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Did The Bank of Israel Affect the Exchange Rate?
Avihay Sorezcky
Abstract

In March 2008 the Bank of Israel started buying foreign currency, one of the aims of
which was to affect the exchange rate. This study examines the effect on the NIS/US$
nominal exchange rate of the Bank's intervention in the foreign currency market. It
does so by comparing the dynamic and static forecasts of the exchange rate, using an
unrestricted VAR model estimated using the Bayesian method, with the actual
exchange rate in the intervention period. Before performing the comparison the
quality of the model's forecasts was examined, and it was found that it produced good
forecasts (given the actual values of the model's exogenous variables). In particular it
was found that the forecasts were better than those obtained from the random walk
model. This study found that the changes in the Bank of Israel's policy of intervention
in the foreign currency market in March 2008, July 2008 and August 2009 resulted in
shekel deprecation. The strongest estimated effect was recorded in the period after
July 2008 when the scale of the purchases was increased, and the deviation of the
actual exchange rate from its forecast level exceeded 10 percent. It was also found
that the effect started to wane at the end of 2008, and that in the first half of 2009 the
gap between the actual exchange rate and its expected level in the absence of Bank of
Israel intervention closed, until it widened again when the Bank changed its
intervention policy from one of fixed daily purchases to ad hoc purchases.
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" N 7395 (.2010 ,72>9Y NI AVT/OPY POOONN WY DY IDVTN DY ADINN POYOND WY

NIN PN TN 2T Y AYINNN DY BVAR-N 510 aYinn Sy ymarTyo n"pdyn N2on
DTN IMOPR MNYNI IDVTN DY A2IND PAOONTN WY NO5ON

M0 217X OWRY PWRa Q1TI00 DYINWA DY 001anT L1707n W 27 13087 MacDonald and Marsh (1997) 12
SZP DPTN POIR MY O3 PR T2Rn 2w 17K MW PRTINY



5,121 OXTHN RPN XN BVAR-1 57 1773105 200 NP 7125 0IN2070 MIRIND

- T DT NN PN NIAY .OOUTIN 6 TY DY 1IN PN 1Y MV MINNIN 201 DTN

NNYI OINN DYTIN 12-6 DY POINA AN N 8D BVAR-nD 51 nvinn Sy RMSE

Y1y 30 TR ,CROSS-n 57310 295 nrinnnn M2 mnd 30 , BVAR-N 57 avinna nyn

292 NPINNN 2202 HPMYHNYN NYIN NNMN OOVTIN 12 DY POIN INND NP0 MINNIN M2ANIN

MPoN NPpon TNYY BVAR-N 57 nrinna wonund o nrn 72295 .BVAR-n 51
LOWUTIN 12 DY POND Ty

27NN MINNN ©20apnnn RMSE-n »549y :1 mb

Model
BVAR AR CROSS RW

Horizon (N )

1(38) 1.53 1.82 1.68 1.89
3 (36) 2.76 3.68 3.15 3.65
6 (33) 3.97 5.39 4.43 5.45
9 (30) 4.98 6.31 4.93 6.37
12.(27) 6.59 7.80 6.06 7.83
15 (24) 8.79 8.93 6.89 8.93
18 (21) 1147 | 9.98 7.78 10.01

BVAR -0 5 %95 5%aR3%10 5°hNY Ma9unnn H2Ypna binoa podonn 9w nxnvn 4

NV 9T 2D RO, PoND Y mmID BVAR -1 571 5w aninnn 220 103 3 9193w INND
NMPNA 592 POINN WY ITIND NPINN DY IRNYN T P19 ,1N0) , M0 NPINN 210
O30 NVPYTH DY NNYIUN NIIVND NNIT DY .N7ONN PIYA DXIY P12 DY MWD
NPOYNM NNREN MY N v on .Council of Economic Advisers (2010) -n 1oy

DRSNS NYHN AINNN NPV DA 80 VAR Y1 vab o»nnn owwh Hyiaa
.2009 MY ORPIINNRN FWNNN DY IO NN NIDINT IDNY DY NPIDYNM

-1 ©»NONN 037N Y'Y TIN BVAR -0 57 708 9500 e nvinnn 2wend
NINKD TPRYT FPNIIN0 NYXIA 1PN INND .NPONN MYDIT Y JNDNN 290 TNNR YTIN ,02: 2008
ONINYNN DY DI Yy TIN OTINT O”ITING OINYHNN 23 N OXTHRN NNPHD
920NN WY NPYN NYYI ONN ORNN JAPNN HRPTH PENINI0NN .I¥I191 OMINOPRD
LYYN DY INN INNDI NAYIN NHNY

12¥ y1INNN , BVAR-N 5710 n»31nn oy 707 51192 poonn Iy NN NX O8N 2 IPNR
NPYN NV HINNNY 2009 MY NO TV (03: 2008) NTONN PIYI DNIY? D)2 MAIWVNN NONN
IPIND PRI (N NADIT NN L, POINN WY NN INNT NI MNHDY |, PIIONN YWl
N2NN 0Y D MY 1N ONIY P12 DY MIAIWNNN NPT NPY SY NN MTIPIN
,2008 LOMINI .BVAR-1N 5710 295 710N 111075 N2 HM9N 53192 PYoNn WY My
WY P WD OMYNYN JI9INT ININD ,NTONN PV DRI P12 MIAIWNN NINID INKD
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72,9900 wa Mn*s BVAR -1 5710 nvin 2008 omng 2.no1nn 1mnab 53101 pavonn
LDN8POLNNZ PNNHN NN 2008 MY IV ,DOYTIN I9DN TYNI MNPY RIJ VYNNI INYI WINY
NN Y 191 INKRIY,MITNN NN NP PONN WY NN 09: 2009 -5 7Y 06: 2009 WTINND

29192 Ponn WY N> BVAR-N 5710 n03nn pa s

59192 Ponn WY NN BVAR -n 570 7100 S¥ 100N MY IR P80 2 MO
MIWNNN NXNNND OXUTIN NYIY INRD 1 NI MXNINT NNNINNN .MIAIWNNN NP2
AN TPMYNYN DT, M0 MXRHN M BVAR-N 571m avnn »axow paw ,(08:2008)
2 DAMIPRY PAOINN WY TH NN MIAPY ,PINN NNI2 53192 PAOINN WY NI Pav
NONNN OOUTIN 9 INNRD NROYD NYIN OV PIONN YN IPINNN VD DTN O
MAIWNNN NNND MY INKDY T ,IWIN ONNLNN 190 INNRD .11.5% -3 DY MOVO ,MYIIN
.6% -5 DY Ty NN
XN BVAR-D 570 Sv nvinnn 220 P72 D20V NNPNN ToNNIY P8O 2wn
LO2INY .09 PAONTN WY SIMYOYN MOVID NPINNN (02: 2008-01: 2005) DX TN NNPND
NPTV PIXN 55N NN ,11: 2008-08: 2008 DIWTINT ,MIAIWNNN NNPNI NHYNHY NMVON
WYL MTNRN MTNNT DN 11’ NI DT RY¥NDND .2PAPN PINN PR NAY ,MAIWYNNN 29D
DXTAN NANPAN2 HINK NNINND DYV PT MPOY NNPN DY ,MAIWVNNN MNPNL PYoNND
12 2Y A5 .POOONN YA INY NI NPMYHYN MTHN MY JHIY MNPHN-NN 1900 ¥
SN TIYR PMYRYH DM 11: 2008-08: 2008 ©XWTINA N2INN INDIN PYINN WY N1VD

27PN MINN PN NAY ,0XTHN NNPNY YN NPINNN 220 N1N1a awviny RMSE

(02:2008=100) Ma9¥nNnNN NPNA Hoa Ponh 9ywI BVAR -0 51n ntnn :2 91N

120

[ Policy Change
115 4 ===BVAR
— Actual

110 -

/A

105 1
100 1 \
*1 \_.

