 2-2 N1Y
(2025-2016 pD'viaw D1IMA)

Dependent variable:

AILS

m @ @ @ B (6
ASP500 0217025 0217
(0.01) (0.02) (0.01)
AEUR 029" 0447 028"
(0.05) (0.05) (0.05)

ATB10Y 1347 213" 1387
(0.41) (0.58) (0.35)

VIX 0.16" 0507 0217
(0.06) (0.14) (0.08)

A Baseline2022 -0.04
(0.07)

B.2023PreWar 025"
(0.07)

C.WarOutbreak 0.15"
(0.07)

D_NorthernArrows 014"
(0.07)

E.RisingLion -0.10
(0.11)

F GazaCeasefire 0317
(0.08)

Constant 045" 003 -003 -004 148 060"
(0.19) (0.03) (0.05) (0.04) (0.40) (0.23)

Observations 521 521 521 521 521 521
R2 034 024 015 005 003 036

NINWN P NI2100 DTNAR NINXIN NINND 2-5 NITNY .(7) ONIwN 7@ ATNRD DIRXIN DN DAXD 1 ATy :nnvn
22 .["2UN NI9IPNY? T ANWN |21 01721730 DINWNN 22 NIR NIZ7120 NTNAR NIRXIN NANA 6 NTINY . T'N' 11a0N
* P<0.1, .0'"aoa niw'aim Newey-West [pn Ni'oo .2025-2016 D'awn 7W 'wiaw DTN 2V 1ITANI NI0N

K% P<0.05, *** P<0.01
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3.6

3.5

34

3.3

3.2

341

ILS/USD

3.9

3.8

3.7

3.6

01/22

10/24

D'INYNN 1270 '97 21T-2pY 1'9' NN WYY NINIM NIFTNN NIAYana | 4-1

A. Baseline 2022

04/22  07/22

10/22

D. Northern Arrows

01/25

04/25

3.8

37

3.6

3.5

34

3.3

01/23

3.50

3.45

3.40

3.35

B. 2023 PreWar

TIna 07270
(2025-2022 ,0'"'viaw D1IM)

C. War Outbreak

01/23 04/23

07/23 10/23 01/24 04/24 07/24

E. Rising Lion F. Gaza Ceasefire

07/25 08/25 09/25 10/25 11/25 12/25

— Data

---- Prediction

(79810 nbw) 0'7TINNN 90% 7w NI (1PN 1) DY92172 DINWAL NINIMN NITNNN [I'YN DX AN RN NNUN
WY NINNANN NIX AN 1INWA 1PN .0'172172 D'INYA %2 NRIY NIXIAR-'NN NI27100 D011 0'01 2V NN
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A9 DINWN 2712 TR NIRXIN | 3-2N1Y
(2025-2016 ,0'"viaw D2IMI)

Dependent variable:

AILS
(1) (2)
ASP500 021" 0177
(0.01) (0.02)
AEUR 029" 0297
(0.05) (0.04)
ATB10Y 1.34"™ 1297
(0.41) (0.37)
VIX 0.16" 0.38
(0.06) (0.33)
ASP500 lag -0.04
(0.03)
AEUR lag -0.05
(0.06)
ATB10Y lag -0.09
(0.42)
VIX lag -0.32
(0.32)
AILS lag 0.14""
(0.04)
Constant -0.45" -0.15
(0.19) (0.18)
Observations 521 520
R2 0.34 0.37
Note: "p<0.1; "p<0.05; " p<0.01

Newey-West standard errors in parentheses
7¥) DNIA'AN NADINA NTMAKR NIKNXIN NANA 2 DTNV (7) NN 2 DTIRN NINXIN DR NA'¥A 1 ATy :nnun

[PN NI'DD .2025-2016 DIWN 7w WIAW DATA 2V ITANI NI'DAN 72 .0M1120AN DINWANIEIADINND NINWAN
* P<0.1, ** P<0.05, *** P<0.01 .00 niv'ain Newey-West
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DN DINYN 2212 ATNIX NIRXIN | 4-2 N1Y
(2025-2016 ,0'viaw D2IMI)

Dependent variable:

AILS
(1) (2) (3) 4)
ASP500 021"  -0197  -0197 0177
(0.01) (0.02) (0.02) (0.02)
AEUR 029" 0287 028" 028"
(0.05) (0.04) (0.05) (0.04)
ATB10Y 1347 128" 0.27 0.50
(0.43) (0.41) (0.49) (0.50)
VIX 016" 0.12 0.13 0.10
(0.07) (0.10) (0.08) (0.10)
ACDS5Y 0.05"" 0.05"
(0.01) (0.01)
AIL10Y 2167 1597
(0.57) (0.54)
Constant -0.04 -0.04 -0.04 -0.04
(0.03) (0.03) (0.03) (0.03)
Observations 521 521 521 521
R2 0.34 0.40 0.37 0.41

NN 3-1 2 NIMNY .0"%21%3 D'NWN 1 NY200 (7) aRIYN 22 DTN DIRXIN IR 7N 1 ATy :nnun
4 NTINY .NNRNNA 7811 DY IWY7 N12MI0 1NN 01w wnn? CDS-n NA0INA NTNANR NIRXIN
%V TN NI'0IATN 72 .(8) NXIIWN YW NTMN ,12'NT 090120 D'INWNN W NN NIZ2120 NTAR NIKXIN NANXN
* P<0.1, ** P<0.05, *** .nmaoa nivram Newey-West |pn Ni'vo .2025-2016 Dwn Yw 'wiaw 0aTn

.P<0.01
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7NV T PIY 7V NTNIRNX-NPDIENNDIIND AMTD 7V jNVOYn NDvin
1 DSGE 7TIn NIVXHNI NINN

112 TID23I1X [N 27V1, 277X DI7X

VXN

NIXPTNIDIND YOV, NNINX-NPN NIITRIENNDIIN NINITH 78 |NYOWN NN NI AT N0
DINNON 1IN ,NT X7 7KW1 0N7372-NPn DNYD 791 T PIv2 ng'naTin 7y )N
NIN'T PIY DY '7NW0 pwnn 7¢ (DSGE) 'oDIILDI DT Y770 7pwn i 7w 7TID DY71INI
NN VN7 1T 7TIN2 DIWNNWD 1IN .0M1ANDA N1 PN NINDYAL N7V NID7JINDN
NI7201 (LTV) N7 W7-nNI70 DNY7 N'7220 D191 - DMNIAX-NPN 070 7W DNNIYVOWN
DIYN DN DX |IN27 721,070 1NN 7V NINNDDYDN 9PN 7Y - NINRND NN NINNDDYD 7Y
.DMJy DINXDD Y 210 NINDNCNI7'W971 XT791IN7 NN NN NIIDNN NN
DY IN NINYD NN NINNDDWHDN WYY 7Y NI72a0 10D DUAIRX-NE0 0170 NN
LY NNITR NN NNDIN NN 27102 NX NTNINN DIYN DIX LTV-n N'72a02

.T272 00NN NNTR MDD 7Y NNYOYN N L9110 DTN A7 N agiTn LTV n72an

.E61,E52 ,E32 ,R21 “JEL D

JINDY7 NI7ya Dne oNMIRNXS-NPEn DTN NNDaIm DeeTn TN iy cnnon nizmn
(LTV) 02T 7V7 NNN70 DN NINNIDWD

NITINT 121X72 .07 IDND 9WT NI ININY NI2IYNN PANYN 7V1FZYDN [TA 7Y 21 1DIY7 17 10 DTN 1N
[1217 721D ,JDTND AN 1D [I7X DRI ITYIZN,[ND 119" 17102 ' TY71,IDY DTN 7Y 70217 |1IX7 D)
JI79mn NvXNNE wpne 7y 7Nawr g1 7w apnpn NN 11nD 1onnwn N
| https.//github.com/cohenimhuji/WorkingPapers/tree/main/DSGE_with_housing./X2|'"0T D11 IDIN
alexel.ilek@boi.org.il:7"NIT 7N P12 ,7PNNN N2DN - J7'N DTN 2
Vyaakov.chen-zion@boi.org./[:7"NIT 7TNIW! 712 ,7PNNN N2DN - 1Y N Apyr 3
nimrod.cohen@boi.org.il:7"NIT 7N 712 ,7pNNN N2DN - [0 7TNn1 ¢


https://github.com/cohenimhuji/WorkingPapers/tree/main/DSGE_with_housing/
https://github.com/cohenimhuji/WorkingPapers/tree/main/DSGE_with_housing/
https://github.com/cohenimhuji/WorkingPapers/tree/main/DSGE_with_housing/
https://github.com/cohenimhuji/WorkingPapers/tree/main/DSGE_with_housing/
mailto:alexei.ilek@boi.org.il
mailto:yaakov.chen-zion@boi.org.il
mailto:nimrod.cohen@boi.org.il
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anTpn .1

IV 7Y NININX-P0 DIYTOINNDIND NMITD 7Y NIYOWNN NN |INA7 NN ITNTIAYA 120100
= MDD NTON NIDDAN NN '2N7 DONIY 1IN ,D192 .INI7722 PYnin 7V1 7K TN
NIMPY NIZRY WI7R2 DIV 17V NINNINL7NYN YPENA - DMFVN NXNYIENRII00

D'XINVN DN ORI LINITZ722 gwn 781 T0 gIY 78 DNDRImn Nrernn naoninn 7xn - L1
21T NIDNN NYXINN DO TY

ANIYND NIDIDITN [Q NYIAP NN NINNDDYNN 12 D71V 2 NIDPNN NINWND TXD .2
7NNYN NANA N 12 071V7

NNII'70N DN 7W N1 N2IN 172302 NOPNYNDN - NI NPITR NTNIANX-NPN DTN DN .3
NVIOUN TXDI,NNDIINN NTNN 7Y NMWPIOND 7V nyown - (LTV) nTn w7
NN NNDANXPN NPT PIY 7Y LTV-n Dn

DNNINY (DSGE) 'oDIILDI AT Y772 7pwn MY 7710 D'NNON 1IN ,N7N NI7NY 7Y 2'WNT7 11D
DIYPN,NT 7TIN2 .N1MTN NN ANIXNAN NIADD JODNN 7KW Jwnin 7v 1TIN'N N1an7
TX'D NI7)71 DPNAD DWP NINT7 YMDD NI 221,01 TAN DMpvn 0172700 DNAYNn 2
=PRI NN NPT N2VNT7 1IN PONN - N'72727 DNDNIND NINTH MW N DWITVT
TN MDY NTAVND WNY'7 0'710'w 019170 0'WININ NNA7 AWOND D) 7TIDN N

JVODN |DIND DDMYNT7 NYPITI DNIWYY DUAIX-NPN 0170 1217 D192

-7 NDITA .NNDYN FIYIENI7YAN PIY :pITn P DN\ DPIY-NN YD 2000 TN PiY
N71 0'9'7NN NINDYAL NI7V2] DINN NN Pen D 0nan N ,Sun and Tsang (2017)
27wnin DSGE 771N wnnwn 117V 1pnnn 271,00 NINK7 NN 1T NaNan .0m7win
NI POD - 17NN WPNN NN Qpu7 TVNRY - 7Y 77102 .0NTINN Y NN 1I9n1
Sun 7Y NN 12" [9IN] MY DT NIAND .(D'YPYWN) NI'DIYO NI72a0 X77 N Pwn DN NNDwn
NIFODNY |0 N'D1ID NI72210 NINT'O 1D NN A"NIN QY DN7Y 7TINNY ,and Tsang (2017)

NDYN7 T

D70 NI DAL= DMN710070 - NP0 7V NIXIAP Y P2 021NN DX 7Y NTIAYN N1IDND
-7 NnITa NI W7 DNIpn niimbn e 7y 722 INWNYT
-7 NDIT2 NUL-JNN 2N 7710 17w 77100 ,0'07 .Aoki et al. (2004)-1 lacoviello (2005)
PTN 2N 7Y YX'NN 112V 1IVXD DY D1XP7'o1XoD] W N ,Alpanda and Zubairy (2017)

NINYD N1ANAINYIAP NN NN N771D 117V NXF'91X9DAY 7D ,NIID-)INN

JNNITNA N1 [TNNDRA |NITD T NI7T2) NTNIYNX-NP0 NRTE NN DTN 1D X
NN ITI TY = VTN DINI NINWD ,D{IDYN ATANA NITIN D7 NTYIM ,NMDINN NITNN
-NPNN NMITRN LNI7VYA NNDY7 TN P NIRAY7 L,penn 772 7Y aviownl - nwTin
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DM'WI,NID-NJIIN NIAXY7 AINT71 D'D11'ON DNITANA 7007 NTYID ,NNT NDIV7 NNy
Drehmann 7¥1NnNn .0NMY NNJ1 0Y9 71770 1072 -N2INI NIN'TNA2N'D 7V DIDYIM N
D'DWNILLNIVNYD [DIND O'DY NITNHNN NI DDINN O'DAIO DNITAN D NN et al. (2012)
V7 ANXN7NN DN N7220 102 ,0"N12X NP0 0Y70 .ANXNNA 01 8-2 NNIV7 Ny 20-8

