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A decomposition of the ILS/USD exchange rate into a global component
and a local component

Ben Z. Schreiber

Abstract

This paper offers a methodology to decomposing the changes in the ILS/USD exchange
rate into a global-exogenous component and a local-residual one. This decomposition is of
interest to monetary policymakers, exchange rate policymakers, and for financial stability.
The decomposition methodology, which is appropriate for exchange rates of small open
economies versus the US dollar, is implemented in this paper on the mean and the variance
of the quarterly changes of the ILS/USD, on the Uncovered Interest rate Parity (UIP) and
Purchasing Power Parity (PPP), and on Dornbush (1976) overshooting model. Each of
these parities/models is examined with and without the global component and its
significance is tested using several statistical methods (OLS, GARCH(1,1)-M, and Co-
integration equations).

It is found that during the sampled period, 1/1993 — 1I/2009, the global component was
positive and significant in all parities/models and contributed 20 to 30 percent of the
changes in ILS/USD exchange rate changes. This significant and persistent result points on
the importance of including a global component in FX models and parities of small open
economies. The fact that a global component is omitted in the current FX parities and
models may partially explain their relatively low significant level as they do not consider
the behavior of the US dollar against the global currencies.
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APV — DOV DITOPYN NIMY NYIN 2008 120871 . HININKND ONIYI N DNPNIY MWD
L0500 NMYAVNN MMV 1IN OY TN 02210310 MYIVND SPYN P ONRNNND NMDY IAPY
YWY MPINNNN NNIN NXR NPDINNT PI09N I2YTN TWRD NYPR 02721037 NYIVNN MNY 7MY
INMNY 722 92D 2PY OY DN NMIYIVN DY OYIRNNA DITIMN (1 NNINT IND) DX MYIVN 295D
19123 2009 NZNN RN .IPYN D1 1T 55521 01ON0H7 MYAVNN 73 230 IDVTN DY H02I10) YN N

.2007-2 Y999 1ORND D>MN2) 0D DN ; 0MINNIN 02D NN NODIDN MNYIA N7 MINID

OLS nvo nawwa PPP-m UIP -n mYpw nyna

oxnn2Y OLS nvoax mitya (relative PPP) sonpn PPP-m UIP-n m>»py mad>pn nx jn) y»oind

IMPPYN NP>TA0 INPI MNNN PN L, P2 3 MY NMNXIND WX MPNA (2) =) (1) MRNWNIS
Bl phival

[3 M5 N0 ©IdN)
9 DY — POX0IN NNNN RN MYNRIN .MMNX *nwa UIP-n m>pw nx yma mon Sv 1oyn pon
NNNN JONPIIND TN WY NI usat ,IUND ASpq = o + Baip + Paiusar + & (1) DXNIWN
TN AN 22PN Sub — 019-280N 12WNY PNT MNYM G — 520N 22971 AN OX NI PIYN
ASte1 = o+ Baip + Baiusat + YGi + D09 + £ : NOPNN 9D T 2008 MY S >¢rown W10 HNn 1
Y NYENIVID ININD VI TPDININ JY I20NN NN AR I9YD NNNK 721237 22370 NIOIN

(71N Y2 720 MNY ROV DWND) IDITH PID 02031 MYIVHN P ONORIVIML OIMPY

DNITO DRNNA D190 TPSONPIVIN DTN 3 DI 190N NI IADITIPYN YD NPRDIPN PIY

(2 2IN9) MDD DY PHNNN IPONA NDIYT NN 7N PPP-n m»py
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UIP-n noywn 0y 0apy (1.8 2IR9) 102011 17072 O20TRNN MNNIOY NDIY MIRIND MNIN
NN 20NN 2T ; 0PN PN ON DNX PO XD G INY oY .a=0 -1 B, <0 ;B4 > 0,790
NP1 WALD jnana ,1m (Adj. R? =0) npoidn 53 mmn nbomn 92000 i
2INS2 G0N 1.X DINSD ANNIND NVPOMIY B2 = -1 ;41 =1 : ¥ MYYNN DX YYINRD 117 XD MPYUN