L/
90 -

85 -

80

02-08
03-08
-0
05-08
06-08
07-08
08-08
09-08
10-08
11-08
12-08
01-09
02-09
03-09
04-09
05-09
06-09
07-09
08-09
09-09
10-09
11-09
12-09

DN WW NTMYAYA DD R ona PIwa PR P13 MV Nanas R L2008 91 Wi W amiws noxnna 13
DOINR WTINA M2 0772 X2 NIPOT 19771 , N0 MWW 2w W TIn v 112y o1 BVAR -3 9Tn A1/
211012 331 06-09:2008 2w WIR M2y V217/2pW 1D W 2w N MR A7) %R myows bwa 2008
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Y91 P21onn 9ywn BVAR -1 91 n»tnn by H»oon mv :2 nY

Month Horizon Deviation
(in month)

05:2008 3 1.7

08:2008 6 -10.4

11:2008 9 -11.4

02:2009 12 -6.0

YRNWNo 197 20 88Ny BVAR-D 5T 77inn 200 Dpr725 0020010 2D 10 2N
TY 2 1PN MINNN MNNINTD DY DOINND 1N 100 ; OWTIN 12 DY POIND TV DTN HNINN2
POIND 72¥N ORIV P2 MAIWNN NYOYN DY PXOND 1 MY XTI 22009 INIIID WTIND
NN TPNOIDION NONN NIV 2NDI03NNY DXTH NNPHN NIV NP 1IN ,NT HNNN
9351907 PN DOYTIN 12 NHMN NPENNON NMPN .12:2009-03: 2008 DXVWTINNN TN I
YIDOY T DY YN NPNOION DI 12:2009 WX (NPINNND DV NIIWYND 0NN RNMIY
NN 292 I3 ,02:2008-01: 2000 OXTHN NNPN NAY ITINN NTNRND IVAPNNIY DNTPNI
NMORN PV ONIY? P32 DY IMIAIYNN

LU0 ININY NPSSNON T DY 12WINY 295 ,Paonin ywo BVAR-N 5T nvinn
INND .2 TP ANNIND TN OY TAN 7P MDY NMIRNIND D NN 112 .3 IPXI NNHN
S1192 PAONN VY PA W NN N7VNN PIYI MIIYNNN NPPTN NPY DY SRIY? 232 NYTIN
INNIZ DN NNWY PINTD WY MIAIVNND NPNN OY 2D MINID 112 TD .71RNN INNIY
NV IMYRYN VS NN ,N7ONN PIYI HRIYS P12 M2IYNN NININ INND ,VOMIND .PINN
N7V MYIIT SRIY? DI Y 12YNN INKRD ,NMIT 19N NNN IDIYD 5¥9 POND WY Pa
920872 00, NN I TIV .IINN INNKID K9 POOONTN WY PR Y9 W NN MVIAP NO
2192 YYN 12 NN NPTNNA NV XTY RIY N ,080VSND WD NN 2008

NYPNA HIN9A 1995911 WYY VN99anNn” oy noYpn May BVAR-H Yhn nnn :3 99N
(02:2008=100) Ma9¥nNN

130

[ Policy Change —#—Actual

25+ | |— — | - | — —

120+

105 +

100 +

95 1

90

85—

80
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BVAR-1 911 %95 ma99nnn 09pna m10110 mhns mynannan .5
,IRMN D25 ,NN H9a paonn ywn BVAR-D 5T monn Sy 7»vod »Mpyn 0ann

MO0 N vyt PR BVAR-N 57pa  naxy oy .n7onn piva SR D3 mMaynn
920NN WY DY INNT DY IWIUN DD DXNINY MIVIRD IR 2DY 1172 XD 1997 ,n7oNnD
INNID I PAONN WY P IWAN DY WY DN OX PTIY NONRD 022 INK IN 1Y P19
PRNN
PN WY SW INNDT DY WAYnD 03010 0PNY OXWNRYT .0MINRIIDI OXNINI NN
291 OPIMOPRN DINYNN DY 03I YIDOY NUYI NPXINDIY PI1D  NINY OY .IDVT/HOPY
WY DY NNNINN NI MPRN NPNY L APINNT NNONN T2 DN DOVRYT DY DNYIYD
IV ONIY PY3 DY MIIWNNN NPN L1 29 DY QN LIINND INNID HON D91 PYONn
NN OPNY NI XTI I PIY NIWYYY 1NN OMIPD) 200 12UN DY NNIPN NNPN N7ONN
YIPOYN MINOPRN MNWNN OORIWIN PYNN DY O2WNN OPINOPRN ONINYNN DY NYIVNN
NPINNL dMYNYN NPYD NOAND NYY IDIT/OPY PIONN WY DY DY INYIYT NN NPYY
195 (05192 IOYTN Y IMD AR RVANN) VTN DY A5I8N POONN WY NN ,BVAR-N 51

2291870 P92onn Y 01PN BVAR-1 9711 7300 5w mwnan mny

MXIND DN HRIY DY SO PNIPDN NMOY ON PITIY YT 107 00N 0NN
Jywn BVAR-N 571 295 mnnn m»0od »Mpoyn 090 NN ,12unNnn RN | Ian
1NN INNDID DN 59T POOINT WY DY NNMINN INNI OX PTI) IV 5191 PONN
2702 ©XADNN DINTIND DINYNN DY IND MNXIWL NNPN

NN PN PO IYNIY MYANIN NN NANINT OIININD PN TYnm
LOPMNNN

991N Y ADINN POYoNN WY B4PNRY MAYNNN RPN MIN1TN NNRNND MY 5.1
,02:2008-01:2000 0x1HN NYPN2 BVAR-N 5T ATHND T NSO MR Y 29D
S 228N POONN WY OTPN ,MIAIVNNN NNIPNI HNPTN NINNN DILND NYIYY NAIPNN
NAND M9Y 09I YT TV 1% DY MINAY NN MYNYRN .0.65 TN AN DIAPNn IOV

LDVI/9PY POYONN W1 0.65% Sv IO»1D
INND IPOYA NN 202103 72WN YPI DY NPINN N7ONN PV ORIV D)2 MIAIWNN

PONN WY AN V8N 4 PN 2008 7120vava [ "Lehman Brothers" mypwnn Py nonp

DUTIND » MY 1 (Cross) I9yTH Sw 2580 paYonn v oy (NIS/Dollar) 9y1/5pw
2PN L, 05V TN DY PIIVAYR MPINNN NNV MYPYNN P12 NOMIP INNOY
POONN WY NYIYN NPINNN IIYNN NNPNIAY IWIN ,TI9D .5PWn DI YN Mpinnind
2°397 DY NYAYNN DX PTIY IPNNI ,DXRT DIV IDVT/OPY PONN WY DY I91TN DY 298N
2008 MW NWONY RPNT 0212310 253770 NYIUN D RYNI IVT/OPY PIOONN WY DY 2511030
WY DY O9IYA IDYTN OV IPHIN NYOYN NN YTHN (2009) POV 1N 210903 (2010 ,130Y)
MPTHNI 0NN NIY ,NPONN PV ORIY 212 DY MAWNNN NNPNL IDVT/HOPY PAYoNN

0.5 5V 0TPR VP , NY
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WY DY OTPNRY MAINNN N9PN2 BVAR-1 570 S¥ minnn mwn X PNad » 1

OMY DDA YIDY TIN 4 PI9 ININY 130 NNIT 2090 T ,I0TN DY A5I8N PONND

NN MY BVAR-N 5710 708 520901 TNXD 97N DY 22180 POYoNn WY 0TpNn May

WY NNXNYNI IDVTN DY ADI8N PONN WY OTPN 921D 191 INNDY ,02: 2008-01: 2000 OXTHN

OINYNIN NIAY NPT PN NYNIA XAN 25w .0.65 £ 0.2 S¥ 070 I11T/5PY PoNnN

WY NINNN SN OPIMOPRN ONNUNN DY DMIIYI YIDdY Oy DTN OINTIRD
.6 7PN, PIAN PO NN NPEIINON NN NYAPNNY PIONN

(02:2008=100) 99111 DY ANINN POINN WY N1/DPY PDIINN YV 14 N

120

‘ —NIS/Dollar =&—Cross ‘

90

11-08
12-08
01-094
094
09
09
11-09
12—094

02-
03-08
04-03
05-
. 4
- 4
08-08
09-08
10-08
02-
03
04-
05-09
(15-094
- 4
08
09-02
10-03