JNIWND 19170 7V NNR DYVIOWDN D'TPIND 072 'DI9TD |9IN DN L,NTN

,QD102 AT PIY 7V NP0 NMITHNAENNDRIINN NNTON NIYOWN DX DNNIN X
NININX-NPD NPT DX DPTIALAZN DT NNADN 'Y 2 XPNIDIND DX DN 1N
JIMDIINN NMITNN 7w NINDPONN 7Y NYIown

YN 21N ,N'X791'N2 ,IXINA NITAYZ D720 NNXNDXN NN NIMTN D NITR7N NINXINN
DPNN7 DNNNA .0"7NIN NINMDYN MDA IXPN DA A7y TX7 ,NNTn nnal Nn
NMLIINN NPTON 7Y NN712'2 NINAD AKX LTV-N DN'7 NPNIXS-NP0 NINXNN D0 TIP
7V NINANLAN NN NIDPYNN NINPIZN NIYOWN NNXI |0 INLPYNN AIX7 DTN NN w7
NININN7 DNIYPN D'NIDND D'NINA NINAYAT7 QNRY 1T NMDPIONN ,ANT DY NN 'Pwn

NVI2P N1 NT7NXD7 NINWN NN NINNDDWD ITIN 2 NINXINN DX DD WND 0170

NNI NN PYN 2N AN TNIYRYND [9IX2 ANMNOND NI NTNN LTV N7220 1 ,0INXIN X TIY
NT NXDD .N72210 NN NNTA NN 7Y NNYOWAY Nywa ,0NI7 132 NINYT 7V N17yan
7200 N1 N1 LTV DN 1D 1DI9W |9INA 1YAPY ,DSGE 21DN 0177102 DN TIF DNPNNT TN
NNDY JIY ATV N0 12 Y1 AT Y9 1D 0NIAD X NNTR NN NTNIVDYn a1y
TN PIY 7Y ONOIXOD DNIMONDNI - N7W 7TINA A71WN |DW DINTN - DINTIPN D'7TIN]

N

NITAIY XD 'WI7WN F7N0,N1XP7 NNOD NPID 79DN YN 70N .N2AN |9IN2 1 TIDD IDNDN
DO 'WIDNN P7N0N,7TINN NN INAD WD P700 78PN TN PIY 7V NIAIYN NNIDND
Inwn g7nni  nmiiixe-ngnt NNL0nIm DT NNIn Wwvn p7nn ,7TInn 7w 71mn 117

Rablo)s)

7NV APYTNINNPND NNSD AT PIY .2

TN PIY 7Y NNDIINN NRITHN NYIORND TXD NN N NRIYNNENITIDTN NIZXYN NNN
-1 Yakhin and Gamrasni (2021) .IT N7XY 1NN MONN 10IN '7V2 DNPNN 19DD 7K1
MIYY L NIMNDY NNT ND P2 NHD-NN 7w Y 7w wWp ITOX Nagar and Segal (2014)
Vector Error DD 771D NIVXDNA NID-NIXP NPT I2XNL ,DNNN DAYNDE NN
NN DTN NI QNI NNDIIN NN NIV IXTN NINDA D IXXD DNpnnn Y .Correction

J1NY7 NI7Y1 12 N91I70N DPOX QPwnNn 12T ,NINDYN N2 AN D70 N NINTR NN
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MND 7Y DI2ANNTA PIY 7Y NINIX-NEN NMITO NYIDYD TXD NN NINNK NAIWN N7XY
Benchimol et .7Xxaw2 N1AIAIX-NPN NIMITH 7W NNYOWN NN 1IN DN{PNN 190D NN
NI INTIQN INAWND 7Y DUTNIANX-P0D DTN 170 7w DNtnivown NN NN al. (2022)
DIN'NOND NNIANX-NPN NIYTD Y70 INXD DN .0NDIY 0PI 7W 7IN9 1IN) NIYXDNA
NMLIINN NITEN NIDDA 7V DWOYNI NINNIDYD TN KIYKD NNMNX NN NNIVDYN
Ribon (2023) .3N0 ININ2 NNNI X7 NINYTRND 7Y NYOwnn ,07IX UNPIAN 'NIWND 7N
NPN2IN NINY N7 N7V DINAD NN ND  NNIAX-NERN DT VITVT INNT 1D NNXD

°.NIYI 112V NPNAINYT NI9INY N T NNNNTIL,N7'NNA NIDDIDLD

AWND ,2010 M2IDFIND MNAINY NNINX-Npn Do InNa Laufer and Tzur-llan (2021)
1700 .60% 7V N71vn LTV DN DY NINNIDWD |22 1IN0 NIYNT NN N7VN 07120 7Y NFONN
NNI7 DN7Y LTV-n 'DN' NN 'DPNT D177 DN7X NININZD 7Y NN NIvw NN N7vn nt
N712N 1T NININX-NPN NPITO D INXD DNPINN NP 1IN VIN'Y NIYXNDNA .60%-1 NN
-NPNN NNITRAY NYw1a D ININT Buitron and Denis (2014) .0 Tn 1NN 3%-2 7w n'7y7
['NT7 DIWTN NININZD DNMNONIE TN PIP2 NINFDYN NOY NN NNXNDX 7XIw N

JINTR NN NN D7 NYND NIY NININN NN

DN L,'7NWIN PY0NN 7Y NMONDD [F70 NN7XN2 DNIOND 17X NIMONN NIMNAI D7 TINY QX
773 7pwn mw 7w NIvown71 ,0"DIYO DDIDNT NN PYN 7Y NINLbn7 0'bNtn X7
DMILNIONY INND ,(Lucas critique) DNPI7 NIIPZA7 D'OIWN N7N DPND ;720 21wN
7TID NIONX WINT .12V2 112X 7¥ NIADNIE 12V DTN NI71V0 D'DPYN DN7YW DNXNIXDN

JNP(NHDAN) NTINYINMMDPON NIIXA DTN NIYOWN NN 1Mvin7 ' T DSGE

NNYTA M 7Y D78 NMITN 173 7w DNYOWNR NN 1IN NINNNX NIPTRA DNPN0 190D
ST 12y w7 DSGE 7710 1Inn'o ,nnaiT7 ,Funke et al. (2018) .DSGE 7TIn NIVXNDN]
7¢ DPNDN NN NN NN TN QNRY NTIRXS-NEn. NnTn D Ny
LJINIT NINXIN 17N ANNIP 1Y (Lee and Song 2015)-1 NT2j7 112V Bruneau et al. (2018)
JNINIDPT NYOWN INXDY ,DMII9NN DNPNN DY TAN NP NI7IV 3NN 1770 NINXINN 1D DN
112V NNPN NYIP N, NNIAXS-NPN DTN 17D 70 DNYOWN NN 1NPN Cerutti et al. (2017)
[9IN2 NADM LTV NIMFTN 1D 0NN DNNXDD NN 119-0 'NAWNALNNYTR D L, LTV-n bne
INLNXPN NI7Y7W NN NINYTR NN 7Y NYORNN NN PYND 7w INWND 7ITIN NN PNAIND

JINNIOD NI72'721 N'OD'LLD NPNAIN N7

PIY ATVIND VIA17 NWY NIMONKN NIIXA7 DSGE-NIDDIAN NIXXIN ' Y9N 1D DNYWN 1IX
JINDYPIYNTT7 0T PIva Dvpen 7wt ann 0TPoNN1 DSGE A1IDn 017 TInnn 0212 NNy
LPIUN NNCTNT YT NYTR NN NTNIYDYN NTY7 INTIZ 2NP 720 01 gl Tn LTV 07200
PIY 7¥ 1NIN2I12 .912'0N NNNON 1N NINYT 7V NI7Y2N DX TN DIND INDXNX! DNI70Y 72D NNTI
NI7Y20n D700 70 NIDNIT |0 NP DPITRINYND NI7220Y 720 .07 12230 Nw1i7n0 NINDY

773 N1 NINWD IN,NTRNN 7Y NNIN 7V DDIANN 'O T NINWN NIYXDNI D'IAX-NPN 0Y7) X Ribon (2023) 3
QTR PIY7 DITVIDN N7N NN P X7 ,0MN1-1P0Rn 01700 70 NN
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DIIPYND NTTIVD 120 NNXIND NNDYY7 winaa at7yn (N9170N DPON) NNDY7 nT 7y
D'DPN D70 0T AN DT DITTPNY NIND Y NIONX DDPYD NNMTA N0 NNT N wida7
NIYIDT D'7' TN DYIPYNNY nYw1 0NN NTIN7 YN7 7'VONn 12T ,NIN'T 7Y DNI7Y2 NN

.DNN NX7YN7 YN7 7'WO0Y NID ,NINDYT7 770 wIan 7V N7 110

JIMDIIDN NN 7Y NPADPONN 7V NY'OWND NTNIAX-NPN NITD OND NN NO9DINT7NY
QY N7¥ NIXPRIDINTINNINX-NP0N DTN 7Y " TDINN WPNT7 PITN WP MIYE IT NID
D'NIN DN ,Funke et al. (2018) 7w DNT1Ava .(Malovana et al. (2023)) nvaimn NrrTnin
JMDaImn AN 7w NPWPoNN 7y nbvin avown LTV-n 'bna ovaw7
AXINNE NXT791ND N2 2IX'VA INPFIAN qQIon T'PoN NX o'nnan Cozzi et al. (2021)
N7N DINXDD .001Y 91'0 DN IAY NINIT NIYOWN O'XXINE ,AMDIINN NFTNA D'WITYTY
217 DILP N ANIX-NPD NPT NNDID NMTH 2 DINAND NI )2 7V 0'V1AXD

SANTIT

N'DNITR NN 78 NNDRIN DTN NIDNAN A7 NTIX-NP0n NPT 2 XPIRIDINND
D'NIX-NPNN 0700 7W DN . NIRINNND DY DTN NID7NN 7Y Y'OUNn 'T2I0 DI
.2014-2010 DIwN 2 NN NINNDYNT7 DNIYEN

ANND NINNIDWDA 772 1IN0 NINWD N1 1A 7w DN DIY'IYYT YAl QDI NIL7Ia 17D
[NIV'Y N7200 7X@ 712 7w NNDRIDN D17 QN NNIRE NINYN NN NINNDDYDY
JINNYD 7Y 0NN NIy 78 NMLRInn NTnnn NIbnNn NN YY7nn7 nivy 'onin
ITI2 NIYIDAN NN 0 DT 'XDK ,NYA N2 NNITA NN 7X1T7 P10 78,790 IXXINDI

JNITDRN NPTY TV NAIDT7 NN IN1 WNYN7 NNDRImN NTNn Walpg

nann 7y NINNoON 1IN - N2'MNIN DML DTN NIDNIXDA NISIPN 17002 ,NNATY7
VD7 N712' NINYN N2 NNDYN 12D 7Y DN DIIV'Y 7Y NI72a0 1700 - NNpnimn
NILN WX 19NN |I1122.(2015-2010,7XW! 12 NINIT) NINYTA NN NM7Y'7 0'XN'7 N'NONY
-N{Pn NI 72 ,NNITN NMINA NTI0IN NM7V1XIYND 972 11910 7172 D17 X' NITNn

N7N DTV NIYNT D'WNYN NINNDYDN 1w DN

NN 'DPNT NMPY NINYN NN NINNDDYDN 7Y 770 17220 ,]707 INXIN'W ,DID1DN 0'XIN]
NIN'T NWDT 7V NAINN NN 1217 7221,0M00I00 NN 2INNEKIWND N7V 7w Dipnan
NN 7y TN AWK 7Y INYVOYN NN |12WN2 0NN D170 WX ;727 T2 .07 1172
JU7Y7 NIT QNRY NNDIINN NITN7 2NNHXIYRD NINM7Y 78 NN NVXINNNn nxiznn
NN )27 N2A'DN.NMLIINN NIIFTN7 NNTR NN N2DN AN NNIND YN 1IN 12T ,ANT DY

Quint and Rabanal (2014) 7w DNNXNNT TIAA NITOIY N7N NINXIN ©
,Caird and Sim (2023); Bosshardt et al. (2023);Bekiros et al. (2020) ;
9071 DI NIITN'Z ARY7UN N7 D712 NTNIAX-NP0 NINTD 1D INXDY
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7V D7VIN JIYN 1IN X7N,0N70 7¥ 2NN NPXITIO T 7Y NN DY) X7 NNETR INDY
.(unconstrained) D720 X7 DWY'pYN I T

7V D'717D0NY NIN NINYN NN NINNDYHNN 111D 7¢ 'DNM DIIVIY 172207 QD1 I
N7 0'TINXN N7NIDNIY UHNNTY 7¢ [IV1'0 'NHID DY 17N D191 - NANWND NN NINNDWYD
1122 [12'D DY DRAITH |2 7V1, 0w TINN NIRIVIO] NP N7ITA NIPATIN NIXNINT D'DI - D90
7V7 ANI7NN DN 7Y NI7230 17002 n1bpn ,2012 78R 712 NIT 197 .)Iv119 NI7TNT 0
2IDD 072,720 NN ANPIAN NDIVDN 7Y NIDIN NN PTN7IAT [1I2'D Non7 X (LTV) N
7221, T71 NINNIDWNDT WIPIN 78 NNDRINN DTN 7w NIIDNNN NNXIY NN D20 N7
7120 7Y NIMPn 'MNNLN NAwn7 N1aNn NDXNNA NP N2 NIYIMA NN 'Walp7 0PN

