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Chapter 2

Aggregate Activity: GDP and Employment 



BANK OF ISRAEL, ANNUAL REPORT, 2020

The COVID-19 crisis, 

which began in 

February, led to an 

unprecedented decline 

of 2.5 percent in GDP. 

The government 

imposed three 

lockdowns and 

that had a major 

impact on close-

The economic impact 

that of subsequent 

lockdowns was less so. 



CHAPTER 2: AGGREGATE ACTIVITY: GDP AND EMPLOYMENT

varied across 

The broad 

unemployment rate 

jumped to 16 percent, 

and at its peak 

reached 37 percent. 

were furloughed were 

employed in relatively 

low-paying jobs. 

The COVID-19 crisis 

created a high level 

of uncertainty with 

respect to health, 

which also led to high 

economic uncertainty. 

The government and 

the Bank of Israel 

took unprecedented 

measures to mitigate 
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 Israel’s GDP declined

 less than that of other

 OECD countries,

 although Israel’s

 consumption fell more.

 At the beginning of

 2020, the economy

 was in a healthy

 situation, apart from

 

 

 productivity.

 In response to

 the pandemic, the

 

 activity, particularly

 in the close-proximity
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Figure 2.1

Reduction in Growth in OECD Countries in 2020: Difference Between Actual 

Growth and Precrisis Growth Forecast (percentage points)*

* The precrisis forecasts are the average of the OECD Economic Outlook published in November 2019 and the 
IMF World Economic Outlook published in October 2019.  Growth in 2020: Israel—Central Bureau of Statistics; 
OECD countries—based on quarterly data for all 4 quarters in 2020.

SOURCE: Based on OECD.
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1995–

2015
2016 2017 2018 2019 2020

GDP 3.7 3.8 3.6 3.5 3.4 -2.5

GDP of OECD countries
a

2.2 1.8 2.6 2.3 1.6 -5.5

Per capita GDP in Israel 1.6 1.8 1.6 1.5 1.5 -4.2

Per capita GDP in OECD countries
a

1.5 1.2 2.0 1.7 1.1 -6.1

Per capita private consumption in Israel 4.2 1.4 1.7 1.7 -11.1

Per capita private consumption in OECD countries
a 1.2 1.8 2.2 1.6 -6.0

Exports excluding diamonds and startups 6.4 -0.8 5.5 6.0 5.5 1.9

Domestic uses 3.3 6.6 4.2 3.3 3.5 -4.7

Unemployment rate (ages 15+, level) 7.8 4.8 4.2 4.0 3.8 4.4

Broad unemployment rate (ages 15+, level)
b

15.7

Real wage per employee post 0.9 2.8 2.8 2.7 2.0 7.8

Current account surplus (percent of GDP) 0.9 3.7 2.9 2.7 3.4 5.0

Real effective exchange rate
c 0.0

d
-1.5 -4.4 2.1 -2.5 -3.1

d
 The figure relates to the years 1999–2014.

SOURCE: Based on Central Bureau of Statistics, OECD, and IMF.

Table 2.1

Selected indicators of economic activity, 1995–2020

(annual change, percent)

b
Including the unemployed, those temporarily absent for reasons having to do with COVID-19 (including 

furloughs), nonparticipants who were dismissed from March 2020 onward, and nonparticipants who stopped 

working for other reasons or did not work in the past and are interested in working now, but have not looked for 

work in the past month due to reasons having to do with COVID-19.  This figure was defined in 2020 due to the 

COVID-19 crisis, and is therefore not reported for previous years.
c
 An increase means depreciation.

a
 Weighted average according to each country's GDP. Data for 2020 are based on estimates.
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a. Background conditions

b. Economic trends during the COVID-19 crisis in 2020

1995–

2014
2015 2016 2017 2018 2019  2020

b

Advanced economies

GDP 2.4 2.3 1.8 2.6 2.3 1.6 -5.5

Trade
c 5.6 4.3 2.2 4.7 3.0 1.4 -10.1

US

GDP 2.8 2.9 1.6 2.4 2.9 2.4 -3.4

Eurozone

GDP 1.6 2.1 1.9 2.5 1.9 1.2 -7.2

Developing economies

GDP 6.1 4.3 4.6 4.8 4.5 3.9 -2.4

Trade
c 8.4 0.3 2.4 7.4 4.5 1.3 -8.9

World trade 6.4 2.8 2.4 5.8 4.0 1.0 -9.6

b
Data for 2020 are based on estimates.

c
Simple average of the rates of change of exports and imports of goods and services.

SOURCE: Based on OECD and IMF.

Global economic developments, 1995–2020
a

(annual change, percent)

Table 2.2

a
 The averages of the various aggregates are weighted averages.  Data for 2020 are based on estimates.
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 to a broad contraction

 in economic activity,

 which fell to 80 percent

 of its normal level.
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4

4

Share of total 

output (2020)
b 1995–2015 2016 2017 2018 2019 2020

Total 3.7 3.0 3.9 3.4 3.3 -2.1

Public services 16.4 2.1 3.5 2.7 2.6 1.4 -3.3

Business sector 70.2 4.1 2.9 4.3 3.6 3.8 -2.7

Manufacturing, mining and quarrying 11.8 2.7 -4.4 5.1 2.6 2.5 2.5

Trade and hospitality and food services 11.7 5.4 3.9 5.1 2.8 2.8 -5.1

Business services 17.4 4.0 3.9 4.2 3.1 5.9 -3.2

Construction 6.3 1.5 7.2 6.5 5.8 3.8 -4.2

Transport and Storage 3.1 4.4 4.2 6.3 4.7 1.1 -20.5

Information and communications 11.2 8.4 7.0 2.0 6.2 6.0 6.1

Agriculture 1.2 2.3 5.2 1.9 -3.7 1.9 -2.0

Water and Electricity 1.7 3.9 7.0 -1.5 5.2 1.8 -4.6

Education, Health and Art 5.7 2.9 3.1 3.1 3.3 2.1 -9.1

SOURCE: Based on Central Bureau of Statistics.