MIAIYNNN NNPNA NN HINNN HY Y0391 PNYON HMYY Yy Nyawnn .5.2
920VA02 OXYNNY ,NNN I1IYWN ¥PI DY ,NNINRD ,NDTINN N7ONN PIYI DOXRIY P12 MAIWYNN
NIPON DY I MDY .02 XNIND 0”0V 0°0I) DY N0 7OYD NXIAN 1Y 1awn 2008
1T oYY o SN Hw (Credit Default Swap) CDS-n nnn 5w TN n?oya nivvann
INRND OPYN MUONPNID -NNT MIAPYY , OPYN DY NN NN DRIY> DY 101
PX0N PNY PY> NN OTINT PR OIS PO D mnwn P BVAR-n S1inav
Y MAIYNNN NNPN SYIND PIONMN WYN IPINNN VD NN 207 21DV NN 019N
NN CDS-N NN DY TN DY 2D PIND 1wn ANT DY .NTVNN PV DRI P
NI LPON WY DY IPMYNYN NYAYN ¥ DO¥0 ININY PINND OX 95 .02y MY My TNa
NVANN MHYN 5533 BVAR-1 51nay D200 .09w2 9917110 DY Impinnn A 93000 vy
WY DY YDIAN PIPDI MMIOYN NYIUN NN O PPYI RVIN NIN ,ODIYA IDITH DY IND NN

990NN
BVAR-N 571 YN 5y 201090 12202 MO0 NYIYN NN PY> 191X PN >
NE1Y NOIPNN ONNN NITO .PIPON NN RVIAND MNYN YTIND 9O0IN ,MIAIWVNNN NNPNI
P2 .2002 MY NON P OOPNT I NITOD NN ox ,CDS-N >Nnn NN YOI NI
S1 I0YTN DY POONN YYD MNPAN NYY NN Y0IPAN PO NNOND NINY NITON

14



5-5 CDS-1n >nPn 5S¢ oMmn mMITo masn 5 9rxa ¥ (Emerging) mnnannn
NOIND OY >3 MNXRID 1) .INNINDN MPTHN 2I1N0 INTN DY PPONN WY ORI SY OMIY
YNYY P ORNND OTPNY TI,NNIT ONMN MITO NMNNINN ,2008 H2NVID YTIND 12WNN
MPTNIY NN DD NN T2 NDON .0.65 DY TN 12WNN NNPNI MITON DY NdYn
DN MYV NN NOANY 12T POION PION 1YY ORI NNITA ,MINNONHDD
PN AN GPYN HNNINDN MPTRN 210 IVTH DY POINN WYY NN MYNWNN AT
MY MY 901N BVAR-N 57112203191 1122010 1IN0 DX 51935 575,195 019N 0N
DTINAIMOPR MNYNI NINNINAT MPTHN MYIVN D10 IDYTN DY 218N POOONN Iywa
WY MMM ONOY P TIND 2IPN OXRN ¥ 12WNND NNIPN MDY PN 1IwnN
DY ORNAN OTPN) .MNNINNT MY TN I VTN DV PIONN WY IYT/OPY PoNND
NPYN MIOYD IDYT/OPY POONN YV MIPYN NPV P IRT NOD (0.1 NI 2008-2005
WY NNXNYN [TO9Y (-0.25 DY DN OTPR) T 90w oxn v CDS-n rnnpna
TV 92PN MNNINHDN MPTHN I VTN DY MN9N MY 07PN BVAR-N 5101 paonn

MPTHRN 21 IDVTN DY POONN WY N5551N 192 .CDS-n 0 yen ay Hapnn iy Ny mMa
DN’ MIIWNNN NNPNT SOIAN PIO0N PINN DY NYAYNN NN NPINN INY MNNINHDN
.CDS-n 001 windy nuyy 1o noapnn nn»ny nyawnd

TOIN NN PYNY NNINN PYNRN DXIY DY 12y0 PYIN N PINKRTD Yy ,qom
My Sy MSCI 71172 nn555m OECD yxxS S8 nHap oy ,2010 YX02 XYY Winy
NN OONIOT PYNN DY PDINAN PDX0N PN IYAWNY MINY A0 L1 DY 1INMoann
INNAINHDN MPTIS ONA INY NNNN

20 YT DY PONN YW MNIN NYY NIIIN 2D I 172,280 1I7I8Y MDONN
nYaYna mamnn mMavnnnd Nxoan BVAR-N 571102 »M0opx mnwnd mNnannn myTmn
ONIY DI DY MAIWNNN NNPNI IVT/OPY PAONN WY DY DI PNIPON PRI 12UN)
NN Pva

2y novnnn ,BVAR-N 571 295 mMaiynnn N9pna po’onn Iywd n°nyT minn
MNNINHDD MPTHN DI IDITN DY ADISN POIONN WYL NPYUN NOY DY DTINN DTN
.6 NI NN OINOPN MNWND

MyAwAT 2 T 2w PEhhn W Bw YR YnR 19 2w MANSNRT MITRT 2n ATa v povena v M
259w A%pwn ARTIOK DT IRIID LR L TI2RN L0 L0090 30100 ,p0pn LaRIR 1T L0, 2ma b
.mrnenns maa? MSCI 77112 32pwn 0% vapa g3
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MPND MYA0N N NN DY POIINN uw INIY JY CDS-N nn9n :5 99N
12:2009-01:2005 mnnannh

CDSs

—Emerging -==CDS ‘

80 T T T T T T T T T T T T T T T T T T T 0

01-05
04-05
07-05
10-05
01-06
04-06
07-06
10-06
01-07
04-07
Q7-07
10-07
01-08
04-08
07-08
10-08
01-09
04-09
07-09
10-09

MINDN DY 000NN OPMTIND DNINUNN DY HNSa-Dna9va wIincwh nyoavhn .5.3
91911
22 MY NPT TPNIIN0 DY MUOIN 4 DI ANKHIND PIONN WYD HINNT MIRNIN
P12 P2, A5WNN TTHI MIPYN WY Paonn yw) BVAR-N 57101 07 TIND 0)NWnND
MINID NN (PN PIVHD TPNDIPNRD APPNM OIND OXPNNN TTHNI MNDIPNT ORI
ONIY P12 YT DY NTONN MYIIY XN DTN OMINTIND ONINYNN DD MNIY PO
NNT DY .POONN WY DY 1NYIUN TIT PYNI DX90NN OPIMNTINGD ONINYNAN DY WAUND MMuyY
Y192 D7PIIYN DXADNT OIMNTIND OINYNN NIY MINNN DY IHNWAYN NMVD 2D JPN»
IND DY OO 2 1917 VIV DY PYINT WY DY 1IN NINNN NNV NNNY NN
19PN .MNIAIWNNN NNPN PAOONN WY MINN Y 7,MLOY NNIANY NN IRIY P12 12N
92WNY NN ,051¥2 029D OMIDIN 0’127 NMITI NN HX MTNA IRIY? P13 PPN N
- PNVLOINA NNVIN NNNID DONRIY P12 NP YN 2009 D9 YTINAY T, NINN RN
mMnrab (uncovered interest rate parity) UIP-n 50N 295 1519 171090 070 .0.5%

MYy BVAR-N 570 > 5y 0910 1K GUR DPI0MNINN NPYTNI WYL L0 .POONN WYY
PINN T NNMIYD 53192 PAOINN WY DV NNNINT INNT NN P00
NMVON NYIN K9 PONN YN BVAR-N 570 S minnn 5”00 ox PI1Tad >71o
920NN WY Y NPT PN NYNID DXNONN OIMNTIRD OINYNN NIY NINNN
OY191 (DPMDPRN DNINWNM) DODNT DYINTIND DINVNN DY 0DIYI WY NYIvn
.6 PN MININ I PN MINAN NOAPNNN PIONN YD HINNN

MYIN NN NN 5.4
YOIN MINAN 290 MAIWNNN NNPN PIONTN WY NIAY NPHPTN NPINNT NNXIN 6 TN

21N DY POYONN WYY MNON NYY 5903 BVAR -0 571102 AuND HPINNN NS PN

NI VTN DY ANKN POOONN WY OTPN TIY IWRD (emerging) MNNINND MPTIN SN
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oY 0POIYa Vi nuyn wndy [ (dlcross coef-0.2) 0.45 -y (dlcross_coef+0.2) 0.85
- 5T AINNY NI 9N (actual endogenous) H¥192 DXADNN OMINTIND DINYNN
PNPHRN MINND MNP VTN DY 228N POOONN WY OTPNS MYnIn »Nan 9> BVAR