AT PIY 7Y NNNOIN NYOWN 1IN 'TINN

NINYN NN NINNIIYNT NVIAF N2 NINNIDWD |2 117W NIN2NN DD TRIV AT 721X0
72 .NMLINN NIITHRN NIIDNAN 7Y DUAIAX-NPND 0170 79 DNYOYNR N1'N22 NN NNANI
wnina 'wwin 7702 NINA 1770 NMIbn

7R TR PIY 7V NN NIy .3

,7TIDN NP2 DAIN INY'Y ZRWINAINTA FIY 7V NIIWN NN NITAIY DD 1N NT 7192
AT PIY N7 NMTNT7 TN waTa

D'LIO |2 NI'T 7Y NI7YaN NIY'wA DTNIYDYN DY 0'DY7 1D "X ,1 1I'N DDA 7V , NN
0N NN 'Pwnn 50%-2 1 ,(1N11 1Yn) 101 1IN ND1NN IYDNA N1IY ND1N NINJA
NINNIDYDN NT7'DI YN NT7IVY 19D, NID1YO NI72I0 'NTI7 NP7 X' 127 N2 T '7ya

T.0T IwmN 1172 (14%)

D'WYN) NN NN ADINN |IWHNY7 DRYAYNA NN PUND 90% LYNI NNT NDIVY
NN DINHNH DAN D TP 12T NINNDWD 17V 0N 33% 71,0000 T '7va DN (N
NN DMWY DAWYN NN P00 15%-2 1D X7 1K .DUDXY DINYD NIYXHNL DRNINT

JD12'0 YI7'ND N71NDTYND W97 [N1IY 1N ,(DNINA AXIN X'7) DNINAN DN [N2Y NN

IININX 71210 NDIINN YN |2 NINNIDYDL YINWAL NIN'T 7Y NI7Y212 DUNINNDN DNY90N
DN' 7V NI721D NI7220Y NININD NP9 NINE N PN 21D QY 7V NNpnn NNabn7
DIOT N'NAT7 0M7'Vn D'WINN DN - NIOTYNN 7 NIMINDNN X71 - (LTV) NRINDMAY7 'NIWND
['20 121 Y'Y 112V 172120 LTV-0 172207 NIDNMAN JITXN7 T2 )22 W' ,7V19] .0M0N

J7TIN2 DN AN ITY 19D ,NIN'T WID7 DINNIAY DIWTNN NN '{Pen

.07I1YN '2N12 N19XIN NTHY NYOIN - 171V NINNIDWD 1'7¥] NN PYD 1YY N7V ND1dNNY 7307
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YNAWR TN JIY 7Y NIX-1P01NNDAID NTD 7V )NVOwn N

DN'N NN NMNOND NAINX-NPNN NTIN ZITN D XD (4.2 9'yD) 1 1YL ,1DY7IND DANND
7V VIOUN 12INY YR ,(N'D111D 0'72210) D7 N1 PYN 211P2 TNV AXNI NNDY7 NI7ya |
(D220 072210 X7) D700 NN Pen 79 NINDY7 NiZvan on

,UXINDN1 ,0NI7V21 D'P'TRD (NNI2X NDIIN '7V2) DNWY N PYND 1D DININ 0DNINN | 10D
N7N. DNIN2 TN PIpa "DVPen” 0N D NION DPIDN 1IN (1 1K) NI IX TAN 0NN N
NI 7R TN PIY 78 DnTIND DNMONDN TNN INT .NNdYNT7 NIN'T JIv7 DpJODNY
VITN 17¥ 12DN7 NN NIAWNNT MY7 .|"7T1W1PIw0nd D70 NN :7TIN2 ININD1IA7WD

.DMNND 7Y AWND NN NIMPI 7Y nYOwD N APITR LTV ninen

DN' 1D NITN7N NPNIN 7KXW DY TR V7 X700 DNYZ NYAIN DTN N0 D720 AT |17
.(Lauferand Tzur-llan (2021)) NNNX NIDTPNN NI72727 N'DN N1 7RAWR YXIDDA LTV-N
17'N1 2010 NI2ADD BNAINY - DURIRNX'-NPD 0700 NN Yovin bnme ,qbia
TADA MIYN NPN7 7KW NN DDOIN 17X OPTDIN 0MOXD .(Benchimol et al. (2022))
nMIpnANAN 7y LTV-n NN 79 nnyown 7V NIIwN NIZNY DMIIYND 0N DY NN

QTN PIv2 NINNoNN 7V NN

,(7NNWN y 11x) n01IN [Ilwmn 9% NINNIIWN 011 NNT U2 NN PN WY | 1
(2018) (]'ma'n y 1'x) nDI12N IW'AN '9% N2 pwNR? NNTA 19001

BN Share of households with ownership (%)
g | ™= Share of households with mortgages (%) 1.2
I Number of dwellings per household (right)

o
=)
oS

Number of dwellings per household

Share (%)

=
[a]

M=

20 A

o

Kosman (2021) -1 Stein-Kapach (2019) 2v ooannn DNanNAN 7w NN 1M

1D 0'NIN ,2 W'N2 DXINN ,(Van-Hoenselaar Frank et al. (2021)) OECD-n NIX* TN 012102
D'P'TNRN NIYT Y7V 7@ QNP D122 TINK NI7Y2 D7 Db Nizpn LTV Dnpn oy Nian
YW N2V NIITHNA L3 1NN AXIDY 19D ,qDI112 .VXINDA (NMDI7JINA 77D 1INN) NINNIDYWNI
JINNYND NIVXDND NP NI Q17 XD ADIn NI N2 NINNDYD DY NN 17y
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LN N7 91210 7V NI72200Y 720W KN NIPDNN NN PN 78 2NN 12 1YW NINNN
QI NN AXXINNLLNNT Y7V27 19071 NINNDYD NNFYT7 MYY NN {Pwnn Nt 71T iy
QIO NI7YaN NIY'Y 78 NIRRNAN 7Y 117¥ NITPNNNA NIDNIN N7X NN N N1 7710

LT mnn XN71,LTV-n neeTn 7w 0mpivn NIDnNn 'XINYD

XKW NN NN D701 DINYE 7Y NN and NN X7 DNIXIY NODI NTaIY
NIY'7 NNN NINO'7 D'NNNI NINDW TIN D XXD Raz-Dror (2019) ,2010-2015 Dwnn DATNA
7¥ D1IY 021212 DN MW7 NYXINDN N9IZNNY INXD Ribon and Sayag (2013) .yXinna
MNP DNNN NINYPY 20 TIN77 | .ANNK NIWN NINO X' 7KW1 DIX7 DNmnn 1710
NN DONIN 7N 1Y 0T NXDD .21X7 DDA TTN 7 DNNN D012 WWND NN NNDYN
NINMYN NN 0DN'ND NINWE 78 N1 DN NN ANXID XN DAY 072700 NINODN 'NXDN
.(Verbrugge et al. (2017) ;Shimizu et al. (2010) ;Genesove (2003)) D'INX D"'NN7 N'DN!
['27 NN MD 7Y N o 2 DIV XY DDI7INN NINANN AN NPT N7 NN
NN 7Y N1DINL,DIOALLNINIVRYN NID7WN N7 UIY NINAN TN ITAN7 YIND DND NIVIN

JINXDXN NN DTN NLPIINNT NI7Y7 DY7XNN NNDen

DV N2 '‘pwn av'wi LTV n22an | 2 ' NINNIDYN DV DD 'pwn v | 3 X

NINNIIYN (x"nn% on1) ninniawn qiam nnivy
NOR 1.2 4
0.5 1 ¢ 1SL NLD, &
L]
SWE E Lol DNK e
. Nof®

v 0.4 SAN O Ne
%D DN /’ @] I’
20 NZI . i - ~
%‘ D L?h RT,/T %0.8 CANe SwE
E Trend Line (y = -0.61 + 1.01x) ” DHN % GBR s

03 e e () JKL . = s’ //
= ’, o PR = FRA FIN #PRT
=1 \ R =} * L
3 FRA e E 0.6 /.ESP BEL
5 °, ’ T GRC AUV o5A
£ 02 win  J5T SvK = ¢ po
g ol e o T UK

e . % 0.4 ® L7 EsT
et HUN Q HRY, Ao &
Lo CHL e T /:' &
1 s VA .
014 . SvN LTy . 021 ouij LrU HUN
Lot ] Rou 4R
07 08 09 10 00 01 02 03 04 05
LTV cap Owner with mortgage

OECD :0'1n1 .02NNA 'NiNI Nipn

IV ,0M0NLN N PN A7V0N 7TIND NNO7 1ININ VIN 1770 NNIDNN NITAIVA 7Y 771D DAn
NI71011 NINWPIELNINIDA 7V NI7A1D NI7230 NINYZ ,DWVPYND M TH7Y JOIDD VXN 12 NINDY
TNV NINIAX-NEN NMITD VITHN 11DN7 T DM 1770 DTONDN LNINDYN NN 7Y
702 NNITA NN 7Y NNYOWA MTYILDNIN DIOTI Q1M 7 NINNA 7V DTN NYOWn NIXID

JINXNIXD 7100
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7P TR FIY 7Y NP0 NI NNTD 7Y |NYOwN Nd>n

7TIDN 4

0'01921,(0M172D N7) D171 (D"172D) D70 - N 'PWN 7w NIAXMD NIMILP 'Y 7'20 7TINN
091D N12WN 'DI1 0IODNN T 'NAIYD{T ;NN1DYN N7'DI NYI NIIND'A7 DN AN NI72307
D'TPONNN D'INDD 0722 ;T NN 7710 X7) N2MIX NXID NNXDY NINYO TN giva

JUNINX-NP0 NTRENNDIAIM AT DIWY7 ININND 'TDI0 7121 ;0MD11'0 D'DINND

2IN1 120N XM NN L(DM72D N7) D70 7w AT D122 (D1172D) D700 79 |inn 0l
D700 7Y |1DDM7 NN D70 7W 2INNY 727 XN 77w MY NN .ANNNDNA

QN7 ,0T NN IXT7 D W 78 N17X D'DNMAN 1IN 77102 ,NINOITDP WD NN 7RIWW N
OQN ,DI011.q1PY NIN 7NN TR PIY 7Y N1721720 N72'720 NYOWn7 Npin Yynw NNT
NN IYIY NNION NINGIN TN 'TH7Y NITY72 bYND NINND 7KW NN1DWD NININTNY
[INN FIv2 NN 7y DNYOwn 1T 01721720 D'DA'ON DIXINNND D'YOYWIN NINNDWD 7Y

0IPNn

DIWITYT7 IDXY NN D'NNAD TR VXD ,I017D DN NI VXN X0 NHDA 1D DINNN 1N
NIVAIN AT PIYA DID-NNXP NITIN )20 ANXIND .0NIY 19DD (N1 7172 'NINTN |9IN]
NN NID72INNN NT7N7 [0 NI7V22 NID72INDN NPT [0 w1722 DM NIPNIAI PN

JUDN N'WT 12N " RIDPN NN VXN 17NN 'PWN 2ID 72 111y

7V YXINDN'7 YVIDN 7KW QWINDN NN PN NNIYE IT NN NDDINN NIMOODNX NIXA
PINTN QDN DTN NN JIAWN] DINIAD WWND (2024 ,7XW 712 NIT) D'WTIN 30-0 N'7YN7
77100 DTN WD - DNIYIND TVINT TV DMNIY 7V 21019 7V N71VN - 12201 NIYPIP g7
, )20 NON.D1IYA YDN NN NI7P2 021V 79192 71707 TV VXN DX 2MNINT7 nb70nn TVIND
D7W1 X7 |2 791 NMYAN MTH7Y 70120 D00 112 NINDT7 NTYIIMN Yignn Mivnwn 1y'y

JIUNNIND T 7V INI7NA

DIN7WIN 'N71 0'9170N DN DMYN YN ,NINDYN PIY NN [DENII7YAN IY DX D QP 77100
7V 01722100 ,0M7 (1) :02Pen 7Y NITI01 NIMBDE PN YA N7 DPIYA wIgan a7 ot
NPODN 'T' 7V DW'PWNI D'7VI01 N'D1A'O 072210 DIN WWN 07D (2)-1 ,LTV-n n'7200 '
QN7 QTN ATANYT YIND N2NX NXINT D) YIP DNXID NN PYn D Y NNDy7 0'bd)
NIN'O7 1TY72 |DINA NTIAY NID D'FODN NN 'PWN 2ID Y ,7TINA YIAP TN YX'NY NNT

2MX XID NNXON

NN .0MNN NINWPIT 91932 ,0M21W7 [N12WN T 7V N1DWN7 NINYT DWIXD |7 T2 VWD
NNNN2 NI7VI91 (N X77) NTIava winw 17y (T 7710 N7) N2NX X nnxen
NN Y T NN NTD 7010 TN 7120 .0NN0D NINWYEYT7 91932 N1bD719110

