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1D19T INX7 AN 12, NINDNTL,VTID XYW 7V WTN VTN 7007 N71D NIX TNIYNWN 191X2 N1ANN
TI2'WAT 2AIWUNNN N171DT . NMWIIXD 1'WY7 127 0TIi7 DWW 10 X'7W N7XD 1X DNIOX TN72 NIX7117 1IX n71V0
V1107 N'71010 NIX NONIT NINOWN NMMIDX7NN 13120 N1171300 NINO1 173V 13103 NIITNT TX7 NoNwnw
NOTYN JINIX XXIN ,0TN1ININNAT DUNTWIX 01027 V11I2 1N 121 0TX 172 7V N1IN'WVI NIWTIN N1IaINY
N110I97 NIDTN 7V NIINA 013 VANX NIAXN 17X NI710T TNV DNININND 7V NITNN 01102 , NV T NI
VTIN7 0N 77NN7 WATI OXN1 WX VTINYD NINIDX70N 13120 IXIN NX 11107 W1 OXN N7XW1 ,N1019

.XWI1J1 71NN DIWT NI0N2A 1V7 112IW NINXNN WY 1X NIO901I NPTV NIMOT IX NIAIN AT 1100

7V 'WIX VTP DN 191X90 OTXY7 OII1DN IX OWIIN NTNIDX7N NI NIdDIVD "IXIN D X NITA NNIA
,OTX 7V 13113¥21 1120 {7071 12T2A 770 YDX7 YXID NITA .N1"0I9N NIAN 3T NIINT7 NdITN , 0170 ' TN 19
nnoia7, (Acceptability) ni7a17n 7w nT'p NipX 7v (VW1 1WX,N121 112702 NV7NNYT7 DN 71N TWX

.(Reliability) n1amx1 (Relevance)

WUNPNWNT71 1WIX VTN 10X 7 1113 1D VA7 NT0I9N NI 11T ATITIO 177V — 0NN NITINYX 1177V DIYn
- NIV11I NMIDX7N 1312 NIDIVNA AT 1107V D1Y17 DN NI7XWN .TA71 1007 1X Q0XI NnW7 N1un7 11
N0ION ,N1NA AN YTIND TIAW NI0N 1D W77 1NN 112 - AN20NN NWIT 1217 NXINY D1Y77 Nn1Ta
VT Y77 V113 013 W17 .NINNX NNONT7 QOXIYW VTN 7w 017 X701 WINW7 DN 1W1771 ,NWI1ONI
NNJO0NN ITIN 1NN7 MYYY [91X2 ,NNIDX7N NITA NIV [INXI NINO 1D1X7 (SCraping) VINVIT™XA V101NN

.00NN NITINY 117V7 T2 NIYWYINTI DIWNNWNA 7Y N11100 NOWNXN 1X

12 DWINTYAT TWIXD VTINA TIAW NN 7¥ 01190 1T ,NIDIVN NINO A7W21 1D YXIN NIX7NNa
71021 DIION NI'AYT AMNPXRN 1200 ]DIN 7V NDIWVYPN N D1977WIN DIIDI0A NDIWVA7 a7l nnn
27w2 .N17'70 7W 211200 INMOIXD NN IX AN NN WIXD YTINA YIN'WA N1NLDY 720 1N
VXIN TIV .X7'"0N NN19 VTN WIN'WUN NINUN NX 111112 U197 WI7NYW XN ANINN ,NIDIVNIA WINWN
1WXPX1 N172INT7 91932 NTNIDX'7N NI NIDIVN NINO DW7 NMONN NTTINY 1177V DIV N17;70 11N1AY
DININN DX NINTTONA NIXNIN VIAj77 NNYWOXN NX 11N2AY71 'WIX VTN NIAN7 AN 12 DWiaN 72
TIX 19D 11XV 191X2 (Scraping) LINVIXAP VTN X7 7Y 1T VTN OI0X7 1N DNAY NI1210301

ANX 1T 721 N1'0Y9A NIAA 71N NIXIIN

NIDN1 T0INT7IYW VTINN NX 71 910X7 W1 197 ,N1'01ON NIIN 17T 0217 1117V — VTINN VTN 117V
JM1700 110NN YININ7 WINTAN 11NY VTN 1N17D 9T1V VTN TaV71 I0X7 110X W1 T12'Win NN0NY
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< 011V 1DINY

D19{7'N2 VTN 7V N10DDANNN NNIDX7N NI NIDIVN NINO 1121 VTINN 1IVIN 1107V 1'2 NI NNn 0My7
NN 700 0171

J7UN'7 NNDXN D312 NIDIVNRYZ DN VTINN 11VIN 1117V NIX QW17 TX1D 11N27 N1Yi7an NIX7/nnn
NIYXNXA IX,]OIXN INIXA YINA AN AN X7 INX VTIHW TIVA L,V TIPN N117I1019 VTN 7V WIT NIYXNDXA
11N27 YXIN TIV .TIV DXINI DI'XW D1IINI 7W D7'NN1 1713 NWOXY 01111711001 DMITIX DIVXDX N0 7I
7wN7) D1NMON DMNINNA NNIDX7N NI NIDIVN NINTO JIX7 DINTON VTIN 11101 WINWY 7V UXIN N17110
INIX NMNYYT ,UINY 12 NWYIT QOXIY VTN 12 nTI90 11X7 YXIN X1 .(01I9 N1JINNa winw 7y n'711n

27w 70 7w DUNWNN 01DIX7 OXNNA ,1TI1 W NIXWAN ,NTDW NOL7N VIA771,T197]

710137 0D1I117X 0170 YNX'7 DN;7190 DTN 7Y NI11DN 71;7WY7 YXID ,0DMN1NXN DTINX7 DN NIX7Nn'7 90112
DIV ,N1'0I9 7V NVOWN 170N 1P NNIDX'7N NI NIDIVD NINOA 0117100 NI'DI97 01I1D10N DIXDX]
10197 NN 7V 23PN 1307 qona nxt,(Privacy by Design) niro197 a1xv nioon nynonm

N170X1 N0N

.(Biases) n1iuon'71 (Discrimination) n'70x7 112100 X1n N'NIDX7N N312 N100IAN NIDIVNT7 DN TN 1ANX
NIVTIN TM72 NITONT7 NWIIXD NT0IN DX INNT7 DMWY IWIIX D177V X71 DNNM117X 7T 7V N0'7NN N'7257 DINX
MIXNNA YWINTY :01I1YW DNYON N179X7 IX N1TONT7 112107 10 OX NI9TWN NNIOX7N N1 NIDIVN 071X, N1INON 1X
D717V DINNMII7X 121 ,0012N2 NINT7 179X NT0N 97WUN 0N VTINAY 1X 71900 OUIXTD DIXY VTN
DV X717 DN7 WY 71071197 171N 11X (TIVI VT1 QTIN ,0IX7 NNATT) 01790 NIDTNWUN 171N UINW NIWYY7
N3{72 07X NIVOIN NIYNINNT 112100 X 11210 NNIDX70 N2 NIDVN 7w AN IN17'W9O 970 .01790 013103

1079 NYWIIX N07NN7 NX1IYUNL, AN TN

NNIDXT7N NI NIDIWVN 7Y NIMYWOX N179X1A i7107VN NIX 121 7X1W12 N1'79X 110X 1113V 7NN 1T NIX 1710 NN
XWX INNYT V132 AnI1IT7 1N1VNNYT7 MWV n170X'71 N1'0N7 wwNn 77102 N1033'0 N17'W9021 Nj701ViN n1X71112
N170X 1TVN1 N3N N102N7 W10 0MNANN NYVT 11711 10019 771N 0M1071111,N1012 N101719 7W 1INNNY7 1X

JMIDX'70 032 NIDIVNA WINTW Nva

IMY7OX XWI1I2 NNXN NIX'7NA M7V 1707

N171vo0 .NMNMIDXYN NI12 NIV YINTY nWYI TWXD D1 71N 0191010 DMN170 N79XN 10X 11T o
1D 1210 12 7V1,WINWW DYV DN DAY NR1713007 1Wi7 X'77 n1'79XN 110X 01919 01911 7W N1V7NNNIT
JTNIDXTN 1312 NIDVNA VINY NWYI TWXD 01 121N 12

QNN NYTII9NY WYWNN 7w NN 12 1MW nY197 0131210 11X17 717V NTNIDX7N 0132 NIDVNL WINTWN .

D'NIAN NIDAY MY7IVO 177w 01033190 DNIVT71AIN 1D YXIN JINXY7 W7 IX TVTIND X7 ,N1N0D)

N7 DWXYNX NOY7IT NN72 10 0T Y702 DTN NIYI0 .0AY7 MIININ NDNO0A N1A0NA DN719NN
JIDVNN NYIN NT7XYW NIXXINY DN 01921,N21VNN N IX 707 NN Nyini

MIXN 7V — OIXAN DTTAINA 002N NN 112 ,N0IVNA N IIX 707 DWWXNX NLUY7IT A7 NOTY .
N7 NIX 11NA7 W1 ;0171101 DUXTD O1NIXN N7 ,N1DIVNA NITNAT 917N L1INX7 D'UNWNN 0DIININ
7101 1N X7W XT117 177D NDVNA NIXXIN NIX 11017 W11 ;D1WTAT NVNLUNN 17w 01 ,901W 191X2 NDVN
.0"NI1T 01I71NI N7V NIJYW N101721X7 n'79o0 on?

1X) N179X7 N1IVO NITNA X7 OXWA 12, NINXXIN 0072 7w 01701 01737 YXIND — NTNXXIN D172 .
IM71V9 1179 7V TWX NIDIVNIA N179X 117112 110711701 N719NN 01110 T2 Y107 017101 n'7xX 0170 .(A1TvinYy
X7X DNX N1721702 WIN'WA NX 917NN07 172 102 1'X .01790 01I71NI2 WINTY X771 N1'71011 NIXITNMT7 Ny
910107

NIMNKX

71771 1M170INN DX NINIATT NN 17707 'WW1IX D111 79 N1MINX 7V 21719 7V NDDIAN NT0OYWNN N1TOXN
127X QX DNV'71 DXNLVXN WIIXN DN 7V 17790 NTNIDX70N 13120 1TV .01907 N1IVLY 7V D1y7na INVT
DTX 7Y 1NIXXNN 7V N1NI0V0TN NNWIN WX ,NTTINX N700 '7W 12100 100WUNN NIANN WVIVNAN 1971 TN
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< 011V 1DINY

DITOXNN NDO117 D1 NTTANN NIMINXN N0 .'WYN7 NTINXA XW1I 7720 TWX ,NIYNINNAN Ti7102 TUIXN 1X
D'7121NN DN NIDIVN 190N 7w 2177w 121N DTNY7W 1390 121 ,N121VNN 7W DTNI1IITVIXNT DTONIVIXN
N312 DV NO1¥XNA NEININNN DITIVO 1NN NI7XYW N171V ,7UNT7 1D .WINWYW 12 YW1V 1121¥NY IXINYT

.ANTTI;AWNN NDIVNYT7 NIINX IX NVITI DNM7 1N OXN ;NNIDXTN

N2 NIDIVN 7V N171W901 D121YNN DIIWA 0NN 112 NINXD N7170 191X 1217 N1I31Y NIw N7 7o
end) nxy7n wnnwni (deployer) no>avnn 77von (provider) N>IvnNn NNONA 121N 17'VA .NNMIDXTN
TNIDX7N NI1112 WIN'WI NINO1 01211VNA 0NN 7V NIMNX N7007 0'717'wn 7w NN 1vI niTa .(user

JNIDXT7N D312 NIDWN 7V NIMNXD XWIIA 771N DY 70 NTNXTWN 2070 101

NIMNX XW1I2 NNXA NIX7NA 17 1707

197 ,N'033100 NX711712 721700 11{7'VaN N10V07 D70 1'X — N719NN Q1A0 7¢ NIINXND (17 1IN
1M1719 NIX N719NN 9110 1TTON NNIVXNXA NITINN N1I0N2A .N719NN 91N 7V N7010 1T 19 7V NINXN
{771 D123 12 N7N2A DMIIXTNN DINITEANN M91WWYT 1XIT N1 1D V177 N719NN 91an 7121 ,0131X'TN 011 710
NN NINIZ70 19701 T 197 NIMNXD 071X ,(M1XTN DN WY AWNN NIV 7WU0N AXXIND 7UnY)
J7XX

DWMY71,Y1N 15700 NMNIDXTN Q312 NIV 1217 'WwWi7w TXY OV 103319 911 7Y NINY;7NNA NIX1YT YXID -

V1i7] TWUX ,NITOINT N72170 070719 X1 0101110 01011 7T 7V YIN 1170 .92 N701Va NIXAINN NX

71751 107 D7V NI7NN NIMIV71270 N1AINN 0177 01031190 010110 NITINXY NV N3 X110 1D 01217
JIXNN1 0T

2033197 9112 0'TH79N 17V21 DIANIN 7V N1OIXO0 NITINX NINTION N1A'0IA 270N N10I0N NIX71AIn -

NIXINW NW117 DXNNA .17Y 11110771770 7V 17010 Ni71900 9110 7w 1'N171V97 N'77100 NMINXN '7'700 1WXD

- 'NIDXYN NI NIDIVNYT Va1I2 D1 7R NIINX 17700 N1007 XYW YXIN 771N N1 TOXN NIX7NN71,7'WY

.DINIXNIN D120 71013 NI1VI [N WIN'WN 191X DY W72 10 101390 9112 NIDIVN NVNLN DY W71 10

NMIDXT7N 132 7WUNN NIXI1NY7 DXNNA DTN NIMINXT NIAIN 17107 0132 1D NIWOXAN VIT17 102 I'X
.Qunna 1x1) wagnv

,(providers) NM1dX'7N NI NI>IWVN 'NNON 7V NI70INA NIAINY Vi1I2 071V2 N7NW NINNONAN Nd1I7  »
N7V9n7 DN TNV XIND IX 71;7'WD NNONAN 7V a7nn nX71117 nionnn T'ya 717w7 oim
JUNIDXN N3 NOVD

1117 INIMINX NIX 772107 1X 11007 1037'9 Q11 '7V 110X7 ,7720 ,UXIN — N1j7'70 1975 NIMINX N7210 110X .

12 017N NI7700 NIMINX 11007 T2 1INXA 'R .TMIDX'7N N1 NIDIVN NIVXNXA N1777 D1ININ 0Oy

17 1MW NINWY 17002 WUNNNNYW NVi7Wn 11210 VTINA 703 NI1j770 12 D70 7UN7 ,NXT N77TYN N1210I0

101NN WINWY IX VTIN 191X] NDIVNA NVI7 WINW nWV] 12 D170 1X NMNIDX7N 0132 ND1VN 7V DDANNA

1171120 N17210 12T NZ19NN 9110 7W NINNAN VIINT7 7T 1NXA 1'X,]2-10D .N1;770 7T 7V N1N12A00 DNNNN
JMIDX7N N3 Novn 7Y

NNHDXYN NI 7UND

0712700 NNNONT DMIANXN DIXNX7 N1IoN MX'N7 wnwn (Al Governance) NNIDX7N N3 7UnNn NIInNn
DX N1721 71013 1313230 X7 NTNIDXT7N N3 7wUnn 1772 7w DT79N LNTMIDXT7N 13122 WINw1 0121700
7V NIj7'901 N1720 ,011000 71017 ,N107NNN N72§7 191X NITON 1IN, NMNIDX7NN 01320 DINNA TUXN2
710137 'WXDX DMIAN ,O0MIXY NIV 7V DINNWINN 7UNN 1770 .017117X2 NTNIDXN 0312 NIdIVN N'7Von
WIN1Y1 021100 DMNIANXN1 0171200 NX “DIIN77 1TV1I 0N .INIAXT 101N 7V 11NW'Y7 Dy10N1 TIAXNN 171010
NIDIVYNA 12101 XINX WINIY 11w 010719 DWXNXI 0121700 ,NI0W 1T27 NMMIDX7N N3 Nidavna

JNDX7N N

7V DDINNA ,010DIIO D1O0112 NMIDX7N NI 7UNN 77U NII0NT7 DIWXYNXT DIXWIT 7¢U N1IYW W19 NITn
,0N{719NN 0191101 01071170 112V 0172 T1IXD DUXIN DWVXNXN .071V2 AT XW1I1 NINNONNN N17'0;7190
17312 NIDIVYN NIVXNXA 1NN NINWHA 191X ANA1T7 ,0131W N121031 0171;7'W'7 DXNNA WINTYW 0N NIWY7 T1WOXI]
MTON NITNA INX7 121N NYWYINY 71X 1INXD 1700 .AN1TI1,0191 NY1ION 7X1XI0IO INTNINN , NNIDXTN
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< 011V 1DINY

,AXDND NNWI DMINN DI'™X 0011900 DWXNXN .(D217'W 1X D770 ,0712) N'7X D1YXNXA IXN1 D170 7UNnNn
.01ANN DX DN D1DII19N 0MIV71171N 1T 7V NINX V7N D1V

INIXAN NNV 197 AXTIN NTNIDXYN NI 7YUPD XW1IA 01700 T1NX

;TINIDX7NN 1320 NIDIVN 7V 0NN 1ITNN 702 01701V — NL7'0;7191 DDY7AN ,NNITTN 1DNOoN ,0'7a)
11017 ,N17'0 ,YINIX 102117 N11220 N70INNT 1110717 TN NINX N1217 — NIMNXT 107NN NY72a7 D1'70nN
121, NN12X70N NI3120 N2IVYNA WIN'WN N7'NN D102 — 917N, N1719 10 ;N'TNIDX'70 N1 NIDIVNIA WINWI
:TIDIVN7 112111 NDVNN N17'WO NIXV7 DIVXNHX — N171VO Nj709N1 01NN ;NNT71VO N7'NN 1NX7 QLIY 191X
JU7Y TX 177901 YIN 1i7'N2 UINDWY

nivnwn 72j7n nt ninn .(Data Governance) nini 7unn Xin N'MIDX7NN NN 7Unn7 7'wn Dinn
DTN 0'JININT VTN 121 ATPA 17N 1NMXINT N7V WX NNIDXT7N 0312 NI2VN7 Mwizn 751 nane
NN 7w DNIYWINA DTIYWOX 01707 NIONTNN 7710 NITN ,NIDX7N N2 7UNNT7 va13a NIX7Nn7 aniTa . Jnix
VTN WINTYAT VTIDN

0'J15'0 NODIAN NV

D1J1210NYW 12N V11 12T .N7710 N1X12 NIYWYINYT 1IX TNIDXT7N 1312 NIDIVNY 013N 01312101 71900
DMIY7 N7 DMWY 01312100 OV NITTINNAN WXNX 01 )27 Ani1Ta1 AT AT DNIY7 N7 DYy D1I1w0
N3121 0'701VN 7X1W111 071V NIITTN 1200021 1IWn DIND V191N 0131210 NDD1AN NITOX 7W 11177V .NTA AT
DMI07110N TTI-7V D1AXWN NIXX7N2 N7 QX7100 N079X NNAIN 0NN TNINNT  NNINXTN
DUINWNN 0112107 NX71100 NINXNNA NIWINI OTNIANN 0112101 NIT7NNnn N2137 0N719NN 01o1101
NDDIAN NX7117W NNINA NIIWTNT N70V N17'WO TITWI ;D19IXOD 07021 10T 139 7V N17'wonn 0171vin

.0'N;719NN 010110 7V NTINN 7V N1 T12DN X7 0171010

1T ny7'7n N1aona .EU Al Act-n X0 0131210 NDDIAN NW117 DXNNA NTNIDX7N NI12 N1TOX7 NV71A NPT
.1N1217 07NN 0177001 N172I00 0T 10N XX 7V1901, NNI1DX70 1312 NIDIVN7 11210 N1N1I07 4 131191X

1011270 NDDIAN NW1A XW1IA NIIXA NIX7RN 7wV 1707
.0131210 NDDIAN NYWIIA N7 1IX NTNIDXT7N 1312 NIDIVNA 710N 1D X101 N17700 NWIONN JINXKD

NV11{71 1033700 110702 NNIDX7N NI NIDIWVN 7Y 120N NN 21102 'WINW 170 X1n D010 1NN
10T D02 7V NMNIDXTN NI 7V NIDIVY 1MN7 ANA1T7 N1 .112100 0V NITTINNNYT DNXNIN DIWVXNDX
.NN121 NI1I2A-N210I — 11270 NINI "NV 77150 0I1D'0

DWW 7UNY7 ,NIN1777 112100 NN L, N1YWUXD (7190 D102 7V NIWYIAYT X 0103319 019112 11200 1110 .

D1911N T2 NIIWXIAT1 WXL NWYITY 71X 112100 11170 .1NXY 1033197 9117 11200 NN, N1IWT,112XY7 IX

1X ,N121 112702 12110 NINTON NIV 1D 2'NDNY7 103310 11071171 W72 TNV 1D VIINY 122 1'% .0'N{7190N
INTON NDIVN 1217 D'WATIN DWXNXA DX ANXNNAT, 111700 NN NX N1IYYT7 Nj7190 QuN WInT

oN12 7WUN7 712 .N7W 112100 NP7 DMMXNIN 1A NTNIDXT7D 1312 NOIVNY DN 10;7IMW DIVXNDXN
112700 OV TTINNNT7 NIN 7V N1 NTTNIVHYD 7UND NIWUINT N'WN7 TWOX NNial 1120 N1 NIDVNY
2N NINXNIXD NIYIITA 79N0N7 TWOX N1 ND1NI 11270 NN NINZINnN N1DIVN7 DN1AY TIva 1N 01710

10702 NMNIDXYN NI12 NIDIVH N7VONA N171Vn NIJIYA N0 719100 TXD AwnNpn 7710 N1t .
.]12101 11170 D02 7V NIWVIAYT 715110373190

NIVOWN .IN17701 71wW0 N1X12 01 NID7WUN N7 NIMYY 1037190 110707 NNIDX70N N30 7Y nND1ID7
NOVNY X7X ,NNIDX7D NI NIDIVN 77WoNnYT7 1Wi721w 019117 71 NIV 13X 0T W70 NTNIX7NN nInan
17120 N1117 0D171VON D1312'01 ,N1NNNT 71W 13AN ,N'033'0 NIANXT 10207 N1Vl 101 ,nN17721 N'0I11on
N1TOXQ 0'701VN NIITTHN A7 IN171 DNI1071117 157V DTV N1TA 7W 0T 7702 0311000 .0XN1193X0T T

.J1DJ7190 110700 7Y
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< 011V 1DINY

N10311'9 NIaX?

N1NY 121X 190D NIIN DWYT ,NJ31IWUXT N2TRN 1N1;710 DIVIX XN N1DI1O NIAXT 171210 OV NITTINNNN
NI2NN IN17702 7wUna VI197 01717Vn 0103119 0NAYN NVINT ,N0II10N NOVNN 7W NN17'Vo Niyn 7y
X winNnNn 1wX ,2008 niv 7w mM71vn 1037790 12WNN NI2{7V2 01121 N'DIIO N2 131270 7w DN1awna
TINY71,N21N2 D1O1XOD NITOIN 1X 012101 7W N3'NAN 77 TAN7 ,AN1 191X N'DII10N NIIVNA NIX 11027 111XN
D71VN N1I7TNA 120NN 1AWNN NIA7V1A .AN171VW0 7V n'71'7W7 1NN 191X V1IOwn'7 01717Vn 01312101 NINAN 7y
1PN 110N ,NDIIO NIAXT7 NTVIIN AN7IN N2 ,7X1W1 01 ]21,0"NDVN 01312107 V1112 N17a01 {7100

.N17TON NN171W9O11 N0ITON NDIWNN 7W nN1X1a

D;7'VN DNIYINY 77 10T D1ONTTN NTNIDX7NA 13120 7w AN NIA7V2A N10IIO NI1AXT7 01310100
:NIT2 DIXINNN DIXAN

DJ7NY 7Y 71T1 190N 1T'-7V NMMIDX7N N1 7w 0770 DNixa win'wn — nitnTini (herding) nimTy
.NNIT191X2 0121 0OIJ7NY 7W NAN1I 7199 117 ,N1TV NIANINNY 712107 717V 11033190 NdvNa

N1712121 VTN 0Y7'TNNN , 0111 7W 107 190N 1712 NDII1O N171VO 11011 — DUYI7W DTTTYA N17N1 N1TIDN
JNX IX 171V0N 7w '7W NIUNINNAN 112100 N1N2AINNT7 NIYWN 1NIVN ,NMNIDX7N 131 WwWINw'7 N1i711000
JTNIDX70N N3N DINNA NINAN 7V 1U7 190N NNONNT7 N11OXW N17NY71

IX 9112 DWITVT 1D WYN7 0wl n7X 01I1D10 — (contagion) nj7aTai (interconnectedness) nimiwyz
.N2VYN2A 019013 OMITX71 019117 N1N'TNNAT TVWONT N'DII'ON NIIVPN 7w 010N {7702

7V NWITNN "NINWN N091;70” 1MOXN 1N NTNIDX7N 1112 NIDIVN 7W D1INOXN O1970XN DMINXN 0110107
NIDIVN 7V N NIDNNON 7W 112100 1X ,N2 01710 112700 NIX D1NATA VAN 112IN1 ,N2IVNn N71vo Nian
NTAIVA NIX 112WNA X207 D1 W .N17171 NIDIVNYT7 NX1TYUNA 102 2ANTIN 17X1XI0I9N WINWN1 NTNIDX'7N NI
NIXIN NITA .0MAYN YIXN7 717V0 12T — X7 P12 N107NN 7w 27171 NN N'72i77 N1710' n'7X NIDWHY

JDII19N TN NNIDX'7N 13122 121N WINTYN AXXIND DTIWOX 01712701 11X77 12X¥NYT7 NIXNIIT 190N

NNV NVY7 NIj79N00 071V NIIVTHRW X7 771N 01I121X21 N1I7TR2A D1 17VIN0 N1DII0 NI1AINT 131D10W X
1103310 NI2XT 7V NTNIDX7N N3 79 NTTTVN NNDID N7V 7V nINAat 27vnNa

IN1033'0 NI1AXT XWIIA NIXA NIXT7RN N7 1707

12 1120 NIXN L0710 NIIPTNA 0107317 DITYX 1TVAT TNIDX7D 1372 "I1WT 7W 721100 YINIXN 970 ND13Y7
1772w 7121 n'7x N171v0 .TMV2A N171V9 NOY7I2 1I1XA NITNAT IT N1A102 A7VN JWNAY7 D170 W AT A7wa
DV D1DII'O NITOIN 7W NITTINANYT NINY7N NINI0NN NITNA ,NIVOWN 112107 N1ININ N7V 7w 1910
D'TTY 7V NIDNNONN DWAIN DTNIIVYN 01120 DIXNX7 N110100X Y1111 ;1210 1712701 01'71VON 0131010
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NIXTTN NTNIDX7NN NI120 NINTA NTNIDX 7NN N3120 NIN71V1 NOD1I N'NIVNWN NINNONNY7 0TV 1IX NIINNXY7
NI'TNN ,NIINN ,LO7O N7 ,WTN 121N 7W nX Nwoxnn n171300 ,(Generative Artificial Intelligence)
,(MIXT NIRY 1D 117 ,"n'71177 1X) NTNI10N NTNIDX7N N1 1127 NOXT NTNIDX7N N1 112 M7'Vn 77200 TVl
1712 IX13 NT 121N DX NINT7 W7 D127 D1M7021,1170 1210 1X17 N71100 ,0ANYW TNINW 193 ,NJTWUXINY 102 11NV
112131 2110 ,N1IAN 1NT7 177792 NTVII NTNNI0N NTNIDX7N N32W TV NIXT.0TI-1W2 DTX 1IX AWNN N2V
Large Language Models) 7171 now 7TIn 7y NDD1AN NIXI'A NTMIDX70N 03120 .017 VTN N0 7V NIiTtNN

.(NLP 1x Natural Language Processing) n'vao now Tiatv 01911, (LLM 1x

1m1-7y Chat GPT 7w 1mj7wn N0 ,2AN010 1121¥0 NIX1A NTNIDX7NN N30 NX1MO NX 710W DINN NWI9 177
NIV 1INXT-12N21I DWWTINN 17002 DWNNYUN 1177 AXNND NIN9 X7 N0 1T nx7'7ox .OpenAl nian
00N TANT XN INT DIWNNWNN 190N NX NATWNY N1X7170XD 1111 TN WX NIX7 N91;7NY7 nTnvi ,2022
,NXTTN NTMIDX'7PN 13120 01921 ,NMIDX7NN N3N DINNA DNINOT DWITIN IXN 11'¥N 111171300 Nj7IV
D1J11IX2 NNIDX7N 13121701 WINTYW 1D 10 XWI1I2 D1701VN 01NI11 7W NIDIVA .WUNN 7Y 129NN 121TRY NNTII
n111 ,McKinsey & Company 110700x0 Y1v'n NN 197 8.21770 w2l 40%-21 01721V N719N NX 19W!
177TAIY 1N12N M702 NIWYT7 VXINNA 1717 1117110 3.5-2 nn'71vin n'73727 910107 n11wy nTa7 NOXI NTNIDXN

?.(N130M2 7w MIYN 17NNAN N1 0121 0T D120 ,AX1IWNN DWY)

Artificial Intelligence in The Financial Sector — Open Innovation and Ethical Commitment, Everis (2021). https://www. 1
nttdata.com/global/en/-/media/nttdataglobal/1_files/services/data-and-intelligence/artificial_intelligence_in_the_
financial_sector.pdf?rev=704e0e643bébsf3bbdief22b04cdcd3e

A Proposal for the Dartmouth Summer Research Project onArtificial Intelligence, John McCarthy, Marvin L. Minsky, 2
Nathaniel Rochester, and Claude E. Shannon (August 31, 1955), http://jmc.stanford.edu/articles/dartmouth.html?force_
7UNY7 1IX1,"NIMIDXTN 13127 NIINA YIN'W 1IN X7 OX D1 ,127 DTI7 TIV 1j7N3 XW1INW DIMXA 1T Ny DINxXnn Ut isolation=true
.https://sites.harvard.edu/sitn/2017/08/28/history-artificial-intelligence/

The study is to proceed on the basis of the conjecture that every aspect of learning or any other feature of” .1 Timva ,nw 3
intelligence can in principle be so precisely described that a machine can be made to simulate it. An attempt will be made
to find how to make machines use language, form abstractions and concepts, solve kinds of problems now reserved for
"humans, and improve themselves

OECD (2021), Artificial Intelligence, Machine Learning and Big Data in Finance: Opportunities, Challenges, and Implications 4
for Policy Makers, https://doi.org/10.1787/98e761e7-en

,07i73 107 DIDINY VTN “TINT7” AWNN NI0DIAN NIDIVNT DNYOXNN D'7TINT DNNMIZX NINOY T7NNN NIDPA NTH7 Dinn 5
JXNXY 191X N07NN IX NIX7NN ,N121VN 121N X117 07770 7V D0ANNAI

NITNIDX7N NIAXY NINWI NIVXDXL WX NN 7Y N171V9 NI7N7 111012 0'7TINT DMNMII7X NN T7NNN N7INVa nT7n DiInn. 6
.N120W NIvynxXa v TiawY (artificial neural networks)

NXNY7 NV 2101 ,NN7YN TVIND DY XN1 VAIX 112V DINIYI DWNNWD 1770 nxn7 nvian (Meta i) 712010 axnvnn ow7 7
https://www.reuters.com/.nNi7wn TVIND XN1 DUNIW 71N 12 NNWY D1I00IRI NN7WN TVIND 0YIY VIIX 1IN DWWUNNWN 11171
technology/chatgpt-sets-record-fastest-growing-user-base-analyst-note-2023-02-01/?force_isolation=true;
https://www.forbes.com/sites/siladityaray/2023/07/10/with-100-million-users-in-five-days-threads-is-the-fastest-
.growing-app-in-history/?sh=269b58e64%ab;

.https://mitsloan.mit.edu/ideas-made-to-matter/how-generative-ai-can-boost-highly-skilled-workers-productivity 8

https://www.mckinsey.com/capabilities/mckinsey-digital/our-insights/the-economic-potential-of-generative-ai- 9
the-next-productivity-frontierskey-insights.
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https://www.nttdata.com/global/en/-/media/nttdataglobal/1_files/services/data-and-intelligence/artif
https://www.nttdata.com/global/en/-/media/nttdataglobal/1_files/services/data-and-intelligence/artif
https://www.nttdata.com/global/en/-/media/nttdataglobal/1_files/services/data-and-intelligence/artif
http://jmc.stanford.edu/articles/dartmouth.html?force_isolation=true
http://jmc.stanford.edu/articles/dartmouth.html?force_isolation=true
https://sites.harvard.edu/sitn/2017/08/28/history-artificial-intelligence/
https://doi.org/10.1787/98e761e7-en
https://www.forbes.com/sites/siladityaray/2023/07/10/with-100-million-users-in-five-days-threads-is-the-fastest-growing-app-in-history/?sh=269b58e649ab;
https://www.forbes.com/sites/siladityaray/2023/07/10/with-100-million-users-in-five-days-threads-is-the-fastest-growing-app-in-history/?sh=269b58e649ab;
https://www.forbes.com/sites/siladityaray/2023/07/10/with-100-million-users-in-five-days-threads-is-the-fastest-growing-app-in-history/?sh=269b58e649ab;
https://www.forbes.com/sites/siladityaray/2023/07/10/with-100-million-users-in-five-days-threads-is-the-fastest-growing-app-in-history/?sh=269b58e649ab;
https://www.forbes.com/sites/siladityaray/2023/07/10/with-100-million-users-in-five-days-threads-is-the-fastest-growing-app-in-history/?sh=269b58e649ab;
https://mitsloan.mit.edu/ideas-made-to-matter/how-generative-ai-can-boost-highly-skilled-workers-productivity
https://www.mckinsey.com/capabilities/mckinsey-digital/our-insights/the-economic-potential-of-generative-ai-the-next-productivity-frontier#key-insights
https://www.mckinsey.com/capabilities/mckinsey-digital/our-insights/the-economic-potential-of-generative-ai-the-next-productivity-frontier#key-insights
https://www.mckinsey.com/capabilities/mckinsey-digital/our-insights/the-economic-potential-of-generative-ai-the-next-productivity-frontier#key-insights

