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The Heter ogeneous Effect of the Exchange Rate on Firmsin the

Manufacturing Industriesin | srael

Arnon Barak and Gilad Brand

Abstract

This study examines, through the use of a richbdesa that includes individual data at the
firm level, the effect that changes in the realhexge rate of the Israeli shekel have on the
economic activities of manufacturing firms in IdréEhe use of such micro-data helps us
to deal with the challenge of identification, asllvas to distinguish between different
heterogeneous effects.

The results of this study show that an appreciaticone percent in the real exchange rate
of the Shekel, leads, within 2 years, to a redactibabout 0.8 percent in the exports of a
manufacturing firm (and vice versa with regard tiegreciation of the Shekel). This effect
was found to be weaker among large firms and anfiamg with high productivity. Since
the industrial exports in Israel are mostly concaed within a small group of firms having
these characteristics, the aggregate effect, sttiledhe short term, was found to be small.

It was also found that the appreciation of the shekduces the domestic sales of a
manufacturing firms, and this effect is strongarléyge and high productivity firms, for
which the exposure to competing imports is moraiSant.

Investments are also affected by fluctuations énetkchange rate of the shekel. Companies
with considerable investments in imports of machjirsd equipment tend to be impacted
positively by appreciation, while companies with rkel investments in R&D are
impacted negatively.

As a result of these effects, the study found @hahe percent appreciation of the shekel is
reflected within two years in a decline of abouB (@ercent in employment in the
manufacturing industries
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MITHN XOND DMIVAND DN DMIN) .(NADIA MITHIN NN MYPYNM NPMIPNRN MDD ,NIN
MNSIND .DIYNY ANHNM MIYNN 190102 G0N TIVN DY NN 12 TAIYD 119N DY MNY
40N TIVI 1PPION NITINA DI MY MNXXIND NIYND NNNPND 1IN NITIN NIAY 1N NN

ST

lizetzki ; (2020 Gopinath et alb¥x 2050 NTINY 9ITN YW NPVIPVITA .(2019) XIN>D NI NPT 2018 > 15

9900 INNRY NNTY 2008 Y 12NN INKOY DY NHXYNN MDD INDI 917N HW NNPOYNY DNV ,(2019) et al.
PR YAVN OV INWN NI JNAY DIV



,NPY-NN NN DIMAND D) DINNN TOND NIDIN , DMV DINY P2 NMINIVN NIV PYT1ad »1D
DNNVN D) Y915 DONMN TON ,NIP2 YDXY ,1D 1D .TONNIVN NHSIWM NINT NPV DN
YTRIND) DXIN MDD NPYA MIDIYN INDN ,ININN NNMIN ,NDVIND WY D OMHIDI-1IPN
MDD PPN MNINT T2V DOWYNN S9YD MONMNN WX MPXTA .(ONIVI NNV A8NDD

STYNNA NP T 52)D VP .IN NN DINNY MNNIT HYA DXNPYN) INDNN PNYY MON»NN

NNN NPILOVLY 4.1

97722 N9W NHNYL,2016-) 2000 DMWY MIN) DINY MXIAPI MIIN DY DIIMIND 1NN 1 MY
MIINA DXIMANNND NPV TININOVN NY ,ID 1D .NPYYNI DINTPNNN DINYI NINT MIVYN
VNY NYINND DNHNN DY DINNIA DINIIY 19D 00TV INY M) IOV MNHYNN MDY
D»NINDN DIMNNIAY TIYA 97192) NIDNA YPYNY INY ML NIDOYN MNINOVN YNINNT NMIAN

STYNY NIMONA NN NYPYNN AN

MM 0) 1IN NNIND NN ,NXINDN I PON MIIIND NIN NMOWYNN 29I DY VI PN
IININN 3 PRI DT PIARND .NDITI MI2N HY NPON NNXNMIND NP ,NPIOYNM NPMIPHN
N IRNYN .DPIDYNN TO NYMIPNRT MPIND ,NXIN IYYNI MNTHN MIANN DY 1PN NN

PPNN NP TONNA VYN NITI NPIIDIN D 71I°0),2016-) 2000 DMWN NAY NININ

NINT PO 22D MIANN DY DY DIMPTN 1DAPNN NIVYYN PN NXINT 22D YIPM0IN INM
9y DN DITNA NI TO .DMHDIN MN”ITA WINOYW MYSNNI 9NN P2 ,07097 2T DY 1991
JIND DY D951 DI ONPHRY NI DD YIPNN INNID TIND NPT NN NNONN ,NON OMIN)
952 ,2011-2 NHON DY 2004-2 OITHNA MIANNN OXN NONN D7NHNVY 19 DY N .DNMPYNN
N DY 591N XNMWYNN KIT TIY .NITOA 92V PRI ,D0ININ MDONIL WX XD NIN OMNPYY
-9 925 2016-2 )1 10 1996-2 MNNDN RIXY TON 40%-12 DONDN NMYIIY NMOYYNN MIaN

.60%

NI NMYYNL DM NNNIN NNWN PAD IDVT-DPY OONIN NZYY P IWPN NN PNN 4 9PN
T ,ANSIND NINYN PAD N7YYA MNI-1AN NOVN P PIN ODODY ONNND YWY N IPRDN .Y
SY N9, NNT DMWY .YYNA MDIDON MDAWIN NANINND N'YWA NO» DN NAY MV NNINIY
JUN .NINT MXNONND 922PN2 YNIND NYYYI NO1NVY T ,NIND DY IWPN TONNND , 0PI Y
,DIPNN MY DAPND TN RIN OOV NIAYI PN MY DY NN WONI YOOUN Wpn ,Nypwind
DYNTHN MN NMYYNI MIWNT 190D NPMIPNRN MIIND .TPYHYN MY DHY) 121NN DXNNDN
Y9N DMINNND N2APN .WON NI N7YY PIAD NONX DONYN P2 AWPNY IR ,NYPYNNMD XN

STVNN2 920YW 295 )H5YON 1NN DY AWHNN

NY929NN NIVIVONRN .5

DY MYNNNIA ) RINOT DY SOMNT PNNN TIT )N N7YYA DRV NYOYIN NP NDID 192N
IPNN PIDY XY ,NH2NN NN X122 0IN) NNIYIA PRY NN .NINNHNN X1 NIV > PNNI
NN NINND NDOYNN 29D IN MMIVN DY NI Y9271 29D NPINIVN NYOVYNL M
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IYPN NN NN, DMNYN DIV MYNNINI NTINN DY N7YYD LIY NDIYN NIYOYNN NN 1IN > T
5Y DDA NT AIPNNA ITINMT DINTN NI .NIANN DY NPDIDIN MDOYON PIAY N’YY DIOYNRYT P2
MDA NDIYY NNPIN NMYA DY TDNND DXIWAIRD NON DINNI) .MINVN MN2NN DY DMIVI DMNIM
MINYN NN N7YYW 7AW NION> NYON NNIN DY WYY >T ,00°01 DY 19V 11 17N02 POUIMDIN

Sy .(2012) Berman et albsx masiny npnn noowh NmT 191N DXT .NTTIAN NIANY NNOPNR
i i
] 172N, Y RSN MNWN DY YONIN NYYYA DMOWYD WY NYIVUNN NN PNIAY 1N 1T NN D02

(N2 PN T
(1). &Yy = ag + Ximo BAREER, i + Xio OWT,_; + Xino TiUN,—; +v; + 1t
NN WT .0090 99010 NN NN N T v (MY mMITHng) ONN N7yw X0 REER, YWND
—25) DMIPOYN NTIAY 292 NPVIARND NV XN UN ,Py-nn Do »9yn 9n0n M1y Nnpa mnwn

MMNON 901N NN .NIIND MY NN NIN Y ,DXPOYN MNNI PYNN DY IMPMI DX ISMNN (64

,772N2 MIYNN 90N ,NYPYNN ,NPMIPNRN MPINN I9NTH XID — 102 Y Nonn mnwnd
MNOY NN NNIOHN MDPYN D910 OVYYNN IPD .KR¥MD Y0910 MINANDNM qOINN TIVN
YIYA 192N NAY IYIVNN NN OXTOIN NN YUN MNPYN MYNNINID .OWYND 29y MIND
NN NY9ON JNNVONIY ,MTIN NITHNX NIIY MOINAN NYAWNN NX D) PNAD TN DY .N»UYNN
Sy POINNN NYIWNN DY NN ,NNIT 1PIND SIMOYYNN NN MIIND DY JPONI MNpWnn
mMHNN SV IPON IR NNXMHNN MNPWNN DY N300 MYSNNI 199 NPMPNRN NMVPINN

NNV IRNIND MHNWHNNI TAN DI 9N2Y DRNNY,NPDIPHN MIINA PoNa ,N»vyna

Sv1a ;7252 1997 NMVN HNN DMIMIA TPHNNY 1IN L1995 NIVN 92D OMINN) NMVIIV X 1D D
NYINT T0WN DRIV XNNN 90-N NNV 21T TOHNNI ; ORIV PODNN YV TOWN HY IMNNINN
NYAYNN APOYY DXNIN NN T PIN WY DY 20WN NUYND DNN 1997 1NN P TPPINRD TN
TY DV 19 NrYWA DMWY DY NYIYNN DX 1991 DOV DY JHT NNV NV I TPY XA NIYY DY

.2000 MIWN 5NN P PITAD IWAN TN POOYNN YV TN NNN DMV

W NPIMMODPRD NNIND NN NN JNAY DI NPT NININ VIYY DY NDDIANN N NTPNIN
DMPYN YIVIN 1N NYVIRND NYOY DIV NN ,DNYT NN NNIN .NTTHAN NIINN NIY N1YY
DYVNYINY DPMYNVYN 1PN NINWN PRY RN THIYOYN NNIND .NTHA NN DY MIWNN 190102
NYIMMOPRN NNINY DTHRRD MXRXIN MYXT IR PNAY 1N .OXPOYN MNN DY NIPAN INND
oY WAVNY KDY MDY GO0 2D YYN ¥ 1N2Y NP MNTHIN MIINN DY NVNYN MYSNHNI
,VNWIN MNWN DY WYNN DY THNNND TYP ,NNT NNIYD . TYNNA X2 T 00 11T ,N7yWa mTHn
NI IT NN PNNY NDIPN TIT . PNIYN NN XDOY D1VINDT DI NPND NN DO OYPY OV

M Apnnav o 071 (Year fixed effectsmnivn nnaa myiap NMyown NavN MYNNNI
YT 1enryw MNYN DY MNP MWD DX 21930 112 XD ,MIaNN Y35 NP MNWN XN N7YY

NI T 720D D3 ¥R DY ,(2012) Berman et aby 191 (2014) Amiti et al. ) yooann omoyw N N 1
D) DMPINT IWIR NT GO 7NN DNV N7YY 292 MIAN NMNY MIINY T PVINDIN NYYY ORMN TY H3OUD
YT 5Y DMINI DININ ¥ IRIYID MY 551 MIINN D530 MYIAPN MYIVN MV YTIT NIANY DNINYN NVPI NIDIN
PO°0NY NYP 1991,7252 D»1ATY MY DY DITPYN DNV 190 DN WHNWNY KOYW NIND TN QYN NN XIX
.Y 535 >0IMSIN NIYY INN NON DMINNIN
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DNNYN NOODN MINPIDNAD D) NTHIN ,NIN MNIND MY IPNNN DY NIRIND ONXN PN
.172NN DY DMV DMIMINND NNIAY MINYNI N7YY DY PIPRIVIN NIDIN MYNNND , MY DONIP
:DYTOIN NN VY92

(2). AY;y = ag + 2o Bi(AREER,_; X @) + X o ;WT; +v; + 6 + 1 j¢

DNNNA MNYN DY NIRXIN MDNVNY NYYY P NNDHNN T PNIY NIVOND 1T NTNON
DR VIYND NN DY DININ INMAY I THN DY NNIYYIN TIN NXT .NIIND DY DY DINMINID
DY INY N MTTINNN NIYAND ATNIND ,NT IOIND LMY D02 MIAND Y25 MNAPN MYOVND
MYy Dy NYY HY NYOYNIA PHANY NIYAND NN T DTHNN L0912 70nvin Mnwnd wwnn
SY NINXIND DNYNI .NIINN DY DINY DININNY DNNNA MINWN 1T NYOYN T P RIN MIaND

SJUnna B nNprTa

POND DXTHNN INDY NN P2 PHAND MIVAND IDINHD NYAN IPNNA NMIPIYY NSO NYN
NNXIY NN NMY MIPITA .DWAD 1D TNY DIVN DXTHNA PPNV MTIN PAY OINIPN NNNT TONNN
MIINN 29P2 1IN ,IDN MITIIX DINNN IPNN DN TNIND YD PAD 18D»WPa VPN MLVIN

opn

P25 PO P2 NYIWNI DTN ¥ DN PITID 1D NIV (NNXID XD) MODN MP T NIIY NDID
1221 ND NONX MPYTA . (NPINIPD-NRD NYOVN) N7YYI MNNND MTHN PAD NITH MMTHN P2 IN N
-5 5 Y915 TIIND DN DX THA 1D DIPHNIN DINMNY TIN Y21 N 12TV A0 NPYHIVN TN NINSIN
AMIN THNA PYYINTAY DININ TON ,NNT NNWY .N7YYI DMWY NPINN ¥T PRY T ,0MY 20
N GO NPPN PP .MIINN P2 NPINIVN NMYOYN NI IWIRNNI 199) — MIANN 190N —

PYRYN TN NMINSIN VYN R IVN MPI1T2 D) TN ,N7YYA NPNTIND DY NYaWnn XN

MINSINN .6

MNMYINN NINN 6.1

N7YYA 1% SY NMO»Y NDIY NHNY ,NINY NINDNA (1) IRNYN DY NTNRND NININ NN D8N 2 MY
NMYYN NN SYW MIDVTN RINA 0.6%-D DY PN DIV MY N2V NV YT NI OONIN
WY HY AXMNN T20XNN DINNNM OO YD XOWD NYIN NYIWNN ; (NN DY NIPNIA T9ND)
M9OY :HYI3551 )PINN DY DXAW1NN NIPAN NNWN DY DMNTPNN (MDA YA NTINY) 0.8%-1 DY
NP ,0PMY NNIYI ,NIIVNNT MWD IUNRD 22PN JI9INI NI DY Wavn YN IND1

LIS

99 MY MYNIP HRIWY DMIPNN MDY DIWN 7192 YY-NN Y92 X091 INDN W 1 NPHRRL NIPan mnwn L7
.MYI MR NMIYOYN NOION NTNNI VIV 19 MIINN

DYININK DN TIVND JNIY DMIMARNDN NNKIND DITHNN NRYY 792N YW MIANDNN NN TIYNY 1D Huny 1o 18
TAYNY NDIDN Y3 NOW YR MPITIN T GO TIY HW TIN) NV ,DOPOYIND 19011 DT NI, DOPDY N0 DY
NN NYON DXTHNN NRIND MIANONN DN