JTIN2 N7PDI NETH PINCGLTV -0 17220 7Y NI7220 0T DTNINX-NE0 NMTN1L,NDI0ImN
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mapun 4.1

D'ININ NN NTIAVEH T (T 7712 X7) € NDMIX N7710 NN Pwn 7w N'7ViNn NhXpaIo
NN IT N7VIN NUXPA19 .Sun and Tsang (2017) 'T' 7y nyXINY 1T7 NDITN X219 NDIX
AXUD N1 PYND 78 PNIDTYN NN NAXID N7X ;01D N PN 78 DNIDTYN NN NOpYN
217'W NIVXDNL T NN D'F'O0 DAIDN Y .07 D170 - JWN21 DNIDN WD TNX 72111y

JINDYN iva NIDNAYN NNT 7V NI7y1 7w

1
U(Cy, H, Np) = zIlog(Ce — {€Ce_yq) + jrlog(H,) — mNtHQ-

1-3¢
1-pg¢
DDNNND MT7INDMX7 NI9TYN WITYT DN jip-1 Ze-1,N2XN 7200 DT XN ¢€.n2NXn

NN NITY72 NNT7N NONMXD 7Y NN7IUN N7VINN L, TIDY AXP1AY Noan [ =

aDNION

thy ¢ NINDVILLAG ¢ NI7V20 270N T 7D DTN DN

£
£-1 E—17e—-1

H(hoz hre) = |YR,E + (1 —¥)h,E ,

o,t

Nin 0 <y < 1,y-1,017¥27 NNDY "2 NN9DIPN-INN N9I7NNN NI NN € > 1 1WND
NN NIYIDAN ,D'7WIND D19Y7NN 1IN NI7Yal NINDY 0N JNI7V27 Dnimn 'onine 7pwnn
DY'N N DN 0'9'70N DN NI7Y21 NINDYY 0OINNIN 1N ,17W N1IDN1 (e — o) N'OIDIIN

JNDND D712 TR PIY NN INT TIND 011D NNaN L0 7WIn 0'9'7NN

DIN7N 7Y 2D NTVINNDN NNONDNN NI'DANTZIN NN D9PWNI 771N DRA7IUN N2MIXD 17200
17370 7702 DA7WN NINY N .(Argov et al. (2012) ,nNA1T7 IN1) 7XW1 |01 D71V |0 DT
IR0 121D Y 112V NIXTINDOIND NV ,Sun and Tsang (2017) IWyw 192 ,w11902 1M T NDNIX
NI7Y2 7v |0 NIV N7VINNY 19D NP AT .0P70 10T NPT YNNAYD |9IND NX'D NN

DX 17200 1T 7Y NPT7NIMN ,NDNXD 7Y N17IUN N7VIND NN AN7N NNDY 7Y NI

(om721p N7 na'pwn) om7 4.1.1
:(Alpanda and Zubairy (2017) 7XN 1P2) NIID-]IIN 21N D'NPI7Y DMI721D X7 N1 PWD

B{ = (1-Y)B{_, + B{N*" (1)
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1 New

AN NN B -1,NNTIPN NOINNND NID-J1IN AN NIN B{_; ,NID-NN 2N N7 NIN B WNXD
YW NN DAAXD AT DN (SS) T'Y XN .NOIPN 702 Y02V NPND VIAZIVIYIXD Y .wTN
77120 21NN X0 NN PTNN 2NN

0y ,Alpanda and Zubairy (2017)-7 DNNN2 N2 QT2 N1 WTN 2N NPFOINT7 17V 122200
01921 ,0"INDN 022N WTN 2N 7¥ VXN AN NIXTD (2) XIYD 707 ININDN TAN MY
(2) nxnwn ;7720 (LTV,) N1 TN V7 AXI700 DN 7V [PT2 NINRDN NNID71I00 N1pn7
IT NN L[N NRMPAN TN NNY 0NN X ANT DY D78 7TID2 MIY-'ND NNDIAN
NINIA . T'OY XN N7210 12D XN (2) ANIIPNA WTNN 21NN N7220 :NN2N 120NN NPTXIN
- LTV-2 Vity1l nMvimn DTN VITYT — QIWITYT Y DD 1N 'W'WR 7702 NiMTnn

AN TIV 720N NN D'PTNDY

BN < LTV,q(Rye —hyes) + k(LTViqehl o — (1 =1IBLy)  (2)

TTID Ahg ¢ -© 72) IT NOIPNA WO WT NN Ay ¢ ;2T NTRY7W7KN TYNNN XN @, WX
MTNINAWN NT72P7 UnWnDn N1T7 01N 101 IDXYN [INNIYVIY DN AXID K (ANTYN 7T NN

DN N7X .LTV-Nn N72207 N91920 71T NOWN 1AV 'XIWNN N'7220 NN QPN [IWNIN D10
NN INN7ITA 2N 19 7V ,AWTN QT WIDN7 17D DIN'PIN DN'DI] QN DN2INY NNIT '7y2]
INTD 7Y NNID71200 NMPNT7 TV NN1DWNN NN ITANT 1'T NOWN7 IWOND Iwin Mbin N
AT NOWNY NN NIYRYNN  NIDIYO 0Y7'0A K ' TH7Y 70710 ,NDTIPN N9INnn DN7Y TN
7727772 NDNIMN 2NN N'72207 12Y0D NI77 D1710' ¢ NDIPN N7'NNA 1IN DY 'DXY [N '7V]
1IN N{j92N 7¥ 01D 70 NN NWAIP LTV, 10T nINwNn NNID700 N72a00 20T nTw7

JUNINX-P0 DTN NIVXDN DAIDPIXN [9INA UTN

NI72an ‘N7 nvna Alpanda and Zubairy (2017) '7¢ N1ADNA NDNNN NDNON (2) NNIWD
2NN 'N7N - 127W NIPNA 1IN - DON 7Y YAj1 NNON Y'Y IWND ,DNT7Y 7TIN2 ,NIWNKY NIMgY
NINNN7 NP7V 077 0NN DN7Y NNDIN,NNIY . LTV-N 17210217072 nwY1 'Y 1XN]
1D DXV |INN Q1 7Y DN NN QT 2'NNT7 LTV-N 072300 NN 3NNy NINN7N
190 ,LTV-N DN! NIVXDND DY T 7w 107V NN DDIINN 1N ,N7X NIY2 1IN97 12 .0N7v

.(2) NnXuwn 7w 010N ML GPNYNY

TNV XN 2NN Q7' AN ITA7 D171 1IN, (2)-1 (1) nIXnwn JInn

K
B'=—_ITVqh'
Y+r(l—1) 1

:NION NIN T'DY XN WTN WX 7Y 'nin
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Yk
BN = ————_LTVqh,
Y+r(1—1) 1%

AXN2 NNX N91PN7 21N 7w NaN 'KaNN 7200 Y = 1 and x = 1 nNinn '97W NINYT7 717
:TDY

B' = BN = LTV - qh/,
N (PE) (T 7710 X7) NDMIX TNAINAY YDWNI 0NN 0NN NNDIAD A'XPNN 1720
C{ + qchoe +1ehy + (Rt_1 —1+Y)Bi_; = BéNew +qcho -1 +wiN{ (3)

1IX7 NWIIW DT 7V IRXINN NIN qehg ¢ (0T 7710 X7) N2MXD NIN C{ :7RDY TX2 TWXO
NIN Ay -1 NNDY NN 7W 7K1 1NN XIN 1) NNDY NN 7V ANXINN NN kg NI7V2
RE_,-1 ,NDTIPN NoIpNNn 2N 7y Di7wnin XN (R, — 1 + Y)B/_; ,(nnmown minw g
IN D'DJ1 NWDY 7W Npbyn NI7Y7 D'DNMAN 111'N .NINNDYD 7Y 11N 11NN VY XN
.DN7Y NNON NN D1,0N1DN

IX7 DWW AT W NI qehg -1 ,WTNN ('7X0) 2IN0 9PN XN B;Ne‘” ' TX2
12 102 0NN 1IN .ATIAYN DN NIN wiN{-1,£N91FNA N10N1 |0 INNTI £-1N917N2 NI7ya
D'NNIN 1IN TIV . [AY72 NINT'O Y7V DX DAY |IDND ,0NY70 DITATIAIT DY72P0 X7 DN7nY
JTIN2N7W0DN PN 1D DD )XY

TTN7 D'TINY DNV 7Y 7TIN2 NINNDWD 7V NN NIY'y 7 0ID W7 D'DNYAND 1IN
NINYD NN NNDWN NIN YN 17'XT,NVIAP NN NN NN [IPKIN .21X7 D'NDN
72 7Y DION 12DN NN XAN P70 7N 712 7w NI7XM N1 oY TR TRN7-TAN NV

.01IDNN TNN

VIl N'2"11 nN1JYD :JIWNIN AIDin

YOWID 11N NINTIP NISINA 793N 1IN ,117w Mp'vn DIN'A D'DID wpwnn ,NT N1pna
1791010 TVINDA VAP NN INV'WY ANND DTN NN O TNY IN DTN DM'YD

NN NN XD Ry TWND LR + w X' 7NN N1ANN,LENOIPNA AW TN NNDWD NP7 N7 AIWND
NIMI9 NN QIUNN NINNN NI @-1,78W 7212779 VAP (10102) 1XP-NHD7 NTnn
727 1T 12N NNYT7 PWnN 5% 7w N oy L,anaiT7 ,nXRY aNiizn ,)2'97 .n"nnnl [12'Din

NI IN NIYTHRN NN NINAD NIVIDNA AWNNNT7 1720 ,0N 1IN
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NYXINN NYXIDNDN NN 7R 20102 170 NIXNIDWNN INT7D 7Y 1IDPIONN NN VY
:V191 DIDW 2INIWTN 1IN 7V NN 7w 771W0 VXIND X' L,RE T 7y nanibnin ,0ni77

INew

; {New

INew

B
Y191 DLW 2NN D 1NN YTN YN 7Y (0T NINWDN) 7700 NN '-“B, IWNO

t

1INYD N'1"12 NINNDYD YN 1D

NN Dy TN TAN7-TNNX Y1 NXINY 72 ATA0 DNDWHA 7W NN VY T NIXP'0'XoD]

NNN 727000 ,0TIP ITIY QVIAP NN 78 TN NP0 102 NIKAT7 N7 P12 7w 17NN
BéNew

i - = 1) TNX7 T'DN DY NDNXNNN DN 1'97 110D ININN
t

R%=Rt+(l)

NPTNN N7 ATINXD ,DMI9 NN NAIDNN NN 7Y 2NN XINAT NP0 ,NY7270 NNl
79 7TID2 NITDINN NIINANN NNNX .NHD-TN 21N 7Y N7NI0 D1 7KW 712 79 070010
DMON NN NYYA LDIX7 DYNDN TTNT TINX IXF NID7 NN 1YWY NN NNT DY

JZNDTINDY NN 7V191 NWDYNN

ONNI NIN2IN NN2WNN AID 07N 017 7 XTDOIN DIMONDN |IUNY 1TDD OININN
N1 NNWN 7w RE wpoNn nmann vy 7y wIn 2N 7w INvowin NX 0'DN90 D7D
Rubio 7XN 102 - NN19N N77 NVI2j7 N2 NN1DWNIA IN ,NINYN N2 NN1DYN1A .AvIaj
JINT NIDIY7 101D 12DFONND NN IY'Y'7 DIDNAD DNWI NIL7NN 0720 070 - (2011)
D'ND D70 LAlpanda and Zubairy (2017) 7XNX 102 ,NN190 DY NYI27 N'2N2 NN1DYNI

JID7NN 0720 0N NI 1ADPONN NIINN VY 7V TN AIN 7Y 1INYOWN NN D) [1avN]

NNPY Y7'NENNYN 0NN X NP NTINIXD NRITIN N7XP2 N1INO9DA DITIXAIEF 'XY INND
7V NP0 112V NINXIN DX D2XD 1N [IMT NID7Y NAI1LY7 771NN 7 D'DIN D12 NN19N
.NOD1] NNIIYN X7 NP9 1TV

D'2'NT 0'ODII DMININ) '1DDN NODIA NPOIDN NDAION NITALL|7NT7 DIXIN NIZNIDOIND 'NIN
VTN DININN, 41 NOIFNT DMOXN D'V NN DIXMD £+1'NNN 1ND DY DNYDN 72 .(JAD
N'7220 DY NNITHN 'TINIAT7 71900 NN XD (AF) ,NINAN NINKYDAY 27 IDW ¢ DT DTN
LUTNN 2NN 7Y YXINN N'7220 NN DNINND 'TINIAT7 7'900 NNAXID (pg) 0N gen 7 2Xpnn

RE 79 N72207 Wwpn 'TIKNT7 71900 NN XN (A)) 17N
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9 = WNKI) NDNNN2 0N Cf, by, ¢, by ¢, B{, RE, N{-7 DN IWN] 1TDD D'NINN ,NN19N NNN