< 017V 1PINY N1MLVY71AT NININT NINNONN WVi71 | 'R 77N

.01I311IN1 021 0N TNINNYZ NTNANTAN NNDYID NX NIX17 1N, NNNONN N'IDX7NN N31an NM71300W 730
,N9IXN 7W NIMIVOTNN NIOTVN7 DXNNA NINTO 1IX 0010 NN NIXVIID NTNIDXT7N N3 NIDVN ,7WUn7 1D
NINYWI1 D'WW7110 19WUNT NINIDIO 171X71 121N NTXY7 N1VAL7 ,0I10IXN NYWIA DMIXIND NW1DIA NIVION
132 NIDVN 7W MDD TIVI DUNIITVIX 121 1701 NIA7IWUN  N1XIOT NI'NTN 7W NN NIYXan ,Ni'N1an
:DNIND 1X1J DI0YW DTV NIYN 12V7 NIYIIXD NIX TIVXN7 ,M7XIXI01I9N NN NIN97 ,n7121 NNIDXTN
I1NIXA Y107 7011 X197 11WIN AVIINND 10NIVI O1D1TA NIJIXN 190N NX NNONY7 17011 NINIII0IX NN
,O170V 012170NN 19W7 1701 NIMINON NIDVN ;NIOINN NIN'OA V1107 QX1 INT DM T71N 0127W1 N17NN [1NAX1
LXT70101; 7272 WIIX 17277 7V 01D TV 1IWVIYW NINTYUNA V11071 01TAV 7W N1110;79X 112107 ,0790X NIXIWIY

1120 ,0121 NIYYWN NIYN ,NOXT DTNIDXT7N 0132 01921 ,NTMIDXT7N 1312 NIDIVN 7W [N0YID  NIINNTM TX7
NX1970 ,NINI7Z70 N1 ,N11ANNN Y1V Z1IV0NN IXTA NINT71IVA AN 12 - NNWN 7 TNIVDYn JTaIX
,011Y VTN MIXNN QOXIYW 7NV VTN 7V N10DDIAN NMNIDXT7N NI12 NIDIWVN MY - NT0I9] NY1I9 ;TIVI
DNITX INX 277VN 7UNT7 10D - 0121711002 NVI7 WINY . DWWNNYNN 7V VTN NO'WN7 X1an7 n'717v DNa7xni

TIVI 79X ,NVIYWO ,0MNII0IX 7W] 170 NIXT , N7WUNN 1T 7Y

191X2 NYWYT N2 WIN'WNY 12 DX N'0AN7 W ,NMNI1DX70 13112 01710 NIIINNNN NIN7 0 NIY NIn 7y
NNNON7 N7VIO WX ,TNN N1IIYWTNA NONINT NIWOXND NIX71171 NIYXNXL NN 12 ,NXT XA 110 XINX
JTIXN NNIDXT7N NI11] WINTY21 01217100 01310100

N7120 DINN2 N2 NIYV7WN 78 QNINn JUNN NIX NIX17 01N 1WOX 013120 N1T 01019 TXN N97NW nNo17Na
7V .N1I1IN NI70V NIM71W91 NMNIDXT7N NI NIDVN NYNOLAT AN NINTZNN N1712' NINO ,NNMIDX7PN
n3121 13210 NIN'O ;0'7TIN 7¥ NININI (reasoning) 120NN N1713' 7¥ 119w N1INT IN'J DINNA NINNONNN
NI172{70 ,0'71N3 N1TAVN ,NNTON 121202 NI7VION NINIIVIX NIMYTIX NIDVN M7 (Al Agents) ninidx'7n
D1 NNIDX7N NI YW 07T NINo1 ;1907 1NTAInY N1M0NY7 DXNNA D171V NIVYXANT IXNXY 191X2 N107NN
NINY DTN NTNIYVNWN 1103 21WNN NID NIYXNXA 70101 1'02 7winw DeepSeek 7110 01921 ,2"nIXY7 YINnD

127 07 7210

DNV 11770 — NMNIPXT7P N2 1 namn

NN NiNoa 7olva awnnn 'wna oinn :(Artificial Intelligence) mmnx'n nm
,D1019T MINT,NTINY 1110 NITWIIX NAT0IA7 1712 NINTNA NINWN YXA7 N1711000 N1IAWNIND
.N107NN N7271 N 1NN9 IX DTN DY

IN71212 NTENNNN NMMIdX7N 112 7w 11In Dinn-nn :(Machine Learning) niipn nTnY
DMIYOXNN O1ODVLO D7 TIN NINO 1T 7V NIXT .WI19N NIIDN X77 “TINT777 21wnn Nidwwn 7w
NIYXNXL ,IWOX WININ 70 7w W19 NIIDN X'77 NN NINWUN YXA7 NIAWNIND NIDVNYT
DN NI NTNT7 MY (TIVI NITNN NIXT,01019T 1101T) 0JINI 7W N171T1 N1Nd7 nown

XWN 112,0177101 DI

N2137 WAWXY7 N1j77 7W nwi72 NINT7 1X 1WX7 DXN 7007 — N191¥90 nLYNN NY72i7 IX VI'O -
NIYWN 1IN2IW 1NX7 N1DII19 D71V 1X Nj70V TWOXYT7 OXN IX NX117NN NX 11TNNY7 1111210
NXINT

—OX'X IX NIP1IIVIX NI NIDVN IXT ,7UNT7 — NIANT NDYNRAN NIN'YDD VIX1A] VI'D -
.01

NINWA 7V NO0ANN XN .NIDN NTNY7 7w 0Ti7nn ninn-nn :(Deep Learning) niminy nT'nY%
NIDIVYNYT NIYOXN 1T NUW JWIIXD NIND NIAN NIX NZNNN ,NITMAOYW-11 NITNIDXT7N Naxy

.(Naveen Krishnan, Al Agents: Evolution, Architecture, and Real-World Applications (March 2025 10
https://arxiv.org/pdf/2503.12687
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< 017V 1PINY NIML717 NININT NINNONA V7Y | X 77N ce

T2V, NN 1NT 1IN NINIWN VYXA71,N120710 N1IAN NINT7 013113 7w D10WOIN D1AIXT TINYY
NINIVHOYN 0T NIXTIOT7 071210 0710V TN TN Nnial NN T0NIVIX DIINNT,NWVAL NOY
.01 AN NINTZNRN Al-0 N1>1VNY7 01020 X NNNNT,NMNMIPDX7N NI 7w 0120 DNINNA

11N97 1T YXAN AWNNAY NIXITN N1TO DMIAN DINNMIAT7X .NI1DNN DTN N7 :DMMNMIA7X
N3I01N DMMNNMI7XN N71VO N2 NTNIIONN NYW1I7 T11132 17 NNTIINY NN 0'7WUn7 1X Nl
NINT7 071N NNI7 ,NIXNANTN TINT77 D1IID1INN DINNNIIA7XA L0100 NTINT721 ,UxInN Q0TI

NTNN X NIIAIN X177 TN7IYW VTN UNNWwn'7 010197

07171 0'9{7'N2 1NN D12VXNY ,0IQIN TN711 013210, 013110 013N Ton :(Big Data) yny mn)
NVYXINNN 7NV 1I1NI Q101X 707X NIIN7111 WWIX AWNND NNATTD DTTNII0N 01702 TaV7 1N X7v
77171 NIV1207,0IN0IXN 1N Q10X 111X DINT7N D1IINI 1120 DIIAN VT NINGZNNT 1NN (91X
V1171113 XD TINT7 — 10V DAN 7907 17T 77NV 131NI D'NNIN NINANT DIIX .ONITO1I 70T

TIVI NINI777 NIVYN 19WYT7 ,0NTIAY NIX

D701 0710719 X7X WTN AT 13X 117N 1DX7 D'7TIina winw :pnnx 1tn '71int Al, ML1mann
1TIVIIYUNY ,N1IXIT7 1107117 1110 ,010NNN 01701 N1TVDTOV0 N1V .01I1NI NINITIFZNNN 071V
DMYW{7 11NA7 NYWOXN ,7UN7 ,N1IXI7 1107111 . NITNN 1IX171 DUINWN 12 DNIY7 1N1T7 NIYDWN
NINNONN ,071X1 .NITNN NOX17 017710 N11I22 NYVITONT DUNYN 12 0TNA0 1X 011077177
NPT AM7V1 (;7NY 131N3) 0U7000T DIINI NIITNTA DIXY 7171 (WX, NTTNIVHRYWN N1171100
DJINI TTON 7W NINI NWOX 1;71V11 ,n31DNN NTINT DINNA 0T NXM97 17210 ,21wNN Nida
NINNONNY7 71210 12N .0INWN 12 D1NNT 0120710 N1 0DNY70 NNIXT 017N 0N 0197102

.0"MINN 7W 2N 111202 DA17'W'71 AN DMNONINN 017TIN

0770 TINWN 12 1W7N NIX WUXIN TN 'WIIX NNNIN ,01NN10N D7 TINA SIWIIRN DN T{79N
NN TV 1173 — (NITN7 D'Wi7an 1NIXYW nINWnNn — target variable) Tvin ninwn? (input)
JNWN DITIN N2IVYNY7 ,NXT NNIV7 0310 NTNY7 177102 TV NINWNY7 D1NIYW7 DN10N 011N
"TIIXNXVY” NTN17 N2IVNN DN TZNN DUDVLVD DINNMATZX NIVXNXA TXT TV NINWNIT V77N

J1ITN 7TID DX TV DINWNYT 0770 1INWN 12 DNYi7N NIX

D12271N DMY{7 NI N D20 NYWINIA DIMOIXN NIDN NTINY 17TIN :N17AN0A1 NIYINi
7TID .07TN17 — DN 12 DNWD ,NJ1DN NTIN7 1'7TIN 012 13T 191X NINT7 W17 NN 'WWI1IX DN17W
NX 12TV7 071100 0N — WTN VTIN7 NO'WWN N13;7V1 1NIT 191X 19NWN7 0171100 NI1DN NTINYT
7¢ M1717w0NN 11DTY ,0'WTN DUNYN NODIN N7 ,INXY 7TINN NIaN1 NITNNN N1NXT 1'70N
NI1DN NTINYT '7TIN ,NXT DY .ANITI1 TIV 0103171 DIXY DINYN NI0NT 10T, 017 DYINYN
NJ2N7 nYi7 D'NVY71 20110 DN7Y N107NNN N72i7 113130 - "NININY NIXD91772 2117 DIMOXNN
N19'7Y NYWITI DNAY 00N DY70N2 DN WIN'WN 7V NIYW7NT7 0717V 1T 07210 .0TX 111112V

J107Nnnn N72;7 1'7nna

supervised, unsupervised and 71'n NTN71  NNFION AIXY NNF7IOD  ATDY
:reinforcement (learning)

NINWN'Y7 V77 71N 12 ONTN NX NN1ONX D'7THN N2 NN NTINT NVW — NNTZION NTIN7 -
0770 11N3 170 — (labelled) “DuannN” D1INI DTN 7TINY ,N719N NTINY 117002 V0N
,AXIIN NITNYT7 7710 INX7 DUIMIIVND DX — 7WUN7 TVN NINWNY7 DN7W ©Wi7n 197 DTNN 121D
1Mannw (121 0120 ,NYY ,01j7'N) NIX70V 1IMOXN 1110 ,07;7 7INI 71721 DIJININ TON
NNY7 WY 77NN DX DOINN Y70 7TINN1 NXIIND 1N12ANAYW NIX70V TX7 NINWID TayTa
1'"TN'7 N1 NI DN INX7 .AXITND NNTON D70V N'7NTVOIX N1XA 11107 11'0132 NINWN 727
D102 7V NXIINYT 112100 NX DNIYXNXA ATNT IX DNIX 1N 7TINN1 D'WTN 077 7103 77107
JXAWX 117771 011210 71013 ,72T AXIT AT, NIXIIN UAT NX193 NN71I9N ATINY TN7Y an
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< 017V 1PINY N1MLVY71AT NININT NINNONN WVi71 | 'R 77N cee

X1XNY7 NI2INN 770N DIMNN X7 DIJ1NI DI AT 1100 7TIN — NN719N NIXY ATN7 -

NT7 0T 0DMITN 0D1I1NI NIXIATZ Y2771 'W1IX N1719 171 01019T ,N1TUOTVVO NIV NITVA 0N

1MANNY DM7NN,7UN7 ,0AXITNN 170 7Y XN11TA . NIXIAZN 12 0T AT 0171W1 AX1A7 70 11N2

1T 071100 .NIX{70VN 1019 13711 771 X7X 07X DUIAMNN 17071 X7 AXIIN N71VO 1X NIX;70VD

N7 NITV7 N17101 AN INIXN A7WAW — 01107 TTON NI7NI1IX MNIT7 XYW 12, NYUNWnN
INNX NN NIVOIN IX NIXIIN

N21202 71v97 TN17 (V1210 1X NIDIN 1ND) 1210 NAW NNIDXT7N NI112 N0W — FITN NTINY7 -
IX 121'N) 71NIN NIIX2 21WUN 72770 ,N121 N171VO YXAN 12100 .710IN DOj7N7 TD NNMON
7NWNN 1210 ,7WUN7 QN1 N1A10N NIXXINT N171210 N171V9 177X INTh 0V 1727 Tm71 (‘717w
17NWY 19D 71772 N1 0121 NIINXIT7 0171210 0127001 N1TI0IV0X 171X TN17 DNNY 7NWN
X'7'7 7XNDXV 191X2 1ONWN71 TINT'7 12107 NYWOXN 1T NLW .]1TD1IN DV 17NWN NX 19WUN UNNY
,D7NWN 10D D'NINN 111N NYUNWN 717N NTNYT .NMYWOX N1A0I00X 72 7w W19 N1IdN
IN1IT0IX I D712

NNFZION NIDN NTNY 7TIN NIN'921 017V

DNn"1A7xn nana .1

JTINN NNI19 1N12VY WINWNA 1107 OXNN2 DNM117XN 110 17'N2
.NNITD1 120N N72172 111N, 0MW{700 110 ,071NI0 NIND 0N 010271 D'71i7'Y

1nnix .2

TN 771N DN1117XN NNON D002 '7VYW D1I1NI DITIN DNMA7XYT

7TIDN Q1;7'N 3

7V - INTXN X7 IUNW 17X0 DY - 01113 DUITN NNIOY 7TINY
NI727NNY NIXXINN NITNA NIVXDXA ,NXT 7TInn NX 9707 NIn
J7TIDn nUINIAN NX VN7 vIon 917' N0 A7V .WTNN VTN NITN

IN7'TA1 7TINN NNXNN .4

X7 7TInnw D01IN12 XWn 112 .07IN271 (tuned) DXNIN 017TINN Xan 17wl
127X 1271 101X DN'7VY D1IINI7 171V OXNIN 7TINNY N7 ,"INT NNXNN" Ni717
(validation) 71inn N3'Na .0INX D1IINI7 DN N71TN NITNN VIXNA 7101
NX 717von7 1N Nt A7wa 7TIN7 N7 D'wTN 01I1NI NITY NIVYNX] NWY]I
12 NAXTIYN NDIVIT NTTNNIONN NIDIVNN TX7 7V10 7TInn - "7X7 7T1nd '7TInn
T1V1 01712100 71013 NIYTN DX 1I0N7,7TIN2 NINXNN 17V71 NIDIVNN NIXXIN
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NI nidwn nino L7735 :(Artificial General Intelligence, AGI) ni775 nmnx'7p N
NIDIVN7 NONTNN N'7'70 NNIDXT7N 1312 . NINAINT NNTION ANWN VIX 1IX7 nWYI NTNIDXTN
IX NINWN VX7 INIDINY 1720 ,N171V01 NINTWN 7¢ 2N N0 YX17 N171100 TWUX NNIDX70 NI
NNIIIVIX XN NDIVNN — NWIIXD NIENINNT7Z N ANIT 12D TWX NDIVND N7 . NIiN1on Ni71vo
TIX 01T X7Y 12N TIMYA — IN170 WX N17792 111X 171 1212000 ANTWUNN VIXIT NIX "NTNI171

NIX YXA71 ANWNN DX TINT7 7210 11770 NoVN X7X NVi7wWn Y117 7TINT 7710 21Xwva

NITNA 121N X117 72100 WX nIDN NTN7 7w 110 ((Generative Al) naxi nmmipxyn ara
7V IDXNNN DNMIAT7X 7 IXIN X0 NOXDT NTNI1DX7N 01312 TV 07010, N1IINA N2 NY
,ANTTII1 71;7 'WL;7 ,0'010 ,NIJINN ,01M90 ,0INVIX 19T — OITAIVN X7 DIINIT 7Y NINIXY NIMND
17 01790NW NIXIN 1X N17XWT7 OXNN2 DINIXNN 010N X117 7TIN7 DNWOXNY D1019T TN171
.NIXNIIOIXOTT NI71VOT7 NINIINY NANNA N1TA1713000 NNX XN NIXTTN NTMIDX70N n3an
7727 nwiTn 1N1DX WX deep-fake 110101 NN 7UN7 X7 1N T DW71300 NIVYNDX]
X110 010N IXIN OXN NINT7 N171100 TWX N31DN NTIN7 7W N171300 13U . NININHX NITININ NIX
NNTZNND NIXTTN NMNIDX7NN NI1ANY 720 X 11N NYXNXA 01 NXTL(77197) 9uin 1IX "N

.OMNOX DIXY O1IDN NINT7 W70 1211 ,NNNONNI

701V NMIdX7NN n11an ninna 91y :(Natural Language Processing) nwav now Tiawy
D'019T INX 1N DNMNI7XN .0M2TN 1N N71VD NYDYNA NN 1IN 121TN1 2IND V7L TIAWVA
731 NINTION NIVNYWN DX VO70N 7Y NIANAT 017N WIN'WY TX1D1 1112 VOV 11V 191X2
D1'> AT DINN2 031713000 DTN .AP1TD1 D10120°X] ,7WUNYT ,UNYNY IXNXY 121N N'X1 010D

.(Large Language Models, LLMs) 07171 now 17710 X'n

7 ,NINIXNN MANX X1 NTNIDX7N 1312 N1dIWWN NIN'o1 Danxn Tnx ((Alignment) nimixn
TN DUYWIIX 0101V VD71 N7 NTAINW D1TY17 OXNNA 7VON NIN1ITI0IXD NOIVNAW XT117 111XN
IXDXVY VTN 790N X7 NIXT NMNIDX7N N312W 107 X207 TXD ,7UN7 X0 X197 AnIT .WXIN
TIVI NIX X7 NOWA WINTY NWVNIY IX 1NWINA VI197 X 1110 — N2V NI'NAN 017109 DNWi7n2
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< 017V 1PINY N1MLVY71AT NININT NINNONN WVi71 | 'R 77N

DNIX'7I2 DIJIAIIX2 NMNDXN N1 Y9 a7 .
NINNION N1ITTNAI

N3 7w 97710-21N1 NVOWNN 7X1XI019 12TA 071V N1V7NNN 17270 2772 01201 N1A1713000 NINT7NN DY
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2, ("EU Al Act” :1707) EU Artificial Intelligence Act-n ,n> Ty an12 no7nN N111071110 NIIONN NX 1'X¥N
2027 niw TV X770 191X21 2024 NIv 7 AN NIXNNAN 7NN TNINTN 191X 97107 DIDN7 N1OX 1T Ni77N
V1110 722 NIININ N770N V1277 NONINN NM107120 N1I0N2A 121TRN O1TRN TIN'XA NINANN N13TRn 702
N77N0 01X TINTXA TNINNA ANIYWT TVINA NI'NT N12;7V2 NTIDX7N 11111 UInWwl A7von ,ninoY7
112700 NN1Y7 DXNNA NN 11 P,N107vnn 171von Vi1 (T170 12N12) N1V TNNON 7V N1A1N N'7100N nWTNN
Ni77nint 2021 NIvwa IX1I0 N77N0 7Y 1TYUXY DD .WINTY nWYI 0N NMNIDX7NN 03120 IV Noj7wiIn
,00VD X7 DMIYW NYXNL 1D1VI ni7700 177002 (2024 1717) R31NNX7 X 21NNT 1910 191X NNDI191 NWIX

.NITWUXT7 DIXIN TXN N'7NW 0200 N1713000 NINT7NNANN 1va3 077N

113 D019 ™ ,2019 NIwa NMIdX'7N NI '0ana 710v7 7nn (OECD) 17575 nino1 n'71v9 9INwWY7 111IXN
1T17V WALIY [TWUXIN 017700 NI7VN 100N AT AT 41712180 110N NTNIDXT70 13722 WINwa 701Vn NN
(Responsible Al) nnidx7n N2 7w '®aNXN WIN'WN DINN2 N1I1{7V 1V173 ITNNI0NAT, 71210 1DIXT7I1 117X
WY 0127V 190N 1V2i71 N'7X N7y 0101 7y .(Human-Centric Approach) “toana nTxn” 7w n0'oN NnNn
NIX DWN 0121V T121D ;NTNN2N QNN XN1T7 12 NINO7 NTNIDX7NN 17120 79 Aninn :0nal ,0n197 71vo7
NI NIDIVYN ;D19177W NITNYT7 D1D1MIX IN71VO [O1X1 NNIOXT7N NI NIDIVNIA WINWN ;N1ITANN IV TDINA DTXN
N1I0NA 90112 .NNIDX7NN NI12N 7Y NIXXINT NINTINX NYWATI ;NIN1021 NITHY N7 N121Y DNDXTN
Trustworthy) 'mx1 0N 191X2 NMNIDXN 1321 WINW 7Y 1117V DT77 1TVIW NN 17D 1VXIN AT 100N
NIT” :1707) 0103370 °,N712N2 NNIDX7N NI122 D1701VN NIITTN NI NOTO [11IXN 0019 190 nX7 L(Al
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OECD (2023), “"Generative artificial intelligence in finance”, OECD Artificial Intelligence Papers, No. 9, na1 ,7%v7 4 wn x1 16
.OECD Publishing, Paris, https://doi.org/10.1787/ac7149cc-en
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3.01M1071170 QINWA 01017119211

17V QINWA DTI7N1 NNION NTNIDXYNN NI3120 DINNA NX71170 — NIX71170 NY1I72 MIV-1751 Iy e
NTNNTX NN X, TZXN ,NTYVNNN DN NXT 77021, 01NN2 VTN 17V21 11Ivn

DM1071110N D1XI 7170w ,WIX7N DIN1O TONY YXIN — 112D QINWY 011191 0107111 DINIS NN »
NTINX NIX7110 YPX7 ,N19ONIYUN N0 11T7 NIN 7V ,00WUNT NI ,N11713100 NNIN TX7 ,010311'770
DMI0711710 111X] NIX 71721 1WX 01119 TON7 YXIN 1D .XW1I1 719101 "TN7WNNN DIXNA DX 071771, 1030171
DMNINNN 7V TINY7 NIN 7V IXT, 2NN 1121XAT NTNTRD NN2ANN AN T7X,AMTWYN X TX7 NN a7l
,01NDN NI0NN ,NIYWITI NINXNA VIX1A7 TN 12 ,N17TRN 'WAL71 D1M1071100 D'WATI DNTY7XY 011790
.N131YW N0 NIVN Wil

NNIDXY7N NI NIYIA DIWINTYN NX 11701 19101 DTVIN7IN N7WUNNN N1 DNI071100 — DIYINIY )70
700N MTAIV VXD DDA 7V 727NN N1X71100 NV1Ij7W XT117 NI 7V ,01310X 0N DN1'7V 0193V2 01WYIN
4717702 X'71,0TINVRT DTIWOVN ,01T0073170 DIWINWN NITIX DM1071270 7w nJant

NIN1O 71;7W'7 Y7010 — 0131210 710137 170 AT 77021, NIDXYN N31212 'XANX WINWY7 0171 VTID NI »
N7UNNN NI 12 NONIWN NOW XY ,NTNIDXY7N NI122 WINTYW'7 DN 0131210 710137 TINX 172 7V YIN1X]
NIXTIN DX 112N NTINX NOW1A WINTYW QNN 1121¥N 127 DMI10711701 17W0Nnn 111 11a1,01M1071170 1127
LJNIDXT70 N2 NIYWT WINTYWA 0121100 0112100 NIX 111VNY7,07192 10190 j71W'71 112X7 V1ION ,N10oWNN
.0N2 WINW2A 01217120 01312100 NX1 DNXY DNIYTN 11N27 DM10711717 V10N

NMMIX7N NN N7YIN 2022 NIwa'71n wTIN 700, N1ITTRN 1N0N 01ID197 121V N7WUNNN NV7NN7 1WNna
1M12¥N TN NMNIDX7N NI 7W NVNLNT NINOA V1107 NNIVNW N1V NO1IX NIDNA 1ATTH NNIDX7N NIy
40 7xWT NN YW N11713000 N1712100 NNVANYT NITNYWNT TWIIX 110 700 D177 NIVYNXA 178U 7UNal

719100 NIIINNXN 0IYWA OT17 ,01791XO0 DTN NMMIDXT7N 13122 WINWYW 1TOXT7 M7Unnn ynxnan i77nd
TV 4 ik, (170771 7702 Tinva Dntzy) Nto1o L, (DTN13101X) DTXNXY 137 72 DINNA 011107111 01V

NNIDX7N NI12A7 NIX7 NLN NN7N 7V NV7NN 7X W N'7WPN 1727 ,0113120 N1T D109 TXN NO7NW NO17NA
MIX70 nonn 7w 1T79N (2025 1anvooa 21 D 3375 'On n7Unn NU7NN) N7YUNNN WX TIWN NNN
DN NI217 ,NMNIDX7NN N3N DINNA NNIXYT7 N1I0100X DY WI1a 712107 AN 12, NNIDxX7n N1y
7w N'71VN NTNYN NIX 7TN7 NN0N2A 7WUNI NNIDX7NN N3N NXYXNT7 NINIXT7 N1IIDIN WI1A ;7700 NTITNYNY?
3127 013N 01107111 01027 DN A7YWNNA TTIWNYZ WIX{7N YIVIT U117 NNITN Uil ;DINNA 7Xw1

42 TIV1,i7WN2 NTNIDX'7N N2 WINWAT DY, NINON N1712T N2AN1N1 DNON N10N NA10Y7 NNI1DXTN

N1X71172 NINXNN YXAN 11071170 ,1T 111002 .NMI1071101 1101 121207 X117 DMI0711717 TWOXNN NN 170 XIn N107110 710 uax 39
TTINNN7 DNIV71117 Y1ION D0;712TI0ON Q0132 72210 INT71 DXNIXN 17120 191X2 NWTN 111171300 013007 0'N719N7 TWOX'7 1Td NN
70N NIYWOXN NWINIT ATITN , NINT N1X7111 12W,N111713000 7W 1NN NINNONNN AX7 DVI 71U 1127 D32 NITANINAT VTINN 1Yo DY
1212021 7197 NIINTINAN DINTINN DTYXN DN719NN .01T710N DNON 7W 17T NI7120 N10N7 0172 13701 “nviIN 112 1IN” TNy
.(100 'mya N1 INON) DN17'WOY7 131N X7W M107117 7011 NXWY 1721, NI
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1033790 1107702 NNIDX7N NI MY T

X ,DNYYN NXNN 7Y DI71NDWN NIJY N71NNA 1033190 TN DIIYXIN ATTVX NIX NNWY NMIDX70N 03N
DTUPNN O7TIN 7V NODIANN NW (quantitative investing) N'M1N3 NV{7YN21 NNNPNNN 11T 117 NTO1
103719 113217 N2IVN D1 DX NIYA ANIXA . NN 070V VINTA7 N7N1I091X NT7] NV1A77 DDT7NN
D1 NNIDX7N N2 1001 DININTO XIXN7 N0 1N D970 NNIXA “4.0121 1D 1727 NN1DX70 1311 Noo1an
NIX7179X2 NINTZNN 17N DWVYUNN N1IWA “IXIWX 117171 1033700 113510 ,ND1122 1N0NN ,0NN NIN71va
NWTN NM1071101 Naon (SEC) nixzanxn 17V NIl niwa a1yt 1998 niwa “6.1n nIazon nixIm unity
J7v192 . N1IIWTNT NINN TTIV71 11NN 17197 NIYTN 1NON NIDIVN 7w ND1IDY7 DMON 105707 nNIonw
(HFT 1x high frequency trading) nn121 N1N*TN2 1NON NI2IWN 7Y INDID NX NYWOX NWTNN N'X71170
2INDN2 NI NI TN 07N 109N NINTN 191X WX (algorithmic trading) nimnia7x 1non nixwvni
NO17'X21 TNDNN NOIN W17WI1 NN NIXIXA TNONN NOIN NIXNND 12 10 NIDIVAN 01D .2"N1IX2 X011

48 1pn11a7x Aanon 1X HFT nioavn 11 7v yxian

,0N7Y NN NIM7'WO1 NNIDXT7N NI 100120 DMNIYNL WIN'W DWWV 071V 01DINO D191IW 197N T
103319 Y1V (XWX 1171T XWX DINN) IXIWXAT NIX;7I22 (D102 DIN'N,N1VIAN 11Y1) N101] (7uUn7
,NMNI21 NINTNA INON ,'NNMIIZX TN0N) 7V NI INONT 0Y7'N 7101321 (1317019 YIVT  NIV{i7WUN Y1vh)
T'NIOX7N 1311 100120 01701 WINW DWWV 010310 01911 ,12 10D .(N17'T3 71013 ,Nj70V VIX1A NIXTD NN
AML/) N1101319 NIXIIN 1N 7WUNY7 101300 Q1IN 7Y na17n N17vo7 N7 X NIDNIN N17vo Naivy ol
NNINO NT'NA 1D OX ,0%123 17X DT .TIVI 1210 ,NIX1 011210 71013 ,NiNiz7 nivw  niont iinw L (CFT
1172 NNIDXT7N NI NIYT 1211 1710 WINY NINT7 1N N2 ,7X1W1a 11033790 N2VNRYT7 01 ,AX1IN 19D
N2 NI7'W9O 7719 1X1,7X1W11 1033790 110702 NNIDXT7N NI NI7'WO NITIX N2N1NY7) 1033100 11N N1Nan

.(1707 7xw11 1037190 1107702 NNIDXTN

TNIDX7NN N3N NIYT NIXT 7701 NTNIDX7NN 13120 DINN NIX D1991XN 1210 NIAN7NNNT VA WA X 7V
N177W9 NX DWXIN DNTZNN NMIDX7N NI 1NIYT 02 DN7PN 0N D0YN ,0191 01DIIO 01911 1172
MY VYN X7 DINT7 DINX NWIIX NI2NVYY 70 X771 10NI0IX 191X ,NX77-0X70 103300 Q1IN 7w n2'7n
DTX 7V N1V7NN N72i77 DWW1TONN) NV7NN-1DNIN 01722 7'V DWHWN 17X X ,'0371190 TN N'NIDX'7N NI
AXINN 7W 11V NNYWIYWA TA72 DN1ON DYO702 IX NTONIVIX N1IXA N171VO DWVXAN 0NX TIva (0T1-1wa
D010 0011 ,NYNNN OWY7 “2.1033100 q1an YW N17'70 DV N1TWT QX7XI0IX X77 2117 1033100 NTWN 1IX
071X ,NTXINT AXN700 DINN NIXT7 NTNIDX70 1312100120 DINIYTI DIYIINON DNTNINGZ77 XWX D171IVNn
DV Y7110 01 1WX 103300 110 7 DNYWIIX D1XI 1T 7V VA7'1 TRINT IXIWXD 1IN 12T N'0100 n0'7Nnn
NV7WUN 77000 NV1277 1IX7 NTNIDX'70 1312100120 DIN1YI DIVIITNONN NIV7WN 1XVIT:NO01I AnAiT .N1i770
NITIX N'O100 NV7NNN X ,NIN770 7W N1I0ION DATMIOTYNT 112700 112X'™M7 OXNNA ,00NINT77 112y
DIXNX1 N1A1713000 119 OV , TNV 1D N1IINT7 NI IWIIXA YVITN 7 INVT 7177w 1NN NVi7WAN 7' 7 Nj7170
D1'D3I3'0N DNINWA NN NYWIIXN NI2YNA DTN AT AaX1I  NTTINAN XN 0ONY DMINXAT N172In0n
7910NY DMWY NW71 019011 DWLU7NT7 NMNIDX70N 11120 MIYT 7Y QIXNI0VIXD NTIN NIX 2N 191X

.01031'9N 091N T 7Y

.4 minva ,(Artificial intelligence in finance - Bonnie G. Buchanan, PhD, FRSA, The Alan Turing Institute (April 2019 43
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0T 7117 Q7w VAT NTNIDX7N NI INIYT Mi7Vn WIntwn D1 1D 71V 1N0119YW  DN{7Nnn
-0 NII0NA 010 7101 nixn nin7ival (back-office) 1911y Ti7Zin naaona 7ivonn ninZiva n7ion
M7WN WIN'WN 12 n71V ,0NIX'7312 D1DIITO NITOINA 11170 YIVIIA N1an ndvw 1i7on *°.middle- office
,(‘T21 MINX TIWN ,NIN77 NINTY 1112) 710N NN 7w (AIXTINIVOIX) 2107 TVII NTNIDX7N N3 1n1wm

