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Effectiveness of Executive Compensation Cap Law: Evidence from Israel

Meital Graham Rozen

Abstract

The relationship between executive compensation and firm performance is highly
endogenous. This paper uses a unique Israeli law that imposes a binding upper limit on
financial firms' executive compensation as an exogenous shock to examine its effects on
compensation structure, executive turnover, firm performance, risk-taking, and top-
executive pay disparity. By exploiting the fact that this law only restricts executive pay in
certain types of financial firms, a difference-in-difference approach is used. The findings
suggest that the significant reduction in executive pay following the law's enactment did not
decrease corporate performance or risk-taking. Instead, it led to higher executive turnover, a

reduction in variable compensation, and a narrower pay gap among top executives.
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DMINND DNVYY 1IN 11T DX¥DIN DINWNN P2 DN 1NN MIANI DIDMIN DV 21NN nna
NPNDY MIANT DIMINN DINN DY DM INNT OX NONYI NTPHRNND MNDSN NNPAN
D) NNVP NNPXAN .DMMIN DMNX DITHIY JWRIIY MIINT YN NN NNNIN N DX, NPTIN
DYYIN DNNT DIX»H ,0OMI) DD DYV MIIN oMM MINY PIDIN NID SV PNDD
PNNIVIONN DNIN XONY ¥ TD NPIVYAD DN DN YANWN INVNY YIID TN 1IN 10 DNSYY 09I
L7299 92y .00 MYNNNI PNNN NN DNOWNY DN DINIIND,NDND D702 .0NNY NN INSND Ay
MIIPY ML NMIDIN DI NNIP NNNA IPOYA YY) MIANNN NN YPYIN NN DY NODINN

PNV MDD DY NODINN ,DM0IND OOYPRD MYYPI NON NP NN UKD ,JD DY .NNNN)

DYNDN DMIPNAY ,WINND DD YANI2 DYNVYNT D210 2007-2008 DNWA YNINNNY DYTHN NN
DM NMN .DODNINN 21N DY MIANM NNIN DX NNYN IN MIVIN TYX NITOX NIPN ,PIND
990N YW MIPPN NN RN ,MONIWN NYOYI2 DDTHIN DXWIN T8D ,NT 72vN ONIWNI D) NNND

DNYPNN TITY NXRD 1097100 90V NX 10D 11OYONY NRPN

SN THPH NMYOINR) DMDINA DITIRND NIVND IRUYND 510N PN NN NIYN NDION 2016 51982
TUNL(PINDY19ND) 91NN NY2IN PIN — 72016-17YUN (0N 91N DY DN OINKD IRNIN NIND
NN 92PN TN DY 110WN 3559 7Y HY NN NPDINS MIIND NIVN IRV DY DI1NINN DX D120
PPY J9INI POVIND DTN N J) DXPY DX T2 1N DXYDID NN YT .NIIND AN IV 1IN
NNIPY MTPIM NMYINN TAVN IOV 12737 53 NN HDI1D PINN Y9 DY 21N .OTN MO NMN2N NMYNNNI
DIV MAVINY MNTIP NN DN’ MYIAN (NTIAY TYID JTIIR NIV D) MDIS NP DN
912y 0N 1M PN KXY OPYW P 2.5-0 112D TR 1YY YIN INRY DXOMIN 21N 2.9INN NPYPN
SDVNDNN NTY DY ONYOR AR YNT 0) DMnND HpY 1P 2.5 DY NDwn T15¥ ©Yvn .n1ann

DPINN LYY OMNMYN HNYAN DINVPPTN PN 2 )PNVPITH

DYDNMDN DDA PI,NT ITHINDY DI TN — TAD2 TAN NN DXOMINM 1OY NN NN NPPPNN
NN ,19NY) “3MINKI NNIPY DXPOXN DIN MIAN ,NMYPYN dN2 MY NN ,0¥P)2 — MIIN DY
0N YTAIYN 13% ,2016 MV1A .wa NYY 72,000-0 DY TmIY DNIWIA DIIPNN IOV (MDA
72N NP2 MAXN IOWN BY DIDNIND NWNNNI 41%- ,19T ININD 5.0199)0 71OV YIDNYN Y0I19N
N NONY NN MYHWNN (MY DPY 11D 2.53) DIDIPNN 1DWNI 355910 NOYND 1IDNWN MOINNN

MYNNN MH2N2 DDNINNN T2 NN Y MDVPAN NPNY VY

3Pon N

ST NI IOV 910 MY NI DDIAN DINHIN ,DXOIMNA ,NNOUN

.MM2NNN30% NMINSY MPPINNT ,NNAN NN KW ON MI2N Y910

INTI TN ANIPY NPVIY NYPYN ANIP ORIVN YDODID PPN 19D DINN OMDINY DXAIY DY HN PN PIND
,MYPYN MINPIZ NI, NINK NPDIA NMDIYHL MPDIVD NIYOVIN MIIN HYW NN MIIN DY DN NN PINN 9001
9YNNY Y1 IIND WY .PINDN NNV MYAYIND NIIND DY NI NN MIIN D) T NIV NPNIID) DINNH MIIN
N5 HY DXADIN NTYI NN DINN MDY DITIRD IY PIND NN
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55191 DWMNN DININ DY N1NH NIPN YIPY DDA DD PIND NINY 1NN YTIN IY 7N
NPYPN T DY INNY PDINAN TN MNAND P2 JPNYN-INRLID D E.NPTHN MDY PRY MIIN2
.PINN MOYYN NPNIAD DIXRNND NDNY N PIN 790 N

Edmans, ) 95¢1 5¢ 0N TIND POINI NXIWI DITNIN 51NN DY MIG0NN NZIYN NPIDINN NPYIN NNN
SV DN YNDA DAIMAND DY ¥IN) YNDA 1IN OMININD DN 1N .(Gabaix, and Jenter, 2017
95W PIN NPYPN NV TN, NIINND NNNIND DY 1NN YW DT WP 510 IvN ,N1aNN
,PIND NYNN DY NDION DY DXD0I7 NTYY NYANN DAY NN .IMAY NN XD HNIYI D>POIN
TN, NDW DMND TY N ININD TY .99¥ NO2N MIXIN DAY NNIYNRIN DYIN NYYNY Nn»n
7.0 538D NI NRNIND DIDNIN DININD G0 D10 NYIAP — 7292 DD DXV TPNNN XYN2
MN2NA DOMNN DN PN NDIADD HIMOPR YNYID PINI WHNWND IRV NNMIN NN T
NTAYND 2016-N HYRIWA DX1PDIN IOV PIN NPXPNA YIDOW NYIY NN .)1PDY DN 7NNy NPoo
95WN Y9, 099NN DY DINHINN NN DY NYOWN D17510 YININ NOAN 1Y IDIND N1NIAY NOYIL

.PIND MMAON NPDIAN MIHANA D10 NN NIANN NN, DXH1IN NMDNN , POV XITa

DIPIND TNPNI D1NIYD DT TWIN Y019N 10 > 0)»¥n Philippon and Reshef (2012)
NINMY 2006-1 1990 DMWN P2 (DINK DY DINYY MDN) YDIAN ITHII 1OWN NMDY ¥ DININ
P 222N INY NPITH NITORY MIVANRD DY MYINND 0) DIPNND MXRNIN .NPONN NYOWNA N5y
SY DYNSPHRN MV VIO W IwYw Falato et al. (2012) Y0397 9130 NN SYNNX NN NIYY OXTNY
DONINKRD DNYYN THIRD DID733NN T5VWA DITINY 12N ¥ DN D) DIV NI T1HI 575N
DOV PN RY¥NNN .DYD7201N NIV DY MNOYN MIINY 7179991 S1THN IPYNA NINAY 0N
PLNND DINYPN DD HY DIININND 90N MDNINND ONPNVPIT DY DI1INN MOONNY NN
95W1 5% SV NADIND DI NN NNY MY DD7IINY T ,0NDOUND NP DXTPINT 1INV
Gabaix and Landier 09017 N3 105 1551 DMMANNN NNDANNA PNPWY DV DY) 9 2y 55100
9N 712 OV NHONINDI AN MVITI MIAN DY DOVN INY DIVWIIN D971 D DIV ,(2008)
21031 YWI9ND DN TIND DNVP NIV IDTIN D DIMNN DIANNDN OMINN TONNN NINNIND

.172NN DTN DRNNA D091 DAY PN ,OPMYNYN

NP2 5202 NNDY 2023290 1D OO DINN DY NI NPV YD IINY NPXPITIND NIND
.DXNNMN DIINAD DM TN NI NN NPT OND NI NIRWYN .DDMNN MNIYD NN
,0297930 DY OVNND PN NMY DAPYNN 0PSRN 0MNwd D NN Falato et al. (2012)
MOX P2 Wwpn IR nnmnv | Black (2019) 78N NVA NIINN MY DY NPAVPN ONININN
5YY N9Y21) 575311 NN NNX PN NMVDA DITIHY NIRXID ,NIIND DY NPDOVPITIND 707N
DTN D79 DRY DXNIN NN NNIYY ,Gabaix and Landier (2008) .n72nn Yv Nipona 5% bv

OIN DINY DY NYTHN MOYIL MHIN DDMNN IOV NYNY NITONX NINN PO DY NN NYWNHN ,2009-1 ¢
.(CSOE)

.Abudy et al. (2020) : %7 ,0°901 DXy 7

DD MTOM HY DMV NPYY NN NIPWN NN 1OV ,NNIVNI IIMDPR NPN NNINY NPPPNn 2D Nno v 8
DN PMYNYN NN DIV, 00229 NITOM DY 1N NPHBNN NITON NYVIN I12WNN INKD 2008 HY 12WNN MINK
SV AN NI NN GPYN 12THY 1IN I2WNN MDY NPNY PON — DNYYN NITYIN DTPY DY DY DN
9N DY NIYID-TYA-0VYN

TP NP NNIVA (PVIAN AHNIT) NTIAYN PIVA D3NN MW MYNNINI T DTV NTTHI 579N MPN 7
210307 TANW 1Y



270 YO N DI IMN DV NIAND MY, 1 'ON 573N 99NN 250 1ON D703 )W 2D
7292 0.016%-2

oY Edmans and Gabaix (2016) ,n72n0 18> Dy ©Y91)010 91N NoN DY NyswnD on»nina
: 172NN OYIXIY DY775271 DININ NI P2 OXNNKN NN NIVADNAY NPIPOY MY ONY DD MNMP 7D
%99 ("IN doyad Ty rshareholder value” N (7nVIIN NXMY) rrent extraction” NYW)
STIN YV DMANY TN TN MTNY DYI NNNNN 2NN MPPOPI ’rent extraction” N
YT DNIPNVLPPT YT HY DN DN DM DY DN ,TI INNONN (agency model) MION
DY DMYINRN DXNNIN DX DOPNY »TD DNNY DXIMINMD YT DY NON NN MYIAD TIVN NN DOPNY
mon»nnY Nnot ,Bebchuk and Fried (2004)10 >1 Sy 0512 19IN2 NNTIPY 1T LI NTIP) .ONNY
95,799 T2 11 NATONI DOYMYNYN DOV NIXIN |, TNND NPITN OYNIPI DIPIN HY MIYNA
YD TIVN NN MNOPNNY MIINY ToN NTIIND D8N D793 1N ,#shareholder valuen nw»)
MIN DY TINYON NI NV T DY A DY 12.0991777) MNIYII LY DM PIYA 1R N MINNN NMINN
DOYAVIND DXPIANY 1NIN ,NI2NN MY NN TPNOND N2DY , 0913101 90V DY N2 11D ,10vn
SV NPIINON MY NINY NMYY .NPNDN NPIDYN NMIVINI 7INAD DI DD IWPNA NYININ
TNNINRY 72T ,0°792 HY DOYOIND DINNIN NPON NN NPNANDY NI 915V NN ’rent extraction”

192NN HONY DR DTHIND

DYYMNN DININ NON DY MIMON NN TIYND ¥TD HNIWII PPNV YTINDN 7IN2 YIDOYW NYIY N
NITOND T MINY2 NN ,VINT .DNY DININD MIAN NN NNPY NN ON WIPY 7T MZINN MHana
POLPNY NMIAN DPNN RINY NN I ,O91ON DININD NN X210 PINHY INKRND .MIIN 1NN NHYY
PN YAPIY DININN G0N NNIND XXAND D1V NN ,NIINN OYINIL MONY ,INWNN 1590 NN
TIYN NN DOPNY 0152 OXININ XINND MIAN DY NI NN 223N DY MNYNN X770 MVPN

22NN MNAN DY IPYINII DY NYAWN 1N NDN DN NN NIXAN NINRWYN LID DY .NIND Oyao

MMIN N MYNINN MIINNN SVNIN NN DY Iayn 1PN DX NPYTAN OT DY 1T NONY 1M1 NN
90VN NN NN 92T DY 19D D1NY MNIVDNIN YRYIN MIAPYA NP 20 1OY MYINHIN
Philippon ) 9112 19100 YUNNN PNNN DX DY) TIVND 170N MWITT Y0290 TN MM

.(Murphy, 2013a, b ; and Reshef, 2012

PN DWNNIAN DY NNYAYNVY 70,0970 DY rent extraction-N NN NPNONY MIVY 1 NITON
DYMIND DXPNY) NIINNIN NNINNN HWa NYDHY Madwn N9 NN MYPY nya Ny ,marn
,NION2 T NIN T MINIXIN PPN VDN MIYYNN SNV .THNIAND MNYD MP21n PRV 35170 mnvod

.D»93957 NMINDNN TN DI DV INNNIYA NMION IVIN NYAVNN .D22APNA 5IVA0 NMIVY INY 199)

NN YPY DN NWNN PAIVYIIY ,DX0MINN DI 90V HY TIT 190NV DN NYNHNYNI NN
NV NAYMN MK 2019 Ty 2013-N YNNIV NPDINAN MIIND Y51 ,N712N2 INPI MWD 1IN
DY) DXMNY DN VDY TIN DINYN MM NPT DY NITO NTNINY DIVWIN-YIN

The Managerial Power 7) /50 mdn v vann NP owa i1 Nv) w5 Bebchuk and Fried (2004) 1°
.("Perspective

N3N PYN NON DMOY PRYI DPIN U

.(roptimal contracting”) #T9PVNIN MIYPNNII NIYITN NWNIN NN NNIN T DY) 12

LN DXV DIWIND PINY YT NIPO NN NNPY IN YOND NN WPYND DXDNIND MINDVIN 1NN T DY IN 12
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DO MY MNAY JIAVY,PINAIDIANNY MHAN ININ NN NIDVHN MIAND NPTHIN NN JNaY ,(OLS)
MIIN YMN (790N ,10ND) N7Y P 2.5-D AN ,Y¥INNI 1I1ONYN,2014-2016 ,IND M TPY DNVA
M52 ,PINN 79Y G0N HYN YIDNWNY DX MY Y PRY IN 1DWN NYN MON IDINN NV
TUNY ,PINA 9DV NOND NN DN NIN IV DN ,NIVNN NN IOV NIPIAN NNIIAPA
Y NOV DN Q0NN MAXN 9OV NIVN NNMINA 11O DInd 09w 2014-2016 DMWY MND DO MY

D901 NY 5NN I IDON DNINIVIPN NI

NINY DN 10W ,D¥0 YNINNY Y90 NN ,MIYUNT DYV NN — NIY PN 2.5 — DT G0 dNIN2
DIYN NN YITTY, DN NI DINRSIND PINN 292 2WN XD HPW 1P 2.5-D Mia) TN NN T
NIV NOONA NN DY ,0I191N YN DXNVPITN PN 217 ) PNVPITN,DNNNN NIV DY
N7Y P 2.5-5 NIN 35 9193 HNIYIA DINPNN IOV ONINY 125V 190 1YW, 1Y .NPINN DY DY
O 2.5 HY D10 NWNPNYN NNYPNN ,PIND NPYPN INRD M PIXY NN 1D 10D NIV D01 DY

PRYIN NYND N'Y

NN MHIINT DOYINN DINN NYNY NPPTHNY MIVIND DY DOYIANN DO PIIND PNSHN
21NN X NN MONVNN MIANN ,TPYNT .NIMNDN MOOYN NRYI 1OX HNIYI YOI
DYDY DMPYI NIV, MXPIA : DXAIYNN TAN DI NOPNWNA 1T NN .PIND MAPY JPOMINID
ND DYMND ANNYN NP M) 71PN IOVA MHNYNN 23097 ,D¥0MVNN DODNNN MY IO NI
DMNDY0 NYYOIY ONHY DIXINNN , MINN DN ONIWVY 29D JOP 11 2257,PINN INNDY,DD9VN