Table 2.3

Change in output of principal industries at factor prices, 1995–2020

(annual change, percent)
a

b
In addition to output of public services and business sector product that appear in the table, total output also includes 

housing services output.  The weight is calculated based on current price data.

a
 The data on change in the total GDP differ from the data in Tables 2.1, 2.4, and 2.7 because they are taken from industry 

data and not uses data.
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 The second lockdown

 

 

 

 Between the

 lockdowns, economic

 

 and unemployment

 declined.



CHAPTER 2: AGGREGATE ACTIVITY: GDP AND EMPLOYMENT

55

 Government support

 and the drop in

 uncertainty revived a

 

 the economy between

 the lockdowns.
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4

4

in GDP in Employment Revenue Employment

A Agriculture, forestry and fishing 10.9 0.67 1.2 1.7 -0.6 -4.1

B_C Manufacturing, mining and quarrying 27.0 0.49 12.0 9.7 3.7 -6.5

D_E Electricity and water 37.4 0.66 1.9 0.7 3.2 -0.2

F Construction 14.9 0.74 6.5 7.4 5.7 -13.7

G

Wholesale and retail trade, repair of motor vehicles and 

motorcycles
26.0 0.30 9.9 10.7 1.9 -15.2

H Transportation and storage, postal and courier services
ü 20.1 0.29 3.7 4.2 -19.4 -14.9

I Accommodation and food services ü 5.7 0.31 2.6 4.7 -43.2 -49.1

J Information and communications 87.9 0.29 9.9 5.4 4.1 -3.6

K Financial and insurance services 83.0 0.39 4.3 3.1 1.8 -7.6

L Real estate activities 85.2 0.94 2.5 0.8 -7.8 -12.9

M Professional, scientific and technical services 79.7 0.16 7.4 7.3 2.4 -10.0

N Administrative and support services ü 33.1 0.13 3.8 4.5 -22.9 -16.0

P Education ü 74.9 0.09 6.4 11.9 -23.2 -6.0

Q Human health and social work services 14.4 0.17 6.0 10.7 -1.4 -1.1

R Arts, entertainment and recreation
b

ü 36.4 0.34 1.3 2.0 -35.6 -43.0

S Other services
b

ü 30.7 0.43 1.3 2.6 -35.6 -20.5

All industries that were harmed 43.6 0.20 19.1 29.9 -27.4 -19.6

The entire economy, excluding the industries that were 

harmed
38.7 0.38 61.7 57.5 2.6 -7.7

All industries in the analysis
c

40.7 0.32 80.8 87.4 -1.7 -12.3

Table 1: Collection of Industry Data

Industry Name
Proximity 

industry

Rate of 

workers who 

can work 

from home

Employment 

in the rest of 

the economy 

that depends 

on this 

industry
a

Industry weight - 2019

Rate of change, 

March–December 2020 

compared with the same 

period last year

SOURCE: Based on Central Bureau of Statstics and Ministry of Finance.

a
Bank of Israel calculations based on the methodology of Brand and Wallach (2020).  The results reported for the industry groups are the average weighted by the number of employees 

in the industries in each group.
b

It is not possible to separate the revenue data of these industries.  In addition, the GDP figure for them is grouped together with the "households as employers" industry.  The weight in 

GDP that appears was obtained by dividing the figure for 2019 by the ratio between them, as appears in the 2017 Survey of Economic Industries.
c
The following industries were omitted from the analysis: Local administration, public administration and defense; compulsory social secruity; households as employers; undifferentiated 

goods- and services-producing activities of households for own use; and activities of extra-territorial organizations and bodies.  Revenue data relate to the business sector only, and 

salaried positions relate to public and private sector workers in each industry.
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1a: Revenue

Figure 1

Activity in the Major Industries, 2020

1b: Employee posts
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Main 

industry Code Industry name

 Rate of 

change 

H 49-53
Total industry: Transportation and storage, postal and courier 

services
-19.7

H 49-51
Land transport and transport via pipelines, water transport, and air 

transport
-26.5

H 52-53
Warehousing and support services for transportation; postal and courier 

services
-5.4

I 55-56 Total industry: Accommodation and food services -50.9

I 55 Accommodation services -52.9

I 56 Food and beverage services -48.3

N 77-82 Total industry: Administrative and support services -21.5

N 77-79
Rental and leasing services, employment services, and travel agency and 

tour operator services
-59.2

N 80-82

Security and investigation services, services to buildings and landscape 

activities, and office administrative and support and other business 

support services

-9.1

P 85 Education -11.4

R 90-93 Arts, entertainment and recreation -36.8

S 94-96 Other services -22.8

Proximity industries -23.1

Rest of the economy -6.8

All industries in the analysis -12.2

 Table 2: Variance of the impact within the proximity industries: Rate of change in labor input 

by industry, March–December 2020 compared with the same period last year 

SOURCE: Based on the Central Bureau of Statistics Labor Force Survey.