1. N191¥12 D1IYW YAIX INXY 7V TN WX 11N

D11033'0 0191112 .NINT770 NIN'W DINNA XN 010719 01911 21772 NTNIOX7N N2 'NIWT1A YIOT WIN'WY7 nnaiT
700NW NMIDX7N N2 oo1an niwn (chatbot) via-vx’Y 7w (MVNLN 1D170N2 DIXXYNI 1X) TVINON D1
WIIX-12 7w NIVN AanTNN NIVN 7907 711001 ,NINT77 TXN NINW N11I07 ,N1I1W DIDNN NINI2A ,'ONI0IX NIV
nna 07N 07, (NLP) nvao now Tiawi (LLM) 017111 now '7TIina win'w D'wIV D'NT7NN D'011-0UX'Y
N17N01) OINMON DM7NA .0TI WA DTX 7W NIVN 127 NTNIDXT7N N312 NIVXNXA 10NI0IX NIVN 12 717 TaN7 nwy7
N1j7'70 TWUXD ,NINT77 TXN NINYW N11I07 X'70 NIVN 7907 D12-0X'XN 721100 ,(0V12-0X'X¥N 7V DIDNNN NNT2
NIXIXA 1033190 12IXN NIINT7 TIWUNN NIV 19-7V .WIIX 12N 777207 NNIDX70 N1 1702 TVIY VT X7 770
,7720N NINW N'72{7'7 NN11I91 V12-OX'XA NTVI IX7MINXN N101721XnN 37%-> 2022 niwa ,(CFPB) nan
X1 1013100 NIIVNA D1D1A-OX'X YINIXT7 NINM7VN NIXAT0INN NNX 22 IN1IVNWN 191X 71717 119X 1T 10001
8-> 7w 11207N 21307 MWV NINT77 NINW 1DIVYN7 NTNIDXT7N N1 INIYT YINIX NDIVAN 19 7V — N7V 110N

5 NT2Y7 N1an NIXAXA NIX7IAN NOVNYT7 71T TR

D103 01911 1j7'V1) 0110II1O 01911 172 DN TZNN NNIDXTN NI NIWT 7Y YINIXNW NX1I,71V7 1XYW 19D
X'77 1031790 QU 7W N2170 NI7WO 7W XN (MIXNIVIX) 12T DMIWOXNN DMNIWNT XTI L("DTniion”
YINIYN ,N1O1IXN 11V NI NIYWI NDIVYW 3700 ,AN11T7 12 171201 101X 191X NWYI NW70 WX NIYIVYND
11777 Nn1nani (robo-advising) 101217 NIYVZWN Y1V TMI1TW N1i7900N N1NANA NTIDX7N 03121701 'Nd1IN
717TanY7) 1033190 Q1IN 7900NW DMIN'WN NW70 O'N0ON 077021 ,7701 DX ,WIN'W 0N NWYIT 72110 XWX
19171XN TINXA NIV7WN XV 1701 X7 °54.(72023 niwn ESMA ni1T”7:1707) (1710 N1wn 7w X770 nxnioixn
5. NMIDXT7N 131217221 WINIWN AXXIND DN7YW AVi7WUNN NI710;7192 DUNINN DMIWY7 1WUATI X7 0D TV 1D 131X

2120 :NXT 7'7021,7033190 1TANA NTNIDX'7N N1 NIWT 7Y 3712001 TOIXN YINIX'7 N1210 DYN X7 N1IINYT 1N
,7UN'7) 0117 0131210 NINXYNN TX7 (022 01210 170 X7W) D'WTN 0131210 7W NINNONN ;Ni71Tn NNI0710
ATVIN L, NTY,N7OXT NTONN WWNNT VTIND NI12™X 1210 131210 ,VTINA NITTIO VTN N1'01O DINNN 0131010
WINY ;017900 NI'NNINT NINTWI 7V2 WIIX 110 1TV (ANI1TI1,AMIXINT N11713000 NTIAY 191X7 N1'N120N

TIV1,01171300 7w 0T 2107 10'XxNn7 'Wwiizni (legacy systems) Nawim nimmuna

117131000 NIMNNONNT,'0II1ON 110702 NNIDX7N NI1A7 TIXN 01271 DM7XIXIVIO DWINTY DIWT 12T 7W IN1D10
NN NMNIDX7N 1312 NITN71300 7W 1j7'va DN 0D TV DIN1YWTN T2 T2 .0103310 019111171 21 ["IV7 17210
N217 NIM7'W97 NINO 01131 NT 27w 0172110 7V192 DMIWTN N NINTZNN NNIDX7N 01127 0N1a1,0MmT1y7

J7Xw17 121 270NN N1ITTNA 01DIION 110707 NXIN 19D NI12T 1T AXN NIINN NINT77 710

.ow 50

McKinsey & Company, The state of Al in 2022—and a half decade in review (December 2022), https://www.mckinsey. 51
.com/capabilities/quantumblack/our-insights/the-state-of-ai-in-2022-and-a-half-decade-in-review

CFPB, Chatbots in consumer finance (June 2023) , https://www.consumerfinance.gov/data-research/research-reports/ 52
.chatbots-in-consumer-finance/chatbots-in-consumer-finance/#note
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ESMA, Artificial Intelligence in EU Securities Market (February 2023),https://www.esma.europa.eu/sites/default/files/ 54
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NNIDX7N NI YINYUN DWAIIN DMANXI N17VIN .A

DUNIYNYN NIINNTNAINA NN7IN,01921 NI1DN NTINT1 7701 NNIDX70NN NI3120 DINNA NI1713000 NINT7NNN
N11171300 "T-7V 12NN IX VX1 NIIRT-01 N171VONN 121 770 TNy 1D TWOX1,0'INN 7w 2N 111ana
N11713000 NIIYWTNNN DWAIN DTNIVHNYN DNINX D1 DM1YNN 01200 NIINNTN TY7,071X1 . 0N1D0X 70 N

TMIDX70N N3N NAXNY

11033191 110;70'7 NTNIDX7N NI YW ANDIDN N7V NN7XIXIVION NI7VINN 7V NTWUXI TINY]

D033 010112 71VON 1DIVNA NMIDX7N N3 NIDVN 7Y 2177w — N7V NNN9n1 ni7won 7yn
17V NNNON71 NI7VTNNYT 712107 19X ,'WIIX 110 171V ,01210 D1AXWN NIATNNN N171V0 7W N1XNI0IXI
DUYIIXN NINT7'70 NINW 1DVN DIXNXY7 712107 19X ,012-0XX 1T1 '7V YXIANW NINI77 N1 ,Ana1T7 12
N171VON N171V07 NNIDX7N N1 MY WINTWY 10 NIDIVAN .NIMNX N171VO VIN1TA7 D1AXWN 7w 21N
DWL7YUNT71 NIN1777 7173007 1wV 01103100 010110 NIXXIN NNNON . N1A170 DY TNIVRWN 191X 7111
2N 0717 0NXINT DTNIYN 1INTY

DIWXIND DNIWAT DIXIND NIDIX NIX 19W7 Q1YWY NNIDXT7N 1311 — DNINYAT DNXINN NIDIX 119 .2
DIMINYNT DIXIND 7Y N1 D210 APXNN ,N107NNN N'72i7 170N 7w 119w NTYXNXA 1031100 110702
701N XWX 1NN 7W N17WWO NWNNN DYWY7 .N10I33'00 N17'VON NANINT ,DW7WUNNT NINT770 1D1XY7
177X 01 TWX ,1M110N” X7 V1D N1217 ,0'21 07107 112WN2A X12N YWX NTNMIDX7N 1312 N1TVa 1oNwn7
N1 DXNIN 191X NIYYINYT 721N X0 ;N1 N7 XWX N107N0N 72701 'RIWX 1IN Ny [12WN2 N773
NN N7 721N X101 XIWXN IXINAT N7 DY717TN DIN117 IXIWXN VXN DXV 7Un7 ,N1NT7'70 1D1X7
.(SMEs) D"313121 007 DY70V7 NRAIT7 ,0M17 7w 1N 2NN NW77 XWX 1NI'W 1D NN

NINNONNA YINDNY7 1731 1037190 1TANAN NINTIN D1'DW NI'D1721X — N10II19 NIYWIAIAL n7002 119w .3
01727 1N1W1I NIX 19W'7 NIN 7V 1033100 TN NNIDXT7N N1 MIYT YINIXD NXXIND XYW N111713000
JIV7WUN 7N 7101 7w N7V nwnnn DWY7 .AVi7YWUnT 110010 N171211 N0 XWX NIXT 7'7011,0101119
D101 NI 1D 7V1 N1 NIDINI N7V NIWVIAYT 7010 ,0110NT 21 110 17V NINT777 N1aNny7 DNy7 n7aamnn
NINT77 79 N1 2N 112X7 NNiX N1IonYy

N17101 NX 19W7 010119 019117 Y1107 NIMYWY NINIDXT7N 132 N1001AN NIDIVN — NIX 102172 N9 L4
127 NN NINTTX VTN NMIND TaV7 NMNIDX7NN 17120 NIDIVN 78 N1 .NNX 1NTA DN7W NiXn
D™MI1V7117 T2 D1 V107 017121 17X 0170 . JNIWNINN TVINYT 11002 NN N171V90 1IX N1TYN 7V yvinnn7
7V 1INW'Y7 1221 N1MIXY QVNIA1 N912XY7 V1D 191X2 ,NINX 1NTA NN N171V91 N111AY NINt7 0103119
NN 1NT INIXD VIID7 NIMYWY NTNIDX7N 11312 N1001AN N1V 1D 10D .j71Wn NIIAN 7V1 DWI7WUNn
.N7X N171V9 NV1INA V11071 NNX 1NTA N11'7179 n'71v0

:017'7N 1Y N'7710 LN ANTYIN NMTMIDXTN N3] YINIWD 0'WAIN DMIANXD 7V NNY TINY)I

TN XN T OUTINT DIXWTNNIDXTN N312 NIDIVNL WINTWD 0OVA1IIN 01770 DMANX 1011971 [TWXIN 7702

,10377190 1TANY7 DUTINYT DMANX 107191 1JYN 7702 .N1TTRA 7N0N2A N2AN1N2A 01703 17X DIANX 1031190

NYOWNN NTIN ND13,01NX D1TIN7 DN N TNIVNWNT NW7 V1197 X1207 0717V DNIWNNNNAW N'7XD 1X

%6, 01312101 DMIANX 7W 1110 ANWIA 121TN 'X 1D 1021 .N1033'0 N17'WOY7 01173 1121001

ININIDXTN NI NIDIVNIL YINWYDD 0'WAIA 0177 DMANX

NI1AN{7 DNV7 IXINN NNIDX7N NI NIDIWVN 7Y N1V7NNN N73i7 191X — NTTNN20NT “N11INY 09177 .1
N727N0 VITRT X NYTY7 1N X7 An17D 1nxX Ni7nnny 101 X7w at 1ama (black box) “ninw nooij7”
1320 NIDIYN 0011 D'TNIVA DINNMII7XN NIAD1INA AXIVI 127 N0 .n727Nnw 193 nu7nnn
trade-) Nn1InN 7177w 017NN 1D 01IVION WT.N107NNN N173700 10702 7VW VTN NIN2T NTNI1DX7NN
1YINTY 7177 1121 NTNI200N DTN 112 7190 DN W1 IN17d ,N2IVNN WIXNI 1121 1N1aonn nTn 11 (off
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NIDIWNY7 AXNIYUNL ,NINTZNN NTNIDX7N 1312 NIDVN NITOXD “NIINWN N09o170” Nyl . .novnn
N'717V N1INWA ND91;70 Ny 1MXIN 172700 TX1D1 '7V19 ONMI1A7XN TX1D 1172 0 102,017 NNTn
1NN X7 DWIAIN DYNIX OTY7,177N71 NYO NINT7 W17 ,N101VN2 1INX N7 W17 1110 N19013 N1y 11117

T1V1,1313V2 072700 n07NNNYW 01117 1200

N1V7NNN N7277 TPYNA N'WIIX N1IANVYR NWATI (7702 DX) NT' 11X N7XWn N7XWI — NMYIIX NAVD .2
71997 1N7121 X1n NINTZNN NINIDXT7N 1312 NIV 7Y 11N [1OXN .NMNIDXT7NN N3N NIDVN 1T 7y
X7 MwnX Nianyn (1) :Xan 191X2 11107 NINI NWIIXN NI2YND DTN TWUXD ,NWWIIX NI2VN X77
NWIIX NIANVN X77 NTNIDX70N 03120 NIDVN 1T 7V VXANN 1710 N107nnn N'7ai7 1'70nn1,770 nnvyz
7120 NI2IYN T 7V YXANN NIV7NNN D717 1'70NY 10 ,NNT0ON TN N7 WX N1211vn (2)
JI0VND 1T 7V N727700 A07Nna (MNNX IX 11D NTINA) 21VNNYT7 XYW WX D11 X NTNIDX7DN
(3) -1 ;TAVITA IX INX NPT L,WUXIN 12 ,N1IDIVNN N17'WO 7w 0117w 10001 Nwy7 0713 niavnn
V110N 172 1IX Y1700 01117 NITNAA XN NTNIDX7NN 13120 NDIVNWY 1D ,X70 191X NINY7 NTWI1IX NIANIVD
10100 NV7NNN N72i72 *TV'720 NVTN 7177w 1100 17 TWX ,W1IX-12 7T 7V n07Nn N72372

NNX N7XY . NIDX70 1312 NI21VN 7w 1N171W01 01T NNDY7 Va13 17101 NIO7WN WANX — 1791 VI .3
N2 NDIVN X7X WIIX-12 17X 17117V N07NN 727W 0 1IX 1N'W-12W DTX VT17 W1 AT 1TIX21 OXN XN
S7UN'7 10 . NMIDXT7N N3 NIDVN 7Y 071900 191X NITIX WATIN 1710 970 XN N1IYW N7XY . NINIDXTN
NW7YW N7XYW NTNIDX70 1312 NOVN 1T1-7V NNWYI 1ITY VY ,N107NN N72i7 NITIX TN 1711 WATI OXN
N111101 {7107V Q12X NIX 1VOT X7 17X 12 111XN1T NTNIDX70 1312 NIDIVN NITIX 017117 01N10197 NV
NINIDXT7N N2 MY WINTWN NITIX 11711 VITT DY ,N1TMI200N N1A1I07 N2 QTN W7 171101 VITn
N>IVNN NA77 0N NI97YW 7W DMON 110 ,ANINN2 ,X'NW) N1'NN210NN NAINY 770> 770117 017100
("mix owtna DuImIn

VTN AT 772521 ,M2N13 NNIX2 VTN T12W1 910X 7V NOD0ANN NNIDX7NN N3'an N71100 — N9 L4
MIVNWN 112101 YIXD D111 N1IAN Q11713000 NINO .ININT7 1NIYW IX A1t DTX7 V11IIW VTN 10170 WX
D717V NNI1DX'700 13120 NIDIVN 1IXIN LD 10D .00 11N WIN'WI DNYNY 7NV 171N NIWNT NX2101N7
NINIDXT7N NI NIDIVN 10N NN AN NINIVIIXTNIYIN OMNYY7,0TX 1217 NWIXTN11I019 NN 0717
DMYW7 XYW 12 INX7 1N1D2 WX NN N7V 21N N171VO NIVYNXA 7NV 17113 7V T2V N1YXan
N7X N11110 .0AN 7'907 1NIY NN DIXINN DX D0;7N71 DIIYW DIINI 112 0MOX X7 1'7n11 0NN
TIX 727 WX VTIN 7V 03101 N1T0197 NIDTN 7V 13107 1W71 0170120 X7 DNNNT DMINX NNNIVN NINNXI
JMIDX7N0 13120 NI2IVN 7w 0NN 1T

N12IVYNN N10DIANN DA77V DIININY YYWN 171V 12 '7V1 VTN 7V NDDI1AN NMIDX7N N3 — NoA1 a'79x .5
01310172 110X WINY 1WYT TNIDX'7N NI312 NI2IYN 1D XIN 011 WWN VTN X7W1 yTINa 001N 1
717V QX1 NIDVNN TYN NNIOX N179X7 1IX N1VIN NIXXINYT 7121'W 191X, NINTION N1'D1701X 110X 7 DN1DAY
DTN DIININ 7Y N1TOIN7121 NN N2 DTN 7N NTVIN IX 79X 7w nn1i7 .nnmj7 n1'79X 9nnY
7VW D1I1NIN NINT 71T ,NIDWX ,NIITNX N1I0Y L,IXON .N07NN N2IVYNN 71771 D002 7VW1 NDVNA NX
.IVIDON X101 NDVNN 1T 7V N107NN N172;7N0 D002

w1 NMIDX7N N2 WIN'W7 NNY7N NI7VINAN N1IN7 NIn 7V — NIN'0A1 ANVAX ,NITMY NIIDX .6
VTIDI 11171100 7V N1IVWI QWX ,NIDIVNA 7 101INAT N10AN L1700 177970 NX XTN7 N2 N1awn
Y702 NIVNNT D1'717VW 017WON NX 7707 1N, N1I7TNN 1NN 19-7V .N11ID0 N17;77N1 NIMYO7 D1O1WNN
D1IIXTN 0D'7WO71 (DTN DWVIXIAT 717T 10INT7 DX1ANN) NDIVNRN NITNX 7V DW1IOWUNN DN1IO D17WI7 Nt
N'7WO7 NIONTNNN .N7W NONN NITI7I 71¥1 1T 7V NNI171WWO WIAWWIT NOIVYNN NITINY 7V DW1IOWUNN
Q1;7'1 ,NIV7NN N2IVPN N727N 1001 7VYW VTINA NIDX7 DMIY7N D'7WI] 2107 NT7NNN 0N1IIon
79 NNNLAXT NNITINY7 N7'7N] DMIIXTNN D17WD7 NIONTNNN .NIDIVNT7 DWIX NI77TA VIXIAT VTIDN
10V 7W Y17 71130 1X 77T DINANY NIIXTN NIQVAAN 011130 DIN1IX 217 NT7NNNN ,NOvnn
D1117 D717V TWX ,01I1XTNT DTNTIO 017WD7 NV NDIVNN NIN0A7 N1ONTTNNN 1210 171210 NIXT 77011

.45 Tinva ,2021 niwn OECD-nmiT 57
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8 10N DWOWINN DWNNWNN NINWA1 V19211 ,011712X D1DIVIXA X VION NITDTA NNIVNYUN Y1197

XY IYUX DN N7XYT NV TTNI1DXT7N NI312 NIDIYNA WINTYW N2 NNIIVNNN N7V 2110 — NNX .

XUIN INIX DX N7XWN 171V 12 .NDVNN 7Y 7w 1IX n790 NXXINT7 DN N171700 1X NTNNTXN N1TINXA
DXNX'7 IX 1TNAIN 1T INIX XIXIN7 DMWY TWUX D1D1770N VIN0N7 1X N171VO YXA7 7101 (XN WX XNT) NNXN
D170V N1M17'WO 7w NNAVNT YIN 11707 V1130 722 D1 DIVNIN NIMNXA N0, TIVI IXTINTINX NTD DX

JUNX7 DMIIXTN DN 7W VIXTAY

1073197 ATANYT7 DT TIN NITAI01 DMANX ON7 ,71V7 10119W DTIANXN 7V 01

NOIVNN NIAX7 0171210 112107 717V NTNIDX7N 032 NIDAVN WIN'WN — N10IN9 NIANXT 131010
D011 7w 7171 190N 1T 7V DMNIT D7TIN IX NMNIPDX7N 1312 NIDIVNA WINY INm 1 2.n10I31o0
wINY DWIVN 01"DI3'9N D'o1in "2 (interconnectedness) 1'7nia-nimiwz Xty 717y 0noIno
7v yn7 minva .(one-way markets) nnt nani n71vo7 711107 717vw 191X2 ,NIDIWVND NIXA
NI NIDVN 07 aniTa 9.noavnn 7w NIt N7 12100 WWNn X 1IN 12T L 0h7nun
V113 N'0II9N N7 QD13 112'0 .j71W2 NUNTUNT N7V’ NININN aIn7 717y Nninxn
.02 NI7N XY [91X2 L, NMMIDXT7NN N30 NIDIYN DX D790NN ,01wW7Y DITTY 7V NIIVYWUIAN

VITIXN NN NIXAXA wnnn 2010 'xna 100 7192 1N0NN NIN71VA X1XN'7 N1 NI 112707 nnliT
DOIVN DWINX NINYWY 7717-117 ND11212 017210 07T 172X 197002 Flash Crash of 2010 1313 notw
.NDI122 NI17'TI 1AWN X1 NI7T 1IN2A MW DN71T 11710 157003 10 NoN 7W NIN1o0 Ni7T 1Na
J1M2N-NIXIX2 01039 DMI07110 W T 7V 17031 L1710 071V21 AN NIXAXA 0171 021 VXN
N717V NIHRNNIAZX INON N1IVIVOXT NITONIVIX TNDN NIDIVN 12 NNZXIVIX 1D XXNPI NN 1
YN7 NINva TN ¢.71wn 7w DT ™72 N171Wo71 11V NI N171TI2 nWi7 NVI9Y7 NN Xnny
N00TT DTN IX NM7V7 X127 717V 71w 13;77NW 7w 11 1900 1T 7V NINIT NIX70V VIXT ,0Y711WUN 7V
JNI2NT 7WD 1707 X107 QX DINTON 0Mi7nal NPNTIINN DX 112107 L719d 010330 DNWON 7Y

712107 717V ,011IN XWX 1IN1I 190N WINTY DYV 0N VTN 1070121 1IX DNMII7XA 7WD ,AniT 191X
,i71T1.103370 12WNT NTNIAXT NVII0 1X17 717V 111N2AW 12T ,11V119 712117V DIX TWX 01177 XWX 1NNYT
NIDIVNN IWXD 01 DY ,1'017N7 NINIITVIXT NTTONIVIX NTNIDX7N N1 NIDIVNI XXNT 7UdNYW N1DN 'R
NV1101 IXIWX 12WN 01107 717V ,0n121 NIDIVNN NIX70n 7V NIDNRNO0NNT N07NN 1DNIN 0170 NI'NAA N

7YUN1 NN

DWVI7WUNN 11X NYII07 NIJIYW D1DITAWNYWT7 0717V NTNIDX7N N1 — NIXNI9IXOTTIAXITN 1A1D 11010 .

NIXIIN VIXTAT NIXNIOIIXOTT NXON NIVXNXA ,NNI177021 N0II'ON NOIVNAT ,01'0IIO 019112 ,NINT77M
,NANNIXT 7V 01770 NTNIDXT7N N3 170 7w DNX19N1 ON1IINT 071X ,NWTN NVOIN2A 121TN 'X .N1103119
62 yaYwnNN DI1IN NNV NIYNL 7Y NIAT079XN NX 01 1271 ,013VNI7 NNNXNN NX1 D970 DX D1N12IN

NN 79 ANINNONNA DUNIVNWNA D1I1200 TNXD DI WONI 0191 NI¥NII9IXDI TN 11010
ANAT .WTIN D02 7V NN NI07Nn N1727Nn 12 103300 110707 10IN71 XNl NTNIDX7NN
JQIINN 77U 217w T 7y X nin7 ntnd wx D1 (Deepfake) ro-o1Ta 10 Nt 112107 nnx
DINNIN S.N1INNXN DUYA TIXN . NANINN 7U9-91Tn NVOIN .07 121IN1 NI1717  ,011010
41033700 TANN TTINN! 1NV N1 D171TIN D1I1D00AN TAXD NVOINN NX DMTIN NDIN0 NVIYoal

.65 TInya ,N1ITTRN NON

Danielsson, Jon and Uthemann, Andreas, On the use of artificial intelligence in financial regulations and the impact on
financial stability * (June 05, 2024). https://ssrn.com/abstract=4604628

.23 1inya,2023 niwn OECD-n niT

Findings Regarding the Market Events of May 6, 2010 — Report of the Staff of the CFTC and SEC to the Joint Advisory
.Committee on Emerging Regulatory Issues (September 2010), https://www.sec.gov/files/marketevents-report.pdf
(2023 vn) 3-2 ‘ny ,N0IDN 7Y VTIHAT 370NN DOIN “NIX71211 0II1D10 L NIMINTIN CNIXDT NMNIRDXN NI17 0TNYT711 WD
https://fs.knesset.gov.il/globaldocs/MMM/11189446-7fc1-ed11-8159-005056aa4246/2_11189446-7fc1-ed11-8159-
005056aa4246_11_20161.pdf?fireglass_rsn=true#fireglass_params&tabid=aeéfbe7252902d0a&start_with_session_
.counter=4&application_server_address=isagovil-2-me-west1.prod.fire.glass
-https://sumsub.com/newsroom/sumsub-research-global-deepfake-incidents-surge-tenfold-from-2022-to-2023/
.0v
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N712 NIV WINTWAN NXXIND 17117 1N NYW71 N12A21IN7 1290 NINIOX N1710;719W WWN 017 90132
N1J7 NITI79 ND112N NJIVNY7 NINITIN 12w ax¥N - (spoofing) 11191900 N1ay ,7un7 15 .NMIDX7D
DXVNN7 N717V X0 X ,AWTN N3 DINX 1T 0112V DDA 7V VIOWN7 7T IWUNNNWY NI 'XYW N11I0N1
,N131YW NINI1DXT70 1312 NIDIVN 112 NY7X103'X N7 0N D1AXNA TN ,AND1NT 17117 D270 119071

65715702 712 131010 X7 DX D1

ITINA 122NN71 DXVNNY 717V X10 IX ,1033190 1TINYT7 71 " TINT 137X N1INNA NY1197 112100 — N1NNY 11210 .1
axXN1 ,7UN7 12 .N103TON NDIVNA NIITIDN ND1I71 NTNIDX7NN 13120 N171300 7w N0 ND1IY7 AT
112700 121NN ,'033'00 110707 NMIDX7N 1312 NIDVYN 11790 7W DXNIXN 190N OV 1IN 71W 017 12
MIX 7Y 1YW TX2 0T IWXD 01 O™I1T 0M2ATH (717 1N1DTINW N121X1A 1310107 90131) NINNNA NV1197
DXNIXN 100N 7¥X ANTIT VTN 7Y 11211 .NTNIDOX70N 13120 NIDIVN D101 DITNIVA VTINN MIXN - VaonNn
17V2 DIXYW 1IX VTINT7 N2aN1 NI 0DNY7 'XW 04790 197D TINA ,N1NNNA V1197 X107 717V 014790 7w
,TIV1 IXT ."N1ITNNI0N N NI'033'90 NI21VNA N1DNA 0'NM7 0I'XYW 10D 1NDN N1X171,01790N D1AXWND
1001719131D TNYN 71X 1IX DMITNND DIXNYT7 X1207 0717V NITWA NTNIDX 7NN N30 NIDIVN 112 NY7X10IXN

% N1INNN 17T 19 7V NINI0X N171V9 ,nV1Y

NMIDX7NN NI1AN NOIVD 7w NIvL7 Dna Ni7wo minn omnyi7 — (high cost of error) n1aanmvo1nn 1
NINAX IX N'0M{7 D772 7w 1123 X7 N1IVO 12 NIX1MAN TN 7uUnY7 ,0090 7V nwi7 nvown N7 n71'7y
N312 NDIVN 7W N1VL 1033700 TN DIY IN17 1N .N2190 72 NXXINYT 72107 717y 27nn 7w nmv
7030 7w NIYON NXXIND N1I1D0N TOON ,7UN7 - NNIA1 NN N'7'7W AVOWN N7V N7 n'717V NNIDXTN
D102 1TYINN NXXIND N1V DINN NTNT,N179X IX NT0NN IXXIND AX1170 NYW72 NUNT,INNM1I7X 07N
/1217900 011N

MINN 722 N17'W9O7 1N1DN NT 1INX J12XN INX 7V NDDIAN N'033'0N NOIVNN — N'0II19N0 NIIVNA 1IPX .0
T1790 ,0201V X170 17212 DNYW NNINN D102 7V D17WUNN WXNXA WINTW NWIY 112¥0 ,7WUN7 10 .010311910
7V 17V NI VI7WUNT N7X 019027 1AX T 1INNW DAY NNINN 001 7V D1 TOIN 09112 1X 07111 190D
NDIVNIA 112X 1INX ATV ]IVN NINMI DX 17'9INW N1NANN N17'VO1 TIN0DNN NI3Y7N 7w ANJnn D102
72 '7v ,0v7nn X7 7'72 N2ynn 1D 1INVNWN ,0171Y 01N TNINNA NINNX N121VN1 1WXN NIJ1W1 ,N1031'00
137 10100 01NN 070 7V 12Tn NID7WN

] Rﬁg &

DTTIN DMANKX

T n"Y7'7> DMINX ni1'7vin
710319 NIAIXT 131210 NIMI20n N7V NNNon1 N71won Yiyn
NINNNY 11210 NWIIX NIIYD D'NINYAT DIXINA NIDX
NIXNIAT9IIXDTTI NXI1N 121D 17100 1701 VI N'033'0 NYAI1 7N
nial Niyvo 1'nNn niolo Nnix 102
710331970 NDIVDA INX N1LNI N17oX

NniN'"021 NNLAX ,NIT'DY ,N1ITNX

nrmMmnx

.28 Tinva,2021 nywn OECD-n miT 65
Gal, Michal and Rubinfeld, Daniel L., Algorithms, Al and Mergers (June 5, 2023). Antitrust Law Journal (2023), NYU Law and 66
.Economics Research Paper No. 23-36, https://ssrn.com/abstract=4469586
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071V N1033'9 NX711712 NTNIDX7NAN NI1an .l

D1DJ3'0 01M1V7111 171210 ,'037'00 DINN2A N'7YW DMIYOXN D120 D'WINWNT , NNIDX7N nI3122 17700 710N
XN NINDXT7NN D310 7w ANX1MO TXN NIXYW 1N121,N1I1NNXN 01IWA XW1IA 7710V7 071V 12N12

1033100 110702 7NV 1IN AION NTINT ,NMNIDXN N3127 vaiaa 9y7n niT 2021 niwa noo OECD-n niax
1017790 110;702 NNIDX7NN NI12N NM71I002 WINWA 7W NID7UNNT N17VINN ,0MINXA DX 1710 N1TN
1170 2023 niwa OECD-n 0019 137 1wnina ¢7.0M10711771 NN 1A177 NTTNATOX NITTINNN 13T VIXDI
TNIDX7NN N30 TNINNA NINTZNNN NIX IXNN 1110 1033100 110702 NIXT NTNIDXT7N NI WIN'WYT7 viiia
111713002 WINWA 0N1710 D17X1XI019N 01310100 NX NNIN ,0110I3'0 011X (NTUIXN) NNYNLNT NN
Vauna 1177 127 NniTa 80T 2wi7na V177 DNIVY71171 NPT 1WAT7 7V DTTYX 7V Y17001 ,AN1 191X
DMANXN1 1033190 ITINA NIDN NTINZI NNIDXTN N1 WINY 7W NIMTINTINA j7701V0 NIT AND19 NTNIX'T7IAN
7320 7°.01033190 NINT7IVA NIXT NTNIDX7N NI WINTWAY DTIANXD DX 17100 NIT 120 NX71 97,07 onTintn
NTN71 7NV 1N TZNNINA 113 D019 (01NN 0471 7w 1NIX7320 111axn LBIS) nj7'707 mmix'7inan
190N1 2, NWIIX NIAIVNT NNIDXTN NI 7UND NIJIN7Y 10202 T7RNNN Q013 1113 7, 011In 017322 N3N
. ontoan 07127V NTNIDX7PN N30 NdYwnY 2024 niv 7w 173750 N1TA 7719 TN NIXTY'7011,010013 NN
NIDN NTHN71 NMNIDX7N NI WIN'WA NITIX N1T D019 ,11V NI NMYA 7w 'pIx73an 112axn ,10SCO
N11I7TN W77 1TR VIXNT 0111713002 0121100 01312100 NIX 17100 ,NIV{7WUn 170IN1 0101110 DDNNN T 7y
;N10NT 0IJ1NIN 10702 NID™X ;1101 DINNMIZX NINO (N17191 NTNIDXT7N NI 7UNN 1XWII2 D071
77V NI Niwa 01 74.(72021 niwn I0SCO N1~ :17n7) DX D71;77W1 ;YIN 2170 ;N1TMI2001 NIo7Y
YUINIWIAY DMIYIN JO1TRA NITINA 71W1 NTNIDX7N 17122 WIN'W XW13d IXN nno1o (ESMA) nonxn

5. (101XN) YINIXN 2X{71

7V NI NIWA L7WUNY7 D CNTNIDXT7NN N31an NIN'71va N3 N110Y7 0103319 01107117 10NTNN 270X
VTN 7W NINIIA WINY 1N DX D131V 1T1IA17 V30 722 2TNiXIn DX 177107 nvixn (SEC) nix7nxn
SEC-n nyxn” :1707)(MMIDX7N N1112 WIn'W NXT 77021) D71 T-171721 NY{7WUN XV 1T 7V TINY N91X
NIX{7120 N1TYA D11ID1X D022 1712 701Vn 1107110, (CFPB) 1033700 12180 N3an7 Tawnn 4;(72023 niwn
TINIDXT7N NI MY WINY 1113V NN 1121 ,NTMIDX70 0311 XW1Ia NIMONTNN 190N D019 XWX
NINIDXN NI NIYTL WINTY 1N XWX [N NTNTA NITNNA0NA WINTW XW1I12 TN 7, N1N77 ninw'y 1750
,N1ontnn 100N nno1o (FTC) niioax7 nyxaT1on niwant 8;(72023 niwn CFPB-n 1tin” :17n7) 0ad1in

.2021 nyun OECD-nmiT 67

.2023 niwn OECD-nmiT 68

IMF, Powering the Digital Economy: Opportunities and Risks of Artificial Intelligence in Finance (October 2021), https:// 69
www.imf.org/en/publications/departmental-papers-policy-papers/issues/2021/10/21/powering-the-digital-
.economy-opportunities-and-risks-of-artificial-intelligence-in-finance-494717

IMF, Generative Artificial Intelligence in Finance: Risk Considerations (August 2023), https://www.imf.org/en/publications/ 70
fintech-notes/issues/2023/08/18/generative-artificial-intelligence-in-finance-risk-considerations-537570

BIS, BIS Working Papers No 930 - Big data and machine learning in central banking (March 2021), https://www.bis.org/ 71
. publ/work930.htm?force_isolation=true

FSI, FSI Insights on policy implementation No 35 - Humans keeping Al in check — emerging regulatory expectations in the 72
financial sector (August 2021), https://www.bis.org/fsi/publ/insights35.htm?force_isolation=true

.BIS Annual Economic Report 2024, https://www.bis.org/publ/arpdf/ar2024e.pdf 73

International Organization of Securities Commissions (I0OSCO), The use of artificial intelligence and machine learning by 74
market intermediaries and asset managers — Final report (September 2021), https://www.iosco.org/library/pubdocs/
.pdf/IOSCOPD684.pdf?force_isolation=true