NYOWN 729 PN NY TN ,INDN ONIN D DMWY 1P DNWN NIDIN 1N INNYNN YW MNY MNDT NTHN P
IRSIND DY THIMYNYN
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393 (12989 DY PNNN YTTH DN NDNN) IDVT-DPY ¥ININ N’YYA YHNYND 1IN NN DDA
NP ANV RIXY IMDYN JNIN) HNIWND NIX MPODY MNP 1AW PPN YyavNn XN I TIv
LDININOT DYDY NP XMYNYN DI NIN YDVPIN-ININ NVYY MNAN NNVIY 1PN NNT DY
DN 39 0) NINN) YXDVPIAR-IININ NYYY NITHN NNN NTNRRN NIRIN XM 5 NTINya 7290
NTINY) N7YY NITHND WX IONX D7) R¥NDNNY TD DY NIYaNn XM (10180 0¥ dNnn YT

20(mdwmnn

TN 20 XD NIV PO ,29270N )PPNN DY NAYINN NIV DY NV DY NOVNNND NYIVUNN
MIIN : MMHN TOH MM . ZLo»MIv HY 1192 MWD NN 1135 NPV DAV N7YWI DMPWH
DVIN MAPNT WRIND DXRNN) DXTINT N70N NTID MY MOLPN M)

P25 N7YY PR IDVYNND IWPN NN DINNXIN 2 M DOWNNY NN NVYY DY DI TNINNY 1N
P25 RN P2 2PN WP NI PRI 1 MDA D R-4 PRI DIP ININY 29D INMOYYNN KINOD
IUPN 22D MY DINTPND PAD IPRD P2 Y9 OMP ,NINT NMYY .0MONIVY MY DY 7192 NIyY
OMN DNVP TN ,D0MI0Y DININ MY DINTPNN ,PIN DODY WP ININ PNV TV :MNT-1aN
D»2APN DMITPN I YWY IIND-PAN INDN MINWN YT DY N DT2N 2A0NY IWIN .O¥PN2N DIN)
Sy NOPN NNIND WAYNY MIMDPX D) INNNN OININD-PIAN INDNY IR .2 MY DPNIN)
1’25 MDN P2 01T DXDTIN NRIN NOY NN .NIN 7MHYD 1) 9IOMD 11 0NN ,2INN WIip an
N7YY DY WAYN MNIND-AN INDIY TPNPITIN TO2 ¥ N9 NrYY DY DINTPNN YD IIND

0N APva

MIINN NXAPA XMYNYN NITY NOIY 19) NDODIN 29 DY NYPON NN ©’NON NNYY 2011 nva
NAYNNY WYN ¥ 1195 .22795K) 11 MWN IN 2011 599 P DITH MY M2 MIIN 1991 MINITHIN
YYN DY TTNNND YT .DNNWNN P2 IWPA 220 MPWY N9 DITHI MY’NY MIANNN 1% PON
NINSNIY ,INNRD DN 2011 90 DY INTIV MIAN 22XD P TI932 MDD IXNYHD NN NVTIN MY
P9 "002 >TD N (0.5%) AN NI NNNXIY TN ,NPNIN NXAPN NIMI NIYY NYIYN ToV
TPINND 0N 2011 »A95 D) IIITIV MIINY NTNYN IR NAPWN 1T IXRNIN .23(6 NTIY) DPNIY NIYD
92) 9N 112D JN2 P9 N MTH )N YXINNAY 390 NI ,N7YYI MY NN RPN MOV

.(2012Berman et absx N8mwv

NOVIAND NYY XD NN NN NIND ,TPYRI (NNSHII XD) MITNY NMIPITA 990N 1Y 1IN MINSIND
YYD NIV MY INDN G20 DY NMIPAA (1) INNWN NN NN NTTIAN NIIND NN INOPN
D1MNN MDD 90N (NYN NN MWD INDN DY GON) NPHDIN NMNNINNN NN NV
INYNN NN 2INVLIAN ANNNY NXOT NNINN T DDA,V IONNVLIAN ANNN NN RVANY ONIYD

210) NNXWA TN PN 22PN OTPN 2010 ,ANND NN NTIAYN MOY NINN PDVPIN-ININ NIYYIA YIDOIY 20
Ny

.(2 NADY MY INT) PRI KDY DAY 2179 DIW WD HW a1 n1yw Yv o1pnn 2L

NPYTA 1099 195 .(09Y1N NPDNPY RYY TN) MNITIN MIINN NP SMIYOIWN NITY DN N7y 2004 MHiwa 1o 22
NN IR ARNINNIY NNOYN 1 NP> 0 2011 >3INNX 0N 2004 7)Y D) DITHA PNV MIIN Y)Y P YT

NOYN) NOIYNN LW DIWN THIND PYITND 1N SINOT 72U NIV MINRY 292 INITHY MIIN NY9ID W NPHRY Iy 23
PPNN TNV TONN ,0X TN DN MIIN DY NMINONA (MON?
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INNN) NMIRKIND 241PD2N001 NDIDI2 OIPOYN NINN AT IRIWI MMNNANNN 12 D720 MIPOVN
NN PYNNY MINT NINK NPYTA .INY NI MPNN NNI TR 1T DD 0) MMTY MDN
—ONMYYNN X1 NPYN NPV — 920101 NINWNRN IR DYDY NPHT DD NPLVLON IRNYNN
NYAYIN NNNDN MY NN DY RINT MDY NTWIND DY NPAY YT 1T INNIVN NTHN NP9
1 IRNYN DX NIIN NINN NPITAA NN NIND IRSIND DT NIPNA ON NIYY MWL NMDYIN
NIANMNNI MY NIAYD NOWY NN NYOVNN 7D NMIPONN IR NYYIR 1T NPT OMNY DN 1Y

DTIND DY 920NN MDY NNN NN DD DMIND NODIN .01V 9ION2

S NNY ;(VYMN TIYI) 100%-1D DNOVP NNY PNV P MONMNN 2 MY MINHIND ,NOIY
DN DNVP DY ,DONNNA NV GPYD D10y MDY 100% SY MW NI N THY wwnn
N220Y WP 1Y PRY MMIDN MIIN SY MDY MPIN APINNINT N MDD MyNnwn
NN TN WTPY 1T NYNIND NS IPI09N 1YW MY MIAN D510 XD D7) MINMIN .1YIDI-1IPNN

199

NN MIINY JPON - MADN MTNNX 901 NIIY ,100%-1 NON DY MYNIN NN PITAY 1D
9291 NX NINNN JPINAY INY M) GOV HYNY MPY NPV NPANN P NONWYNY T ,NY20N
992 TN, NPYTHN NN NITHIND NPON MY XD MINSINIY DNOYN 1T NPYTA .00 DN TN

robust NV wa O WY 310 DY I INWHD QOO Hyn DNY NPY INYY VINWYND NN NNY

DN MPIN NPISN N2 PPPN NN 1 NVIW (1992) Hamilton bsx nysinw »95 regression
092 N7YYWY DOPNAII DMAPN DINTPN IR NMYNNNI

NINI/1 5Y 19093097 AYOVAA 6.1.1

N NYOVN TN MMOWYNN YA NYNIND NI2N DY NI DY 7YY DY NYaWNA NT 1D TY
DY 998NN MNMYYNN NI DY 7YY DY NYAYNN NN 1N NYD .,MNY MAI2N NIY NN
Z5HTYYnn NI 1PoNY OXNNA 0XTH2 NYIAND AN NOOPYY INNRD 1 NNV DX DTHN T

NNYNI NTINY) NOIIIIN MINPIDINI0N NTHN NN INRINDD L(7) DTINYI NN DN NINN
N NTNND,PNIND JNNIY 29D ONMYYNN NXIND IPYN 290 MNINN NIDPY INKRY Ny X, (M2
NITD 9% PON [, NNND I9INNN ONMVYYNN NI DY NP DY NYavn D95 NNSN) N
MIANND NYIN N NNSINY 19N 1991 MDYITI MI2N DY MOLP NXIAPN YN DNV O NMOYYND
NTIY) OVYNI MDYTHN NPININT YHN NN DXTHNN NONYN I NIYYN PNID TN DY DN
) N9 PN MTNRN NITO .MDTHN MHANN 15-7,10,5 N MININ MTINYY,(1-) Mba MY
NP2 MOYTHIN NPININN 15 DY NVNYN INRD 920 NYAPNN (DMWY NIAYI) NPNN NYIVN

NNINN YY DYPN ,2INYVYAN 28N NV XY DINAN DTN DMIMINN OY TN NN JOP PYN HNIW YW nnvn 24
DN (2004) Eckstein and Tsiddofxavwra oypoyn 911NN Yy NPaY NYN DINWHD %W MYSHNI JN0) POV
19INA OIN NT MINYWNYI ,ONIY DIPOYN NTNND NN ANYNN Y0IPNYT NINYH NIN INIY MINVIIAN ANNNY HUnd
MINTPIND OPAIND MIYIA NN NIINDY YMINND
ND2Y MY INDN NMYXNINI YPOYN IXIND NNMIXI NNMOPN MNWNN 40%- 20NY 1NNV NININ NIIWYY NPT
NMYN NYY DR NINAN NI 120NN TWID DR NN KY NOPVIAND NYOY NIY MNYH NIDINY)Y 0277 DN
.(Adj Rsquareginnxnnn n1210mn

TPHINAN NYAYNN NN TIND TN DY ,NMYYNN 3932 MIINT MNYOYW NN NMINMHI MNPWN 991 0X3 1N N 25
SIMYYNN RINA NNIND DY 1PN MNPYNRN DX NI9IN
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L1095 (NS 1-) MDY 2016 MV SNMWYNN NININ 43%-05 NPNXINK PN MIHaN 072
MH2N 1 YINOMYJOP MIIN 190N HY MDY Y21 SNOYYNT RINIDN 7197 PONY NN
WAWN INN N7YY D NION DIAPNN ,N7YYA MTIND DRNNA RINT G20 IN NIDINNND PPN ION

SPN NNV MNY PNMOYYNN NXIND §d10 DY

MYV DTN INPTN NMN NN N9 T PYN DTN D JINMY PPN IO W NINY NINRNIN
MINDPN PN N7YY 1 PN TN, NTTIAN NN NN OINDPR N’YY YD NININN DY NNIND
MINI DY NIYLIN MDD ZHOMMYYNN XINDIN 192 POND NPRINKD ,MDITHIN MIANN NIy
N2 NNIN HYA PINHN SNMYYNN KIXOT DY N7YY NYIWN DR XIND NIYIRN NPN MIPID
,INT TY . OPDOXNIN DINN) MYSNNI 1DWIY MNTIPN MPrTAN DY YPIa NANIY NN
NI PPN NNRNNA N7YYA DNIPYD MM PN DN MIITI MIIN 2D NNINY TID? ¥ 1PN
MMWYNN MY 29D DPMDIDN NN YIAPY DN NPNIND-1T MIAN DY NN 1IN HWNY 1o

DY 1991 PIYA D100 DPK NYN DIPMPY 003 ; (COSTHNVLIY) NI NODINI NPDIPIN
2TAMYYIA NIN KD

.90 MON> NI NYAIN NN MOITIN MIANN DY RINOD DY NIYY DY NYIVNN 101N
MINN S Mand 11 RN ON»Y (2012)Berman et alw 03pnna Ywnd Xsmy Nt N3N0

NMINID O) MNITHIN NPININT HW NP NN W TIV (2014) Amiti et al.H¥n) mvEdIMN
NPINKRD ,INIYA MNTHIN NN NN D) DININD PN DIDOTY NN .NPMYNDYNI
YNNI ONMYYNN XINOT YD NN DIPN W ,(3 IPN NXI) SNMOUYNN RINT DY OOMNN 1D

NP NNV MNAY ,N7YYWA MITHND SNIVAVH 19INI YOWIN 1IN 1IN

NINND Ty HINI0N Myavn 6.1.2

9NN YNMVYNN NIND DY N7YY DY NYIWNN P2 D190 DD TIN DIDMP D NRNNY INND
9901 NI O TN AUN DWTIND NPND IR NN NYSINNN NIAND DY NYOVNN »av
NI9N ONAY @ MNWND MNY MNIN NN TIN (2) IRNYN NN NIIN,TPYRI .Y MpPr12
SV NI DY NIYY DY NYAVNN YD XYN) N NPT .1INDNO0N NNXIYM NIANN DT, TID
N2 25V .(NODIA 2-3 NID) NIANN DY NPIDNN PPN 119N NN PN I9INI NYN NIAND
NN O8N INYNRIN DTIYN (3 MY) NMY MXIAP-NNY PPN TIN 1 INNYN IR NNIN
DTNRN NINNN 3 -1 2 NMITINY DN (2 MDA 4 NTINYA MIXIN) DITHN DD 92Y DIDIN NIRXIN
NYOWNN ,1PNAND JNMIV 29D 28NNKRNN,NNIAN NI IHININIV MNONYI MIIND NPIYNA N
(DY Mayo,1.3 YW MYOI) NI NPNTNOV MIISYI NN INY THIMYNIYN NIYYY HY

I TNIONOV MNINYI NN Y NYOWN NIRNNDI XD, NNT NOYY

1N 792NN DT INDPN K NYVDIND NPY OIW 121 T joNa 28

SY MYWON HY TYPYY NYAWN NPNY NDIYY NOMY TR 1T IPNNT JNIY 8PN NMNIOY N> IMD 1T PYOY vt 27
TPPIPHN MDY HY DIXHY IN NN NN NPRIND-2T MININYI AN TIIX NIV NI 3TN

NPYYN 1N 11919 MNONY IR TP NNV TPV INONOV NPYYNI NN DM THINONOV NMININY 28
JPNMON MIANYD NPHINON
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N INNWN 29720 119N 979 (NPIdN SNNNIL) NIANN DT 97y NYIWNN NN NN NN 2HWa
MTNNN NI DTN MYOYIN TINI JPIDT MINIRNNT MIVP MIAN DY NIND ¥ NTNYN
12 11992 MDYTI NN 27P2 NYIUN IIRSNI XD ,NNT NMYY .(6-1 4 MTIY) YoNIN Nyl
MNYINYY MNAND NNNVNL NTIAY NINDONY NN 19D NIIYN PN NN 2DWA .30(7-1 5 M)
%99 DHYTHN NN NPYIN ,MNDAY BLo»NIYHYN DY TN NS XD 1T NPYT22,(9-) 8 MTINY) N2
SY MNMNON NN 290 DYDTAN INAY NIYANN 13 NPIYN ,(11-) 10 MITINY) NYI RINT NV
YU DXPND DININN MYVON MIAN DY NINOT D NYNDI 1T NPYTAL D712 INOND Gvn

.NINY DPNDN DYHINNA MIAN IYNNI INY 127 DTN N’YYWI NMITHNN

YMIYNIYN RN MNAN DY XINT DY N7YYW DY DYV 7D 19N 1IN MPYT1 NITO D DO0Y )N
M MPND NN DININNI MM TN N9 NNMIRNND ,NNVP NMI2AN NIY INY
DINRNNNI DY AWONN NT XN NI NN 290 NPIVNA INNN) INPA DI1DN)N ODTINN