DY0NN OYIMNTIND DINWNN YU 0PI DXWNRNYN IWND NPapnnn ninnn .(Baseline)
B 9pnn minnnn mynwn 1om) 99ea

MPTRN DN TN SV Poonn Iy no5ona BVAR-N Y1in minn [ nNg nniyy
oy 1Y MNP NINNN PHY VOMN UTIN TY .1PNPRN HINNNN NNY NHINNINIDN
PMYNYN ININD NIN,INN INNDID OYI92 POHONN WY P W NN MIWNNN NONN
95 2008 920VID INND (NPHVPT NPONN MWD DY PPN NOTHN INKD) 2008 LONINI
NNID POYNN WY P NnAY Wan Emerging-n vwnIn 95 :nvinnn P2 omnn oTan
M1 P VO NIN PAYY PPN YWNINT YR NP INN 2009 INIPI 91D DY PNNN
.2009

YOV NYAPNN MNNINDN M TNN 21 VTN DY PIONN WY NHDONI ,PINY 29D
20§95 0¥ . MIAIWNNN NNPNA POONN WY DY 2011971 PNI2ON PINN DY 1aWNN D¥ MDD
M Emerging -n ¢>NIn 95 NN 72295 .nmNa NN Y191 1HORN DRIV NYIVNY
NPIDY PIDY ,MIAWNNN NNPNA 7PIRNN INDID DN POXINN WYY P W7 PHNN 512
.2009 NI UTIN INRD NYNIND TN IDIYD D192 POONN IYY P WD

V192 POTNN WYND MY)IN NN 295 NPINND DY MMVDN NMYPY IR VNN 3 MY
YTIND NN TNV PNMYNYNN IWIN OMONIAND 73 295W MXID 1N .MNAIWNNN NIPNI
13 UTIN 1N TININ WM ,N70NN PIYA DNIYS 232 MIIVHN NANIN INKD ,2008 LOINN
LN YA IRYI AN PIONN WY OTPNRD MWYIIN 2NN 290 1910 INKRD .9.5% -5 5y 10y
2°55010 MY>IN NN 295 .ONNLINY NN NIN MIAWNNN NPNNN OOYTN 12 INKN
o921 POONN WY P WD ,MNNINNAT MPTHN 210 IDYTN DY POOINN WY NX DTiNa
903 XIN MAIWNNN N2PNN INKD MY ,2008 1203112 125 HPNMYHDYN DXNVNN MIND 1DIWYD
povnd

32 AVYTN MPY INRD ,0XWININD 9 290 ,XIN MWD MININD NN G0N RSNN
DN NNMON DP9 PAONN WY (MR XD N7V MWD 12Y0) 2009 LOMIN YTINI KNI

wvwNINN 295 BVAR-D 51 n1nn oy 1NN mpa nDwW 03NN 1 NSHDND .1RNND InnID
wnnwno 1 0O KMy BVAR-N 57 nvinn >0 n»nad omnannn 09N Npnn

NN 90 AVINNT 2Y THNDND 117 XD o290 .OUTIN 12 DY POND Ty P YAYINM
.2009 N9 YTIND 32YN0 MYIIIN

O73317I87 2PINWAT 21193 DRI 12 2N SV 7972 VI JWVI 121 ,00R1T Xm0 DR MmN 03 7373l 13
OMpRn DInng 2w 1R MR MNXIN 72737 37 DI 572 1n93 o001
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(02:2008=100) Y92 1>9°9NN WY MY N 2Nan 99 BVAR-N S5 mnn :6 99N

120

[ Policy Change =—Actual

=—Baseline —e—dIcross_coef+0.2
115 9| —a—dlcross_coef-0.2 emerging

—*—actual_endogenous

110 1

105 4 N

100 ~ \

N
] \——
L/

90

85

/.

80

02-08
03-08 )
04-08
05-08
06-08
07-08
08-08
09-08
10-08
11-08
12-08
01-09
02-09
03-09 |
04-09
05-09
06-09
07-09
08-09
09-09
10-09
11-09
12-09

MWD 2NaN *9Y Haa 1a’unn ywn BVAR-N b1 n»inn by H»oon My :3 MY

Deviation
Month Horizon
mmort) | 2erosi | coeras | ™97 | anampenous | Ronoe
05:2008 3 -2.3 -1.3 -1.0 -3.7 (-3.7) - (-1.0)
08:2008 6 -10.5 -10.4 -9.5 -15.7 (-15.7) - (-9.5)
11:2008 9 -9.9 -13.0 -4.5 -21.6 (-21.6) - (-4.5)
02:2009 12 -4.3 -7.8 0.3 -19.7 (-19.7) - (0.3)

NNPNI SN2 Poonn WYY BVAR-N 510 295 paydnn aywd monyTn mIinnn nxXnwnn
NN N7ONN PIYA DRIV’ P12 DY MAIWNNN NP TN NPY DY MTIPIT 2D XN MAIWNDIN
INNT ,2008 LOVIND NN TNV XMYNYNN AN 5YIDT 12D NN POOYINN WY P2 W
10 YW MYIIIN MNN DD 297 NOIAPNN IT NIRNIN ORIYS P12 DY N7OND MY NININ
732 MAIWYNN NXIN IINN INNDIZ ONA PAONTN WY JY NMINN IDIYD NPNRN D PPONY RION
70NN PIv DRI

MNIN O GR ,DOYTIN I90N INKD NDI 7PNNN INNID DN PAOINT WY P2 IWaN
PI2ON PIND DX I91DN YNIND .IYIN NIPID AXPD IYURI NMY MRNIN 032100 MY
V192 PYONN WY P WD 2D PIA0Y TI INTII0 ANPD PHNNN D10 IR IMNNN 2019
.2009 MY DY NNYRIN TPXNNN TONN T30 11NN 10D

BVARN 911 »ab 1955100 9pwh nYovo minn .6

NOYOYN NN NI ,O0MPNTIPY OUTIN DXIY P12 DY MIAIWNNN HYaYn HX PNAd >Td
192 INNRT .MAIWNNN NNPN POOINT WY NPYN NMPYO VLD MINH NIAYIN ,NIIVNNN
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Y 2700 59192 POOXINN WY DY MIPYN NI ORNYD NIV ,NPTNND THO-12 NN AVIN
DN N K92 MININ NYPY DY AP APMYNYNAN APLON PN 1PN MY IVINND
ONN PIY INMIIVAN J9IND NPY DY DNIY 7)2 MYTIN MIAPYL WNIND §0 OX 21719
VDN MY JPRY THDN-I12 NNINN DY MIN’IN NYY NPLOA PNHIAND N PPTPY >
99% - N2 PNV NPT MY 7A97-12 NN avin BVAR-n 51in avinn Sy ypnn
MINN NINAN MY DU MPIND NPLON NN PIADNY 1N OX PITID NIYIND ¥ NPT
DTIND DY NPRIPRD HNIYON MNYI DP9 MM NN

TPOI-92 MMM NPINNN DV NN NN PNIAD ¥, NNRD 223IND 991N INPND > 1D
MYIIN N2PNN 219 PONN WYY DY NPYN NYY OX PITIZ ,MIAIWVNNN NNPN 195
SPINNM SY THON-I12 NNIN DINN N¥N)

MIAYNNN NNPN 29T 4NN WHINY 199NN WY NPYH NYY MNn 6.1
2¥ NADI YN DTINN NTAR T DY MIYIN PONN WY »wn NYwwd BVAR-D 571 ninn
INND .01:2008-12:2004 ©>UTINNYL TAX D31 NX»NHOM 01:2000-1 N>NNNN DITH NNPN
NN 2YIN 121 ,0XTHN NNPND NINKD TAX YTIN N2Y DTIND DY PO NYSI1 NPNND