.2023 niwn ESMA T 75

SEC, Conflicts of Interest Associated with the Use of Predictive Data Analytics by Broker-Dealers and Investment Advisers 76
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J7XW11 N10I3'0N1 N70VN N21A02 TTINNNYT T2 N17;7707 1X V1107 07;7TIW 011313111
OMNITOX DM1I'Y N7 TYPN N1203 .5

711X7 NV1I DINNA 0DM7101 10190 71YN DY 121VIY DWWIONAT NNXD I1ITA DNIVNNY NTNIVDYN N7XY
DX L1921 ,NXT .NNT7 N17'WO1 NNIDX7NN NIAN 7Y NA17WW 7L X DNT7N 017700 1X NNTOXN NI'N1A
ND1MIX N171WO NNIX OXN — NINNX 0171702 .0"10N DTUNIVIX IX DVDVLO 01721 YWINTY nWYI NNy 11D
Y702 NXA NWI .DTNIDXT70 NI NTYXHDXA 1IX DTV NYXIAN X1NW DIYD 71 131Y 191X2 NOToIN Ny
12X OXN V11777 127 OXNNAT,1D1XAT NNWA 7V NTNIDXT7N 1311 WIN'WwWN NDYWN NX 11027 WY X0 AT
DMWY NN NII0NA NTNIDX7N NI11] WINWA DXVYY DNUIN 1IX ') N170 .NNT70 NNTOXA MW WITI
X117 W OXD 11N17 W1 ,07030 NAIN 7712 127X D170 17T 12 0170 ,AN11T7 12 NATOX 1131 21NN 01101110

JINIDX7N N1 1701 WINW7 12Vnn 7w X NIXT NI770 1970 N1'NN200 NaIn

0'312'0 NOODIAN NW11 .6

NIV{71I 10 X NIIXN NIX7PN , 0103319 01107117 2172 01D NANIN NITTN7 ANITAL,NTITRN NONT7 AN1Ta
NI 1X N17'WO21 11100 112702 117N N9i7'01 NX71170 137w 11IXD ,N172 .11210 NDDIAN NNTOX 7w nwnia
12100 7V NTNIDX7NN N3N NVOWNT 112100 DV NITTINNNY DINT70 01700 N71{7W 11N 10311710 101X00N
NX 7177W'7 121 N103319 N171V9 110 72571103710 TOIN 727 DN 191¥ODN 112700 NX 11NA7 WATI 1T NNI0NA 1D ,NA
NDDIANT N'7712 N1IX 7719 11X ,NT 111IVY7 .N111713000 INYLNN NVAIIN NT7XIXIVION N7VINN 710 7X 110100

1707 011010

DT'TNN2N1 01IDX 01717'wA Navnna .7

ANITA.0TNN2NT 01IDX 011270 IX17 IX W1ATAY N'717V NTNIDX'7N N312,01'037'90 NITOINYT7 01312107 12Vn
72 11N 0177121 D1NOTX7 DN NTNIDX7NN N3120 171210 NIX 01IN120 ,071V2 N1 TOX 1DN0NA NIINNNN Nw1Y7
TN 1I0XN XIWXN DINN LEU Al Act-2 ,7un7 12 7% w1a 01 10 N1wWY7 D170 W1 ,0"NN2NT 01ID1X 011010
VINTYN V11317 01717V 019013 01120 .N17270 OTi7NN7 V19N 7Y 1N'7101 7V 1'"N12'7WN ND13'7 N121 112702 DINND

.M79X 1020 11N271 MOV MXIN NIAN 7V NIY7RN ,NTTNRI7 N31DN NTINYT NI1j7'1002

nTNX .8

N17XYW DIV D770 — 011 0103310 010117 D1ONTNNIT 010110 DN 7W 11110 D1O70 'NIX7NNT NITN
DT 7W2 NINIT NI7XW DMVYN 07701 (121X7 N1N770 NN'W NN L,7WUNYT) ANTT1IIIX NNWN OX QX NINTT
NITINX7 MNN7 WY XN NNXA 79 7700 1w (Yivin DiNnNAa ,7wn7) 0103300 0N1'wN 112 010D
D1D3ION DMIXINAY OWAIIN D'NNON 0'7TaN 1IDNT OX 01 ,0'NI1T DJID101 DMWY ON12 NTNTOX
D1J121001 NI7'WON NNIX 7w N1IIMOXNN TIN7 NDMIX NNTON N10110 NI7WO 7V N1X71110 .0NTOIXNN
NINIT N7V, NITNX 017102 . N171WON NNIX NIX ATOXNA 110 NINTN NYOWIN N7 N2MIX X71 12 01710
NIN'™92 D1 NIAWN W1 127 .1M107111 ‘TRI01X YVIINY T2 ANIT MITOX 71910 7177 01D11X 0NIT 0'I1D101

1071170 NIVNN NY1A7 IX7 1X 01217130000 VA1IN 112100 NTIN 1IXY7 7907 ,2TINX NN10Y71a1 nov

IWUNN 1D1IXIY DTINXT NITINTIN X171 NNONNT7 TIV 1TUNN N111711000Y XN NXN 7Y N T1IAVn NNIN 90111
JIIXN NTIAV]A 7N0Y DIXTINTNWWA (YNNI NIA'WN W1D71,01NNN 7V 11AN1 NI7ON0N

N11171350 N177013 .9

NIYXNXA — 011 DWYXNXA YXINNT7 01712 NIXA NTIAY 111002 1IN2IYW 0103310 DMNINWY 1021 100 NIXN
NINYWN VIXT (91X .ANITI1 NTNIDX7N N3] 7w 01I1YW D17TIND NIYXNXA ,'NII0N 191X ,NIYWTN 171300
TIX 11N27 W' X'7X ,NJ1Y NNTOX N70 722 2'NDA7 DMINX OI™X NINX IX 1T 0121713002 211NN 1X 103390
N17'vo ,7uUn7 12 .NIND 0WAN VINXY7 IX NINTINT 2IVD NNY1 103390 N1N'WR 7V Q11713000 ND7WUN
N107NN 72777 101NN INX D11 7T17 DWVI77WUNN 190D N1AVNA 01217100 0112102 N211D TN110N 017N 71N 7w
N177530 NII0NN NN L, NMNIDXTN NI WINY 1N NWYI N171VON TWUXD INVT 717w 197 102 nvi7wn
NX NINT7 W N11713000 N11'7101I0 1107'V7 DXNNAT,'TNNI0N 0Y7'N 71013 7w N171vo'7 01 N10I7) NN
170 '7V INYON N121713007 11NN Q37N X7 N0TOXN ,NT 191X .0NWY TTINNNZ1 NA17130000 0WalIn 0M3'Wwn
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NMNIDX7N N2 NITIN .

N312 10N 1TTINT7 NI 7V MW7 071V NIXY7 IWOX .NADN ATI0 X1n NTNIDXT7N N312 YW nNTTAN DXV
72 .IVXIN 12 TVINANT DNINTINN VXN 12 WW{7000 1N 12 013 NN DTN 12 0'7Tann NTIDX'70
N312 121 NWIIX 1312 12 1I3107V0 77200 7V TINVY7 NTYi72a0n 191X 1N NTOIIXN NINTIN XIXNY7 1N 7uny7
171N 1T IX NNTN NV1A7 11IX7 NNIDX70 031200 11OX7 1TV N N10719 NINTIN TX7 , NNXT7N
D11 NINTINA 017720 .0M2TN YA0N N NL7TTN N7 NIWATI A7X DNNTIN . DMNI1DX70N 1312 NN 7y
NINTIN NINXT7 NIXA7 TWOX N2 DWWINWAT N17131000 NINT7NN N21371 ,1VXIN 12 TVINAN D1 'IXW 19D
N1 ,(Generative Al) NnIxX1" NMNIDX'7N NI 110D AN NIRTZNN NNIDX7N 13127 N1O1XO0 01 NIONTNNN
NITI91 NINTIN D1 NIX17 1N 0wy 001 71Nt (Artificial General Intelligence) n'7'70 nnidx'm

.01J1Y D110N NIDVNYT

,NT NITA 0DY701V 1IX N2 AVOINA 1IX™ DWY 71 X7 133113V NIAWN N7V X1 NMNIDX7N 2312 NNTIN
YU AN'7ONY DIYN D1 XX NWUATIAT INTza NNI071100 NITTIPNANT 0110100 ,7XXI0I9ON NN
N1TOX 102N 0M1V71117 V107 NTVII N1DII19 N1X7111 121X7 VIXNT7 Wi72IW NN TINN .AMN1071171 X' ANTinn
01011 7V N121N NI7'00N NIXQIN NY17 OWY7 NVXIND N1TIN2 VIIN0NY7 DMWY 01107111 7Un7 12 .N1j71901
7217, NMNIDX7N N2 NTTINA 01710 W70 91N 1D X0 NIYRWNA . NMIDXT70 17122 WIN'y DYV DN7190

.NN7INNY7 1WUXA N790N N0OWN NIXTII NINTNA 71IVn7 Q17 11021, N1I'WYN N127Wn N7Va nNTana

2n'NdXYn n3'127 N1TAN NYVIAZA DMTANN 0OMYiZD DO

7'75 17T MY7AN NMNIDXTN 03127 NINTIA DTNV DINY7 NI171300 97N A0TIN AT XN [TWUX W17
N7 WYY 11101, 011713000 NINTZNNN V71 7V 0012 1T 70N NPTV NINY7 ,N1IW N1171100 94707
N170N TWXD TNIVNWN 130 0T W7 .N7TTO DTN NVI1A7 7V NWi7n XN 071X ,NTNIDX7N NI 7w niai7iiona

M1071271 X NNTInN

N3127 ,0M2TN NN92 LIOW 19D TIXND DN DNY7NA WNW'7 1710 NTNIDX70 N3'aW 1221 YIV] 013 W17
N32 DMWY N 1 03390 DINNA 01 )21 ,07NN TNINN 721 0120 D'WYIN'Y N7 DMWY NINIDXTD
1112 01033190 NINNA NA'7N N171VO1 1X ,NINT77 NINWWA L, P'TN NIXIINT NX 10202 T179N X707 NNdDX'7N
1722 IX NU7NN NN 1720 WUNWT7 NIMYWY NTNIDX70N 13120 NIDIVN JNINTG777 NVi7WN YIVTIX XWX DINN

.n07NN 72770

NOIXWN 112 ,ND3110 N1X7111 1DIX7 NTNIDX7N NI12 NNTINYT DN 17'70 NN D1977WN DNINXN DUY7N 1IY
N11713000 7w NITTN 101X Vi71 7V (NTNIDX70 N3 7W DI1W 01107) NT1713100 D170 NIWINg 1wny
NX71170 7V 00112 A71INN DYW'Y7 N10oOWN NIXTI 1'WUN7 nOXWN 121,037 11107121 DIV NN NIXNI
1"21,NX711700 7w AN N71INNY7 712107 0'717V0 TN 02N N0TN 12 X0 9013 1770 NN .N171vo7 n'7wW nnXninl

.N7w 10N N71INNY7 772107 0717V Y7WUX TN NINXNIXN N1TIN

12 1IN2NY7 VA13,0'N{7190 0'NI1A DY NIIXN DT7W N'WA 0107V TWUX ,NTNIDX70 N2 NOTINT V132 7w w7
N101021D 01D NIYWONIN NX;7179X 1D ,]1V07 IWOX 7UN7 12 .0™MONINNIT D1DITIVO AWNN-10012N DWWINWY
D02 7V NIV7NN N72{72 NIVIDN 1X WIIX 191X 1WYI 12VAW NI71VO NIVXAN 707X NIJIN 1110 ,NIMMIIYI
0177120 ,0'MONINN AWNN-100120 DWWINTY7 DXNLXN7 N21IX NTMIDX7N N3'2 N1TIN 12 7V1,700000 21WN
01 9707 N1Y{720 101,0T 2121 N17712 137X D71V NTNI1DX7N NI3127 NI0712 NINTIN JTIXN .NI100 NTINYT 7w 2107
N1IINY7 W1 . NINNIWI N1TD1I0A NX71'79X 12102 71727 1720 ,n3100 NTINYT N17712 177XW NNIDXT7N 1312 NIDVN
12D X . TIXD NNIVHWN N7 DMWY 13100 NTINY 7w 2191 N17712 1XYW N121VN DIY 190 Ya13 12T 1D

JQWnNina 127 WATI AT Y702 TNIDXT7N N2 NINTINA NIJIYW W1 DX 1D NNy

NITINYT ANIT NOTIN NN 1NN W NTNIDXT7N N3127 NNIXT7I312 DTN 7V (VWINT7 DX N'7XW2A 130 W10 W7
17w2 ,NXT 0OV TN .7”1N2 1V27IW 00 TIVDY7 12D NO190N NA1713002 DWIN'W 7V 7777w 191X 771N N'72170
.01DJ3190 DINNY7 DN 1TOW ANTIN 'X 12W 72 ,NTNI1DX70 N3127 NNX NNO01N N1TIN 'X NT

NINTIN 190N NIX7 1N INXD ,0NWV7 .ATINX NI 01I1W 01107110 01DN0NA 07X D1NIANX OV NITTINNNN
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TNIDX7N NI 7w NODI1I NTINT NMMIDX7N N2 7w N10102 NTIN ANAIT7 — NON 1NIX2 NIYUNWNN
7w 112'00 DTN 10D ,0'9013 0121271 N7 01712 NNTaNN TX7 127 nniTa .(General Purpose Al) n17'75
.N1IDN 791 X710 N71INN 7V 1V1IOWT1 WX ,NIDIVNA 7Y NTTNINNDA DT 1IX ,NMNIDX70 N1 NOIVNI WINWn
N11DNN DX 111NN NINYOX VOW NIXT X1 X, NWWINYW N7 0712 NINTIn 7w 01721 190N Ny1y7

1> DI NNM7N

N'NIDX7N NI YW NINTINZ NIXDAT

DINN” NITN 11X7 12 11X0 NITTRN NN NTNIDXTN N317 1'T2 NATNN NNTIN YXIW1 nVa7I X700 TV
NIYOXNN ,01I71NIN WTNT NMIYZNN ,VTIND NI11171300 DINNA NINNONNAYT7 7712 DW X1n NNIDX7N0N n3an
71100 IX ANTNN 191X ,NN121 NIXNXY NNI2 2AWNN 1T 7V N171VO VIX IX ,NITNN 1IXT ,N107N0 N71y7
.N0IYO NIIXYW NNWN XN NTNIDXTN 013127 N7XN119 N0Tan NV17 1D OW 1IXN TV "TWIIX 03 917007
1NM7V 21UNNN NIDVN 770 NX 71701 TAX TXNW 191X ,N1X7110 1DIX7 11OV N1TIN 1'¥N7 W70 127N 0192

8 11210 72 N1NNVYN 17IXW NIRRT NTVIYWO NIDIVN 11N 1YW TXNT 71NN A1X71100w 11X

?2:0ECD -n n1Tan N1'a7 n'7101 11777 N210 XX1N NT173 ,071V2 D120 NINTINN

"Al system: An Al system is a machine-based system that, for explicit or implicit objectives, infers,
from the input it receives, how to generate outputs such as predictions, content, recommendations,
or decisions that can influence physical or virtual environments. Different Al systems vary in their
levels of autonomy and adaptiveness after deployment.”

190:EU Al Act-2 nvaj73w 1T XN ,21'ND 971N N7V1 D1 XNNY ,N12'WN N7V NOD1I N1TIN

“Al system means a machine-based system that is designed to operate with varying levels of
autonomy and that may exhibit adaptiveness after deployment, and that, for explicit or implicit
objectives, infers, from the input it receives, how to generate outputs such as predictions, content,
recommendations, or decisions that can influence physical or virtual environments.”

1T NOTIN ,NMMIDXT7N 0132 7w DY N17'300 121 NODI 0772 WX ,ANTINN 7Y N1 NINT7In N0117 Tia1I2
NNIDX7N N7 NT1931 Noo1 NTin w1 EU Al Act-2,122 12 .OECD -n na1man7 (uiona) anr an1mi n'7'7o
NX1O 1797 NANDI XOIXN TINXN 7Y 71NN NYXna N1i7nn nTann '.General purpose Al model 7v
NITI93 NIMI07120 NIXAIN D11V2{73 NOD1IN NNTANN TX7 .00NY TTINNNYT7 TVII NT11DTVIL,NoWUN '7TIN 7U 1T

102:33101 191X2 TMIXTYWIN 1¥2 NTNIIXYN NI NITAN 127 Nn1Ta

"The term “artificial intelligence” or “Al” has the meaning set forth in 15 U.S.C. 9401(3): a machine-based
system that can, for a given set of human-defined objectives, make predictions, recommendations,
or decisions influencing real or virtual environments. Artificial intelligence systems use machine-

A8 myva nirrtonnon. 98

OECD (2024), “Explanatory memorandum on the updated OECD definition of an Al system”, OECD Artificial Intelligence 99
NININY NMN7NN NITINN X 091700 1T TN Papers, No. 8, OECD Publishing, Paris, https://doi.org/10.1787/623da898-en
.2019 njwa OECD -2

w7 11w, EU Al Act, Article 3(1) 100

general-purpose Al model’ means an Al model, including where such an Al model is trained with a large amount of* 101
data using self-supervision at scale, that displays significant generality and is capable of competently performing a wide
range of distinct tasks regardless of the way the model is placed on the market and that can be integrated into a variety
of downstream systems or applications, except Al models that are used for research, development and prototyping
.activities before they are placed on the market. EU Al Act, Article 3(63)

NIXNNT 12 1'nW 12 ,machine learning -1 Al System,generative Al 1110 N19013 NI'VIN71 NINTIN WIOIN MIXWIN 1¥2 TNIXWIN 1¥0 102
JITMIDX70 N1 NI701VA NINTIN 7W N11dYWY
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and human-based inputs to perceive real and virtual environments; abstract such perceptions into
models through analysis in an automated manner; and use model inference to formulate options for
information or action.”

X1 NININXN NINTIAN 727 Qniwnn nIdnn %.0TIi721 11917702 1P 102 11VY7 IXTOW N1OD1I NINTIN
79 N1JIY N1ITTA 17V91 NTNIDX7NN 13120 NIDIVN 1D NINYWOXN ;N191X00 N111711007 NIONTNNAN N1vINT
NIX70N ,NITNN 111D D1IDN7 DWIIN DIIN NDIVN NIXINT NI71DT,WIN1W7 NIONTNNT ;NTTUNIVIXT NTNIII0IX
D1 7107 N1MWY 10 ,NTMIDX70 03127 DN N1770 10 A7X NINTIAW 1120 12 111X7 21WN 21N 11X N107N0N 11X

.NTNIT {701V DNAW 01030 DNY7NA

(FCA) n1033'90 N1;7'90 NIYWIT N171IX2 111NN (720 NIONTNN NIX 1X7 TWOX ,N103719 N1X7111 7w Mwina
AWUND NIDIVNA WIN'WN NIA17 NN T2 N'WIIX 131 7W NX71000 "NMI1DX70 N3 NN 1771 191Xa
N1 12V21 127NYW NI901I NINWNIT N1V 11NNO ,N107NN N727 ,nTN7 NIO7WNYW NINWN VX7 N1711000
N1D™IA NIXN NX NOF7IV ITN'770 Nniontnn % N1Mi1dx7n N312 7w NNX Q111070 NIXN N3N DTN NWIIX

ANT7N0N7 X7X ,NX7117 N7NNT 1TV NWNYWN XN X X, NMNIDX70 NI NOTIN 78 71T

V1112 112'¥N N1NVA7 nNDIOW 01772 N1100N2a N17XN119 NN nvin (SEC) nixzanxin 11vin NNt nivn
195:1M1oXY70 NI 7w N171V0 DI 9707 NINON NITINN NIY7WN 1XVIT 0171712 7w 01Y7XINI01I0 D113V 1711137
"Covered Technology means an analytical, technological, or computational function, algorithm,
model, correlation matrix, or similar method or process that optimizes for, predicts, guides, forecasts,
or directs investment-related behaviors or outcomes.”

:NTNIDXTN NI 7Y NMYOX NITANYT VA1Id NIXA 1NAY N7V N0

7OnNA1T7 N1A171300 190N NNADNA 117 IX ,NANNON N11713007 N1T1N2 onNaY7 nii7n W oxn (1)

N1;713001 N1A171300 Q17N NTINNW NIXN NVT7 11X ,NTNIDX7N 0312 7w NA1713002 NINTZNNN 2X7 No137
NM7NN NNTINA D NIXA7 NI ,7WUN7 710 .071V2 NINTINA D1 N2 1T NYWILLINT X7 NhONN7 NMWYY N1IY
TNO1IN NITINAY TIVA ,NODIA NVIOINY NIM171I00 NNl “software” ninn 7733 'Xo1Xn TINXN 7w

:2020 n3wnN 11913702 NI'ITH NONA NYXINY TN 103
"Al refers to a set of technologies that seek to simulate human traits such as knowledge, reasoning, problem solving,
perception, learning and planning, and, depending on the Al model, produce an output or decision (such as a
prediction, recommendation, and/or classification). Al technologies rely on Al algorithms to generate models. The most
appropriate model(s) is/are selected and deployed in a production system.”
Singapore Model Artificial Intelligence Governance Framework (2020), Sections 2.14-2.15 https://www.pdpc.gov.sg/-/
media/files/pdpc/pdf-files/resource-for-organisation/ai/sgmodelaigovframework2.pdf
:2022 niwn N1TIFN 71NN NYXNA DTINNI
“artificial intelligence system means a technological system that, autonomously or partly autonomously, processes
data related to human activities through the use of a generic algorithm, a neural network, machine learning or another
technique in order to generate content or make decisions, recommendations or predictions. (systéme d'intelligence
artificielle)”
.Canada Bill C-27 (June 16,2022), Part 3. https://www.parl.ca/DocumentViewer/en/44-1/bill/C-27/first-reading
w7 74w kY 104
"What is Al?
2.10 While there is no consensus on a single definition, it is generally accepted that Al is the simulation of human
intelligence by machines, including the use of computer systems, which have the ability to perform tasks that
demonstrate learning, decision-making, problem solving, and other tasks which previously required human intelligence.
Machine learning is a sub-branch of Al. Al, a branch of computer science, is complex and evolving in terms of its precise
definition. It is broadly seen as part of a spectrum of computational and mathematical methodologies that include
innovative data analytics and data modelling techniques.
2.11The Bank and FCA previously defined Al in non-legal terms as ‘the theory and development of computer systems
able to perform tasks which previously required human intelligence’. The term Al system refers to the set of integrated
computational elements and microservices that input, output, process, and store data and information. Therefore, one
Al system may include multiple Al algorithms, models, and datasets.”
https://www.bankofengland.co.uk/prudential-regulation/publication/2022/october/artificial-intelligence
72w7 69 w'n X1 ,2023 niwn SEC-n nyxin .SEC -n -7y n1'N2a 17TV NXXNI 1T nvxn 105
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70NI ,NITO1XOD N1713100 772 7WX ,NoDIN1 “machine based system” X1n wnwnn NInn

IX NIXIN 1110 NX7110 1DP0N2A .NMMIDX7N N3 7w NN1MoN 11713007 N1TIN2 ONTNNY7 X7W UXIND 1D 7V
.NYUNNN OW'Y7 N1J1YW N1713001 N11A171300 1217 2'NNY7 N0 1WOX 0NA 1200 12T 01 217 w1 0ntin

17nW 12T) “nN3100”7 1IX "72wUnn” 7w NI N1TINA 71727 X1 OXN 1110 NI7XY 1IN23,07WOXN 0NN NI'NA
method — "'7nn 1X ATINN” N'77121 AN nan 7'v7 notnw SEC -n 1IN 10X NITINN A2 7ann
7UN7 10 - NMITINN 71NN 1017V NIDIVNN NYWNNN DYWY7 770 1X NIXNAT 10107 1IX1 DXN X ;(Or process
X7X ,NNTIN2 2NN 2110 X7 2117 ,"n3100 NT77 77T ,/DNM117X7 1110 0N X1¥XN'7 1117 071V2 N1NTanA

.NYUNNN DWY7

71T NINDI 1T N7V X7 DIN1ITNA 7101VN L, XWIIA D770 NIONYT7 D31 X7 NIXN DTV 7X1n 1D,y
D1D33'0N D101171 DM1VY71177 YIIDY7 N1VNA ,NTTINA DIXININ D1M7VN D1IADIN 1NT OWY 1571V nWVI X7X
.(""nnw 722 ,071v2 N'721;70 NTOITIVO NOTIN NNNY TY) 1T N7RWT7 IWUITWY

7NMMIdX7PN NI YW 71V MIXINYT IX WINTWN N1ONY7 DNTNAY D170 W1 OXA (2)

1700 7NN — DIIAN N7 017101 1N7W 071900 MIXINT NTNIDXT7N NI312 NIDIVNA WINWN N1NON ,7'V'7 1INDXD
17150 1X 110 NIA70 NIXAINT DX N77T2 112002 017N AT 10D TA71 DN DWWINIWYT 1TVIIY 1101
,N{7170 102 NIMI'0IVOINTX 1X back-office N1M71vo NPT 1T 191X TWVYI 12V TWX NI7IVO 112D TVI
NIN177 ‘710 IXNXV 191X2 017VI01 N1V7NN 0172700 0170 TVI N1IJ1IYW N1TDII0 N1117'VO1 N0'7NN 1DNIN 01700

.01D371'0N D1O1IN

77X10 .NIN177 710 N1'7'W97 D10 DWWINYY 71 NNTINN NIX 712107 11X OXN X0 NXD 1NAY NNX 01110
D170 1'% NIXN NYT7 ,N1"N1IO NIDIVN DY 1Wi71 D1 N7 DMWY NTNIDX'7N 1312 N121VN2 01710 013121001
.N{7190N q1IN N17'WO7 DUNIAN DN OX 11NXD 0171201 01 7907 Wi7aN NNTOXNY 121 [DW 1INXD n711n7
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shan Bilal, David Ebert, Beiyu Lin, LLMs for Explainable Al: A Comprehensive Survey (31 March 2025), at 106
https://arxiv.org/html/2504.00125v1

Regulation (EU) 2016/679 of the European Parliament and of the Council of 27 April 2016 on the protection of natural 107
persons with regard to the processing of personal data and on the free movement of such data, and repealing Directive
95/46/EC (General Data Protection Regulation), http://data.europa.eu/eli/reg/2016/679/0;j.

GDPR, Articles 13(2)(f), Article 14(2)(g), and Article 15(1)(h). 108
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Wachter, Sandra, Brent Mittelstadt, and Luciano Floridi. “Why a right to explanation of automated decision- Qxwn 112 ,1x1 109
making does not exist in the general data protection regulation.” International data privacy law 7, no. 2 (2017): 76-99.;
.Wachter, Sandra, Brent Mittelstadt, and Luciano Floridi
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OECD, Recommendation of the Council on Artificial Intelligence, OECD/LEGAL/0449, https://legalinstruments.oecd.org/ 114
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“A creditor will not be in compliance with the law by disclosing reasons that are overly broad,
vague, or otherwise fail to inform the applicant of the specific and principal reason(s) for an
adverse action.”
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.N1on

123V 21;70'x 8/90 ('xX) V'V ;(1994) 817,808 (3)nn 170 ,N11031 3 VTN MIAXD DW 439/88 X"y 7UnN7 1X1 070921 0T 1107y D1wn7 230
.(8.2.2011) 41 ,(7)26 '09 ,0'WI NTIAV 71N 7V ANINNA — 7XWW NI TN —

(8)4 qvoa processor N1 TiN 01 1X71) VTN 17122 TAVNN ,VTINN 1IXNA N7V 7V17 1JIXTN DI 7102 TN VTN 1IXN1 i7tnn- 231
.(GDPR-Y7

.(1)-(T)%29 D010 D1 1X11,]'01721XN DWIN 71N7 (X)X29 qivo 232

N1'VDTVLD NINLVNY D1 72717 1X OXY 1DITO VTN WINW NIWYY7 1XYW 10330 VTN NINW [N1I 1D 103379 VTN NI 71N vali7 Tiv - 233
NN NING777 XYW VTINNWT L N17'70 1T 7V AN221 W90 NNd0N 107 NINYIY 71711 ,1'M1N177 7757 103310 yTIN NINW ININT7 NNIYi7TN
136-152 0190 ;"XIWX 13113 i71N7 (X)58-1 25 0190 D1 1X1 .(NT {71N7 (2)(T)25 91v0 1X1) NNITN X7 YTIN X1NW 1931X¥N 10D10V0 VTN
.2018-n"ywnn 17272 D1j7'W1 11V119 N17TN 7107

1/2011 N1'019N NIINT7 NYWIN NTNIN NXXIN N2 719107 JWNNAT,N1T0190 NIINT7 NWI7 nWAINW N317N0 N127V2 0VOWNN 1N1A7 Vin 1'7nn 234
N1'0191 NYTION NX 1'WIN7 1N D X ANINA .(1x2 11w17) 2011120090 UTIND 7wW17w TX 7XX 7171V N700 1272 VTN WINWY 110X”
NIYNYN .i71N7 1 91v07 DXNN2 ,02"NN 7w NYVTINAT ANT7INN DNNO0N N7177 NIVXNXA 71;7'Vn N'700 NITIX VTN UIN'WN Nyan
N1IN [N2AW NI2'037 DN NYWIN NTNY 1X11) 'W17WUn TXN 7Y D177 2NN DNAY D702 71 NWYN'7 1270 MYWOX N1 AT WINWYW 1D 12TN
nO7NN 7217w 1WI7YW TX 1D NVAL7 2NINN 90132 (1T N'NIn7 3.1.6-3.1.7 0190 ,N9{7n ™XINT7 AWNN NINW N1I 7W TINX NTINA 11D
7V DTX7 D107 71790 7030 NIX X7 NIN 7V NIXTT — N1777 w1902 VITINYT 117y 7010w 71577V NITIX VTN 7V DOANNA N1777 NN
.(3.1.9 91yD) X11Y NIVL IX NIVOL 1NN 7171V 7010 1103

TIYNA YTINI N1171300 VOWNYT NIYIN ,VTINA MIAXN DWI I PV N10A7 NNaN "XJITX 24867-02-11 (X" nv7nIn) DNy 235
,0109WUNN TIYN 7 N”VA N1L1A7 N1an "XaT.X 7043/12 n”vy - 11"'7vn vownn N1 vy (5.8.2012) 26-22 'ny ,010oWUNn
L("MXOT X MYY7 1707) (15.1.2014) yTID MaxXn 0wl — VTN N1171300 DOWNT NIWIN

.GDPR-Y7 (b)(1)5 q'vo 236

NINLNN OX ,NH77N ANNNN 11D NIXTI7NITINN 1177V WINTN'7 D11I1AXT 011IO0 DWXNX NOY7I 1N 12 nwiTn GDPR-7 (1)89 aiwvo x1 237
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1271 21DX2 NN7NN NN0VNY NN17N2 XXNI NITVDTVVD NINLVNY VTINA WINY 1D X111 GDPR-1 Nt 9wvoa nninn
GDPR-n 19 7V w1112 211100N VTN 121N 1WXD ,NXT DY P811nXd N1o013 N1a1nvY7 91021 71257 Nt 7700
NN 7Y IX TINXN 7Y 71N 7V DDAND X101 OX1,]JNNWINYT 131N X1N DX 1NN N1T0010LO NINLNY7 TIAWN
N7 NN 7172101 WX VTN NI3INY7 NIDTN NI DX T2 ,TI2wn N1'7ON7 0N "MTn 2y ,N0an
NITVDIVLO N1LVNY7 DXIN T1AW 1217 D1TNART D119N GDPR-7 X1ANN NAT Z2.VTINN 1XWII YW D1DVIRTI
NNI1T1) DTOOVLD 0707 NWATIN WX VTN TIAWI I0X 7w N71v9 721 1313V DN19'71 ,0T 1107V 101X7
M2AT 197 VTN 7NN 10D ,NIJIY N1NONT7 UNW7 N17101 17X NIXXIN .N1T001000 NIXXIN Ni7907 1X (0"N77
JAXI 10NN VTIN X7X TWIX VTN X7 X110 1001000 TIAWN 7W NXXINN 12 NYNWN NT0D000N N10UNN ,X1ANN

240 191¥90D DTXY N1V NTV7NA IX DWYXPXA JIPNYT DWWNWDN X7 AXNINND IX QOXIY TWIXA VTINDN 11

N17x GDPR-1 19 7V 110NN NITINX 1177V 1IX7 INXIN N10N7 AWNNW NT0DT0V0 110N 12 X1 INXA ND1I
NNIDX7N NI 7V DINNNMII7XT1 0170 NINO IX7 WIX VTIND WINTY 1197 NIYWIO N1OND 7V NXWYT n'71
DTX2 DNIY{7N NI07NN N72i72 1IX DIWVXNXA 1INNY7 1TVII N7XYW 72D ,"N1T0D1VVO NINLVN” 1TI2 0N DI 0DX2
D17 X'7 N70NN NITNX 1107V7 1INXD 11N ,0139 72 7V 17X 10 NIDWVNAN 121 770 ,13NI2N 210™NY7 101X00

D17 1123 7% PTa

X0 NNIDX'7N 1312 NIDDIAN NIDIVNA NINO 1DIX7 WIX VTN TIAW 7W 1Wi702 N10ND NITINY 117V DIiyn
1NIX TI2WI1 N1IJYW NINVNYT T19I1 190XIYW 01I1NI 7W 2177 NAIVN 2117 NOUXT 1120 N1IAY DIYN NNON N0
DVO X7 NIY7AN 17X NIDVN ANI7D .VTINN QI0X INTA NVTA 7V N17Vn7 N 1N X7W DIXWII NIX7 VTN
NIMOX X'7 N1X7717 11711 D102 7V NINTON NINVNYT TNI10N 191X TWUNTY X7W 01I1NI1 UNNWNYT7 X1 DDANNYT