((1/e
7 Zis1
Ct: M=T e - B
oo (cz —re, P %—cca’)
v'n! -9
ott Jt— 1 o — = A - UeLTV)qe = B (Apr + i1 LTV (1 —
Y ho,t +(1-y )hr,t
K))CIt+1

4 4 _19
' .1 (1 -Y )hr,t

!
= ATy

7.t Jt =" N 1-9
Y o,t1 + (1 -Y )hr,tl
B pi = 2= B (LeaRE = i (=11 = 1)) + &,
1IN NN Ep = A’t% (Rt +w—RE)) — ﬁ’A’Hl% (Rey1 + @ — RE) w0
t t+1

.RE7v wTNn 2NN 7w Nn1on qpwnin

L 197 12 ’ 1Al (1 _Y‘)Bé
Ry: B'Ap1Be+ A =P At+1—B,
t+1

N N = Aw

ININN D 7V1L,E, = 0117 ©' ,nD1ON N77 NYI2P 11212 NN1DWD IN,NINYD NN NN1DWNI
SN K RE-7 o lwxa1TOD

(072210 X7 N2 'pwn) om7n  4.1.2

NINDY N7 ,NNINDY7 Wi DN7 ¥ ,01101XD .0WYI{PYNII01IDIXD (7190 TH{9N v DNI7NY
NYPYN7 0'D21 D'WOIN DN ,D'YPYNI LINIO 0'DMYN DN ;N TIAY D{P9DN DN NINYT 7V NI7VA7I
N7N ,NYpPwn7 |"77I0 D N7VIN DDIWD DN DWIPYD RATE .0MN2IWT7 DNIN DNDYDI

JD11'0 72 0N O'NN

:(P£ 7w DN D'NAINA) DUI70N 7Y AXPNN 1720

C: + Qt(ho,t + hinv,t) + Tthr,t + Ri_1Bi_4
= B: + Qt(ho,t—1 + hinv,t—l) + Pgnhinv,t + wiN; + Divy, (5)
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1TV 7Y DDXIN - DWYPYNN NIDTYN N7720 1T 7V NINODA NY'DINY N'721'X121170 NNADDN
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190 '7NIWN PIWA NNOXAY NVOIN TN NN AY71011 NINWP AXN7 N DT P70 NNo0D
NN 7Y N1 NDINT NTNIYRYD NITIZNA NIMONAN 1T NN .Raz-Dror (2019) nNXnw
NNID Ribon and Sayag (2013) -7 Raz-Dror (2019) |2 ANIYN .NN'TA MM 7@ 1TD NNDWN
NITINY N12INCIT NYOIN .N2MIX XIDD NP NN D172 DINYE 0730 NINDYn D 1D
,Genesove (2003) ,Sun and Tsang (2017) :IX1) D7IYN '2AN12 D) NNOXD NN 7N
nNNN 7 7710 0NN 1K ,NT X7 L(Verbrugge et al. (2017)-1 ,Shimizu et al. (2010)

.0'ND NINWP DY NNDYN 1P N'DDI7191210

NIWDYN 17X NNYT P Y71010 1NN NNN NDIPNT DYPYDN NINYT DNDIY TR 'NIVDP
YTt gwna AT NN 7w 101Dn IXINN .N12WAT7 TR NN IXY )'70N02 01 'DI1D
DY £ INAYNP 72 NANK TN XD N77100 DNDDY D17TIAN DINAIYDP 7Y QX1 1T 7Y X
Jinpt () = Ype DUPNDY 72 ,01XN 17002 DTN NDIYND [02 WONWDI DWPIWDNN NNT

,ANAIT7 LINY) NY7V2 1T 7V ND7DINDN AT 7w NOI7N NI7V7 NINDYN NIV NN YD wonwnn Ni7y nwna é
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17y 7V D7DINDN D217
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:(/X2019D12N DMININA 110D NODIN NN IXT) DN71D10N

m -1 0

bt — nr + 7.[{ent(n.gent _ (nrent)l—cp (ﬂ{f?t)d))
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T
where [®™ = —7f.
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D700 7N DM2AVID ,NDNX NXIN 7w 0OM7NN 0NN
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Div; =1:Y; — b Yt ) (T[t —(m ) (1Y) ) 12

(/21019D110 DININA 11DDN NODIA NNININT) Y™ = Ay, WK
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N7Y0 = N1'N9OIN NNINX-NPD NIMTH 7Y TYDN - NI (LTV) 0T v7 aNnzn one
YOV N77 D700 NN NN N, TINY AXNI 017 2172 N7 NI7Y2an bR NN

JAXD, NODI KD 72101

ninron 4.3

MY AN 72 .z € [0,1] ' T 7V NInIDNN NIFNINNA NI'DD'Y7I911IND NINY'O 7w qxX1 0
LN N7'7 NIINAT7 21X NNXPI9 7Y 77120 01 XD
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NN 7y NITN70nn 2,Raz-Dror (2019) T 7V ITVINY 7KXW IMTA 1WA NIAAIDD NITAIY
D'71Y DTN .N2MX XID 7W DNMMNNT7 DN AN XD 7w DNNNN2A NN N7

.Ribon and Sayag (2013)-1 Raz-Dror (2019) 'T' 7V DXINY NIM'ONNX NI'NY DY TAN NP2

NPTN NN D71V 1IN ,2 7Y YA NN NN 7722 77210 6, N1X791XN W9 1DN1O
NIM'7 1021 AT IDNIO AI71D NPYT7 DX ,NTY XT791INN 7Y NI'DD7 120NN 71N 7Y
llek and Rozenshtrom 't 7y awinw 1.5-7 Argov et al. (2012) 'T' 7y awiny 2.5 2w Niiva
NINN N2N 7V NTNINN NN1,0.02 7V NY2PI 6, IXINN NNMX7 'TDI0N 7120 NN .(2018)
NP7nn QPN ,0.75 7V VAPl p N1n Y'Y 7w nTnNNN 1bN19 XN DNY7 N
llek and Rozenshtrom NN WNWY NT NN DNXIN NTNNNN DN Q1NN VIV NINIVDYD

Argov et al. (2012) NX W'Y NT7 NDITI (2018)

2290 D100 | 1 n1Y

*1pm Value 1IN Parameter
4,6 0.5 NN PYN Y11V 12X 7200 ¢¢
2 0.99 011700 7w 1IN 07 B
2 0.975 D70 7 1IN DA B’
5 1.5% (D"Mnaw 0'NaINa) NN Y'Y NN W
1 0.499 D170 112V TN 202 NIZVAN V'Y y

.NY1197 DNANDAN |'NT @ N9 21N 3
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1 0.652 D170 112V TN 202 NI2VaN VY y'
1 10 NN PN Y112V NI2VA7 NNKDY |12 0917000 NIYmMa €
5 31.2% DYRMN NN PwnIwY 1 -1
1 6% 2NN NP 22 TN VY Y
3 0.0172 WTN 'NIWKR NY2)7 ¥nwnn NN N2 101 '1XY [Inn ont K
5 66% TV 2¥N1 NN Y7 NRZN ont LTV
6 6 D" MXINI D'YNYNN N2NX NNIN |2 N9170NN NIwma n
1 6 D" XN D'YNWNN NNY 001 2 N9I7NNN NIYN) N,
6 2.5 NN PN 210 W 112V NTIAUA N7VINN-'N 72 NNMpn 10019 6
1,4 0.3 NNDYNENININD NN %W AX29IRN NTAXN T @, ¢
6 95 NI2UN NMXPIAIBA NININD NN NARNN 2W 10019 X
1 311 NI2UN NMXPIIL NNPWN NN NRRNN 7Y 1019 o
4,6 2 N¥791'RN 1WA7 1IN P10 78 NITAN NARN 0
4,6 0.02 ANINN NNMX? TN 2220 7Y NITAN NARN 0,
4,6 0.75 12100 P20 NN 2w ap2nnn naT p
1 25% |127%7 DM'NRN TTRA NNYN 7pwn 1)
2 2% N'¥791'80 TV T

JN901 721 IN M M1 .2 .0NANNN Wi 0aima .1 :2m% nnipn nnwa*
.Cohen and llek (2024) .5 . Argov et al. (2012).4 .Alpanda and Zubairy (2017) .3
.llek and Rozenshtrom (2018) .6
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nnerTn NN .6
AT PIY 7Y NTNIRNX-NENN NETHNENNDRIMNN NMITHN YO NN D'NNIN X AT 7702

[N NN NMTH NNA [N, TN N7210 LTV-N N7220Y 0NN 1IN 2N NN NN
N7 D'DIO7 PTN YDA FOD7 T2 7TINN NN D170 1IN NN NINX-NPN NN NNN
N721207 D2ANp 0M72D X7 N1 PYDY Nban D7y Irn 03 ,b191l Nil77 DM71D
lacoviello) N7210 '"NAWNX N7220 DY T'NDY 2XN 22D AIXTINIZ AWONDN 12T 'NIUND
TN LTV-n N7200 ,nv (Sun and Tsang (2017) ;lacoviello and Neri (2010) ;(2005)
TIV 17T D'NNAN 1INY DWITYTALLIZ70 NYTON Y70 7w DRIPN DD QN ,T'NY 2XN2 171D
712V DININN 1A NN 66% NIN T'NY 2XNA LTV-n bn' 7w 700 .LTV-n 07220 DX N
0700 1IN .(Cohen and Ilek (2024)* |21'wN 70 IXT) 7210 NINY D'NDAN 1IN )0 7KW
IN N'7210 'NAWNN N7220 DIIAYY N1 PWN DXTDNL,ANDI7OINGD 31.2%-7 D70 Y'Y NN

.Cohen and llek (2024) 7xXN1 'w'nNin 7702 DIIOY 193 ,N7210 LYND

JINDY7 N7V 2001700 7w NI NIT NNN 7Y NINXINN 7Y /7 70V 727! 72D'WXAD 11X
(/20107 0'9D11 0'ININ) NODIA ININNY 19D ,NN19N 1TV 78 NNINN NNN DI

AWTA PIV 7V NNIDDA NTHN NYOYR 6.1

-IN'IN 7TIDN DY TNX NP2 NI7IV ,4 1PN ININND ,NMDImN DTN VITVT7 NIRnnn
DIIL,N7IV 7NN NN IYIY NDXNXD NNDRIN NPT 7w VITVT INN7 721700 IN'DII
LMXT701NA NN NI7'YO] NINT-12 NTAY

IN7D 7V 121DONN NN YYD DD DNI7NY DYDY DTIP NININY NN19NNY X7 11wN
NOIZN7 2NN 701 NX 71T [2'71 NDWIND NOIPNT 197102 INWY 01N Vapaw ,RE .onpn ainn
NNNON T 7Y DMAININTN NIDUNNN NIYOWNT7 WNIN DIOXND DMI7N ,)20 NINXIND NOWIND
NN N'NON7 YNNNA ,(NODI INT) NNION 1TYNA DWIY 'Y DN NI IADIAN |9IND 9100

NN NIDA 1ADPOND NN VY N7y

NINNIDWDNINTN 7V NDFONN NNDWHN NN 7NN N TON NN NTRAY7Y NNNY
N12INN YTNND ANNNN NN [N NOPWN 1T NJDINN NADN . T272 NAINN DTN N71V 1V191 DIbY
D707 7Y T NPATT 7R NN1oN2A [Nl NHD-1DIN NN TN

D177 NN Q1'NN NNNOA L (4 11PN 7INDN 1770) 66% 7w LTV N'7220 DY D'DAN WININ NNN
D"7NMIN NNTR M 20 AXXIND . NINMDY7 11Y71NNIT 7V NI7Y2n AN NTIYRYN N'NoN7
.0MDN 212'VA D ON,0'71V OM7NNN NNNDYN INDY nywa 0

PP 197 T AT DN M
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7P TR FIY 7Y NP0 NI NNTD 7Y |NYOwN Nd>n

NP7 wIgan N7 DY NP70 P TTENDN - NP T7 D70 7w wi2 TNn 7170
D2 ,NUDN2 AT 71T (R, + hy) N7 197XDN Y1721 10 AM7Y7 DI - DU7N0
1TV 7Y 7OIDDN NN VXN DX DINNN LA, ,NNOPNT7 NNITA NYpYn1 NDNIN N2NnT

(Dw'pwn) 01720 X7 N pwn

N9I7NN DPFON XD [IDD'NN 7Y |12'D NIDN NY7NMIN NN IV TN 7ITIN 1D X7 21wn
NINw71,C ,N3MX7 YI7' 22 N7 DN L0700 2772 (Euler NNIWD NX DNINN) 'TNOITN-]'2
217'wa ,RE ,DNI70 112 1IDPOND N'ANN YW NANDA A7V NNT DY LA, NNDW T
NN T ANXIN D DX) C' 1T NXIAP 7W NDMIX2 NIWNY NN7Y7 NIND L, NI7YAN 1Ywa n T