ANN9

.172N2 NP2 MAN IDUN OYYA DOONINN NWHNND 1NN DIDINN DY NNTO MYITI RPN MIHAN
9OUN DX DPY DOMINND DY YXINNN D1NNN ,MONVNN MIIN XD SNNNN ,NT YT NMIYNNINI
DY MYIANN D) NMIRXIND .0 DIINN DY JPNN N1V O) T2V ,PINN INKD NN INP2 MWD
TAWO AN M2IN IDVYN IR MNINY DNIND P2 DINNN SWIN NOPIN ,PINN INKOY MIYIND
2NN 2992 979001 YW YXINNN DINND 793101 HINHIN 12 1D),INN2 TINN IDWN NN NMHONINY

MYMVNN

Bae et ;Kleymenova and Tuna, 2021 ; Dittmann et al., 2011) MNINNN DMWY MO T
NN N NMNN PIVI MININD IXI NN NNPNN XD OIDNINN DINN NN ¥ RN NN (al., 2019
MMNANND .2016-2 9PIND PINND NDMD INRIY NMUNKIN DOYD ¥V DPRNIVNN IV
MV DRIWNN YT DY YTTHI NORY 293 NPIND PIYA INY GX DXV DN NN MINVNN
NP0 MPY HN NOY NYWA N0V XoW MI12N2 N1, Tobin’s Q-1 12301 Sy NI20V8HN NIIND
OV MINTIPN MINID WP RID ,MINNN MI2NA NNINI N MIAPN NYIVN 141720 JMN DY NIPON
MZNVNN MIIND 2P NITIV,DXOMINN NNINNT NNYP NN I NIRNIN 2D PIX> )70 20N

PN Mapya

1), 75295 .Abudy et al. (2020) v DMIRNNN NN rent extraction” NYIINON NN NHPNIN 1T RSN
YWININIVID TOINN NYIY NYIVIN NIANN 2D DIWPYNY NNMIX KD DIDNINN DNNN NNNN 2D NYVD

EDF-y, 90,/ nRwn nunTHn > Oy nTTmn 4



TIND JOP NWY NYD D10 MIAN ININD DXDNINN DIMNY NIN GO MIWIN 1207 917 NIV DY
.DOYINIIY 7DUN MYI)XT NN WIOINM DNV NN ,DINININ-DDIAN 1OV DY

MTAND TPYPYN-TN NNMN ND MDNVNT NMIIND DY DPNNAYNN DWNINIAN DY PIND NYOvn
DY NPNAM NYAVN 1D NNMN KD TR ININYN PNN DY DXIVNN DY OO0V 19IND WAV PIinnY NMININ
.DY02N HY NNIWNN

DMWY DMINIVIPI NPNMYN GO MNI ,NPNYN MNPN HY DXODIANN DY NITMIY 2NN 19010 YNOTY
PIAPY NMINNIN SNANNNI ,NIP2M ID0N MNAPY DOMIND INDD

,0I92) PTHIRN HYNNI DPNITON DY DY NPHITON MIOYNI NPDIYN MDY NHNN N DAY
PYNI (MPDNS MIAN) YN NI DYOMIND DIMN NN DN PIND NN 15,.00Mmn 511N
12)N OWPYN 1Y 1M1 Abudy et al. (2020) .,INN MPTNI IMND PPN ROV PIN ,0TPNN
199NN DXVINAL HNY NPWN NN DYPTIAY,PIND NI2YN 2220 NNV NP VIR NoN2 1T NDNID
127 1195 — MAYVNN NN NNMIMY Abudy et al. (2020) 5¥ DNTIAY NN N2XNIA R NTIAY .PIND INKD
PINN DIV HY — NDYON NYIVI NN ONINA |02 DOITIN P2 IOWN MY ,D9MINN 1IN
INIY MXNIND ,MIAN DY YOP DXTH DY DVIN PINT OP PV RO IRIWY QR ODININ IHNI
DMWY IPNNN INNNN I N0 2N, DY .OMINKN VIDY IMNND DY VINN DXPAIN DXNPYM
9%0NY MOPIVN ODIYN YN NPIYIN NN D) XONX ,NPHNIYN NITOND NIV NN P KXY PyH

.09 SN DY NON

SV NITONI NPDIYN MIADN KV NIXP NPPO NI NYN PHND .NIN 19INT NNNIND NTIAYN NI
NN MINOWIOVN PONA .OYTIIVN 1DWD 575301 DININ P2 WP NTPNNN MIN NIV 00N 510N
POND .INNINM TINIITINDN NN INND O POND OOW MMM SNYNNYN DNIAY DMNMN NN

020N PWOIVUN PONM ,MITIHIY 2NN NN SWINND

051319 YI1MHN HITON HY M990 NYPPO .2

OWIND D2WN Y2092 DYIVYIN,2007-2008 DY YDINAN 12WNT YINN TNINI) ,DMININRD DINWYI
.D5110N HINN HY MIANM NNIN NN NNWN IN MIVINY NITON NIPN INY» DINDNDN DIPNI)
N DMNMYA 21N ONO0N) MNIN 1IN JNY RO NNPN YMINX DY APV NNPIAN

N2 ,2006-2 D1ON 12X NANIN NN NN NDPVN (SEC) Ty MM My 10720 MNINA
PYND (say-on-pay) N1PINDY MIINA 21NN MDXAN DY WIANND MDY NINN YOYIAS MPNn NPXPN
0N YY N2 2009-2 NYAP MDD NHWHNNN PO .2010 Mwa (Dodd—Frank Act) p319-1v1 nn
DTN DY YXININM IDUNN 7.5 TY 59 M) NPNY TIN DMN DY XDDIN DIIVY T ,710WN Y9
91772 >VIpn NIY ornNa ,NRTPN M1 (CSOE) »159n 510y oy Ny nn mbyaa mHann Yoa
N2 NN NN SEC-N ,00XPI1 DY D0 DY MO DP0N YPNRN TINRN ,2013-2 .177aNN
NN X209 (DWIYW) DY IRWN NNYP MONWYY ,DXTAIWN DY MPINN 90WD H793101N 90V P2 DN 22D

AN TN IOWN DX DAPNY TN 1O0WN 12 59 MAXN DIIDY DXD7HINN 1OV

DY PON IR 15



NHMPN NPPINM NPNITOND MY DY 2N 1T 08 Edmans et al. (2017)-y Murphy (2013)
MTY NNPN ,NPRNIVN NNPNL MPY DM 50N P 09100 ,007102 DN Yy 0own »anna
Core and Guay (2010) .1 say-on-payé n»inm »ya MOONI NyAsnn PYIN NPV 210N
219012 X3NNN NN TITNY DININY NMINIPYN 22I0 NITON 291 DY DIPMYT DY Y955 191N DMIDN
.09 DN MOIDOLN NN DIYIVIN 92D 1DON NMNIPYNN DI YD DI NIV DN TN ,DMOMN
D) NPNVLLININ MYXNNN NND DX O¥WNN NPPNT NPMNDN DOWIAN OMINHNN ,TIY IIYN
PN (D719529 DIXINNM DINNN DY 257NN NNIN D) 1 ,NVIOY NPV IMNOVUM DN MYIIN
NN YWXTH NIPNN DY I9I0N PAIWHOY 19N 5D DXDIN DMIINHDN .MINIINM JIMIVND NN W
DY NATYIND ,TIY NP N DY ,0MNOWNND PNIY OO¥A DY MATVIND ,NDIIIN 10N NDPVN MDD
1Y DX9MIN DININ NININD NANN ) NNMN TPNYWNN MAWNN D WV Murphy (2013) .11 »ya

NN NN NON NMNHIND OMTIIDN DOVINN THN

MOOUN NRYY NMAN OOMN 21NN Sy MY2mnn ma7 D ooxn Dittmann et al. (2011)
M12) YXIN IOWD MDA (TaYT72) WMNNN DIPYNN TO DY MDD )MON DN XD P nnny
S5Y DANN ,q0N .00 DIVIY TN DI DINIHNDY , DN DMWNIN HY TN M) DID Ny
M1 YR D91 DIVYNN DY MO .11 TYDL TWRND NYNN DY AN IV 7PN 09793011 PON
TN ,0XHNMDN DIVYN 22257 HY MYN 97930 DY NNPNNI NIVIID NIANN DY vIpdaa NI
DXXINNY MM NPXNN DPYYN DY MDY DYV .MYPA 9IPYY 10 10NN 0mdun Dy
DYM2) DXXINND MY (NPXNNY NPINY) DINHN DIVYN HY MDD, NP0 NHPVID 1N DINN)

)20 NYPVID NP

DINNIN IXMY MDY 1PN NNV NINKIN DY D775 DIDNINNY DIYWN YITONY NN NNNIN NYTH
21NV RTNY 91N N20VN TN >N 0>p1a Bebehuk and Fried (2010) .©2991 091970 51090
DIYXINNNI YIMND TN DY I PA ANV MONIX NMINSIND NYP 7PN THINDN NN DV O
TON2 NP DIVNN DN RINY ,NPIN-DDIN DINHNA DXTPHNHD DN .NTIMN N0 NP
PIT NAPND NMINN NN PIITN2 WNNN DIDNIN POIDNIY YW ¥ DIV DIIINNN ./D¥1PI2D DIYYN
YI9-MODIN NPINN MWIITH NN NMNAND DIXXYNN DN ,TIN NN .IMIPNN INKD NITIN
T DY TPNNNY DOV \>INNN NN WYY D) 195 ,W119Y DN YW DPMIVIND NN NNYD MPIOYN
NPNY DN NMIN->DDIAN DINN ,NINT DIPNA AWM TYINY DAIPNN DNV NMNV-TIIN

PINN NN DY NPAINND MONDY NPIVIN TYIN DY MODINN MYINY D91

MPNRA OMDIS MTOIN DDMNN 2NN NITOX DY MMOOVN NN MM MTIAY VYN NI
1"vY>121 (Remuneration Code) 5ymnn nupn minmn X nuM1 Kleymenova and Tuna (2021)
TPNYRIN NANNNIY N 2D IXRIND JNOW MDD INPNRD TINNL DOOMIAN DYDY NIPNN DN
) MYV ,DX0MAN NYND MHPND DLW IMIND )N NMNN PIY ,MAVN NNMN DIMHNN NNPND
N ,NITORND NMNODY OXNNA .TNNAND P NN OOMNN 21N DY NITONN DXWOPWNN NDONI
DMAPNY INNYNL DIIN )10 DXNIN9DY DIOMIA INY DNM'T NNV DIPIAN YD MNNIN

N M) D793 NMPINN DN DY DMVIIAN DIPIAN,NMNVIIII MINN MIINDI 27N INA

NITONR Y¥ M MOYYN NN NN D INK) Ferri and Maber (2013) ,Larcker, et al. (2011) ,Cai and Walkling (2011) 16
.say-on-pay Non



DN 97NN TINPNRA DIRPIAY 915N HINN DY NP2 DY Nnyavn NX 9PN Thanassoulis (2014)
19IND 91N MNWNN D90 NYANY IRIN DY MNNON .ONVLYYIAY DYIPIVNN 120N Y00
NYYH 1T NYAIN .IDUN NN NOYHY DPIINNN TPNNNN NYIYNNN T NIV DI0IID YINPNNNI9
DYDY MITIN DNPDII MY DIYITYT 792 7209 YOIND NN DIPIAN ,TIAY I978N0N 91NN NNNONY

.P22N 709y NOTIN TN MY DXPIAN DY N0 N NNNIN .ONDY NN MOYN

0y ,2002-1 (SOX) Y2OPIN-DI2TID PIN NINTI ,NITON NPdYPN INNY 5 XN Akron et al. (2017)
.DYOMIND OMYPIVAIN NIN PPIVA NYTIN YT DY NITORN MINRY TINNNIN NNV DX20HN NN
QN DY .NPINNOPIVN NOTIN TIT IN NINHNND DXHNIND DININNN DY NITONN DY NIDIOVUN NNYOVN
NN OM2ANNN AN PVINMITN VPIRD NN NONYA OMON NITORND INKD MIAND MNP  NINY
MNV-TIIN NPY INND DN 2014 TY 1992-10 DINPIDND DIPNYN DY PN J19IND NON MYOVN
NNYawnN1a N151Y 9apna ,SOX PN MNK DM YN NN DY 125902 SNMIYHYN) PND?
27 M OPIN MYSNHND DIMNNY G FAS 123R ypn ny»ap oy nnddownn N TORND DY Ny1onn
5,10 NYYVI DXTTIVHN (DXINPN) DI NPN N2 WNAN N ,SOX INNRY Pnana
,0992) .72 INNS SOX MINN NN MNP INYD DN ,NYA N2 .NPIID NN DYOMA
P20 INY 1O NN ONNAN YY (FAS 123R-5 oxnnm) 00mmnd »>nminn D1nn nyovn

.2002-n SOX 7N NN

Y911 NN2Y 1OWN DY WAPN 290 MNWNN 23590 P2 ©NYD NP 5 XN Colonnello et al. (2018)
ND YITVINY NN DY NPADN NI DPIAN NN INYS DOPIAN .PYN NN YIVIY DD TTY XD DO
NVY TN MNYNN 12297 NIXR NN IDVUN DY WIAPN 23570 IR IDTHIN TUND ,DNDIYD D1
10T 9T OVIPPOPTIN NI YA 1NN DIPIAN HY )N1DPON-DRMN DWINIIN ,D2APNa .NYNY
SV NOMWNN NYNNN OV NN PN MY PO NOIWNN NIY YIRN PN 0D [ NNT OY

.N22)NN NNN YNNI NNNS PIVN DY TH> 0PN

VIV NPMNYNY 2011-1 HRIWA MNVININ NNN9IN DX VN2 Fried et al. (2020) ,n91RD N\Nn
DN .("NVYOVY LY DDNIN) DIPIINAYN )2 NV Y DY 1DVUN MDXAN DY 1V MIT MMNN MYa
WYa DONMNNN PONY TID NDIM DYDY YA DONIN DY DIDY NN NIDM NNNIINY INSND

SNYIN DAPN TONRD DIDY O ININY MDY ,NNN XOY 1TIY IN,DTPIN NN 12T DO

DYMNN DY NN YOI YT MUY NITOXND NIPNY ,2O¥0 NININNND MO 29Y ,0°12710 DIV
1N XD .NMNANN WX DY DOOMIND DIMHN DY TAND MPYI MPY> MYawn PN ODwn »aN7a
.DAN2 1NN NNX DI PNNIAY ¥ .NYNR DMNDN NNPN DY MWD TUNI TMIYNRYN-TN NIPON PPOND

07290 99YY 975310 YN Pa Ywpn 2.1

NN INVYND D1 DT PIRY MIWIR MON»NN N¥ap » nyv Akerlof and Yallen (1990)
NN INSD Dittmann et al. (2018) .n72N NNIND 9N NMA) NDIIN DXIDNYNN DIVIN DN DIV
UKD AT TIIRDY MNAND 952 DTN 1DV 121N J9IN NYP DD7331 DY TN M) )NV T30
Y NN DMPON .2171°P2 0.04%-2 DT DITAWN DY NPSNN DIV ,TAN DINNL DT 97930710 510N
21NN NPIY NX PN DITHINY TDWN DY 2IWN ¥IN INNN YONN DIVIVA DITIYN DY DIMY



D9 HY DNYID P2 WP DX NN PTNIVN DN oY 172y Crongvist et al. (2009) .0*oMn>
DY9723NY INYND DN .09 DT YV DYDY PAY (managerial entrenchment) oTHYN NN ¥3Y
DXIPN DXTAYY VI ,DTYY INY M) IOV DMNIYYN INY NI NVIDY DT DIPINNN

(P57 TOMINM) 5700

N M) 1OV NP Dok AN -0owny N Bloom and Michel (2002)-y Wade et al. (2006)
NNONNY DMNVYP DITAIYN IND 579101 P2 DT IOV 1YY DIYIV D) DIIANNT .DINK DIDNIND
1NN 5Y2 HY DXOIVINRN DY 1T TITIY NIANN OYINA DY NYID YAVWND NDIZYN ,IN NI DT

9OV MY DY TNNND XND MNP 0XNVDNT ,DINPIVIDIN 127211 MDIDNL )PNVY-IN Y2)D NMVYN
Frydman and ,m935n2 ypnw->8Y 7115 (Core and Guay 2010) N7IwWN 11 DT 097930 P31
97X N DNY 9 ININ 1N — NN NYINNN NNOWNRD DXHNINN IOV P2 DN WwHnwn Saks (2010)
5w NDINN ON MW NN NN Piketty and Saez (2003) ,9012 .2000-2 1: 120-5 1970 mwa 1: 30-n

