Figure 18
Distribution of therisk of new mortgages extended, by LTV and PTI segments?, total banking
% system, April 2011 to August 2015

805 - PRV E—
Limit on the LTV limit | Additional ¢ py fimit, 1
portion of | capital | lmitonthe o
70 | the loan at 1 allocation portion of the
| variable 1 and group loanat &
1 interest allowance | variable ||
Irequirement | interest, limit |
60 1 1 | On the-term
1 1 to-final I
1 1 1 repayment, |
50 1 o . | and 1
H H | additional |
i | 1 capital |
1 ‘
1 I requirements I
40 A — i
| |
M \/\/\/\+\ 1 1
1 1

20

1
1
30 i
1
1
i

—-—— -
—
=
()

10

SIS ORGSR SRR N CNC RN SR RN IR RN\ SR A RN SR AN AN

o O S S e N e S S S SN SN DN S O D SO S S S S S S RS SIS S S S S
2B PR 2P 2P 2K R R R g g0 0 gl gl g g P Mgl gl M) Mg Mgt Mg 4 g R g gy
FE @R E PRSP FE PSP RSP

—Total low risk Total medium risk —Total high risk

aThe risk is low if (PTI < 20% and LTV < 60%).
The risk is medium if (20% < PTI < 40% and LTV < 60%) or (PTI < 30% and 60% < LTV < 75%) or (PTI < 10% and LTV > 75%).
The risk is high if (PTI > 40%) or (30% < PTI < 40% and LTV > 60%) or (10% < PTI < 30% and LTV > 75%).

SOURCE: Based on reports to the Banking Supervision Department.