.Berman (2012)sx wyniv

INVN PNI9N NN YD DXTHN NPIZNA NXINY NPNIVNN NYAYNTN DN NN PNINND 2DWa
IPN) ;)19 OV MNY NN INI2Y X PON 1 ARNWYNI NN NNIN,TI TNND IR IPNY 19INI
M2 523NN NONA DTNRNRY NI INVINRD OXTHN NPIZN MYSNNI NIV 1 INNYD L(X-5
Ay NPV DY DTPNRN ININ IPRN DY NP ODRNDYN N¥PA ,OUNY 75 .MHaNNN 1PXNN DY
958N NLYN .1-51 DMINNNI MIIN NAY OTPNRT AN 1T, 1-50 119N MINKI NMI2N

.95% YW NN THD NN NN PNN TPNI

72 1IN MYOVID I 119 MPANNHNT MIINNN YW NINON D NTRYN N NIRNYN
1199 NN MIIN I2YY ¥ DTHRRD NINY 999 NYPINI NNMA 1T NYIWN TN N7YWA NYTHNN
(71983) NI¥M (FIND3) NPIDYNN NNYANT DI P¥N 7Y TPN (AN NP> MDY INY MM
-3 MINYN 1-50 119N ONINND NN 23 PNANY I ,DWNY T 1119 YW MNY MNT 19 Yy
MY . PYYNI MNYHRN MIINT DIV 30%-2 MP DY SNMWYNN NIDIN 7191 8%
D>PIVYNN 70% NIN> NN MP YR ,(APNRN SV 21N NXPI) 1POYN 119N 1P8N MIaN
19INA DAND MNY PN NINN DY NYW HW NYOWNn NMOWYNN KI¥NN 92%-9 NPNINN)

(2-5 91N) NIIT NNPDR HY NN (NPIBN PNNNI) 112N ST DI DY NNNYA PN

97NN NIX JPON TN ,N7YYI MITHINND NIYIVIND N2 MIIN PY1 1D YINNN 1T IRNYN
NI YN AN ONMYAYN LYN NNVPN NPINIYT DY NPIDYN JPON NN NNWY NN
I97 YIXND NNNNY N1MYYNI MIIND ,OWND T .NIINN DY MINNN 132 NN INNN
LOON NN MY LPOVN MIVNN 30%-3 NN INMOVYYNN NINNND 7292 8%-> NINNMN
NY2D NN NYYWA MITHNY TV, 1195 .40%-5 , 70N TMYNRWYN NPIANT TON NINT WY

PN YW YSINHDI 1T T2WY IPI0N MY NIMIND YHINHAN JPN NPLD YNNNA T2 117191 2WIN 198N 95 Nay 2°
SIW-297 YSINNN DY TN YIIN T

NYT MINSIN SY NYANN DPOYIN SNNNA NI2NN 91 29 By nipon 30

723 NTI2YY NN MOV JNAY MIIN .9DINN TIWY 19 IMIWN TO PIAYW DR NTTH MYSHRD NI 1§ pvn 3L
N TPNYD TN IPINY INNHRY MI2ND DN 1TIZY MPRYD 1IN 1PSNND
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2Y AN NPMYNYN MIOVN TID NPNY MNVY ,RIND PPN VDN NMIT 19N NV YT
ST 1PI91 DYT2IY 29P2 VIV, NMOYYNN YA NPIDYNN

NI NPUON 6.2

IPIDON IIINNNY NIYINN 92N NPV
2016-2000 N8 YT NIAD NI SNMVYNN NIV DY NIYY DV NYIVnN

VN .MV Y52 K¥MY NINAN NMNANN 190N D) NV
N IPIDONY INDNNNY NOYYNND NN MWW DY
MPOINM MONNNN PNYYY DO NPPNN NMPN2
YNINNI 3%-D YY DIV DT NN DN DIXT)

b

000
001
002
003
004
005
006
007

=

b

=

bl
s
bl
5
1
9
3
5
2
3
3
3
3
bl

Y NVYNNN YY NPYY NYIVYN 12)D NMINNIN 1NN 4 MO
1% S¥ 9I0» 4-1 MTNY 1D X¥MD PPDIND MIHAN
Y230 NMYT NPT .OMMY NIAYI KXY PIOAN NYNINND NMYYN NIINY NDPDN NN 0.3%-52 TN

NN PR MPNDIN MIRNIN WYN KD R¥MD D>ANND MI2N DY MIANONN

VP NNAN 2P NV TPMYNRYN IYOWNN 2 YN NIANN DY DNY DNIMINND 299 NPT
32(6 9PNY 5 MY) GDINN TIWNN XMINND PN KIN NTIAYN 2370 AW TInd 11192 NNMINNNDN

NINT NPOAN (PN NPT NNIPY) WK MIIN DY MDPYANN I13% PON INNN RINNY NN
MINNIND I NNITA DR NIRINY PN 2IWN |10 19D .NI12NN DY MTIVN NDID NN NPVPN
920 192 .0XTHNN INYIWIINOIY MI2INI MIAYNNN 1PN )Y DIWN I0N NTHIR NINNN N IPNNI

. Bnopn Nann 29p2 V193, ANV NPIN YO NYOWNN D

D) YNNI NP MOV MTI MIINY 79,59 TIT2 DXININ NI NI2NN DTN 22XD DININNN
112 Y0 NDNNODN M PNIAY 29N DN DTND PN N WY 90 DX — M2 119 MDY MHaN
T2 5y IMPTVY (2012) Berman et albw ooxsnnn oy nvapy 9730 MIRIND 919 annnd
DIV NID YNNI JNY YOIV 9N N7YYIA DMPYI NING MY, 1PI9 1Y WY NOYYN mMINany
NPINIY JIW NN XY DIIYT DI ININY (2014) Amiiti et al. 5w pnnn oy 197 ; 24n» 911
MYOHXID NODN N0 .PIY M JND YIYW M9N) DN MDY NPINID 0 KU TIT2 1NV NN, M)
ML MY MIANY TON NN NYDN DRIV MDYTY MHAN DY (18PN NNV NOPON> NN

nropa mpoy MY mvaa vVIPIL INY

1720 A% 1NN NITINN Y MDDIN 3 MY ANIND MNINN /NI NPDINY YW NN NMON N RN 32
YIANT YYIN NN DINKD DTN T TN T 99X 500-1D 112X 71PN 1Y I TIVY MIIN NIY P R¥MD NPI0an
MDRY NPT TONIPN TTTY MDA P IN WNN DY XIX 189D 1ON NN OX 2 NIV ,07910) DIID02 NIYND
79D D213 DM NAY NINANND TR IN 712X G0 NAY NINDWI I IRNIN 2D MYIANN JON TNV GO 2230 NIWY
.95%-12 NN NINT 9PNV NIN GON ONIN

N3N YW N0 IR NNPN MY ODY ¥R nmwaa pr 33

NI IMIN YAPY XY PNNN DY WaWnY 10D AWaNn MYYTHn mMaann Yy piwn mo 34

AND YN DIOWYNN MITARNN NI NN DYLH ZMNIND) DIVNX — IR NI TINA IO MNNIN N P
.(2009,2008) ©»WyNN MTARNN ,TMYYNN MIAN DY PIDINN NYAVN TPD IRNNDN” D) I .(2015) XN
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DYMPRN MPINN 6.3

D) NON 9IN2 NIANN MM TIT P KD NMYYN MIIN DY WAVUND D127 YINMIN NYYI DNDY
MINNIN DX IRVIN 6 M2 NIXIN N NPT .NINHN X1 DY X\ TIT,NPMIPNRN MIINnN Y
S NIDMY N2 TNMI ,NMVYYNI NPNIPHN NN M0 MNY MINDIA (1) INNUN DY NTNINRD
MYYNI NYDIDV 1IN NPMIPNRN MPINN NN MY NIV DNNNN IVT-9PY OONMIN N7Ywa 1%

.0.5%-5,911 NM2) LYN YDVPON PININ NPYY NAY NYIVIN .0.4%-I2

DXYTN2 MNANN DIOPY INKD NOAPNNN NPDVINVND NYIYNN NN DPXN MDA ININKD DTN
LAY 11012 PDVINVN MY DY NYANN 1T NTNN .IMOYYNI NPMPNRN MO TO JPON 29D
Y1) INNN DI INY TN JFTOINRD .OPNIY NIAYD MHNNND NYAVNN D IXRIN MY Nayd 0.3-5
SUNY 10 .NYMPNRN NIINNN I PONY NPRINND,TNNI MIDITI MIIN DY NNNNIND NXIAPN
.(N9DH2 3-) MDY MWNIN YTIN NN NIYN NP MIITIN MIINN 15-1 10,5 HW DXTHNN NVNPYN
MTHNY MINS MYNT ,THPNI MOYTHIN MIAND NP DY NPMIPHN MPINN YD 1D DN NI

.(N9DM2 2-) MY) Nywa

TINYNIV NINIXYI NIMANNNT,MIAI ID DY, MDITI MI2N 2D AN NINIVNN NYOVNN NIPNA
A NNV T NPITIA NXRNNIYV NPINIVNN IO (7 NID) N7YYIA NITIND INY MYV 1N ,NMA)
MY M) 1192 MDY MIANIY TON NYAN NXIN DI 1D NDON NI YD NYAPNNY
NINNID YT TI0 NYTY .DMNN DINNN NIDD 9N N2 NTH NINYN 199 9N DXPND DMINNA
9PON2 TTNRO ,NY2 NI NV 290 NPIYNA NTHRRND MINSIN NN PNND MY NNINKD NTINYA
INY WD XY DPNDN DNINNT MIAN DY NPMIPNHN NIVINN D732 9INDNY MNPNN

D2 PY NN NYOVYNN NAY MNNN NN ) NNXIYD NN )N N7YYA MTHIND

DTIP 92012 NNYIT 19IND DPIOM N0 DY NINY NINT NIY 2H25NN )IDN2 D) TSI N RSN
PR, TI DY QO .NPIvNM 1IN NMDY DY NOTI MYINIIN D NTNHDN N IXNYN .(2-7-) R-7 IVN)
.97 INDND MNNAD TTHI (NP DIMPY) MIINN TON MI2ANN DY RINOT MY NX D) PIND
920 15 51 1N DXPND DIDINNA MO M 1IN MDY MSITIN MI2NN,PNIAND 1NNIW 23D

2NN NINNN X1 INY DOYNIWY

MY MI2N HEN NPMIPHRN MPDNI NV XY DN NYW DIPY ¥ NN 12T HY 1M 02
NINNN NIDY DINYNN DHMNNT MO 1IN MIINY DIVND INN 99 .11) 11192 NNMONNNN
THNONN NYIWNN 131 1N MILP MMM 3 IR, TNPHNI MNTHIN MIINN NP 2P .9 N0

0% Mayd

APOYNN 6.4

YD NMINI NPMIPNRN MIINN NI DY MTHINND NMINIVNN MYIVNN T PNID 1NN NYO
DN NPIDYNN DY MYIIIN 1D NDIY NHNIY L8 NIDA NN N NPT NINNIN .APIDYNL MNVI12
YT ,(MPY27 NTINY) 10% YW MPNAM NN 0.3-2 HY NTHIY NMOYYNN Y)Y NN Y NIYYD
A(NMINK ATIIY) NAY NMIWNT 190N 295 DXTH NNAND DIDPYN NOAPNNN NDVINND MYIID
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TYPINRN Y A7YY SY MITHNN MYOWNN T8 NN 11PI9 19 5Y X7 1IN 299 NP NPTPYTH NP1
YT MIND PN N7YYI MITNN IR MINSIN 29 DY (X-8 TPN) M0 YPY MIND NINT NPIPHN
INT NPIYY .INNN KIDD MNWN IPXI MINEN IOIN IDIRY DIVN TN 11192 MI2N HEN NV
YR )N IRVIAND NYOWNN 1NIY 1PN NNZONN 1970 2520 MM 2P NIV NI NYOWNN

NN K1Y NOWNN INKIND 1) NIXT

YOVIN DN MIAN DY RXINY DIVN TN NI NYIVNN ,MAX 111192 MMAIRNNN NMIAND NIY
NYDD MMVUNN NPMIPNHN MIPINN NXIN MIPOWN NYAWNN 1Y 1Y .NYYWI DIPYH MNS
NNI2N) NN DTN 290 XTI PONI NNV NYAVYNN DX NN ,NIIYY NADN NPITA .NINNN
(PPNTN> MYMI)) ROWD NYIN NIYY IV NYIVNN 2D 1N VI 19INI NYINNDNI T IRNYIN .(NPIdN

.(2-8 IPN) NI2NN DTN NNVANN 121D 22D MHIN2

90N TN 6.5

(DY9PW1) G0N TIVN LY N7YYWA MTHRNN MXVLIND T PNAD NTYN NVIIYY NIDN MPPTA NITO
NN NVIN) DOVIV DXPNHNI MMIVNN TO N2 NPIDNN TIVI TN GOMN TN .N1aNN DV
NYNY) 0.4-5 DY N1 MY DININ NINNN) IIN MPITI2 .IOY NINSIN 19D MIHNN NN
NTT0) DWNY 75 .34(10 MD) >TNRD NPTN NXNNI NIOINNT NYOIWNN TR ,NYXINND 1IN 22D (NPHNIN
MY MIAYD TN LY DM MNP L0.7-2 DY TINT-1AN NAPNN NAY NIIIND MYM)
TINSIN NN DI N IR NPIYIN) .0.7-2 DY 102D NANMNND DMWY NIAYD NIVNNN MYLMIN
,ONN 9PN DY D) NYIWN TNY (DDPYIA) RIND TIY DY NYYY NNMOPY NYTHNN NYaWnn DYV

IMPNRN PV Apoya

NYAN NYSINNN NIIND 22)D NTTNIY NN NYOVNN 12D NPOINNN NYOVNN P2 O TANY NN
PN TNIN .M NMPYYN MIIN DY DININD 190N 1220 NMMIPNN NN NXINT MINIININ
DN DWAD ML Y DIVN )M XN TIY NPXNWN DRNIND 1N N7YYI MTIND MWD
G0N TN ,PRID .DPMPHRN MPINN 9GP0 DY MIOWN T2 27NN NINNN XIDY DXNIVNN
NYaVNN Y NPYTA,NOAY (11 MY) N7YYA DMWY TN YWHID N8N 7D 1192 MDYTY MHan Hy
MI2N 292 PN MY DY NIANMNN NYIYNN D NRXI DIZINND NON MYNNNI NINIVNN
TIT IPOY2 MIYAVIN MNTHIN MIANN D X¥MIYW NMINY ;0195 (10 TPN) 112 117192 M)
Y IONR OMPYY  N7YYIA DMPYY DORNNA XINT 9PN IN NVIRNND PRI NPMIPNRD M0N0