255970 S NN NN PIVND YT ANT ;(01I9-IXRDN 12WNY 2nT Mmnwn) G — 15103 1907 2.8
NNNIAN NNDOINID 202103 2537 NADIN NN Y212 IITOPY PAONN WY NPYN 12002 222100
PN 22PN PN Y OTPNRN HPDINN DI NOION H200N K1Y IR INoyn UIP-n mywn nx
920N2 0521230 MYAVNN DY OMDYN Y NTNON N IRNIN .(0.21-0.24) TIND 9% NNV ¥ I
007 0992 YN B2-) B DNTPNN ,0IYW YN N2 > DY 1POIIN YN 30 Dy I UIP-n
PPP-n 5w mNDI WY »XHD 3 MO PNHNNN 2INRIN .NPIIN I DW I1YN MIAND I TN
Mo UIP-n Sv 5’9020 7707370 N7 UK ,1PD020 717010 MIXRNIN NN 1.2 5INea
0) T2 ; TIND 11230 MPMAMN NN TR (@ =0 -1 B2 < 0 ;B4 > 0) M>pwn oy OMIAPY ONTPNN
2W 929NN NN NX NIYN 2.2 IR I3 229D NADIN .ARNYNIN DY NOON 929010 NI
OND MNYTN NNIL 22PN XDV (Y) X92000 23590 DTPNR DY MPNIND D1 APPya PoIxIN
PPP-n m>pw 5y WALD jnana 191 (2.8 23xv9) UIP-n m5pY AN 1NN NPDIND INYDIWY
(NMINX NIY) D192 7PXDAPNRT IV NAONN ,N0AY B = -1 ;B4 =1 : ¢ MIVUNN DN YLIND 1N 8O
NN TPMYNYN IPY XD 27NIND IRIWI IDXTP MIYD APIVXTIPNRN NPINND DY OIvan oy
HMYNYN DD 3021030 22270 NIDIN L2 DINGT 0XY IIND 117 [, TI29D (2.2 JING) NMIRNING
0.20-9 0.19 P2 NYY NN XaN $392 INOPYN WWa 0w 120105 nnnnna npnam

2N D0IN9TY NI T — DINK MTIP)
920 ,00W2 INTM SPYN DY OTHYNI MNINKD DIV WNY DOMYNYNN OMIPYN NND

T 7092 Y9201 2299 NI W IDTPH MNNIND .PIT 29 DY NNYN PO OXDTPNNY

4 DNNNTI DIXIN D212 253721 KA YA INTOPYN WY DM0NNN OMNIPYN DY

.5% ;MNab YW M2 PR MY MNWR 7PN MO 21 (redundant variable) o700 o¥RwP JNaa
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36 -7 n'aann p'onan - "IN 21910 TIN 6 -7 NIXIYA WO W T 9"V oMTEnd DINNORA 4 Anax'T
(Dawinn 0w 0'¥MN) 71T ANYY 07N RIYavnd op NIV IpWR WY (rolling regression) o'y
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a, “q, ", Cs 0. s "0 “O5 Y05 0 (% Qo “Co “Co “0p 0,
B 0, 005 0y 0, > 0 Ry 0 R Ry 0y 0, R 0 0 0, 005 005 20y 0 0 0 0y 0, 505 05 R0y 0

—@—N'0N12 NI WO DT7A == '07A02 721N AN DTN (20" 1Y) 072173 NIY20A O TIN VI YXInn (01 1) Xan v m\Tpe ww v yxinn ‘