.(NOD12 IXT,NNION ATV NDMPIND

Nagar .0"FN 1FNNN 21N AN NNIDIN DN 1INXDD 7N NDAN710 NNOD7 NNIYN
N7 7210 NNLINN NN V'L NNX TINK NTIPY 79 717201 IXXD and Segal (2014)
Yakhin and ,nnITa .0"NY 7 NOIPN IIN7 DY72010 TR NN DTINN 6.5 7w
QXN NIDA NMADPONN NN VI NNN TINK DT 70 an7y D 1nT Gamrasni (2021)
A7V 77102 .NNN MY 7W NOIPN INT DU7NNN TR NN DTINN 2 79 ATY7 n'7210
D'NANA D'TINN (6.6) 3.3-1 0D"7N O'MAINA O'TINX (2.4) 1.2-D 7w QT 290 AnIT 110

(DY) NNX MY 7@ N9IpN NINT D72101)

q12'n 17220 7¥ NDIY QN2 NMVIDN NMNTHA 79 NRWPONN 6.1.1

N2'DNI D'ND NIAYX NP2 NNLINN NITRN 7W NPADFONN DNN NN NIMYD N7XY
7V ' T7 NIRY MIYE T QXY NP0 DTN JITNND NYoWID NY7XNN NI7'Yo]
Malovana et al. NNAIT7 IXI) NIANXS-NPHRN AMITNT ANDAINND NN P2 DINN
NIX7100 'NY NN NMDRIM NN VITYT7 D210 DN AN IT 7N 1127 112 .((2023)
AN PITA LTV one (2)-1 (7'V7 NiNta'7 DNNN2) T'DY 2XN1 66% 7w 'DDA LTV DN (N) :NNIY
721 ,7YN2 NN 101 Q10D 7Y ANYT7 AN70NY NN XD JINNND . TDY 21XN1 56% 7Y

J1DON NN NN 7' TaNT

ID'DIN MPNN - D'WNINN YA (impulse responses) NIMIMTA NIANN NN 1'XD 4 1IN
Y NINIT IXINAINX791NA 7W NIMTN NIARBNN L7732 .LTV-n N72a0 1T 78 npnl
NTNNIV7 NNTEL0.05%-1N7'NN2 TN IXINNL,66% 7V NTNIV LTV-N N'72a0 TIWND .0 XNN
-1 DT X791NN L,NNT NNNYT .56% ,0N1 N2 n'72a0 7w 2xXN1 0.07% 7w N n'71m
NN NN LTV N'72a0 QNN 0.15%-7 nyan nTMy nywa IwNIn npna 0.07%
.(NOD12 3.X N INT) DNLYNN WA NINT DYNI NMNATA NADNN NIXPAIO ,NN190 1Ty
JVIUAD FIWD APX LTV 17200 N1V'272 XD JVHDX-1 Y70 T TOY XIOX O0Y7'DD 1IX

JUYFW NIDD 1A T TN TN 78 TDFTOXT JIX
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v n'o'oa LTV nY2an nnn ,N"1vaimn NiNTNa 1INk 1T, 1 %2 vitvt? nann | 4 R
nnn My L(oma pupn 1) 56% 2@ N apitn LTV n22an nnni (72102 1p) 66%
nVIAp N'AN2 NINNIIYN

Y (%) 7 (ann. pp) r (real IR)(ann. pp) mortg. real IR (ann. pp)

0.15

0.1

0.05

5 10 15 2

0.4
0.2
S =
_ -
SN
-5 0 2 e — /
5 10 15 20 ) 5 10 15 20 5 10 15 20
o h, (Con.) (%) » h, (Con.) (%) . C’ (Con)(%) o B Gstock of debr)(%)

10 15 2 5 10 15 20

ot

B (new debit)(%)

-10

-20

-30
5 10 15 2 5 10 15 20
Quarters Quarters Quarters Quarters

— Baseline (LTV = 66%) — — Tight LTV (LTV = 56%)

V'Y L[12'0 10N 178N NN VY ,NNY791IR NN (0177121 TV AXA 120N NI'D0] 0'RDIAN DINWAN NNV
N2NX,0"72210 N7 N2 PN T 90 NNRY ,01%211n X7 N1 pwn T 0 T NIV, NINN1DYN 2V YR NN
N 'PYN T 20 NNMAY L0220 N HYR T Y 0T N7V 1T 0012 nVpwin L0123 X7 N pwn Ty
,JIINMN NNWA NX792K ,NNNIWN NN ANYY91I QNN N0 ,0M20n N Hen T %Y NanX 0%
D'NAINA 7Y T'MUN AXNNN NINWN 72 2w 21'DON TINK I DX y-N N .WTN AINE 019K TN nn

TINN NITIPA 7w NI'DDI DANINND NN NIV'YININX?91'RD DUNY 0y

D'772N0 NINN7 ,(4.4.4 quD) Funke et al. (2018) 7w D'NXDNN NN NINNIN N7N NINXIN
,(1271N) Cozzi et al. (2021) 7w N7X NN 21,71 TN FIY 1227 NININAL7TINN 7W NIYX7'91X9D]
Jn jpwn 7w XN71 0120 7w qinn DNY7 IDNMAN DY 1D DN

7w 2XN2 (4 N INT) LTV-N 072202 DM12'WT7 NI |DIND D0 (D7) D'7230 N1 PN
2NN NN .OTIP XY 19D ,24%-31- N1 101 T'DY 2XN2 2NN IN70 N piTn LTV bne
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NMITNN PN NN VYA NIF7Y7 D70 NI NN QNMon NI ndIinan NIYNXIN
JINT DDV 7107 0N Ty Nann '!o17en ,(56% 7w LTV N'72a0) npiTn NNRX-Npnn
N72pNnn An7ynl NI NI 91''7 0'D1D D70 L,(66%) NI NN LTV N'7200 7w 1Xna
LTV N7230 7¢ D'NINA ;20 INXIND NIYRYD 9110 NNNON7 712107 717V Nrann Niy'wa
NINO Q13N NNNOALL,NINIT 7Y NI7V22 N1 NIDP AT DUIN D'72210 N2 'Pwn NP ndin

N LTV N7210 7w pinON7 nNllwna Nb'71

V'Y NN N'NONYT7 D2 WY NI N0INa LTV 0’7230 ,0M70 7w 2NN NIn12 0'77207 QDA
,7NIWID DININ NIYXHDNA .DI7WNT7 N1 NIND NPV NIXNNDYHRNAY 722 ,0DI7JINAN 017N
7v N D'NXIDI (Cohen and llek (2024) IN) D70 YA N7 AP0N AT NN DITNIN 1N
ANIYNN . NIMITA NIRRNN NN DNIND NN 12'N 0T DPFON 217'Y ,07IXI .TINN NITIP1 4-2
NION D'{7'DD 1IN .(4.3 Q'VD IXT) NTIAVN 2270 7W 1T X' TNIVRDYD |9IND NYOVINN NT'NN
2NN NP2 077200 MIYNIAL WX QYD - 700 XY QN - D770 anhnny

OTIP ININY 193 NN7NNnn

71222 .LTV-0 NI7220 "Ny 1NN MY NIIX 79192 NPT NN 7w N2NN D TIV NN 411K
INX7 TN 0'71Y DN :DN7Y NPT DIINN D'7720 DN NP7 NN NN 0NN
AN NPT LTV 07220 7@ 0'NINQ N2DIVHD DNM7Y 17'N1,D'DIN WNNNA VITYTN

NDMXN NN N2 DTN ONINN) IXINN 7W 0722100 1N1IYI7 NNpvin n2on D 0'7'DN 1IN
DMPY DINYN 7WINXT7O1NN 78, (NN '{PYN 1D AW T 7Y 1T DX DNIXIN 7W N19IXDN
ATAN NDMIXN NN TNI9N7 N71D11 NAIDL ,0NIY LTV 'DN X7 NN NIRTn'7 0NN
NN T NINY NDMIXA 7W N17IWN N7VINNY NININ TN NTI900 N71D' .N7VINN NNXP101
AT MOND 017 112V NINDY IN N7V NIYXHONI DN |2 ,N01X30 TR NIN2D NN NYOVIN
NNIYDYN NINYN IT7 DN7Y wIZAN ,NNDIIN NINMTNA 12N VITYT ANN7 (TN 21WN
DMI'WNL,N7VINN NNXPADITNTION NIWYT7 QM NN N7N7N (4N IXY) DI LTV DN Nnn

APT DYNY DNXID 7W N2MX NP NID712 NIDXANT DN ' APT7 wipaa

NIYY T'DY 1XNI 0DIY LTV 'DNY7 NNDIMN NN 78 NPDPONN 7 1722100 nNiwin
T NNPON VN7 11D IUNY ATDN 117D 2N 7V NDDIANN L,7TINN 7 NIMXY7NN V117
7V NNNIY NIXXINNY DIXXINE Y 1TDD 71D 21NF NIYXHDNA 77100 QX WTNN DNNIO 1IX

JNTNY

NN NpIv7 aviag N AINNDYND - DDA AN2INA NINTHA NINWPON  6.1.2
nINvn

NN AD DX DIWD WA NINWND NNDIN NTHN APDFON TX'D NYd 0NN X
NINNIWHDN V'Y N7230W (1D 2PN NT NIND .NIAYD NN VP NN - NINNDDYD]
NI72P0N NNLN7 12YN WK NNIY-NPN NITN 7w 9D 1720 NWDYN NINwN 112Nl
,(2WN 702 T 192 ,NINTIAN N2WNN 7Y [DINN ITNIE IV NIZTRT [12'DN NNNON 102)

JMD2IDN NPT 7Y NIDPION 7V VIOWN'7 D nNwY
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NINNIIWN 72 12W TNXD :DINAIN D'YNIN YNNI AMTN NIYOWN NN IXD 51N
DNPNN IYA.NINYD NN Y NIXYININNDYON 72 128 INKNTLYIAE NN IV NINYD
IN7IY0 |9IN] D'7TANN NN VNN7 TV AT ANIYN NN 00T T N1 LTV 'DN 0nian 11X
DNIYPNA NIZNIXIDIO NINXINYT DNMAN NI LD 102 .17N DWININ Y 2 NIDDNN (1210 7Y
PYUD T7Y NIPTNINDN NINWN N2 NINNDWNN 1YW NIDKNN D'VXAD 0NAY ,0MDP19

(WX P7N) NDTPNA JIXY 19D ,01DI9W N1

NINNIDWD 7V DY NN MIVY 79 0NN gYNN 78 NNDRIDN NRTnn 7 N1Ionnn
ANI'70 NNYP7 TX' D'D19D 070 TWND .0MI70 NIANANN 1227 TID' NN 'DNF [DIN2 NI7N
117Y 1DIDAN 7TIN2 NIINY 19D - 11NN 'N7D 7Y 12'DPONN NN VY 7Y nY'own nwTn
JUNNIDYNNIID QY 2 NTNIVDYND NINYD NNDINN NMITIN 7Y NIDDNN - 51N DA TINI
NIMTRN NUDNAN 7Y NN Y'OUN N7 NN1DWHNN NTINAID ,ANTD NN19N 1TV, NNT NDIVY

.(NOD1 IXT) NN 772 78 NN

-TNN 7¥ DN D71V NN1DWNDN 7V N1DPOND NN ,NINYD NN NINNDYD 7w D'NIN]
N71Y N'N,NVIa7 N1 NINNDYD 7W 0ININA 17'X1,0XP NHD7 NMTnn NN oy TN TNNT
NN DTN ANN NPT AXIZNN DYDY NN D190 D70 TWND .N21N2 JNTn |9IN]
.DN7Y 'TNYN 2NN 701 NN NTNNNA 113N 0N N NNIRN N1NaY 021N 0n L,nviap
N L NIT NI7V27 wig'an NN DMNONI NP 1ADIIN [9IN2 Q120 DYNMNON DN 90 AINXIND

NINYN NN NINNDDYD 7Y AXDI WWND NIYTR NN NI N7ITA DYD NTY7 721y

NN L(NODI INT) NWTN ANITZN 7W NNYOWN NN O'NNIOND N7 D70 AIWND ,NNT NDIVY
NN NINNDYNIWND NTAIYRYN NI NY7N NYIAP NN NINNDYD 7Y D'NIN Q1N
J12IDJIN DIAD 1ATDPIONN NN Y'Y N'DN MIINNNNM7Y7 DIDNTAND DYI70YW 190 ,NINYN

ADITNNTA MNP NN ,NTNPNI

166
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N'2M2 NINNIIYA W D'NINA NNDINN NIN'TAA TINR 1T 1 %2 vitut? nann | 5N
(Dma 1pupn 1p) NINWN NN NINNIAWA YW 0'RINAI (7102 1p) nviap