.N2NN DY qOINN TIVN DY N2 NYaUn

(11 MYa 3 NTNY) 7252 PO1NN MMNNIAY NMOYYNN MIAN2 MTPRNNN NTTNNN N MPON
M2y ,1.7-5 DY MY TNN 19IN NN G0N TIVN DY NPYY DY NYSYNN 7D KN¥N) 1OV
DY9PYN2 ,NPIDYN MV MY NI N7YVA DDWNRNND DODITY DMPWY 1ON» 195 (OPMY

Y APNNA DINYN DITVINNDND INY DPMYNYN

5S¢ 9DIBN TIYN TWRD ,0XTHI MIIND I9PY MYYHNI NAYIND TPIIENN NYOWND ,MMNTIPn MxNwn9 nmTa %
DOWPYND YRR [, IWYNN Y9y 900N TN TON NN
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mypwnn 6.6

NP NNT .DOIY TY ,INPN NNV MNPON HY MY Yy N1YY W NYawnn NX NN N TY
NPNDN PEPTPN,NNT DY .ANO MNIN MYOYN N1 MYANN NPPNN NVWI DN DIDIY
N2NN YW MYPWNN 9PN 9Y NYOWNN YV NN MYSNNA 52PY 119 NN MDIN MYOW 2209

NN 921D N0 ;XD THN PINND 1210 PR NIINN DY NYPYNN 9PN DY N7y SY NYawnn P
DX PMY NOMN RO TTRND NN NPNY NYPYNN N DTN MI2AND NN XINNN 1991 XI1DN
DN NO»Y DONXIN (2018) Brito et al .57na mannn mHand onva NN SY MINNN WD
MNNDN TINMY PN NPNIN NI DIDNN NN PIXORNND NN DAY MPTHI MYPYno
917 AW MITHA NDIIDN NYIYNN ,NNT NNIYY 1NN NITNNN PNIND NN NINSPHN
N> A2 N2X0N .MM IPNN DY TN NDDIIN X1 NNINY MNS NP NON NYPYNN ,DTPNN
INNRD ,NMINAMNHN MNINN NOHIND INY NDITI XIT NPNANID MNA DY NMIND ,NONX DIPNIY

(121 NPNYN ,97119) K12 PNY N MYPYNN DY 150 PoNY

SV NPYTA ,NNY NNIYD (12 NMID) NI NIRSIN NOYN KD MYPYNN DY N7y S Nyawnn nyna
T2 .DYTHNNN NYAYNN Y¥)1TY DY NN NIV MIINN DY DY DIIMANN 99 NPINIVNN NIYOYNIN
NN MDIIYY NN DM TPNDNIOV NINIXYI NN MYPYNN DX DITHIN NO» M XNND) HWNd
995 N I ,NAPN NN NYPYNN MDY NN D711 NOMONIY DIWN IRNN DI .(9-) 8 ,4-1 3 MTnY)
mMNI 9D NPIIYNA ,NNT NNIYD DN MINNHD MNAN D1 MINDN WD NPPNY DY 921 IXNN

LDYMYNYN DXOTIN INSI) XD 192N HTIN 1P

MHAN NYPYNL YN NOMN : NYPYNN DY YTINDN NYAWNT N1IY DX NINDID MOPYN NIN NINSIN
DONDN NNAVHN NYPYIN T OX ,NPNND MIVY N NYAYN TN ,N7YUO WY JMDYS GprnY
LAY 9N MWD INNNDI DPON M) T2 1190 1AW MIANY A0 )00 ISNNVN 9
MNY NPND NV NONX MIANA NYPYNN 29971 1991 97192) NIDNA AN WPYND ML NV NN

N2 PNY

NN D) NPT N7V NYPYNN MYNIL XMyNYN 0N IR XN NYPYNN 15970 DX )N1AY 1D
MIDIN) OPMIPN NPNY DXONN D3NN JIOW NYPYNN NPV 295 NNY MNP NPIZNI MWD
NPIYNN (00NN DXAWNN ;257705 TN MNDN) DD TITA NI PNY DN NNIYD ,(9719)
PIONN TRND WNRWN 1PSNN TURD NN MYPYND 97102 MYpPYn 2 ONdYN 28N 290 NI
DNNIND NYPYNN 90 DX POPNY ML 971N NYPYNT MOVLPN MIIN D NN T INNIYNIA
MNOMI NN NIIXYN MIAN ,NRT NNYIWY 5N D1 MINNN IVID NPPNY WA NIRID ,)NOM”N
-y 10 MTY) NYPYNN NN DY NYTIND DYA 10PN IRSIND MYPYNN 990 DX DN Mo

(11

(OMPN 2>39) 91N MYPYN PV DN DY YIAPI NPIZNN THN TYRD ,2I2XNN )ON2 1T IRNIN NONI
9791799 DRNNA MNWN NYAWNN NI’ 3 9172 19INI NN (DINIAPNI DXININ) TP PN MYPYnD
PO DY 2PN 19IND YOVN NIYY YD NN 97102 NIDONYN MIAN NAY .NH2IND DY MYPYinn

19



MYPYNI NMINYN MIIN NIY ,NXT NMIYY NN MYPYN DX POP> NOM MDD MYPYIN
(FPVLDYVO NPNIN NPNI NIRY) NIDOY NYAVN NYAPNN MINRAPN

NON 1T NPYTA NNIN LTI TNND NN DY 1PNI9N NN NIV DR MYIWN OXND NN 102D
9175 97192 MNINYY NIIND NXIAP Y TI932Y,11990 NN DY ¥aAPI APIDNN THN TUNI DIDINN
NP>T2.(13M52,11-) 10 MTNYI MIXINY NPIZND DRNN) TN NINDNI MDISYY NIIND NP
MNINY MIIN N1AY) NODOVUN NYAYNM (97192 NNDPXY MNIN NN2Y) NPAPNN NYIYNN 2D DO N
NN MPINN NYPYNN 2591 200 NON MXXIN .IN M) NI2ND PNMIY 93D THNONN (TP PNA
ANV YN DYV NYPYNN T ,ANY DINTPNN MY NPDIY NHANNY DOV DN MpoNN

N2APNHN NYPYNN NN NN XINN MANINNA

9791 1ND DMMPN DX NYPYND MOLNN NMN2N DY 22PN 1NN WIVN NIYY ,I2T HY INIDDY
YN MOV .DINIPHD DMINN DY NWPYND MLNN MNAN DY MYPYnn Yy "D0Y 19IND
M) 11192 MIAN NAY MN NPMYNIYN

=)~ 24 -2

NAN APNNN TPINA .PYNI MHANN DY MDOYON HY YONIN NV DY NYOYNN NN N2 1T PPN
TN ,MYPYNN ,NPMIPHRN MVIND,RIND GO DY WU SONMIN NYYY NPV T NYRYN
D2 0IVID OMINI DN ,TIN DN DDA DY WWI IPNNN .1NIINT MIWNN 190N DY) G0N
NYYA DY TTHINNND TNNN Y NIN VAR DY HPNn N 0NN TON .2016-1997 DMWY NIINN
12Y INDPR NIN NN NIYY MADY IPONY NYPN NNIN DY WYY TWIND) ,NPDIV NPMITIN

DTN NHaNn

MI2N DY YXINNND NI NN OPNIY NIAYD DNNNN N7YYI HINN DY OINT PIODMY XXM IPNHND
N NN DTHI NOMY KNI ID 10D 37MHN90D2 IRNMIY 1) LY NM2) M) ,0.8%-1 NOWYYN
M) DY YMPNN PIYI MIINI MY NIYD DI YN ND» .R¥MY PIDINY NN DY NIP0N NN
DN HY MINNN IWID DX PNV NOMNIY NN, NIRIIN DI .NYSINND MUY NI12ND 0.4-5 5¥

NINNNN XIDN DM DMIPNPN

NNOLP MIIN NIY INY TPMYNPVN IR NI DY N7YY DY NYSYNN ,NMN9D2 DIRNNDND NN
MH2N DY DINMIND 90N TOINND NOLN IRIYI STMOYYNN NIV PPN TN N9 MOy
Y MYNIN M DMWOIANN DT IPNND) MIIDA DDV DIXRNNNM ,I2) 11192 MIMIRNNT ,MIVTH
MNA ,MLP NI X9INNMN INPYYNN NI IY NIYY DY NYIYNN — NPON’ N1 N7YYI 1IN MIIN

ANpPN NMVa

-0.6-5 W NNV NYI MYRINY DNV NN DT 295 DI PYYS DITHN YW NPp1vn ooxn (2012 Berman et af’
DN DINPYYN MY TIMYNDYN NNNID I MYINI .NIINTD DTN DRNNA 09107 DINPWYN NNNY N1y 0.4
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M) MIIN Y INY TPNMIYHWN DINSD) NPOIPNN NIVINN GO0 DY NYOWNN ,NNT NNY?
NI INY ONVN PO DXPND DIMNNA DWAD ML VX MIANY PPN ,MI) NI MOya
NV OTY MNI N7YYI MTHN ION NYIUN XY MY DY NDOWNN IRIND DMNN NINNN

DTN PIDN NNZONN 15792 MNPIND MIIN Y NPIDYNI AN SMYNYN

912y N PMYHYN NYOYNN O R¥NI MIANTD DY G0N TIVN DY NPYY DY Nyavwnn Nip>T1aa
NYOVUNM (D¥OPY1) NI2NN DY RINOT TIY DY NYAVNN DY ;M) 117192 NMIRNNN MDITHI MIIN
N7YYO DN GOIIN TIVN DY MYININ YD NN 1IN MIAN N1AY .DPMPHRN MIINN G0 DY
0 NN NN M) 1192 MIMIRNNT MOVTIN MIAND 1D IR ,NNT OY N NP
NOIN YN MIANA NPIDYNN DY NYIWNN 190,900 TIVN DY NPYY DY NYTINN DY NYIWNN NN

.Oon»

NNN PPRY MADN NIYAYN 1IN TIIND NNV .OPMIV TY,I¥PN NNHVY MONMNN MYIVNN D
NN MYNNNI PXONY I INY MIOVIND NMIYAYN 220 NPNPITIN T NPPN NVOWIA DT TID
mMHIN SV MYPYNN DX 1PNAN PO 3 NINID MXNIND .MYPYNN 9PN DY NIYY DY DYV
210 MINNN VIO DY NPXNY DY ,(9719) DMPN NPNY DXVNN DXININI NPNY NYPYNIN NIV
MNIM) 555 TIT2 R >PNY OMIXINA MIDINND MYPYNN NIV MIAN ,NINT NNIWY 571N MHan
NYPYNN NN NONNND IRSIND NYPYHN DX DXTHnD ML (DY DAYNN 109 DD TP

N M) NH2NN DY IPINY DI MNMD VN MYaVn Do .(DOpYvAI)

M2YN NNPONN ,NNT DY .Y DN MON DY DIMPYN P9V TRHNND PN IPNNON
955 NN DIXMPYN IMY YY NYYYI MITHN DY NYOWNN 7D NN NOWYNN Y9 Y1) NPdTINN
TP TPINONOL MMINNT DMPYN NI MIOINN NN TOY NON IYND ,NYN RN
LAY MITRND NIND YOI RIXOT 0D NNNY TIDY ¥ NNKRD 1D .72 1IN DNNINNNN
TN, NPDIPHN MIINN NPND MYAVIN M) 1IN MI2N 1 DIMIN XYM .INPN NNV NINSY
PONY 2NN XN DINN NINDN NI DNWNN DXMPYN PDINNA NPDIPHRT MDD 9PN

(MANHONMPY LYND)

T2 N2 TINDNOV NNXIYA MIAND DY JPON VI NMYYNN RINT DV IPON ,NNYTP VINI
MTNNN DY NNVN NISP NYIVNN YD A0 ,TOV NN .DXMPYN NI MY T8, DNNVNN)
PNN NMPN DD IND NNNS HNIYA MIAN DY MDOYaN Dy Nryva

9PN DY YWY NONMNN KDY NI2NN DY N7YYWIA MWD WY NYIVNL NTPNRNN DY IPNNa
MOMY TIVA IPTLIV DINYNHN DMK JY WAUND NYY NT DI DIV MY ,N7YY DY NPNTIND
DNNNY MOINND MHAND MDPY NMDY NND NDIVY N7YYIA NPNTHN |,V 1I9INT NPONID YN
Y NYIWN NRYND KD DININ .N7VNI MPOY NTHD MW YT DY HYND MNTNHN-N NN NANN2
9PO¥2 YN N ARNINY DN IR NIIYY MNY MPITI2 OMNMWN DINWNN YY NPNTINND DY
MO HY ONY,DXTHN NNIPN IV ;IDY NPNTIND PAY N7YY NPWN N P2IDDW DXNNN
TPI9ND NYPN IOON DNINWNN MY P2 OXNND ,NMIAND .N7YYA AN MTH MTNNL DO 7172 WD
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MIIND NNNN PONY ¥ININ 1D XY 1991 N7YYWI NPNTIND NYIWN PIAY NYYYIA NPYN NYawn Pa
JNNY NOMY P RS NPYY OV NP NM2) NPNTIND NANN D) NOPYN DO¥0 NMT MOYY

ND ,TPON NINP NPPN NPNNI OPNIY DN 257107 ,IPNNND DY DOINMN DDA )0 MDD
2Y (NN IN) NASYNN NYOYNN DND DIV ,N7YY DY NPINDD XY MYaUn NI IWIND
-y 2007-2008) N7ywa NYTN MTHN YN JNAY DNOY 22D NIIWY MPrTA .NIYYI DT DOV

N2 MNXIN MOYN KXY (2014

TN, DMPNN NNNT MDY NIYY DY PYIT IMINN NIN P9 TOIN NIV IPNNNIY NI 1WN
AN OPYN HY MDIINN NYVIN NIINN TIT IWND ,MPY MYIWN D) NN N7YWA DMPYY

M>2Yam NPIDYNN DY N7YY S NODION NYIWNN 220 5N MNRNINDN PPONY 1NN KD )90
.PYNI No55oN

NY2ANY NPITHN VAP DY TNNN IXR IWVHTH PYNI MIINN DY NYYY DY NINILVNN NIYaVnn
, 2N NPININY NNIND MV DXPIN ON TIY NNPNT.NYYY DY NP TNHN DY MYaVH D) NIVYN2I
719193 TPNTNOV MNINYI) TIN I, MNIVP MIAN DY NPMNTI N7YY NN TIT NIAND DONOYN
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N>