MY 19 Z0XTHN 19PN NHNNK : MNPN NN SHYY PINT 1P NRNTI MITON MNNINN NN
ANT OPYN MPINND DY PHL PONM ONTPNI MY NI (MNYRIN NMIPHN Pnd) 2005
IRYN P ORT ;N2 NPNTNN OV TN (MIYN NIPNN 12N2) NNINOTN DY MI001 PONN NDID
D203 209N MIYNIN NYIPNA .0MI9-INDN 12UND) ONIYN PIYD DI NOND YpI DY
NUNINDIT MDY . DTITA NN NDIY NPIIN YO 22399 Tva 0.2-5 DY T 715 1N PO
Jcarry trade) 95y72 Spwn Pav N1IN IV 21NN HNIYD D DWPYN DY NDD DY MINT 12
MYavNN OPTPRI INNND DT INTIPYN WYL MDY NNYI IMNYRIN NINPNN DD TN
1% MNNaNN (171993 3290 SN OINNI DMV DMPY DDA DY) I9TH NNIYY 010N
NNPNN NPNNN 051231 MYAVNT DI PINNT TN VTN NNYIWD X INN DPYNY 7O Y NTYN
NP W OTPA 7o INY N PO 2921230 22970 OTPNA | D2 2008 T (2005) MMIWN
TIT OVYTOPY 7YY DY 03I Y NI NIND ONYIYNI ,MNNND ,NI2DIN N YN .POIN2A
NMPNN NPNND IRNYNL ANT ; NN DN MMIPAN PV (RPN NN PO DNYPYN

VWD I AT NNIWD N HPYN PINNN 22PN .PIWA DXIWN PN KD VYN DN NI MIYRIN

N AMPI 7PN I 2001Q4 NN ANINOTI NUNAN TAINDN DILAT 36 HY NDITINN MDY NY INND
.1993Q1-2001Q4 nmpns non»nn
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VYN Y 2008 YNNNND SNN .(IZVTNH NDIYD NN NNINRD INY IN NN INNY) 01521730 NMYIVNH
Y2212570 2270 OTPRY TV OMON0IN NMIYAVNN 295 1N IDITN 295 1N DPYN YoNI NOPNN PO
2005 y8¥NN2 NNY N2 P — 0.16 DY 1210 1NIY TIV NPIN W DTPN) DIRNN PO
PR 0I9-IRON IIYN TONNI TINMA 0»YO7ON DMINYNI IVNY MNNNNY 01700 IR DIPY
25 TNINOY NPT o Ty LUIP-0 M)y N mININ MO0 ORTRRN DY Waun
YPY T XN PTNN Y9192 DNINGY A9YNIPWN WY IR D¥TPN 921930 MYI0NN DPTYR NPT

NPOIN 52 PRI PPN 2521750 23771 HY NN DY

GARCH(1.1)-M nvyo331 ntva PPP-m UIP-n m2'pw nyna

19123 PPP-m UIP-n m>»pw 295 RO SY MINNN N1 521730 25570 DY idnn mnd
NN YYIND NDI1DN 0IND Iy N2°on ) (Berk and Knot, 2001 Swind) oayvn v . TIND
NPOIII NIDNY PNDO0N NMNID IR AT 29 Oy Mmnwnn nmvn o0 PPP-m UIP-n m>pw
MY SY RN 3N MIvaxnn ARCH/GARCH »on nvon) o39nn v 70 0vY . APooan

.(latent variable) ©>pnwa maxy >nHa >0 719 3 (heteroskedasticity) yat 29 by mnwnn
NTIRD MxNwN ,GARCH/ARCH 5w 11 nwony 770101 °523930 23590 HYawn NN 7115 >71D

NXNYNA 10 290N 2990 NaIna oyay GARCH(L,1)-M — »oamvon n7I¥a oys 18 In

$JOPITI ,MNYN ARNYNI 1N NOMNN
As. = pu+yo, + B, + By, +&, : FPO01 PO (14)

ol =a,+oe’ + B0,
DRNWHM (ASii1) POONN WY XTAYN NIPYN DY NOMNN DRNYHD X MPIYN IRNYNN ,IURD
N9 SY DTPNN NN Y ,D¥YAPN DN =) [ (G TIMNN AMYN AXNYN NN INANTN
N usay (NP0 HMNI9 ANNID NYNID WK Iy — SPMPHRN HP21Y O9OW NPRD MaN) N0
PNV DTANDN NTNR AN GPYA B-) NOTIPN NPANN MNVAPIUN DX INON o ,NINTH 12N

— 9290 2579 Sub — TN MNYN ,DTIPHI VDN NDXDIN MPOIND (persistency) MIMNN

P51 ,Co

MY20nn OPTOIRY NWYNN X M1 1) XY (Granger Causality test) 700000 NPRDOL T1)»I) JNana 13
S7901 XD N 0.01 5 MIPN2IN NNI IITIPYN AyY IX MVDOVD 1) INNX B1HDIN
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As, ., =pu+yo, + B + By, +06,Cq, +¢-Sub+e, . NI PO (15)