JINXD 0IININ

1D NWINTA NTINYA 1373V L JTYUXRIN GN100NN NITINX 1117V DIYTY7 DNINX W17Wa T7nNnY7 yXIN At wi7na
NNJO0NN 7192 XYW 19D .AT 1177V N TNV N'0AN7 NIN 7V ,NWITONT N01ION ,N11NA NN VTN T2 110N
9117 IX NNON7 DWIT! 0IX NOIVNN NIXINT WINTWA N0 — NINIDX7NN N1120 170 NN 17wW1 0My7 ,71v7
NDIVNN NYWVYNY DWWIN'YN DAN ,N0N' N'1I7712 NN17 12Vyn 0197 'WIj7 0171 ,ND1VN1 UNNWA7 1NN1DAY
NI0NYT7 NINI77 7V QOXIYW VTN WINYW J1IV7 Wi71a0 12W QXN 17 ,"1X70n” 111107 Vi1l 1Y INX .VTna
21X NINIYNNA NII0Y7 MYWOX NIVN7 1I70NTNN AN20NN 7191 .NMNIDXT7N NI 170 NINO 1D1X7 NNon
NIX201IN7 YWUNNAT  NWWI7Y 77V7 0119W ANNNYT7 DXNNA ,NING777 TYUTIND Q139 1X AaNpNa 7w 1Ta D
7X{7 D'WXAN DY 01911, NNI1DX70N 13120 N121VN N100ANN 1N'7VYW 01IININ D02 NANINY7 N7 T11 N271Inn
NINWIN INX VTN IX NIINN ,7UN7) NTNIDX70N 1312 NIDIVNA NINO 1DIX7 (scraping) VINVIIXNN VTN
711X7 12 WIN'WI NINISVYT79 1NIXN VTINN N7'03 071X D1ANIO DMINXA N1IXD7 DDION AT VT .(N1'N1aNn
7w N1N120N NITOIXN IX NND20NN TN 21NN7 n1wy (7'7011) 0103719 DNINTWA NNIDXT7N 1312 NIDIVN NINO

28 a0onn NITIY 117V7 NTAINT,NINI0079 NIXA VTN 10019 NV DIWWUNNWUNN

NITINY N1I107 0XAN N1INNOA V1717 DNYNA DNIN TNX VXA 0117120 N1T7 1127¥0 N1Myvn N1Iona
WIN'WNW 732) NDIVNAN 0171200 NDIVA7 VTINN TIAW NI0N 1217 NYWATIN V11190 NN NNXNN :N100Nn
NINLN 7Y NNXND ;(N1NVNN 7Y AN 1IN ANTT IO WATT,N1770 7W N1TTA0N TNTOIXD 171N 1X N1 2N
72110 WINTY QWOXNY D Ni77NN 11711 ;N2IVNAN 01312100 ND>IVN 0102 7V NInM7n NINONT7 NIWTN

.N1N{727 91932 NTNIDX'70 1312 NIDVN NINTO 1211X7 011NJ

72777 '720 NOD1I NTLVN QX7 VTN WNNIWN7 110X N197 17X WD 1'"T2 NWINYAY nWIONN 1D (VL 1NX D111
VXIN 12 7V .DNITINXA X71 10N N72102 71 701vw GDPR -7 Ani1T 1IX 1NN NI'X VTP 7van nndon
NN NN 7107 (9)2 QWO 7w NN7ON NIWIO7 DXNNA 210N NITMHX 1107V 7w naninn DX 1117

.NT 7107 18 qwvoa nuaannt

NITOINT NITINT NITX N10NN NITINY N0 D197 ,0MNX DIV D1 NY191INYW 1NIV0 7V 1TN 'WwW17W D11l

XWI1I 7Y 101N NIX AWOXN TIV X7 1X TWOXND X7V T121W2 NITODI0VO0 NINON DWINT 1N TWUXD 0T 191X NINWAIN N7 N17101 17XN
.GDPR, Recital 156-7 X12nn NIvn D1 1X1 .07 91X [PWINYT W1, VTINN

.GDPR, recital 50 238

.GDPR-7 (j)(2) 9 9'vo 239

.GDPR, recital 162 240

164-165 "mya ,"MM1dX70 n3121 N019” 701 1IXY 241
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177'n

VTINA WINY 1D 0111 1NIX X TIV .N1TTNIN NIXAIN 01217 77007 1'X1,NN1DX70 N3 NID1VNY7 1X 0110
NNO0N 11217 WINT7 N7 TXN 17X 1271 N1j7'70 7w 0111200 N191XN 1 TI 11XN NINIDX70 0312 NIDIVN INIX 1D1XYT
.No0D1I

712'¥N NINVAY7 JWNNA .0MI10 NITA 1YW 19D 1T10 11N1I N10ND NITINY 1107V ANXYT7 va13a NiX7nnn
WINIY'Y7 NVI1IN NX70N2 D1 13'W ]IVI ,NNO0NN UANXA X700 N1YA7 NN NIX7Nna 121VIYW D371
NI0NYT7 1XYW 7TIN NIN1O97 DN 71 270 1TYW TTINW 12 NNIDX7N 131 NIV NINO IX7 WX vTina
DIN'N NI7'WO N9 1NN 12 AN VTN YINTWN NI0NY 720 ,XN11T7 12 .VTINN 100] AnW7 NMinn
NI0N NNIX 1TA2 77070 NMNIDX70 NI312 NOIVN 7Y NTI0NA D1 1T NI71VO VIXIAY 11,1070 Q11 7W IXIWUXN

JWUTINN NN20N N2MIXNA D119 NV NIINN X71

NIYIN NND19,0™I11N NIT 01019 INXY7 .(SCraping) DINVIXAN VTN VX7 7W N1102 N7OY NIX7NNN NNX
2AN23 N2 242, MI1DX'70 NI NIDIVN 7V N1TION NIAN 71N NIXATN NZINN 1113V NNIN NO1TL N10I9N NIINY
,ONM1I7XN 1INIX NNUNYT7 N1217 ,NNIDXT7N 1312 NDIVYNA 1TIAY 11X7 UIN0IXN NWIAN TWIX VTN N1d 1D
N197 NX7NNN NIX NN NNXN .VTIND XW13 7W NYTN NNd0N 127 NINI X7 0OX ,N1T0192 N110X Ny1191 111D
DXINN NX NITTONN NIXIIN V1177 NNWOXN NIX 1IN ,0'00WUNN TIWN 0V TN ,01033'00 01071110
71N NIXIIN NX 19N 1XYW [91X2 (SCraping) 0INVITXAN VTN X7 7Y 0T VTN I0X7 NI DNAY N12AT0INT

JNX T 721 N1019N NN

1121¥0 N1YA7 nano11ow ,(2025) nMidx7n 0312 NIdVN 7V D109 NN 71N NIXIIN N7INN N10190 NIIN7 NWIN NTNIN D00 242
.(https://www.gov.il/he/pages/ai_reg)
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13

’ 10NN NITINY 17V VANXT7 V1132 NIX7NN

NIDIVN NINTO IIXT7 12 WINTYWNT IWIXD VTIND T12W NN0N7 DN NYWATIN 017190 DT 1D yNIn .1
.NNOY7 Wi72n 103390 91INYW NDIVNN 1N D19{7WIN 0112100 NIIVA7 NN7IN NN NNIDX7N NI
N IX N1j770 7W N11200 INTOIXD NN X AN NN WIXD VTN WINWn N1NONY 700
LITON NN 117X VIIIN 120NN 121N 1D WATI 1D ,'033'00 NINWA NI DY TY7NN 1NW7 Nwn
N71212 WON 7V CWI17 10TD NANTTN NNd0N 113130 1217 NVXNN 7197 1X1 0T 1wi7n2 N1t 1Al
VI NIXT OV TN .NND0N 7V N0I VTINA TIAW 12W 0170 ,NIN1ON 17w T1avn N10N 7V 0197
VTINN 7V OTXN NO7W7 DN NNIDX7NN 1320 NIV NINIIYNY DMINXA ND1I L 1INTNY7 1D
712 NIDIVN NN NIXA7 D70 1'X VTN T1AW 7V 017NN 010020 NIIN7Vn DIWT71 PNITIX
NN NIX7 7TID NIN1O 1X 1772 Al 7TID NIN1O NNATTI) VTINN QOXI NNW7 N10N7 11XYW NNIDXTN
7N1X7 1110 ,VTDN QOXI NNW7 NTNX N10N7 DXIN WINWD (10X7 N1j770 W72 1INIX NWAN 1NX
WIX VTN TAV7 1NN D17 1123 7712 X7 N10NN NITINY 1107V 1INXD X'7170N1,1033190 NINWN 1NN

245 MINXIN NINLNY

120V NMIDX7N NI NN YINWY IX7 XIN WIXD VTN WIDWAY DI7N INXN T¥a .2
NIN7 UINTWA NNON 7V ,NNT7 NDIVD 1IDX 111X7 X0 U71200 YIDWN 12W D70 IX ,N7V01N
VTIDN TIA'V NINON 7V 12001 VIO WIYXIN W7 ,NT 27w 1D X0 ANINN N1 N10119N

.NINO NTNA D7NN ,NOIWNA NIN'O 2A7YW NX MOXNDN TWIXN

312 NI2VN NINO NINUNYT7 NIVNN NITNY 1117V DIV NI7j70 TWOXNY D770 717W'7 yXIn .3
EU Al Act-1 .nmj72 'XDXI NI72In7 91921 ,NINNX N1NONY7 190XIW 01INI 0102 7V ,NMNIDX7N
312 NDVN DWY7 71 N7 7121 YTIN WIN'WN :D™X2N D'XINT 1NN 12 91922, 1TON V17)
N1N0A ,N17179 N1V NYINT D70 10D DMITN D1I2Y D1010IX 7V 1207 ATVIIW NNI1DXTN
ANDNN 1AVY VTN UNNWAYT7 TWOX X1 WITI TWWIXA VTINDA ;N2200 NN 12¥N NIX1MAL
NIV7NN 7V V1IOW1 X71 UNW! X'71,0NX DTTTXY7 W11 2701 IX 12V X7 7100 T17X2 TA1VND VTID
NJ710 N7X NWUINY N71201 NTI9I, NNVAIXN 121202 INWT VYTINN ;VTIND 'XW1I 1217 17270
1N INT QN1 VTIND Ni7'NN 1217 01770 WX VTN TIAW N171V0 7w X70 TIVIN ;TA72 DwIInYy

244 IMIX NWY

NIXIN VIA77 NINYWOXN NIX 1IN ,0100UNN TIWN OV TN ,010I1'90 DNIV71270 D YXID .4
(scraping) LINVIRAN VTN X7 7Y I T VTN QIOX7 NI DNAY N1ATOINT DXINN NX NINTTONN
IX 17T 7V IMIDX'70 N312 170 NIN1O 1D1X7 ANX 17T 721 N019N NIAN 71N NIXTN NX 190 171XY 191X
N1IX27 DDON NT VTN .(N1'NNAN NINWAN INX VTN 1IX NIJINN ,7WUN7) 0103390 019110 WINT1WA
1INIX1 NINTO 111XY7 24212 WINW1 NINITIOV'79 INIXN VTINN N7'0I DX N7XYW 171V IX D1AN10 DINNXA
NNI0N2 DTX 7Y 13113V N1O1XO0 NL7NN N72i7 111X7 1X 01101310 DNI1WA NNIDXT7N N3 NIDVN
INDI9 NV D'YUNNIYNN 7W NINTADN NITOIXN IX NN20NN 1TAN 11N1N7 01717V 103390 N1N'Wn N71y7

.0N0NN NITINX 11N7V7 T11132 NYWYINT1I NIN1I9VT79 INIXA VTN

NNIDX7NN NI1AN NIDVN 1INX IIX7 D1 N7 7121 N719PN 9110 1712 10330 NINW NN NIX7 INTIY VTN WINW ,AUNNN DW7 243
N312 NOVN X'77,AN1TD1,0131270 710137 ,N1DIVN 1107 VTN NIV Q1IN INIX AW WINWWY7 NNITA NIXT.ONINWUN NN 1NIX IWUNYIY
121D D17NN X7 ,0NX D1DIX7 17W NNIDX7N 132 NDVN NIN'O OW7 INX D117 VTN NN XNA1T7 121THYW 720, T30 .NMNIDXTN
.NI0NN NITIDX 117V

.EU Al Act-755-53 n1owo 244

European Data Protection Board (EDPB)- Opinion 28/2024 on certain data-n 7w nyTn nina 104-106 D100 At 1"13vY7 1X1 245
01737 Ny¥nin 2024 1anx T2 17 DI protection aspects related to the processing of personal data in the context of Al models
q1X17 7121w WX VTN 1217 7UNYT7 NIN7NT 910X N7210 - X1 web scraping -1 win'ww 112100 DY NITTINNNN N110N1A DY DTVXNX
712D ,(DNYWIT 7w 7Un7) yTID NIM07 NANNL(MIN17X 1IX N179X ,NV1197 DN7XIXIVIO N1I1N17) NTOXOD NIXIL7 1X DTWIXYT 11010
XW117 NNWOXNN “opt OUut” NN1WI NIIXT DINXN YT N11ID NY1INYT 011171300 01131302 UNNWA7 01NN WX DNNX 7Y NIMTINN
.DINON DINXN DA77V VTINN I0X7 TIINNT7 VTN

98
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NTNIDXYN NI12 NIDDIAN NIDIVNA VTN NVID 1117V DIY1A DNIANX .0

wIn'w 7v n'721n 1X (Data Minimisation) yTmn 11N 1107V XI0 WX VTN T1AW 7V 700 9013 N7 1117y
VTN TAV71 910X7 110X W11 TIAWN NI0NY7 1N12NTT0INT7IW VTINN NIX 71 Q10X7 W1 ,NT 1107V 197 9TV VTINa
246 7NN NNVNN YINN7 WINTAN 1NINY VTN 10170 qTIV

SJ7UNT7 N7V, INT NIXT7 ITNTNYW 17002 NTD7 11907 D11 ITWXIN VTINN 910X 27w X117 7121 9TV VTN
101 1JIWUXIN 9107XN 27w 10 070 — TV VTIND 11VIN NN 01 121,121 9013 VTN Q10X ,N10NN NN7wn
NNWY7 N10NY7 YINI X7 12D X101 QWX TWIX VTINA WINWYWI 10X 2471IXN2 VTINN 7Y 1N1NW NOTi7N 111XY
,OMN1N NNVAX 131270 0MIXTT 01 0N1,71V7 DITOND NIVNN NITINX 1177V X DMION IXNN NINON7 1X 0N]
NV1107 112100 12 N1 21 IAXNA NNWN TWIXD VTINNWY 720 28 yTinn NNLAX NAIN 7 n1on NNz 01717vw

249 9N 7171 — VTINN 7Y NO1WNT N17TN AXXIND N110192

WIX VTN 1IXN 7V NATNNN VTN NNVAX N13;7N7 (1)2 N37702 1NN 112 11012 17T17 X2 VTN VTN 1107y
N1I7NY7 6 NI7N Q0132 Z2IXNN N1NOVNY7 TIV WINT 1XYW TIV VTN 1IXN1A 71ThN X1 DX NIY7 NNX 11N17
ni7oivn 1986-1"nwnn (012X 01011 112 VTN NIAVA MTOT INTNWI VTN N7TNN XIN) NI'019N NN
1M72;7 OV TN TNON7 VTINN 7270 9110 DX N2A"NN L7107 T {719 197 0D1121X 01011 12 VTN N1Navn 1'7n2

B1Tip IMIX 71INNY1 QTIV VTN DNY D1IJ1NIN NX

NO7N TWN NX N1712100 NIXIIN VAI7YW 103310 VTN NI 7107 27 §1yD2 1TONN D1 1X1 '0I119N WWi7NA
71NN N2IN NN NI 7VW AT 7102 V273 TV 22,17 72VINY 1X YOXY 103310 VTN N1VY NI 7Y Ri7tninn
17113 N727W XWX NDWY 1D VA17 XWX 1I1NI 710 D1 23,7102 nYA7IYW D970 DINA 1031190 VTINN NIX
17177 7V DOANNN NIVWY IX XIWX 1IN N NN DWY "NUITIA NMVINN N91i7N77 DNA 77TNN XWX

24 D131NIN N7TNN NO7NYT NY7N VA7 'XIWUX

1Mx GDPR-Y7 x1ann ninvna 2°.GDPR-2 01 01270 VTN T2 NIIN7YN TAX D1 X1N VTION 11V 1107V
MYOXN DINTIINT N72210 [ONIXN WX VTN 1AW N917NNYW N'0ANYT7 WITI 1D X AT 107V 78 INIVDWUnN 1D
D177 1IX 7NNI WX VTN DNAY 1NT 1719 V1177 N07WN '7Va 7V ,NXT N10an7 nIn 7y 11 ,(strict minimum)
X'7 T1I2'WN NN OX 71 WX VTN TAV7 W11 VA1 0T [177V0 1D V173 TIV .JONIXNA VTINA 7V NTNO17N N1j7a

26 D1INX DTYXNXA 11120 NIX2 NAYIN N7 07101

X1INW D170 {71 12 WINWAT VTINA Q10X NIX 712107 Wi7ann ,VTn VTN 1117V DIYT ]2 132N NN 07
N10DANNN ,NNIDX7N N2 NIDDIAN NIDIVN NINO 1127 ,H0XI VTIND NNWY7 N10NN NNWINYT 'N1dN1 103171
NX 7'70W'71 1IPXNN'71 — DMOYX Y72 0170 7V TINY7 M17101 10 1IN0 L,ININ 72D 017171 0197702 VTN 7V
771 NDIVNAY NI7VINAT NIIAINNA AN NYT7 1113 N1ON2 X7 — 77100 NINO 217w 11INXD .1N7W N13aINNn
N7121W N11'N2AN 101N 7w, TIVI IIXT . T1I21WA N1NO0N N7 1X 12137 01710 IXXNT DNY7 ATXT VTINAN

VTID 1MIXD DY — VTN 012171300 DOWUNT7 NIYWIN ,0109WUNN TIWD I N”VYA N1V1A7 N12N "XIT.X 7043/12 D”Vva 'Tn 709 1X1 246
VIINY VTN WIN'W NIWYY7 1'X7 1D V173 AT 1MV 12 WINWAT QTIVA VTIND NTYW N11107 D1 11'7vn vownn n1aonmnn11,(15.1.2014)
1700 DYDY 111X 727 TTOINA DITITN 110N W NINN NI70n WIN'WY7 YINNW 0121X7 17179 1132 {732 1X D102 112N 1110 9117

DIXNX 11777V7 1012 .(1x2) 2021 Yana 112Xn NVAT7 ANDIIOW N0 ,N1TVION NIINT NIYWIN 7Y VTN DIXNY XW1IA N1ITTN 100N 1X1 247
107 D171 1D V277 12w ,2021-270WNN 1T W11 11TX2 NVIINN UTI1 INNONY7 ON 71N NIX17 1N J1WUXIN VTINN 101X 17W1 12D VTINN
(77107 (X)28 9'vD) D1INX 11T M1V 1X D71XNN 2572 DWYOIIN AT NX TWOXT X7W 191X X7X 1NW1 X71 n1oX7 1N Nt X7 Nin7xyna

10190 NIAN 71N7 17 qivo 248

https://www.gov.il/ 2021 yana 112'¥n N1Myn7 AnoIIow nLID ,N1'0I9N NIINT NIYIN 7Y VTN DIXDY XWIIL NI NN 249
.BlobFolder/rfp/data_minimization_public_hearing/he/data_minimization_public_hearing.pdf

NW17wUn NooiNy (3) V191X, NITVI9N NN 71N7 13 ON 117N NIAONA 1T AXIN NI9N 7V Va7IW DIxXw7 250
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.with Applications, Volume 15, 2024, https://doi.org/10.48550/arXiv.2307.05842?force_isolation=true

NIYIIN NANTN XN ,7XIWT 7] XWX 1IINT 1IXD 71997 7NN 1N1DNY XWX 1TINT 710 7Y NINNXINN TN1N0NN NNXY 1IXT AT W70 266
IXIWX NN N17OXN DIXNXT XIWUXYT

NINXXIN N179X7 7V101 712107 N1WY - 1DXV7WI 1210 TNINATIM0M7 N1NN 131X ,NN121 170U 1110 1103 7V N2VNN NIDNN0N ,anNiT7 267

103


https://scholarship.law.unc.edu/ncbi/vol27/iss1/16
https://scholarship.law.unc.edu/ncbi/vol27/iss1/16
https://www.science.org/doi/10.1126/science.aax2342
https://doi.org/10.48550/arXiv.2307.05842?force_isolation=true

< 011V 1DINY AN Nio | ag'7n

22"N0X2 DIJIY DMY7NA NIINNXD D1IYWA 17V XWX NN NMTNIDX7N 0312 NIDIVN T 7V Q179X7 N1Ivo
Apple man 7w wxawkn nnx77ox 1T 7V n179X7 NI'Mann Ninwia nvo an7y L2019 niwa J7uny
DFS - n .0mM217 nXnwna 0'wi7 N1 NI21NI XWX NINA0N NV1A7 1T 12W 07T INT711 {712 9IN'w1 n'7V91nY
n1vAN1 D1DIION D'NIWA 7w V71N L(The New York State Department of Financial Services)
2020 niwn 010191 ANX N17N1A 28T 0102 7V N179X NN X7 1D XXNT NIIVON NX 1N2 L7721 117 NN
7w N2 N17NYa DTNIVRYWN 0DMVO 1TXIN “student borrower protection center” nwa 111X Dyoun
JTN7 0N 12W NN12IN N70WUNN TOIN V71 7V NXT — 0T 01N 17V DTTRVIN 1Wi7'2W ,070ITIV0 NIXNTN

269 MVTI N1M110;7'7 NIX7172 MIXDY

11INNNY7 V1IN 702 ,7WUN7 N101AN DINNA .0'OD13 0TDIITO D1Y7NA 1NTVNNYT 1MWV 179X 1X N1'VNY7 112100
IX — NLIANT NLIAN 727 DN 112700 NINPN NX 7TT7 AWOXN DINX NNIDX7N N3] WINWY ,N10] ND1719
D1 2907010 191X ,VT1 IX DIXY 1110 ,01I3210 DUNINT DITOXNYT7 NDIVNN 7w NIoNNNY 11210 017 712702
712V NIV X7 1IX N1V NIXXIN 7917 1717V ,01X1"N DIXYW D1I1NI 7V NODIANN N2IVN , NIVi7WNN DINNA

21 pip1on N1D1721X 1N'79

Ixawa 079X 1MIVA 1'TR

VI1IN 702 ,NXT TXY7 221703700 DOWNN N1I0NA DUNINN-1T 1X D1I1AX 01911 7V 07N 11Mw2a 11037 nainn
2000-x"0WUnn, DM NINT7NZITIANINIZNZ ND1I0210NI1NTYWA,0MIXINA D790 110X 710,009 019117
D170 N7VYON IX ;12X NI IX XN N7900 Ny N'79X 7V 12011 110X a7 ,("n'79n 210X 710”7 :17n17)

;7107 (X)3 Q1v0 197 10 1Y

N{790N2 N79' X7 112X 0170 N7V9N2 1X MY NINYW IX XN Nj790021 1710w 1 .(X)3”
NNNN ,12XD D702 N1 INNA IX M12XA 01707 100N 1NN 12N NWN IX IXIDN
TNYN 711, NMI79N NIDTNYA ,N97WN , NI 1103, ,XXIN YIX ,01X7 ,NNT AX12j7 IX DT, VT

/D700 NT1IY 1IX N7¥NN1 11NN NN TN NW1AY7 1IX NN WX

NN17 1N117W NIXIA77 NIVITIN V02 NIMINN N'79X N17'V 7W AN1WI NINNN N179X 110X V117 Nt Q1V0
.01N1AN D170 NN 01 11790 101X VA;73 77107 (1X)3 91voa 07X N1'71v TXY7 27%.0170X1 D197 7w N111000

12 .01I1Y 0110310 DI 7V DI 7N XN 1D WI1902 1N1I0NA 102N X AN 71N X0 N1790 110X 71N
MW’ 1V0 INIXA DTN N7X1,70D1103310 DTN 01 (NNNTINN VD) 7107 2 91V0A 1 TAIN "1 NN~
JN1011 XWX NN NIXT7IA

DD V2§77 7107 (T)3 90 NII0N2A ,N1790 110X 7102 N10ONN N7V NNNN 179X 7V 110XN TXY

7V 130X XWX DINTN7 719 1YNT WIY-T0X'79 NI XY DT Y702 N179X7 D1NYLN NINIY7 . NINTION N1017D1X NIXIAT7 197D 'XIWX [NNA
.(2022) 553 nn vOWN 1Y “?NNIDX N17OXN WIWNY7 NAT0 WD - TNMIIT7X VTN T12V N0
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https://assets.publishing.service.gov.uk/ 56 Tinva ,"Review into bias in algorithmic decision-making”,inn1>w Innovation
.media’/60142096d3bf7f70ba377b20/Review_into_bias_in_algorithmic_decision-making.pdf

1T 'X DN1217W DMWY NINT777 DN N1210 NINO NIXXINYT X207 DMwy ,N1770 79 Qviwunn N1ioom 7y 01oo1ann 0'71in ,7un7 271
.9 0171w N1vina V1921,10-11"Mva ,2021 NIwn IOSCO NITIXY .VTIN

NV2IN” NNX X'7,07X712 0'TIAXNY7 0N ,nT w702 .(2020) 3970 'y ,n'0ownn N11j7'20 N17'V — 01712 ,N'703"0 NIdNoN, 1T 7Nyt 272
77TXN 17701 11MY ,N11'20 ,N1310 NI217 112080 VOWNN 1N NI1AINA DN 02N N'7X201,0"NINN-1T 01911 0N 0VX{7J20 DT TUXNN 1D TRV
D1 1x71,(15.12.2015) 1mowIinain ‘X nX'wi17 NIWnNn 7 INVT N1IN7 2 0709 ,M21X 1 N”VA NIXNIDWNY 10IXY 732 1691/11 X"v) "vaon
.(3.1.2024) nw Nn139001 33 0709 ,N”V2A VIFZOTT 7NIDIN {732 I PV NYFTYWA 910 .V.0 9065/23 X"V

.(2000 'xna 15) 2871 n"n ,N1790 10X 71N NYXN2 3 91yD7 12000 MATIXY 273

104
]


https://www.dfs.ny.gov/system/files/documents/2021/03/rpt_202103_apple_card_investigation.pdf
https://www.dfs.ny.gov/system/files/documents/2021/03/rpt_202103_apple_card_investigation.pdf
https://www.dfs.ny.gov/system/files/documents/2021/03/rpt_202103_apple_card_investigation.pdf
https://protectborrowers.org/wp-content/uploads/2020/02/Education-Redlining-Report.pdf.
https://protectborrowers.org/wp-content/uploads/2020/02/Education-Redlining-Report.pdf.
https://www.propublica.org/article/minority-neighborhoods-higher-car-insurance-premiums-white-areas-same-risk
https://www.propublica.org/article/minority-neighborhoods-higher-car-insurance-premiums-white-areas-same-risk
https://assets.publishing.service.gov.uk/media/60142096d3bf7f70ba377b20/Review_into_bias_in_algorithmic_decision-making.pdf
https://assets.publishing.service.gov.uk/media/60142096d3bf7f70ba377b20/Review_into_bias_in_algorithmic_decision-making.pdf
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1OIXN ANNN 12TN TWUXD” 179X DRI X 1D V273 1790 110X 7107 (1)(T)3 9'v02 N 12 .0179X0 110X Y7
X7 3 q1yD2 N1MINN N17'vn D102 7V NINAN N17D .71M121X0 D7D 1IX 112X NINYWA XN 7Y 1N1INND 1X
JXINA 7Y ININDN 1IX 11OIXN 21NN 12TNT1 1D NIYY7 TUNN 13113V VL W1 IWXD N179X N1INN

NT 2110 NN NDINN NININ NINAN AN N7XWN ,N1012 DINTN IX XWX NN 1110 ,01033'0 DN 7w w702
NIDNTNN 0JIY 01DIIO 0MY7NA 107 Vi71a 74.09Wnn A Nj7'0921 NVY7 YN AIITIY DTN N7XY X0
JUNT WX 191X DXNIN NINWY NN 11X7 NN N7 nnwy (1711 ,7U07) N770 79 DUWIXD 1110X0Y7
N170X7 2wWN1NY X7 1YY 12 7V1 - D102 NTNIO NV1A7 1IX7 1IX D10ON N177 7w IXIWX 11210 1DV 1IXY7
N179X 127 NONIN NINAN 12 71210 1a0 211107 DN NIWIO NTNY VIAN7 11190 X7 AT NI1T 12 W1TI .N110X
721 D1AXVNIN DTV NTN171221,NTNIDX'70 1312 NIDIVN 217197 71 NV NIRY NN N7XW2A 121N .NNI0X
NIDIVNY7 DN TN VANX VY7 DMWY IT A7XWY 1IX7 W NIXT OV TN 2°.09WNn N1 Ni7'092 19117 N0
11MUNM72 WINTYW NIWY7 NDIVNN NNTNAY7 70130 1200 NN7 W17 N7 717V N7X N1DVN'7 DY , NTNI1DX7N NI

JNXIX AT

1NN TYD N7XWYT V113 TNI1DXT7N N312 N12IVYNYT7 DN N1790 110X 71N DIWNT7 V1132 1IVNIND 013 1ANX
110X '7NW DUNIAT DWITOXN NN NN 11790 110X 71N TIV1 .j71N2 NIMINNA NI7'Yn NNX DN N179X
DONN 11MV7N AP NINT7 WI7 1VNNY7 MWV ,NMNIDX7N 1312 NIV 7w 1wi7na — 0DTI0T 7V Ni7on7
J10771197 NYWNA WINWN NIV 7W 207100 N171VoN 191X 7w ,N07NNN N72i7 1N1X7 WINWY nWVI 11
YINY 11INT 7V NIW7nT7 N1717V NTN1DXT7N 0312 NIDIVN 7Y 071900 1077 “NN1NYW n091i7n” NVoIN 7wa 1X
NIX11N2 TINYY7 D'W{7200 0103310 01011 7T1 7V 10 ,17910 DXN 11NA7 1W72'W NIN77 7T 7V 10 110X 111072

.0N'7Y N1;7190 121702 011071200 1T 7V 101,0179XN DINNA ' Th

D™MTON 1V1{7] 01IYW 0100 0MW7N2 011I0O D770 TONA 01,2017 191X 7NW ,N1790 110X 71N TX7
(7UN7 120 .N179X 110IX7 DWI1IN 010D

N172110 NNNN N179X 1113V'7 NIXIIN N 10102 1V2a73 ,1998-N"IwNn ,N172210 DY D1WIX'7 NT MY 7102
"MI12j7V1W 171X17 91X NI1W DN NN N1217,N172110 0V 0OTX D017 217107 V1130 751 7wn7,n101a nTtin7 ona
NN X7 N1V ATINA NJ31Y DN NP 197,110 va73 7107 (X)n'719 91voa 0t 1wi7na 26.n101a ntin N123 XY
D'OX DNW ANX VTN IX X191 VTN ,0100000 01IINI ,0MIXIVZX D113 7V DDIAN Xin OX” 179X

27 111390 127032 1120 1T DN NPT, 010NN TN1VAN 120N N2IVNY7 DMOINYI

N179XN DIXNY XN ,i71N7 1 91V0 NII0NA NINVY XWX 1IINI QINTWYT7 NINONN NNX XWX 1J1N] 7102 D1
17IN32 QINY 1D X101 71NN 010221 NIAXIN TI0T NIDIONN NNX ,NYYNY7 .0172720 01O DIXNXT XWX NN
VTN N1;770 1217 017w 700 DNIA'WNN D1TAXN 0N DY ,01790 D1IMOXN WINTYN NIX DOXNX7 TWOXN XWX
112WN2 X121 X7 XWX NOWY7 12 val7 7107 51 910 XWX NIDWYT N1'71V97 onia o131 28 AN 21 wix
MIXTAN IX TNNOWNN 12XNT 11N D170 ,INTNIXYT IXXIND YIX INT VT, NN 1N1073,1711,1370 1271 011N
1MIV7 XWX MINTIXAWX 11N 7V D1002NNNA DN INNT7 N7 WINTN n'7W 10010000 7TINN 1'1IV7,N1i77 7w

U179 AWK 11T 1MIV71 D77 7V XWX 1N ND

X1 101 (3.12.2019) 72wxX 3 n”Y2a N1V1A7 NNanN 7XN 26328-09-14 ('xX) Vv ;(2008) 1XIXN W 3 "NINTX 4948/03 Y"11 7un7 X1 274
.(23.8.2018) n”va n1v1a7 n1an XA T.X 327D 8214-05-14 (10n)

1091WUN NIV IXT AN 12 .(L IV — 1707) (20.10.2022) n”va 017vion 732 3 1o 7308/19 X7y 1x1 ,n101an Dinna 7wn7 275
V1131 ,32 07092 (TN {7092 LIVINA) YO1;70111 'V LOIWN NIVAT ,N1VIA NNIO N1IAIA 711 111072 N1IAWNNN 1217 9 17091 NNV
J7WUNY7 XX1N D101 7V NIIYW NTTD17D1X NIXIA7 172 01N N1V N101719 1INNNA N'01IX™ NINAN7

"12X7 VTN N1V NTINA N172210 DY DTX N179X 110X” N172210 DV DWIXT7 NIIOT MY NIANI 1X1 TONN NITIX 7V naniny 276
.https://www.gov.il/he/pages/nondiscrimination_in_insurance (2.8.2018)

DX 1D V173 (T)n719 91yD2 1D .N07NNY7 N0 12T ,NT Y702 NTTINT D700 NAIN V117 N172110 DY DIWIX7 DPTIIMIY 710 D axr 277
NLANN DX ,D'JININ DDA N'XNN DY ANDA NZNIIN NYTIN NVANN 17 110N, 0TX NVA7 NVAN 110 1X NIIY DN NLVIANYT N7 VAN V'7NN”
....0DANN DN7VYY VTN NXNN 121,n07NNN 1NN2 DN7Y DDANN