High 

technology

Mixed-high 

technology

Mixed-low 

technology

Low 

technology

Industrial Production Index 6.3 0.8 -2.5 -3.2

Employee posts -2.6 -5.4 -8.0 -13.0

Actual work hours -0.3 -5.3 -9.2 -13.5

Total wage -1.9 -3.2 -5.6 -9.1

Table 3: Industrial Production Index and selected components by technological 

intensity, rate of change, March–December 2020 compared with the same period 

last year

SOURCE: Central Bureau of Statistics.
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Return on labor as 

a percent of value 

added - 2017

Average wage 

per employee 

post (NIS 

thousand) - 2019

Work hours 

per 

employer - 

2019

Current 

ratio
a
 - 2017

H

Transportation and storage, postal and 

courier services
0.63 11.75 39.7 1.00

I Accommodation and food services 0.74 5.17 33.5 0.64

N Administrative and support services 0.69 6.19 35.5 0.86

P Education 0.81 8.31 27.0 0.98

R Arts, entertainment and recreation 0.56 6.48 30.3 0.97

S Other services 0.89 5.84 30.8 0.92

All industries that were harmed 0.69 7.36 33.3 0.89

The entire economy, excluding the 

industries that were harmed
0.58 12.74 38.0 1.29

All industries in the analysis 0.60 10.59 36.5 1.15

Table 4: Characteristics of the impacted industries

a
 The figure that appears for industry groups is the simple average of the industries in the group.

SOURCE: Based on Central Bureau of Statistics.
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Figure 2.3

Total Increase in Uses and Components' Contribution, 2011 2020
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SOURCE: Based on Central Bureau of Statistics.

 The crisis led to an

 unprecedented drop

 in uses, particularly

 private consumption.
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1. Private consumption

1995–2015 2016 2017 2018 2019 2020

GDP 3.7 3.8 3.6 3.5 3.4 -2.5

Imports (excluding ships, aircraft, diamonds, and defense imports) 4.5 9.2 6.8 5.1 5.0 -8.0

Domestic uses 3.3 6.6 4.2 3.3 3.5 -4.7

of which : Private consumption 4.1 6.4 3.3 3.6 3.8 -9.5

Fixed capital formation (excluding ships and aircraft) 2.4 12.0 4.9 3.9 2.7 -3.6

Investment in inventory (excluding diamonds and startups, percent of GDP) 0.3 0.1 0.4 0.0 0.0 0.1

Output of startup companies 13.3 20.3 -3.6 13.9 29.1 12.2

Public consumption (excluding defense imports) 2.2 4.2 4.4 4.3 2.7 2.9

Exports (excluding diamonds and startups) 6.4 -0.8 5.5 6.0 5.5 1.9

SOURCE: Based on Central Bureau of Statistics.

Sources and uses, 1995–2020

Table 2.4

(annual change, percent)

The rate of decline in 

private consumption 

(9.5 percent) was the 

The main decline in 

private consumption 

was in the consumption 

of services excluding 

housing—NIS 70 

billion.

The crisis led to a 

closing of the skies and 

a halt in tourism. The 

private consumption. 
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BANK OF ISRAEL, ANNUAL REPORT, 2020

 

 that led to a reduction

 in private consumption.

 Total disposable

 income increased

 but many individuals

 who were adversely

 

 had to reduce their

consumption.

 In-person credit

 card purchases

 declined while remote

 purchases returned to

 their trend, evidence of

 

 Purchases abroad

 increased, but by much

 less than the decline in

 in-person purchases.

 Public consumption

 increased in 2020,

 primarily due

 to government

 purchasing.
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1995–2015 2016 2017 2018 2019 2020

Private consumption 4.1 6.4 3.3 3.6 3.8 -9.5

of which : Current consumption 3.9 5.2 4.4 3.5 3.7 -9.7

                 Durable goods consumption 5.6 19.5 -7.9 5.6 4.9 -5.9

Gross private disposable income from all sources 3.7 5.6 2.6 6.6 5.1 3.9

Current transfer payments to the public 4.2 4.6 9.0 3.2 5.5 16.1

Credit to households 7.1
b

6.7 5.5 5.1 5.2 4.4

of which : Nonhousing credit 3.5
b

6.1 4.8 3.0 2.3 -1.9

Real 1-year interest rate (government bonds, level) 2.8 -0.1 -0.1 -0.8 -0.8 0.1

Value of the public's financial assets portfolio 10.5 1.8 4.4 4.6 6.4 5.1

Consumer Confidence Index 3.8
c

1.9 3.7 2.9 -0.4 -14.0

Fixed capital formation (excluding ships and aircraft) 2.4 12.0 4.9 3.9 2.7 -3.6

Credit to the business sector 4.2
b

3.5 4.1 5.5 4.0 2.5

Real 10-year interest rate (government bonds, level) 3.5 0.4 0.6 0.5 0.0 -0.5

Purchasing Managers Index (level) 50.5
c

52.3 55.2 53.3 51.3 48.5

Change in capital utilization in manufacturing (net balance from the 

Bank of Israel Companies' Survey) -3.0 -0.1 5.7 5.1 -7.0 -14.0

Public consumption excluding defense imports 2.2 4.2 4.4 4.3 2.7 2.9

Total taxes
a

32.7 31.0 32.4 30.9 30.3 30.0

General government budget deficit
a 4.9 2.0 2.1 4.3 4.5 11.9

b
The figure relates to the years 2005–2015.

c 
The figure relates to the years 2002–2015.

Domestic demand: Background conditions and main indicators of its development, 1995–2020

Table 2.5

(annual change, percent)

a 
Percent of GDP.

SOURCE: Based on Central Bureau of Statistics, the Kantar and Bank Hapoalim Consumer Confidence Surveys, the Bank of 

Israel Companies Survey, and the Purchasing Managers Indices compiled by Bank Hapoalim and the Purchasing Managers 

Association.
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Israelis' Purchases on Foreign Websites, Products up to $500, 

2012–2020 (NIS million, 2015 private consumption prices)

SOURCE: Based on Central Bureau of Statistics.