2 2 2
o, =0, +ag |+ ﬁ o, t §2CG,1
LunD (PPPY mpn no mM> Py nyN1ad N1PVIAZIN MRNYD NN NNXIN 4 MO DY PHNND DN

YA 5192 WY A7NIND IRIY? P NPNDAPRD 2IYI 2.2 IR OOYNN NN I 01PN
LE(TT)) - E(TTysa 0] T mwD N,aKn AV NIRRT MI¥9 .3.2 DINGY (TT; - Tlysa ) ININND

[4 M5 X0 ©ION)

My0poTo oNYPN 9N O MY

NI WY DY DNTPHNN MDD (1.2-) 1. 0IN (14) NxNwN) NPOX0IN OININ DY .1
TWaA(=0-1 By, <0;B1>0) PPP-m UIP-n nM>pyw 0oy 0:1y35 P71 02pyY NoMNN MRNYNI
DIPHN 532 OMAPY OMNMPIN (3.2-) 2.2 2.8 DMWIRM (15) NRNYN) NINMNN 1POIIN 29 DY
LO»MYS NP2 Y9 LYND)

Yo (81 > 0) NONINND NXNYNI 2PN 28D 7PN MIANIND NPDINIL 010 O .2
NYOD MYNYN PN 03 N7 2527 7PN ,07IPN MY VYN .0MIPNN 931 (5, < 0) MNYN HXNYNI
oY noMND AXNYNIA L0.2-5 7N D200 20590 NN UIP-n 5w ndmnn nxnwnay mn m
DOYTY NN DMNS NIND NMDPPYN PNV DY MNYn MxNwNay mya ,0.3-5 mn PPP-n
YN MRNYNN D52 2021030 2590 DY OONTPNNY [, TY PN TIND PPN YD OR ;(-0.004-5)
NN DNINID PINNN I2T (3 M) OLS o170 NYIN WIAPHNIY MIRIND 1PY MY 1Y 09T
RN NN

vy UIP-n ¥ nOmMND MNNWNI NN 0 N (Y) NTHNIY )1D0N IM/mI9 0Tpn .3

01N OXNTPN DY MPNNNN ,NXT OY .PPP-1 5 nOMNN MxNwN1a »arn TR (OOWTIN NYIdwd
N2 MPNAN NRYNDI 01OV OXNTPN PN 12 NPDINIL P NN NNON
Y3 NI MAND NPDININ U2 ODOYW N¥NI DMIN-INDN 12V DX 9pwnn ,Sub — T mnvn - 4

LNAN YT IDYTOPY POYONN YW MAND MNPWnn 0.19 -5 0.10 pa

NNAN NP2 YD 9921972 MPINYA ,D°9IPHRN DPODVVDA ONNINI MY 1TAPNNY MNINAY XTNY >
4 1y (LM) >1m770 ONPR N0 00NN 28 1Y 112372 IINYD 5y InIansp ,0pa 28 oy Q-Test nnIns>p
YYID 1NMINN NPIRYT DMIPNN D91 PIDOINHVD 172y WX NPINYD Y (Jarque-Berra) 90915 jnam o pe

2957 DNNANN NYIIN AN IIAY I )30
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VEC n39wna Dornbusch (1976) 5¢ 9570 12130 57 nyna

NP2 Y P2 OMPON ONIYP PAYNL 0NPI onNY XN PPP-m UIP-n ny»i> pwa nvyan nnr

$UDIWUND MDY NYIDY P2 OMLIINON DOIYPN IR XD TR N7V NPNDIPN MY IX NI
PN NINONI ONINYNN DYDY DI NOIIND PIWAN PINT .NPNOINNR MY NP MY N7y

ONPYP DXPNN DY ONYPN NIRNIND 0PN JY N9 NYIYNI MIAYNNN D) NIVIRNDD NNN
-IP O9IN dHYa oINWNn Nvnn o [ nwyn> .Dornbusch (1976) »1 by yxwn (sticky prices)