71,9996 Hw PNV NPT NIY PINNN YV THDN-12

NPV NINNT TADN-I12 MININ,POONN WY M»un NYwS BVAR-D S1in nvinn
NPYN NPYY NI 9N .7 IPNI 0081 02:2008-01: 2005 NNPNN NI2Y HYI9T MINdAN
0.2 ¥ MVY 2007 >, HNK OYI NINNN JY THON-I12 NNIND NVID PIYINN YY1 DI
NNIND Y9I NN MY DY 1PLO NOMNA MY ,99% S¥ PNV NN INND NTIP)
TRON-12 NNINK OV MNPAN NVY DY NN VD 120 .0ow 1IN 100 -5 HNN THON-12
SJPON-I2 NN DY IMAPN DY NTYN OOWTIN 38 DY NMIpNa

MAPNNN NDIND 19T 7H0N-92 MM 4NN wNHNY BVAR-ND Y10 mnn : 7 99N

8

01-05
07-05
01-06
07-06
01-07
07-07
01-08

Bootstrap nuwa 2w nomne Jao-12 a1

DTARIT 0097 MW NTRIPKT DPIWET MDY - MXTN 100 9% MMpR "10n Ny NG 2w jpna-noo
A oM OLS nevwa VAR-7 9T NT7MK KT Oy MM MO %97 p7 W0 T807-12 A7 27Ib 2017w
_MaMp MR¥IN 72737 1PN D700% MNP "I 9 JR0A-12
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MIAYNNN NANPNA PPIYTNN YW NPYN NPYWUH MLLD NN .6.2
MYTIN INNKD NPND MY NTONN PIY DNIYS 232 M2IYNN DY 1M1 IPMYRYNRN NYOYNN
NMAIWNN DY PNTIVIN IYOUNN NN PNAD T NPT NPV IN NAIWNNN NDNN DY 711N
MNIN THD DY, POONTN WYL NPYN NYYD HOLO MINN NIYIN N7VNN PIYI ORI P12
ONAYY P12 DY MAIWNNN N2PNN 790 wTIN) 02: 2008-01: 2000 OXTHN NNPN NAY NPNND
NYIPN TY DINWUNN DY TPXVININ INPNAY NN NAVINY INNND MYNYN .(N"onn Piva

,NONN PV DRI P)2 DY MAIWNNN N2PNN 19D OINYNN P PIY OIWPN 1NPNY, (7)
¥ BVAR -1 971095 (¢ +1) n9pna P9°onn 9w nvno M9y nn

NPYY INN THON-I2 NN ,MIIWNNN NNPNI NN NYYS HNVLON NINNN
=92 ANINN DIV MNON DY IMVLON NYY .8 TPXRI ONNIN PIONN WY D91 NPYUN
912y 2WIN TADN-I2 NNIN L, PINY 19D 4 MY DAIIN 1PVD NHYI 0NIY DWTINI TI0N
PR THDN-I2 MITIND Y192 MNAN NYY NPVLD M TINA PIADY 7D ,99% H¥ PNV NI
NIIWNNN NNPN D MIXID 1 MRHNT NIMIANNN .TINNN DY JPHRN HPVON MYIN
VDN .NOYN 1955 N YN 0¥ WY THDNFIT NNINN IYIDT MINAN NYY VD
IN2IVNN HIANIN DY DONRIY P12 HYTIN INNKD ,2008 LOINX YTIND NNYI TNV NPMYNYNN
=92 AN DY IPHYN 191N HNK MIMPY 2.6-1 M MNS 7N N w1Na .n7onn piva
APLD . MYOIN NONN M0 NPTV NANR OO0 MYNYN DMDN DMV ,TH0N
N ION DOWUTIN 220V 29 DY N ,2009 TN 2008 211 DXWTIND 1NYII NIVDN NPMYIYN
N70KN MY ONIY P32 DY 12900 INND L2009 VDININD ORIY? P12 NPPTHI NPY DYN
IINNT-VOMVIN OXYTINDN THX D2 21NN 1YY SYN KIN S92 MNIN MY MNP KD
OINN ,THON-I12 NNIN DY 1PPOYN 191230 DY MNAN NYY NV Gr 2009 120212 .2009
NNN NN

MAYNNN NDIPNA 7991 -92 MM BVAR-H D1 29Y 1000 n'tnn :8 9N

[ Policy Change
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73N IR W DN MWOM QATAT DO NOTY 0T 9V 03 ¥ MANvnan noWna mmen wws momn B
N9IPN ¥ M0 MTART 12w 772 72170 NNV Q3747 NOIPN 1127 A0 2¥ DPMNg 2W°R2 ,02IR1 .Map MXKIN
"o W PRI 232 MIAIWNT DX D221 23R

TDINT WWA SMYAWA NS Wl 7" oA MW7 2w 19p% NanTT nR? 2008 9 wIIm Yw 7ohawn nosnma 19
S92 K2 NPT L1700 WWA VEIAA W MW 2y 701 BVAR-7 P71 xon (Y moD1a Mk 1maw 92)
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MAYNNN NNPHA THD-92 ANINN DDA MNDN NILY :4 MY
(7991-92 NN HY 1PPOYN 1N HPPVD XV 2N T9Y)

Month Deviation (percentage points)
06:2008 0.5
08:2008 2.6
10:2008 0.1
12:2008 -0.4
02:2009 1.1
11:2009 0.1

MIAYNNN NANPNA MNIDN NPYY HLLON NMINNT MY "N .6.3
POV NN D203 WD YPI DY S NNRD LNDNIND N7VNN PV DRIY P12 DY MAIVNN
YYD WNR OOYTIN D MXIY 1N 4 M2 NINANNN .03:2009-09: 2008 ©>WTIN
PN WY DY WAYnD MWy 0¥ 1AYWNN CTHRDN-IT NNINN 02IYH YIIR DI MIN2AN
2N 72WNN NNPNIY IWIR 1D 10D .5 P9I ININ YR OIAN )PNI0N N TIT INTHOPY
P10 ON PITAD YTD DVT/HOPY PONN WY DY 0D IDYTN OV IPHIN NIYawna My
N2N DI THON-I2 NNINK DT MN’AN NYY DY VLD WNINY 0N WX DWONINY
2TIND G0N ,2DIPAN POX0N PINN NYIYN NN PNAD ¥ .5 7792 MININY 1ONRD ONYT MYX)
MY YTNND TAXY ITIND . MNNINNDN MPTHN 21D IDNTN DY PPONN YW MN9N MY
.MIWNDN NNPANY THD-12 NN MLV NMINN NAVIN ,02:2008-01: 2000 OXTNN NNPN
POONN WY ARNYNI IDITN DY ANINN POINN WY OTPNRI MINNN MY NN PN >TD
NIN DTN DAPNNN AN PONN WY DTPR) .0.2 £ NTHNA DAPHNY TIVD DTPNRN 9D
(.0.65

TY MYIAIN NN D MXIY 1 .11-9 DAIPRI NN NIYNIIN MININD NINIIN
MNYY NINNI OMNN MYD MNIN PR PIOND WY IXRNYNI AN PIIONN WY OTPN
IYND L NINT NOWY LTHON-I12 NMNINKD I¥I9T MN’AN NYY NPV IR PIONN WYL NPYUN
SMOPR MNYND MNNINNDD MPTHN 20 I2NTN DY PIONN WY NN ITIND 090N
DINNND NN POIIN PO PIND NOOON PNPHN MMINNY DN 0571N 0VIAPNN
MYy ,02:2009 YTIN2 NOYNY THDN-IT NNIN DY 1POYN INAND VDN DY INMYHYN
INND OF ,NINT OY .TADN-I2 NN DY ININN> 010y 11:2009-) 10:2008 OOWTINI NN
TADNFI2 NNIN DY JPOYN I NN NYY NMVD DTN PDIPIN PNIPON PINN NIION
POOYN IDINA IYI9T MIN’HN NYY NMVD 1D 1N 1Y RID VYN 1IN 2008 LOMIN YTINI
2008 920NTA THON-I2 NMNIN DY PHNNN 21230N INMVLDI 2008 2112 TIDN-I12 NN DY
AYSIIY MYXIN NN 533 1INWY)
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s HF |- 4 -=BVAR e s{f-———~[-—--—--5--1 =BUR -
N —Actual "\ =Actual