.2006 MHW1 50% VYN 1970-N NNV YNNI 33%-1D NT NI MDY ININ DX0N MIOWN

95WN NN LD7)NN DY H91ON TOWN AR DD MYITI 270N MI2N 2D ¥aP 2010-1 PII0-TT PN
MMDT 9272 NDLPTN .NYN DMTDN MY P2 DX NN L,D7OINN HD1D KD 1PINN TN YW HD1ON
N2’NN2 NS (2015 X912 NIVIRY) 291NN TINRA (Shareholder Rights Directive) nyann »oya
9901 0°oyn Edmans, Gabaix and Jenter (2017) .9 025 159) 11 NYNN TN ,NNIT N2 1NN 2»PND
DXIPY DMPVINIIN DINDINN .NYON TTH DMNNN IOVN YONY ,TPYNRI .1 N9 120 NPNMYI NPID
NMIYARM 1Y NN H7INNY GOIAN TIVN RION ,YINNN T2IVN DY 1710 DN 9793107 19V DX
rrent DY X2) DNV DOOMIN DY YN M 1OVY 11PYIT NIMIN N DY .XIND IMYID MTNIYY

.extraction”

OINY MIVY ,MDIT MHINA TNYNA NN NNNXY YV Mueller, Ouimet, and Simintzi (2017)
D792 DY YV NP D nsn Kale et al. (2009) .nPVI2 MIINA OV PNY-INI IMOYD
NN DDYN ,1N9 MINND DINIAN DNXMNN ,D7D2 DDMIND HroINN P2 1DWN MY ,27NINA
75w YoM PR ,27NINaY RS Faleye, Reis, and Venkateswaran (2013) ,9012 .n92nn »ixa
DNNN ININ ON ; DITIYN DN DOYND DN 2D WYND TN NIXRD ,DXTAIVN 119 DY YD DXNN
DYT'P MOYNN ,DDMINN IOV 1NN DOYTY DTN NIV ,D>TAY MNS DY MIHANA XPNT X2PN
L% PN A5 .DMMIND DINNN DXIXY D112 1OV YON 1aY A8NY NNITA D7D HY MDUINND
N9 Rouen (2020) ,n5ND T2 00NN 90WN DY THY DY DYUT) DODWANN DIYINIAM NIANN NV

.DOVINII PIAD YXINND TN 2ININD 57301 D1NN P2 DN P2 MHVDYVVLD PN WP D RN

Y 0T MY NN Pva 0N 15w donw 17aon Edmans, Gabaix and Jenter (2017)
19INA AN T 7PN IDWUN DN ,NNITY .NI2ND 192N P2 TIPMYHYN INY NPND D190 ,NNVN
ND MYPYND DYPI2 DY DXD7NY M0 NI NN PIPY MNWYIA AWNRND MypYnd 0PHal »Oiov
.21V 79V DYD2PN DN 192) MON’ JOP NNYN D DIRPIA Y DITDNY 79N NIN NN 1OV DDIAPN
NYITNI,NI2N DY NTIAY-NN DN NON NIN 1OV ,IY INMN TIND IDON IRNYAY dN»Y1A 1OUN ONd
S0INVNP-TVIN NINDNA INY T PN NXIT,INPINTI .NINKR NMVIVON MLINN NOY NI
NVIY XD NIVN 12N IMNDNI DT NDIOYIN NNWYRIN NYINY NN )NV NIMNDNI IWUNRND
TN DYDY AN PITN IDIND D7OINN IOW NN NYPY DI19Y 90UN DN DY MDXY MPTN 1Y .ONY
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Y D117 DWNINIA NYINY LN IOV NN PYTNND DI 579310 .NIANT HOVINID ININ PIIDY IPNNN
TNN P 39N KXY PITY IOV DIDY P2 DN M) 1OV HAPY DIDOPWNN DITANYNY MYV ,NI1INN
NI LTI 19IND 579NN IIWD NVPINT TN 1Y DX NYPY NVY 1OV DN DY MPT VN
DNV 2D) Y9 7772 NIINN OYIXIY DININK NING NN NNV 1D DITIYY R ,NI2NND MINID
NN POPNY IWIN 1OUN DN NPENNIN MVUYD OP ,1WIOY 570NN 1270 SNV INY NN
NOVAN NMNPN DY NP ,NTY D030 DININ DY DMINN DYTHHN NYIN T DY DN HY NN
DYTINY IWON .ANV-NIXP ORI THY TN, 110U NNNIND 57211 5793171 DY N0 NX NN NN
oY MNONNA DXTNIY NPOYN N ,NIN NP ,NTIAYA PN NAYNN T DY OMONDN 1IN MDD NN
72NN .I5WN DN NIYNL DINRIDIN NXDN NIYN YTAY P OX NRDN NIVNIA DIPNIA PPN NIVN
MY NPYTN ,NTIAY YD TIN NIYIN IDD) NPODD PINY MNSN DXTAIY D1N Payny 0) N

.NOWNY (THNA DIV NTIAY ONIM MM NTIY

oM DY NN Wapy ,CSOE non mnana 0Xominn 19V May NIPN DPPIN PO nHwNn 2009-1
NPIN NIMIAD NN I NN 0D IR Bae et al. (2019) .0 T2 9H1mIND DY DN Pa
70,008y YN 192N YANYND NP I INDI MAVN NP NN T DY 1D 1NN DY OIMNY
2y211Y D1 NN PIINND OXOMN S1NN D DMV DMIANNT .TNIIND MY NX OIN NNNNIY
MNY ODNIND PIPY Td DDMINN DY NIRD NPINN YA HY DIOIVIND P2 INY NNV NPRNND
DY9NNN DINN NNNINY TIY NPRI DIPADN DIPNIND .OOYIN DINNT VIDN PIDYY DININN

AYON IWPNA MNAY ,NXY I DMOYINR DN VIDN DY NNNIND TTIVD Ny

INA DTN 2NN DXOMIND DIN NP 580 1DV DMIPNNN N2IN 13D ,0°12TN DIV
NITOND YVNNONN DIDIAN G0N .NIINN MWINIAL NTPD DINY DINDY DNV P 15N DN NNNN
YR NI DY NON

DYNNMN ON .3

YN OY (AN DN NOIN2 MINDIN) NPORIY NPNDY NPDI MIAN DY DINGI NUNNWYN NN
,MLM DY) : DOINIAN DAIYN NYAIN (DMWY 0NN 2019 Ty 2013-nD ODNIN 2NN DY P
D) DMIMN (AN YN NONA HY DXAWI-> NN NP DRNNL) MPINNI NYPYN DPDINI DOXMPY
19PN DOPIAN HY NN MIAN PNV, NPNDN NN JPIRYOIRIYN YDOVID MIIN VY'Y D) DN
MH2NNN PON YW NTION DY NNT NIND SN DING NID OXTHN .PIND MZND NINN P RN
NIV D»HDI/0MNNPN MNIT DY DIDIN-N DI IN,PVMDIN NNPNN TONNA AN DN NONAN

JONNINN

D02 .172N2 NP2 OMNAN DIIDNYNN NWNN P2 1YYV DIDNINN DI DY DINTN NN NPIT YNIDN
DYOMNN DY DMYINRN DNPIMANND (17122557 55101 DININN) DIDMINN 21NN DY YN 5’51 DINNIN
DN ,(112) NINDI NIIND DNV 90N ,NY) NIAND MMANND (1) NN NPINR ,NDOVN ,PM ,5))
NNYNN DY YN DIFP51 D) OINNIN .NPINN PIVA ONNN L1 YP) NN ,DX02)1 TO) OPNNIYN

DIMYVUN DIOMI ,NPININID MYIIN ,DXD1 71DW) 1719710 HY HININN 71297 AN NN XY MI2NN N2 ,2007 Ty 17
D259 PXNY TIY M) MW 3T DY WATI MIINTY 1IN ART (972N MPINNN NPIININD MY — NMIN-YODIAN
.2008-n 5NN P71 YN
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LDMPMMPN NN DN OYDI2 ONINWNN NN VI 'K NIDI .2004-1D SNN DXNVPPTM DININN
SV NMSNN NNMN OX ,NNNTY) NI2N NNIND PPN IMNI INTPY INY IN DI NHVY JNIY DNIVA
VTN DNINN NN NOMNIWN IR LTI ,9MWUN 971 IR GMYN 975310 DY NIPNIA MY Y8NNI 012

18 9NN INY

N2 MDD IUN YA OXTIVN NYNND 1NN D1DNN DY NNTY MYITI HRIYI NPNDNY MIIN
,MINK MAVM NPHROXID MYIDN ,NNOWN Y9151 ,M12P 2597 : DOPON MIWN 2570 DININN .NHaNa
.NPIN-DD12N 91NN DI0IMN — OWNINIY LI PONN NN H91ON ,MNYN 257N

MO»NYNN MH2N DY DMINDN DXND MY P DDMINN 9OV DX DN PIND ,NNTPNA PINY 29D
9910 ,NNNKNI NP DX0II DI MIIN ,NMYPYN MI2N MY MIIN 0PI — dDIAN INNY
IWITY MDANHN MIANM ,2016-2 PPN PINT (7M1 MHAN” ,)19NY) NON NN DY DX MHaN
Sy MY N7Y YD 2.5 DY MDOPON NIPNY DXINPNY NDID 1T MDD 90N .2017-1 N mw»d
N7Y PN 2.5-D TN INDPW MDNNN MIANNNI PON,PIND MY, TYNNA NIRIRY 293 55101 10WN

N9 MW PON YOMINY

D0VY1A DM YD) NOW MAHANN YD NN NNIND NN ,MYNIT .NPDIS MIIN 54 D9 ONMIN
910N OMNMN NP ,TON NIRNIND .(2017-2019) PINN MINKY DNV IR/ (2013-2016) 7NN MIOY
NPT APIDN .MY22NN XY MIIND MDD NN PA NN NN NNV 12,0019 MTOM 36 970N
DN DPNX DNNYIY , NN 192N DIDNIN VI NP NXT TN DNIND NN D) NH2NN NNI2
OO — TIONN NIPNRN 121 (97I1N2 NN MIAN SY DD73IN BN ,MINTY 011 11%) PIND MYad
NYNN PANNNTHN NIAND ONX,NNNTY, 0NN 3%) NOANN XD 172N DX TAIVY PINND MDHND ONNIN
21NN DY NON PRY ,NDY MNAN MNANA DX’ HY DIV DY 1IN TN DXNAN DIXIDNWNN

AMmdwun v

MVYYD ¥T2 .PINNNI YU NN DNIXIVIY ¥ HOHY DN DIDMIND 2P0 DD PNIAD NIN NN TYSN
95 MINDN NN ,NI1INN NN . PPANT NNIA TN NIAND NI THN — ONPIVIIP NV ONYIAP , NINT
N9YNY ONWNY ,2014-2016 ,PINN 795 D)W DXH1IN MY MNSD N2 PN DN 1PIVIPN 29D NN
NN L(DXD793ND 11D DMINK DXONIN PPNVPIPTN IV, 57IN) PPOINT NN .NYY PN 2.5-D
2014- 5¥ DMIVYN VIOV NOPN TONNI DONIY NN PN OX JPIVIPY ORNNA PPN DD MINDN

DY 2.5-D NOYND 7PN DY PPN 1OV DN DWW DN 1Nav 2016

mMH2N XAD QY 19D SHY DMNMA (MHAND I90N) NPDIVAN MIAND NNZIND NN PN 1 MO
,PINN MA5Y DMWY NYY P 2.5-1) M) 1OV DY XI/1NIOWY NMNAN 2951 MO RO/MYININ
M7 .((Above firms/executives) 790N SyN D¥9NIN/MIIN ,19NT) DIYD 1IINY DNPIVIPN 29 DY
20 N7YW PN 2.5-D TN DY MOINND KON NMNANNN 50%-) MOIANNN MIANNN 70% 1D

.PINN MOV DNVA

DONIND DXMN NYY IN VY DI1DINI NNOWNN DIV T, INKRN DN DIMHN MNNNN ONYNA D) ,NNINN DY DMpna 18
MY NNING 10/712-2 99910 NNTHN 1OV ,ID0PIN 9102 WIS HMn ONX,NNNTY .0»NIY
.N9MPNN Y92, NNN MY1A 80%-1D N1 NN DNYY DIMHNNY D70 MY NOMIWN MIN 19
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NPINN PPN PN D% — DYONINN HY DMIPIOYN DINWNN NAY THINNON NPPVDIVLLO PSP 2 MY
2V ;9OVN DY MNP 229,910 DN ,NDYNI NIV AININ DY ODMINN MYV ,NI1IN NN
oy NN L(ROE) »nxyn 70 Sy RN,y My 0091 TO — NI12NN NN DMIPIYN DINUNN
DYMNY PONNN NIDN .ODMNN NMONN WYY PrHn  nmnn Dy Nwn (ROA) ooon
2014~ ,7INN 79DV DY D152 N MNAY 12 YOI ,MPINND N1H2N) MINVN MIIND DIIPNVYNIN
MYMHVN RY MIAND DIIMNWNN DXDNINDY (X DIND ,MH2N 17 — 90N DY 1IODNWYNVY ,(YXI1N3) 2016
,PINN 735 DMWY 0132 MY NMINAY 1N PN XD MIIN IR PIND MZND MNM PRY MIIN)

(299 ,™MN2N 19 — qON SYN IODNYNVY ,¥8INNa ,2014-2016

95 . PINN THMN (2017-2019) INRY NNPNM (2014-2016) »ASW NNPNN P2 MIYN NN 1D MO
mMH2N2 DONIN .MZNVN MIIN 17-N DN 223 HD YW DXTHN ,2INVN NXIAP DY NITHINN
DY 9N DDIANY IOV ,INY M) DY NINIAOHDI 19N DIMINRND ,MAXY NIV 29D ,MINVN

NN MZITY MNAN DPOYIN DN

NP DTN DNNWN DXYXIINT DMIPWN P2 WIOND MPNAIN MNIN DNXIN 2 M DY I NIDa
PN APN MPY RYNDI ,PIND DIV INKD . MPTN MNPNN P2 NNPIAN NXAPD MON> DI190N
Sy DOWOANND DINNTHN DITHIND .NIPIAN NXIAPA I DIDVN NXIAPA JN DXD2N DN MVDLVLD
INND MYMVHN NN IOWN DY N1APN 22592 11Dy DY, 051101 DY H15N DN RPN NP
YI9N QUN PINN NN MINK DY9N310N DY 51510 DI1INA YSHNn NPWN ,1D DY 91 209NN NN
N2y DYD793NN NMTNN NV , 712 T2 .NIPAN NP DI1DVN NXAP P2 MLDVVLD PN POV
NAONN NPV YA )10 NN IPRY MIINA TPNIVHYA TPV Tiva PiNY MNvdH mHana
VIND KD .PVDVLVD PN XAPN N GPIND PINN NDD INRD MXAPN SNV P DD7IINN
t-)N2N NINSIN ,TOY ONNNA .NI2NN IN KN NN DMIPOYN DINWNN N DIPNNI DNDY
M9V NN PA PIND INKD OIOMIND DN DY MNPV PN WIFN 2D MITHDN ) DINSI NNXIND
DINNNN N, TYNNA . T2D2 DYD7IINN NNINN PN MPYD D¥APNA WNINN MDNVN XD MIIND
DMVYY D9XI->NDIY DXAN) DINTNA DYIN I9INI VYWY T 71PDIT MNP NNDNA PN DPNWUNI

.DMVIMNDIN NIRNIND NNVYNI DNPYN DY DN N WIVND

PIRYIND NOPININN DY 4

DY NYAVNN MMM NNOND HNIWI DDNINN 1Y NX DXDNY 2016-0 PN DIY1I NWNNYN MIN
MY > .112°0 NDP0I DY NIINN OYINIA DY ,0NDY D1ONN 13 DY DYOMIND DNNN NN NYN
,3 PONA PINY 9D MYNVI MIIND NPTIN MR NAY ,(DiD) DIWI97-wI9N NVIW NPW»N N NNY
2014- ,pIN MTPY DNV JIOMNND DMWY MNADYY ,710VN NYIND MNN) PIY MIAN ININ NN
95N NYNY NN PN XY MIIN JMNX .(790N”) N7Y 1PDMN 2.5-1D TN (Y¥INI) ¥I1ONWN ,2016
NP NN NN ,PIND N0 N7Y P 2.5 HYN 1NDNWNY D312 MY NINAD IPIOYN ROW IR
237992 ININY 29D 1IN VYN KD 1D I MNY NIPAN NXIAPY NYNVNN NXIAPN IOVW NIPIAN
N9PNN MNXNWNA NLVN PONY TN (Difference-in-Difference) oowaon w190 NVIVIL VIDOIWN

NYY DYMVN DN P2 MNIN KOY ,MNYN MXIAPNN DXHNINN DI NN DI 2 MY DNXINN DOYNINM MNIMANRD 20
.DHMVN
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MXIAPN P2 OOWIAP DODTINND WD MTIPVYY NNPIAN NXAPD 190N NXIIAP P2 PIND INNKOY
DYDINN MYANT MR WY MDY 1DVN NXIAPA PIT THINRD MINNVINI NPV D) D 5N
INSIND DY OWaWNN OINN