CHAPTER 2: AGGREGATE ACTIVITY: GDP AND EMPLOYMENT

2. Public consumption

 The government

 increased transfer

 payments and support

 by NIS 66 billion in

 response to the crisis.

 The government’s

 measures mitigated the

 

 The government’s

 measures apparently

 prevented an additional

 drop of NIS 26–35

 billion in GDP, although

 they will create a

 challenge once the

 crisis is over.
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Figure 2.7

Increase in Fixed Capital Formation: Total and Contribution of 

Components, 2012–2020 (percentage points)

SOURCE: Based on Central Bureau of Statistics.

 Fixed capital formation

 excluding ships and

 aircraft declined by 3.6

 percent.
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4. Exports
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Figure 2.8

World Trade, Imports to OECD Countries, 

and Israeli Exports, 2012–20
(quantitative index: 2012=100)

 

 

 energy and the

 purchase of vehicles

declined.

 Exports excluding

 tourism increased,

 

 contraction in global

 trade.

 Israel’s tourism exports

 were low relative to the

 OECD, and the closing

 of the skies therefore

 

 Israel’s GDP.
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 Israel’s high-tech

 exports are a

 

 its total exports, and

 the global demand

 for high-tech services

 continued to grow,

 particularly during the

 crisis.
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Box 2.2

2010 2019 2010 2019

High-tech output: Number of employees (thousand) 212 321

Share of overall GDP 11.2% 12.6%
Share of all employed persons in the 

economy
7.6% 9.2%

Share of business sector output 15.1% 17.0% Share with secondary education 80% 85%

Average annual growth rate (2010–2019) 2011 2018

High-tech exports (in US dollars) 27,449 45,765
Average wage per high-tech employee 

(NIS, 2018 prices)
16,493 21,289

Percentage of total exports 34% 40%

SOURCE: Based on Central Bureau of Statistics, Israel Tax Authority, and Israel Innovation Authority.

4.0%

Table 1

Characteristics of the high-tech sector
a
, 2010–2019

a
 For a precise definition of the high-tech industries, see footnote 1 of this Box.
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1.7%

-4.2%

-12.7%

-1.5%

6.3%

8.6%

5.8%

Data processing, hosting and related activities, and
web portals (2%)

Maunfacture of air and spacecraft and related
machinery (3%)

Manufacture of pharmaceutical products (4%)

Research and development in engineering and natural
sciences (9%)

Manufacture of computer, electronic and optical
products (25%)

Computer programming, consultancy and related
activities (57%)

Total

a The number in parentheses represents the industry's share of high-tech sector output in 2019.

SOURCE:Based on Central Bureau of Statistics and Israel Innovation Authority.

Figure 1

Economic Growth in the High-Tech Sector, by Industrya, 2019–2020
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Information and communications                        Other industries

a. Index of quarterly 
outputa (2019:Q4=100)

a The information and communications industries account for a considerable part (59%) of the high-tech sector's output, mainly in the
field of software. A small part (15%) of the information and communications industries' output is not attached to high-tech.
b Seasonally adjusted. The exports of all high-tech industries plus the communications industry, excluding startup companies. For a
precise definition of the high-tech industries, see footnote 1 in this Box. The exports of the other industries excludes diamonds.
The blue rectangles indicate the COVID-19 crisis period.

SOURCE: Based on Central Bureau of Statistics.

High-tech         Other industries

Figure 2

Development of the High-Tech Sector's Output, Revenue, and Exports During 2020

b. Index of monthly 
revenuea (Dec. 19=100)

c. Goods and services exportsb

(monthly, US$ billion)
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The Link Between High-Tech's Share of GDPa and the Economic Impact of 

COVID-19 in OECD Countries

a Including the communications industry. For a precise definition of the high-tech industries, see footnote 1 in this Box.

SOURCE: Based on OECD STAT and STAN Industrial Analysis.
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Figure 4

Employment in the High-Tech Sector, 2020

a For a precise definition of the high-tech industries, see footnote 1 in this Box.
b The information and communications industries account for a considerable part (59%) of the high-tech 
sector's output, mainly in the field of software.  A small part (15%) of the information and communications 
industries' output is not attached to high-tech.
The blue rectangles indicate the COVID-19 crisis period.

SOURCE: Based on Central Bureau of Statistics Labor Force Survey.



BANK OF ISRAEL, ANNUAL REPORT, 2020



CHAPTER 2: AGGREGATE ACTIVITY: GDP AND EMPLOYMENT

290

320

350

2019 2020

35

50

65

2019 2020

a. Number of working employees 
(thousand)

Figure 5

Change in the Amount of Work in High-Techa: 2020 vs. 2019

a For a precise definition of the high-tech industries, see footnote 1 in this Box.