0 z (ann. pp) r (real IR)(ann. pp) mortg. real IR (ann. pp)
|
-0.1 / ! 11
, 0zf ! ) |
] 0.5 0.5
o1, 0.3 \ \
) \ \
-0.15 0.4 0l ) s
5 10 15 20 5 10 15 20 5 10 15 2 5 10 15 20
Quarters Quarters Quarters Quarters
h, (Uncon.) (%) h, (Uncon.) (%) C (Uncon)(%) hi(Uncon.,)(%)
~ - - 0F-
\ 2lf, = -1
051 «
~ -2
~ -4 1
S~ -~ ,3
0 ..............................
-6 -0. -4
5 10 15 20 5 10 15 20 5 10 15 2 5 10 15 20
Quarters Quarters Quarters Quarters
0 h;; (Con.) (%) 10 hlr (Con.) (%) LK C' (Con)(%) 0 B (stock of debr)(%)
) N -
A S - ™
-2
-3
0.5 -4
5 10 15 20 5 10 15 20 5 10 15 2 5 10 15 20
Quarters Quarters Quarters Quarters
" (ann. pp) r (real rent prices)(%) q (real house prices)(%) B (new debt)(%)
- / \ 0 - T
-0.05 P 0.151, \
-10
0.1 ’ 0.1y S
’ /
0151/ 20
/
0.2h 1 -30
5 10 15 20 5 10 15 20 5 10 15 2 3 10 15 20
Quarters Quarters Quarters Quarters

— Fixed-Rate Mortgage — — Variable-Rate Mortgage

Y'Y L[12'0 10N 78N NN Y ,NNY91R NN (07121 TV AXA 1IUN NIFDD] 0'RDIAN DINWAN NNV
N2NX,0"72210 N7 N2 PN T 90 NNRY ,01%211 X7 N pwn T8 T NIV, NINNIDYN 2V R NN
N PYN T 20 NNMAY L0220 N HYR T 0T N7V 1T 0012 nVpYn L0123 X7 N pwn Ty
RN NN D791, NNMRWN NN Y791 ,A1INN K71 ,07221 N pwn T %Y nonx ,0aaIn
D'NINA 17W T'MUN 2XNNN NINWN 72 2w N'DON TINN NIK DAX'N y-0 Y .WTN AINE 019N T nn

TINK NITIPA 7w NI'DDI DAXINN NN NIV'YININ?91'ND DYUNY 01Ny

DY NVIAj7 NN NINNDWD 7W D'NINA TRWNDEINTD I 7W N1 DNiaN NN NNy
NTN2 0N, ,NX701NNELY 1O1XNN IXINN - NINWD NN NINNIDYNT7 NN - NN1oN
NDNXNND NN XN NP MIVPN DTN .AVIAF NN NINNDDYD 7Y 1bwna nw'7n

NINYN NN NINNDYD 7W NN NNTEINN NY'NY N2IN,DN7 2772 01 NN

NJMX 7' TaN7 NI D70 112V '7R1D0INN 12T D ANIT ,NVIAP 112N NN1DWND TN 7Y 1XN]
,027 DNNNA.OTIF 12XV Q12100 NNNON 7 NYOINT7 QI'wd ,n1'T 7V NI7V1 [1AWN 7V DNXID
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7V NIMOPONN NN W'7NNT7 D717V NINWN NN NINNIDWDN VY NIDFNY NN 7TI0N
7V NIMIDPONN ,NNION 1TYNA ,NT AXN7 TN NIMPVn TNINDLHD NAwna 'TINN 712N
NINNDYNN D 2 NAY NN YN N'7NNN NI7'YONINIXT791INN 21X1'7 NNDIN NINTNN

.(noD11XN)

N TR 'ND 7V LTV-n DN NYown 6.2

D"D1Y'D DAWD 17INY |I2'DN NN DXNX7 XN NNIRNX-NPN NMTN 79 NNpgvn nnavn
7V D2 NYIOWND 11D NIN'TN ONN X' NAIYN NT7NY YN 2NN N1 N7 T 7y DN TNy
NMITN 7Y NNYOWNY )2 7V DWIXNN ,0'IYND D'NXDD NPJODN NNO9DN NN NN
,NITN 7227170 PIY 79 02NN MMONNIA NI7N NIM7 NNy NNITN NN 7Y NTNIANX-NEn
-NPR NPYTD 7Y DNYOWN NN DN N LN JNID7NI NIRPoN Npdn 7y nwpny an

17V 7TIDN NIYXHDNA TN I Qe

LTV-2'T'DN VITVT 7¥ NIID-NIXP nV9wa  6.2.1

NN NINYD IX NPTANY NNIXS-NEN DTN 7W nnyown NX DTN LTV-N DN VITYT
1IN, NIPFINT DINY7 D'DPFI NNIX-NEN NNITH ITYXY NN N1 PYN 78 nNI7nn 1710
PININ DTN 1IN,1D1XOD [9IN . TR NN NTNNN 7Y NN LTV-N DN VITYTNY D'INNID
(byN) 56%-7 66%-n 11NN LTV-n DN'7 NN NN NNNOD NNIAXS-NPN NMTN 12y
LTV-N DN VITVT ,NINIXDAY NYWA ,7TIN] MIDPN 1DNIO NIN DNI70 WYY . T'HNND |DIN]
12IDILINN 71V DPONN NN P [ND DIIXD 1IN, ]2'97.01177 D70 ' 201NN NN N7 My

JNIWND 7Y

DN' N'71202 N'T'NAN NNNON7 DM'Vn DNAYNN 7W NIMDITA NIADNN NN 21X 6 1IN
7210 N NPITA NTIX-NPD NPT D 121 LTINND NITIPA 10-2 (LTV) W7 aXiznn
V191 DLW 21NN 17'N1,21N'P72 60%-1 N7'NNA |DF WTNN 2NN NNIVNYD qi3n NNNon7

.5%-2 7¥ 11y'wa NNIO

2N '1'WR NN NINADND IXIYDN NN QY DXD N IT INXIN YVIDY 122300 NN 2AN7 11D
vTnn

N ' ’ ’ ’
B < LTVtQt(ho,t _ho,t—l) + K(LTVtQt ot—-1 — (1_Y)Bt—1)

NNMNON NI N2INA LTV N72a0 (1) :NIMjpy NIAD 'NYD NYNINN NNIVDYNDN 910N NNANON
NINONINNN YN DN WTN AN 7Y N1 N2I0I N7 7210w An ,NIW TR NIXITZA N
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h
1IN 19D 0MI70 112V |07 112 | h—° JINDYT7 NI7ya 2 pNm 7y DNnIY N . = 2-7
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Jy'-ly AT7 NIDTYNA NI7YAN Y'Y 7W NDINAD ADNNN T 7Y ,011N12

7y (EIS) N'NOIPN-2 NOI7NN 7€ NI NDINY NIYINA 78 NYOWNN NN D'NIN 1IN ,1.N ']
NnOIINY NN MF'vn 1wn ,0N7n 12y ,1oxXd (MP) nnvaimn NN VItYT7 nannn
N71D 'N'72 NN L,NNT DY NP N72000 NTq .07V - N91I7NNN NYOWN L'WWXDNN
nn ,(Yakhin and Gamrasni, 2021 ,nNAIT7) 7N 112V DN TIZ DPONN DINXDN'T7 NTADI
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(7102 1) £ = 10 M2V ,NMLDA NPPTHA TINK NTIPI 1 7w YITVT7 2N | 1.X X
(DD 1P) € = 212l
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YW ,J1D1D 1DN 17N NN YW IXT7O1IN IXIN (0177121 T'DY AXD 1DIVN NI'DDD OINDIAD DNYDN NIV
N2NX,0172210 X7 N PYWN Y7V NNDY 072210 X7 NPwn TV n0T N7V, NINNDWN 7Y 17N NN
NPYN 7Y NNDY L0720 NPY0 7Y 0T N7V 00T D1 NYPRn 0172010 N7 N pwn 7y
JU7NNN NP NIXT791IN,NNDYN NN NXT791IN QNN INTD ,DY72010 N PN T 7Y NDMIX 072010
D'NAINA 17Y TIDYN 2XDAD NINWN 73 7 NNDDN TINN NN DDXMD y-N NIXC.WTN 2N Q7NN T ND

TINN NITIPA 7R NIDDD DIAXINN ,NMNN NIV NIX7O1IND bYNT7 .01 NIy

(EIS) nnolpn-71inn N9I7NNN NIYINA IWND .2.X N2 aXINN LTV-2 VITVYT7 NV D119 1IN
NNXIND NIVNYD NI W70 NOI7NNN DPON N ,NNDY |7 01 M TY 070,101 N2IN)
ST 7Y NI7V22 N7 NNCTTE7 YT '9DN 1IN NI NN [D NNDYY7 w17'22 7170 ,)00
NNXIND NN EIS-n 1Ay NN axivnd NN'T7 wighad N nb7ia nTa'7 721n 12Tn

.DIN'N NPN7 IXIYNA N2 NI 7N Nypwna 7170 ;)0
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Y'Y ,|1I2'D IDN 17N NN VI INT7O1IN XN (0177101 TOY AXD 1DIVN NI'DDI OMNDIAN DNYNN NIV
N2X,0'72210 X7 NPU0 7Y NNDY 07200 X7 NP0 T 7Y 0T N7V NINNDWN 7Y 17N N
N PYN ITE7Y DNDY 072210 NPeD 7Y 00T N7V, 1D nVpwn ,0Y7230 N7 N pen 1T 7y
SN NN AX791N NN NN X791 2NN N7 07200 N pwn T 7Y ndnx,0M71a10n
D'NAINA 17V T'NYN 2XNDAN NINWN 70 7 QDDA TINN NN DIXMD y-0 MXC.WTN 2N D780 TN nn

TINN NITIPA 79 NDDD 0RXINDD NN IY'YIEIXT791KN DYDT7 ,0MNIY

N9 1TV'N 'NIND N'DI'T N2IAN NMXPIID .10

N7 D70 NI NN NMITRA VITYTZ (IRF) NIMDITR NI2DNN NP9 NN DRINI N
JNAWND INTD 772 7V 700 121DPFOND NN VY 7Y NODIN NNI7NN NYOYWN NN DIN1NI9ND
AN .01 LTV 'DN' 112V NIXNIDWNA 7V NVIA7 NN 7w 0N IRF 7y Nt 3.8 N .RE
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7P TR FIY 7Y NP0 NI NNTD 7Y |NYOwN Nd>n

NINYD NN NNIV7 VIR NN 7Y DNLYNI DRI VITYT7 IRF-0 NN DY ,unind 4.X
JINN1DYDN 7Y

np'p1 LTV Mpn NN ,N"vainn NRTNA TINK NTIPA 1 7w YITVT7 NN | 3.X 1IN
nnn | (DD 1IPIPDN 1P) 56% 7w N agiTa LTV napn nnni (7ind 1p) 66% 7w
V12 N2 NINNDYD

0 Y (%) 0 7 (ann. pp) r (real IR)(ann. pp) o ]morrg. real IR (ann. pp)
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— Baseline (LTV = 66%) — — Tight LTV (LTV = 56%)

Y'Y J1D1D IDN 17N NN YW X791 XN (0177101 T'DY AXD 1DIVYN NI'DDI OINDIAN DNYNN NIV
NJ1MX 072210 X7 NPYD T 7Y NINDY D720 N7 NPeD T 7Y N N7V, NINNDWN 7V 17NN NN
NPYN ITE7Y NNDY L0720 NRPY0 7Y 2T N7V 00T D1 NYPRn 072010 N7 N pwn M7y
JV7NN NN AX791N NN MINA NNX701IN,AINN NN 07200 N1 Pen T 7Y ndNx,0'7110
D'NAINA 17Y TIDYN 2XDAN NINWN 73 7 NNDDN TINN NN ODXMD y-0 MY WTN 2N Q7NN T nn

TINN NITIPA 79 NTDDD DRXINN NN NIY'YIEIXTOIND DYDT ,0MNIY
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NINNDYDN 7¥ DININ NNDDIDA NPITPA TINN NTIPA 17w YITVT7 NN | 4. 1IN
(DN 11PN 1) NNYN N'AN2 NINNDYD 7V O'NANAI (710D 1P) nviap N1l
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— Fixed-Rate Mortgage — — Variable-Rate Mortgage

Y'Y ,J1I2'D IDN 17N NN YW INT7O1IN XN (0177101 TOY QXD DIV NIMDDD OMNDIAN DNYNA NNV
NJ1MX ,0'72210 N7 NPYD ITH7Y NINDY D720 N7 N0Pen T 7Y 0T N7V, NINNDWD 7V 7NN NN
N PYN ITE7Y NNDY 072210 NP0 T 78 00T N7V 10T 1031 nVpwn ,0Y7230 N7 N pen 1T 7y
SN NN AX791N NN NN X791 2NN N7 07200 N pwn T 7Y ndnx,0M71a10n
D'NAINA 17V T'DYN 2XNDAN NINWN 70 7 NMDDN TINN NN DIXMD y-0 MIXC.WTN QN QY780 T nn

TINN NITIPA 7R NI'DDD DXIND ,NMNN NIV NIXT791IND bYN'7 ,0nNIy
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2023 12ILPINA 7-0 INNX7 '"N7WNDDN 2NN