N2 MNOPNR NINVNI MNHONNN MDD 999N HY PISINh Y NN 111 MWON
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A [Policy Change
P I ) I AN -=-BVAR
! z —Actual

DTN MMV PPN WY NIPYN NYY NVD 2009 VDINNID XD NI DY0 NINY OINANIN
PAND 5O1 1271 ,ORIY P12 MIIWNN NNPNI NINK NANN D51 NI N 71700 1NN IDIWN
DTN IYXIAY MWD MINIDHD THX X YT DY NIIDIN NN PR 2 19D .12y NPTV
PN N ,NTONN PIYA DRIV P12 DY MAIWNN NININD INKD NI IT PMYNYN NMOOY
YTINT TNN NINAY INANY §0 N7ONT MY D N 11,0290 DN P Y NI1I0IN
N

=92 NNMIN DY PHNNN IZAID DP9 MNPON WY DY MOVD NNYI 2008 12087
NTYN 1T NOVOY PN IYXIAY MY MINNNA TAN DI 2951 PNPRN NINNN 292 ,THoN
PNV NI 5192 POYONN WY P2 WD N0 DY OXIY? P12 DY MAIWNNN NYIUNA N DY
WNNN XYY Dapnn

NN¥)Y L2009 VOMMNR YTIN , MNP X7 N7OND MWD ORIY P12 DY 12yNN NN
NN D95 190 INROY DOYTINTN THN 52 M1INN MN29N NYYD YN 5191 MININ NYY
SIWNY MYNIN

22




PINN WYY NVNY 020N BN .7
WY APINT D0 O TIN YT DY 1IIWINY IDYT/ODY PIONN YYD NPINN NMININ NT PI92
27 NPINNNND M0 NPTV NNPNY 120N 02320 OOTIN ONY 1ON OITINY PIOND
S¥ NODANN OOV PAINN WY DV NPMIPTN NNT DY (TUNNA XYY 19D) MPN ToNN
> .(Meredith and Chinn, 1998) 98PN N1V 0»pnn WX 0PNN 29 Sy UIP -n ypy
295 m BVAR-N 57110 712y wiaw medin 2nand myenin 0>ann 0°5701 PR 1D
0901010 0TIV DR PITAD NN PR OXITIN D POONN IWYD NINNN NPNL DY NNIVN
,BVAR-N 5701 n21pnnn 1 oy NIY»NNN IRNIN 0X2)N DINWHN P 0110 0P
0°072) OITIND .PIND INNDIZ DN NN MAIWNNN NNPNA N9 PIONN WY MPAdY
DNV DN .DTINA PAHNT WY YIPI IMYNNNIY 1INNI 12 ONIIIN NNIT 09PN 0 Y
YN, NI MDYN NYTN OOTIN JY MINNI YIDYD . ATNRD MVLIY ONMN MIPTHA O)
.00 5N JY NNIN IR NNOND OIRNNNN DY ©IN»

(MSM) >¥ 1IN0 21 571 0N PAOONN YYD NPINNN NAYIN 0’0 090NN OO TIND
ov 0pnNn Yy oorann (EC) 7avyo pprnr 51n ,(2006) PR Y nTay Yy oonnn
Argov et al. Sv o9pnn 5y ooann (QSM) >»ya »an b7 Barnea and Djivre (2004)
.(2006)

SN NMIPY DY MOOINHDN MNAN MRNYN 00NN 15 MSM -0 STin
W ONIY P12 12T, PIONN WY - OMIPOY OPIMITIR ONINYN NYINN DTN .O”INDP
WY NI NONN ITIND .NDON TTN 29 DY MPXIIPRM YD MIVNDAPNRT NPPN ININD
MDD S5 UIP -0 >9300 5y NODI1IaN 57N Padonin Iy xRN [, I0T/OpY 20NN
MNNINN DY MODIAN) NPDVITN 11 1PONN WY MNNIND 2237 NDINN PIN DY NPPNNY
WY DRNYND NMY MVOYA [, TI93 DNXR 5D YTHNY DTN MXRNYANN (1Y PONN WY
.07:2006-01: 1998 X101 NPN NIy GMM > 5y NTHNI 5NN

2557 MYNYN WX MRNYND APIRY IR ANV MxNwn 1900 EC-n 57im
L0229 OPMTIN DINYA 190N DI INPN NNV 220 .INPN NNV MNNYNI MYV PPN
YN POONT WY ARNYN OIORMIN PAONN WY NIAY NONN TN MSM-n 57 nmyTa
PRA O qOIVN PAYNI PYIPIN IR NIRNDD Dxnvn Dy [ UIP-n »o9aen 5y nooian
NYIIT IMY PYNI PN RID> T PAON WY DY 70N JPYN MPYIAY 1O DY, 0000OUNN
, 02192 7PND9 NI THMIPNRN MPNDAPNI OININ PONN WYL YIdY >T> 5y .quIvn PIvNa
(purchasing power PPP-n ypya widw > 5y A0T1/99W padonn ayy AN 2vnd jn”
,(3SLS) o225y nwidwa oomnan 012> VXYWL MXNYND NIIVND THNY 27NN .parity)
.q4:1997 »on 0X12N NPNN NTIPI .FPNIYIT MIPTNI 0NN YIDY TIN

YAIND 20790 YORIWOIT PYND NONY JOP MO P-IN DTN XD QSM -1 ST1n
>IN 591 PAOIN WY ARNYN ,IPNDAPN ARNYA ,INN IV ARNYA - NPIPY MNRNYAD
NPINNN IO ONRIYW W IDVPIND MIPNNT PIINN WY NAY NONN DTIND OXRIY P11 DY
POOND WY WIDOY DT DY DT POOON WY MY 0 NPNOINON NININ MZIAPHNNND
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WY IINNN DX N N2 ,09¥2 VTN DY IPHIN AR RV VTN DY PDOVPIRD
NPANN D MDD O UIP-n PIpy Sy HODI12N PaXonn vy NNV IDVT/HOPY PaYonNn
AMSM-1 571 5¢ 135 NNYTN NNIN) HPPON NHRNN OY NPIINYT 1 POONN WY MINNINND
q3:1997-g4:2005 ox71HN NNPNI WY TN, TI952 MRNWN 55 ,GMM > 5y 1o 57N

D72 MOONN MERNWNN MY q2:2006-q1:1992 -1, paonn vy nxnwn My

2511910 NNPNY VNN 9NN MRNN HY J2'0 NN 7.1
oY OXTHN NNPNY XIND NVINND DV NPNIAD ONININN MXRHIN NN N PI9-NN1
oW MY YT NN HYa 57 - SVAR S1in 5w o1 ,QSM -y EC  ,MSM - 0”00 0570
Azoulay and yopw nVOWY NNYITR) 7932 NRNWN 55 OLS noowa 1o g, BVAR-n Y 1n
nowa vwn I8 ,BVAR-n 57105 ynana noyt omx SVAR-n b1 .(Ribon, 2009
SV POONN WY NPIND DY IR NITO DIPN ¥ 19571, N¥PNI MNY NINSIN 20 MY DTN

NOTIN

YNIT DO¥0 NNINY OITIND DY DXTHN NNPN NIND NPINNN DV AR PIYNID >
ORYT TPSOND DY OOTINNN TNX 955 BVAR-D 510 72y yxiaw 7D nmyT ynan
LDIMNOPRN OINVNN DY DYNI-07°II¥ YIDY TIN 07N OINTIRD ONINYHN 5 NIy
NONN NTPY ,OOYTIND ODTIND NIY /N20NHDY OXTH NNPN DY MIAD) NPIINON
NTIPY ,07NY2IN 007NN N1AY .02:2008-06: 2006 DOYTINNN TNX DD NN MPNIINON
12 NN EINON NNPN 20.q1:2008-q3:2006 OY2AINN TAX 9D NAMN NYNNNN
NN MO0 ANN NAPH TY N (DY 5 0MPNYIIN OPNYIIN OOTIND NAY) OUTIN
25 "9 YNy SVAR-n 1y EC -0 5T .nronn piva DX 21 DY mawvnnn
2T MY .IPENINON NPNN 9D NNXR NNPN NNMN NTARD OXTHN NO NTIPN ,iPININ’D
(2006) P2XN DY OPMTIAY OININN BXIVNINN 2I¥2 YIY Ny QSM-n 57Iiny MSM-n
. Argov et al (2006)-