(2016-2000) *NIPYINN NIND IY N”YY NYOYDN

(1) () 3) (4) (5) (6) (7)
NIS/USD | NIS/USD
Y=AExport NIS/USD | NIS/USD| NIS/USD | NIS/USD| Effective| Balanced* | Aggregate
ARER -0.535 -0.106 -0.224 -0.105 -0.238 -0.030 -0.064
(0.236) | (0.260)| (0.231)] (0.238]  (0.274) (0.132) 0.304)
ARER (t-1) 0.847 0.766" 0.443" 0.587" 0.692™ 0.054 0.074
(0.148) | (0.164)| (0.138)] (0.165]  (0.256) (0.134) 0.109)
ARER (t-2) 0.480° 0.196 0.451* 0.303 0.291 0.5T4 0.152
(0.162) | (0.182)| (0.217)] (0.216]  (0.2689) (0.145) 0.3(5)
Aworld trade 0.523 0.399" | 0.426" 0.423" 0.688"
(0.091) (0.107) | (0.110) (0.096) (0.154
Aworld trade(t-1) 0.298 0.329" 0.192 0.185 0.376
(0.097) (0.105) | (0.090) (0.081) (0.213
Aworld trade(t-2) 0.060 0.162 0.058 0.125 -0.033
(0.081) (0.110) | (0.108) (0.071) (0.110
Aunemployment -0.047 -0.016 -0.006 -0.031 | -0.052
(0.012) | (0.013)| (0.016) (0.016) (0.028)
Aunemployment(t-1) 0.019 0.027 0.019 0/052| 0.057
(0.016) | (0.018)| (0.020) (0.020) (0.025)
Aunemployment(t-2) 0.011 0.012 0.007 0.001 -8.02
(0.015) | (0.018)| (0.016) (0.012) (0.023)
Constant -0.033 | -0.086™ | -0.035™ | -0.082™ | -0.069" -0.039" -0.056"
(0.001) | (0.009)| (0.006)]  (0.009 (0.008) (0.006) 0.0(3)
CumulativeARER (t-1) 0.312 0.661 0.219 0.482 0.454 0.024 0.010
(0.328) | (0.341)| (0.278)] (0.299)  (0.303)  (0.167) 0.207)
CumulativeARER (t-2) 0.792 0.857" 0.669" 0.785" 0.745 0.538 0.162
(0.365) | (0.361)| (0.323)] (0.331) (0.431)  (0.228) 0.4¢3)
R-squared 0.371 0.386 0.378 0.388 0.387 0.283 0.333
R-Squared (within) 0.041 0.062 0.050Q 0.065 0.064 07D. 0.219
Adj_R2 (within) 0.040 0.062 0.050 0.065 0.064 0.076§ 0.219
Cluster 1,545 1,545 1,545 1,545 1,545 616 52,6
Observations 18,886 18,886 18,886 9,584 9,584 5,914 9,691
Firm FE V V V V V V V

*P<0.1 **P<0.05 ***P<0.01

PINKD O 2011 MY 29D MITIV NMIAN NIAY NTPHRNRN MINKIN DX ANPNN 1T NTINY .MNITIN NMIIND NP PITY 5N 2011 Mva *
29997 OXTHA AWRND MOITI MIIN DY INY M) NV RO 13 NP

NI2ND 2YPY MYNNNI NIVINKD THAINNN IYAWNN .OXTHI NYXINNDN NIINND N2Y N7YY DY NIYIUNN IN MINNND 1-6 MTINY **
NNPWNI wHRYN PNMYYNN XIXA 112NN DY NPYN 9URD DX THa
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3ny
(2016-2000) DY DIIANN 397 ,INIYIND NIND DY N7YY NYOYN

(1) ) (3) (@) (5) (6) ) (8) 9) (10) (12)
Full Low-tech | Med&High- | Small Large Low High Labor Capital |Low Industry| High Industry
Y=AEXxports sample firms tech firms firms firms productivity | productivity | intensive | intensive | export rate | export rate
ARER -0.105 0.147 -0.558 0.080 -0.213 0.206 -0.375 -0.182 0.002 -0.267 0.069
(0.238) (0.367) (0.272) (0.551 (0.111) (0.445 0.203) (0.257) (0.395) (0.206) (0.433)
ARER (t-1) 0.587 0.754" 0.385" 1.126™ 0.250* 1.221° 0.154 0.438 0.702 0.500" 0.666™
(0.165) (0.268) (0.195) (0.375 (0.129) (0.285 0.178) (0.281) (0.192) (0.238) (0.231)
ARER (t-1) 0.303 0.354 0.096 0.358 0.364 0.566 0.290 0.547 0.140 0.403 0.224
(0.216) (0.267) (0.320) (0.511 (0.164) (0.385 0.280) (0.406) (0.232) (0.281) (0.297)
CumulativeARER (t-1) 0.482 0.901 -0.172 1.206 0.038 1.426 -0.221 0.256 0.706 0.234 0.735
(0.299 (0.473) (0.361) (0.733 (0.154) (0.554 201) (0.362) (0.463) (0.282) (0.522)
CumulativeARER (t-2) 0.785 1.255 -0.076 1.564 0.402 1.993" 0.069 0.803 0.846" 0.637 0.959
(0.331 (0.519) (0.403) (0.989 (0.208) (0.651 .340) (0.480) (0.420) (0.414) (0.567)
Adj_R2 (within) 0.065 0.052 0.098 0.068 0.069 0.049 0.099 0.059 0.068 0.074 0.063
N. of Firms 1545 985 594 542 1003 681 860 729 79( 69 9 667
N. of Obs. 18,886 11,351 7,529 9,450 9,436 9,444 430, 9,191 9,263 10,143 8,733
Share in total employment (9 1.000 0.468 0.532 90.0| 0.910 0.284 0.716 0.399 0.595 0.498 0.502
Share in total output (%) 1.000 0.297 0.703 0.028 97D 0.119 0.881 0.213 0.784 0.445 0.555
Share in total exports (%) 1.000 0.200 0.800 0.020 0.980 0.086 0.914 0.200 0.796 0.312 0.688
Avg export share (%) 0.448 0.365 0.573 0.403 0.493 0.392 0.504 0.414 0.479 0.355 0.556

*P<0.1 **P<0.05 ***P<0.01

VDY NANYNI TPDY TPNDIOVI NHNDNT MIIND NITNN NMI) HPNDNIV NIDXY .TPNNDN NIANYNI THPNNDN MNTNIVI MINDKN NIIIND NITIN NI TINDNIIV NNONY : (2)-(3)
PSNN SN 5 ATINYY NPIANN YPIND DINNM HYN MIaN : (4)-(5)
ST2IYD 11997 11IND NNNMY HYN IIAN : (6)-(7)
N MNINYI ITNN POYRY NN NTIAY NIDIXYI 1ITNIN TPIND NINNHD ININDIY MI2N .9DINND TIYA NTIAYY 1NNNN DT MYNNINA YAPI NM NTI2Y NDINY 299 NN NPINN : (8)-(9)
9112 9NDNY MIANN DY NWND 23PP INNN 1R NI .NPIZNN NYIAP) TI5 DRNNY (MIAD 2 NNII) IV XIXN NPV 2WIN NHY 9 N1y : (10)-(11)
AP NPV XNNNA,DXNTHN NIY HI52 INPINN NNIN DID DY ¥aP) 1SN

41



4 My
(2016-2000) NI¥> NPOONT MIINVNN IY NV/YY NYOVN

(1) ) @3) (@) (5) (6)
NIS/USD
Y=P(exit market) NIS/USO NIS/USD NIS/USD NIS/USD fedtive | Balanced
ARER -0.069 -0.010 -0.047 -0.023 0.103 0.012
(0.037) (0.037) (0.039) (0.041 (0.050) (0.044)
ARER (t-1) -0.029 -0.122 | -0.105" | -0.129" | -0.137" -0.076
(0.041) (0.043) (0.043) (0.046 (0.052) (0.047)
ARER (t-1) -0.135" | -0.144" -0.113 -0.148" 0.049 -0.053
(0.046) (0.053) (0.058) (0.061 (0.062) (0.060)
Aworld trade 0.072 0.067 0.042 0.076"
(0.027) (0.026) (0.025) (0.032)
Aworld trade(t-1) -0.05% -0.049 -0.030 0.024
(0.024) (0.027) (0.025) (0.019)
Aworld trade(t-2) -0.022 -0.012 0.003 -0.025
(0.026) (0.029) (0.028) (0.028)
Aunemployment -0.003 0.001 -0.006 0.001
(0.004) (0.004) (0.005 (0.004)
Aunemployment(t-1) 0.009 | 0.002 0.008 0.005
(0.004) (0.004) (0.005 (0.004)
Aunemployment(t-2) 0.001 0.002 -0.006 -0.005
(0.004) (0.004) (0.004 (0.004)
Constant 0.03% 0.035" 0.036™ 0.036" | 0.032" 0.025"
(0.000) (0.003) (0.002) (0.003 (0.002) (0.002)
CumulativeARER (t-1)| -0.098 | -0.132° | -0.152" | -0.152 -0.034 -0.064
(0.056) (0.060) (0.059) (0.061 (0.070) (0.069)
CumulativeARER (t-2)| -0.233" | -0.275" | -0.266" | -0.301" | 0.016 -0.118
(0.081) (0.089) (0.095) (0.098 (0.098) (0.098)
R-squared 0.470 0.471 0.471] 0.471 0.471 0.387
R-Squared (within) 0.003 0.006 0.005 0.006 0.005 004.
Adj_R2 (within) 0.003 0.006 0.004 0.005 0.004 0.003
Cluster 1,227 1,227 1,227 1,227 1,227 548
Observations 8,679 8,679 8,679 8,679 8,679 88,6
Firm FE \% \% \% V \% \%

*P<0.1 **P<0.05 ***P<0.01

2011 7MW 795 XTIV MIIN NIAY NTNINRN MIXNN AN XD IT ATINY .INXTIN MIIND NXIAP PIITY DN 2011 MHvA *
29951 DXYTHA IWNRND MZVTY MNIN HY TN 112 NV NI 1T NP .7PINND ON
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5 MY

(2016-2000) ©329NM 295 ,NI¥ NPOVINY MIANVNN IY NIV NYOVH

@) 2) 3 4) ®) (6) @) (8) 9) (10) 11)
Med&High- High
tech Low High
Full Low-tech Small Large Low Labor Capital Industry Industry
Y=P(exit market) sample firms firms firms firms productivity | productivity | intensive | intensive | export rate | export rate
ARER -0.023 0.009 -0.038 -0.164| 0.049 -0.049 -0.006 -0.053 0.015 0.015 -0098
(0.041) (0.070) (0.038) (0.077 (0.046) (0.074) 0.042) (0.055) (0.062) (0.062) (0.051)
ARER (t-1) -0.129" | -0.173 -0.110 -0.227" | -0.086 -0.096 -0.160 -0.147 -0.150" -0.094 -0.147
(0.046) (0.079) (0.058) (0.081 (0.057) (0.059) 0.070) (0.072) (0.056) (0.061) (0.069)
ARER (t-1) -0.148 -0.153 -0.154 -0.476" 0.045 -0.229 -0.086 -0.303 0.003 -0.156 -0.131
(0.061) (0.101) (0.074) (0.139 (0.054) (0.097) 0.077) (0.093) (0.079) (0.083) (0.085)
CumulativeARER (t-1) -0.152 -0.164 -0.148 -0.391" | -0.037 -0.145 -0.166 -0.2" -0.135 -0.079 -0.245
(0.061) (0.101) (0.071) (0.118 (0.07%) (0.099) 0.079) (0.096) (0.083) (0.090) (0.086)
CumulativeARER (t-2) -0.3" -0.317 -0.302" -0.867" 0.008 -0.374 -0.252 -0.502" -0.132 -0.235 -0.376"
(0.098) (0.163) (0.113) (0.227 (0.098) (0.158) 0.1p6) (0.161) (0.121) (0.138) (0.140)
Adj_R2 (within) 0.005 0.011 0.004 0.020 0.00p 0.007 0.005 0.010 0.006 0.008 0.006
N. of Firms 1,227 734 526 555 672 651 573 607 604 89 7 510
N. of Obs. 13,725 7,219 6,502 6,867 6,858 6,852 63,8 6,729 6,769 7,855 5,859
Share in total employment (9 1.000 0.442 0.558 38.1| 0.867 0.375 0.625 0.450 0.544 0.526 0.473
Share in total output (%) 1.000 0.277 0.723 0.049 .95D0 0.169 0.830 0.252 0.746 0.474 0.526
Share in total exports (%) 1.000 0.194 0.806 0.042 0.958 0.120 0.879 0.235 0.761 0.363 0.637
Avg export share (%) 0.561 0.487 0.644 0.575 0.4P5 0.519 0.603 0.550 0.569 0.492 0.655

TP NN TPDOY PNTNIOVI NHNDNIN MIIN NITNN NN TNV NYHKY .THPNNDN NANYNI HPNNDN NIV NINDHNN NN NITNIN N1 TPNINIV NNONY : (2)-(3)
PSNN YYD 5 DTV NPIdNN YPINT INNNI SYN M : (4)-(5)
STV 11997 )1NND NNNMY HYN MIAN : (6)-(7)
N NINIRYI TN POYIY NN NTIAY NIDIXYI IITNN 1IN NNNND INKDIY MIIN 901N TIYA NTIAYD NNNNN NTDTH MYNNANI ¥API PN NTIAY NIRY 295 MIIND NPIINN : (8)-(9)
91131 9NDNY MIINN HY NHOWND 21 PP INNN N NTDTH .NPIZNN NYIAPI TOY DORNNDY (MO0 2 NNIT) NY XIXT NV 2WIN Y 95 N1y : (10)-(11)
PN NPV ONNNI,OXTHN NNY 5551 NNPINN NNIN DI DY YaPI YPINN
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6 MY

(2016-2000) N2PWYNN 2933 NMIPNN MIINN HY NYY NYIVND

(1) ) @3) (@) (5) (6) )
NIS/USD | NIS/USD
Y=ALocal sales NIS/USD| NIS/USD| NIS/USD| NIS/USD| Effective | Balanced* | Aggregate
ARER -0.102 0.105 0.197 0.211 0.153 0:222| 0.422
(0.119) (0.124) (0.130) (0.129 (0.138) (0.129) 0.177)
ARER (t-1) 0.515 0.324 0.238 0.225 0.356" -0.065 -0.128
(0.113) (0.126) (0.127) (0.129 (0.163) (0.118) 0.160)
ARER (t-1) 0.127 -0.125 0.068 -0.129 -0.006 -0.074 0.464
(0.126) (0.158) (0.166) (0.178 (0.185) (0.123) 0.240)
Aworld trade 0.317T 0.204 0.093 0.320° 0.836"
(0.082) (0.089) (0.088) (0.098) (0.246)
Aworld trade(t-1) 0.129 0.047 -0.044 0.002 0.049
(0.072) (0.083) (0.083) (0.078) (0.060)
Aworld trade(t-2) -0.035 -0.061 -0.073 0.012 0.055
(0.091) (0.097) (0.095) (0.069) (0.052)
Aunemployment -0.04% | -0.029™ | -0.030™ -0.023" 0.010
(0.010) (0.011) (0.012) (0.010) (0.006
Aunemployment(t-1) -0.004 -0.010 -0.018 0.018 .01a
(0.011) (0.013) (0.014) (0.014) (0.010
Aunemployment(t-2) -0.019 -0.012 -0.016 -0.01% .030
(0.014) (0.014) (0.015) (0.012) (0.021
Constant 0.002 -0.021 | -0.022" | -0.025" -0.015 -0.003 -0.052
(0.001) (0.008) (0.006) (0.008 (0.008) (0.007) 0.009)
CumulativeARER (t-1)| 0.413 0.429 0.435" 0.436" 0.509" 0.157 0.294
(0.179) (0.183) (0.176) (0.172 (0.199) (0.150) 0.183)
CumulativeARER (t-2) 0.5% 0.305 0.503* 0.307 0.503 0.084 -0.17¢
(0.252) (0.272) (0.279) (0.275 (0.313) (0.206) 0.242)
R-squared 0.33 0.336 0.336 0.33 0.338 0.21 0.342
R-Squared (within) 0.0156 0.0244 0.025p 0.0274 @802 0.0346 0.137
Adj_R2 (within) 0.0156 0.0243 0.0252 0.027 0.0267 0.034 0.137
Cluster 3,384 3,384 3,384 3,38 3,384 863 3,425
Observations 20,224 20,224 20,224 20,224 20,224  699,3| 20,265
Firm FE \Y \Y V \Y/ V \Y V