LJDY'X2IDD 7V NND

XN

N7NNY NDN70N NI2PY2A 7KW1 NI2IXD 2NN 7Y DTN NINN7 N1D1'7IN NNIDD 7ODN AT IDNND
TY' N7710n ,(Tax Smoothing) DNN NP7NN 7TIN 7w NANTIN NDAA WIN'Y 1IN ,2023 12I1DPINA 7-1
19, 7KW NI7VWND 7W NINXINN N'7{7D'0N NN NNITA NNT .XINT 21NN DNFNANONT7 'N7UN0D
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2023 12IDPINA 7-0 INNT7 'N7YNDA 2NN :0'N2D NNITA NP

anTPa .1

NI7PD10 NN 7027 NIXD DY TTIDNNT NX7NI 7N ,0'01DNN DMINDIAN D'INTND Vg 7Y
NNXINQ NI'INND NIX'OP7I DMNAX DNIN'YT DMNAINND N7NX DNIX .0MINDIAN D'DINT7 N2NY
NI'I2ID NI .NPIDX N72 NIADAT7 INDXNNI2XPNN 7Y TN N2'WN D10 IWN ,NNINDMAN
NYDYNY NIINNN 21XV TN D1IAD DMIND'AN D'DINT 9100 |DINI NIDNMAD INWND ANT
Barro,) DN NP7NN 7TIN2 WNNWN7 7210 NY72700 NINODA 7KW N72'72 7V |NDvn wiana7
.2023 72ILPINA 7-0 7Y ADAN DNINND DMWY XN NARNN NINI7 NN NN (1979
,2AINN NX19[I7 NIDY7INE ,NNXNY NINXINN 7W Nmwnnn NT'D NN )Mvn7 N2AMNn 1T N1abn
7TID 7¥ N2NIIN NNADNA WHONWN NT IDNNA .DDN NP7NN 770N NNTAN NIN'TN7 DNNNA
NNNoN7 "Ny M7wnn TV N'771DN ,Hercowitz and Strawczynski (2004) 112w bnin Np7nn
DI'N NNN XXN1 FY0NN 12 NPNR7 ITN1ADN NANTNA XIN 'NDIN IDNNA WITINN XINT 21NN DN
UNNYN 1IN N2 NIADDN .AXININ NDYNNNN NIINDIAN IXXINN 7¥ 07713 7V V'ownn 1inba
NINXINN NPN ,1992-p 7v01nY |1Ivan NNNON PIN 7¢ NIy - 110 NINIDNN 0OY N1py

.2017-1 YDINY DININI 2005 -N DI NXDINY

nNoD N1Po .2

Klor and Zussman (2022) .0'72720 7V D™MIND1A D'DIX NYOYNT7 DN 120121 021 DNNKD
N N7NY NINN7 D DXINI DIXNI'DD797 7KW 12 DMNAX DNINY 7¥ DY 27 D'NNID
NN L(NMPN NTXONIND TNNT) 2023 12IDPIND 7-7 IDTPY DY NIN'YN NDXIVI NNYDD
Fielding ,]oNI .nT D127 DN N71V9 17723 I2122 1IXD NN NINDD X1 NN TV NNV
Eckstein and -1,7Xap nypwnn 'nIT1 NIYP Ya9 O'NI'DD790 710 NINWNY NXD (2003)
DPNN XN TINN 10-2,0121 NN NMIYA NTNONIND 7W NYonw INXD Tsiddon (2004)
Eldor and Melnick, ) nDI12N 7V DYNAXN D'AINY 7W ND7120 NYOWNN NN D'WITHN DNNNX
D) DIDN .(Berrebi and Klor, 2010) D"NITN DNINNA DAY 21D NINXYDY NIN11O 7V1 (2004
DN7Y DINXDDA N LNI7PD1ON NN 7Y NI nyOwn7 1IDNMNN X7 N7X DNDND

XN DDA A7 DININY'T790 710 NIN'WN 2 RPN 78 1w NN XD DN DYINDD

NMINND N7TaN 7Y NIOIPNA N177D'0N NIMTNN 7 NNXIN NI7NINNN 1227 'D'DAN 1DNDN
770N ."DN NPF7NN"D NDINY NADN N2 N ,Barro (1979) 'T' 7Y N2 NINAXN NNXIND
NX19{77 NINIANDN NIMOX N71 NIMADPN NINXINT N2 NI7U0NN NNINN NN 11DD 17V
DN' NN 7'TAN7 N712' N'NYI NN F'0DN W' n7Wnn7w nNina .XINT 'N7Wnnn 2inn bNi
D712" 7V T'PON N70NIINAX NINY 7V NIDINA 772 21NN ,0M9X X7 DWITVYT7 N21ND 21NN
N77 DMNT DYININT N701DOIND NN NN NNID DR NP7Nn 7TI0 ,NNT DY TN "DWITVT
2'272 NNINDIAN NXXINN NN DNIN 1IN NDIRN 7TINA . UNAN INDI DIX7 NYII9N NIDNMAN
D YNAND DMIND DHINT N'70'DOIN NN7YNN N2N NIYONNND 1I21,NDNN NNXPAI97
NN PN7 MPONND N'NY 722 NINKN AN NTWYD DT DD NI7ONDN .0MNT D'AIN'Y'Y7 1 N7
JUNITND NIN7W0NN ANXINN TNIMAL - DNNND 0'7pD'9N DNYHNN 27 N1 DNYpn
N717NN N"7VN D19 0T 7Y YAPIN DDA VY N7YDNN N72P0Y NTTX-TNN NINAVNAN
JUNITND NTN7WDNN IXXINN DX NXINN PINT7 2717V NINDIN AaNXInn 7¢ ndwnnnnl
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NMITRN NYPA YOn TPON 'NDIN7TIN] NNpn INb'an DI'K7 NRIION NIDNtAN
NOI7NNN 7¥ WPN2 NNXIN DTN NXNNNI7 NNYOND NIX71N'DN ,DI192 .01XN N'7j7D'oNn
.DDN Y'Y NN7YNA IXNTTNTN NNXIN ,NINDI ANXIN 1

NPDNMAN XIXND'7 DA [N NN9DAY QN ,NY7D'oN NIMTNA TDINN N2N VDA AXINDY 771NN
NI7pDo NN 7w A17'win NN 0NN Lucas and Stokey (1983) .nMvninn NINTnY7
Hall and ,NnIT |9IN2 .0MAIDPN DWITVT T21D N'7372-NPN NAIAN7T7 D'A71W0 0720 NMb1InI
NAINY NINMI IN ,N'72727 DWITYT NN 197 NNXIN NINTRN NN D'NNID Sargent (2020)
- MX791X7 DN 7Unnin NWI 1D DNXIND DN NINYN NINND T 2"NAN 7 NINNTN

N7N.DXD DY NITTINDNNT QDI 172 NN - DWVIND INNT7 NIZNNN NINIYN2 NNDINDN

Balanced) 1IT'N7 IN JIlvan NNNON7 D"7D'ON 0'7727 NIWP NODI N'1A71 NINOD
Azzimionti, Battagli and Coate .OECD-n NI2'TN2 TIND O'X191 17X 077D .(Budget Rules
NN N7WN0N 2NN 0N 0'2XNA D'NITND NNINYT D'DIN N7X 0Y772 ' NINNNT7 INN (2016)
NI22N MILD'NN 2NN INT .N7WNDN 78 N'70'00 NIFTNTZ NIFON NODIN 1N ,NMIDDM NIdA
, )20 NN L.NAN QYD XINY 7TINT ITNw 7w 012271 DIDN7 )IIX P AN 7N Y
INT) 20V NIFTN 710 WNNNN NINWYN AXN7 1YE NN 7N NIDDINN 2NN 11X 121 P70
12D 2'271D NN OPNN NN 7TIN7 DDN7 2wN 271 ,(Strawczynski and Zeira, 2022
TTD'N NINAN DY 7XIW1 0177000 NINYTHN NINON ,DI9] .N17PDIoN NIYTNn Ny
AWN NDYDANN |INDAN NINXIN [ID'D DY NTTINNAN N7W0Nn N2 TN 97 Dpnwn ' 7y
Y190 |OINQ NT 71j7'W DIDNT IWNIN |I'DNN NT YT 207 1MID78n1 'MN2IN NNV 192)

S7TINY

ANN7 NINNDND ITY 19D |INDIN NINXIN 7V - NNOXNI 7V19] - NDUNNNDN N17Y7 DYNN TNN
NYOYWN NN D'NNINY DNINND .DD NIALN 710 IN DDA MIV'Y NX7YN NIN,2023 1210P7IN 7-D
ITN NYowNn NN 0O'NNIn Brender and Pulitzer (2018) 122 ,AXINN 7Y DN NIV N7y
JONT7 NNIPY 7V (101 X700 TX7 R713 JUnnY 1710 ;0NN DTN N NNYT DN NP DINXIDI
7¢ NNAITIND NYOWN] 2AWNNN N ,Strawczynski (2023) 'T' 7V DX 0DNNI N7N DINXDD
TNINT AXINT 21NN DN NN 'OPNT7 N7W00N 7 1D NYAO X7 1T 1 NXNDI1IXINN 7Y D'D'DN

nT

NIDDIAN NIDIVN YXA7I DN'NND DN AWN7 N712'0 1IXT7 7KW 7V 2N2) 0T N0 ,q1D17
71720 ,NINT DY 2IDPINA 7-N INNT WTNN ITONIY DPNAXN DMDIND 78 N19DIN NIYNYNN 7Y
INVOWNI NINIPINT D'DIN 2 NINWA XIN )27 1w DN - N7 ' TINT 1N [INDN 'D1XA
N2ANTN2A O'PDIVA DIIYNIN 2 NN NDIRN PN0N L1"DNID NIFTD 7¢ [INDRN NINXIN 7Y
NI IXTY PN INCL,RAI9D INDA DIK7 NMITIN NN 7¥ NMpn7 Dol Np7nn N1IDD

NINPINT DN P2 NID'YA 2D - 019D DNPNT7 NIZITINDA YIN'WN NN 2'MNIN7
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2023 12IDPINA 7-0 INNT7 'N7YNDA 2NN :0'N2D NNITA NP

7Tipn .3

72 DYW7 .NINAN DIW2A 1XINT 21NN DN NN N'NONT7 NNAIDAY NIDIDN DNY7 NXD 7N N7WD0
DNNNQ 2ANXINN 772 DX 17 N9IDIN [WNN1AL|IVIIN NNNON JIN NN 1992-D 7Nl n7wWnnin NXNIX
7¢ QTIVN 701N NN NOPYWNN NIXPAID AVTH NI DT INNDA WNNWK 12 7TIDN 7W KXINDN NTIP) ,727
Hercowitz and Strawczynski -7 N0IT2 ,2XIN7 'MN7WNNN 2NN TY! NAWN-IN 7Y DN NN DID!MN
NNND\NNINNXD DY N1 NRPYN NIADNDN 7Y 12ITRY NN DT 7TIN2 wID'w7 npgTXNN .(2004)

N7UNNN 7¥ DRI

TN NI'DIAT7Y 17N .7TINT [IND'AN NIXXIN 7@ NWAIDNN NODINA NN 'N2IN 1NN YIT'NN
,N7UNNN 7W TDONN NMXPA197 D121 2,2023 12ILPINA 7-N0 NnWNINNY IT 10D ,AN'N7 7¥ NIoIpNa
NTIN N7UNNNY [IND'AN NN NN NN'DADY NINDIAN AXXINND N'DDN NN ,NIVTIN NN NNIN

.XD

t—1 — ~
WMINEZ, (=) L[p? + A(be — DY?H, +v(g" — g0)* + 6(d — dp)?]

7W Y10 NINW QTIVR 701N 79 NN NN p , XN NXY 17800 NN W NN Qawn rwnd
N £ 5 £1N2nn NI N7W0Nn 2NN TV NTHY-X 7Y "DIP"-N NN XD 4,7 IXINA DD V'Y
TV'7 DIINN7 19X (b) 1XINT7 2NN DN DXN D TIA DFIWATIXIWXD 20T NIDIID N2 "nann naw"
INIWXD AT AIDIID, 7TINN [N22 N2 ,NAN MY 722w NN NPTV N0 MY NYAPY7 1200 ;b N0
DMNNXN\NNINDNT7 DXANA WNNA ANINN N7WNNN DX PITA7 172 12D 0T DO DN DpIwNI
IXIDN NOTYN NN AXMD ¥, TVNN 1122 2NN DN £ NN 700 1 1790 AN 7270W W07 TN NIn H
N7 12YNY) 1XIN 'TINNI 120N NTN7UNNN NINITRD INXINN NN g* WK, g 'NNTND NN
d -1 IXIN TINXQ JINDIAN NINXIN NN XD d (077w XD INTTR NN7W0n ANXIND NY71IU0 N7VIN0N
QYN DN 121 A .NXIN JINDRN NN NX ANDANY IXIN TINND NRINDRAN ANXINN NN XD

JINDRAN DN 7Y NIAWNN NN

VNN TV NIYXDN JNENRXINN 770 NIVXDNA |0 ,1XIN7 2100 DN NNANONT 7KW N7WN0 N71V9
NNITN 7V 21NN 701 NN NMNON7 [I'D1 NIYXNDNA NIT-]1 JTX NN NN 7V NP7 |I'D1 NOpwn
N7WDNN T 7Y DMTNN DLNI9A NIFNIND NI'DD NIYNINN X7 TIY 73 ,0'NAN
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