1JTOXN 7V D1DDIANN DTUDTVVD DIINIA YNNWNYT7 IXIWX 1INTI 01013 ,07TNT 1217 YT 1TVNL” 1D ANdJ 71NN NyXn7 11000 NaTa 278
1117 DT{7W 723 DNIAWNN DTTAXN 0N DY ,N7X D1IMOXNL WINWN NX DXNX7 TWOXN XWX 1JINIA QINW VT DT ' 111D ,N1D1721X
D'N79 D1727NW XWX XIN NXITYWN NIVXNXA ,]1NA7 NIITTNN 1WWA177 AWOXT DTN 1117 VTN §101X,]D 10D AN 27 WIX VTN N1770
NI2IN 7Y NOW VTN 10X X721 .011WUN 01170 7Y 112700 NN 7Y 1172 117V7 121, 'XIWUX NM7OX 7V191 NNT7NN OXN ,N101701X2 DI1Y
/AND1721X2 NIYW NINIAT N7270W XIWXD 9770 100 TINX7 1N X7 ,N117un
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DUX{712 D'TUIXN 7V 10X7,1981-X"pwnan ,(N1;777 N11'W) NIX7320 7107 (X)2 910 N1Iona 1D ,11IXT 91017
D77 NO1DN 1X , 010N DXINA AW 121V 112WN NNTNO 111D ,071¢W DN INNYT “1120 'N'72 21107 1107
77N X10 QX N11NY7 1YY “1120 1M727 21110 17107 1101XN ,N1790 110X NN V713 13X 71NN DN 277.01%;712

280 mip1oy DR 1T NIONAN

INXNYN VANA N'79X

NITOXN N1NI0NA [0 NIDNTNNY NIT NTNIIXTN NI NN 1T 7V NITONNT NT7OXN XW1T,1NIX731A0 WWi7Na
1033190 W70 1019 191X 1N N17'70N

7WUNNI1 01I71NI2 701VN 910N N1I0NA 17'Va NIODNTNNYT N2t n1tonn xwil ,EU Al Act-n niiona . nux)
12 V273 1T N1Iona 210121 112702 N12VND 71NN 19 7V NIATTONA NNIDX7N 0312 NIDIVNY Vi1 1WUX ,01I1N)
7UNN 7w NI1710i7197 019192 170171 1121 112702 NNIDX'7N 1312 NIDIVD 7Y Q77 TA1 Q1570 ,1INXY7 D1I3INI 1IXD
VIOUN7 AN 12, NTMUVY NIMYOX NIT0N 7w N3N 10 17721 017X N1770i719 .0I1N3 7Unn1t NTIDX7N NI
DJININ V79 TWXD TN ,IXO1TXN TINXN 171N 19 7V N110X N179XY7 712107 1X T1I0 NIDT 7y 1717w 101X2
V1IN INX7 DXNN DWXnX Noy7l 1 (Feedback loop ani73) niTny mi7ivo q1ay 077 7y viown

INITY NIMYOX N10N 7w DIXDXI

N7 011X N7X 1D AN 12,van7 EU AL Act-n — D7 T2 NIt 1INIX'7 DI1ININ MAXNY VI1IN 702, NXT TXY
NI0N7 DN D'™N7Y1 NIMYLN O'ON D1 — WWOXN 7201 ,(representative) 790N 191X2 DUAXTD ,010INTN
DNAW OTXY7 IX NX12{7'7 DN 01X D1TODTVVD D1IOXN 17V NN D121IX DMNIAXNN 12 V73 TIV 282 nTvimn
DNAY D1IININ 12T NIXTN Va7 EU Al Act-n .10 102 28 .wintwa Nnith'7 119X 1121 112102 NN DN7X

284 1101707 'N12N 1ATNY DTN DUYWIX O1IINI NI21Y7 ,NOIVNA N1T0N 117 N1 1711 N1X7 WInw N1YV7 N1

N2 NI2IVN L7792 12 Va73 W 28572110 NNLAXIT 101N L7172 701V §1VD2A 01 NIODNTNNYT 12T NT0AN XW1I
17VO1 10 121 1210 NNVAXITLIOIN 71T 7W INIXNN NIN17 1V1I11YW 191X 1NNITOM 1332117 1121 112102 NTNIDX'N
N7 DTNNITNY 72 111IXT7 07X D1NINNA 137V 191X

JNAWX'T NIXROT IX WXAWNX 21T NN NIWNWNN NIDIVNY7 vala 1770 i7in Xin EU Al Act-nw ninnYy
X12107 N1717V 07X 1D WI19NA i71N7 X120 11272 12010 — 1121 112702 NIDIVNI IXO1XA (71NN 19 7V N1ANonNn
JITIX IX VT VXN D101 7V 179X NnA1T ,N179X 7w 011110010 D1019T NXINT1,NIXIY7 IX DIWIX 112 N179X7
8¢ (discriminatory impacts) N17on NIXXIN 7U N1J1W 2IX7 N1717V 121,013 A103 1X 713, N1M72210 TN

N1TN N1I0NA .N9%7N NIDNTNNYT N'79XN1 N1TVNN XW1I N2t 2021 niwn OECD-n Nn1Ta ,1033190 1Wi702
1X ,01V1130 0131270 19N N1IINANNT DN7Y 0170 01750 1AXN NX TTN7 110X N1ITTHN WAL7YW 12N 1D V7]
287:95 Y7010 N1TONNT N179XN DINNA ,NXT 7702 .0"INN 10002, NNI1DXYN N1 WINWAR , 010NN

.(17own) 1 VOWDN 7V "N1'7070 NNIXIN 7Y VAN NTI7IN 019N ITANA N1790 NOX” NPT 712 ,ATWTNLIXY 279

1"Tn 7097 35’09 ,n”V2A TON {732 "I N”VY2 190 N1 0I0IN 29979-08-14 (X"N) X"N2 11T 121 1NV 113V DWNN NIVLY 7uUn7 1x1 280
.(2.8.2017)

. EU Al Act, Article 10 — Data and data governance 281

High-quality data and access to high- :pmni maxn 7w mawnn n1ao1n 71n7 X1ann NaT7 67 9ivoa 13 10> .10.3 gwo 282
quality data plays a vital role in providing structure and in ensuring the performance of many Al systems, especially
when techniques involving the training of models are used, with a view to ensure that the high-risk Al system
performs as intended and safely and it does not become a source of discrimination prohibited by Union law.
High-quality data sets for training, validation and testing require the implementation of appropriate data governance and
management practices. Data sets for training, validation and testing, including the labels, should be relevant, sufficiently
representative, and to the best extent possible free of errors and complete in view of the intended purpose of the system.

.10.3 qwoa ,EU Al Act 283

.10.5 qivoa ,EU Al Act 284

.15 qwvoa ,EU Al Act 285

“Al systems used to evaluate the credit score or creditworthiness of natural persons should :1aonn M2a717 58 ‘0o X1 286
be classified as high-risk Al systems, since they determine those persons’ access to financial resources or essential
services such as housing, electricity, and telecommunication services. Al systems used for those purposes may lead
to discrimination between persons or groups and may perpetuate historical patterns of discrimination, such as that
based onracial or ethnic origins, gender, disabilities, age or sexual orientation, or may create new forms of discriminatory
impacts.”.

.59-60"nmyv2a,2021 niwn OECD-n mi1 287
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177'n

“Promote practices that will help overcome risk of unintended bias and discrimination.
In addition to efforts around data quality, safeguards could be put in place to provide
assurance about the robustness of the model when it comes to avoiding potential biases.
Appropriate sense checking of model results against baseline datasets and other tests
based on whether protected classes can be inferred from other attributes in the data are
two examples of best practices to mitigate risks of discrimination. The validation of the
appropriateness of variables used by the model could reduce a source of potential biases.”

WINT7 1777w DMI071100 1D X1n N'79XN DINNA Y7010 0n'7vw 01Tvyn TNX ,2021 niwn IOSCO nima
N{7190N N12X2 DN NIDVNA NIDNNON DN'7VYW DIININY N10AN7 17D ,0NXNN 1172 1J131IN D177 N11ann
1N 1D XTN7 0101100 010117 Y7nIn TIV .NIDIVNN 7W DDI1AN DI1YWT I1X7 71900 012011, N1T0N WINT7 11D
N17va N7 N1Nan 7y ,12 10D .N179X 1312107 DN OTNNIIN — NIDVNN 7V NL71I9NN 101 DIININ NIXD
101177 D7 717W7 Y7010 TIV .0IJININ NIAXNY N7TXIN X7 N1T0N 110N MNT IX7 ,0MIXNN N1§72 1D'70N
NIVTIN N17vn7 NIn 7y (data scientists, and/or other relevant staff) n1oin7an nma7 nvio nwon

28 mionn 7X1XILV19Y7

N179X 110X1 01701V 071N DIY',N2N 1033190 110702 N179XN DINNA NH7INN NTYNN ,N1M20 NIXIXA
nnn nyvT 171 no1o (Federal Trade Commission) FTC -0 ,1T N1aona 170719 191X2 010139 D'NINNA
D710 12 210 12w 27,”Aiming for truth, fairness, and equity in your company’s use of Al” nanin

JITMIDX70 N3] 'WNNWNIT 'NNON 112V 01 D'NIVHNYN DIN — 179X NVTINT [1MIYW7 1NN 2 0WA1IN D017

NIDIVNI DWUNNIYNT DTNNON 112V NIAWN 0N7 WY ,01X20 071NN NIXIIN7 ONTNN NVTN 171,07 WWi702
N1T 71N ;N30 X7 IX NIYON N0 7V 101X0 (M177T790 1non niawxa i71n) FTC Act-75 qwo :nnidx7n nim
ECOA-N ,'’xawuxa N'INTIN 1MW 7102 121vnin 1Tonn 121 ;(Fair Credit Reporting Act) FCRA 1110 'xwx
D101 7V 'XIWX1 N179X7 DI1IY ,NVIN DNM17X1 WNNWN7 1N X7 1n1Dn ,(Equal Credit Opportunity Act)

290 151 MT,VAX , VT 111D NNV

NVTN 11711,70377'00 110702 NNIDX7N NI1A NN 1T '7V N170X 7w N1702A 7107 D1TMWUYY 071NN N170 TXY
Y7010 ,0131N37 V1130 722 ,7WUN'7 12 .NINNX N3N X7 NIXXIN 1IX 110NN NIVINTY7 DN N1ITY NIX7HN 7710
Q0112 .0MXNNN DN{7NA D'7TINA WINWN NX 712107 Y701n 121 ,0131N3 1D1VN 11917 N1V 7V 11wnYy
172,101 INX7 1NV 101X 101 DN WINWA 1397 10 DINNMII7XN NITNA 1N ,N1790 NIXNXINN INTN7 Y70in
D109 1IN 7WUN7 ,NIXNXVI N1O7W DT77 V701N ;0132 .00 01I1M0M;7 D02 7V 0790 DI'X DNW XTNY

XN NINAYT T170 1X D1IININ NNTO 1X ,NIM7N MY72 N1N7'2 79 NIXYIN

N 12 10210 27, "Using Artificial Intelligence and Algorithms” 1manipw ,FTC-n nvon o1 nyT 1712
NvxNx1 N7 (inputs) 7107 noutnn omnin FTC-n ' 7y 01IN23 ,N'%710 '™MY721 1179X NI'N1 DWYT7 1D
OXN1,7V192 N1790 NIXXINYT 71210 771NN OXN 1027 ,1T 111002 7TINN 71210 107X NIXXIND 121 ,'0{7119
7V N7TYNN NINAT ,N1790N NIXXIN INNIXWY 720 NN NINIAZ 7V N179N NID7WN W11770110 NTNIv 771N

JIXXIN INIX7 nVUIn ANTN NING 179N N2101107X DXN1,0T 77102 WIN'W N1WYY7 011031100 010110

1017790 1'TN 7Y W70, NMNIDX70N 13120 NDIVN NYIN 117X NIXXINN NN 7V DUINW W1THN 1D 11X
WI77 V1132 7'W7 0119w ANX7 010N 2vn anan — (nxd 2021 niwn OECD-n n1Ta D1 1)) 2"nXa
227NN N7 191X 7w, NMNIDXTN N1 NIDIVN 1T 7V D1IAN DUNINT DITOXNA 10173177 WINW NINTYT
N170X 1110 N1IIMV71T7 DXNNA .("NINYW ND917n” NVOIN 1X 71071197 JNWUN1A WINWN 7W1) N7X NIDWWN 7w

.2021 niwn IOSCO ni1T 288

https://privacysecurityacademy.com/wp-content/uploads/2021/04/Aiming-for-truth-fairness-and-equity-in-your- 289
.companys-use-of-Al.pdf

D101 7V XWX NIX7OV7 DN N79X INW N171VO 7w nn'wa nan 1974 niva 7i7niv  Equal Credit Opportunity Act (ECOA) -n 290
7Y N1W NN 71NN, NIXT TX7 .11 V1D NTIDNN NYA1I Wi7ann 7¥ INDIONY N TAIVAT, 711 MNOWN AXD 1D, 1NIX7 XXIN ,NT,V1X VTl
N17907 NIN 7V X'71,i71N2 D101190DN D1IIY DWYITI D107 VAT 117120 0X 713 IX TNNOWN XN 7Y D77 T2 NNAT,N79X 11N X7W N171V9

.Andrew Smith, Director, FTC Bureau of Consumer Protection, Using Artificial Intelligence and Algorithms (April 8, 2020) 291
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Disparate impact) 'xj7"Inxn VOWNI 0IIY DIY7NA NI 191X INNIO TWX 272 NINXXIN N179X 1X NO'7V
N7XW1 NTENNN NI'N2N ¥3- 1"7xwn vowna DM Dnwi7Na W X1 (Disparate treatment nnivYy
2% M3 NIX12{7 1970 NIIOX 11790 NIYT NXXINN 1NN DXN

0'N;719N 01011 2NN TN 0019 (CFPB-N) 1017190 127X¥N NIIn7 Tawnn ,IXIWXN 01NN ,2"NXa T
Naw n11'713002 N1'7n X77 ,ECOA-7 Dxnina D713 1177w N107NNY7 NI7TTHN N120N NX N1N1777 112007
,(N1INW NDY17 0177100 ,7WN7) 01207110 DUNNNIIA7X D17TINA WINWY NI X7 12 10210 NIXT 7701 .WINW NWV)

295 MINX NI717W N171VO 1X IXAWX N717WY7 N12100 NIX 711TNA 11007 D1YWOXN X7 DN 720

N9O1DX XNXN 1217 NINNX N1'771T9 N11ID10 DV TN QNIYN N1nan 1non nno1o CFPB-n ,n7X ninnan 1Y
oNA 01 N17N — NINTFZN NITVOWNN NIMDNON 1D 101N 12 ,N1T0NIVIX NIDIVNIA NN IX N179X7 dNN
296 47X N1dVNY

2 .NTMIDX'7N NI NIIVN T 7V NN AT79X7 1N 112 DWA1IN 0121 TNT NINIT 1900 100119 ,N171IXA DI
NIINXY7 PTIVY WA 1T nno1o (Information Commissioner’s Office) vTimn niaxg now? ,ICO-n
NIXT 77221, NNIDX'7N NI NIDVNYT VI1IA 771NN NIYWINTZ1 0NIANXT7 VA1INn AN VT 77100 ,2023 yan wTina
,N171IX2 01901 NTTH ,NIAN 70 T7 TIWNN 0019 ,2021 12nVOD WTINA 127 0TI7 #7.n179X1 NN 102N
,TNI1DXT70 N1 N12IVN 7W NIIAINA N 112 2017 191X 701vn ,“Data: A new direction” nani>n nnn NiT
1INX7 1X 1'207 LI9N N712T AN 1DT7ANN NWINA 7WUNYT7 NIIANT,NTTON WD 7V 179X — D1'71V0 NW17WA

298 n3nIva N1727NNN NIVYNN

N179X OV NITTIDNN 7D

NIV NINI0N NUNN 7'W7 IX21INYW 01I71WN DNIX73120 09110 NIX7NAN 770 1D DWINn7 1NIY Tiva
D'0JN DIV ONIIA1 01011,N179X1 NTTONT7 NIYWN OV TTINNINT T NTNIDX7N N2 NIDIVN 7W 11011 N1'NA7
NIDIVN 7W DWINUNI DTNNON 1NN 2 NIWT7 1701w ,0T VINX OV NITTINNNYZ NIX7NIN NI7'0719 NNNN7

JNDX7N N

National Institute of Standards and) NIST ,2”naxa nw17130071 DIFZNY "WIX7N 11PN ,7wWn7 12
,ITIO NAWNN N77100 ,NMIDXTN 13122 NIT0N XWI1I2 NIJIYWXI N1ID0-N'NNaN N1aon 0019 (Technology
N179XN DINNA DMINXD DX IXNN JNONA .NITINY NITNINYT DTN D111 ,0171INN DNINXA 19N
test) NINIX1 Q17N N2IVN LDFZTA VTN 1IXD :0™Y NITTINTNYT DININ D17 VIXNT 0217 'INN nwi7wa
W11 ;NIMI00™NT NIMAN NI'LN) DUw1IX 0 (and evaluation, validation, and verification (TEVV)

.0NIT DMW{702 019013 01211 TN 190N 0019 NIST 1707 nXx1Iw 192 27 (M1WIIX N1211YNT,IDINA DTXN 7Y

Talia B. Gillis, The Input Fallacy, 106 Minn. L. Rev. 1175 (2022), https://scholarship.law.columbia.edu/faculty_ nt 1wizna 1ix1 292
DX NI'N11 101 ,"n790 NYOWN”d N'79X YW NINAA [0 V1D n7101 ,NXXINA 179X 7W N3N TXD AntaTn 0171 .scholarship/3312
Considering whether “similarly situated” borrowers were” — N11wW1 1T N7XW 7V NIV [N X7 TWXD JIM0M70 UNW 1210 [1OXD
treated differently provides the second-best way of analyzing whether a protected characteristic was used as a criterion
DINN2 NIXXIN NITNA J1V7 1N 12w 191XN 1217 nwnnn D1 1X11."when this question cannot otherwise be answered directly
1246-1245 Tipva wawxn

17XWIN ATIAVA 71W2 D1V NM7OX DY NITTINNN — (1MW X DAY 1I10W 1170 1X7,N71W1 1179X1 NO17V N179X 12 nJnann 7y 293
100 7308/19 X"y 1x1 121 ;https://www.idi.org.il/media/3434/pp97.pdf ,(2013) noA710T7 7% W 11900 ,97 NN 17NN
("ML 1"IV” :1707) DY N11IONNT NINY VOIYWN 7Y 17T 7097 12 17092 ,n”Va 017V190 {732

V07 T11132 7V9O X7 X110 12 N1D1N7 WATIY ,VANI7 NND1NN 703 12VIN ONT7NNA,0'WINAN 1900 N3N N1'790 110X 71N 1D 11X ,NT W70 294
JNIX2 2770 X71,0nTIWUN X127 7V NININ DTX7 M121X DWW IX IXIN 7907 2110 VANIN 12w N1j7N2 ,7WUnN7 12 .01NITX 012170 N1Iona 3
.3 Q1IyD NIXIIN NX 190 X7 1D N1DINT 117V XN — 1T NIXI27 7V NINI X7W N7 N1210)

Consumer Financial Protection Circular 2022-03 https://www.consumerfinance.gov/compliance/circulars/circular-2022- 295
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data-protection/
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1701 "13X¥N D7OX” X7 N'717V1 IXANXN 01117 DN NTNIVHRWN NIXTE X NOXT T NINWOX 0112 770 NWIIX

10171970 9110 N17'WO1 NOVNN 7Y
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7N1INA ,NANXY 1792 NIYWD NTNIDX7N NI312 NDDIAN N2IVNA 1120 XN NOD1I N917N — NTI9I NTVOWN NIW?
1V7 N7179W N10OWN N1X7110031;72 WINTYW NIYY'Y7 N21XND 1T NNWOX .ANIX VNN IX NN1O TWUX DI1IAN
N712 N12VNA 11DN7 071vn 10 NI %4 N1Nd13n NV'Y7 1123 D101 72 NNTYI X0 121 D1V;77191 DNATY7 DNY§7

3051712 N2 TV 17V NY71T NIMINX N'700 N1XY7 N1TI93 NIMWID NTNIDX'N

D1211VNN DINX DN 0N NTNIDXT7N 1312 NIDIVYNYT NIMNXN X DAY7V 77007 11013 TWUX 010013 0Nl
NOVNN 7V X121 7V NIINX 71007 1N 7007 0 DTNIDX7N N3 NIDVN 7Y 1N171vo1 DY D1a7va
N>IVYNN NDIdN DIV DAN NISIXHNA NI7'TAN NX WX X7 ox (distributor) n7w yionin 1x (importer)
NINYWOX .NIDIVNI NIANYN IX V1T DN7 NNTNW DUYW7YW DTTY 7V 121, N1DVNN WHRNWN'7 NNXON IX 71WU7
,NT 27w .NTNIDX7ND NI12 NI2VNA D1IVNN DI7ZNWAN TRX 70D NIMINX 210NN AW YNX7 X' NOD1)

N7X NTMYWOXN NNX 722 7N1V7 1T7 11X 17X ,0T 770 1WNNA 1INXN 11X 71

N'NIX7312 11170 — NNIDX'7N NI NIDWNT7 NIMNX

NNon 7v 71w 171y NINX 1own X L EU Al Act-2 1o 17 nxaw 195 3% 1%0111XN TINIXN NW1l
High-) n121 11270 N17va N127yNd NINTAINN NI2AVYNA 121N IWXD NIXT NTNIDX7N 1312 N1DDIAN NIDVD
NI2IVN NNONY N1 17'VA N70IV 1T D13 7W 1NTan X provider w71 vi713 i71inn .(Risk Al Systems
N121 112102 NNIDXYN 1312 NI2VN 7V N17NN NWT7 ontnnn a(2)8 qivoa 7un7 12 7. nnnx'7n nim

:(17N2 NIX AwaTNN)

"Where a product contains an artificial intelligence system, to which the requirements of this
Regulation as well as requirements of the Union harmonisation legislation listed in Annex Il, Section
A apply, providers shall be responsible for ensuring that their product is fully compliant with all
applicable requirements required under the Union harmonisation legislation.”

52D-152C q1vo) (General purpose Al) Nn1770 Nn'M1DX'70 N2 N12VN 7w 0'NNON 7V N7010 N19Y7N NI12IN
.(mxo1xn ni7y7nYy

INXIXT D102 NTNIDXT7N N3 NIDIVNA NIANIVP DA77 DI7NW 7V 171N'W N1A1N 172 17'N2AN 'XO11XN 71NN
L7192 1WI9I NIDIVNNW INXYT7 D1I37NW 7V 1710w N1aIN 127 ,i7107

NN 12,0121 112102 NTNIDX'7N NI NIDVN 7W DINNON 7V N17NN N1AINN DX VION IXO1XN 7107 16 9D
VX17,010I111770 NIYWINTAI 071N ATV XTH7 NIATN NN 12 N17710 10,7192 WINY 102 NWYI 120W 1NXY7
7w D1WM vx¥a7 ,(conformity assessment) NnXNn Nd>vn YX¥17 2TION TIVIN 1INWY7 ,Nd>IvN7 NIDX Ni7a

TIV1 TV DWANA NDIVNN

N12'0J 0M{7NN2A ,0'NNONN 7V N701N NMIDX'7N N2 N1DDIAN NIDIVNT7 NIMINXA 1197 N'D101N NN TXY
(Dmw17w OITTXI 017'WON ,01IXIQT,DX10N) NNIDX7N NI12 NIDIVNA N12AVN DN7W 019013 D™ NINTION
7120 NIDIVNA OUNIAN DMWY YN OX N 2 NXT .NIDIVNA TNNON NITNA] ONXY XIXN7 DMYY
N701NN N1IIYW NIAIN YA17 NIXO1TIXN Ni717N7 29 91y )27 Q0132 .(NTXO1XN Nj717N7 28 91vD) NNIDX70N
JTUIXN 7NN WX NI2VD 173V7 NN N 12 27X .(deployers) nidavnin 1717won 7y 19100 191X2
N7170 1D WIITA7 1XY .AN1TI1 (N7X 011N 7V N017W NIDIVYNN 171007 TWUXD) NOIVNA NIX D1I1TNN 01IININ
N191XO0DN N{77NN NYXNN NIVAIN N1MI1071100 N1AINT7 NIMNXY7 157'Va NONTNN 7'V7 NIXINNN NINNXN

.65-66 ny n1rnn non 304

. https://www.washingtonpost.com/travel/2024/02/18/air-canada-airline-chatbot-ruling/?force_isolation=true 305

DTN WXO1MXN TINXA .0"7'T) 0wi7na EU Al Act-2 mi171700 nimiv7111 niain 177 onn nimMnxn N1Tin7 onni ot 71901 306
https://eur-lex.europa.eu/legal-content/EN/TXT/ — Tin'xn N137TNA D170N DIPT7 NXTININ NIWYT7 NTVIHIY NTI91 NA107710T
. PDF/?uri=CELEX:52022PC0496

EU Al Act: ‘provider' means a natural or legal person, public authority, agency or other body that develops-a provider nntan 307
an Al system or a general purpose Al model or that has an Al system or a general purpose Al model developed and places
them on the market or puts the system into service under its own name or trademark, whether for payment or free of
.charge;
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XW111 N2'07 1T 0IT{7 ,7UNY ,07X DMWi702 01 NTIAV N'WYI 1D 0OX) 017730 171710 177 T7 NONTNN nN3X X101
(0119 DNININT NIINX 7W DNYW7NA 0177 TA 12TV NTNIDXT7N NI312 "MYi702 D710 DNX

177710 X7 01 ,N7X N1N1W NN TVINT 11231 NTNIDX 70N 1320 DINN2 NN 0770 110X NY173 X7 2"7NXa
V1112 NIVYXN W1,2"NIX2 NTNITTN N1X71117 Y130 702 ,IXT OV TNT.N1MINXA D110 7V 01I1Vn 017X1TO 071N
AB No. 331 - Automated 710 NyxnN ,N1I11917;7 NITNA 7WUNYT 1X1 .0I1WN DI7NWN 7V NIMNXN N70nY7
on 101 (deployers) ni>avnn *77von7 ona 1n N1wNT 7'Nn7 vxIn nn1aona wx Decision Tools ("ADT”)

.ADT-21 (developers) ni>avnn 'nnony

NIDIVNA WINWY 7w NDIVN7 0D'NIN 0117 77100 NV T 1711 2021 7719x2 nno19 (FTC) nix7nxn 1non Niv
D1 71N7 127w 01D 0170V 01911 7V N17010N N1AINN N7, NNT70 NTN717N0 NNI0NN 197 NNidXn NI
308 MIN1OX7N NI12 N1DDIAN NIDIVN NITVIA DNINYWN 1NN 1N

N1OND 1D YWITIA N2 NOoN1wN N1nxn FTC-n NX N'77150 2”nX2 0107111 NX1ai7 nno1o 2023 niwa qona
NIX'71170 121, NNI1DX7N 11312 NIDIVN D1 N17712 TWUX "NTTONIVIX NIDIVN” 7V N17N 17X 01107111 7w no1DxN
7w NONIYUNN NL7NNN 1D X . NINX NIDIVN 7V 170 XYW TN ANIXA NIDIVN [NIX 7V 71NN 1NN
TXINX NUIIYTN DIT{71 NTTONIVIX NIDIVN 7W YWInWA 7V [0 DINON 7V 10 D797 Nyail 0107100
7V 1207 T2 DNIMONO NX 7'vonY7 DINNN 019110 N1 ,N1NXNN 19 7V 131 ,(responsible innovation)
309 MINTZNN N1171300 7W AXXIND 1721 DTNNI0N DIVXNXA WINTWN AXXIND 101117 N1NOAY 12 U190 NIMOT

NIMINXN 1D V73,7900 1111 1T 7V NIXT NTNHDX70 03122 WINWY V11IIW 210N N7YUNN 79 NTn 11
NVINLAY7 TNV 1121XN 7V 70110 NNIDX7D N312 NDDIAN NDIVN 7Y IXIN 707

“Ultimately, responsibility for any output or decision made or supported by an Al system always
rests with the public organisation. Where generative Al is bought commercially, ensure that vendors
understand their responsibilities and liabilities, put the required risk mitigations in place and share all
relevant information.”"

7X1W11 1033190 1TANA NIMINX

N;{7190N 1033190 Q1IN 7V N701N NIMNXN ,7700W XN 7X1W1 1033190 110;702 NX71112 XXINPA NTI7)
YIN 217702 1TVI XINW 121 1MWN2A 1T 7V NNI9 1T 7V N30 N'WAY 12 NIXT .17V n7NY nx71117 oxnna
,011033'00 019110 7W 01312100 710172 NITZNNN AT Y702 NIMI071100 NIXINN DY NN 11X7 1 TX 11X
103700 9120 ANY N1AINANT DON™ NOIVNN NN 112 VAN, NT0OWUNA NIMINXN 12T NIXIIN NVal7I
N{j7'0921 D1 M0 TT7 NX2A 1T AW .(ANITIT NN 1INX NAN,N1TNT NAIN 01 N17712 07X N1210) 1'"Nin777
1IPXA NIXTLN17'70 710 '7X 103300 Q110 7W 200 1N1D NIX 1Y1IITNT 11T VOWNAN N1 ,7UN7 10 .0OWNN Ma
NI N1770 1972 103310 O11 7V 70100 NTINXN 1D NIXT DY (X7 W1 .72 7W INXV 7V 1N1DNN0NT N1770 1N1IY
N121IN 7V 1'7WUn7 N1717V TWX 103300 9110 197D NIA1N D177 7V N17010 D1INT0N 013113V21, N TTY TR N07NIN

31 N1770 1975 1033190 Q1IN

NYWUNNN OWY7 .01033'00 011071170 70 '7XX X1XNY7 1113 011031100 019110 NIMINX'Y7 N1VIIN NIXIIN

1D V271 011171300 DIVXNXA WINTY 11N DN INNYT 1W72 11791 17V27 X100 112002 - 11V NI NIv)
27V N1;777 D12IW 7137 N17'70 1970 NIINXA XWT OY7N 710137 1IX NV7YUN 7107 ,NIVi7YWUN YIVIT7 (1w 7va

XWX 11T IXY7 NINTT N7'9PN N1NAN ,7Wn'7 12 '77521,01301X NINTT N1j7'9nn Ninan 7v na'7n FTC i7in ,7un'7 10 .77 266 w’n ixy 308
FTC-n i71nw X'n NOD1I AnAIT .NMIDX7N 1312 NIVXNXA 7910 NITA WWXD 01 710 FTC 710 12 10210 D019V NYTA 11712 . NIXNY7N 1Ay
1711 .(MINX NIYWI 1T 7V NINZ19N [IIXYW IXIWX N1N2NT N10I310 NINAN ,0TXITYN7 D1YW7N 7N 71NN) XWX Wi7an N1790 7V 101X
71NN 7W 0190 AT AT L0790 AXXINYT XN DN1M17X WINWN QWXD 1D VA7 VT

w772 w0 1xn 309

HM Government “Generative Al framework for HM Government V.1”, https://www.gov.uk/government/publications/ 310
. generative-ai-framework-for-hmg

9110 NIINX NNN9N7 N7'WD 11210 1'NI121INA N177 NTINY-1X 0770 190021 101 ,i7320 1970 N1j77 7w N1aIN 11210 nj7'001 ,7un7 10 311
N71INN7 1XIND NLIAN AN X7N7X 191X 1NIX2A 1107 NITAT NAIN NVIAN 7V 170N 1D 72170 7WUN7 N1012N 17T N1I10N2A L]0 10D 1033190
A7 449 Tinv1 17'%1 331 0y ,(2009 ,n1Iw n1TAN) N0 17T ,0X17X 1177 ;NVANN 197D 12N 1711 NAIN A7N 121,N101N
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NT Y702 QUIYA NINWA NN NYi7WUnn NMTI0I0V0XT NVi7WUnn NITN N7 ,N770 7w 013X 11N
.12 MIXW'Y7 101300 NI'WN (N1 7VW 11270 NITNAA X1 12171100 191X 170NN VIX 1D ,NX1100 N1I10N2A V7]
1 TXD 1j7T3 NIX VIAN7 N1j770 X NI7W70 V1IN 0 X101 ;)00 AXXIND DMWY 713 727 NIMNXA NXWY7 117y

32 N11'wn N7o0X2 211VNN

WX ,"DTTOIN 019112 YIN 11;7'N” 1IV2 NIYWIN 1TINA 2 9107 12000 12T - 11207N1 N1V1L11INN 71¥ NIV
NIMNXNTNIAND AN 2, NINTIN TTOIN 911 7V N17NN 1P Tn NIX1NA7 1D V173,701 N191;71 N101A N1Nan 7y '7n
1710 NIVXNXA NN N7 N171WO NNAVNA X 1D 110207 NYWZAN 1T AX11N 12 N0 1XW1I 7V1 17V N17Nn
JPTN NIXAIN 197 12 W0 1XWII 791 17V N17N0N 11X NIMINXNTNIINN 7w N7XXN 1IX N12VN 1WOX71TD YIN
11207 niwizann ,8-1 (1)(2)(2)6 ,(1)(2)(2)6 n191yDA ATINA N1901I NIXINA 01 11101 NIX NIXXIN 1T XN
7VO11 YIN 11,772 NN 1N1I7 N12AVINW N171VO 70 1217 NIMINXAT NN NXWY7 'WUNT1TOINN 9110 1D N10AN71

3B T010N Q1N 7V N17NN NWITA TINYT N1WN NI 1D 110Ny

17707 N1'717O NXXINW 6 91VD1A V7] “Y1IN 170”7 1NN1DW A359 'O 177N X731 70132 - 07320 7V N1i7790
7V N11W N7710 NX11NN 117V 07NN NIXINNT DITA 71700 D177 1X7320 TUIXNN DNINXN NV N3 YIN
314 1T1IIXN 7UNNN DINNA X7I2 TEAXN 7V N1aIN

1IN 1033190 IXINT IX NINWYT7 NIVIIA N1A1INN D X1n 7750 ,N1'033'91 ANTOXA DIV DW702 ,]D DX
17V 27N NI IX NI INIXYT VI NPINXA D1 ANXNNAT L N719NA 1033970 1A 7V N17010 12y
qun wxd .(deployer) no>avna 7'von 7v nimnxa No17na 121Tn 717 12X1nW Ni1o17nY7 qunna
N1I0NA .]'T 197 NINI770 1972 NIINX 1IN 11007 1T 122 1'% ,0MIIXTN NDIVNA 1X D112 VINON Ni7190PN
1IXDT NN 1D V13177 N7190N 9110 7121,0131XTN 0N 710 1N171W9 NIX N{71900 110 1 TON NNIVXNXA NTINN
,(171X'N DN WOIW AWUNN NIDIVNA 7WIN AXXIND 7uUnY) 7T D11 12 00702 DTIIXTNN DTNITIAAD 1M191WY7

17X NN NING7'70 19701 1T 197 NINXN 071X

NNIX'73'2 1170 — 1033191 V702 NIMINX

D1JY21 1PD1O ,01DII0-017070 DMNINNA NNTOX WIANA D701VA DUNIX'7I12 DX ,X1AN2 DIIOND
IMNXN N7XWYT NioNtNn 011770 n7X NINIT . NTNI1DX7N N3127 01N NINTT N1I3INNXN

:D1DIITON 019110 NI7NINT 1MI07ITTN 'OND 7V N'701N NIMINXN 1D V273 2021 niwn OECD-n niTa

“Ultimate responsibility, oversight and accountability over Al-based systems lies by definition with
Executive and board level of management of the financial services provider, who have to establish
an organization-wide approach to model risk management, and ensure that the level of model risk is
within their tolerance”.>®

:2023 niwn OECD-n N1T2 1v2i73 O'N1T 02T

“In alignment with their fiduciary duties, financial service providers have the legal responsibility to act

,NIV7WUN Y1V 7100 NNTON 7107 (2)28 91v0 197 NX110,011171100 DIWVXNXL WIN'WY 1N DN N7 W72 117w 17va7 ax1in 312
MI7N7 NUXIN 7707 17 77192 170V N1N1I7 N10112N N2AN7 vaa D1 7un7 10 ;1995 — 2”wnn nivizun 47N 7101321 NVi7wn 711mea
(N)T24 q1yo VTN NIM171300 71013 N1I0NA YIN 117'0 N1 N'72i77 ona (D'12”wN) 01732 DI'™XYW ND12 112N NIAIN N1YIA7 nD1AN
19 7V NIXINN 72 X 0177 2°UNN NAIND NV QIR 2"WUNN T 7V YIN 770 N1 N'7277 1D Val7 n011AN 13717 11TwxIn 7707
7V DWI1{70 DIXINA DITRIY YIN 7' NIVXNXA 17 D1INTIN DNINWAY 127 2°UND NINXN DY QX 101,17T 70 NIXAIN X/ 13700
JMInn o

.31.12.2018 o112 17710 ,3.6.2018 nim 2tin 313

D170 NYIII NIX YIN 11707 N171VO NIXXIN 1D XT7 11791 YIND 17707 N'77100 NIMNXA XW1I 1111077007 1D Va7 17217 10 9ol o 314
N12171,1MMIN177 1972 1IN1NX (X) 101921 07320 7V N79NN NIXIN NI2Y7 'T XN 702 TINY'7 1Xi7120 TIXNA 7Y INTINXNT 1'TN1A1N
D710 7V Ni790N 7w 1N7121 V1OIN X7 12 XTN7 IN1INX (2) ;0131702 719101 D171 NI7XWYT NI1970 N3N 1NN ,NIXI 17111 NIOWj7Y
Y1N 1702 NINTWN N7 NINIXI N7 TA 0177 7010 1X7120 TUAXNN 7V ,90132 .09 N7 NN 71NN NX 717won71 vTin 7277
0131270 71013 1113V7 N12IN 01 1V27 X102 Y10 1170 NTIN NIYYXNXA NIN'WA N1 DY NINY7ZNNN 191X 1217 NITO1XO0 NIXIN 1V17] 101
.D'7120 7V N79N7 NITT NNt

.50 "mva,2021 nywn OECD-n miT 315
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in the best interest of the clients, which also means protecting them from risks of deceptive outputs,
misinformation or other risks to financial consumers related to GenAl tools in particular.”'

