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The last 20 Years have been characterized by a decline in 
inflation and a decline in volatility of inflation and growth
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GDP and inflation in the Israel
(% Annual change)

CPI QGDP
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GDP and inflation in the OECD 
(% Annual change)

CPI QGDP

Source: OECD
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#1 Inflation Targeting: Anchoring of expectations 

Source: BOI
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Actual inflation * and inflation expectations 
**(January 2001-June 2021, percent)

Inflation 
expectations

Actual Inflation

Source: Bank of Israel and the Central Bureau of Statistics

* the last 12 months.
** For 12 months, derived from the capital market.

Theprocessof adoptingthe inflation targeting
regimein Israelwas long. While , the Bankof
Israel announcedan inflation target for 1992
asearlyasthe end of 1991, the Bankof Israel,
only after a decade of experimentation,
characterizedby high volatility of inflation and
many professionaland political debates, the
other elementsof the regime were gradually
adoptedandpricestabilitywasachieved.