*P<0.1 **P<0.05 ***P<0.01

DN 2011 MY 79 MYTIV MIIN NIAY DTPHRD MNRXIN NIN NN N DTINY .NITIN NNIAND NP2 NITY YN 2011 M3 *
29957 DYTHA RN MNTI MIIN HY INY M) NYY NYND T NXIIAP .PINND

MIINND DIVPY NIYSNNI NIAYIND NPHINHDN NYOIYNN .DXTHI NYXINHDN NIIND NIAY NYYY DY NYOWNN IN MIPIN 1-6 MTINY **
DPYNI WHYN PNMYYNN NN NN DY NPYN TWND DITHA
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7MY

(2016-2000) 329NN 399 ,NPYYNN 39332 NNIPNN MDD IY NIV NYOVH

) 2 3 4 ®) (6) () (©) C) (10) (11)
High
Full Low-tech | Med&High- Small Large Low High Labor Capital |Low Industry] Industry
Y=ALocal sales sample firms tech firms firms firms productivity | productivity | intensive | intensive | exportrate | export rate
ARER 0.211 0.173 0.477 -0.054 0.40% -0.030 0.40% 0.218 0.275 -0.006 0.406
(0.129) (0.145) (0.234) (0.252 (0.118) (0.236) 0.1p4) (0.159) (0.201) (0.202) (0.163)
ARER (t-1) 0.225 0.238 0.264 0.165 0.195 0.145 0.173 0.402 0.087 0.321 0.107
(0.129) (0.155) (0.192) (0.285 (0.118) (0.241) 0.181) (0.147) (0.212) (0.210) (0.160)
ARER (t-1) -0.129 -0.170 0.084 -0.725* 0.204 -0.516 0.126 -0.011 -0.223 0.169 -0.251
(0.178) (0.215) (0.312) (0.432 (0.15Q) (0.377) 0.1¢0) (0.220) (0.279) (0.284) (0.216)
CumulativeARER (t-1) 0.436** 0.411 0.741 0.111 0.598 0.115 0.577 0.621" 0.362 0.315 0.514
(0.172) (0.200) (0.309) (0.378 (0.18Q) (0.345) 0.169) (0.228) (0.260) (0.278) (0.211)
CumulativeARER (t-2) 0.307 0.241 0.825 -0.614 0.803 -0.401 0.703 0.609 0.139 0.484 0.263
(0.275) (0.325) (0.526) (0.689 (0.254) (0.594) 0.271) (0.350) (0.429) (0.441) (0.345)
Adj_R2 (within) 0.027 0.028 0.027 0.038 0.023 0.030 0.037 0.036 0.032 0.021 0.046
N. of Firms 3,384 2,530 917 446 2,938 948 2,414 03,9 1,413 1,254 2,159
N. of Obs. 125,952 108,073 17,868 63,018 62,984 89, 62,892 61,595 62,153 58,925 67,024
Share in total employment (% 1.000 0.641 0.359 4D.0f 0.958 0.142 0.858 0.552 0.443 0.373 0.627
Share in total output (%) 1.000 0.453 0.547 0.009 .99D 0.040 0.960 0.313 0.685 0.298 0.702
Share in total local sales (%) 1.00d 0.60 0.392 019®. 0.985 0.057 0.943 0.349 0.650 0.441] 0.559
Avg local sales share (%) 0.065 0.96 0.777 0.994 .93® 0.981 0.888 0.934 0.936 0.985 0.890

*P<0.1 **P<0.05 ***P<0.01

PO NANYN YD NTNIVI NNDNN NN NITNN NMAY THPNDNIV MNINY . THPNNDN NIANYNI THPNNDNI PNTNIVI NHNDNRN MIIND NITNIN NI TPNDNOV NNONY : (2)-(3)
VNN YYN 5 DTN NPIdNN JPIND INNNY DN MI2N : (4)-(5)
T2 11990 1I8ND NNNNY HYN MIIN : (6)-(7)
N NINYI ITNN POYHY NN NTIIY MNIIYI 1NN 1PN NN INSNDIY MIIN .DINND TIYA DAY NIHNN NTTH MYNNNI YIAPI N NTIAY NINY 29D N1INY NN : (8)-(9)
91732 9NDNY MI2NN YV NOWNY 27P INNN 1 NTTN .NPIZNN NYIPI TOY ONNNAY (MI9D 2 NNI2) HYI XIOT NV 2WIN NY 95 N1y : (10)-(11)
APD DL ONNNA,DXTHN NNY HTI2 NIPXNN NNIN DIDA JY YIP) 1PINN
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N>

(2016-2000) N2PWYNN Y93y NPIOYND JY NPV NYOVD

) 2) 3 4 ®) (6) Q)
NIS/USD | NIS/USD
Y=AJobs NIS/USD | NIS/USD| NIS/USD| NIS/USD Effective Balanced*| Aggregate
ARER -0.109 -0.090 -0.017 -0.014 -0.117 0.016 0.028
(0.064) (0.073) (0.080) (0.081) (0.090) (0.069) 0.061)
ARER (t-1) 0.135 0.135 0.175 | 0.188 0.126 0.075 0.163
(0.086) (0.096) (0.087) (0.089) (0.101) (0.073) 0.060)
ARER (t-2) 0.131 0.101 0.155 0.138 0.017 -0.004 0.075
(0.076) (0.095) (0.113) (0.115) (0.115) (0.092) 0.068)
Aworld trade 0.039 0.018 0.067 0.064 0.064
(0.049) (0.052) (0.056) (0.042) (0.038
Aworld trade(t-1) 0.039 0.026 -0.014 0.122 0.168"
(0.050) (0.056) (0.054) (0.042) (0.032
Aworld trade(t-2) 0.046 -0.008 -0.026 0.048 0.030
(0.058) (0.061) (0.060) (0.033) (0.042
Aunemployment -0.007 -0.005 -0.002 -0.014 -0.011"
(0.007) (0.007) (0.008) (0.006 (0.004)
Aunemployment(t-1) -0.007 -0.006 -0.011 0.000  0086.
(0.006) (0.008) (0.009) (0.006 (0.004)
Aunemployment(t-2) -0.017 | -0.017" -0.013 -0.001 0.000
(0.009) (0.009) (0.009) (0.006 (0.008)
Constant -0.013 | -0.022" | -0.025" | -0.026" | -0.024" -0.001 -0.027>
(0.001) (0.006) (0.004) (0.006) (0.006) (0.004) 0.003)
CumulativeARER (t-1)| 0.027 0.046 0.158 0.174 0.009 0.091 07191
(0.125) (0.137) (0.114) (0.118) (0.134) (0.103) 0.089)
CumulativeARER (t-2)| 0.158 0.146 0.312 0.312 0.026 0.087 0.266
(0.176) (00.17) (0.186) (0.176) (0.192) (0.146) 0.104)
R-squared 0.294 0.295 0.297 0.297 0.296 0.237 0.261
R-Squared (within) 0.00559 0.00645 0.00905 0.00918®.00827 0.0189 0.021
Adj_R2 (within) 0.00557 0.00641 0.009 0.00911 02D§ 0.0183 0.021
Cluster 3,411 3,411 3,411 3,411 3,411 870 3,447
Observations 132,474 132,476 132,476 21,381 21,3819,980 21,417
Firm FE \Y \Y V \Y \Y \Y \Y

*P<0.1 **P<0.05 ***P<0.01

XA .PINNRD DN 2011 MW 9 1NXITIY MIIN NIY NTHRN NINKIN NN 7NN 1T NTINY .NNXITIN MIIND NXIAPA PITY YN 2011 Niwa *
29950 DTN IYNHD MDITI MIAN DY INY MY MOY NHDID 1N

DXTNI MIANN NOPY MYNNNI NIAYIND NP9IXNN NYAWNN .DITNHI NYXINNN NIAND NIY NIYY DY NYIUNN IR MPNN 1-6 MTINY **
NOPWND wRwn PNMYYNN XIXa NI2NN YW NPON IURD
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(2016-2000) D3NN 29T ,NIWYNN I9Y2 NPIDYNN JY NVYY NYIVN

4

!

@) ) 3 4 ®) (6) () €) C) (10) (11)
Low High
Full Low-tech | Med&High- Small Large Low High Labor Capital Industry Industry
Y=AJobs sample firms tech firms firms firms productivity | productivity | intensive | intensive | export rate| export rate
ARER -0.014 -0.016 -0.035 -0.059 0.136 -0.095 0.067 0.030 -0.053 0.160 -0.127
(0.081) (0.090) (0.148) (0.133 (0.09%) (0.130) 0.102) (0.123) (0.111) (0.129) (0.102)
ARER (t-1) 0.188 0.189* 0.172 0.174 0.173 0.105 0.2471 0.256 0.132 0.126 0.193
(0.089) (0.107) (0.174) (0.188 (0.101) (0.160) 0.109) (0.152) (0.105) (0.139) (0.116)
ARER (t-1) 0.138 0.200 -0.154 0.174 0.029 0.226 0.07 0.097 0.159 0.225 0.009
(0.115) (0.136) (0.248) (0.236) (0.130) (0.216) 0.181) (0.179) (0.149) (0.169) (0.131)
CumulativeARER (t-1) 0.174 0.173 0.137 0.115 0.304 0.009 0.308 0.286 0.079 0.287 0.066
(0.118) (0.140) (0.179) (0.222 (0.150) (0.211) 0.149) (0.175) (0.173) (0.197) (0.144)
CumulativeARER (t-2) 0.312 0.373 -0.017 0.289 0.337 0.235 0.383 0.382 0.238 0.512 0.075
(0.176) (0.208) (0.317) (0.367 (0.208) (0.361) 0.102) (0.231) (0.275) (0.292) (0.193)
Adj_R2 (within) 0.009 0.010 0.030 0.039 0.01y 0.031 0.025 0.010 0.020 0.024 0.010
N. of Firms 3411 2546 935 448 2963 959 2452 192p 3814 1251 2192
N. of Obs. 132,476] 112,490 19,980 66,255 66,221 2586, 66,222 64,925 65,438 60,746 71,727
Share in total employment (% 1.000 0.608 0.392 40.0, 0.959 0.140 0.860 0.533 0.461 0.345 0.654
Share in total output (%) 1.000 0.417 0.583 0.008 .99D 0.039 0.961 0.300 0.697 0.269 0.731]

*P<0.1 **P<0.05 ***P<0.01

P9 MMV TPDY DINTNOVI MINDHN MIINI NITHIN NNI) HPNTNIV MNIXY .FPNINDN NANYNI NINIIDH MNTNIVI NHINDHN NN NITNIN NI TININDV MY : (2)-(3)
JPNNN YYN 5 0TIV NPIvNN PINND NNNNIY HYHN MIaN : (4)-(5)
ST2IYD PN JPSNT NNNNY YN M : (6)-(7)
N MIIIYI ITNIN POYAY MIANM NTIAY NNEYI 1TIN 1IN INNN INIDIY MIIN .qDIIN TIVA NTIAYD NINND NTTH MYNNXRI YAPI PN 1TIAY NINY %95 MI1IND IPIoNN: (8)-(9)
9732 9N0NY MHIINN YV NYWNT PP INNN N NI .NPIZNN NYIAPI TO5 DRNNY (M0 2 NNID) PV XIXT NYOYW 2WIN QY 9D N1y : (10)-(11)
APD NPV YNNN,DXNTHN NNV DI MIVINT NNIN DID DY YAPI YPNNN
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10 M

(2016-2000) N2PWYNN I93¥2 40NN TIYN JY N”YY NYIVYND

(1) ) 3) @) (5) (6) ()
NIS/USD | NIS/USD
Y=AProfits NIS/USD | NIS/USD| NIS/USD| NIS/USD Effective Balanced*| Aggregate
ARER -0.029 0.094 0.054 0.080 -0.020 0.055 0°705
(0.176) (0.192) (0.212) (0.214) (0.228) (0.189) 0.287)
ARER (t-1) 0.242 0.203 0.049 0.083 0.137 0.013 0.42
(0.167) (0.196) (0.179) (0.200) (0.218) (0.152) 0.3p4)
ARER (t-2) 0.310 0.116 0.116 0.067 0.153 -0.030 -0.38
(0.167) (0.178) (0.241) (0.230) (0.281) (0.143) 0.5p0)
Aworld trade 0.178 0.131 0.103 0.147 0.017
(0.116) (0.122) (0.135) (0.127) (0.165)
Aworld trade(t-1) 0.156 0.128 0.098 -0.044 0.464
(0.124) (0.141) (0.124) (0.099) (0.280)
Aworld trade(t-2) 0.008 0.058 0.032 0.197 -0.162
(0.113) (0.123) (0.135) (0.087) (0.161)
Aunemployment -0.024 | -0.012 -0.009 -0.004 -0.052
(0.014) (0.013) (0.016) (0.019 (0.022
Aunemployment(t-1) -0.006 0.002 0.007 0.006 B.01
(0.015) (0.017) (0.018) (0.013 (0.022
Aunemployment(t-2) 0.011 0.014 0.014 0,020 0.025
(0.021) (0.021) (0.022) (0.012 (0.029
Constant -0.006 -0.027 -0.011 -0.024 -0.020 0.030" -0.017
-0.002 -0.012 -0.008 -0.011 -0.012 -0.008 -0.01
CumulativeARER (t-1)| 0.213 0.297 0.102 0.162 0.118 0.068 1126
(0.283) (0.304) (0.278) (0.301) (0.300) (0.162) 0.507)
CumulativeARER (t-2)| 0.522 0.413 0.219 0.229 0.271 0.039 0:737
(0.384) (0.381) (0.434) (0.440) (0.505) (0.20%) 0.388)
R-squared 0.309 0.311 0.311 0.312 0.312 0.159 0.1
R-Squared (within) 0.00349 0.00653 0.00614 0.0075 .0076B9 0.00766 0.0465
Adj_R2 (within) 0.00346 0.00647 0.00608 0.00742 00®1 | 0.00708 0.0465
Cluster 3,399 3,399 3,399 3,399 3,399 868 3,43
Observations 116,163 116,168 116,163 20,329 20,3299,578 20,368
Firm FE \Y \Y \Y \Y \Y \Y \Y