NN NNI1DXT7N 0312 D100 13XYW NTNIDX7N NI12 N1001AN NIDIVN 7W W70 )0 1'XN JWnNnal

“Similar to any type of model, the use of Al-based models by financial market participants would need
to comply with their existing model governance frameworks and oversight arrangements. This includes
clear lines of responsibility for the development and overseeing of Al-based systems throughout their
lifecycle, from development to deployment, and explicit designation of accountability for any adverse
outcome produced by the model.”"

N3 7w YINIX MYWi702 YNX'T7 N1ITTN 1WAL71 DMWY 7V 01TYY 7w 01w nvxim ,2021 niwn IOSCO nima
17013021 0103319 DIDNNNA DINON NWN IXWIT 7V NTINX N7007 DNYNN [TYUXIN VXIND TYXD . NTNIDXN
.NITN XWIN DNV ,NTMIDX'7N N3'2 N10012N NIDIVNA WINY D'WI1VN 010D]

"Measure 1: Regulators should consider requiring firms to have designated senior management
responsible for the oversight of the development, testing, deployment, monitoring and controls
of Al and ML. This includes a documented internal governance framework, with clear lines of
accountability.” *'®

IXIXINY QNIYN NITA ,ANA1T7 1D .0"NITTH D1DIITO 0MIV7IAN 7w NINTTA D1 XIXNY7 NI NINIT NIX7NN
:01'71IXN 011033190 DM1VY711N

"The supervisory authorities’existing rules and guidance, in particular, those implementing the SM&CR,
emphasise senior management accountability and responsibility and are relevant to the use of Al.
Currently, technology systems are the responsibility of the SMF24 (Chief Operations function ...). [...]
PRA-authorised SM&CR banking and insurance firms and FCA-authorised enhanced scope SM&CR
firms must ensure that one or more of their SMF managers have overall responsibility for each of the
activities, business areas, and management functions of the firm. That means any use of Al in relation
to an activity, business area, or management function of firm would fall within the scope of a SMF
manager’s responsibilities. For banks, the General Organisational Requirements (part 2.1) states that
‘firms must have robust governance arrangements, which include a clear organisational structure with
well defined, transparent, and consistent lines of responsibility and effective control and safeguard
arrangements for information processing systems’.”"

11312 N10DIAN NIDIVNA YINTY NWIV 1WX 103300 Q110 7V NIMNX N'70n7 DNTNN 11191300 11071170 D1
JJIXTN 790 NIVXNXA 1X 1033190 Q110 17T 7V NNNIO NOIVNN DX N'7XWY7 D107 X'77 ,nNixm

“It is important that there is clear responsibility for and ownership of AIDA-driven decisions within
an AIDA firm, with appropriate internal approving authorities for the use of AIDA. Such accountability
applies to all uses of AIDA, whether internally developed or externally sourced”.3?°

.10 'mva,2023 nywn OECD-n miT 316
.24'nya,2023 niwn OECD-nmiT 317
A7 'nva,2021 nawn IOSCO niT 318
39 nva w7 74wk 319

10 mva w776 wnxa 320
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,0171210N 71017 ,N107NNN N72j7 191X NX 1TTON71 21NONY7 DMINX N7X1 ,THIXNA DX N1§721 71017 1313190
DAY 01X NNV 7V DINNYWINN 7WUNN 1772 .013117X2 NTNIDXT7N N1 NIDWN N7Von 7V N171901 01720
JINNX 07702 .110XN 7w (11033190 X711 T 1X7) 1N12X1 13010 7V 11NW'7 DW10NT TIXNN 11210 710137 'WXDX
1T27 NNIDX7N NI312 NIDIVNA WINWA 01217100 DMNIANXNT 0131200 NX “DANYT77 1InX NN1DX7N N1 7unn
LJIMIDXT70 1312 NIV 12101 IXINX WINWYW NIWYY7 0101 NIY 1D DIWTY7 010719 DWXNXT 0121700, N10W

.N12IVNN 107921 INIX DTN 0IJ1NI2
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N3 7UNN VTINT7 NIT0IN NNINY INI7 N1 ,NXT OV TN . NMNIDX70N 11312121 17700 (71092 NNTNXN DY
IXINX NINO 11X7 0101TIVO1 NIITH ,010'70N ,N17'01719 ,01701 2N1I WINTWA 111X 04701V NNIDXTN
DY D1A7WY7 DN 70 NTIDXN 131 7wnn 32071001 ,NMInX7n D3 vt Nidvn 7v XAl
NINO ,NMIDX7N N2 Wiy 7V nu7nnn A7un 7nn ,NNIDX700 n3'an NIDVNn 7W 0nn Nthna
TIX D1I1TNN DIININT VTINN Q10X ,NN1721 N71VON ,NDIVNA WIN'WN L]11IX2 NDVNN NYNLN ,0NM17XN

.ANITD1 NDVNN

NIDVNAYINIY DYIVA DX 010112 7UNN 1772 70 DNIXXNT NIAWN 7V 1TRY DTNIX'7712 013111X 7 TIA XY
JO1TIXN TINXA NMIDX7N NI 7w 7wnnn 177011710 701y EU Al Act-1 6 100 ,7un7 1o .nmmidx7n nim
no1x nxvin 0707 ;(European Al office) 1o11'xn nmidx'7nn n3'an Tawn Nx 0707 V7NN AN A D
DININNA N'O1XN N1AXI7 Yy nTii7onw (European Artificial Intelligence Board) nimiox'7n nia?
73IX0 D707 ;N300 NINNIN 7907 1T79NW (Advisory Forum) yvin ni1n1o n'i7n7 ;(1IN1DNo NN N1y
N1911XN N1aX37 yyny7 1mzonw (Scientific Panel of Independent Experts) nnxnxy ninnin 7w wwn
10INT70 NIMYWAN 112 17199 Q1IN 113130 192573 ;191 277V00 ,NIN1ON ,NIANXTN ,N91DXN ,AYNLNN TNINNA

.NITD1,N121 112702 NMNIDX'7N N2 NIDIVN 12TA DIINI 7170w VT 1IXN 04707

NIDX7N NI 7wnn 1770 n7nn 7w Dni1awn 7v 1ty ,G7-n 112ax oy Tna ,OECD-n o2

"The ‘responsible’ use of generative Al technologies was also viewed as the most “important” priority
for policy, followed by governance and by addressing disinformation.”.32?

NNIDX7N N2 TN1'PAT,NMIDX'7N 1372 0121100 0112702 N'N71VR NITTINTINA D70V 1WX) NNWINTN N109]
NMIDX'7N 13122 7WNN 1770 YyInLNT71 NNOY7 1272 DWa1IN1 IV 172 707 a1 X7 G7-n 10X, (mnxn

"Develop, implement and disclose Al governance and risk management policies, grounded in a risk-
based approach — including privacy policies, and mitigation measures, in particular for organizations
developing advanced Al systems.”?

N1T2 101 17277 X1 7N 7UNN N7V DTNIDX70N N3120 DINNA NTI0100X N7WUNNN NNDIS N1301M12
:DNI2WN 7V NTNY NN N7UNnNnt Nt

Mantymaki, M., Minkkinen, M., Birkstedt, T. et al. Defining organizational Al governance. Al Ethics 2, 603—-609 (2022). 321
.https://doi.org/10.1007/543681-022-00143-x

OECD (2023), G7 Hiroshima Process on Generative Artificial Intelligence (Al): Towards a G7 Common Understanding on 322
.Generative Al, OECD Publishing, Paris, https://doi.org/10.1787/bf3c0c60-en

Hiroshima Process International Guiding Principles for All Al Actors, https://www.soumu.go.jp/hiroshimaaiprocess/pdf/ 323
.document03_en.pdf?force_isolation=true
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"Governance measures should be in place to ensure effective oversight of the supply and use
of Al systems, with clear lines of accountability established across the Al life cycle. Al life cycle actors
should take steps to consider, incorporate and adhere to the principles and introduce measures
necessary for the effective implementation of the principles at all stages of the Al life cycle. Regulators
will need to look for ways to ensure that clear expectations for regulatory compliance and good
practice are placed on appropriate actors in the Al supply chain, and may need to encourage the use
of governance procedures that reliably ensure these expectations are met.”?*

7xX 79NN 1770 7w N12WN7 NONTNNA ,NTNIDX7N 0312 DY Y71 NDTN N7UN NX D019 1270 N1an, 2" NXa
17X 0170 D'NNONN 01911 7XX 121 NNIDX'7N 1312 1702 WIN'W 0WIVN 0191

“Entities responsible for the development or use of automated systems should lay out clear governance
structures and procedures. This includes clearly-stated governance procedures before deploying the
system, as well as responsibility of specific individuals or entities to oversee ongoing assessment and
mitigation.” %

NIDIVPN NINAL NIX7 D1 NIONTNN N7710 NMNIDXN N2 0OV W72 NIDT N'7UIN7 NIoNn 12 7V qon
N171W90 7w QLIY 1107 ,0NIXNXT NNIDX7N 1312 NIDIVNIA WINTYWA 01217100 01312100 MAT,1N2 WINWA D10
1017191 1107702 NTI7NNIN NI'X NNIDX'7N 1312 DY TYWi72 NMDTN N'7UN7 NIDNNW D10 TV D179 ,NIDIVNN

JTNIDX'70 NI NIDIVN NI7VON 102 DTNN TINNT 010700 772 7V 1710 n'N1IN7vYW an Tl

1033791 11L702 NTNIDXTN NI 7WUND

1M2T2 80 qvoa ,ANAITY ,IXD .010DIIO 019112 191XOD 191X NNIDX7N NI 7unn7 onvnn EU Al Act-n
:X12nN

Union legislation on financial services includes internal governance and risk management rules and
requirements which are applicable to regulated financial institutions in the course of provision of
those services, including when they make use of Al systems.

327 Tivin MY 32 Noavnn 7w NIDIX N172Y7 N2V N7Von 12T Nixdn valz EU Al Act-n 107 1avn
.N1TI1 328, (771w NN17190 TNXY) TAVITA WXIN N2IVNN 7Y 1101 VIXI

NITOIN DAY NMIDX7N N2 NN 7w (providers) 017907 ona va73 ,EU Al Act-7 17 9ol ,Tivi nxt
DTNIVD DNIX 1X7 , TINXA 7Y N'013'9 Nj7'7N7 DXNNA 0D1N1IO 7UND 11TONA 1TPY! DAY 72D 1D ,01037'9
NXO1NXN N7Y7N7 (6)26 91vDA D1 NV2A7] NNIT XN .NIDX NYj72 NIDIVN D177 V132 NINTION NIWNTa
NIYMTA NTINY N102N7 1T 0MI1IIX1 D1MID0 DVXNX NO'7I7 Va1311,011033'9 N1T0IN DNW deployers-7 vaiia

JIDVNN NX NN

DNND T 7V N300 NTINTI NTNIDXTN NI NIWT XW1IA Ti7NN INXD 1 wx ,2021 niun I0OSCO nima
DN'7V N7 Ww DMINND 10T (DMNX O™NINN 1900 01 192) N1;7'901 7UNNN "™INN ,0'023 70IN1 01103119
T 7V 1UXINW DWYNXA 70 .N1'033'0 N171V01 NTNIDX7N 1312 NIDIVNA 12111 17100 WIN'WN N12j7va WIT
IX7 DN NITA NMMIDX7N 13122 7WUnn NINZY7 (ANX 1IX 0T 191X1) 010NN AT 112107 n3vnd IOSCO
DM10V71117 X117 IOSCO ,nwyn7 .NN1DX'7NN N3N 1TV7 DN7W 7UNNN N7V NX 132TVT 01703310 0101IY

A pro-innovation approach to Al regulation (August 2023), https://www.gov.uk/government/publications/ai-regulation- 324
.a-pro-innovation-approach/white-paperiexecutive-summary

7W724 01X 325

.EU Al Act-7 (3)17 qnvo 326

.EU Al Act-719-118 n1owo 7un7 327

.EU Al Act-7 72 qwvo 7un7 328
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21013 N7VON ,N{71TA ,NINTOA [1'DI1 NIANIN VT ,01NIYD DY VIX7N WIX 7'0VnY7 :NNnint oniwn (3)
DMWY N17V2 NI NIDMIX 0119100 710131 NXA NY7I0 1D 10 NMIDX7N 131 NIDIVN 7W N1i71o1
1N2 NIYYY wUi7an 1033100 QuEINW1 DUWI7Y DITTY 1T 7V INNIOW NINIIXYN NI 1w [1N2Y7 1T 07900

WINW

N711 NIDIVN 111IX7 079000 DUYW7W DITTY DYV DUTIVYT 0O1NJ0N :0MW17W DTTY OV 0on' N1Ton (4)
JNIDXTN

T2 ,NMIDX7NN NI120 NIDIVN D1012W D1IININ TTONYT DN N1j721 NLY7W WXNX 77von7 :0131NI N1dX (5)
790N NITAIXTT NIDWXA DIININTVTINNW XTNY

.DIDNNMNIT7XA WINW 7V NINT77 1972 1711 D121 :N19y7w (6)

7w N12a'wNN N31TI N1TA .01T0I3'9] NTNIDX7N NI XWI1IA 11IXN NITA 7unnn xwiia Tpnnn OECD-n o1
7N 71017 IX WXAWXND DINNA 7WUnNY) 0190 7V D21 AvoOwn 107 WY NN N107NNAa TINM 7unn 177D
$0:7wnnNn N7V 102 7277 ND1IX D1IDXN 7V nvownnw 120101, (Nvi7un

"Solid governance arrangements and clear accountability mechanisms are fundamentally important as
Al models are deployed in high-value decision-making use-cases (e.g. in determining who gets access
to credit or how investment portfolio allocation is decided) [...] Internal governance frameworks could
include minimum standards or best practice guidelines and approaches for the implementation of
such guidelines [...] Importantly, intended outcomes for consumers would need to be incorporated
in any governance framework, together with an assessment of whether and how such outcomes are
reached using Al technologies.”

Bhpaxn ninpx7n n31a7 wxa 2023 niwn OECD-n N1T2 01 12123 1T N1N2 01T 02T

Strengthen model governance and promote accountability mechanisms: Currently applicable
frameworks for model governance in finance may need to be enhanced or adjusted to address
incremental risks emerging from advances in Al. Solid governance arrangements and clear
accountability mechanisms are fundamental in Al models deployed in high-value use-cases (e.g. in
determining access to credit or investment advice).

312 NI2VN 7V N171901 110N NNATT ,7WUNNN DINNA N19013 N11110Y7 01 onnn 2021 niwn OECD-n miT
TV INTNIXXINT NIDIVNA 7W 917701 N3N ,01I1XTN 017901 YIN 170, NNI1DX'7N

D'0112 N'NIDX7N N3] WIN'WA NIIINj7V7 019N NiTa 1Ion"nNn PRA-1 FCA nmoman 01033190 01071100
10NTNN 12 11N IXINXT N0 191X N1A171I00N YINIX DWY7 7Unn 17'70 7w DN12'wN7 21 7770 137N31,0101719

.2021 niwn IOSCO miT 329
.49 myva,2021 niwn OECD-n miT 330
.30 'mv2a,2023 niun OECD-n niT 331
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"Policy makers could consider the introduction of specific requirements or best practices for data
management in Al-based techniques. These could touch upon data quality, adequacy of the dataset
used depending on the intended use of the Al model, and safeguards that provide assurance about
the robustness of the model when it comes to avoiding potential biases. Appropriate sense checking
of model results against baseline datasets and other tests based on whether protected classes
can be inferred from other attributes in the data are two examples of best practices to mitigate
risks of discrimination. The validation of the appropriateness of variables used by the model could
reduce a source of potential biases. Tools could be developed and used to monitor and correct for
conceptual drifts. ”

017 NT110D IXINT NIAWN NIYWN DIININ 7Unn Xwi1l 7270 2023 niwn OECD-n ni1T Nnix'7nna

"Strengthen data governance practices by model developers and deployers: The importance of data
is undisputed when it comes to the training of GenAl models and their usage by financial market
participants. Best practices for data management and governance practices may be considered
to ensure data quality, data adequacy depending on the intended use, data privacy when financial
consumer data is fed into the model, and data authenticity and appropriate source attribution/
copyrighting when applicable. This could include increased transparency, model documentation
and reporting about the data used to train the model and any other data introduced into the model,
including their location, origin and source attribution for copyrighted data used [...] This would need
to include any data inputted in the model through prompts or otherwise, and the output of the model
itself, given feedback loops for its self-training.”*“2
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IX N'NIDX'7N 1312 NIINN 1307 ‘712702 ,0I1NIT VTN DIINN 130 717wW'7 wn
17 91902

N1217) N1j7'0;77191 (01300 01703 N1217) 01703,012'70N,N1ITN 1DNON NV1A{7 VTIN] YIN'WA
"2 ,0N"NNY D121 17X DNOD .01IINI 7Unn7 nnowxoo (self-practices
NNI0N2A TN 11270 1IX17 01717VW 1X/1 DY DIINIT VTN WINW7 QNN
7w N111107 1012 NNT7 D1D1X N1710{7191 01703 ,012170N ,N1ITN 1DNOD 1T
MI7N Y701 NITVINTY N0 917 N1 NIAIXT NIT0NTNT79X, 017 TINN 11DX

.017ININ 7w
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<.DMIMIVN 12INY7 N1 N1ao

177'n

D120 NDOIANT N7710 NX1 - “0D1ATN NX DN~

D1J1210NY 12N V113 12T .NY712 AR NIWYINY 11X NTNIDX'7N 1312 NIDIVHRN 01YVA1IN 01I1D101 719100
DMIY7 N7 DMWY 01712100 OV NITTINNAN 'WXNX 01 )27 AN1Ta1 0T AT 0DNIY7 N7 DMWY 01I1WUn
N'72{72 NYIONN NMNIDXT7N N2 NOIVN 7W N1TNNA0N 1TVNTT “NIINY n091777 7W 11210 :nWNNN OWY7 .0t 0T
Y170 NI N 112) NI01AN NN N179X 7Y 11210 112107 717V N0 NI017191 NW7NN 1217 N107Nn
D'XNN71 7112007 'W170 1NN NN 112) NOVPN N71IVO7 NIMINX N'700 7W 11210 112107 1X (N1'79XN NX NNt
N7 017121 1INXD N2IVN DY NITTINNAN WXNPX 01 .(N2IVNN 710N 1IX NDIVNN NNON 'T1-7V ,N21VyNn NX
721, N2IVYNAN VAN 112700 NX DXNX7 AWV NYWIIX NIV 7W QWIT 7uUN7 10 .0t AT 0M1Y71 09110
TIX N1 1210;79X 191X NINT7 12 OX NI NOVNN 7Y N'7710 N1X12 .NDVNN 12T 17171 VITT 70 NIwNT D)

.ONW TTINNNT7 NITTINNNN WXNX NX D'XNN71 01712100

7¢ 11777V .01I1210 NODIAN NW1 D102 7V D1 AWYINY X NTNIDXYND 031 NIDIVP OV NITTINDNAN
NN, NMIDX7N N3122 D701VN 7X1W121 07192 N1ITTN 1D0N0NA 1IWn DIND V101D 017130 NDDIAN NNTOX
N>137 0'N;{719NN 0101101 DMIV710N TT-7V D1AXWN NIXX{7N2 N7 1X71170 NA0j79X NNAn :0na
INT 1390 7V N1'7'WOnN D171Vn DUINWNA D112107 N1X71170 NNXNNA NIWINI ;DTNINNN 011202 NITi7NNNN
NTINN 7V 1N T12DN X7 011270 NDDIAN A'X7117W NNINA N1IIWTNT N70V N171W9O TITV1 ;01O1XOD 017Nl

.0N{719PN 019110 7V

70131210 NDOIAN ANTOX 7Y NIWYNA NIYNYWNA AN

1T N7'i7n N1aon2a . EU Al Act-n X0 0131570 NODI1AN NW11Y7 DXNNA NMTNIHDXIN 1312 NITOX7 NV71A APAIT
:1N12a7 07NN 0177501 N172100 D1MITAI 10N XX11 7V1901 , NTNIDXT7N NI12 NIDIVNY 11010 N1M1ILV;7 4 13719X

JI'MIDX70N 03120 DINNA NNIOX N17'0719 7W Nn'w N3 71nn — (Unacceptable risk) 17277 'xw 11570
N1ININN N10N7 171D NIAV7191IN N171I002 WINTY NIYIVA NIDIVN XYW 12 ,N17712 1T 11270 IN12 NIDVN
IX N1721102 ,7112 NNIY7ZN NIY71IN N17XINN NIV TNIVHNWN 7T NNXTT,N70WIN N107NN N'72i71 V11971
social) 'm1an 2177 T NYXANN NN SIMIVRWND 7T NIXT NENINN N10AY7 T2 ,NITNII7X-1X¥10 N11101a
NIYUNYNN NIDIVNT ;INIVXNXA 12110 1X 1DIVINY NIXIL7 IX DWIXT7 DN N'717W N170INN NN (scoring
1MIXN NII12N NIDIVN ;OTNINT0A 1X DXIOT D1DIX7 DYN7 J13'N NITOINA 1X ATIAY NINL7NA N1WIT N7007
N1MONTA NIV 121 NNVIAX NINZXN 1IX VITVIXAN DIINI 7Y 712N X7 QI0X NIVXNXA 01O 1NT7 VTN
.01191X9D O1AMIN LYNY7 ,YINWY 1N0XI 17277 1'XV 11210 NN NMNIDXTN 1312 N12IVD L7720 >3 . ninton

NIV1I91N 17X NIDIVN 7W NIWI,NN1A1 11210 N2 NIDAVN 111107 01773 nnn 71nn — (high risk) n1aa 1100
1212710 NIYNWNN NIDIVYN 110X 17'XYW 110N 110172 N1701Vn NI2VN2A 121N NN 12,7107 N1o01Na
NIYNWNN NIDIVN ;D'TINN N2IVNAT TINTZ NITOINYT N'72{7 7V NIVIOWNN NIDVN ;N1ITTN NITNYNA NINT0A
NIDIVN N7 — (01"LI91 DTIAYY) DMITN DTNINYWY DY 7V NIVIOWUNN NIDIVD Nj71I0VN 1022
NO1DX DINNA NI2IVN ;NIXTIA IX DTN N1D719 11NN N1I0N2A 011210 NDIWNT IX XWX 11T T7 NIUNDWNN
profile) D1wix N3N 10 DX ,NN121 1120 NI NIAWNI NIDIVYN )27 90132 .TIVI ;DNTION DNW7NL 71NN
,NTIAV2 DWIX™ 1110 ,0TX "NA 002N 1MVNY7 7T WX VTN 7w 10NI0IX NINIA N1j701v M7 ,(individuals
NI12VYNA NTIN 197 D1 NINAT 112700 NN 1D ,NTIYTZNATIXT .ANTTI,NENINN ,N1OTYA S NIXMA X 17270 2¥D
TNX2 DX 01,N1IT1711TYINO VAN 7 NYNWNW NDIVN ,7UNY7 10 .N7X DIY7N2 NL7NN N72i72 NDVnNn 7w
11270 AN NTNIDXYN NI N2V **4.0717N0 197 1121 112702 N2IVN N12N2 NIX ,71V7 D1MINN DNINNN
,N2VNN 1N 11X 707 0131010 7101 NIWIT AN 112 10217 NINYINILi71INY DXNNA N1i7197 N1919) Ninial
7V NINWIN NIYNITA 2N . TIVITTIVI XN DIYW,NWIIX NI2NYD  NI9YY , TIVIN,0IINI 7UND NIWT

.(deployers) 1nix D'77vonn 01127 DN NWNT D1 W1 X (providers) Nioavnin 'NNon

N1'N7 N1712W n7Xd N1a17 — Nin1on NIdAVN — (transparency risk) n1owyw 11510 Nip7ann ndYD
NIAY NITVIINA NIDIVNA NAITRN . NI9T7W NIAINA TINY7 NIWATI — N1DNA X7 IX NN121 1120 Nn12 73702

S5 qivoa EU Al Act 343
.(3)6 q'voa ,EU Al Act 344
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< D1I7IVN 121N ann nio | ag'7n

DIXXNI 0N D DWUNNWNA VITY 1110 NI9Y7Y NIYIT A7V INWIA 1971 ,0TX 172 DY NNW1 QX[7XI0IX]
NNIDXT7N N3] NIYXNXA 131Y IX 1IX1IY 010N 11T ;N12'0INAN 11712 12T 12 OX X7X 1INXD N1X7X107'X2]
(DN VYNY) NTOD NNIDXY7N NI 1T-7V AXTIYW 121N 11001 ;n7X2D deep fake n17'7101

NIDVN 111D ,1T TIXN 121N 11210 NN1a N12vn — (minimal or no risk) 775 11210 1 Tvn 1X *70'D 11270
.N1X71117 N19192 1'%, (spam filters) n13on 113707 N12WN 1X IXT 7NWNA

n"7'75 NMNMIPXYN N3 7Y QWUTN 111110177 DN NITNTTOX NIYWIT 01 1V1{73 ,N1NINXN 112100 NINY7 0132
NIX NN ,WIN'Y NI'NIN ,TIVINT 1XYW 12 0'WATI 07X N2V 7w 0'nnon 4. (General Purpose Al)
11270 N'7V2D NOTAIN NOIVNA DX .7TINN 1N™X2 UNWNN 121NN NITIX 1200 DID1OT,01MX1T N1IT N7 T7
DV ANXNN NITTINANT NITT NAIN 111D NI901I NWNT Ni7n (Q1WNNn NID 7w XX 7V19D ,7UnY7) mMovn

2210 131010

Unacceptable risk Prohibited (e.g. social scoring)

Permitted subject to compliance with relevant laws and

High Risk . : ) :
Igh KIS requirements (e.g. credit score, creditworthiness)

Permitted subject to information/transparency
obligations (e.g. chatbots, deep fakes)

Permitted with no restrictions or

Minimal or No Risk mandatory obligations

7¢ NITP IX NITOX 1NN NNIX XIXNYT N1 IXOTIXN TINX'7 N1TINT 13X 0171210 NODIAN NW11 1INXD
N77N0N 79 NTINTN 246.01191¥00D D1WINIYWY DN D11 NTNI1DXY7N N3127 o 1770 191X — N19013 N1ITTN
1270 NMI1107 702 N17723W NIDVHRNT DIYINTYUN NX NITTOXND X1NW )22 XN AT 17w NIXO1XN

NV11;71 10337970 110702 NNIDX7N NI NIDIVN 7W 1127100 NN 21102 'WINWY N7 1YWY 0131010 11T
11TP D102 7V NNIDXYN N1 7w NN 1N ANA1T7 N1 112100 OV NITTINNNYT DIMXNIN DWVXDX
.NN1211 N1II-ND1NI — 11270 NINT Y 77150 0131010

NIV, DWW 7YUNYT IX NINTZ'77 112700 N, N'WX (7190 D102 7V NIWYIAYT 111X 0103319 019112 112700 11110
7V 1IX N1j770 7V TNINND VoW N7 WY NTNI1DXTN 0312 NOIVN L 7WUNY 10 NXY 1033190 9117 112700 Nn)
IXAWXT7 DN1YWII NIX 712INW 102 ,N1N177 1207 NNWY XWX NT07NN N'72i72 NVITONN N2IVN 111D ,V17WUnNn
NJA70 DINNA NIX 121700 N7 T1AN NTNIDXT7N 1312 NOVN ,NXT NNIVY7 .017270 DNY IXIWUXD DX 77N 11X
191X2) 1037790 9112 V1197 n'717V X' 7w OX 071X ,'033'90 9110 NINT7'72 N1'WT N1DN2A VION X7 ,11n
N71i72 NOWNN 7W NIAYNA DTN DX 01 1Vn7 W 0 11N2 .(An1TT1,1'01I102 N9 N1X7I0 1Y

NI2IVN7 T2 NXTI DWINWY 111AN7 INIX 1PX71 DNYWT7N 111102 WINWYW 102 NIYYY7 INIY NNIDX70 1312 NIDIVN7 ONTYNN AT NN 345
.50 qwyoa ,EU Al Act 1x71.0M00 WIN'WY 112V INN19Y
.3.2.2 1.2 n'owoa 777 301 w"n X1 346
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177'n

JIXOIXN D770 170N N'71W NIANTVN OV NIDVN 7V NIONNT7 NN1TA NXT NN VIXT IX n07Nnn
N1X'7117 ANA1T7 — NNI171VOY7 011011770 DINIIANT DDV 7V 71INNYW N1X71110 XI0 112700 211102 9013 717w
.12VN2A 01710 112100 1110 7V V1IOWN'7 17D N2 WY ,NOIVNN NNON 7V 71NN

N12IVYNY7 0N 7WN7 12 .A7W 112100 N7 DINDXNIN 170 NNIDXT7N 1312 NDIVN7 DN 1073Y DIVXDXA
112100 DV TTINNAT7 NIN 7V 1IN NINIVHRYN NNIDXN 131 70NN NYNT NTWA7 1WOX Nnial 1120 N1l
NIXT .NINXNIXN NIYITA 790007 TWOX N1 1210 1120 NN NIN7Inn NId1vnN7 onavw Tiva ,1na 0170
NNIXY7 NVIIIN NIMIV7100 NIXIANT T NP N0IN710 N17'Won 7y Ni7nn niavnn NiwnT?7 ol

7o

ANIWIL 121TN 1'X .NPXD 11270 NN A1TN7 OXNNA AT NITA 0D'0119PN 0170 7w DY AWNNA DWY7 1X1
,IDVNN 7Y 112100 N NIX 110X 7 NN NI 10702 7YY, NITY 11270 NINTYT7 111707 N1INNA X7X ,AXNN 1X 11110
1201NW 193 .(TIVI NWI1IX N1V ,N1TNNA0N 102102 ,7WUNY7) 117X DN N1MI07100 NIWINTA NIX DIXNAT7
7w NYOWNNT,NI7ON 19007 UNW7 1MUY DMON NITTINNN WWXNDX 1D 112WN1 X12N7 W1,ITANXNN VIX1IA 717

