— MINTHN TN DY 0PN Y MINNN
1115819992591 Mapya ©Xyvunn mMiva Mnvn NN

PP 92 N

VIVIYY NY - * A3UNY XUV

MmTpn .l
DINYN 20N THINN MW MVINNITY,TIND NITIDM VT 1IN INIYIA NMINPIAN NN
YN ST DY DXOMNNN P MNPNR DY MIAN DPYWNI 022 YT NN N NPLVIPNYT OO
DWOPYN ,NINN PIV 1ND) DPRPI YIN DYDY DXANND DXOPNNN MMPHRY DM 00PN
OYXMPYN 729,009 DXMIPY DY TIND INT PN DXPADN DIPIANY T2 197,(11) OO TOM
TVN I8P DPIAN DY NPVIPIITI MDY HY N M .NMTPO DN IXRIUN NN DY DOONIPN
MAPY1 ,DOYYNn NNV NONNN L NANY DY TN .MNIAY 0¥PIAN P OPYTN DIVP DOYN
DXMPY) ORIYR NYIAPY NMMNANT DY MNDNN DT PORIVIND PYNI NHYPY INHOIDON
PR N — 97IN2 MDY H7INT DIPIAL PN MNPN DD MIVAND NN D .DPDII
DY 1N AR NDYTIN MINRIWN PYNY D27 DT MYPYNY DOPIa DY NDMND ON ;991 NHYY
DN (N12) DXNVND DY NPD MPAN DY DINN YMPY D) DMDINY OIMIPY HIAPY MNP
NN D192 1PN NONX DIIYNN ORD .MDITIN NPIRIYN NPRPIAN MXIAPNN DIPHNL OOINNN
7790 1IN MNION D ONN — 9 DN, MNP DY DIPIAN 91 MINNN

,PYNI DTN DOPOYN DY DOPIAN DY MINNN NN NS MIN PNONN IPNNA NNILVN
MNPN OMD PN IN — NNPAN DY NMITVARDY NN MYNND PYNN NNYND TONN YPI DY I1pya
MXIPN) O¥PIAN DY MNIIN HY DIPYITNN DIYPN DRN )INIY MIMNYN NN JD .0»NON )IN
NN DY NIINYN N N DRM,PIV N Y)Y ONINKRND DY ONDID DY DIWOVN (NPRPIAN
ONM 10 MTPHNNN NN TN IPNND MORY T TNYD .DOYYNN NIV NVY TUNI — 5ND punin
NYIAP NY2 DTHIN DXPOYNN DOPIAN MY NVITN NNPXNVLNN ,PYNN NNMNS DY — DNIVN TYN2
Y 29 DY OXM ;9IND PYNN NOVYNN APOYI NMY MINDAN N M ;IRIUND DY MDD

POTNT YN DINIMY NWIY 1Y WMDY IWIRY HNIW P31 DOPIAN HY MIPIanD SND T ¥y Ty mTim px

1998 °9Y0 NI 0NN TIVY) NDIX NN NNYN DY T TMIRD IPIDIP PLIVONPY ,PYYIF MY PVUDH
L7320 HY BYDI91 YP2aNN NI BD1997Y
INIW P2 APNNN NPYNN

PO 0YN9 NN Nand nayn *



NN MNP OPI PNN DY MNP DXPIAN P2 DPITHN DIYPN NYAYNA NPV N DIYWNN
DNIYRD DY 72N — OXPIan

mMHINN DY HH305 1P YN 551D IPNNI DMK WHRYNN ITINMOD DNMN RN
N NON MI2N 2000 TY 1993 DMWY P L(DIAR-DN) THIMPRN DD MINDIN NPIMOYYNN
,PYYNN QY 59 W NI1PINNN DOXHNK 40 -5 INNN JIDY MIPINN .0 DPOY DY DITH
MINS JPOY DXPI1AN DY MINNN NN PNAT 1I¥NI IWN J125 .0POYN ININNND Y170 MNNN TUR)
MYY2) PLINN MOY ,MINTIN INPNA ,PYNI MIINN HYD NN NNXMNT MIIN KDY J2IND vV
YPNN NN PNMYYN 192N DI N2Y 51D N DRND .OPRPIT DPRY NN MNPHRY NN MY
T GONN (M) TINN ,TINN RD) NPIIV IRIURD ND 29 DY — MY D32 (N1211N) INIYUND D)
MIPXAN Y NIRND TINND YTIND YT NI NIN DINMY .DMMVN DMODIN MNYTY DMINA 19000
DO IUNR INXIYND 9PN ,IND NN 9D DNN DXPIAN T90N DY DNM H9ON 0PN Yy
DONN) .ANDNN PIAN YT-DY NYY) TUN NN DY NION NP DY YTIND ¥R 1D ,00P1ann
40N .20 NNION P2 DIWPN NN IR DXAPWNN DINWN PTHIND ND 1IVIN NON DNINN
MNYTN TINN 191 92 ,9T1H ,N1PNNT PO, 7INAND DY DINN) MNPAN DY NN ,NYN DINMY
.NaNN SV 0»90ON