RMSE-n »29y oy 10 ,00vn 0OTnnn nrinnn M1y »apnny RMSE-n »dy
NPANNT 79010 DX DOIMNND OMINDL OM90NN) .5 MO OIXIN IPN TONN 290 AMINAD

,DONYN TMINNN PPN NIY, D0 TINN MXN > NN MO (RMSE-n 79y 2won2 wnorwy
MDD 0N TN NN ,TOW DT RNNDD DIPN o0 T DY MIAPHNND PRN MW

90N WYH OO TIN NPINN YN MO0

DX 11727 775,397 .2006 5w 7o1wn noenng 10001 QSM-1 MSM o027 NT°AR2 Q377 2P0 NOWPN ,PIZY 9 20
2006 Hw 3awn DR 2 MR WK 0370 D9WNR PIND MPIING 270
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20NN MINNN 20apnnn RMSE-H »549y :5 mb

Model Model
EC QSM RW MSM SVAR RW
Horizon- Horizon-
Quarter (N,) Month (N,)
1(7) 245 | 358 | 4.39 1(21) 2.01 2.01 2.16
2 (6) 3.86 | 548 6.57 3(19) 3.61 4.01 4.32
3(5) 4.55 | 6.89 717 6 (16) 3.75 4.92 6.09
4 (4) 4.71 7.70 9.39 9(13) 2.70 5.69 6.53
5(3) 463 | 822 | 11.06 12 (10) 2.45 7.04 8.77

N7ONN MYIHI NNPHNA DITNNN NN 7.2

PV SNAYY P2 DY NIIWNNN NNPN IVYTOPY PAONN WY HNID OOTIND IPIND
NN (DO¥>17 MY DXUTIN IYUN NN 5D MNIY 1 .12 PRI I8N Z'nronn
TYANA 5V POONN WY DY INNID ANNND OOTIND I NPINN APIND NPOND MY
11 9NRZ 2PN ,O¥192 POONN IYYI NNND 2IPY 19INT MINRYI 01207 OITIND NPINN
1) .5¥192 PoNn ywh 7ayn v SVAR-N YTin 7R mMavynnn nnnn oowin
0NN DY) 0N 0DTIND DY, PIONN WY MNY NPINN 032230 OOITIND 7D MINRID
MmN (QSM -1 EC) 0»ny39n 05 71mn ninn .0Y7na paXvni yy mnnannd ommvn
WY HNNN DR MTIV |1 0) DI IYIDY INKD OIR L, PIONN WYL MN’9N NN 12NN
O»YTIND 027NN X DY DN 1PN 2008 VONN YTIND DNY TR NIN’AN D9 PAYoNN
IMAIWNN DX, ORI P12 2NN 2008 >0y win yynxa (BVAR-N 5S71nd nimiTa)
DOYTIND D9TINN T 9Y DN IPRY ,LDMIND YNMIYNYN NN’ I2T2 X¥NDNN NN PIva
NI DX DY NYYORT MY IRNN XIN NMNNY NIVYNN DX PINN 090170

MIAWNNN NNIPHNA S92 POIINN YW DIINNN NN -12 TN
q1:2008=100 02:2008=100

115 120

—+EC DSGE —Actual ‘ —=SVAR —— MSM — Actual

110

110

105

100 -

100

90
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02:2009-01:2000 N9Ypna BVAR -H 51 »nns mnon -2

$OMIMNTIND OINHVNIRD

DLE DLCI
INF_EXP DLCPI
IBOI
DLE DLCI INF_EXP | DLCPI
Mean -0.08 0.28 1.82 0.17
Median -0.22 0.43 1.86 0.10
Maximum 5.90 1.16 4.46 1.52
Minimum -4.56 -1.18 -0.73 -0.86
Std. Dev. 2.00 0.50 0.79 0.51
Skewness 0.43 -1.05 -0.01 0.37
Kurtosis 3.62 3.74 3.96 273
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SECURITY NET_DIRECT
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00 01 02 03 04 05 06 07 08 09 00 01 02 03 04 05 06 07 08 09
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-0.4
21 0.8
N 1.2
1.6
-6 -—— 2.0 —
00 01 02 03 04 05 06 07 08 09 00 01 02 03 04 05 06 07 08 09
SECURITY | NET_DIRECT | IFED | DLCROSS | DLPM
Mean -2.77 161305 2.98 -0.10 0.29
Median -2.76 199041 242 -0.12 0.50
Maximum -2.08 664679 6.54 3.22 2.64
Minimum -3.61 -800728 0.12 -2.71 -5.86
Std. Dev. 0.36 265693 2.00 1.12 1.43
Skewness -0.22 -1.42 0.25 0.11 -2.33
Kurtosis 2.53 6.70 1.69 2.96 10.00
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02:2008-01:2000 ©y112n N9YPNaA BVAR-N UNn nnn MNDHN -4 Nov)

DLE - 599910 99W nNYUn

Variable Coefficient | t-statistic | t-probability
DLCI (t-1) 0.511 0.574 0.567
DLCI (t-2) 0.884 1.050 0.296
DLCI (t-3) -0.463 -0.747 0.457
DLCI (t-4) -0.502 -1.059 0.292
DLCI (t-5) -0.188 -0.493 0.623
DLCI (t-6) -0.256 -0.812 0.419
DLE (t-1) 0.233 2.026 0.046
DLE (t-2) -0.005 -0.044 0.965
DLE (t-3) 0.038 0.370 0.712
DLE (t-4) 0.066 0.724 0.471
DLE (t-5) 0.031 0.378 0.706
DLE (t-6) -0.173 -2.182 0.032
INF-EXP (t-1) -0.133 -0.379 0.706
INF-EXP (t-2) -0.434 -1.140 0.257
INF-EXP (t-3) 0.290 0.964 0.337
INF-EXP (t-4) 0.117 0.486 0.628
INF-EXP (t-5) -0.190 -0.913 0.363
INF-EXP (t-6) 0.182 1.036 0.303
DLCPI (t-1) -0.604 -1.616 0.109
DLCPI (t-2) -0.680 -1.989 0.050
DLCPI (t-3) 0.088 0.312 0.756
DLCPI (t-4) -0.131 -0.550 0.584
DLCPI (t-5) -0.067 -0.305 0.761
DLCPI (t-6) 0.082 0.452 0.652
IBOI (t-1) -0.453 -1.019 0.311
IBOI (t-2) 0.519 0.949 0.345
IBOI (t-3) -0.174 -0.412 0.681
IBOI (t-4) -0.123 -0.361 0.719
IBOI (t-5) -0.013 -0.048 0.961
IBOI (t-6) -0.065 -0.320 0.750
TARGET 1.325 2.154 0.034
DLIPUS -0.865 -1.122 0.265
DLPM 0.150 0.505 0.615
DLCROSS 0.653 4.905 0.000
IFED 0.118 0.925 0.357
NET_DIRECT 0.000 -2.832 0.006
SECURITY -2.181 -3.165 0.002
D4 -0.110 -0.215 0.830
D9 0.029 0.060 0.952
constant -6.999 -2.644 0.010