TIHN OOV MNY TONNIA YN ,PIND MYND NSV 90 3TN DNVN DN ,TPonn NNIa
NYIA THY ROV DN N P 2.5 DY VIV IOV DP 2014-2016 DNWN VDY DY NNPNN
N2 1N 9IDVN NXIAPY NNPIAN NP ON APY 2T D901 XD DNIND 1 TNN IYON DIPIVIPN
NAPNA DVANVN KON DIV DXIMINN DY YNINNN HDI1ON DINNN NN PXN (N1 IPX,ARNYN

.2019-5 2013 yav

ONYNAY DIWIAN-YIANN NN DY DMAPIN NN NYWRNT ,MPPAPNRN MNIAN NNIN TOHIN TIRD
SV N7 — (2013-2016) PINN M5V NAPN MNP SNWA DIHNA DT NN NNV TRDN NI
,PINN MINNY N9PN ,0DIN 21DYH9Vn oD DYDNINN 2992 12%-) DDNVNN DXONINN 27P2 20%
IR (27%-2) PNMIVHYN TP XN DOD90VNN DXOMIND 2P : DITHINND DI PN DININT MNINN
712y DIINN NN NPY DN 2019-2 50 PIXY NN .(5%-2) NYY NIN DYNVN XON DDNIND 27P2
219NN NNYONN NN MNOoNN (kernel densities) NIV NMIDAN PN (2)1 TPN MNP SNV
YN APRN .OWNVNN OWNIND MNIAY PINN NONN (2017-2019) NN (2014-2016) 5 55100

DI NYN G0N NNIY OTPNN ONOY NNINNY

9MHINN Nan 4.1

912NN YW MH2NnN DY NN DY OMMIND DIN NN DY MYaVnn NN NIPIN NN NYUNI TYSD
YT 17POMINY DININT MSPAN NN WIRNT MONVHN MIAN T ,MINKN DN .NPDINS MIINI
09NN N>IRNN DY IPIIN MIAND 2173 PAIY NN DINNN NI DY NHPRNNN .NYTNN MIPN TNYD

NP DXV DN PSNY YT PNDOD INP/NIND DIV IN NHIND NINS/IANY WPWND

MH2NN OD NIYRND DOOMNN 2N NON NN 20 DDNIND DININ OV NOONIY NPdTa
PNN 2 PN .((2)1-) (X)1 ©IPR) NYTNN MPND THIMIN INKRD 1IDNII DI NN NN MINVIN
D013D N2Y H215N D1INY DIMINN DY MIAPN 23991 P2 DN NINN YT DY DYDNIND DINN M NN
,PINN NN NXPNA T NT 0N ,0O090N RO OXMIN NNY .PIND NN 7Y DIINVN XY DINVN
2013-2 62%-1) 2016-Y 2013 Yay NPNA OPMYNVYN NOY XINY INNRD ,MYN0VN MIINL IDON)

22.2019-1 83%-2 PINN MINKRY DNIYA NV NTNA NDY NN ,(2016-2 77%-D

MM NPOINI HY VD NTOINY YIIWN DIWION-YIN DY NV NNANND NN ,NTNINID 1T 1IN NIND
;£ MY j N7aNa 5NN NN NPANNN DTN AIWRD L0957 DXNIND DI VIO TIN DINYN
S IPOTD

(1)
Yijt = Bo+ b1 (Post 2016, x Restricted Executive;;

\Restricted Firm; x Above intensityij) + VEij + 6F; + o + Ind + &4

Mo XY MNINA GON HYNY DIININN 2P NITONN M99 2016-2 51N NMOY NIRXIN NIN D Py 2
NPIN-DDINN DINNN 2237 MYSNNA IPOYA NN DIINVNN DIDNINN HY 21N MNWNN 15902 NN 2
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I5YN SY MNWN 2257 NNIYD 1A 2°37,55197 SN IV O¥I0 NI) NONN 1PIYN MINYN NIN Y
NYN MIRY T ,(PINN INKRD) 2016 NN NN NMIVYN OX 1-5 NN NNT MnNwn XN Post 2016 (1
Restricted Executive;; ~ mnwnn  .2017-2019  ©»wn NNY - 2013-2016  OMWN - NN

PINN M5 (NNN) NN (NHINN) 57NN OX 1-7 MWD T mnwn NN (Restricted Firm;)
DYV 15VN DN ("Above executive”) 7qOn H¥N7I AMDN )N HMN ,D¥Y 151V 91,2016 YV
.2014-2016 DMYN TIIRD MNAY OOV TUNI N7Y PO 2.5-D MY 7PN ITPOIND NPYY DD
NS0 IV (1i-) ,9010 J¥N DPNRY DOMIN NIY DIRD MWV (i Above intensity;; mMnwn 790
—2014 DMV N TPONA NPIW DMIND DIIWNN YNINNN 99107 21NN P2 (WI9N) PNIND DY '¥avN
D2 Above intensity NnwN wHNWYNY YNNIV NON .NIYY )P 2.5 YW D1DDN PIad 2016
MINYNN DNAYY DXONIND 2P .DXOMINN P2 N MNWNI NOITY MNY NOMPY NN DT MINWNI
, 72297 .1.2 NN DIOPRM 0.05 XN DIPNHN ,0.37 KIN WINN ,0IRN MW Above intensity;;

NNY NI2NNHOYINI Y IX NMONNN DY 1OV NIANN DY, 001NN 21N DY PIND NYOYNY NNINY 1NN
715V N Y0P NI INNY 57N N 91T ISP INNY DN Pa

21NN OX 1-2 MVYN YT MNWN) N2IWN PN 523 13 INX0N 2V NIPIAN INYN DY NOPY NN Ejj¢

NYN DT NINWN) NOHDNN ,NI2NN NN DMIND YW IPIN ,(NINN DANY NOYNY MY ININ DY NIN
IN INDHD NIVN) NIVNN HINK HINWNY (NINN DX YTPONA DNINN DY NNIVYNIN MVN 1 DX 1-D

DX, (3070207 TO W Y20 ND) DT 11D NIINN NNIL NP INYND I8N Fip (PPN 1Iwn
NN .TPPOY NXAPY NH2ANN MDY (2491092 ROE 1N 7192 ROA N 91192 nynn by nNwn)
MYawn Dy NPab >713 25(Ind) DX9Y 712y 1M (a;) NMIIN NIY 1N 2T NN BY MOIIN DX N¥HIN

DAY DOVPON NYDIN NPN .JIT TIIND NN PYN HY DNPNID DIININNDND MIINT MON) *NYa
NPN NN OXPWNN VAT DY 3T NNWN D910 725 (Post 2016) 12010N MINVNRNY )ION VN NIy
PIND INND MNONN MNWN NV 9GP NINX Post 2016 Mnwnn 72095 .2016-1 7NN Y DIW»N
D2 MNXDIPH NMYLN ,NPXPIDNIDN DI 26,(2013-16) PINN 29OV NMPND NNV (2017-2019)
,7192NN MMANNA DMV NNMIAY MPNN 2016 >PNNA DN NPIPIANI0N Y32 OMININ .NIAND
2Y9INN I D ,5NINT MMIANNI DMV NNNIAY MTNNIDINY,NIINN NN VY ,DIVINIT D

STPONN NN MV ,DO0NIN NOYNM

NYD NN MIN LD NNDNA PIND INNKD YDIAN TN OX9MINN DININ NPWN NN INNY >TD
DOXVINNIN NN N DOVIONN-YION JTOIN ,INND DDV DIVWINN-YION NYN NN 3 NMa
NTINY .PINKY PIND M9D , NNV RON NXIAPY NYNVNN NXIAPN P NIRNIND INYN DY DIYINNI
95 ,95197 219NN DY HOYIV ND XINY ,IDNN MINYNIA DMINY MIVNN ,)IYRIN YIINN DY NNNTN 1
YNNI M85 DYOMINN DININL DMPY INWNN ,IVN WIINN DX DNONND NN ,2 NTINYA .PIND PINN)
MYIOWUN WIDNN NN NIXIN 3 NTINY .NXOY DY152) 2016 DY PINN MYAXND DIMNNIN D52 NAY PN

(™N3Y PN + 2IN) DYDOIN TO NIN NIAN DTN 91N 20N ANPHN JTIINN ,Gabaix and Landier (2008) »95 23

MIVN XY t-2 DNNWNI VIDOY DNPINTIND WY 9Td t -1 89 £ — 1-2 ROE/ROA/NMnn by nNwna >nwnnvn
INSIND NN

030 DY Gy MONNY MIIN YW NN, TARD DY) MIIN 1I2Y NPT NNYN NNN NIN 35

MINSIND NN DNPY R YN NIY DNT NINWN NaNn 26
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non-Above ”) 7q0n SyN DYRY DOMN” PV (PAbove executives”) "qON Yy OONIN! P —
NN O8N 4 PN XD N PIND NMDNY DMINI NIAN/HNINN DX NYNYA 2IWNNNY *Yan executives
nAbove int.” ©MNYNN .PINN MINK) NAY DYNVN KD DM DIINVIN DIININN P2 YIINN

A7 pann nnna on Ny MYa 7Restricted”’-

SV DTPNN) Y0IAN TN DIOMINN DINN YXINN DY PIND DY NPNAMN NPDOYW NYOVN NXNIND NN
DYIMINN NN NPYNN NN YN 7o 1IN (PN 25w NN 1 nTmya Post 2016 mnwnn
DY9NINN DN YN DY PIND DY NPNM TPDOY NYIVN NNNIN NN ,DDINN NI DDINND
TPNPRIOVIND MINWYN v oTPNRN) Y0 RIpYakl [mpjabYaly

NN ,MIIND MIINA (PN 20w XN 2 NTmya Post 2016, x Restricted Executive;;

,PUNT :28(10) NOD) IND) DYYANN KDY DDANND DNNDNN DIININN 29P2 DMIPOY DINNNN MY NI
29P2 MYYD NOOWNN NN PIND INKD NIV, 092010 RD DDMIN 1992 INY DM 1NN NI
N DYDANN DDNIN 27PN (N7Y YOOI 2.5-0 DM NNMON NNINY GN) DDINN XD OOMIN

DT NOOWNn

awnnNnY *9an ,7Above DYRY DWNINIY PAbove DYDNIN P2 YISNN NN IR ,NIND L3 NTINY
TPNPRIVIND DTPNY IR MIN IND .XD N PN MY2NY PN Snn OX NONva

T2 0¥ NYINN N NRHN PODVLVD PRI PPOW NN Post 2016, x Above intensity;;

2NN MY2INY DINNI RY IN DMNN) DN OX PA,PINN INKD 9N T 15V 101D "Above DNy
1N, (4 DTIY) PIND INKI 7Y DIYNMVN KD DWNVN DWOMN P2 OXININN DNNN DY NNV
D9ND ,PIND INRD TN TINI DINNN YNNI I1DDP DIINVNN DOMNNY MNXID

N DMV PR MZNVNT MIINT NIPAN MIANY XTND NIN DIWIINN-YION MNNY MYIITH NNN
DN 1P2NYY NIPAN NXAPD NONVNN NXIAPN PA PNTN DX PIND XTI .OXTHN NNPN MY NN
NPIDNA NOPOYDA PO NNIN NN NYD NTOIN NN ,DXNYN D2 MOAPNWN DD NNNIND NINNIND
PV (2 DTINY) MY MIHAN L(1 DTMY) 22072 MY NTHRNRN MIRNN DX VNN 4 NY .DONYY
MPINNY NYPYN 93 712Y D) IMIX TIINRD YT NPANN 2900 1PN KD (3 NTINY) DODINON DXNMPYN
25 NN MY MTNINRN .591DN 210NN DY SYI0N NON NIN NPIPIONIDN D52 MNONN MNYNN
Y9IN9D 19INI DIINVN DIINN DY 13 NYAWN NINNN NN WX ,D¥9I¥NN THX Y52 DN DOOMINN

22019 Ty 2013-D 2V NN NTHNIN NNPNN .OINVN KXY DIDMIND NRNWNA

MNWNM N1aND NP on»nn #Restricted” ninwnin (1 : DM DNIPIVIP MNIY MXNNN DX POON 2 Navy 7
MDINNN YOI HMIN DY 51N OX TIWNY NN DT YTOIR NIVN (2 DING) TPINN NNIY ON»NN 7Above int.”
DYRY DYMN DY NTYYA NYN T MINPIONAD I8y 5NN DY OLAVNT NPINN P IN VY NIIND DY NPPIND
,PINT MYNY DINNI DN V7P7/Y793NT PINN MY NNHNY NI2NN DNAY DIPN PR 1OY ,02717) IN D70
.0 9IN9) MaNn NI oN»nn 7Above int.” MNWRM TPINN NS oN»NN Restricted” MnwNN (2 7919 N
YAVIN 97531 DN OX YA 7Above” NYTIINN NIINY DN HY MO»NYN DN P20 NDIN MR I MINPINIDI
Mnwnn 1M 7Above int.” NINWNN N (3 .7Above” NXIN XY PIIN OX NINYA P IDTAY IN N N 7NN
(7 9389) 112NN NNIY oYoN» NN "Restricted”

MIN (191979300 , N2 NN H70) 7OXINN DITNIND DNINDH MYANN NININA DIDANN XD DOHMIN M 1IND NN 28
NMINYNY DMVYY DNXY DX TPPIND .NI2NA TNV M IIWN NN DIIDNVHY DIVIND NWNN DY MVD NNX MINNTH
SPIND ANNRD DIMIN DNIN DY DIV NP N0 NINYI NINTY PN LID DY .()PNVPPTN 971 579301 Y915 X9) M1 902
99 DT PV DYMIND IOWY IRNYN PIND INXY AN M) 7PN NINR DIDNIN DY YINNDN DIDVY PIND NN TN
O INLPA

.D7)25 DOINDN INIUN YDIVID YDA 1T NTNIN 2f
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YSINNT P XD .PIND INRD AN TIN) DINHN 1PDP 98D, D322 DODNVN DDMN ,NINSIND 29D
NN O8N (X)3 PN ,NVNNND 0.05¢ JPNn DMV D) NON T DOPII2 DOIN DINHN NN DY
NN YD MINRIY I .(2017) PINNY (2016) PIND 79D DOPIA2 DM DD7IINY DINNN NNYAND
2016-2 ,MXNVNY) N7Y PO 3.3 7Y 1.6 AV NNVY DIONN PN NND DINN DY NN, PN

AN7Y 51 10-5 1.6 2 v DOV

21901 1927p DXIMVNN OXONNT — MNTIP MTNIND NNRNYN NNV NPNX NIVIA NN NIY MPONN
DYINVN KD DYDNIN D NNYT,DIPIAN NAY MNTIPN MINRXIND TINIA, 00N .PINN MIAPYL INY TN
77 ND WIAUN PINNY YHYN NIV MNINA PIND INNXD TN 712X DINHN 1D 00 NNNN IYINNY
NN NN NIPAN NP POONTN JI9IND .DMNVN DINY NON DY D) NON ,D°D910010 DYDMNN DY
PPN NN ,NNDIT MYIWN PIND PN D NN T IXRNIN .PINDN NYOVIN NPND NIIMN XD MY
MNIN VIAPNNY MRXIND LTI .NNMPNN KD NN NNINNY T ,0771752 DHMIND TN Py DOPY
95 DYYIVNIN DIDNINN DY KW NNNINNVY JON : IMIYAN MPONN DI20Y NMIVY DIVINN-YINNN
NV INY IRNVYNNY NYOD DX DIIN,TON NN’ 5192 NNNONMND NMAX XX MIXXIND NOPNYIY
NVHN WAINY (MNAN) DOMN PAD PINDN TMPY> WIVINY (MH2N) DOMN P2 NN NTIAY2

RV VAl

) NINTY 1N .(2017) YINN) (2016) 21NN 29D ML NHANA DIPIAN DINN NN NN (2)3 PN
912y 0222 D521 YINKN Y NIV Y95 PN NN XY TR 1T NNPNI NNND DINHNN MNY
DYNMNN IOV (& M2 3 NTINY) NSPHRI DMV MXXIND ,DP0ION DMPYN Qya D2

PN NTPNY KRNI KD TN ,DD90N XY DHTIND NNV NN DUMVNN

N2 WY (1) IXNYN NN DY NTNIN NN 05NN DINN N3N DY PINN NYAWN DX NMY 75
MY .DMINN YW 910N 1OWD 1DWN DY ¥1APN 255910 2 DN XIN NIDNN MINYNN IWRD ,TPINN
DNNYNL NP M) 7PN IOV MHNYNN 23590 ,0°0M0NN OOMNN IIN MINNIND NN 1NN 5
MIANIY NXIN TIV MIWIN 120N ;7NN PMYNYN NN XIN PIND INKRDY ,DONVN KXY DIMINY
920121951 N DY K151 DI1ININN DIZFDA VIVYY N ND MNNY INI NON D112 T HY DNV
237 HY AN MY MY 12NV RIN 1DWN DY MNP 27572 2016 NN 1MDYY GON 110N IMNX
Dy DWANNN OOMINN NN MXAY NYYY NN ,D¥DMNN 1OV IXRTNN I DX DITHN 15V Wap