SOURCE: Based on Central Bureau of Statistics Labor Force Survey.

b. Work hours per month (million)
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Weight in 

imports/exports

2019 2019 2020 % NIS billion

Imports excl. defense, ships, aircraft, and 

diamonds
100% 357.4 329.0              -7.9% -28.4

Services imports - Tourism 8% 29.0 6.0                  -79.1% -22.9

Services imports - Total excl. tourism 24% 85.8 84.5                -1.4% -1.2

Goods imports - Fuel 10% 34.5 28.3                -17.9% -6.2

Goods imports - Other 62% 222.4 223.8              0.7% 1.5

Conversion from CIF to FOB -4% -12.8 -12.5              -2.5% 0.3

Exports excl. diamonds 100% 395.1 394.0              -0.3% -1.1

Services exports - Sales of startup companies 3% 10.9 2.4                  -78.1% -8.5

Exports excl. diamonds and startups 97% 384.2 391.6              1.9% 7.4

Goods exports - Manufacturing and agriculture 50% 197.3 203.7              3.3% 6.4

Services exports - Tourism and nonresidents' 

consumption
7% 27.1 9.4                  -65.2% -17.7

Services exports - Other 40% 159.9 178.5              11.6% 18.6

Table 2.6

SOURCE: Based on Central Bureau of Statistics.

a
Technical note: The numbers of the import components do not precisely add up to the headline number.  This is due to a variety of reasons, mainly 

the handling of the conversion from CIF to FOB, which does include diamonds, ships, aircraft.

NIS billion - 2019 prices Change in 2020

Quantitative imports and exports of goods and services, and changes in 2020
a

 Imports dropped by

 8 percent, which was

 much larger than the

 decline in GDP. This

 

 the decline in demand

 was in the demand for

 imports.

 

 employment more

 than GDP. Broad

 unemployment was

 high, and varied

 with the timing of the

 lockdowns.
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1995–2015 2016 2017 2018 2019 2020

Gross Domestic Product 3.7 3.8 3.6 3.5 3.4 -2.5

of which : Business sector product 4.1 4.0 3.8 3.7 4.0 -3.1

Output of public services 2.1 3.5 2.7 2.6 1.4 -3.3

Stock of physical capital 4.4 3.4 3.9 3.9 3.9 4.0

Labor force 2.5 2.1 1.7 1.9 1.4 -0.8

Total hours worked 2.7 3.8 2.2 1.3 0.9 -8.0

Total hours worked in the business sector 2.6 4.2 2.0 0.8 1.1 -9.7

Total factor productivity 0.5 -0.6 1.1 1.2 1.4 2.3

Output per work hour (nominal) 4.5 1.1 2.2 3.5 5.2 7.3

Labor compensation per hour worked 

(nominal) 3.9 2.0 3.3 4.4 3.8 5.8

GDP labor share -0.6 0.8 1.1 0.8 -1.4 -1.4

GDP labor share (level) 58.6 55.4 56.0 56.5 55.7 55.1

Potential output
a

3.4 3.2 3.5 3.5 3.0

Output gap
a,b 0.0 0.1 0.3 0.6 0.3 -5.3

SOURCE: Based on Central Bureau of Statistics.

b
A negative output gap is obtained when actual GDP is lower than potential GDP.

Table 2.7

The supply of gross domestic and business sector product, 1995–2019

(annual change, percent)

a
 Estimate. Potential output is equal to the output in a hypothetical equilibrium in which capacity utilization of 

all factors of production is similar to the long-term average. At this stage, it is difficult to assess whether the 

COVID-19 crisis led to a long-term change in the path of potential output. The output gap reflects the extent to 

which actual GDP deviates from potential output. The change from year to year in the output gap is not the 

same as the difference between actual growth and potential growth as there are gaps between the quarterly and 

annual National Accounts data.
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not work in the past and are interested in working now, but did not 
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SOURCE: Central Bureau of Statistics.

Figure 2.10

The Unemployment and Broad Unemployment 

Rates* (Age 15+), Jan.–Dec. 2020

 Work hours declined,

 but somewhat less

 than the number of

 workers.

 

 the lockdowns were

 the main reason for

 the increase in private

 savings.
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SOURCE: Based on Central Bureau of Statistics.

Figure 2.11

Average Weekly Work Hours of Persisent Workers* (by Month), 2019 and 2020
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SOURCE: Based on Central Bureau of Statistics.

Figure 2.12

Labor Input in 2020 Relative to the Same Month in 2019 (monthly ratio)
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1995–2015 2016 2017 2018 2019 2020

Population aged 15+ 2.1 2.0 1.9 2.0 2.1 1.9

Labor force participation rate aged 15+ (level) 56.7 64.1 64.0 63.9 63.5 61.8

Employment rate aged 15+ (level) 55.6 61.1 61.3 61.4 61.1 59.1

Unemployment rate aged 15+ (level) 7.8 4.8 4.2 4.0 3.8 4.4

Broad unemployment rate aged 15+ (level)
b

15.7

Employed persons (Including non-Israelis)
c 2.7 2.3 2.4 1.7 1.7 -1.9

of which : Employed in the business sector
c 2.6 2.8 2.2 0.8 1.5 -3.9

                  Employed in the public services
c

3.0 1.4 2.8 3.5 2.0 1.9

Employed Israelis aged 15+ who actually worked (were not temporarily 

absent) 2.7 2.6 3.0 1.6 1.3 -9.4

Total work hours (including non-Israelis) 2.7 3.8 2.2 1.3 0.9 -8.0

of which : Total work hours in the business sector 2.6 4.2 2.0 0.8 1.1 -9.7

                  Total work hours in the public services 3.2 2.5 2.8 2.9 0.4 -2.2

Hours per employed person (including non-Israelis) (level) 36.7 37.0 36.9 36.7 36.4 34.2

of which : Hours per employed person in the business sector (level) 42.1 42.5 42.4 42.4 42.2 39.6

                  Hours per employed person in the public services (level) 25.0 25.7 25.7 25.6 25.2 24.2

Employee posts (including non-Israelis) 2.7 3.5 3.3 2.5 2.0 -10.0

of which : Employee posts in the business sector 2.6 3.6 3.0 2.1 1.4 -13.5

                  Employee posts in the public services 3.1 3.3 3.8 3.4 3.2 -3.2

Job vacancy rate (level) 3.7 3.8 3.7 3.5 2.5

Nominal wage per employee post
d 3.9

e
2.2 3.0 3.5 2.9 6.8

Real wage per employee post
d 0.9 2.8 2.8 2.7 2.0 7.8

a
 Unemployment data in this table are presented for those aged 15+ in accordance with the Central Bureau of Statistics defintion.

c
 The number of employed persons in 2020 includes those temporarily absent from their jobs for reasons having to do with COVID-19.