SINPN NNV DINYRN INY Y NPAVHD DN THX 93 HY VD PR PITIY NYNY IDVINOYN

ONINYNRN IYNN P2 ONYPN DY OO0D MDD .OMMPNN TIIRD NNV DY DMIYPHY DM

DY TN AP NIV W NPPRRYT PIWYNI INPY WaRN , X, = (S,,i,,i,, p,, p,) : NOPII 099937

3 999 WY INNA (S, = pi - p) PPP-21 (i = i, ) UIP-2 TIND ANV 5w Mo pwn 5y npnw

T2 X MOPNI IMNX PON INTOPY POONN WA ST AYN MY 12070 0NN 25200 29091
MYk =690nX, =(s,,i,,i,,p,,p,,g,) MOPNN NN YAV

Caporale et al., w9 75 nx VEC (Vector Error Correction) »o1 %995 511 5S¢ N1t Mo

:(2001

(16)  As, =6,(s,— p, +p,)+6,(i, =i, )+ f,(AX, ) +¢,

17)  Ap, =6,(s,— p, +p,)+6,G, —i, )+ [L(AX, ;) + &,

(18)  Ap, =8,(s,— p, +p})+6,(, —i) )+ [(AX, ) +&,,

(19) Ai, =6,(s,—p, +p,)+8,G, —i, )+ [,(AX, ) +&,,

(20)  Ai; =8,(s, — p, + p,)+6,,G, =i, )+ [5(AX, ) + &

1) Ag,=06,(s,—p,+p)+6,0, —i,*)+f6(AX,fj)+85,

WYIN 2007 NN etk = 1..6)-) 98PN nnvn Sv Ny Th AR 8N AX {j = 0.0} ,wNo

t Y232 OPYN IWRD NP NNVN DY NPXRYTH AR PNIAD 11 (16)-(21) MRNYNND NIIYN NIIY2
(PPN NYYINRY) NNINDY 0NN DY) NNTIP MNPN AMDPYN DY PPN 0N MW Do

NN AYPY TID N8I ,INPN NANAN DTN 29 DY . PIND NNV MN»pnn PPP-y UIP nmd>puny

MMNON PIYA IRIVIIIN YPY PPP-1 5w 1o M2 o vy xS UIP-n S Spun »med
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27292 0, < 0;0; <0 -¥ N9%¥Y ,012 .NIN IV /TRIVIIIND IRV DY NN INY I

NANIN 5531 SWN5) NPDIN WL DINNY OY TN POONT YW OONT MN3D ,JP¥ 17N NN

Proomwp 071nn” i STINNY DIUN NNT ; PINPH) NINPET 01D 09N (IR

ST HY MIONINPN MIDN

M1 Mopnn N Xp N0 X, =4 X, +..+4,X,  +g :p 7100 VAR 5STn mon

t
N PSNY Y e~ NIID(0,2) »annn wyy oM N e - k=6 701 Sya I(1) moxnor

79 NOPNN

(22) AX, =ILX, , +T\AX, +...+1“pAX,7p+1 +¢,

P P
AT NP 1L ONTPNRN NIVNY ORI NT P IV . [T = Z A4-1 ;T =- Z 4; UNO

i=1 j=itl
M B'X; —nvaonm IT = af'-v 7o k x r 1203 -1 o0 M0N0 M»p ix (K > 1) 1 P¥HOYR
X MRNYNT NIIYNL 0IDVNVYR-IPN DIYPN 1900 IR NwyNd N 1 .1(0) MNHOPN 2

OM INND PIARND PATPRY Y1 oL DY MTNIYNY T PEDOIR-IP NOPN XN -2 7Ty 5N

(16)-(21) MIXNYNT NIIWNI NMYN MRNYNN IR 7PNNDOPRIPI DY ONOPNN IR 02NN

DOV

INTN YW ININ NIV NAPNPILD PR MITON Dov NP T2 XN VEC-n n¥Ina purIn a5vn
PP ,ADF (Augmented Dickey Fuller) : o>xan 002010 7712 17723 X M0opna maTon ,oyna
Elliot, Rothenberg, and Stock Sw DFLGS (Dickey Fuller GLS) ,(Phillips Perron, 1998)
T 0NN 951 Kwiatkowski, Phillips, Schmidt and Shin (1992) v KPSS-1,(1996)
AND ON P2 (trend) NN 55 JNNN DX P35 1% HY MPNIIN NN APNPXLON MYYN