99151 DOV NN

29P2 79WN Y9 DY DDNINN DY NN NN DY NYAYNN NN NN XX NN MINY NIDN NONRY
NN DMDNVNN DDMIND 2P YSIIND DINNN DY PIND NYIVN DX PN 6 MY .01 DOMN
NP MAN IIVN OY DNIIN P2 WIANN DY (1 NTIY) NN NINT 295 ,172N2 IN12 M 1OUN
NNI2PA 5NN OV JPNN DMV DY (2 NTIIY,DXDMIN DNIN 2TP2 PITY) INPA THININ 1DVN DY MY
NYNPIPNAD .(4 NTIY) 972001 DY YINNN 21N 5753010 21N P2 WINN DY (3 NTIY) N
NIVNN HINND OXNMIN I NTNND D1ONN .2013-2019 DNOHWNN OINN) DY NIANN NN ITHNI NON
MNTIP MTNNI PNPYYY 29D NIPA MINWNI NT MNYN POIND N1 KOV NN NXY .DOMnNn v

210N NYAYN DX NTNIN NN, 2V, IRD .DMINN NN R E NIV j NYI RO NN NTNOY INKD

.2017-2 N'w P91 1.2 M2°20Y 2016-1 Nrw P91 2.1-n 30
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MNSIND 29D NPVN NXIAPA DPNRY NOND IRNYNL ,NP0N NXIAPAY NONX DY Y890 19N
MH2N2 PIND INRD NN NP2 MAN VN NN IPDPY DIONIND DY YINNN 21NN ,1 NTINYA
MH2N2 NP TININ IDVN DY MY NP2 MAN IDWN DY DMNN P2 vI9NN DTPN .MYVNN
YOP MZMOVNN MIINA DIDNNN P2 NI IWHY NN NMYHWNN PN OOV D) N8N MINVNIN
0 NIRNNN (3 NTINY) INIAN DTHNNR D) NIN NINSIN NINIY 1 .(XG TN D) INI) PIND MApY2
MNSIN HY DHOINDNYI DY HNWHN KY MIPONN .NIANA DN P2 DNNNN DY JPNN N1VOY NP
D9793001N YV Y81NNN 1OV 793NN 10W P WINN XIN NINN MINWNN WX ,4 NTINY NTHNRD
N7 5Y2 MYNVNN NMIANA OD793NN DIIN NN DIDNN OYD7I3NN D1INN ,PINN MAPYA .NIINA
MNIN YIINN DX IR (2)4 TN .DYD7IIN0N DNINNA (7% SW) 11OV 00793100 H1INA (11% Sv)
9002 N8P MYVNN NN 2P YN 2D NIMYT .MIMVN XY NN 1N MDNVH MIINI N
WWANY N8N ,MPNVN NON NIANN 292 DOIN .PIND NPYPN NN NPITNNNY ,2013 IND YOV

.PINN NPYPN IND NP NNNA

19950 NIV NHANN WYL 4.2

NS NYI ¥ MOIN MNANOY T DY TRO0 MIVY ,DTIP PISY 29D ,75VN DY NINWNN 2530 MVPN
DXoMINN DIN DY 1T DD ONX PITAN NYD .NMMNN PHYAY TIYN NX DOPNY DOMIN XINND N
.172NN HOYIN DY NYWN

WIND WY NN (1 : DMV DNMIN MYNNNI 192N NN DY WAYND NI DYH1NN DN NYN
(2,020 DY HDOY N WAV 12T ,DONDD MND DIV IN YIND MNS WPYND DYTIN
INY NNV TID DN DIVYY NN ,INY MZNINND MI2N NAIVY OIDNIN NINYD DYIND MIVY NN
99OV 2T - TN NMAX NIXDVIN DY DN PN IN,DOYINIAT WY T - WD NN DN
IOINAY NN ,NOYONN NIANIY DWPWNRY NMND IMYY DOMINN DIN NNNSN (3 .0MWININ NN
5w MyvY rrent extraction” NMNNONY OXNNA) NIIND NN MK NN DITHND D1 ININIVIY
(5 2P0 NNIN DX DY THY NN ,1NMNDVN DY MIRHND NN NPNANY IMYY NN (4 ,(Abudy et al., 2020
THPNNVYN MY NON PYINAD IN H7IINN NN OMDN DN NN MINOAY 1ON .INY RO 12T
DY DTN W OX D) ,PINNN TIMYNYN Yo X 10N INXNY 1N .aN0 NTIayN MDD
NYOWN ¥ OOMIND DY XNXRNOY 191, NYANND MINN DY DM TOI DAY, 1D . NN DOYIVIN

OOPN

TNIVXN MNIN NI MNXIVN 29D NTTHIN,NIAND MY MNNANT NN OXIRNN (2)5-) (X)5 DIPN
NNMPXAN NP 9vVN NP P2 ROE-n »o71an (ROE) pnn Yy nxwnm 3(CAR) nvmv
PNAM TN APAYA DI 1T POLIP ,2017 NIV .ITNL NOVP 1IN INKDY PIND NONND TY 1ANINN
930 TINRD NNV D) MNAVNNT MININD MNIVNL DOWINN D) .MOVNN MHann Dv ROE-2
NDD AN, (MY MIIN INY MY NTI NYY APY) 2018-2 5T, ) VP WI9NN ,2017-5 2014 P2

PO T DY NPINN PPNHNN PIVN MYAYN NN NIINN NPDN IR, NPTV M0 MNIN NN MINXIWN 2wND 75 3L
R(@,1) = ali) + : (All-Share N1 T72) 270N PN TTH OY 2022 9207 TY 2010 TN 192N DI 1IN NIXIWVN HY
1 DN IR DY NATIVA NXIVNN NNV ,7PINN DY NIPIND IRIVIN TN NIYNH MR 1PN NN BRmM,Y) + &(i,t)

L TIWY TPIIY Y20 NN 7PN ANIWN AWNY >TD T MNWYNI Nwnnwn MN (RA,1 - &) - BR(m,t) t PINN2
PV DNYN TTH NN MY PN MIRSIND .I2ANT TY IND N2y
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DINY,PIND PIND NONN INNRD I9NYN MPNVN M2 DY ROE-m 1nn »wixda 12019 niva Ny
L0 NPV SN MYV XY NN NIy

NYNRNYN N ,NTINOD 1T TINT NDIND ,MDNVHNN MIIND MINN DY PIND NYOWN NN TININY >
DOINY YT 2V 1T NVIWIA NUNNYN NN (1) MNPINADI NTNIND NNYTA DIWIINN-YIN NVIVI
TR DN Yje YW IRNIND NINWN D190 NX IDDPY NON DY YN0 J9IND D19V NYIUN NN TIIND
5y yav nY) ROA (ROE D199 7nX 5v >yav 1Y) ROE ;1 niw n72v8n ndan 100N nXIvN ,9I8Y
)0 DONM PRY NN ,NIAND NN NI MNIN 0D waTY 2. Tobin's Q-1 ,(ROA ©s TnN
SY MNINYA NYNNYN N NIN NPSPIONIDI LJD DY 0¥ DDMN YW NOPON NPV DININIAN
AT DYOWY NYR) 172N DYMINN DY Above NIINY YW ysnNn XINY ,N12NN Nn92 Above
VNRWYNN,NIINND DY (71°92) 913791 (DYDIN TO DY ¥V NI) DT DD NIINN NN NIPAN INYN

DIV 912Y 1) MI2N MY )1 T INWN MO MITNND .23072NN HY NDY0N NN NOUPITIRD

NNIWVWN ,9INY T10 0N 9-10,7-8 ,5-6 ,3-4 ,1-2 MTINYI DMYNN DNONVNHN .MXXIND NN 1NN 7 MY
DY TN YV >yav 1Y) ROA (ROE 9199 1nx Hv >yav 1) ROE ,1monv n1av8n n»an min
PIND NYOIWN NN MIRNND NPNT-IND MTINY2 MYN MIRNND .Anxnna , Tobin's Q-1 ,(ROA
TIRDD NN NMITINYI MPNNN MNNIND IDINY, MO XD MIAND IRNYIL MDD MI2N DY

.MP9VN R MHAND IRNYNL MOMVN NN DY YN0 19IND 1T NYIVD

NPINN PV DXV MND DWW ININ XD MONVNN MI2NN ,9-10-1 1-4 MTIIYL MNNINMD 19D
nn72)y CAR-N 002 Nnas) nayn nyawn 09921 4PN INRD MYV RON NMIAND IRNYNI
ARD DX 12) PINN 95 G0N NMAX 19219000 DDNINN DX P2 ,M2an1n mM1an bv Tobin’s Q
OV DIPNNNN DY OTIP NIONNY ’rent extraction”-n NONINON DY TN 1P N9 1N NN
72NN D DWPWNY NRNMIN XD D¥DMIND 21N NNNN D NYLY 1N )0 Yy .Abudy et al. (2020)
MHIN P2 D>T7AN XY PIVN ,TID ORNNA NN NIV DY HIONINIVI TOINN DY J9INI NYIVIN
D) PI¥ .90 NNNN 7PN DXOMINN IOV JNIY NN 2D PINMD MY G0N DY) M OMNIND 1DV DAY
INND DIV TAN QNI IWNN XD NIIANN MINT MINXIND 299 3390y %95 D) NON DTN YNIIY D
21NV XIN NIINN OININ Y KD DIDNINN 21N NN 71290 IRXIND GON VAN 71071 .PINN
WIONND NUYY NN ,DIXINN-DDIAN 21NN DY TIND JOP NYOY ,NNNI D91 11NN )MNL DOMINN
,MI2NN INAD DYININN DINN P2 DXRNNN DX ITNIT IDINA HNNY YT .OWINAD 1OV MY NN
2°591) D©IMNN 21NN 12>37 NN (7MYIIN TTN) 20°PI2-N7N TN NN DIPNN (2)6-) (N)6 DIPN
,2019 Ty 2013-1 77102 DXYYIIN (NIVI2 MIAN) DI (NPIN-DDIN DN DIONIAN 2307, 2PN
,272)91 21NN DY PININ NN OIXRIN NYN 0297).2013-2 100-H 0910719191 2016 HW DMIAP D PNNI

.2019 Ty 2013-1D NYN DAY INN ONNAN , 1D YD HY

YSIIN INT,MINN DN 10297 MWD 121 PIVN OMNY NN P2 PN IR XVan Tobin’s Q ,AN»a nPooan NnHa 2
.I0N NOIYNL IN AN-NOIYNA NIND NN NN DX TIVNIY

INSINND DX DNPY XD P D 970300 N2 MIPa noon 32

MIYN NN NP NINYNI ,)7NHNN NN NI IONIVIN PYHRN NIY PIYN 9555 DION»NNN DD DMLVNIO NADIN #*
NINSIND NN

CMTIYN MNINAN DX NN P9I INY »

DXPI2N NYNHN DY NPINH 25NN TTH NIN (2017 INII9N HNN 5-D¥PI2 NN TTH ININN) DOPIA-N’N T ¥
MYMHVNT MIINN NP DY) O ,ANNA MAN PIVN MV ODYA OMINDNN

.MOVIA-NR'N TN RIN P TN Dwin ¥
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https://www.investopedia.com/terms/m/marketvalue.asp
https://www.investopedia.com/terms/m/marketvalue.asp
https://www.investopedia.com/terms/i/intrinsicvalue.asp
https://www.investopedia.com/terms/i/intrinsicvalue.asp
https://www.investopedia.com/terms/u/undervalued.asp
https://www.investopedia.com/terms/u/undervalued.asp

192N DY DONNAVNN MYINIA DY NIDYDYW NYAVN PIND NN D MININD TPV IYIOVUN MTNIND
oy MNXINA PPN L0 .ROA Sy pnama 89 ROE Sy pnama — 5)H1»on n¥apa mnana
N1 TII2) MYMVNN MHANN DY ROE-1 1»5y5 N5 XY NY2)NNN NIRNIND NYNINNY MDD
9901 DY WAWN PINNY DN ,TPWYR 1T IRNIND DOIVAN DI0N DY OIPP (5 IPNND N
79201 .N2NND DXINNK DITAIY DY DIDY NN VYN MIINNY 1IN 1MV . T201 X132 DY DININND
SV 90vn DY 35-5 NN NN DODMINN DIN NN XN ,PIND NITHN DY TN P2 NOW
TN IOUN NX DX22APNN DITIYN DY DIDY NN VYN MIINY 1O1N .INNA TN IOUN DY TYN

38.09MNN 1OV HY IIMYNYN NNNSNN YININD 2T NP1

NSVN .NYNINA NADNN TIT WNNNND MIVY NN NN DY 2016 YW PIND NYOYN D080 PINY 295
THN : OYTHNN OONIN MNYY DYNY NOVY MHIN DY DIINDN DINDA DHMINN DINN DY MYIN
MNINA DT 5PN DIVYY N3 ,IN M) DINN MYIXNT NNAND DINPI DXHTIN DY NTY ,ND”N
MNYYY 12T ,0°71°32 DI TPIND NN NIXOVIN DY) DXPYS DDNIN DY NDNI XD TPRND .NIAND

192NN NN NN N9YD

NN INDN 7 PN .Y DI2199NIN DDA NN NDNN NPTIA NN, NN NNONNN NI NN PIAND > 1D
P9INNN ,2013-2019 DMWY DYTHA DI’V DID7IINN YD TINN IAOMNY D171 DYD7IIIN NN
552 £ D79 60 YXINNI YD1 DXYTHN .NIPAN NP DDMINY NVN NXIAPA OOIIND
P2 NMONNN NPV PN DTAN DOPY NIXRIN 9NN . 37N > TH DX95NNN 0NN 12%-D TR MY
MYV OINNITN DI PNV NYYA .PIND NINN INKRD NIPAN NPV IORD DI90N NXIAPA DN
ND D91 N2AY NMHTNNTN NYYA NI NN NNMN XD ,PIND INKD DDV DI DY NMONNN
TN DXIPM DN 9D NAY NNINNN NY W D) NI NNIN NNNI NI D PN .DINVN

40.2INN NN PN MY I DN XD YXINNM 2220 Y3 DT NOY — 019N

D991 DY NYIZWY DD793N NWIDY — 2016 HPI9XA DYONINM 1Y NN NMININ INND ,2016-2
0% NNMIPA OMVYN YNINND IRNYNL NN M NYY) O PPANN 1IVINN VN NP
D072)0 MW 1IVANN DD7IIN NWIKY ,2018-1 .ITPON NN 2TY XD HMVN D2 DN 9N ,2017-2
990D NRNYN G0N .TPON DNNND DX INMD ,MINVNT MIINA VIV ,TAN PNPNVPIT VM
— 2013 ANW) PIND 790 OTPANI 1IVANNIY MINVHNN MIINA (DNVLPVTY DOWDNI) DYIIN
,0°1°31 56-2 48-1 : 0’190112) 17% DW NMOY NXRIN (2019 71 — 2016 7I9NR) PINN) (2016 OINN
DYNVPITN ODMNN DY P NRNYN .APIND NONN INKRD (0>71°32701 10.3%-Y 8.7%-1 : DOINNI
— 12912 M2 DYT)H NPV NXIN 1IN INP MDD T1OVN NN DMIDNWNN D320 NWNRNIL DTNV
9 2.5-3 1N YIDNYNY DI NVPPTN DININN NN P DMNMWN TN .(#20>71732 27-D 15-1) 80%

.(0>152 15-5 8-1) 88%- Y1 DYTIN NYY ,DTPINND 1IVINNY N0 NIY

PINN YTINN T HY LINNY PV 38

.MV NMIND DWTNN D972307 HNK XIN IA9MNY 0979010 HINN. ¥

NYAYN SY2 MNWN SNNNND KDY 1292 MVYN DY NP NYAYN Y PIPNDD NMTNNN NPV IR D) NPT M PIXd 0
.NpNam

2D NWY NNV .DDMINN NMINN IR DTHN KD 7NN D RINY , Abudy et al. (2020) DN DNXIN N3 XN D Py 4
NIV NN NI N, TTHN IWNNY NINITL INNTY MIYN Y5 NN 0190 Abudy et al. (2020) — N MRNIYIN
Abudy et al. (2020)) MY MM NMY MMPN P2 INVYN MR ,JD DY I .DTPOIN NN 1YY DOMINN NN P9
MIINY NONMNN MINR NT MNP IR ,DOOTIND IOY PIN MYNY DINMN DMDIVIN MTOIIN Y0 DXON»NN
(1253 MmN