SOURCE: Based on Central Bureau of Statistics.

d
 These wage data misrepresent the situation in 2020. The rise in wages in 2020 is mechanical, an effect of furloughing many workers who earned below-

average wages. Therefore the average wage in 2020 includes significantly fewer workers than in prior years and their average wage is higher. 

e
Between 1995 and 1999, the nominal wage was affected by high inflation, and from 2000, the nominal wage has increased at an average annual rate of 2.5 

percent.

b
Including the unemployed, those temporarily absent for reasons having to do with COVID-19 (including furloughs), nonparticipants who were dismissed 

from March 2020 onward, and nonparticipants who stopped working for other reasons or did not work in the past and are interested in working now, but 

have not looked for work in the past month due to reasons having to do with COVID-19.  This figure was defined in 2020 due to the COVID-19 crisis, and 

is therefore not reported for previous years.

Table 2.8

Principal labor market data, 1995–2020
a

(annual change, percent)
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 Private saving also

 increased due to

precautionary motives.

 National savings

 rose while national

 

 slightly. As a result, the

 current account surplus

increased.
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a. The current account
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* Excluding components listed separately.

SOURCE: Based on Central Bureau of Statistics (balance of payments and foreign trade).

Figure 2.13

Change in the Current Account Surplus, and Contribution of the Main 

Components, 2017–20 ($ billion)

 The current account

 surplus was larger than

 in 2019.

 The drop in energy

 and vehicle imports

 together with lower

 oil prices raised

 the current account

 surplus.
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1995–2015 2016 2017 2018 2019 2020

Gross national savings 22.1 24.3 24.0 23.9 24.4 26.6

of which : Public -1.3 1.0 1.2 -0.8 -1.2 -7.6

                    Private 23.5 23.3 22.8 24.7 25.6 34.2

Gross investment 21.2 20.7 21.2 21.3 21.0 21.6

of which : In principal industries 14.6 13.6 13.6 14.5 14.2 14.3

of which : General government's investments
a

3.8 3.4 3.7 3.9 3.8 4.8

                  In housing 5.9 6.6 6.7 6.5 6.4 6.1

                  In inventory 0.7 0.5 0.8 0.3 0.5 1.3

Net current account 0.9 3.6 2.9 2.6 3.3 5.0

of which : Balance of goods and services -1.0 1.7 1.2 0.6 1.8 4.3

                    Net income account -2.5 -0.9 -0.5 -0.1 -0.5 -1.1

                    Net current transfers 3.5 2.6 2.0 1.8 1.7 1.5

Terms of trade
b

0.1 3.2 -1.6 -3.0 3.9 1.0

Real effective exchange rate
b,c

0.0
d

-1.5 -4.4 2.1 -2.5 -3.1
a
Including investment grants.

b
Rate of change in annual terms, percent.

c
Adjusted to the Consumer Price Index. An increase refers to depreciation.

d
The figure relates to the years 1999–2015.

SOURCE: Based on Central Bureau of Statistics.

Table 2.9

Savings, investment and the current account, 1995–2020

(percentage of national income)

 The closing of the

 skies contributed to the

 increase in the current

 account surplus, due to

 the surplus in tourism

 imports over tourism

 exports prior to the

crisis.
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Box 2.3
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Figure 1

Rate of Decline in the Number of Employed People 

Relative to the Corresponding Period Last Year, 

Construction Industry (original data, prime working

ages)

SOURCE: Central Bureau of Statistics Labor Force Survey and Bank 
of Israel Research Department Analysis.
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SOURCE: Based on Central Bureau of Statistics data.
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2019:Q4 195 20 68 14 11.9

2020:Q1 189 19 62 15 12.2

2020:Q2 155 18 37 10.4 12.9

2020:Q3 175 18 58 12 10.5

2020:Q4 170 19 66 14.2 12.2
a
Palestinian workers with permits.

SOURCE: Based on Central Bureau of Statistics.

Table 1

Construction industry

Israeli 

workers 

(thousands)

Palestinian 

workers
a

(thousands)

Building starts 

(thousands of 

units)

Building completions 

(thousands of units)

Building starts and completions, and number of employees in the construction industry

Foreign 

workers 

(thousands)
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b. Transactions and prices in the housing market

Annual



BANK OF ISRAEL, ANNUAL REPORT, 2020

1
9

9
7

–
2

0
1

0
 a

v
er

ag
e 

(u
n
le

ss
 

o
th

er
w

is
e 

n
o
te

d
)

2
0

1
1

2
0

1
2

2
0

1
3

2
0

1
4

2
0

1
5

2
0

1
6

2
0

1
7

2
0

1
8

2
0

1
9

2
0

2
0

D
e
m

a
n

d
 f

a
c
to

r
s

P
o
p

u
la

ti
o
n
 a

g
ed

 2
5

–
6

4
 (

ch
an

g
e 

in
 t

h
o
u
sa

n
d
s)

a
7

1
.8

6
0

.3
3

9
.8

4
9

.3
6

7
.8

5
1

.4
5

7
.6

5
7

.2
5

4
.8

5
6

.4
6

3
.8

A
v
er

ag
e 

re
al

 w
ag

e 
p

er
 I

sr
ae

li
 e

m
p

lo
y
ee

 p
o
st

 (
ra

te
 o

f 
ch

an
g
e)