>3 (1991) yorynyy H¥ (unrestricted) M>30 NOD PXNOYNR-IP NN DONRNN PN NIN 29UN
TPNNOMIPRD PPIVMIP 29 DY IN2IY DTN . X NOVPNIY MITOD INPL DIXRNNDN DTIND NN RINDD

P=2 5Y Ty 11 0PN 199M (linear trend) TIND NN N MR 591D R (SIC) X by

19771 ©19795) AN MAVPRY AP NI ,(9)-(5) FISVVPNIPN MNNWN NN DPTPRM DAWPA W 9913 mm
. (Dornbusch, 1976 wA
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.D»I9-IXDN 72WN DX XN ,Sub — MNTN MNYN DTIPNI GO0 Y0 T OINYNN 6 DY 10 D
P X MUpNav 11nY maximum eigenvalue-) trace test ©°INANM INY DTINVN NNIN
TOIRN NNV DY OININM DTIND MINNIN .5% DY MPNIIN NN DTN MNNOLPRAIP ARNYN
.5 MY 02NN (16)-(21) MxNwn *a by (UIP- PPP)

[5 M2 N0 ©IdON)

PPP-n m>pw 0y 0729y (3.8 23N92 ') DTINN MINDOPN-IPN NNXNWND MDTPN D DI MNN

9 Y MAX PNY NNY TION Y220 NV N (1Y) PIPNRN M0 0791 UIP-N m»py oy N TN
2¥ INYIYNI TIND PN 2PN OIIT3N 233I0 O TPNVVYIRAIPN NOVPNN DY TIY .MPPYn
NPYY NN 00 -0.21 DY Ty PaoNn WY DY NRRNNN OTPN INTIPY PONn Y

TP ;1 17 .142007) PTYDY YIDIT HY NTIAYI XYY NN INY VYN ; DY 5-5 NINN YPWN
AT ,95955 DM MY INRD SPYN NPYO NN P 0.16 DY TRy 252030 23590 DY NNRNNN

D) NRYDIY NYNDN ; 2"NIRAY IIRD INY PN XIND NP 0XPNNN DY SPYN NPYo NN
;01 < 0 -¥ NORNNN TPV TINSS 10 My (Ferreira et al., 2007) 0 INX DNNIND DPYNI

2985 ,6, <0
(.2 5m9) Ny MPnn NI NANT PPP-m UIP-n 51075 Paxn nvn Sy 002K novn
0.03 b¥ N2 NNN WAIN MIT BY (1) 1172 >N 1NN > By NnnT UIP-n n9ap5 mnanonn 1o
YU NION NOVN DR MY .0.08 DY NN NPNAM N2 NHNT PPP-n n5a1p5 mnanonny Tva

(0.10) woaN NNIT PNV BY N1>I1 N NN NINTY XD TN PPP-m UIP-n v pwn »nv

oY 20NN N2 NMNS TINT MIPPY D3 ¥ 120NN AW D DY NNINIOD NTYN 1T NIRNIN

MDD N IR JPIY
201N PYDOYR-IPH NRNYNL INT\OPYN WY 12017 IWN g — 2021007 23071 OXN PITa0 »1D

2Y NMINOY NTIZN NMAY MPNIN NNIA NORN Y 7NTN (4.2 JIND) MY 2°I7 DINNDN NN

MY NPLOVVD MNTYNNL DY INNNY NPOININ D57 NMITA 02000 2090 DY IMDYUN

TIAYN P2 DY5TIN 190N DIV DT 5-D (DWTINND 12) NTYD) 1RO SN INNDIY ANIND P2 JIRTH Mand 16
SV 5IND DNNNA DN T ADITIPY PIINIT IYY NI INX MM T Y, FHPYRI TV JHOI DY 1D 1dNONN
19) 11 Y DY B2IN) NDIYD DAYNHN DIN DINN OMNINN ,NNY .O»MHY MY ™Y X Dornbusch (1976)