7'712 191X 1N21AY7 ND21IX 01I1WUA NITTINNNN TWXDX

NDOIVNN 7w N1OIXOD NITNA WITINI,TA72 nWNNN 11X7 10 11270 N1 70 TX7 NIXIND N1T0173170 NIXNITN
MID'W NWVI Nl

n121 11D'0 131312 - 710 11D'0 11200 NN

2NN 112 NI701VN NTNIDX'7N N2 NIDIVD NIYNYNN NMNIDX7N NI NIDIVN NIXDAUT

NIVIOWNT NINI77 7Y TWIX VTIND NINJA 1110, nintion back-office m7on7 A3'N2Y D110l
NDIVN ,ANA1T7 12 .0N7 1NIN N'Wn 7y NI'NNIY N171VO NIYXANN NI2IVD
7w 112100 719119 NINI7 NYUNYWNN NTI2Y 1D170N2 01N 71910 7Y
NIV{7YN 71 D112V 0312 OXNNAT,NINI77 NJ1N2 NIYVIONN NIDIVN ,0IIY
NNIT7 NYUNYWNN N2IVND ,ANATT7 1X 7010 10T 7WUNY7) 01103300 D191AN
N7 DMWY NNXXINY NXI1N 131210 D'012-0XX 1X, (72T WXIT 7Y N7 NNt
X712 N71VO7 NINZ7 7W nw NVIN 1I7XY N10IYO NI71VO7 DIWUNWNIN
AINNNT7 NYUNWNN NDIVN ,aNIT7 1X NNIVNYN N107NN N72i72 NID17D
WX VTN 7V DODANNA DN N1V NID1719 17'70 VTN N10N 7wWnNY7) NiNtz77 11y
N77n 7w .(0371790 quIn 7V

1071270 19701 N1IVIO NITNNA0N7 12AVD 10191 N1775 NITMN20N “n1INY noo17”

712017 N712'0 N7 N2MX N7190N Q117 N71V0 191X 1117 - M7Y3 N1'NN20N nimiaont
N717NNW N191X0DN NL7NNN NX [271X7 191¥0D 110NN 17107 ,0NM1IYXN
,N1J019 NITNNA0N WATIN AT 1Iv1 11217 JINMON N0YNA 77NN TY

NITTINAN WWXNX DINTFZNN 12 OX X'7X
.NNTVN 7V DIXONN

N{719NN 9110 7V - N1J019 NI'N120N
nW11,0NM117X0 N171VO NX 10N
.NITD1 N7VOnn 1DNOoNYT

NDIWVDN NI7WVO 7V NYIIX N7 N2IVNN NI7VO 7V NYIIX N7 N'WIIX NI2IYD
NI07NN 7V TAVITAI DX INTA 172 {(M7w AL7NA 75 7V M1i720 1N2I03)
.N121 112107 DXNINA 9i7'N2 NOIWNN 2NN NIO7NA 7V TV 1A 172

2103 112107 DXNINN 97N
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112700 NM
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DJ1NJ MIXN
NDIVNN N7V 191X

NOAVNN NIXXIN

N{719NN QAN NINX
N1;7'70 1970 NIMINX N'7210 110X

ITINY IXIND 1X 7177w NNONN NIMINX
N1919D 1X/1 NDIVNN N'7Von7 ona
N1t N721570 NX71117

NOIVNA WINTYUN OXY 12T VITT NWINT
NNIDX70 NI

,IDIVNN 12T2 NI 11711 NIAIN
N11171320NN DWA1IN DTTINT D1I1TOXNI

N17X1011 NTNIXNN N1 NOWA 11711

DO DV711'Y 0'NIDIO N72IN

NJ11 7UNN WXNX 7Y NTNIVNWN N110N
11120 NNIDXN

JINIDX7N NI D3NN 1IN

1T1-7V NTNIDX70N 13120 NOIVN WX
.N7190N Q1N 107 T

NDIVNN NDIdN 1397 N171TN NN72
.NN17199 170021

DN DY7'NYN NIINTNI 1IN VT DYDY

.JIDVNY

N7N2 NNIX 9'7NN7 N'71511 NOYN'7 111
JN1nn 7vd 7w

wUNWNN YINN 11;7'N7 DN QTO70
N17N7 0N N 12 ,N2VNN N7Vona
WINY NWYI 12 VTINAT YIND 11702

N179X NY1INYT DIYXNX NLY7I1 N1j72
N2VNN NI7'WO 7W D' Ti71NN 002N
NX2INY NNA1T2 NINI77 NI910XN)

N X7 0 T7INn 0'oanal (717
NDVNN

Ni7190N Q1IN NMNX

N1;7'70 1970 NIMINX N'7210 110X

WINWN DXV 12T VITY NWNT

12 DX X7X N'NI1DX'7N N2 NDIVNA
.N12'0JNN 111122 071V 12T

1121037 DXNNA WITIW 700 — 1711
D1DIX7 N2IYNA 12T 7WUNYT DX)
N17'WON 7V NV1IOWUN NIXW D1N1IO
(712 X V1T X X, NINT770 710

32 7UND WXNX 7W N72210 110N
1110 NNIDXN

N1 TN 1DNON7 DXNNA NI7VO
N{719NN 11N 7w DN1IO 01701
VTN NIDIVNYT DTN

N1 TN 1DNON7 DXNNA NI7WVO
N{719NN 911N 7w DN1IO 017071
Y1n 11j7'N7 0wiaIn

112702 NID110N NIDIVNA NAITHY 73D
NDIdN 1397 NIN72 DI NIYWATI NI 20
VT NWIDT ;NNT71V9 170021 NDIVNn

DN N1 OY7'NYN NIINTNT NIAN

Q1'7NN7 N7121 N>IVYNY7 1211 ;NDVNY7

JNINN 7W2 7W N17Nna NNIX
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<.DMIMIVN 12INY7 N1 N1ao

177'n

TV11{71 0112100 71017 NIAWN7 1NN 12 NIVITIN NONTNN 172700 013120 N1T7 1121¥0 N1vn N1iona
NINNIN NTXT7 N2 NIAWN W, NNONNT WTN 112102 1211 7'X10 1 NTIYW7N2A 13V0W DTIYN 170 .]12100 NN
7V 10 ,NIXT NN1V7,1120 DINX DTMWYD . NXT DWW TX1D NIIIX WOIN NENT 1IXWN7 0T 27w 1103 X ,13113v)
320 7wUPN 1757 D1 DNTNNAT,NT Y70 .01112 011210 NN 1211112 013120 71013 170N 1 TIn7 11071100
1121X2 TXINX D11 1MIV7 NINW7 NIWIMT 2107 XNA1T7 1127 12 1720w 01VD 100 ,N1T2 TIVXINY NTNIDX7DN

JIMIDX'70 1312131010 LAY

.N1211 131372 7103 11270 7W N1M11077 ,013120 NIT2 YXINW 111707 1121¥0 NIDNTNN DX 1NN 12 W72 NXN
NINX NV .01 11210 7X1XI019 17V DINIYT] AIX71100 DX Ti7N7 91TV 1D NN AT Y702 NNvan NNX
VI1{77 W1 121, 01N1DX1 DTNIND 0107 NITYIT AT 01102 NI N1TA NYXINY 11200 NN NITIN D NN
J1D7VNA DTTAIVHRN DTYWIXND D1IININ 191X NIND 1X V19N 7V NTMYWOXN NYOWNN 1IN 111D 11NXD DIIM0N7

1N3N2 .073120 NDDIAN NWI17 DN NITN NIX7NN 7W NINW7A1 011190 NTINYT NWYN7 NV N7X Nvn
TNIDX7N NI112 NIDIVN 7Y 71TIN 111202, NTNIDX7N 1312 NIDVN YINIX 7Y 1TV 1J1IWUXY 27w 121Ny
N11¥N 011210 710132 N1;701VN NDII1ON A1X711712 NINT7 NINI0N 0121 01702 WY 101 AWNNNAT, NIMYOX
N7 NN TIMYAW QWOX 1D OX ,N112] XN X7 NITA NIX7NN N110N2A N1I0191 NNWi7 N1I0N NV1A7 1D 1120

.0HNn

.N121 1121071 1713'2-7103 112707 XN NYD NYXINN 0717001 ,N1T2 13'W 17V3 L1120 NINM1I077 071707 onna
NI — 1N 131312 10T — 11270 NUNT WI7W7 Ni717NnW 102 2WNNNA D1 nWVIT,01WTN 7V 77707 TVII nT 13w
1121072 ,71W7 DIOND 1371191X NINIAIN 112700 NN Y 1T Nj7Y7N2 IXOT1IXN TINXD Ni7'7N2A Nj717N7 077270
12 V17 'XO1TXN {7)71NNNY NI710i7192 N701V,172177 1'XW 112100 NI1I0;7 1139 7V ."N121 11210721 "1727'7 1'XW
17191XY 0190130 0112701 ,]2-10D .NIXNXY 11210 NI1IV7 N7 TNM7 017N AX1 X7 NIXA 1271, N1710 X7 1
NIXN NYT7 XV2ANNYT7 017101 — N17'70 NNIDX7D NI12 '7W 112101 NIOT7YW 11210 — IXOINXN TIN'XN Nj7,7N2
NNXN IXO1XN TINXN 1T'-7V N073IW 01312100 N;717N 19100 N1TA 01 AXNIX X7 12 7V .N131W 11210 NINX1va
MW7 N1 N01WO N717N2 XN X NONIN N3N 112700 NINJA 719107 DN Nj73VInY NYWININ 1D 1110
DNI1710 0171200 OV NITTINNNT DMN71NN DWYNXA L1717 2101 TWOX NDIVN 7127 DN 1DW L1120 NUNT
N17910N N1'NY7 X7 NIDMX NN121 11210 NN 1XYW NI2IVN 1197 Nvnn N727700 X7 1D 1nar Taa T2 .02
NIX DXNNY7 YIXN X 17X 11270 NINI2 N121VYN2A 01 701V AT NIT 7722 N'033'90 N1X711101 AT N1T N1Iona

12100 NP7 719100

10711710 1X 0'N7190NN 019110 7T NIWYINYT7 11X 0112700 11170 OX NN TT1-7V aXInw n7xw7 nivna
NV11;77 1N 77910 DI1AN DN DN7190N 010110 1D VO DNV DINIEN TRX .NITIIN NMONTNN 172700
N1 17102 D3NN 7O0NY AT XW1IA N 071TN NX71117 1X17W DINX DTN 'Y T1va L1200 NN
D'2NTN DTIYOXN DWINTWN N21371 1111711000 NYNLN 7w AT 27wW1 1D ,NVTA NIIXA 011200 111'07 DN
T2 .0'N{7190N 00110 T2 NIIWXIAT WX WYY 11X TTNIDXT7N 1312 NIDIVN 7w 112100 NN 1110 ,n7Y
IX NINMON N1Y;7319 N17V2A NIDIVN 7WUN7 DN197 ,01O1¥O00 01770 TMVA VIAj77 7011 103700 11071170 ,T22

.N1T7 NODI1I AT 1113V NX7NN .NN121 11270 N2 10 DNMION D'NINNA

NIM7WO7 NITVIN 1XYW NNIDX'7N NI NIDWWNTZ NITA DX TNM7 W11 NN NNXN -7V 072700 X7W N1y
112100 NN NIX 71 X7 11N27 w1 7197 NIXINW 19D 013100 NDDIAN NW1 DDA 7V .01'DIION 019112 NITNTIO
,O1IJIXTN O1DIX7 NITVIINN NIDIVNA 711710V7 D70 1'X 12 7V 1NXV 1033100 9117 D1 X7X DWI7WUN7 IX NIN777
N1TI N1'VIA7T NIV DMWY DTN1IO D1DIX7 NTNIDXT7N NI12 NIDIVN D1 X7X ,NINT77 DY NX[7X1011X7 01911

]33V X {701V AT
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<.DMIMIVN 12INY7 N1 N1ao

177'n

N10J1J19 Niaxn

N1NYW 121X 190D NIIN DWYT7 ,NJ1IWUXT N2TNN 1N1;719 DIVIX XN N1DII1O NIAXT 171210 OV NITTINNNN
N2NN IN17702 7wUna VI197 01717Vn 0103119 0NAYN NYVINT ,N0II190 NOVNN 7¢ NN17'vo Niyn 7y
X wiNnNn WX ,2008 niv 7w mM71vn 1037190 12WNN NI2{7V2 0121 N'DIIO N2 131210 7w DN1awna
TINY71,N21N2 D1O1XOD NITOIN 1X 012101 7W N3'NAN 77 TAN7 ,AN1 191X N'DII10N N2IVNA NIX 11027 111XN
D71VN N1I7TNA 120NN 1AWNN NIA7V1A .AN17'VWO 7V n'71'7W7 'TN1nn 191X V1IOwn'7 01717Vn 01312101 NINAN 7y
1PN 110N ,NDIIO NIAXT7 NTVIIN AN7IN N2 ,7X1W1A 01 ]21,01"NDVN 01312107 V1112 N17aN1 {7100
X101 ,7Xw1 732 710 197 2018 nIivwa nni7in ATVIIN .01TTON NN171VO11 N1DIITON NOIVNN 7Y nNiaxn
— N'D31'0N NIANXTN XWII7 010710 0NN 770 12 ,VTIND QINW1 271990 QINTY ,01XN NIVYNX] N'7V19

347 pnpII1oN D1MIVY71INNT IXIXD TIWN ,7XW1 712

NAIYNN ?N103319 NIAIXT 171010 ANV X207 1717V 1033190 110707 NTNIDX7N N31a YW NNOID OXN
:DX2N DM7'VN DNIYINY 77D 1172 010NN N103319 NIAXT7 01310100 ;NN X1 127 N1IN;7VN

DIJ7NY 7Y 71T1 190N 1T-7V NTNIDX7N N3 7w 01770 DNixa win'wn — nitnTni (herding) nimTy
717V 127N .ANIT 191X2 0121 DIJ7NYW 7w NANTI N71V0 117 ,NNTV NIANINNY 712107 717V 1103300 Ndvna
N171T1 NNDONY7 772107 NM1717V VD NI 47192 DT, ANAT7 12 12N NINYA 7'V L0100 11107
NIYUNNNN X77 01 12 ,11x7 w1 38 71w0 NIMMTIIN NXT NITN NIX DIXVAYT AT 191XA1 ,N1INT-12 NIVXIANN
N107NNNT NIVTN 111112 V1197 0717V N107NN N72i77 VTIN1 017710 DNIX2 WIN'Y 12WN NNV 110100
11111 1X1 N1DIDNN 1ION AT IW7NA 11T 17031 1IX1 0119, NIX71INXN 11V NI NIWY 171 . N01VNa Dy7n
N3122 WINYY DN D10 NI2IVNN V73T X7 DX N1INY Q119X N'0I33100 N2VNN WX ("“monocultures”)
NV 171217, NN N171V0Y7 VAIIW VTIN 7V NINIXNN NNIDXTN NI NIV 1D XN 9013 WWN 7. nnidxmn

J2WNYT7 112100 NX 77T 191X 13123 X7 N107NN N'72i77 ,i71W2 DUNNIY X7 DWITX NIYNINN

N1712121 VTN DY7'7TNNNA , 010111 7W 107 190N T2 N'DII10 N171WO 11211 — ONYWY7Y DTTTYA NN DTN
103190 NIANXTN YN D1 X7X NINNNN 1WA 71 X7 NTYWN 1YN ,NTNIDX70 1312 WWINW'7 N1711000
19;770 7V NNANONN INVOWN ND137 QNX 1IX 171VON 7w 7w NIYNINAN 11200 NX 112107 n'717V Nitiom
71T 191X2 11W{7 0103192 NNIDX7NN N3N DINNA NITIDNN 1120 NI 0121 011 7V1 N1 017171 0190)
177910 NNI1DX'7N N1 NIYNIY 720 . NMIDX70N 13120 DINNA NINAN 7Y 1017 19002 NNONNT7 N119OXYW NI7NY7
DNIX] NYWYNT7 17N XA NIDIVN TNIX 7Y NI7N0 IN7VO0N ,0M111 7W 1077 1900 7W NIDVNA DM7N 101 1X
N1X71117 019192 03X 2117 DUYW7W DITTY DNIXY 1790 01 01103310 01107110 T0N AT 11210 .0MW17YW O1TTY

.N7Y WD NL7190 NTOYT7 YIND DIXXYNI X7X ,N1011'0N

X 9112 DWITVT 1D WYNY7 0wl n7X 0131210 — (contagion) ni7aTi (interconnectedness) nimiwyz
N72TN1 NIMIYWL7 .N2IVYNA 019013 0MNITX71 019117 NINANal 10WON! N1DIION NDIVPN 7w 01on 77N
N1X'77157 DN DNV7 MOX X701 191XN1T NINTNNNNT,O1T0I319 0711W1 NITOIN 12 019Y7V1 DMWY 017N N1Vl
N1717V N72TNT NMIWIZ ,NTNIDX7D 1312 7W 1W7n2 101 1T17 NIXA NDVN2A 01I1W 01T 12 NI7N IX
-7V 2N73 191X2 N1727000 N107N0N NANDIN 71UN NVIINY VY 7197 1711XYW NIXNATTA 1NN 112 X1y
,01N11 111ANY7 NINW 0TINT1I NTNIDXT7N 0312 N12IVN 7W 01I1XTN 01790 1WXD IX , NMNIDX7N N3 Nidvn ™M

.0121 01DII'O NI7NY 7Y DNTIAV NII7N 7V N2'7WUN N37NN DNI17'Wo1 NV1901

D1217NN2 VNOIN N1A17130001 7TIN NTNIDX7N N3 WwWIN'wn N7VINNY 730 — 1210 1312101 01'71VON 01I1D10
.N111713002 DMIY7N 120N 1310701 0171VONN 01312700 12INNY7 01717V 10 ,N1031190 ND1VN2A 0111 D1N1IO
71v7 1311XW D1NXD DNIYWINA D1 D1NATH VAON N1IY7 N1DII19N NI1AIXTN 7V N7X 0131010 7w DNyown

.25.1.2017 o1'n 71nn nyxn1 26.11.2018 nim wwix qwx 2018-0”vwnin (7 'On 11j7'N) 7XIW1 732 710 1X1 NaNn7 347

.8 mva,2021 niun OECD-n 1T 348

‘https://www.sec.gov/news/speech/gensler-isaac-newton-ai-remarks-07-17-2023-17.7.2023 01"n 170310119 7w 112 TIX 349
-https://www.ft.com/content/8227636f-e819-443a-aeba-c8237f0eclac :15.10.2023 n1'n 117x12 12T 121

135
]


https://www.sec.gov/news/speech/gensler-isaac-newton-ai-remarks-07-17-2023
https://www.ft.com/content/8227636f-e819-443a-aeba-c8237f0ec1ac

< 011V 1DINY ani nimao | ag'7n

7¢ 1MOXD ,7UN7 12 .AT NITA 1J1TI TWX NMNIDXTN 1312 NIDAVYN 7W D1IMOXD D1910XN DNINXN 0131D10Y7
N1 QW71 '77X10,02 D170 112100 NIX D12TN Ya0N 11210 ,N21VNn N71VO NIaN 7V nYi7nn “n1iny noot7”
NNIDX'7N 132 NIDVN 7V AN NIDNNON 7Y 11210 127 NN1TA .0'7110 NDIVNYT7 NX11YNA ,N117 NiNj7a 077
712107 717V, 0171171 NIDIVNT7 NXTIWUNL NTNIDX70 NI NIDIVNA ANIN 17XIXI0ION WINWAT,0TW17Y DITTNI

30 11121%7 11010

11033790 ATANA NTNIDXTN NI 12N YINTWN AXXIND DMIYOX 011101 [1X17 1AXNY7 NIXNAIT 1707

DIWYNNYN 0171210 01030 01911 190N 12W AXN — "MNIYIY NALNY NITTNN 010330 0001 N1Hn .1
MYY N7'9] 1IN NITITN A7X1T NIVNYUN 9772 NYINT-12 NTONIVIX NINDN VIXA7 771N 1N1XA
.010DJJ'9 0'02J]

D11DJ3'0 0023 1D WWN N7VN 01103310 01911 1T1 7V NV{7WUNN NITI0IVOXA NITINX — 11NN 71Y2A N1 INNN .2
N10237 AN NINNNT WI712 X117 01717V 120 NXXIND . NNIDXT7N N3 170 1771 7V 1NO10 DINIT IX DINTI0N
200 191X NT7 717V ©wWX 17X10 DDVY7 DXNIN 131X [91X2 ,0110I310

7V DN71011 ,N07VN2 0120 0N NIYNWNN NTNIDX70 1312 NIDIWVNY Nw7in 71813 — 1ano noyn .3
J1DVNN INIX NVYNXA 1X 191XN 1N1X2 017V10N 0121 0J7NY 7V V1IOwn'7 D1971N0N

DNIX 7V DN7W D'7TINN NX DWINXN 021 01911 12 A¥XN2A — 01DII0 01011 7W AN NIDNNONT 7TIND NiXxIw - .4
717V 11X%7 N121032 1770 071NN "TONA NIN71IINN NIYW71NT N1ON INIXT7 no9'wN7 WWN 071V ,0131N3 7 TON
.DMIDTY 1N X7 1IX NIXUY 17121 D1IININ TTON DX TNOIVN 7wWd D11nY

D'NT D17TIN2 DD D011 7W WINWwn wwnn TX7 — (procyclicality) nimitnn 119 nnan noann .5
D'7TIN 1T 7V NNIXD7 NX1IW AnIN 10T nTINYT N17101 172 D1INX D17TINY WYWN 90132 017,017 1X
.01JINJN D027 NONT TI91IN 191X NXTT,NINIT NI7IVO 1VX21 DNN 1TN7',0MINX

17790 OV NNW7NNT7 NIVIIN NIYNT 1110 ,07X 0131210 OV TTINNINY N1J1YW 01DT NVTN 7V N17vn7 2wox .6
1TV 121N ,TA2 T2 .00 NMIYWOX N17NN 0WA1IN 01712100 NX OXNX'71 1037 17D NNIDX7N N112 NIDVN
T'TIMVYN NNDI NI27Wn 7W N3NAT27VNA NNV NY'7 N79N0N 071V N1ITTNW NX13 12 7V1 TNV 112102

31 M103719 N2 7V NNIDXN N1 7Y

European Central Bank, Financial Stability Review (May 2024), https://www.ecb.europa.eu/press/financial-stability- 350
. publications/fsr/special/html/ecb.fsrart202405_02_58c3ce5246.en.html

:Xw111 N1 (FPC) nolrro nmiaxt7 ntviinl (PRA) 1miaxn nii71on Niwa niMon N 7un71x1 351
The Bank and the PRA’s response to DSIT/HMT: update on our approach to Al (April 22, 2024), section 12, at https://www.
bankofengland.co.uk/prudential-regulation/letter/2024/artificial-intelligence-and-machine-learning-letter; Financial
Policy Summary and Record of the Financial Policy Committee meeting on 21 November (December 6, 2023), sections
89- 94  at https://www.bankofengland.co.uk/-/media/boe/files/financial-policy-summary-and-record/2023/fpc-
.summary-and-record-december-2023.pdf
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?29nona N'PNMIAYX N1'7'von axX1nd Flash Crash 1an :3 namn

D030 N10D] 7V NIINN N11DNRN AXXIND D71V 11NN 1j71W2 NXI19 Nj71Ix90 2029 X0 nIwn
YW 17120 72 winwn van “Flash Crash”-7 nnaia 2wx NNz 1Nomn Nidvn 111 7V
N71DN N171VO VXA7 DNIN D17TINN .NNIDX7N NI12 7w DINTDY7TINA N1I771 NIV7YWN N2 ,07]2
12WN71 0711w NNIX7 ,NO7WI 1N71 NMWIY NALINYT N171210 N1IJINNN NINDNNT, NV nNiXa
0172700 017110 X, D10 1NIX2 WYWIXNIN 0103190 0102INN 77N 7W DY .9;7'0 AN XWX

.0M71T 1317702 DTNN]

12111 17100 WINTWN 1D VNN 17031 X1 0119 ,0Tii7n SEC-n "1 .wnn X7 7unTa winan
77nN2 NNTON NTI7I2 0O1DIION OY711WA N7IONYT X TN7 2107 DDA NTNIDX7N NI NIdIVN2
32 217770 1MWYN

D'711W2A N'7190N7 D111 'NNI1A7X 1N0N DAY NITYXIN DYV 1T NTNN X7 ,UNNNTIINXD WININ OX
1190 NIj7T 11N2 1WwWXD 2010 1xna 6-1 vx Flash Crash of 2010 n31onn ,vinixn .01o33100
TTPN “1i7'N7 190 1NXT7 N7T 19001 TTNAN 9%-2 11'0 1wWX NIT173 900-21 017 DI IXTN TTN

TN X 77N

N7110 M71 NINTINL 7779 0IN10I0] MOXNN 2’7NN DTN 7Y IN0NN D' 1NIXA
Q702 DT TINY DTN 7W NINDN N1IDN 7W 7V197 NXXIN 7V V12X VITIXD D70 .00V0 N171TI20
N0 ,2"NIX2 01'0II9N DMIV71ANN 7Y NITN N71VY 19D INNMIATZX TINON NIVXNXL TIXN 71T1
QTN DX DXV 079XN NIX Y'Xn (High Frequency Trading) nniaa ninana mnnua7x
DMONIVIX DIAIN DIIIN TWXD ,NITINIINONN 7V DI VIOWN ,0MTIIN 71W2 7NNYW N171TIN 1aWN
ANONN NIXY7 1X120 ,N1TINN 71U N171T 17790 NIWUNYWNA NTTONI0IX TNON NIDIVNA DN1I7N
D'J21NN DIIINN 12 NXTZXIVIRN 7Y NVIX N719NNYW NN N1TN N1I77000 NNX 1INT 191X

33 1pN1117X 1NN NIDIVN 7W NITI0IVOXN 1127 INDNN NI2IVNA DTUNIVIXN

oy .2010 Niw T™XN NXW N1 12 OX D7 NTNNA7X N171WO 7w 0711w N17193 1790 WYWNN
17790 NITIDNMY WWNN 1211 ,01033'00 047117 NNIDX7N N312 N1A171300 7w A11oXn n1Tnin
N1IYINT7 NINAN0NN NX 171211 )TIXN 0N 121E0 WINWAT1 TN NTNIDX70 0312 NIDIVNI 017 TInN

.N7X DWINIX

D170 07 TINND T1V2 .0171270 71013 NTI0NA XXN1N7 1Y WWN'7 111NN 1D VU 17031 11X1 0119
1IN 112700 NIX 11NA7 TWOXNYW N0 YNX'7 WU, TUXNN NN 112'00 NIX 01IN12 011210 710137
7121 211NN WINWA DNIW70 011270 710137 0170 NN INX7 DNI07117 7V ,1M2T7 07X0n

354 N1033'90 N12AX7 0131200 NIX N'NONYT7 NIN 7V 1031190 1TANA NNIDXTN

Gensler, G. and L. Bailey (2020), “Deep Learning and Financial Stability”, SSRN Electronic Journal, http://dx.doi. 1x1 352
Financial Stability Board (2017), Artificial intelligence and machine learning in 01 1x1 ntwi7na ; org/10.2139/ssrn.3723132
financial services Market developments and financial stability implications, https://www.fsb.org/uploads/P011117.pdf
SEC and CFTC, Findings Regarding The Market Events Of May 6, 2010 (September 30 ,2010), at https://www.sec.gov/ 1x1 353
211 NINIL,102370 10T 7117V 11X7130 NIVOWnT 1IN 71w 7w mivown — nniaa ninttna non” files/marketevents-report.pdf
-https://www.new.isa.gov.il/images/Fittings/isa/asset_library_pic///mechkar.pdf (2015 121071%) 17V N1 niwa 1713w
72wY7 327 w1 ,2024 wwn wTinn (ECB) 1NN 1XO11XN {7320 NOY70 121,77 326 w”n 17031 '01N19 7w 12T 1XY 354
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DMINTYI DX NIXT 07771 NIIWTN V1IN7 ,10337'90 DINNA 111190 NIX 112107 7X1XI019 W1 NTNIDXT7N N7
DINNA N1IINNN N7XY ,NI1A1N70 DY DNTNIDXT7N 0312 7w n119XN NN12'WN ND137 112%0 DY 12101 DY TN
117130000 NIZVIND NIWNT D711W2 NNVNLA 011713000 NINO IX7 . TIXN NTNIVNWN XN X N291N 0T

35 MIINIDX7NN 13120 TNIN'Y DINNA NINITTI N1A079X NINNN NWATI ,D1IXN 1T 7Y

NNIDX7N NI'NA 7Y 0'7TIN NIN'91 01A7Y

7TIN NIN1O2 DUTOINN D1A7WN 7Y 1IN NTWXY NYWATI , NMNIDX70N N3120 D1INN NX DTINNN NNI7 Nin 7y
, 2024 niywa OECD-n 1117X 79 N1NNNn NTVIE NNDIOW 100N 27 NIYATIA NINTWUNNT NTNIDX7N N
$%6:170'7W 191X NN1OX7N N1 7TIN NIN1OY7 D1WATIN D1A7WUn DNXIND

@ Build foundation model

—O0-
o Adapt the model
—O~ Refining or fine-tuning

OECD (2024), "Artificial intelligence, data and competition”, OECD Artificial Intelligence Papers, No. 18, OECD Publishing, 355
(("OECD-n na1x 7w minna Ny NIT” :0t 7192 1707) 17 nva  Paris, https://doi.org/10.1787/e7e88884-en
15 Tipva ,OECD-n 111X 7w ninnnn Nty N7 356
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27w 72 112V NIWATIN NINIYNN 0119 NIX 17X1T1 191X naXn (CMA) noman ninnnin niwn ,2024 niwa
37:X2N 191X, NTNIDXN NI 7TIN 7w NINon 127un

Model requirements inform chip design (and vice versa)

Hardware : Data
Compute components including Al chips Expertise Creation, collection, preparation
Skilled research
scientists/engineers Pre-training ) ) )
Compute working on large- data Fine-tuning data LEGEVE]

Cloud services or supercomputers for scale systems Emphasise quantity Emphasise quality ~ Feeds at inference

development; less required for deployment
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Foundation models
Pre-training of large, general models

DEVELOPMENT

Closed source
Proprietary models either not
released (in house) or controlled
access via licenses, APIs, plug-in
etc

Open source
Non-proprietary models with
components such as
infrastructure, weights etc

User feedback data

RELEASE

Downstream fine-tuning

Users can provide additional training of foundation models for particular use :::gm
cases or behaviour, either in house by developers or by downstream deployers data (often
third-party)

A

User-facing apps  Aasisesioiocdsiaioies e S s
Deploying Al models in apps that users interact with Relevant data to context at inference

:DN DM7VN NINION 117YW ,NIX17 1N1IY 19D

Al
DEPLOYMENT

N7V NINIYN WI7WY7 W11 NYWATI D NIX7 — 7TINN NIN197 N"hYNN NNX X

NIN 7V DMONNN DAIYIN 7Y 1119002 DWWUNNWN NMNIDX7N N3 7w 017TIN .N11WNN D710, NTYUXRY  »
DXNNA NINWN 7TIN NIN1O7 NRIWNNN N712'N NIwn7 Ni7vin 2817w 0790 NxX X171 7TIinn NX NNoY7
NIYOXN NNIVHYWN N17V2 121N Nj70 702 1X 17V NINOY7 AXININ VTINN NIN271 7Tinn 7w 71127
1'nt (supercomputer) 7v-1wnNnN1 WIN1Y ;IXNXV VTN 1TN NI 10 NNIYNN D712 NAYAT7 NMi7vin
JIVA TMINTW NN7900 NNX T 1IX ;1217

N1 DTX NID WATI D X7 — NINO N17121 VT, NINNINT NWi1 NIY .
X1N WIATIN VTPN L1707 D19 10D WINWYT 119071 QIOXT7 X117 17X VTINDN NX VTN nwil ,Nwy .
JIMIZ VT 1N ANIO VT N

TIX7 VTN NIVXPXA VXINN 17w 7TINN 7V “VTN NNONN DXV AT A7wa — 710 7Tivn n1no .2
NT27w2 775 7012 ,127 VTN NIDIX 7V X'71, VTN 7w N2 NIND 7V X1n WaTN1 771NN 7w "DTi7n 11w
J31377 VTN NINOT 'ANIO VTN WIN'WY NWYI

— YU 7TIDNMNNY ]

.ON7Y 1WIN IXINY 91902 ,N17V X77 2120%0 WIin'w7 0NINO 0'7TIN 17X — NIN9S Tii7 79 D7TID
7V 113110 VX7 UNNWN7 DNYWOXNIT 1TID! 7TIN2 WINYW DMYWOXN NIN9S Tij7 7w 017T1nN ,0'21 D702

CMA Al strategic update (29 April 2024), https://www.gov.uk/government/publications/cma-ai-strategic-update/cma- 357
.("2024 niwn N1V NIINNN MW NIT7 0T 7191 1707) ai-strategic-update

nIT”:01 71921707 UK Competition and Markets Authority (CMA), Al Foundation Models Initial Report (18 September 2023) 358
12 1inva (2023 niwn n'oMan NINNNN NIYY
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N3 7w 7TID 7700 7TINa win'w DVXAN DWWNNYUNN 1AW A7Un 10T — DIWWUNNYNYT NIY;7179X
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39 A110 T1j7 7w D17TINA WIN'WI NINO TIi7 7w D'7TINA WinwY7 7722 7703 NN1DX70 NI

NNIDX7NN NJ'an DINN 7Y NNNNN JI19XN

NY111 0'ONY7 0113 N'TNIDX7N NI 7w D'7T1NN NIN'O DINNA DUNTIINNN NIYWNN N0 ,1707 0119w 19D
N3 7w D17TIN NIVXNHXA N171TI0 N111713000 N1N2AN 7W 103301TN TRVYNN 71TNN WWN ,N1VATIN NINIYNYT
360 7170 Nj717 NXINN7 1IX 7790 Ni717 NXINN” 7w N7 31T 17V 0711 NINNONNN WWN1 NNIDX7N

DINNA 0IJIYXI D17V1970 01I37NYWY7 NN

X
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