*P<0.1 **P<0.05 ***P<0.01

D) 2011 MV 735 1IITIV MIAN NAY DTHHIRN MNIN DN NP 1T NTINY .NINITIN MIIND NP NOTY YN 2011 Mwa *
29957 DTN IWYNRND MTHI MIN HY TN M) NYOY NOND 1T NP .PINND

2YPY MYNNNI NIAVINGD THAINNN NYAYNN .OXTHI NYINAN NIAND NIY NV DY NYAVUNN NIR MNP 1-6 MTY **
N2PYNI WNRYN ONMYYNN XIXXA 192NN DY NPYN WX DXTHa NY1ann
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11 M

(2016-2000) D3NN 29T ,NMYYNN 393¥2 40NN TIVN IY NIV NYOVH

(1) ) 3) (@) (5) (6) ) (8) 9) (10) (11)
Full Low High

Low-med- | High-tech Low High Labor Capital Industry Industry

Y=A(Added value) sample tech firms firms Small firms| Large firmg productivity | productivity | intensive intensive | export rate| export rate
ARER 0.292 0.256 0.923 -0.041 0.417 0.026 0.479 0.476 0.158 0.041 0.493

(0.182) (0.190) (0.364) (0.388) (0.132) (0.353 0.170) (0.254) (0.266) (0.299) (0.217)

ARER (t-1) 0.163 0.172 0.169 0.099 0.284 0.071 0.298 0.159 0.105 0.280 0.065
(0.167) (0.178) (0.374) (0.417) (0.131) (0.332 0.169) (0.229) (0.244) (0.238) (0.220)
ARER (t-1) -0.058 -0.107 0.553 -0.855 0.384 -0.379 0.155 -0.132 0.061 0.165 0.043
(0.213) (0.227) (0.344) (0.582) (0.150) (0.492 0.1¢6) (0.277) (0.324) (0.334) (0.252)

CumulativeARER (t-1) 0.455 0.428 1.092 0.058 0.698" 0.096 0.777 0.635 0.264 0.321 0.558
(0.274) (0.289) (0.445) (0.663) (0.205) (0.571 0.249) (0.388) (0.402) (0.400) (0.344)

CumulativeARER (t-2) 0.397 0.32 1.645 -0.798 1.082 -0.283 0.932 0.503 0.325 0.486 0.601
(0.411) (0.437) (0.522) (0.130) (0.268) (0.943 0.388) (0.541) (0.641) (0.611) (0.503)
Adj_R2 (within) 0.021 0.020 0.068 0.026 0.026 0.017 0.036 0.041 0.014 0.013 0.043

N. of Firms 3,426 3,145 307 484 2,942 1,002 2,401 ,914 1,446 1,263 2,193
N. of Obs. 125,787 120,812 4,971 62,915 62,87 83,6 62,028 62,121 62,141 57,090 68,694
Share in total employment (%) 1.000 0.797 0.203 42.0 0.959 0.150 0.850 0.537 0.459 0.352 0.644
Share in total output (%) 1.000 0.746 0.254 0.00¢4 990 0.043 0.957 0.306 0.692 0.280 0.72¢
Share in total added value (%) 1.000 0.651] 0.34 012. 0.988 0.048 0.951 0.333 0.668 0.275 0.72

*P<0.1 **P<0.05 ***P<0.01
P9 YNV NHNDNT MIIND NITNN NMAI IINTNOV NIDIKY .1 NINYNI NNINDN NANYD ,TPNNDN PNV NMINDNN MIIND NITHN N1 N1 TNV NMIINY : (2)-(3)
JPNNN DYN 5 0TIV NPIvNN IXND NNNNIY HYHN TN : (4)-(5)
ST2IY0 1IN 1PSND NNNNY YN 1IN : (6)-(7)
N NVIRYI VTN POYHIY MIINT NTIAY NNINYI 1TNN )NPINT NNNN INYDIY MIIN .DIIN TIVA NTIAYD NINND NTTH MYNNKRI YAPI PN 1HIAY NMINY 299 1IN NioNn: (8)-(9)
9111 9NDNY NIANN HY NN 27 PP INNN T DI .NPIYND NYAP) T2 ORNNAY (MDD 2 NNI2) Y2 XINT NYW 2WIN Y 9 N1y :(10)-(11)
AP NPV XNNN,DXNTHN NNV HHII MIPINT NNIN DIDA DY YaPI YPINNN
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(2016-2000) NPWYND 29392 MYPYNN Sy N”YY NYAYN

(1) ) 3) @) (5) (6) )
NIS/USD | NIS/USD
Y=Alnvestments NIS/USD | NIS/USD| NIS/USD| NIS/USD EffectiveBalanced* Aggregate
ARER -0.382 -0.112 0.332 0.311 0.134 0.009 -0.061
(0.236) (0.270) (0.289) (0.292 (0.309) (0.214) 0.386)
ARER (t-1) 0.011 -0.432 | -0.764" | -0.809" | -0.687" 0.118 -0.333
(0.197) (0.242) (0.274) (0.280 (0.340) (0.170) 0.201)
ARER (t-2) 0.229 0.027 0.621 0.545 0.057 0.058 -0.086
(0.247) (0.282) (0.339) (0.338 (0.372) (0.224) 0.464)
Aworld trade 0.409 -0.019 0.027 0.086 0.279
(0.138) (0.150) (0.131) (0.122) (0.131
Aworld trade(t-1) -0.122 -0.129 0.068 -0.091 -0.103
(0.132) (0.141) (0.148) (0.122) (0.160
Aworld trade(t-2) -0.230 -0.132 -0.170 0.007 -0.143
(0.145) (0.153) (0.148) (0.118) (0.201
Aunemployment -0.093 | -0.095" | -0.082" | -0.040" | -0.098™
(0.018) (0.019) (0.020) (0.017 (0.028)
Aunemployment(t-1) 0.055 0.042 0.029 -0.034 | -0.063"
(0.022) (0.023) (0.025) (0.019 (0.029)
Aunemployment(t-2) -0.031 -0.031 -0.00y -0.022 0.028
(0.021) (0.022) (0.022) (0.018 (0.018)
Constant -0.300 | -0.293" | -0.313" | -0.298" | -0.303" | -0.220" | -0.242"
(0.001) (0.013) (0.009) (0.013 (0.011) (0.010) 0.005)
CumulativeARER (t-1) -0.372 -0.544 -0.432 -0.499 -0.558 0.127 -0.393
(0.345) | (0.369) | (0.392) (0.394 (0.416)  (0.260) 0.261)
CumulativeARER (t-2) -0.143 -0.517 0.189 0.046 -0.495 0.185 .480
(0.490) | (0.520) | (0.586) (0.546 (0.623)  (0.328) 0.661)
R-squared 0.386 0.389 0.395 0.39¢ 0.393 0.206 0.367
R-Squared (within) 0.003 0.010 0.019 0.02 0.016 010. 0.073
Adj_R2 (within) 0.003 0.010 0.019 0.020 0.01¢ 0.01p 0.073
Cluster 3,002 3,002 3,002 3,002 3,002 847 3,104
Observations 54,025 54,025 54,025 14,280 14,280 047,3 14,372
Firm FE V V \% V \% \Y \%

*P<0.1 **P<0.05 ***P<0.01

D) 2011 NIV 235 1DITIV MIIN NIY NTIRND MINIIN NIX NI T DTINY .MINITIN MI2ND NP NOTY HN 2011 nwa *
29957 DITNI IYNND MTITI NN DY TN 112 NV NOND B NP .PINKD

2YPY MYNNPNI NIAVIND TIAINNN NYAWNTN .DXTHA NYINNN NI2NN NIY NYYY DY NYAVUNN IR MPOXN 1-6 MTINY **
N2PYNI WNvN PIMYYNN K1 17NN YW NPDN QWX DX TR MHann
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(2016-2000) ©32aNM Y99 ,NPYYNN 393¥2 MYPYNN IY NIV NYOVN

1 1) 2 ©) 4 ®) (6) (M €) 9 (10) 11)
Med&High- Low High
Full Low-tech tech Small Large Low High Labor Capital Industry | Industry
Y=Alnvestments sample firms firms firms firms | productivity | productivity | intensive| intensive | export ratg export rate
ARER 0.310 0.601 -0.492 0.696 -0.069 0.489 0.104 0.63f7 -0.056 17185 -0.893"
(0.292) | (0.326) (0.608) (0.579 (0.228) (0.519 0.283) (0.472) (0.346) (0.343) (0.437
ARER (t-1) -0.816" | -0.442 -1.262 -1.292" | -0.358 -1.229 -0.436 -0.617 | -1.088 -0.520 -0.568
(0.280) | (0.293) (0.626) (0.571 (0.266) (0.504 0.208) (0.430) (0.366) (0.336) (0.353
ARER (t-1) 0.542 0.701 -0.019 0.844 0.234 0.817 0.330 0.88p 0.316 0.787** 0.587
(0.337) | (0.405) (0.675) (0.852 (0.308) (0.681 0.371) (0.562) (0.402) (0.398) (0.524]
CumulativeARER (t-1) -0.506 0.16 -1.754 -0.595 -0.426 -0.741 -0.332 0.02 -1.144 0.666 -1.461
(0.393) | (0.421) (0.817) (0.882 (0.377) (0.733 0.4R2) (0.630) (0.485) (0.402) (0.602
CumulativeARER (t-2) 0.036 0.86 -1.773 0.249 -0.193 0.077 -0.003 0.904 -0.828 1.453*  87G.
(0.545) | (0.631) (01.03) (0.429 (0.505) (0.083 0.508) (0.885) (0.667) (0.562) (0.861
Adj_R2 (within) 0.020 0.017 0.048 0.039 0.014 0.026f 0.022 0.026 0.022 0.038 0.042
N. of Firms 3002 2196 853 677 2321 1142 1845 1368 5841 1274 969
N. of Obs. 54,029 41,913 12,099 27,080 26,979 26,92 27,059 26,534 26,562 21,909 21,880
Share in total employment (% 1.000 0.577 0.422 69.0 0.931 0.215 0.785 0.363 0.631 0.63Y 0.277
Share in total output (%) 1.000 0.391 0.609 0.016 .9840 0.078 0.922 0.165 0.832 0.634 0.33p
Share in total Investments (%) 1.000 0.216 0.784 009. 0.991 0.036 0.964 0.150 0.835 0.83D 0.147

*P<0.1 **P<0.05 ***P<0.01

D NANYNY DY NNV MMDNN NN NITIN NNI2) THINDNIV NIIKY .TPNTNON NAIYNI PNNDN 7PNDNIVI NNNDHN MI2AND NITNN NI TPNTNOV MNDONY : (2)-(3)
APSNN DYN 5 TNV NPIdNN 1PSND DINNNI DYN 1IN : (4)-(5)
ST2W0 1190 PXND NNNMY HYN MIAN : (6)-(7)
PN MINYI INTIN POYHY MIINNDT NTIAY NIDIXYI TN JPXND NNNHD IRYNIY MI2N .DIND TIVA NTIAYD NINNHNN NTITH MYNNND YIAPI NN DTIAY MDY 295 MNAND NPINN : (8)-(9)
.9732 ANDNY NMNANN DY NWND PP NN N NTTN .APIYNN NYAPI TOD DXNNDY (MIFD 2 NNI) PV XINT NYY 2WIN QY DD Ny : (10)-(11)
PN NPVD ONNNI,OXTHN MIY 5552 NNIPINN NNIN DD DY ¥YaAP) \PINN
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0°Nav)

1-5mY

(2000-2016) 998199 SNIYINN NININ DY N”YY NYIYN

1) 2 (3) 4) ®) (6) )
Aggregate Including | Including
Average| Full Excluding| Excluding| Excluding|  only only
Y=AExport effect sample top 5 top 10 top 15 top 50 top 100
ARER -0.105 -0.064 -0.022 -0.015 -0.054 -0.014 00.0
(0.238) | (0.304) (0.145) (0.148 (0.160Q) (0.468) 0.302)
ARER (t-1) 0.587 0.074 -0.021 -0.004 -0.016 0.068 0.018
(0.165)| (0.109) (0.123) (0.134 (0.135) (0.144) 0.184)
ARER (t-2) 0.303 0.152 0.218 0.257| 0.338 0.108 0.089
(0.216) | (0.315)| (0.154)] (0.171 (0.172)  (0.497) 0.4(1)
Aworld trade 0.399 | 0.688" 0.634" 0.574" 0.541" 0.762" 0.753"
(0.107)| (0.154) (0.100) (0.102 (0.094) (0.181) 0.172)
Aworld trade(t-1) 0.329 | 0.376 0.104 0.155 0.053 0.535 0.448
(0.105)| (0.213) (0.111) (0.116 (0.093) (0.242) 0.289)
Aworld trade(t-2) 0.162 -0.033 0.013 0.004 0.078  158. -0.096
(0.110)| (0.110) (0.086) (0.089 (0.085) (0.148) 0.184)
Aunemployment -0.016§  -0.052| -0.035" | -0.035™ | -0.030" | -0.07%1 -0.065
(0.013)| (0.028) (0.012) (0.012 (0.011) (0.038) 0.084)
Aunemployment(t-1) 0.027 0.057 | 0.029 0.038" | 0.033" 0.078™ 0.068"
(0.018)| (0.025) (0.014) (0.014 (0.013) (0.028) 0.0e8)
Aunemployment(t-2) 0.012 -0.023 0.008 0.005 0.009 .049 -0.036
(0.018)| (0.023) (0.014) (0.015 (0.015) (0.025) 0.0p5)
Constant -0.08 | -0.056" | -0.035" | -0.039™ | -0.036" | -0.063" -0.056"
(0.009)| (0.013) (0.008) (0.008 (0.009) (0.019) 0.007)
CumulativeARER (t-1) 0.482 0.010 -0.044 -0.014 -0.07 0.054 10.0
(0.299) | (0.297) (0.192) (0.195 (0.210) (0.43p) 0.378)
CumulativeARER (t-2) | 0.785 0.162 0.174 0.238 0.268 0.162 0.102
(0.331)| (0.473) (0.267) (0.274 (0.303) (0.724) 0.601)
R-squared 0.388 0.333 0.312 0.291 0.284 0.370 0.340
R-Squared (within) 0.065( 0.219 0.170 0.150 0.129 .3049 0.270
Adj_R2 (within) 0.0645 0.219 0.170 0.150 0.129 @30, 0.270
Cluster 1545 1652 1647 1642 1637 50 100
Observations 9584 9691 9624 9562 949p 630 1159
Share in exports - 1 0.720 0.640 0.571 0.634 0.754
Firm FE \% \% \% \ \% \% \%

*P<0.1 **P<0.05 ***P<0.
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2-a MY
(2016~ 2000) DIYY MM MYSVWN Yy NP NIPWINN NINMN HY NYY NYIYD