.INT NIONN,NNNK D202 NP 991 D52 DY INWNIN 190N DTaN PR #
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IWND Logit 17077 MySnNa (1) DRNWN NN NYI DTN IN,NT DNON DY IMOPN NN IWURD 71D
I 0-1 YPPAN1 7795310 YW NNINRN MWD NN £ NIY DX 1-H9 MWD MIT MNWN NIN NONN NINYHN
’95) DMDN? DI ,(DXDN TO YW 2V 1Y) DTN DIHHID NIINN NN NIPAN NNV : 40MPHN
L(#9y2 NN D DY MY NHOPIWNRN NRIVND 12¥10 NI2ND NN DY NXIVNN 9D DY TT0) DNY
D02 DY WX NMPDININ .NDIYN MY MNYNI PN NIAY MNYNI 095915 HNNN NN NIPAN DNV
ON»NN 7Post 20167 MNWNN.OXNIYY MIIND MIT MNHNYNI WY TN ,2013-2019 ©NIVN NI

45,2016 979X MINRY NNPNY

NP P2 (D7) DDIOIN) DOMN NNYNND MIANDNN DX INYNN ,NINNIND DX 18N 8 MY
292 NPNNY MIANDNN L6 TPNA IXIND .9PINY PINND NDD MINNI MY NIPAN NXIAPD DI1I9PVN
.PIND NONN INKRD NNYY DI1VN NXAPA DDIIN

NPXPIONIDN NN NTHIN NN, DD NMINNN NXRNIND DI NIINN MYINIL NPV DN MAPY ¥ 1D
195NN XD DNPY DYD7O)NNY NMNIN NNAY PN RSN POMDIN PADNN MNYNN 1Y ,7 MYN
ND MY90D MYANN MIAN, 9NN KD 79301 1N2AY MI2NA.NIRIND NN XN 9 MY .PINN INKRD
PIND NONN INNRD MYV XY MYANN XD NIAND IRNYIL TN DN NPIN SN 1PN
NPV ON  NRT OY #.0°9MNN NNYNNY DINYP DN DNIY IN NMINN M MDY DD
INND GONNN KD D79)H1N YAV MNANN 1OV 00N NMINND NNIVP 19 I8N NNN DY INIVNA

PN NONN INRD ISV PNN DY IRIYNL MDY NN XD PIND Dw»

NNV DN NI MV DY 5157 9N M2) NV DH1MIN »D BV Carlson and Lazrak (2010)
MINN IOUN DY WAPN 25592 DYTIN ,TI0 NNITA .OMIDD TN 210D DMX TTIYD NWYY NN )NDD
PNTHN M9 NN DIDYY NI ,0IND0 TN DV DHMNY TI0 DXAND 1PN NVY PN NONN
DYNNNI NN ANV NPNTIN 0N DNYNN DHNWHN NIV MTNNRD NINSIN DY NNTH 10 MD
(Expected Default Frequency) m98 w79 m>TN M1 Tm ,(4-) 3 MTny) mdn ,(2- 1 mTmny)
TIRND NPNT-IND MTINYI MYNNN MNNIND ,OMNITIPN DNTNIN MO .(6-) 5 M1y ,EDF#)
NPT MTINYI NMIRXIND DN, MYANN XD MIAND IRNYIL MDA MIAN DY PIND NYaVN NN
DYNTPNNN TAN XD GN .MPNVN XD MIIND INNYNL MOV MIAN DY NYIVNN DX MINDND
MININN DY DMN0N NPVID OMY PN NI, MINN DN PN KM NONR NPNPIPNIDI

.PINN NONN INND

MNRYNNIN .5

MNOY MRNINNY XIN NOWY TR YYN .MNTIPN NIRIND MITHNIY MNIN NYNIN NN DT PI9a
YTNN NTOIN NN ,NT WYND MYNIA DTHRN MIPNIVMIPI I DXTHN NIYA DMWY MIYAVIN N1ND
MYV (2 ,(2013-2018 DIPNI) 2015-2018-5 DITHN NIV NAONN (1 :>T> DY NPIPOYN NPONIN NN

.Gibbons and Murphy (1990)y21 Jensen and Murphy (1990) : w7 4

INSIND NN MYN KO NN 01pna ROA-2 vy %

L2016 5v PN ppM 1w whnn %

MWD NPY YN DR INAD »OY ,NIINN MNNA DY DOHTINT NNYNN NYIVN NN PANT TN DY 9D I8 NN %
ANIND NI DN MNIYID TITHY YTI WHRNWND NDID NN 1YW TN PN MINYNRN .PINN INKRD D7D
SPIND INKY MZNVHNN MIINA DIDMIN HY NTIVYNN NN NMDY NYNY SNIRNNIY ,OMINN YV INTPNND

91192 Hwon »MINY MNXNN oY Merton Non Y110 901 Y OO HY avinn XN »9d EDF 4
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rAbove” 1I0IPN YW WINND NN (3-1,8N7Y 1190 2.5 DI1PNa NYY DN 2.8-H 7qurn Nna
P2 (DY 0IPNI) MNAY NNN NIV NN OX 1PIVIPN 297 INDN TPIN YOV T3, TPINN NNIA
Post 7 mnwnn Yy oT1pnn IR 8N 11 MY .N7Y DM 2.5-n 112 71PN H7INN Dan Naw 2014-16
NINIXHD NNV ININY NPV DY NIDIRNND MTIMYN IWND X Restricted Executive x Above int.

MPHY NN NMINHIND .OTP XNUNRNYN DNAY OMONN DINYNN NN

Above Mnwna DIPNI (MNND ,N7Y PP 2.5 DID YY) MINDI MINYNHI NUNNYHD NN ,NNIY
NIV MINIIND 2 MINID N .7PDININOITOIN NN NN 12 MY 219007 MNISY NN INONY INPHN
Dvapy oy

MIponI .6

MIPN OWMY DMIPNNN PN WNNY ODIWN XANI2 DINVLIINT TTY 2008 DY Y5219)1 Y091 12WNIN
SN DTN DMWON OY TN 72NN T NNINY NOIOVNN INIY .MM DINN NPYD IX NVND
.DYYOMINN TOY NN 1OIY \NIONY NP NPPPNY D20 ,NNYPNN TITYY ORIV PYNL )PNIUN

D91 MY H91ON DINND MIPN YR YTIN PIN HRIW NPPIN 2016 Miva

NMONN , 21NN M2 DY DIDNINN DINN NYAIN NYIVWN NINIAD 1NI2 NIPNI PINA WHNWN MY IPNN
NN NPMYAVH PN PINNY T DY DIYIANN DINININM .00 NN NIANN ONNA ,DOMINN
1 DT OUN DY MNYNN 22592 NPNMI DT TIN 0IN INDNL DDIANNN DOMIND DN

2NN SN TYY T HH15N HININN DDA VIYWD 1IN MYIIN M YN

SV MY DY79)N0N TOY MDIONN D152 DODNIN PA DININD PNVN-IN NN DNNNY PIND ,q0Na
MORY NOYN , 03579391 510N DT DY INY M) NYN NYANND ,MONVNN MIIN DID7IINN
NYIND DY IN 572301 TPIND MOYY D00 DY NPNVINN DY YWD NPV T : MIMYN IPNN

10NN D152 BY DNYY MAMYN

TN DMDP0N NDOVI NN NNPNAN IN NN OYINIIL NYIS XD DININD NN 1D DI THDN DINNNNN
DOMN DINNY NONMNND DYNI MININ NON MINXIN .INY NI O NNHDNNY NHAIN
.rent extraction ¥ Nn1)onNa

APY - POVYN DNPINHD MDD - TV DN 1DDP DI ORN NN ITAY IPNNY NI NONRY
IRV MOYLIIAN NIRPIAN 29PN NN NP NN .NDANIN NYVLN NAD NP YTIRN DWNN
YTIND SWNN » YLV ,Giroud and Mueller (2010) by DDANND 912> NI IPNN ,PINNN DIVIVIIN

DI 1197 PNANY YT (DT1D)) DPMINN KD DAY YI101N NXIN PIN

NNV MNIN MYV NPNA INIWYND MNVYRIN DNV YIZYI PINN NYIYN NN M2 DY IPNN
2TONY APNNS NIWN NYRY NINN

2P KD, MNWN XINY MINXIND 2IWN TR ,DT 1901 YNNI WITH TIRNDN NYINN YNII0N 48
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DNYNN MHTHIN /X NID)

Npn

0

Mmnvn

AN 5N NON2ONM

(N©2N YHDOY DXNNA) NHAN 190N

Firms Issuer Number

D7) 0NV OMPNPN MINTI NNIT QON)

2 ;979000 XIN DX 15 1PNOPPTN 171 NIN 920 ON 0 TIY 9200 NOPYTIN MNWN
.DMPRN AN 35 TH> H79IRM 7PN NI DX

Executive’s position

DY THH DMV OPNNPN MNITH NIT QON) .DIPNRN NN 0-) 171 IN DI NIN NIVNHN XY OX 1 T Yapnn ,nnT mnwn | CO_CEO
D»THN DMWY DPNNPN NMINTTH NOIT> JONI .DIPNN 1A 0-1 Y9N0 NI NIWNN XYY DX 1-9 nnwn nnT mnwn | Deputy CEO
D»THN DMWY DPNNPN NINTTH NOIT> GONI Smnn ov | Name
DT DMNIYI DPNNPN MNITH NIT> GONI SN v N 190N | ID
D7) DMNIYI DPNNPN MNITH NIT GONI Smmnn v | Age
DTN DMIIYI DONNPN MNITH TT QONI | DN 2-1 ,)IUNT ININ W ¥ OX 1,700 MIv 12 Hmnd v 0N 0-5 NN MU TN Mnwn | Education
9V MY ININ WY W
DMTMN DMWY DPNNPN MINTTH THPIT qONI |, JPNVPPT 72N XN DX 1 ,)1N0PT 92N NN 92N BN 0-D INYN NUP* IR NINwn | Membership in the
APNOVPITN 7Y XD ON 2-1 | Board of Directors
DT DMNIYI DPNNPN MNITH NIT> GONI .DMIPNN AN 0-1, 7Y DY S NNdWN J2 NXIN 7N BN 1-9 v NnT mnwvn | Family Relation

D7) 01NV OPNPN MINTI NIT QON)

.101) NI2NA NY¥N) NINY DNYN 19D T19) DN HY paNn

Tenure in the Company

DTN 0NV OPNPN NMINTI NNIT QON)

1IN NIWNA XYY XINY DNIYN 19010 TT0) DNINN DY PRNN

Tenure in position

DTN DYV OPNNPN MNTH NIT GON) NN NIV 9OMN HMNN ON 1-5 MY NNT Mnwn | Turnover

DMTHN DRIV OPNNPN MINYTH NIT GON) (NN IN PPN NIWN) YN PPONA NIWNN DNX | Appointment
percentage

DMTMH DPIYY OONNPN MINYTH NOIT> GON) 772NN N1 YN S NsnrN WY | Holdings

DTN 0PNV OMPNIPH MINTI NNIT GON)

(DYDPW1) DN D¥PNN NNNI MV DNIND ONWNRN 15N DIHNN

Total Compensation

07N 0PNV OMPNIPN MINTI NNIT GON)

(DYopwa) D»NON DXPNNI NN MVA DNINY ONWNN DIDIN IOV

Of which: Salary

D7D 0PNV OMPNIPH MINTI NNIT GON)

(DYDPWI) DN D¥PNNI NN MV DNIND MNDIWNN NPHNONID MIVIIN

Of which: Social
Provisions

DTN OMNMYI OOPNIPN NMINTI NNT QON)

(D°OPW3a) D»NON DX PNNI NNN) MY DN DMINWNN DXOIMNI

Of which: Bonuses

DTN DMWY OPNNPN NINYTI NNT> GON)

(D¥9PwY1) D»NON OPNNA NNNI MV SNINY OIWNT NN ODIAN 2NN

Of which: Share based
compensation

D7) 0NV OMPNIPN MINTI NNIT GON)

(DYOPWa) 0NN DPNNI NNNI MV DNIND MNIWNIN MINK MAVN

Of which: Other
benefits
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DT DMNIYI DPNANPN MNITH MIT GONI 2057 X592 5N S¥ 55150 33NN DY D) IMPT MI00N MIINNN 1N 2017-2018-1 | Within Law Total
MTPAN) PINT M0 NIV 55151 DIMNN 2IWIN1 HOND D NNR OPRY 15N | Compensation
(PIND 295 172X MNTIP NMIDTY,NTIAY WD JTIIN HD1D , 0¥ DIPYND MYIOM
DYMVYN B0 NMMTN TINHD 0NN D01 TOY MINYN PNNN DN NANKN MINYN NN DY Nnwwn | ROE
D»MVYN B0 NMTN TINHD OMINN) D021 TOY VI NDIDNN DN NAVINHDN BN DY NN | ROA
91 NON2N 0N MYNNNI NIANNN T DY WIN PV MYAVN NXR NYINN NPON NN NPTV MINIVXN MNIN NN MWD avwny »15 | CAR
AN | 929215 2010 INW PIAY NMPNA 192N DD NN NNIYN DY 1PN T DY NINN SPNNNH
90 NN R3A,H=a(i)+BR(m,t)+£(i,t) : (All-Share 71 T70) »2pnn PIwn 710 Yy 2019
1770 71 DY NITIVN NNIVAN XNV ,71PINN HY ININN IXIYIN NN NIVNND MIN
TPIIY NIV PPN 720 NNXIWN DT MNYN 1wa .t (R(,D-a1)-BR (m,t) 7xn2
AW HY 208 T TY AN NIV NIAVIND t NHY N1y
MMTN TINN OINNI NMYINNI NIANHT T DY 2VIN DYUO)N TO YWYV MY | Size
DMV D»IVON
51 NUNIN DMNNI MYXNNI NIINHN YT DY IWIN (Mwn $HoI) Pv >N HwHO¥av N | Market Value
AN
DYV DMADIN MNITN TINK 0NM n1ann Y yn | Industry
INIY P22 M) MYSNNI NIANHN T DY IWIN .DYIPNN AN 0-) MPDY NXIAPY NNWP NI2NN DX 1-5 W NnT nwn | Business Group
Affiliation
MNYTN TINN DINN NMIYXNINI NIINKN T DY 2WIN (D>02)1 TV 235 HOPIWN ¥ IIN) PV PNN DY NRwNN ¥y | Industry ROE

D»NIVYN 0»90ON

ST NONAN OMIN) MYSNNI NIANKDN T DY AWIN
AN

.D”IPNN 9112 0-1 100-X7N TTHY N»Y NIINN DX 1-H NN NNT NINYN

TA 100 index

MNYTN TINN DINN NMYXNINI NIANKN T DY 2WIN AN YN NONA2 NINDI NI2ANN N2 ONWN 190N | Trading Years
DMV D»IDON
MMTN TINN OINNI NIYINNRI NIANHT T DY 2WIN DYDIN HY NINNDN MWD MIA»NNNN DY MIITNNDN MWD P2 oo | Leverage
D»MWYN DMVIN
DYy Merton 101 Y710 DDA SY U1V T Yy AWIN Max Ny MmN M | EDF
93192 )19 MDTN MM MNNNN
51 NONAN OMIN) MYSNNI NIANKDN T DY AWIN 112NN N Yy Nnwn | Stock Return
AN
91 NDN2N OMNNI MYXNNA NIINHN YT DY AWIN NPINN DY NXIVWNN YY T PN Vo | Stock Return volatility
AN
51 NONAN OMIN) MYSNNI NIANKN T DY 2AWIN (Y HONY Y HHwN ¥y$INn) Hva nnn Sy NNwn | Industry stock return
AN
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NNIVA — MY YNNI HPYTIN NN DXIVA) : 1WNN NOOW STIY 9INY TN
(FPYTIND NPINN NNIVA HY TPIIY 1PN NOVD/(D"PN

Sharpe ratio

5N NOMNN DN MYSNNA NIANNKN YT DY AWIN (DYD23N DY MINND NV / (PIV ONY + 2INN DY OIRNND MVY) : e nn nvw | Tobin's Q ratio
AN

51 NDYAN OINNI MYNHNI NN T DY AWVIN DPHN N2 0-1 AN DN NDIA NINDI NIANN NIV ON 1-9 MNVN NNT Mnwn | Public
AN (NN YO IN 2N NIPN P NINDI)

PINN NITHNY OXNNA NIANHN T DY AWIN

.DMIPNN N2 0-) PINN MSNY NNNI NIAND ON 1-5 NNIYN NNT MNYN

Restricted firm

PINN NITHNY OXNNA NIANHN T DY AVIN

.DYIPNN N2 0-) PIND MZND PN OTRND ON 1-D MIYN NHNT MNWYN

Restricted executive

DNV MINYT 2NN MYNNNI NIANHN T DY avIiN | ,(Y81INI) 2014-2016 ,7INN M99 DMWY DOHTIN MY MINAY v DX 1-5 "Mwn NnT mnwn | Above threshold in
.D1PRN AN 0-1,N7Y DN 2.5-n NYYNY IONWNY | company level (2)
DYNY MNIT INN MYNHNI NIANHDN > DY 2WIN L,(Y8INN) 2014-2016 ,INN MDY DMWY TN DNIN MINAD ¥ DX 1-9 Mwn nnT mnwn | Above threshold in
.DPNN M2 0-1 ,N7Y DN 2.5-n NYYNY 1ONWNY | company level (1)
NN T YY 2WIN .D%PNN N2 0-1 (PINN INNKYD) 2016 YINN NN MIVN DN 1-H Mwn NnT mnwn | Post 2016
DOMHY NINYT NN MYXNNI NIINHDN YT DY 2WIN | DI 09I 2014-2016 S NPNN THNY NINGY DMV TUNI DX 1-2 nNwn NNT Nnvn | Above threshold in

