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Chapter 4

Developments in the Business and 

Household Credit Markets

1
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The dynamic of credit 

in the economy was 

disrupted on both the 

credit demand side and 

the credit supply side. 

The Bank of Israel 

and the government 

of Israel took multiple 

markets and support 

the provision of credit, 

including intervention 

in the bond market, the 

provision of monetary 

loans, a program 

for deferral of loan 

repayments and the 

guaranteed loan funds. 

The trend in debt was 

not uniform over the 

year. Large businesses 

obtained bank credit 

while small businesses 

took advantage of 

funds. Households 

increased their housing 

debt while reducing 

their nonhousing debt. 
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The private sector 

debt to GDP ratio rose. 

However, its level is 

low relative to other 

countries. 

The main trends in 

business sector were 

accompanied by two 

main phenomena this 

year: the volume of 

business closures in 

the economy during 

and the phenomenon 

companies with low 

performance that 

while rolling over their 

debt. 
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About 80,000 

businesses had their 

operations interrupted 

of them are micro 

businesses, such that 

of their closure on 

GDP, on the risk to the 

on the labor market is 

limited. 
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a. Bank debt

3

3 
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Figure 4.1

Balance of Deferred Payments (NIS milion)

SOURCE: Company reports to the Banking Supervision Department.

 

Large businesses 

obtained credit from 

the banks while small 

businesses took 

advantage of the 

both large and small 

businesses remained 
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12-2019 12-2020 6-2020 9-2020 12-2020 2019 2020 2020:Q2 2020:Q3 2020:Q4

1. Loans from the banks
c 459 487 470 468 487 4.6% 6.2% -1.5% -0.6% 4.1%

2. Tradable bonds in Israel 205 212 208 212 212 0.1% 3.8% 1.9% 2.0% 0.2%

3. Nontradable bonds and nonbank loans
d 116 112 112 109 112 8.0% -3.0% -0.7% -2.2% 2.9%

of which : Loans from institutional investors 87 86 84 82 86 11.2% -0.5% 1.5% -2.7% 5.7%

4. Debt raised abroad
e 183 174 164 174 174 4.9% -4.8% -6.3% 6.4% 0.0%

of which : Loans from nonresidents 156 139 138 138 139 7.2% -10.9% -6.9% -0.2% 0.5%

Bonds 27 35 25 36 35 -7.0% 30.5% -3.0% 42.5% -1.7%

Total business sector debt 962 986 953 963 986 4.1% 2.5% -1.5% 1.0% 2.4%

e
 Including holdings of Israeli corporate bonds abroad and loans from abroad.

Change in balance during the period, percent
bBalances, end of period, NIS billion

The business sector's fundraising channels
a

Table 4.1

a
Excluding banks and insurance companies.

b
In the current year, the change is from the beginning of the year.

c
 Loans from the banks are shown before doubtful debt provisions (based on solo data, Israeli residents only).  Bond balances are shown by adjusted par value (capital 

registered for trading plus indexation differentials and interest not yet paid).
d

Comprised of loans from institutional investors and credit card companies.  Until August 2103, the mortgage-backed loans from institutional investors item was attached 

to household debt.
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Figure 4.2

Rates of Change (Quarterly) in Bank 

Credit, by Size

SOURCE: Bank of Israel.
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Figure 4.3

Average Difficulty in Raising Credit, by  

Firm Size (scale of 0-3)
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Figure 4.4

Interest Rate on New Credit Given to Micro, 

Small, Medium, and Large Companies in the 

Unindexed Nominal Segment (percent)

SOURCE: Bank of Israel.