Y = AExports NIS-dollar| NIS-dollaf NIS-dollar | NIS-dollarf NIS-dollar| NIS-dollar
ARERXFirm_Output -0.103 -0.113" -0.124"
(0.042) (0.039) (0.031)
ARER(t-1)XFirm_Output -0.051 -0.071
(0.040) (0.043)
ARER(t-2)XFirm_OQutput -0.051
(0.056)
ARERXProductivity -0.006 -0.006 -0.007
(0.003) (0.003) (0.003)
ARER(t-1)XProductivity -0.002 -0.002
(0.002) (0.002)
ARER(t-2)XProductivity -0.002
(0.002)
Aworld trade 0.417 0.417 0.417 0.422 0.433" 0.430"
(0.1712) (0.171) (0.170) (0.173 (0.170) (0.168
Aworld trade(t-1) 0.137 0.136 0.136 0.137 0.141 0.15
(0.143) (0.143) (0.143) (0.143 (0.141) (0.149
Aworld trade(t-2) 0.250 0.251 0.250 0.289 0.291 0.296
(0.142) (0.142) (0.142) (0.142 (0.141) (0.143
Constant -0.082 -0.082" -0.082" -0.084" | -0.084" -0.086"
(0.016) (0.016) (0.016) (0.016 (0.016) (0.017
Observations 18886 18886 18886 1887 18876 18876
N. of Firms 1545 1545 1545 1541 1541 1541
R-squared 0.39 0.39 0.39 0.40 0.40 0.40
r2_within 0.00 0.00 0.01 0.01 0.01 0.01
r2_adj_within 0.00 0.00 0.00 0.01 0.01 0.01
Firm FE Y Y, \Y, Y Y, Y
Year FE Y, Vv Y, \Y Vv \Y
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(2000-2016) NPYYNA NOILNN MIMPND MII9D YY N”YY NYavn

*P<0.1 **P<0.05 ***P<0.01
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) @) 3 4) 5) (6) )
Full Full Including | Including
sample Sample | Excluding| Excluding| Excluding| only only
Y=ALocal sales Average | Aggregate top 5 top 10 top 15 top 50 | top 100
ARER 0.211 0.422 | 0.232" 0.224" 0.209" 0.792 0.690
(0.129) (0.177) (0.083) (0.086 (0.061) (0.3211) 0.208)
ARER (t-1) 0.225 -0.128 0.101 0.154 | 0.194" | -0.518 -0.374
(0.129) (0.160) (0.083) (0.081 (0.070) (0.24j7) 0.280)
ARER (t-2) -0.129 -0.464 | -0.177" -0.209" | -0.260 -0.704 -0.646
(0.178) (0.240) (0.082) (0.085 (0.078) (0.46D) 0.387)
Aworld trade 0.202 0.836" 0.378" 0.366" 0.379" | 1.286" | 1.170"
(0.089) (0.246) (0.055) (0.057 (0.051) (0.27R) 0.281)
Aworld trade(t-1) 0.047 0.049 0.130 | 0.142" 0.127" -0.034 -0.004
(0.083) (0.060) (0.050) (0.052 (0.039) (0.11p) 0.101)
Aworld trade(t-2) -0.061 0.055 0.039 0.014 0.008 48.0{ 0.032
(0.097) (0.052) (0.051) (0.049 (0.042) (0.128) 0.103)
Aunemployment -0.029 0.010 -0.000 0.001 0.004 0.004 0.01p
(0.011) (0.006) (0.006) (0.006 (0.005) (0.01R) 0.009)
Aunemployment(t-1) -0.010 -0.014 0.001 -0.001 -0.006 -0.012 -0.014
(0.013) (0.010) (0.007) (0.007 (0.008) (0.019) 0.045)
Aunemployment(t-2) -0.012 0.030 0.008 0.007 0.010 040. 0.036
(0.014) (0.021) (0.009) (0.009 (0.008) (0.0411) 0.083)
Constant -0.025 -0.052" | -0.040™ | -0.042™ | -0.037" | -0.050™ | -0.047"
(0.008) (0.009) (0.004) (0.004 (0.004) (0.011) 0.041)
CumulativeARER (t-1) 0.436 0.294 0.337 0.378" 0.403" 0.274 0.316
(0.172) (0.133) (0.130) (0.132 (0.090) (0.3111) 0.265)
CumulativeARER (t-2) 0.307 -0.170 0.155 0.169 0.144 -0.430 330.
(0.275) (0.242) (0.169) (0.178 (0.133) (0.441) 0.361)
R-squared 0.338 0.342 0.319 0.319 0.322 0.44 0.387
R-Squared (within) 0.0274 0.137 0.033 0.0299 0.032 0.394 0.327
Adj_R2 (within) 0.0274 0.137 0.033 0.0299 0.032 93| 0.327
Cluster 3,384 3,425 3,420 3,415 3,410 50 100
Observations 20,224 20,265 20,198 20,125 20,063 630 1,210
Share in local sales - 1 0.788 0.746 0.726 0.387 479.
Firm FE V \Y V \Y, Vv Y V
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(2000-2016) NPWYNN 2932 NHYDIYNN NPIVYNN HY N”YY NYIYN

1) 2) 3) 4) ) (6) (7
Full Including | Including
sample |Full samplg Excluding| Excluding| Excluding| only only
Y=AJobs Average | Aggregate| top5 top 10 top 15 top 50 | top 100
ARER -0.014 0.028 -0.024 -0.018 -0.020 0.174 0.017
(0.081) (0.061) (0.045) (0.043 (0.043 (0.23f7) 0.182)
ARER (t-1) 0.188 0.163" 0.148" 0.150" 0.140" 0.347 0.233
(0.089) (0.050) (0.047) (0.046 (0.046 (0.16R) 0.1p4)
ARER (t-2) 0.138 0.075 0.078 0.094 0.091 0.018 0.111
(0.115) (0.058) (0.062) (0.063 (0.061 (0.125) 0.109)
Aworld trade 0.018 0.064 0.041 0.029 0.010 0.281| 0.200
(0.052) (0.038) (0.034) (0.033 (0.030 (0.16f7) 0.1R0)
Aworld trade(t-1) 0.026 0.168 0.132" 0.125" 0.125" 0.319" | 0.254"
(0.056) (0.032) (0.026) (0.026 (0.025 (0.115) 0.087)
Aworld trade(t-2) -0.008 0.030 0.055 0.066F 0.0773* -0.205 -0.101
(0.061) (0.042) (0.038) (0.038 (0.035 (0.146) 0.142)
Aunemployment -0.005 -0.011 | -0.013" | -0.014" | -0.016" 0.018 0.013
(0.007) (0.004) (0.004) (0.004 (0.004 (0.011) 0.008)
Aunemployment(t-1) -0.006 0.006 0.004 0.005 0.006 .00D 0.005
(0.008) (0.004) (0.004) (0.004 (0.004 (0.011) 0.009)
Aunemployment(t-2) -0.017 0.000 0.007 0.006 0.007 -0.031 -0.020
(0.009) (0.008) (0.006) (0.006 (0.006 (0.024) 0.0(18)
Constant -0.026 | -0.022" | -0.022" | -0.022" | -0.022" -0.026 | -0.023"
(0.006) (0.003) (0.003) (0.003 (0.003 (0.01B8) 0.000)
CumulativeARER (t-1) 0.174 0.191 0.124 0.132 0.12 0.521 0.249
(0.118) (0.089) (0.073) (0.067 (0.067, (0.338) 0.267)
CumulativeARER (t-2) 0.312 0.266" 0.202 0.225 0.211 0.539 0.360
(0.176) (0.114) (0.108) (0.101 (0.098 (0.354) 0.271)
R-squared 0.297 0.261 0.268 0.271 0.279 0.211 0.184
R-Squared (within) 0.00918 0.021 0.0227 0.0222 2802 0.0474 0.0323
Adj_R2 (within) 0.00911 0.021 0.0227 0.0222 0.0223 0.0474 0.0323
Cluster 3,411 3,447 3,442 3,437 3,432 50 100
Observations 21,381 21,417 21,348 21,288 21,221 603 1,176
Share in employment - 1 0.946 0.918 0.894 0.201 83.2
Firm FE Y Y, Y, Y, \Y, Y, Y,

*P<0.1 **P<0.05 ***P<0.01

TP9INHIN NYAYNN IR MPIN NININ NITIAYN .DXITHI NYXINNT NN NIY N7YY DY NYOYNN IR PN 1 ATy - *
D2PYNI WAYN PNOYYNN XIXMI NIINN DY NPON TUXD DXTHI MIINT IVPY MYSNINI NAVINHN

59



5-3 MY

(2000-2016) N2PWYNN I93¥2 I9981BN 4DIIN TIYN DY NIV NYOVYN

1) 2) 3) 4) ) (6) (7
Including | Including
Excluding | Excluding | Excluding | only only
Y=A(Added value) Base All top 5 top 10 top 15 top 50 top 100
ARER 0.292| 0.710 | 0.583" 0.531" 0.532" 1.147 1.053
(0.182)| (0.286) (0.145) (0.147) (0.142 (0.666) 0.543)
ARER (t-1) 0.163 0.424 0.146 0.196| 0.185 0.616 0.537
(0.167)| (0.323) (0.115) (0.114) (0.109 (0.659) 0.563)
ARER (t-2) -0.058| -0.384 0.221 0.271 0.225 -0.842 .708
(0.213)| (0.519) (0.167) (0.179) (0.175 (0.967) 0.883)
Aworld trade 0.203| 0.018 0.219 0.150 0.197 -0.222 -0.164
(0.109)| (0.164) (0.106) (0.094) (0.080 (0.321) 0.272)
Aworld trade(t-1) 0.286 | 0.467 0.006 0.023 0.010 0.906 | 0.762
(0.124)| (0.279) (0.072) (0.073) (0.072 (0.396) 0.381)
Aworld trade(t-2) -0.0220  -0.163 0.038 0.075 0.064 .330 -0.273
(0.118)| (0.161) (0.071) (0.073) (0.075 (0.261) 0.288)
Aunemployment -0.022| -0.052" | -0.031" -0.023" -0.014 -0.126" | -0.106™
(0.012)| (0.021) (0.011) (0.010) (0.009 (0.035) 0.083)
Aunemployment(t-1) 0.009 0.015 -0.001 -0.002 -0.009 0.064 0.049
(0.015)| (0.022) (0.011) (0.011) (0.010 (0.041) 0.086)
Aunemployment(t-2) 0.013 0.025 0.001 -0.002 -0.002 .046 0.038
(0.018)| (0.029) (0.013) (0.014) (0.014 (0.059) 0.049)
Constant -0.020| -0.018 -0.012 -0.014 -0.011 -0.035 -0.030
(0.011)| (0.012) (0.008) (0.009) (0.008 (0.027) 0.022)
CumulativeARER (t-1) 0.455 | 1.133" 0.729" 0.726™ 0.717" 1.764 1.589
(0.274)| (0.505) (0.154) (0.162) (0.149 (0.067) 0.902)
CumulativeARER (t-2) 0.397| 0.749| 0.95" 0.997" 0.942" 0.922 0.887
(0.411)| (0.338) (0.273) (0(.29) (0.278 (0.832) 0.672)
R-squared 0.297 0.141 0.159 0.157 0.160 0.164 0.1
R-Squared (within) 0.021 0.047 0.021 0.013 0.01 127D. 0.098
Adj_R2 (within) 0.021 0.047 0.021 0.013 0.012 0.12f7 0.098
Cluster 3,426 3,426 3,421 3,416 3,411 50 10
Observations 20,629 20,629 20,569 20,511 20,440 627 1,181
Share in total added value - 1 0.846 0.76b 0.731  409. 0.493
Firm FE \Y \% \% \% \Y \% \%

*P<0.1 **P<0.05 ***P<0.01
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(2000-2016) NIWYNN 9I¥3 NDINNPN MYPYNN DY N”/YY NYOYN

(1) 2) 3) 4) (5) (6) )
Full Full Including | Including
sample sample | Excluding | Excluding | Excluding only only
Y=Alnvestments Average | Aggregate top 5 top 10 top 15 top 50 top 100
ARER 0.311 -0.061 0.127 0.271 0.324 -0.119 -0.0
(0.292) (0.336) (0.218) (0.193) (0.216 (0.479) 0.488)
ARER (t-1) -0.809" -0.333 -0.343 -0.520™ -0.476" -0.280 -0.426
(0.280) (0.201) (0.192) (0.187) (0.207 (0.298) 0.2p4)
ARER (t-1) 0.545 -0.086 0.151 0.058 0.047 -0.329 276.
(0.338) (0.464) (0.273) (0.235) (0.257 (0.690) 0.602)
Aworld trade -0.019 0.279 0.173 0.265 0.183 0.585" 0.426"
(0.150) (0.131) (0.128) (0.117) (0.119 (0.207) 0.189)
Aworld trade(t-1) -0.129 -0.103 -0.100 -0.162 -0.045 0.009 -0.022
(0.141) (0.160) (0.116) (0.118) (0.113 (0.243) 0.204)
Aworld trade(t-2) -0.132 -0.143 -0.121 -0.260| -0.304 -0.214 -0.216
(0.153) (0.201) (0.155) (0.130) (0.135 (0.288) 0.2p7)
Aunemployment -0.095 | -0.098" | -0.092" | -0.101™ | -0.107" -0.091" | -0.109"
(0.019) (0.028) (0.016) (0.015) (0.017 (0.041) 0.086)
Aunemployment(t-1) 0.042* -0.063 | -0.051 -0.044 -0.030 -0.085 -0.076
(0.023) (0.029) (0.023) (0.023) (0.024 (0.04%) 0.089)
Aunemployment(t-2) -0.031 -0.028 -0.051| -0.065" | -0.077" -0.028 -0.033
(0.022) (0.018) (0.022) (0.022) (0.025 (0.026) 0.03)
Constant -0.298 -0.242" -0.229" -0.230" | -0.252" -0.219" | -0.215"
(0.013) (0.015) (0.012) (0.010) (0.010 (0.02%) 0.0p2)
CumulativeARER (t-1)] -0.499 -0.393 -0.216 -0.250 -0.152 -0.399 -0.4¢4
(0.394) (0.251) (0.258) (0.247) (0.267 (0.339) 0.387)
CumulativeARER (t-2)]  0.046 -0.48 -0.065 -0.192 -0.105 -0.728 -0.77
(0.546) (0.651) (0.435) (0.355) (0.394 (0.936) 0.865)
R-squared 0.396 0.367 0.329 0.34 0.33 0.383 0.3
R-Squared (within) 0.0199 0.0733 0.0476 0.0531 @04 0.127 0.114
Adj_R2 (within) 0.0198 0.0733 0.0476 0.0531 0.0492 0.127 0.114
Cluster 3,002 3,104 3,099 3,094 3,089 50 10
Observations 14,280 14,372 14,306 14,2533 14,183 578 1,078
Share in investments - 1 0.725 0.656 0.567 0.632 730.
Firm FE \% \% \% \% \Y \% \

*P<0.1 **P<0.05 ***P<0.01
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https://lwww.cbs.gov.il/he/publications/doclib/2019875/intro_b_h.pdf
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https://www.cbs.gov.il/he/publications/doclib/201975/app_h.pdf
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