R-squared 0.58
Adjusted R-squared 0.30
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Variable Coefficient | t-statistic | t-probability
DLCI (t-1) 0.945 9.530 0.000
DLCI (t-2) 0.094 0.743 0.460
DLCI (t-3) 0.075 0.629 0.531
DLCI (t-4) -0.250 -2.333 0.022
DLCI (t-5) -0.055 -0.553 0.582
DLCI (t-6) 0.041 0.551 0.583
DLE (t-1) -0.002 -0.320 0.749
DLE (t-2) -0.002 -0.346 0.730
DLE (t-3) -0.002 -0.487 0.627
DLE (t-4) 0.000 -0.033 0.974
DLE (t-5) -0.001 -0.404 0.687
DLE (t-6) 0.000 0.033 0.974
INF-EXP (t-1) -0.002 -0.061 0.952
INF-EXP (t-2) 0.064 2.230 0.028
INF-EXP (t-3) -0.011 -0.458 0.648
INF-EXP (t-4) 0.038 1.929 0.057
INF-EXP (t-5) 0.007 0.441 0.660
INF-EXP (t-6) -0.006 -0.444 0.658
DLCPI (t-1) 0.030 1.289 0.200
DLCPI (t-2) -0.005 -0.298 0.766
DLCPI (t-3) -0.012 -1.037 0.302
DLCPI (t-4) 0.003 0.307 0.759
DLCPI (t-5) 0.000 0.036 0.971
DLCPI (t-6) 0.000 0.033 0.973
IBOI (t-1) -0.040 -1.677 0.097
IBOI (t-2) 0.014 0.615 0.540
IBOI (t-3) 0.007 0.449 0.654
IBOI (t-4) 0.002 0.198 0.844
IBOI (t-5) 0.007 0.698 0.487
IBOI (t-6) 0.005 0.668 0.506
TARGET -0.075 -1.793 0.076
DLIPUS 0.058 1.009 0.315
DLPM -0.024 -1.154 0.251
DLCROSS 0.008 0.815 0.417
IFED 0.002 0.226 0.821
NET_DIRECT 0.000 -0.606 0.546
SECURITY 0.069 1.359 0.177
D4 0.027 0.697 0.488
D9 0.036 1.011 0.315
constant 0.269 1.430 0.156

R-squared 0.97
0.95

Adjusted R-squared
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Variable Coefficient | t-statistic | t-probability
DLCI (t-1) 0.190 0.659 0.511
DLCI (t-2) 0.231 0.849 0.398
DLCI (t-3) -0.053 -0.267 0.790
DLCI (t-4) -0.178 -1.167 0.246
DLCI (t-5) -0.054 -0.442 0.660
DLCI (t-6) -0.080 -0.787 0.433
DLE (t-1) 0.044 1.202 0.232
DLE (t-2) 0.010 0.321 0.749
DLE (t-3) -0.017 -0.635 0.527
DLE (t-4) 0.004 0.165 0.869
DLE (t-5) 0.006 0.304 0.762
DLE (t-6) -0.006 -0.368 0.714
INF-EXP (t-1) 0.749 6.277 0.000
INF-EXP (t-2) -0.447 -3.029 0.003
INF-EXP (t-3) 0.257 1.972 0.051
INF-EXP (t-4) 0.117 1.058 0.293
INF-EXP (t-5) -0.094 -0.962 0.338
INF-EXP (t-6) 0.055 0.676 0.501
DLCPI (t-1) 0.135 1.123 0.264
DLCPI (t-2) 0.013 0.121 0.904
DLCPI (t-3) -0.034 -0.378 0.706
DLCPI (t-4) 0.057 0.744 0.459
DLCPI (t-5) 0.031 0.448 0.655
DLCPI (t-6) 0.045 0.762 0.448
IBOI (t-1) -0.176 -1.231 0.221
IBOI (t-2) 0.237 1.351 0.180
IBOI (t-3) -0.027 -0.201 0.841
IBOI (t-4) -0.019 -0.171 0.865
IBOI (t-5) -0.012 -0.132 0.895
IBOI (t-6) -0.027 -0.406 0.685
TARGET 0.162 0.828 0.410
DLIPUS -0.193 -0.781 0.437
DLPM 0.229 2.376 0.019
DLCROSS 0.054 1.268 0.208
IFED -0.033 -0.797 0.427
NET_DIRECT 0.000 0.547 0.586
SECURITY -0.214 -0.959 0.340
D4 0.168 1.031 0.305
D9 0.026 0.166 0.868
constant -0.233 -0.271 0.787

R-squared 0.72
0.52

Adjusted R-squared
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Variable Coefficient | t-statistic | t-probability
DLCI (t-1) 0.061 0.413 0.681
DLCI (t-2) -0.021 -0.186 0.853
DLCI (t-3) -0.034 -0.421 0.675
DLCI (t-4) -0.044 -0.715 0.477
DLCI (t-5) -0.019 -0.388 0.699
DLCI (t-6) -0.025 -0.603 0.548
DLE (t-1) 0.098 3.508 0.001
DLE (t-2) -0.018 -0.722 0.472
DLE (t-3) -0.003 -0.117 0.907
DLE (t-4) 0.017 0.866 0.388
DLE (t-5) 0.013 0.743 0.459
DLE (t-6) -0.001 -0.069 0.945
INF-EXP (t-1) 0.186 2.148 0.034
INF-EXP (t-2) -0.170 -1.840 0.069
INF-EXP (t-3) 0.069 0.955 0.342
INF-EXP (t-4) 0.010 0.165 0.870
INF-EXP (t-5) -0.067 -1.345 0.182
INF-EXP (t-6) 0.010 0.240 0.810
DLCPI (t-1) -0.036 -0.381 0.704
DLCPI (t-2) -0.008 -0.080 0.936
DLCPI (t-3) 0.038 0.456 0.650
DLCPI (t-4) -0.064 -0.837 0.405
DLCPI (t-5) 0.055 0.694 0.489
DLCPI (t-6) -0.032 -0.476 0.635
IBOI (t-1) -0.021 -0.196 0.845
IBOI (t-2) 0.031 0.233 0.816
IBOI (t-3) 0.006 0.055 0.956
IBOI (t-4) -0.097 -1.177 0.242
IBOI (t-5) -0.046 -0.678 0.499
IBOI (t-6) 0.049 0.996 0.322
TARGET 0.318 2.052 0.043
DLIPUS -0.167 -0.886 0.378
DLPM 0.192 2.641 0.010
DLCROSS 0.018 0.569 0.571
IFED 0.030 0.977 0.331
NET_DIRECT 0.000 -1.293 0.199
SECURITY -0.186 -1.098 0.275
D4 0.744 5.928 0.000
D9 -0.447 -3.619 0.000
constant -0.835 -1.272 0.206

R-squared 0.67
0.45

Adjusted R-squared
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Variable Coefficient | t-statistic | t-probability
DLCI (t-1) 0.001 0.010 0.992
DLCI (t-2) 0.026 0.302 0.763
DLCI (t-3) 0.020 0.328 0.744
DLCI (t-4) 0.015 0.330 0.742
DLCI (t-5) 0.021 0.563 0.575
DLCI (t-6) 0.005 0.160 0.874
DLE (t-1) 0.005 0.249 0.804
DLE (t-2) -0.004 -0.209 0.835
DLE (t-3) 0.009 0.586 0.559
DLE (t-4) 0.005 0.399 0.691
DLE (t-5) 0.024 2.301 0.024
DLE (t-6) 0.006 0.649 0.518
INF-EXP (t-1) 0.344 5.472 0.000
INF-EXP (t-2) -0.033 -0.452 0.652
INF-EXP (t-3) -0.009 -0.149 0.882
INF-EXP (t-4) -0.058 -1.218 0.226
INF-EXP (t-5) 0.046 1.125 0.264
INF-EXP (t-6) -0.005 -0.155 0.877
DLCPI (t-1) -0.009 -0.157 0.876
DLCPI (t-2) 0.045 1.173 0.244
DLCPI (t-3) 0.003 0.093 0.926
DLCPI (t-4) 0.004 0.204 0.839
DLCPI (t-5) 0.008 0.428 0.670
DLCPI (t-6) 0.001 0.034 0.973
IBOI (t-1) 1.220 13.724 0.000
IBOI (t-2) -0.385 -2.985 0.004
IBOI (t-3) 0.215 1.889 0.062
IBOI (t-4) -0.097 -0.996 0.322
IBOI (t-5) -0.143 -1.703 0.092
IBOI (t-6) 0.104 1.946 0.055
TARGET 0.168 1.658 0.101
DLIPUS -0.035 -0.265 0.792
DLPM 0.043 0.867 0.388
DLCROSS -0.076 -3.209 0.002
IFED 0.053 2.366 0.020
NET_DIRECT 0.000 -1.095 0.276
SECURITY -0.315 -2.611 0.010
D4 -0.033 -0.367 0.715
D9 0.023 0.267 0.790
constant -1.561 -3.447 0.001

R-squared 0.99
0.99

Adjusted R-squared
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