Activiation of state-
guaranteed fund
for small firms

b. Nonbank debt

The Bank of Israel 

intervened in the 

markets on a 

purchasing government 

bonds and later on 

corporate bonds, with 

the goal of providing 

liquidity to the markets 
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Figure 4.5

Credit from Institutional Investors by Instrument (rates of change)

5

5  

BIS Bulletin
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6 

c. The bond market—nonbank tradable debt

6 

The public’s savings 

increased deposits at 

the expense of equities 

and bonds. 
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d. The equity market

The number of initial 

of capital raised by the 

market and the venture 

capital funds, was 

particularly high. 
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Distribution of Annual Funds Raised in the Venture Capital Industry

SOURCE: Based on IVC and SNC.
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Annual Report

Stability Report

 

 

 

Regulated credit 

providers were 

by the crisis, and 

they reduced their 

supply of credit to 

small businesses and 

to loans from other 

credit providers, the 

from these lenders 

increased. 
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makam9

see the 

a. Housing debt

9 
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Figure 4.7

Interest Rates on Credit to Authorized Businesses and Nonhousing Credit to Households, by Lender

SOURCE: Central Credit Register, Bank of Israel.

b. Nonhousing debt
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c. 11

the regular track, 

 

11 

  

cope with the crisis, 

loan funds were 

active of them, in terms 

of both number of 
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Figure 4.8

Credit Actually Issued as a Share of Requests (percent)

13

small businesses with high 

risk levels.

13 
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Figure 4.9

Industry Comparison of Total Business Credit and Credit from the State-

Backed Small and Medium Business Fund (percent)
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Figure 4.10

Mortgage Interest Rates, Various Tracks
(percent)

Table 4.2

General track (specific 

for COVID-19)

Increased track - small 

and medium businesses

COVID-19 track - 

large businesses

Annual turnover in NIS million (as a condition 

for submitting a request to the fund)
Up to 400 Up to 400 Above 200

Additional conditions Cash-flow difficulty Significant harm Cash flow difficulty

Fund total (NIS billion) 36 4 6

State guarantee as a percentage of each loan 85 95-85 75

Maximum guarantee as a percentage of the fund 15 60 12

Number of requests submitted by December 27 99,645 4,766 73

(Volume of requests in NIS billion) -63.4 -3.9 -3

Number of requests approved by December 27 58,314 3,877 39

(Volume of approvals in NIS billion) -19.9 -1.93 -1.6

Take-up rate by December 27 55 48 26.6

State-guaranteed funds - summary table

SOURCE: Banks' reports to the Banking Supevision Department.
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2019 5-2020 6-2020 9-2020 12-2020

From the 

start of the 

year

Most 

recent 

quarter
a

Total household debt
b

588 594 595 602 612 4.1% 1.6%

By source:

From banks
c

520 526 528 535 545 4.9% 1.8%

of which : Housing 364 379 380 388 397 9.1% 2.4%

Nonhousing
d

155 147 148 147 148 -5.0% 0.3%

Current account 12 10 10 9 9 -25.8% -4.0%

From institutional investors 32.8 33.4 33.0 32.8 33.0 0.7% 0.5%

of which : Housing
e

14.0 13.7 13.4 13.1 12.9 -7.6% -1.5%

Nonhousing 18.8 19.7 19.6 19.7 20.1 6.8% 1.8%

From credit card companies
f

23.7 22.9 22.7 22.9 22.9 -3.5% 0.0%

From government (earmarked credit)
g

11.4 11.1 11.0 10.9 10.7 -5.7% -1.3%

of which:  Housing 7.3 7.0 7.0 6.8 6.7 -7.4% -1.9%

By use:

Total housing debt 386 400 400 408 417 8.2% 2.2%

Total nonhousing debt 202 194 195 194 195 -3.7% 0.4%

Table 4.3

a
 Last three months.

g
 Loans from the government to borrowers generally pass through the banking system, which serves as a pipelie for the transfer of payments.  The 

main part of this item is loans from the government, but it also includes loans from employers (who are not part of the government or municipal 

authorities) to employees, which we cannot separate.