.DM9-INDN 12WHN TIND WIVIN 2009-1 2008 DNIYN 0791 .ANY DYTHN NNPN
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MO NN NNYY ,XD203N 23970 DY Y VYN ,DXNDNRN NOVN D T PX) (GARCH-M-) OLS)

(3.8 DIN9) DINIDIN XD NRNYWND OXNTPNI IRNYND (2 5IND MO DY DRNDY TY) ONTPNN

MIPOM DI0 N

NOTI L, 0NN DNV DPYHR MYIVN DY PIION MYY PIPAD PINITIND NN 1T NTIAYa
OV ANV OMIPHRN PYNRD NNOPR NNY D110 22097 SHIRY-DIPN 27921 952103 13370 ORI
12) ©»52%30 OPNYA OM’NPN INDNN PNINN 237 OIOPIWNN 0MIN0) MYV DPTPN OT
ABIS-nommy»a by 12,2007 7y 1/2002 N9PNA NV ©91TIN PN 0N INDNN P NINNY MYIVN
NN 5N5HN 25970 A7 IDVTN DN OMIPHRN YAVNN WY PIAY WIANTN RIN ONIRY-2DIPNN 2350
IOV WY DY DOWAYN DR TN DVAYING 0NV DXPNY DY MYIVND P2 NNIRNN I I
YMMIPNN YLD WY OMIPYUN Y NNV NONINI AMINNINDN NN NMD NIVINND N7 0DV
A0V ANYD

2D ONPYINNRD IDVTN NN 99ION ,OPYN DY ODOPIND PIOONN WY P 0ODTINN DX NN NTIAYa
BUSTan RvaRETY

2Y DORINKDY ,POOON WY NPYTH SPIRVININD NVPYTHN OOMIN5 NI MDYN YNIND Prad
LINT ONIYY ANV, NPOIDI NMINNINNN DXWIYING DININ DNVP DXPYNI HPDIVIN MDD
MONPNNNN MIND MY DMINTIN DINY ,OOIMINY-DPDIPH DNIMND MON»NNNY 0N
WY MV OITY TNRN NN PRY AMINNIND — NN N1DI732 ONPAY 0PI AMINNINND
DDOPIND PAIND

no M>pwy (UIP) H13259377 99 MDPY — XIN Y2001 MM NMIDPY YNY DY N2 YN P10
XY YR 00Nn” mnn Dornbusch (1976) 5w mn nann 51 5y 1 (PPP) mipn

P v 10w (GARCH(1,1)-M-y OLS) mmy RPLDLVLD MINTIIIN SNY NI NI

J/1993-11/2009 noypn> ©>1Nm AP ,PON MY SY 0MNY 0NN KD OXTRN .7PYDVIN
95 MRNYNIN MPNIIN IMPNIN MNIN DTONRD MXNYAT 521030 225770 G0N OMONIANN 503

22272371 25390 NIDIN PINND
12 OMIPYM INTIPYN IYY DY INYIYNI PNIINI 22PN R¥ND) P5I1D31 2277 2 DTN OIRNNNN
P2 09N NI IPTIY NPLOVLVLON MNTEINNN 5I2) INN NN DTN ,D¥0T IMMDPPYN dNYI

ISPV POONN YW1 0w 0.3-5 0.2
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OWPYNN NDAMD OY ,2005 XD .OXTHN NNPN THXRD NTNR NN KD 200 22990 NYIYn
IV AYAYN OY TN Y5000 223970 NYAVN NITH, MDD NPI532 IRIY> MIADHYN TYNRM 0211
D) 0I9-IRON 1AYN DR OY 1AW NPNTNND DY TON NN INT\OPYN IYY NOMN 5Y NPIIN

2991 P2 RYY 12 MIXRID Y2 1D DY) 953N 22090 HYIYNI OXTN OMIPYD
D¥19) O TINIY MNPV XT3N 2290 DY INDIIN MI2WUN DY YIANND N3 2APYY PN R¥NDN
MNA JOP PYN DY PN YI0ND IVTN P2 OMORIVIYL DON? D9 TITI O YN YIN YIVN1I

.D»5110) DOPYN DY MYAVN DIN IRPYINND IDITH DY APINNIND DXAPYN OPN 1D O
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