.DPNRN M2 0-1,N7YW PR 2.5-D M) 1DV MY PPONA Jdow

person level

51 NON2N OMIN) MYSNNI NIANKDN T DY AWIN
AN

125-N71 770 5y PV NRIVIN

Ta 125 Index Return

51 NUNIN DN MYXNNI NIINHN YT DY IWIN
AN

All-Shares 772 by mmwn NNIWNN
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3 MYY AN /a Nav)

N5391 N9an ,PPann N Above int. :3 YN

(9919 5NN N S9N MNWYN
4) (3) (2) (1)
-0.0534 -0.0354 -0.2254 -0.1920%** Post 2016
(0.058) (0.058) (0.154) (0.055)
0.2233 Restricted firm
(0.141)
0.0588 Post x Restricted firm
(0.161)
1.5610%*** Above. int
(0.123)
-0.8632*** Post x Above. int
(0.117)
1.5130%*+ Restricted Firm x Above. int
(0.123)
-0.7835%**
(0.115) Post x Restricted Executive x Above. int
9.3896%** 9.5049***  9.9416%** 9.4103%** Constant
(1.319) (1.312) (0.315) (1.331)
743 743 743 743 Observations
0.696 0.699 0.452 0.655 R-squared
> b ) B Firm and executive controls
> R ) B Industry Fixed Effects
=) b NY ) Firm Fixed Effects

D»IND P2 MO MIPHY 1PN MYV
P<0.1* p<0.05 ** p<0.01 ***
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9251 50 ,H9anN Hn9 Above int. :) DN

(5915 5n) 1Y 29N MHNWYN
4 (3) (2) (1)
-0.0614 -0.0979 0.0025 -0.1920*** Post 2016
(0.062) (0.068) (0.121) (0.055)
0.3759* Restricted Executive
(0.207)
-0.2385* Post x Restricted Executive
(0.124)
1.7821%*+ Above. int
(0.183)
-1.1134%** Post x Above. int
(0.192)
0.6624+** Restricted Executive x Above. int
(0.238)
-1.1562*** Post x Restricted Executive x Above. int
(0.152)
9.5183*+ 10.4759%** 9.7183***  9.4103*** Constant
(1.321) (0.340) (1.334) (1.331)
743 743 743 743 Observations
0.667 0.496 0.658 0.655 R-squared
B > B k) Firm and executive controls
9 > b} 1B Industry Fixed Effects
= ND B} B Firm Fixed Effects

D»IND P2 MY MPHY JPR IMYO
p<0.1* p<0.05 ** p<0.01 ***
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9301 N0 17 9IND

(5910 Smm) N9 291 MNWN
4 (3) (2) (1)
-0.1269* -0.0965 -0.2058 -0.2048*** Post 2016
(0.069) (0.068) (0.152) (0.054)
0.2405* Restricted firm
(0.141)
0.0335 Post x Restricted firm
(0.159)
1.7330%** Above. int
(0.181)
-1.1082%** Post x Above. int
(0.190)
1.3490*** Restricted Firm x Above. int
(0.160)
-0.8324*** Post x Restricted Firm x Above. int
(0.176)
10.1804*** 10.2844*** 9.8068%** 9.033] *x* Constant
(0.333) (0.322) (0.301) (1.322)
757 757 757 757 Observations
0.483 0.503 0.462 0.655 R-squared
> > ) ) Firm and executive controls
\b) \b) > » Industry Fixed Effects
ND ND ND > Firm Fixed Effects
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NNOVN NPIVOIVVY :2 MY

Y2 DYOMINT MY 7NN YT HY NN NN NPINN MOY ,TPONI PM 9% — 2014-2019 DNWA HNINN DY DMIPOYN DHINWNN NIY NNODN NPPLDYVLD VNN Nt MY
D>0o)N Yy NN L(ROE) »xyn 1nn Sy XN ,piv My 0090 70 — 112NN NN DMIPOVN DOINWNN Y ,I19WN DY MIAPN 22597 ,9910 51000 ,N9YN) MY ININ
DY Y02 MY NINGY 1NA YWY ,MZ0 MAIaN) 190N NXIAPA MIIND DIIMNWNN DY9MIND PYNNN NN .DYIMINN NINN NI NN ,NYINN Sy MNwn ,(ROA)
MIIN IN/ PIND MYINT MNM PRY MIIN) NIPAN NP MIINT DIINWNN D¥WMND (X JIND ,MIaN 17 — G0N SYN ¥ONVNY ,(Y8I19N3) 2014-2016 ,INN MoV
N9PNN (2014-2016) »95W NOPNN 1°2 PHIN YING T . (2 YING , MM 19 — qON HYN ¥IONVNY Y1003 ,2014-2016 ,7INN MDY DMWY D)1’ MY MNY N2 P XY

.PINN MMM (2017-2019) Y INKRY

(MY9IVN MI2N) N7Y P 2.5 590 HW 11PIVIPN — MIIND MI2N : X 9INS

2017-2019 20142016

Median S.E. Mean N Median S.E. Mean N
: 57077 2I9ND
55.0 10.1 57.4 253 54.0 9.9 55.7 281 9%
5.0 7.3 7.1 198 4.0 7.7 6.3 190 (D”v1) TPana pm
0.0 4.7 1.2 333 0.0 7.8 1.5 342 (%) 5NN NPINN
100.0 48.0 64.5 242 100.0 49.3 58.6 280 (%) NV MW ININ HYa S
900177 71930
2.5 1.3 2.6 334 2.9 1.8 3.1 342 (7Y "9 ,2016 DY DY DMPNNI) 910 DN
82.0 49.0 79.7 334 78.7 23.5 74.3 342 (%) 91NN ¥1apn 259N
:7773N71 912 VTP
102,185 143,763 129,476 50 89,998 130,689 114,818 51 (N "90) DD 'ND
3,390 10,787 8,147 50 2,627 7,516 5,530 51 (N7 PHN) PIY MY
9.1 8.9 10.7 50 7.7 6.4 8.7 51 (%) (ROE) 17nn Yy nNwn
0.6 5.2 3.2 50 0.4 4.4 2.2 51 (%) (ROA) 0023 by NNIwN
15.2 23.7 13.0 50 3.9 21.9 8.1 51 (%) NN DY NNIWYN
93.0 14.6 88.5 50 93.7 13.2 89.9 51 (%) 90
0.0 41.2 21.7 46 0.0 33.7 13.0 46 (%) DY9723D NMONN
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(MY XY MI2N) N7V PP 2.5-5 NNNN DY 1PIVMIPN IR TN KD MI2N : 2 DIND

2017-2019 2014-2016

Median S.D. Mean N Median S.D. Mean N
49.0 10.1 50.9 220 46.0 9.8 48.9 183
35 4.8 4.5 212 3.0 5.7 4.6 157
0.0 11.5 3.7 275 0.0 11.2 35 236
100.0 49.5 57.8 244 100.0 49.8 55.3 228
1.0 0.9 1.2 275 1.0 1.2 1.3 236
87.0 18.0 84.3 275 86.7 21.1 82.1 236
705 31,182 12,920 53 470 28,761 11,648 51
263 907 585 38 215 560 439 36
11.8 11.2 15.1 56 12.3 11.3 15.3 54
2.9 6.4 6.8 56 3.2 6.3 6.7 54
38.7 29.1 28.5 56 32.9 25.9 29.2 54
78.7 32.8 65.7 53 81.3 29.8 69.0 51
0.0 19.8 4.1 49 0.0 35.0 14.3 49
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A(A)

-0.374
(1.323)

0.910
(0.949)

-0.483
(1.045)

3.368
(6.255)

-0.476%+*
(0.162)

3.244
(3.712)

13,385
(27,584)

2,472
(2,167)

2.272
(2.685)

1.025
(1.560)

5.574
(7.003)

1.791
(6.810)

18.901**
(7.374)

A Nontreated
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(0.999)

-0.114
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0.177
(1.010)

2.524
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-0.101
(0.092)

2.197
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1,272
(5,888)

146
(176)

-0.254
(2.149)

0.024
(1.210)

-0.647
(5.262)

-3.239
(6.149)

-10.204*
(5.826)

A Treated

1.659*
(0.867)

0.796
(0.760)
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(0.495)

5.891
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-0.577%**
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(2.767)
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0573100 51N DY PIND NYIVN :3 MY

NPDINS MI2N SV DIONIN D910 DITHN .H91DN DINN DY S¥201N NN XIN NDNN MINWIN TYUND (1-4 NPNPINNAD) DIWIN-YWION NVIVWA NTHIND MNXXIN NN PSN 1T NID
1-5 mwn T mnwn NN #Restricted Executive” ninwmy (7NN ANND) 2016 NN NN MWD DN 1-9 nNwn »T mnwn XN Post 2016 .2019-2013 Dn)wn 1 YRV
TIND 0PNV MNSY N7 YPYN 2.5-D MY 1PN ITPONA NPVW Hnd oLIwnn 1own DR 7Above executive”d MDN NN D3N .2016-H PINN MY )N Hnn ON
D2WNN YXINNN 9197 D1INN P2 (WI19N) PNINN DY HO¥I0N 1YY MY (ii-1,901 Dy DPRY DOYMIN NIY DINY MY (i Above intensity mnwn , 7395 .2014-2016 DIYN
, 792 ROA 020550 70 YW oyav 1) 5dnn) 192N0 912Y NP2 NN MDD NPSPINI0N YD .N7Y PN 2.5 5w DI1DDN 125 2016—-2014 DNV MY PPN YPOW DNy
NMYON .Y NIINN NAY DINIAP DIXVPIN 191 (NIWNTN NN NNTNN Y ININT NVPITIR , NN VNN MPINN ITPINI DTN PN, NPOY NXIAPD NIINN MOI1PNYN

.72NN NN MSDIPNH

(599 DN o :99N NN
(4) (3) (2) (1)
-0.0293 -0.0354 0.1126 -0.1920%** Post 2016
(0.058) (0.058) (0.132) (0.055)
0.3602* Restricted Executive
(0.209)
-0.2146* Post x Restricted Executive
(0.126)
1.5610%** Above. int
(0.123)
-0.8632%** Post x Above. int
(0.117)
1.3408%*** Restricted Executive x Above. int
(0.141)
-0.9509*** Post x Restricted Executive x Above. int
(0.117)
9.5218%** 9.5049**= Q.5083%** 9.4103%** Constant
(1.306) (1.312) (1.341) (1.331)
743 743 743 743 Observations
0.694 0.699 0.659 0.655 R-squared
> > > > Firm and executive controls
B B R} B Industry Fixed Effects
B B =) = Firm Fixed Effects

p<0.1* ,p<0.05 ** ,p<0.01 ***  ©MIND P2 MYNND MTNY PN NNLO
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933 595 , 09501 YN YY PIND NYaYN 14 MY

,DXMYNN TNN D52 DMINONN DIININN I5 NN 91D DXITHN .H9ION DINNN DY HOYILN NN XIN NDNN NINWNN TYRD DIWYINN-YION NVIWI NTIAND MINIIN DX D8N 1T MY
INND) 2016 YINNX NN MVYN DX 1-D NN T Mnwn XN Post 2016 .2019-5 2013 P2 SR (3 MTNY) DMDI DMWY (2 MTNY) NMVIA MIAN (1 MTINY) DOPIa
55 DYIWNN 15N OR ”Above executive”d MO NN YN .2016-1D PINN MINY NN HMNN DX 1-9 MW T Mnwn Xin "Restricted Executive” nmnwm ,(pinn
VY (1i-1,0991010 DHNRY DN NIY DONY MV (I Above intensity MnNwWN , 7595 .2014-2016 DNIWYN TNINRD DOMY MNSY NY 1P 2.5-0 MY 7PN YTPINI NPYY
T12Y NP INYN MDD NPNPINNIDN I .NIY P 2.5-9 2016—2014 DIV MY TPINA 1PV HMIND O2IWNN YN D100 HINNN P (WI9N) PRINN YW O¥a0n NI
210N DY NI ININD MOPITIN NN HMINN MPINN ITPIN DNIND M ,POoY NXIIPY 192an70 MO»NYn 191 ROA ;000530 70 YV oyav D) Hmnm niann

.1720N NN MINIPH MYV .NPYN NIIND NLY DIWIP DXVPAN 197 (FMINN DY NIVNHN HINKY DHMIN NAONN

(U915 5mN) NO 29N NHNYN
DYDY DMV nLY2 MHIN ()Pl
(3) (2) (1)
-0.0711 0.1884+* -0.0221 Post 2016
(0.100) (0.088) (0.062)
2.4625%** 1.5301%** 0.8593*** Restricted Executive x Above. int
(0.484) (0.180) (0.133)
-0.6984 -1.0864*** -0.8306*** Post x Restricted Executive x Above. int
(0.687) (0.177) (0.108)
8.7095%** 27.9989%*x* 8.4434+** Constant
(1.174) (5.835) (4.138)
272 177 333 Observations
0.597 0.662 0.679 R-squared
b b] » Firm and executive controls
b R} B Industry Fixed Effects
B R} B Firm Fixed Effects

0”901 MY MTMNIYN 1PHN NPVO
p<0.1*,p<0.05 ** ,p<0.01 ***

45



D5913190 YN NIAN YY PIND NYEYN :5 MY

DOYION-NYN NNOM (1-4 NPXPIPONAD) DIVWIAN-YION NINDNI DTNRN MININ IR ¥ AT MD
99751 91INY DUMINND 9OV DY MIAPN 23090 Pa DN NXIN NDONN TINWYNN TWUND (5 TINPIDNID)
Post .2019 — 2013 ©»wn P2 HXIWI NS MIIN DY DOMINN 95 NN Y910 DX THN 9NN MINYND
rRestricted Executive” mnwni , (71NN 9nXY) 2016 »INKX XN MW DX 1-9 VN T mnwn XN 2016
rAbove executive”’d MDN NN YN .2016-3 PINND MDD PN DNINN ON 1-2 INWN DT MNWN NIN
2014- ©OHWYN TNNY D1V MNAD NIY P 2.5-1D M) 7PN ITPONI NPWY KN DIIWNN 1OWN DN
NIV NYY NV (ii-1,0°99010 DYRY DIDNIN NIY DINY MV (I Above intensity manwn 7295 .2016
2.5-9 20162014 D0wa 1% TPONI PO HMIND O2WNN YMNN 59151 DINN Pa (W1oN) pnann v
ROA ,0°0530 70 Y¥ >¥av 1Y) 5NN NI2NN NIAY NP2 MINYH MDD NPNPIPNIDN 93 .NIY 1PN
ANIND NOVPYTIN NN DN MPINR ITPAN DTN PN, TPPOY NP NIIND MIPNWN NN
NMYLN .QIYN NIINN N2Y DIWNIAP DXVPAN 121 (DMINN DY NIWNRN NN DDNIN NMONN ,5MINN DY NY

.17920N NN MN¥PNH

Fixed comp. to total comp. :MoN MNWN
(5) (4) (3) (2) (1)
0.0140 0.0040 -0.0052 0.0218 0.0332*= Post 2016
(0.019) (0.012) (0.013) (0.019) (0.013)
-0.0318 -0.0076 Restricted Executive
(0.095) (0.057)
-0.0296 0.0166 Post x Restricted Executive
(0.024) (0.023)
-0.1740 -0.0936* Above. int
(0.124) (0.054)
0.2404** 0.2944*** Post x Above. int
(0.120) (0.049)
0.0805 -0.0947* Restricted Executive x Above. int
(0.137) (0.052)
0.0701 0.2900 Post x Restricted Executive x
(0.130) (0.051) Above. int
1.194]1 %> 1.1285***  1,0905***  1,1286*** 1.1655*** Constant
(0.206) (0.190) (0.181) (0.202) (0.181)
834 834 834 834 834 Observations
0.501 0.490 0.499 0.464 0.463 R-squared
b » 1 1 » Firm and executive controls
b b 1 1 » Industry Fixed Effects
B B ) ) B Firm Fixed Effects

0”02 MY MTNYN JPHN NPVO
p<0.1*,p<0.05 ** ,p<0.01 ***
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09532 0211 %2 95VUN 29¥9 JY PINN NYIYN :6 NY