0
.9

3
0

.4
0

.6
1

.1
1

.3
2

.8
2

.9
2

.9
2

.7
2

.1
1

.6
f

A
v
er

ag
e 

re
al

 n
et

 h
o
u
se

h
o
ld

 i
n
co

m
e 

(r
at

e 
o
f 

ch
an

g
e)

2
.7

-0
.2

3
.5

4
.1

3
.1

2
.5

2
.7

4
.6

3
.5

3
.1

U
n
em

p
lo

y
m

en
t 

ra
te

 a
m

o
n
g
 t

h
o
se

 a
g
ed

 2
5

–
6

4
 (

p
er

ce
n
t)

9
.1

6
.3

5
.9

5
.4

5
.0

4
.5

4
.1

3
.7

3
.5

3
.4

4
.3

W
ei

g
h
te

d
 r

ea
l 

in
te

re
st

 r
at

e 
o
n
 n

ew
 m

o
rt

g
ag

es
b

3
.4

2
.5

2
.2

1
.6

1
.3

1
.0

1
.5

1
.9

1
.7

1
.5

1
.0

R
ea

l 
p

er
 c

ap
it

a 
G

D
P

 (
ra

te
 o

f 
ch

an
g
e)

1
.6

2
.8

0
.7

2
.4

2
.0

0
.2

1
.8

1
.6

1
.5

1
.5

-4
.1

R
at

e 
o
f 

th
o
se

 p
la

n
n
in

g
 t

o
 p

u
rc

h
as

e 
a 

d
w

el
li

n
g
 i

n
 t

h
e 

n
ex

t 
1

2
 m

o
n
th

sc  (
p

er
ce

n
t)

6
.6

7
.7

7
.4

7
.3

7
.0

7
.6

7
.3

8
.4

8
.3

7
.8

S
u

p
p

ly
 f

a
c
to

r
s

B
u
il

d
in

g
 s

ta
rt

sd
 (

th
o
u
sa

n
d
s 

o
f 

u
n
it

s)
3

6
.8

4
6

.6
4

3
.5

4
7

.9
4

7
.7

5
3

.7
5

6
.5

5
5

.1
5

3
.6

5
3

.5
5

1
.6

B
u
il

d
in

g
 c

o
m

p
le

ti
o
n
sd

 (
th

o
u
sa

n
d
s 

o
f 

u
n
it

s)
3

9
.7

3
4

.1
3

7
.4

4
2

.5
4

4
.7

4
3

.9
4

6
.1

4
8

.5
5

0
.6

5
2

.1
4

7
.9

S
to

ck
 o

f 
d
w

el
li

n
g
s 

u
n
d
er

 a
ct

iv
e 

co
n
st

ru
ct

io
n
 (

en
d
 o

f 
y
ea

r,
 t

h
o
u
sa

n
d
s 

o
f 

u
n
it

s)
6

9
.4

8
3

.2
8

9
.0

9
4

.1
9

6
.9

1
0

5
.7

1
1

5
.3

1
1

9
.9

1
2

1
.3

1
2

2
.8

1
2

6
.8

B
u
il

d
in

g
 p

er
m

it
sd

 (
th

o
u
sa

n
d
s 

o
f 

u
n
it

s)
2

9
.3

5
0

.3
4

5
.5

5
0

.1
4

7
.6

5
5

.3
5

4
.1

5
5

.9
5

1
.9

5
5

.5
5

1
.7

In
v
es

tm
en

t 
in

 r
es

id
en

ti
al

 c
o
n
st

ru
ct

io
n
 (

ra
te

 o
f 

ch
an

g
e)

0
.0

4
9

.7
6

.8
5

.3
6

.5
0

.2
9

.1
4

.4
-1

.1
2

.0
-7

.7

O
u

tc
o
m

e
 v

a
r
ia

b
le

s

H
o
u
si

n
g
 t

ra
n
sa

ct
io

n
se  (

th
o
u
sa

n
d
s)

9
2

.4
8

6
.5

1
0

2
.7

1
1

4
.4

9
9

.6
1

2
1

.1
1

1
2

.0
1

0
1

.5
1

0
2

.6
1

1
0

.0
1

0
7

.0

N
ew

 d
w

el
li

n
g
s 

so
ld

 (
th

o
u
sa

n
d
s)

1
7

.6
1

9
.5

2
2

.5
2

4
.3

2
3

.5
3

1
.7

2
9

.7
2

4
.8

2
2

.6
3

3
.8

3
9

.4

U
n
so

ld
 d

w
el

li
n
g
s 

w
h
er

e 
co

n
st

ru
ct

io
n
 h

as
 s

ta
rt

ed
 (

th
o
u
sa

n
d
s)

1
4

.7
g

2
0

.3
2

0
.2

1
9

.5
1

8
.3

1
8

.9
1

9
.8

1
8

.5
1

8
.3

1
8

.0
1

3
.9

H
o
m

e 
p

ri
ce

s 
(r

ea
l 

ra
te

 o
f 

ch
an

g
e)

-0
.2

3
1

.8
6

.9
5

.4
4

.5
9

.0
5

.9
1

.0
-1

.0
2

.6
4

.8

H
o
u
se

h
o
ld

s 
th

at
 d

o
 n

o
t 

o
w

n
 a

 h
o
m

e 
(p

er
ce

n
ta

g
e 

o
f 

p
o
p

u
la

ti
o
n
)