Balances Rates of change

(NIS billion)

Outstanding household debt 

b
 Excluding credit from nonresidents, due to lack of data.

c
 Individuals who are not businesses.

d
 Including loans for nonhousing purposes backed by a dwelling.

e
 Loans backed by a mortgage.  Until August 2013, the figure did not distinguish beween mortgage-backed loans to households and those to the 

business sector.  In August 2013, a distinction was made and the data were revised retroactively, which moved some of the balance to business sector 

debt.
f
 Loans that are the responsibility of credit card companies.  Loans that are the responsibility of or backed by the banks are included in the data on 

banks.
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a. Background—the products 

6
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Table 1

product withdrawal

(mobility)
withdrawn with no 

1 and the number 

order to withdraw 

Yes

Yes
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Table 1

product withdrawal

(mobility)
withdrawn with no 

1 and the number 

order to withdraw 

Yes

Yes
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1. Withdrawal

9

9 
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Figure 1

Net New Investments in the Various 

Institutional Channels as a Share of Total 

Assets at the Start of the Relevant Month, 

2007–2009*

* Except for December and January of each year, during which 
there is a periodic increase in new investments.

SOURCE: Based on mutual fund reports to the Capital Market 
Authority and Tel Aviv Stock Exchange data.
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Figure 2

Net New Investments in the Various 

Institutional Channels as a Share of Total 

Assets at the Start of the Relevant Month, 

2019–2020*

* Except for December and January of each year, during which 
there is a periodic increase in new investments.

SOURCE: Based on mutual fund reports to the Capital Market 
Authority and Tel Aviv Stock Exchange data.
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Figure 3

Distribution of Assets Among Specializations, 

by Savings Product Prior to the COVID-19 

Crisis, February 2020

Calculation method: Total assets in each of the specializations, 
divided by total assets in the track.

SOURCE: GemelNet, PensiaNet, and mutual fund reports to the 
Capital Market Authority.
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Figure 4

Net New Investments by Track in Each of the 

Investment Products as a Share of New Investments 

that Month, March 2020

Calculation method: Net new investments from the start of 2019 until March 
2020, minus net new investments from the start of 2019 until February 2020, by 
specialization and by product.  Each product's share is the net new investment 
in that product in March, minus the sum of the absolute values of net new 
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SOURCE: GemelNet, PensiaNet, and mutual fund reports to the Capital Market 
Authority.
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c. Conclusion and Discussion
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The Quarterly 
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Figure 1

Business Openings and Closures as a Share of Active Businesses in the 

Industry, 2017–2019 Average

SOURCE: Based on Central Bureau of Statistics, "The Demography of Businesses - Survival and 
Movement of Businesses, 2017–2019".

20

30

40

50

60

70

80

90

100

5 years (up to
2019)

4 years (up to
2018)

3 years (up to
2017)

2 years (up to
2016)

1 year (up to
2015)

Trade Hospitality and food
Information and communications Finance and insurance
Services Health
Average

Figure 2

Five-Year Survival of Businesses Started in 2014, by Industry (percent)

SOURCE: Based on Central Bureau of Statistics, "The Demography of Businesses - Survival and Movement of
Businesses, 2017–2019".
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Figure 3

Businesses that Recorded a Decline in 

Turnover of at Least 80 Percent in July–

August, by Turnover Size Group, and Their 

Weight in Each Group

SOURCE: Based on Israel Tax Authority Reports.
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Figure 4

Distribution of Businesses by Number of 

Salaried Employees, 2019

SOURCE: Based on Central Bureau of Statistics, "The Demography 
of Businesses - Survival and Movement of Businesses, 2017–2019".
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Distribution of Businesses by Turnover Size 

Group, 2019
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11 It is therefore 
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Figure 6

Businesses that Recorded a Decline in Turnover of at Least 80 Percent in 

July–August, by Industry

SOURCE: Based on Israel Tax Authority Reports.
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Figure 7

Distribution of Businesses in Each Industry by their Salaried 

Employees, 2019

SOURCE: Based on Central Bureau of Statistics, "The Demography of Businesses - Survival and 
Movement of Businesses, 2017–2019".
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