YSINNN DIINN OV OYAON NON ON DMMONN DNINYNN .PINN NININ 2220 NI2N DX DMMIN PA DY MY NIY DIVIINN-YIIN NPDINT DY MXXIND NN 1NN NION
DMIN 2992 PYTY) NP2 THNIN TDWN DY NIY INP2 MAIN 1OWN DY DNINN P2 WIONN YW 53201 197N ,(1 NTINY) 172N INPL MWD IOV NX DYIAPHY DDMNN 11P2
DTN (4 NTINY) D73NDN DY YINNT DINND 573391 S1IN P (DXIPY 115132) wIANT (3 NTINY) 1T NXIAPA DININD HY JPNN NOVLD DY OYIOLN NON (2 NTINY 00NN
.192NN NI XN MM .(PIND INKD) 2016 INN NN MV ON 1-5 MW T Mnwn XN Post 2016 .2019-2013 DOIWN P2 INIYL NPDIVI MIIN YW DN H91D
NNVHN MYDID NPXPINIDN YD (3 MDA ITHND) NH12NA DININN YW Above NIINY YW ¥¥INNN XINY 172NN Nn12 Above Y Mndsya NYHNHNWN NN NYN NPNPINIDI

192NN NN MXDIPN PN NPVO .Y 1IN NIY DOAP DOVPIN 191 (M92 ROA- 0Y00)N TO DY HO¥IL NY) NIANN NAY NP2

519391 P2 DN WIaN 510NN YW PN NVOMNY

2N 1ONYNN P2 91NN YISND

OV DDIOINDY (MHana (N2 7Y N2 (N72N2 YN MINND 29N HNYN
4 (3) (2) (1)
-0.2740 -0.2737%*x -0.2552%*x -0.0788 Post 2016
(0.185) (0.088) (0.092) (0.050)
15.3095* 13.2228%** 15.2163*** 7.7142%**
(8.528) (4.737) (5.087) (1.359) Restricted Firm x Above. int
-4.4388*+ -0.9900%** -0.9721%** -0.6513%**
(1.801) (0.324) (0.343) (0.122) Post x Restricted Firm x Above. int
5.8451 10.1330%** 10.5898*** 10.2653**+ Constant
(4.818) (1.751) (1.707) (1.634)
126 225 225 227 Observations
0.547 0.594 0.646 0.883 R-squared
=) » » b Firm and executive controls
=) » » b Industry Fixed Effects
=) = = = Firm Fixed Effects
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1930 SN2 HY PIND NYOVN 17 MY

NRIVN,L(2-1 1 NITINY) 9INY TT0 DN DIONN DOINWNN .PIND NININ 2520 IXIYIA N1PDID MIIND NHAND MINI NIAY DOWIONN-WINN NPDIN YWY NINSIND DN PSN MY
mTny) Tobin’s Q-1,(8-1 7 M1y ,ROA 0199 7NN Hw 520 19) ROA ,(6-1 5 mTmy ,ROE 0199 1 bv oyav »19) ROE ,(4- 3 mTiny ,CAR) mymvw navsn ndan min
12N, MPANN KD MIAND IXNYND MYANHD MIIN DY PINT AYOYN NN MINDD NPIT-IXD MTINYI MPNNN MXXIND .2013-2019 XN OXTHN NMPN .NNNRNNA L(10-) 9
NN MIYN OX 1-9 VN 0T MNWN XN Post 2016 .MY9 1010 XY N11aNY IXNYNZ MPNVLHD NN DY YINID 19N 1T DYV NIINRNND NPNTN MITINYI MYNN NMINNIND
T2192) 112N DYNINN YW Above Mdsy HY ¥XINNN XINY ,N712NN NHI2 Above DY MNINYa NUNNWN NN NIX NPNPINIDI .NIINN NN NXIN DY MNIN 2016 MINN
MYIPN JPNN NPV .MV NIINN NAY DIYAP DOVPIN 1D (N2 NIINN DY 1N DX TO YOIV NI) NIANT NIY NP INWH M NPIPINNIDN D .(3 N2

.NHanNn N»H2a
Tobin’s Q Log (1+ROA) Log (1+ROE) (%-2) CAR (%-2) IRV 711 20N MNYN
(10) (9) (8) (7) (6) (5) (4) (3) (2) (1)
-0.035 -0.182+** 0.125 -0.010 0.178** -0.018 -3.876 -10.741%** -0.936 -3.541 Post 2016
(0.053) (0.077) (0.150) (0.295) (0.091) (0.126) (2.655) (3.174) (3.903) (4.626)
-0.238%** -0.821** -1.253%»+ -15.752%++ -21.392%* Restricted firm
(0.088) (0.416) (0.135) (5.828) (8.839)
0.236%** 0.085 0.187 12.017%*+ 6.143 Post x Restricted firm
(0.088) (0.326) (0.163) (4.235) (6.605)
-3.269%*+ 10.026**+ 5.808*** -246.450%** 440.559 Restricted Firm x Above. int
(0.374) (2.186) (0.740) (26.744) (287.415)
0.266 -0.575 -0.433* 18.805* 15.494 Post x Restricted Firm x Above. int
(0.180) (0.401) (0.229) (9.972) (13.619)
0.195 0.021 2.077 2.620 3.015* 3.896%** -44.465 -48.734 -52.033 -41.720 Constant
(0.753) (0.711) (4.429) (4.149) (1.571) (1.257) (54.473) (51.288) (76.623) (74.751)
205 205 212 212 205 205 205 205 205 205 Observations
0.7490 0.7530 0.6963 0.6938 0.6653 0.6645 0.3033 0.3097 0.1572 0.1560 R-squared
» ib) > » R R > P> P> > Firm Controls
» » » » » » > > > > Year Fixed Effects
ib) » » o » » > > > > Firm Fixed Effects
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p<0.1*,p<0.05 ** ,p<0.01 *** DNV MY>NND MT YN JPNN NPV



D91INN NIYNN YY PIND NYDWN :8 MY

NI 9NN NINVNRN PIND NHIMN 20 ©oMnNn NMoNN Yy Logit 10910 MINHN »8Hn DY MY
09131 9915 DXY1HN .NINK 0-1 YPONA 321 HY MNINKRD MIYN NN T IW DX 1-9 "MIVN T INvN
MHIANON DX INYN NTNRRND .2019 Ty 2013-HD HNRIYIA NPDIS MHIN — DI’ DY — DY PO2
rPost 20167 MINWNN .PINN YNNI MY NIPAN NXIAPA DIONIND D190N NP O¥DNIN P NININNN
mbYa 010 7Above int.”-y 7Restricted Executive” Dnnwnm .2016 998 MINKRY NOPND ONMNN
,DMON> DN DYDOIN TO YV H¥avL ND) NIINN NIAY NIPA NINVH MDD NPNPIPONIDN Y5 .3
912y NP2 INYNY (PIYOINYD NOOPIVNNT NPAIYN IRIVAD 1Y) NI2NN NI DY NRIYNN 29D DY TN

.172NN 212Y MDT OINWN G0N, (NN DY NIUN ININD PNNN NDNYH DN

DYYMIN NMYNNY NIANONN 0N MNYN
-1.2979** Post 2016
(0.605)
1.2768 Restricted Executive x Above. int
(2.370)
3.3012** Post x Restricted Executive x Above. int
(1.298)
-1.7448* Constant
(0.916)
225 Observations
Yes Firm and executive controls
Yes Firm Dummy
0.164 Pseudo R-squared

D»INDI MY MTHYN TPNN NPV
P<0.1* p<0.05 ** p<0.01 ***
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PINN ANNY 199MN K9 0597931 BY MIINA N3N SN Y PINA NYIYN :9 MY

OONYNN .PIND NINN INKRD DTPINA YINYI ONDY D7IMNNY MIIN MITRHNNNT ,PINN TN 2520 MI2N MWNINA 5Y DOWIFNN-YIIN NPDINII MIXXIN 1N 1Y MY
SNIYA NPDIVA MIN 591D DITHN .(6-1 5 MTIIY) ROE ©199 TN S Hyan vy ,(4-1 3 mMTiny) 1Omy N720X1 NN 1IN XN ,(2-) 1 mTny) Tobin's Q on omonn
MM2N HY NYAYNN TN NINID NPT MITNYI MNXNIND TN, MIINN XD MIIN NMIYD MZANN MIIN DY PIND NYIYN NN NN NPNT-IRD MTINYD 2019 Ty 2013-H
172NN Nn72 Above intensity-1 ¥NNWMY ,N72NN NN XD MNNN .2016 XINKRY DMWY NAY 1-5 3TN 0T MINWN XN 7Post 20167 .,MZMVN XD MI2N NMIYD MONVN
9IYN MY DOWIIAP DOVPANI (NN 1)) DIDIIN TO HYW YAV 1Y) NIANN N2Y NIPA NINVHN MOD NPEPINADN 93 (7 MDA 1NN O0MNN HW Above intensity y¥nn)

.1792N0N NN MXPH PN NPVD .DOIAP DIVPIN D) MYV 3-) 1 NPNPIPONAD

Log (1+ROE) (%-1) CAR Tobin’s Q 29N NMNWN
(6) (5) (4) (3) (2) (1)
0.1668 -0.0971 -4.7918 -8.3426 -0.0660 -0.1608** Post 2016
(0.142) (0.176) (3.581) (6.169) (0.068) (0.065)
-1.3359%#* -1.9505 -0.0822 Restricted firm
(0.421) (12.043) (0.199)
0.3706 9.9539 0.1988* Post x Restricted firm
(0.229) (7.815) (0.105)
0.7909 -34.0879* -0.4557 Restricted Firm x Above. int
(0.631) (19.665) (0.353)
0.1352 44.0769** 0.5240 Post x Restricted Firm x Above. int
(0.762) (21.225) (0.385)
2.6817%** 1.7065** -16.9307 3.9035 1.0070** 1.3088%*** Constant
(0.919) (0.709) (34.727) (27.194) (0.462) (0.427)
107 107 111 111 111 111 Observations
0.138 0.426 0.053 0.072 0.041 0.058 R-squared
B ) P ) ) P Firm Controls
B ) k) ) ) k) Industry Fixed Effects
NO N9 NS NS NY NY Firm Fixed Effects

0”901 MY MTNIYN 1PHN NPOVO



1220 003 HY PIND NYSYN 110 MY

G0 ,(2-1 1 MTINY) DXINNA NNRN NNV NPNTHN DN DNYNN DINWNN .PIND MHININ 2520 11270 NPV NIY DIVINNN-YION NVOY HYW NTHIND MINSIN NN PN DT MD
NYOYN NN NINDD NPNT-IND MTHIYI MIYINN MXNIND .2019—2013 DNWN P2 IR NPDIS MIAN DY DOHMIN 5915 DX TN .(6-1 5 MTmy) EDF-Y ,(d-1 3 mymny)
ND 112NY AXNYND MIVN MIIN DY XDINAD 19INI 1T IYIV MINNND NPT MTINYI MPNIN MINXIND 1PN, MZIND XD MIIND INNYIL MDD MIaN DY PN
Above Y¥ MINYI NYNNWN MIN .NIN NPNPIANADI .NIANN NN NIN MY MININ (PIND INND) 2016 MINN NI MVYN ON 1-D INWN T mnwn X0 Post 2016 .mYaon
DYOPAN 91 (DYD2IN TO YV AV NJ) NIINN Y NP INWN MO NPNPINIDN 5 .(3 NIDA 1THIND) NIINT DYMINN DY Above MNINY YW yINNN XINY ,NIINN N2

172NN NN MNIPH JPNN NPVD .PYN NIAND NIY DOWIP

EDF N (%-2) P3N JY NNIWNN NPNTIN :M9N MINWN
(6) (5) 4 (3) (2) (1)
0.7222 1.6891 -4.5177* -8.5629 -0.0185 -0.1365 Post 2016
(0.653) (2.074) (2.593) (6.390) (0.172) (0.276)
1.4241 -6.8420 0.6953 Restricted firm
(1.303) (5.564) (0.577)
-1.8256 6.1445 0.2224 Post x Restricted firm
(2.060) (6.248) (0.242)
1.6831 36.9106* 40.6259* Restricted Firm x Above. int
(1.468) (21.139) (24.312)
-1.7519 4.4811 0.3547 Post x Restricted Firm x Above. int
(1.380) (5.273) (0.291)
6.4774 4.4106 -158.9266%** -162.7643%** 13.1967** 12.1384** Constant
(5.828) (5.907) (42.690) (39.276) (6.516) (5.982)
169 169 223 223 207 207 Observations
0.502 0.513 0.937 0.939 0.635 0.636 R-squared
> > b] b] b b Firm Controls
> > b b] b b Industry Fixed Effects
=) =) b) b) b) b) Firm Fixed Effects

0IN0I MY’ MTNIYN JPNN NPVO



02IVN DTNIND 33129059P2 IN DI MIVIA DINPY — MY :11 MY

WIVMIP (3-1,N7W PO 2.5 DIPHI NTY PPN 2.8-H 7q0rN NI (2 ,(2013-2019 DIPH) 2015-2018-9 DX TAN NIV (1 : MDY T DY NPIPIYN MTNIND DN PN DT MY
PPANI 1PV HMINY OV 2014-2016 YW NNPNN TIINRD (D»MY DIPNI) NN NNNX NIV TYNI DRN NORYD ONNNA PPN DI YNNPD — TPINN NN 790N Hyn”
DM9DNN IWNRI (3 M2 INTITHIND) #Post x Restricted Executive x Above int.” mnwnn OTpn NN NN MY NNXIND MIRSIND .N7Y PO 2.5-D 112 19 MY

.DITIPN MM NYHNNYN DNAY OMONN DNNYNRNND TAN I3 MNNHD MMNMYMN 2080 *NININY MNPYN 19010 NN DNININ MTINYI

790N SYN? IV nNNYN 797N N9 NNHYN OXTHN DY
DNX MWD MNYN Y o0 2.8-5 2015-2018-5

-0.853%*+ -1.051%** -0.876*** Log (Total Compensation) - all executives, position level
(0.111) (0.130) (0.147)

0.261%** 0.345%** 0.225%** fixed comp. to var
(0.047) (0.061) (0.073)

-0.652%*+ -0.759%*+ -0.664*** log(average compensation in company)
(0.128) (0.144) (0.156)

-0.989*** -0.915%* -0.815%* log(Compensation difference)
(0.351) (0.379) (0.411)

-1.018**+ -0.986**+ -0.875** log(compensation standard deviation in company)
(0.332) (0.358) (0.376)

-1.650%*+ -5.938+*+ -3.88g %+ log(Compensation difference between CEO and his deputies)
(0.380) (2.444) (1.295)

3.269*%+ 3.287++ 3.342+ Probability of CEOs and chairman turnover
(1.285) (1.362) (1.875)

18.805* 20.794* 30.468* CAR (in %)
(9.972) (12.725) (17.922)

-0.433* -0.549** -0.216 Log (1+ROE)
(0.229) (0.272) (0.245)




930 SN Y PIND NYAVYN NTNRY YINIA NV NVPITIN — MDY 112 MY

NNNN IN DY 7PN OND — JPHMIN IOV 13 DY NN IMNDY 3T Above” Y MMINYN MNWNIA DIPHI MIT NNV WANYN TN ,7 M2 1N MINXIN JNIN DN NN DT N2

.PINN M9 95

Tobin’s Q Log (1+ROA) Log (1+ROE) (%-2) CAR (%-2) 998V TN S9N MHNWN
(10) 9 (8) % (6) (5) 4) (3) (2) (1)
-0.089 -0.182** -0.026 -0.010 0.042 -0.018 -5.586* -10.741%** -0.995 -3.541 Post 2016
(0.073) (0.077) (0.177) (0.295) (0.087) (0.126) (3.171) (3.174) (4.259) (4.626)
-0.238%** -0.821** -1.253%** -15.752%** -21.392%* Restricted firm
(0.088) (0.416) (0.135) (5.828) (8.839)
0.236%** 0.085 0.187 12.017%** 6.143 Post x Restricted firm
(0.088) (0.326) (0.163) (4.235) (6.605)
-0.538**+ 1,141+ 1.282%++ -38.322%*+ -19.577++ Restricted firm x Above
(0.086) (0.338) (0.130) (5.482) (8.4506)
Post x Restricted Firm x
0.150* 0.140 0.145 6.898 3.345 Above
(0.088) (0.250) (0.155) (4.716) (6.788)
0.486 0.021 0.547 2.620 1411 3.896%** -16.254 -48.734 -36.189 -41.720 Constant
(0.717) (0.711) (4.205) (4.149) (1.351) (1.257) (51.241) (51.288) (71.204) (74.751)
217 217 217 217 205 205 217 217 205 205 Observations
0.260 0.267 0.695 0.948 0.694 0.665 0.302 0.396 0.154 0.156 R-squared
» b b » » \P) > B > > Firm Controls
» b b » » \P) > B > > Year Fixed Effects
» b b » » > > B > > Firm Dummy

0”901 MY MTNIYN 1PHND NPVO
p<0.1*,p<0.05 ** ,p<0.01 ***