2
8

.6
h

2
7

.6
2

8
.0

2
7

.9
2

7
.9

2
7

.5
2

7
.4

2
8

.2
2

7
.5

H
o
u
se

h
o
ld

s 
th

at
 o

w
n
 m

o
re

 t
h
an

 o
n
e 

h
o
m

e 
(p

er
ce

n
ta

g
e 

o
f 

p
o
p

u
la

ti
o
n
)

3
.3

h
6

.4
7

.9
8

.4
9

.1
9

.9
9

.7
1

0
.0

1
0

.1

L
en

g
th

 o
f 

ti
m

e 
to

 s
el

l 
a 

d
w

el
li

n
g
 (

d
ay

s)
1

6
7

.7
2

0
3

.5
1

8
9

.8
1

9
4

.4
1

7
3

.4
2

2
0

.5
2

1
8

.3
2

0
5

.0

P
er

ce
n
ta

g
e 

o
f 

h
o
m

es
 p

u
rc

h
as

ed
 f

o
r 

in
v
es

tm
en

t 
(a

s 
a 

sh
ar

e 
o
f 

to
ta

l 
p

u
rc

h
as

es
)

2
3

.8
2

2
.2

2
2

.6
2

5
.0

2
4

.9
1

8
.7

1
6

.9
1

6
.5

1
5

.5
1

6
.9

g
 2

0
0
4
–

2
0
1
0
 a

v
er

ag
e.

h
 2

0
0
3
–

2
0
1
0
 a

v
er

ag
e.

S
O

U
R

C
E

: 
C

en
tr

al
 B

u
re

au
 o

f 
S

ta
ti

st
ic

s,
 M

in
is

tr
y
 o

f 
C

o
n
st

ru
ct

io
n
 a

n
d
 H

o
u
si

n
g
, 
Is

ra
el

 T
ax

 A
u
th

o
ri

ty
, 
an

d
 B

an
k
 o

f 
Is

ra
el

.

T
a

b
le

 2

S
el

ec
te

d
 H

o
u

si
n

g
 M

a
rk

et
 D

a
ta

, 
2

0
1

1
–

2
0

2
0

a  T
h
e 

b
re

ak
 i

n
 t

h
e 

se
ri

es
 o

f 
p

o
p

u
la

ti
o
n
 a

g
ed

 2
5
–

6
4
 i

s 
d
u
e 

to
 c

h
an

g
es

 i
n
 t

h
e 

ce
n
su

s 
th

at
 w

as
 c

o
n
d
u
ct

ed
 i

n
 2

0
0
8
.

b
 T

h
e 

w
ei

g
h
te

d
 r

ea
l 

in
te

re
st

 r
at

e 
o
n
 m

o
rt

g
ag

es
 i

s 
ca

lc
u
la

te
d
 a

ss
u
m

in
g
 a

n
 a

n
n
u
al

 i
n
fl

at
io

n
 r

at
e 

o
f 

2
 p

er
ce

n
t.

c  T
h
e 

ra
te

 o
f 

th
o
se

 p
la

n
n
in

g
 t

o
 p

u
rc

h
as

e 
a 

d
w

el
li

n
g
, 
fr

o
m

 t
h
e 

C
o
n
su

m
er

 C
o
n
fi

d
en

ce
 I

n
d
ex

, 
C

en
tr

al
 B

u
re

au
 o

f 
S

ta
ti

st
ic

s.
d
 I

n
te

ri
m

 d
at

a.
e  T

h
e 

n
u
m

b
er

 o
f 

re
si

d
en

ti
al

 r
ea

l 
es

ta
te

 t
ra

n
sa

ct
io

n
s 

is
 b

as
ed

 o
n
 p

u
rc

h
as

e 
ta

x
 a

n
d
 b

et
te

rm
en

t 
ta

x
 d

at
a.

f  T
h
e 

ch
an

g
e 

in
 t

h
e 

av
er

ag
e 

re
al

 w
ag

e 
is

 p
re

se
n
te

d
 n

et
 o

f 
th

e 
ef

fe
ct

 o
f 

th
e 

ch
an

g
e 

in
 t

h
e 

co
m

p
o
si

ti
o
n
 o

f 
em

p
lo

y
ee

s.
 (

S
ee

 C
h
ap

te
r 

5
 f

o
r 

m
o
re

 i
n
fo

rm
at

io
n
).

  
T

h
e 

re
al

 w
ag

e 
w

it
h
 t

h
e 

ef
fe

ct
 i

n
cr

ea
se

d
 b

y
 a

b
o
u
t 

8
.5

 p
er

ce
n
t,

 w
h
ic

h
 d

o
es

 n
o
t 

re
fl

ec
t 

th
e 

ch
an

g
e 

in
 w

ag
e 

o
f 

in
d
iv

id
u
al

s 
w

h
o
 w

er
e 

em
p

lo
y
ed

 i
n
 2

0
1
9
 a

n
d
 r

em
ai

n
ed

 e
m

p
lo

y
ed

 i
n
 2

0
2
0
.



CHAPTER 2: AGGREGATE ACTIVITY: GDP AND EMPLOYMENT

0

5,000

10,000

15,000

20,000

25,000

30,000

35,000

40,000

45,000

50,000

Housing upgraders + upgraders in waiting
First-time buyers
Domestic investors
Nonresidents

Figure 5

Annual Transactions by Type of 

Transaction, 2008–2020

a Housing upgraders in waiting are households that purchased 
a new dwelling before selling their previous one.

SOURCE: Based on Israel Tax Authority (Carman file).
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Figure 6

Index of Home Prices, January 2014–

December 2020

SOURCE: Central Bureau of Statistics.
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