DOP)2N DY MNPN DV WP ,TRN TSN ORIYND DY NNIVNN NPDIN DY NON ONMN)
D55 ,NYYI XOW 191N, N2 DMPYM MMINNN NMND DX PY 19IND 1IN DIWINRND 90NN T8N
INOXIIT 1IN TNV IWANN Y9955 1APRN YPHRN KA SANY TY IRIWI DMPNN PO NN
MNP DY PYNN NNXNA DY NNV DYV NIPN ORM ,DYPIAN Oy DMIVPNN NNNI MNP IPON
1IN PYRID : NNION 901 DI 1D YW OMNMN NRND DY NNNINRD NPTINMH MIND ,NNT DY NV
295 NN NNYMNN NN PPN INKI TYNX NPRDINL MIAN DY P YN D910 XINY DTN 125
oy TNYY TN HY ,DOPIAN YY MPIAN MM DY NIIWY NIXNNN TN ,IVN INION .PYNHRI MIaNn
OOMNY 5y P DIIMP NMIPAN NI ORIYND PNN DY DNYIYN ,MINIAN DY DOPIAN DY DIWPN
1IN I NPRDNIN MIINNN DT PON YA D PIND NN NINT OY .DDIT) DN DMITHNN
ZMINPIAN NN DT DY

T IWUN,IINKRD DMWY TIND INNINNY N2NT MI90Y TPYNI NIWPNN NRNTIAY
YDIAN TIVNN IMNNY NNYPY ,MNTAY DI Pa OOPYTH DAV YW MNIDN MNINA

NAN YW PITN WP YW Nyownn 1 Mo -9y (Industrial organization) >n»wynn PNy INm

P3N P MY NNPINY THI NONTY NV1 HaAPY 91> Ywr (relationship banking) p)an oy
INMNY To2 XVANNY NYIPY LMV TIIX TYP) 232N IMN DY DNV 19010 DY TP MN8N N, THN
INON NIN INMN OONIYRD I AN DM 123 NNPINN NN YODININNNN IND NN DN P12
PN NOIND DAY DN PYTRN IYPN 2D XPNT 1PN [ NNT NNY .(12avn Mpd N nMya) Nd
,229 POV NOY MNP NAY VI PXIYND MNPIN DY MYMNN IR DTN ON) ONIUND
Sy 112> NPONTY MWYD 2321 DY INDIDMM YN 12T .NINPIAN NN DY DY IvWpin NO>NNa
TINN NN DY 19T NYINNA DRNINN NN DX TOAD MDD : NNION DY PN NNY N9

STHY XY NIN . T/NNT ORIURA MYY DY D30awnn DNINN NN MMPY 600 Sv DX Nay N2 (1979) y1y 2
.MOYN HY DWAWN PIAN BOY NPIVPI NYD NI I YPIYN 1NN

AT INPIDN IRNIND MIVIRD MONN NIY NTHRNI NNPNN NN 3



9N DXNNIN MINY 12 D) IWIANS NI PIAN DY PYTIN WP ,TNYI NNIN NNPINY DT
MTNHYI MNP ONN NX NN ,NT P NPPINNX NPITY VYN XY IHPONI MNINNN DNIVI
NN DTN ORIURD DY MYNIN IR DTN NN TIY IR DY NNPPI-PIa MUpY
-N2 DMM9INNDN L,DN) DNVP DIPOY 12X NN IVON NMITYN DD NNY DY INRIYND PHN
MI20N NN MDNIN DX NONN IPNN PN MNPHRY 191 MYIND) YN MIVDD
NN DY DOPIAN DY - DNVP KDY — DT DPOY DY DIPYTNN DIVPN NYOVN N1NIAD NNNIND
MY OOPYNY To1 MN DTN DXPOYN DY DMDWN .DNOWN NION DIPOYY INIUND

112X ,NNIND DN IPWNN

MINNN DY ,9IN0 PYNRN NNYND DY NYAYNA MIT NIYPNN NNTIAY POX NADN MO0
MIAPYL Y0INAN TINNL MINNN 21T DY NPITY NI¥N DIIYN DY NMIGDN DN TIPNN DINNA
SV MYaUnNn NX 1IN 1T MO0 .DOPYHN DMK DT DI DY NDNDY HIND DPWN NNYN
oY NYIAPNN NPITY 7901 D) MNP DN NN XD DOPIAN NN TIT IPPYA DOPYNN NNMN
NN N2YTHIN NN YD DY 1NN 01N TIVNI MINNN DY ORIV PYNI MINDLIDON NYIVN
ND DYP)2N 901 MIND NON 1T MNNINN MINDNN MNXPIAN OINN .IMINNN NNMNIN
DINNA .ORIYND YIPIIN MYMND) NOTIN) D7IN2 INDD MNP DY MIVAND DIYN NYIAN NV
MypPYNo DXPIa YW NOMD NN 12 MSHDION MIAPYA 7D KX¥NDI ,DINN YMPY — INN SO
D5 XD 199 ,NMMDN NNIAPY NXON ,MINMPON 9995 DIMPY IPNYN KD DN OIIN XIND DN
1PN NN N PNV NTIIYI VAN .TNINND DITIN 1T NDNIN NN PYNI MNP
IPNN2 NNONYN NN .DMND MTPNRNN TN MINDN DY PYNN NOWN NYIVN NORY DY NIHID
MWUPA NYTN M0 A0, NN MYNNY DOPYNRN NNNS NYSWNA NYTH MID0N P 9aNY dNONN
NN DY ORIWIA DYPIAD MNP P2 OAYPN DY NYOVNN ONN D) PN ,MNPI-0Xpia
D0 MNP HY MNONN MIAINM PYWHN NNON YPI DY NNV NN IMIX INDIVUY INITUND
N MNMPN

oY MINNN NI DOYYNN NNV TYNI 1D 0N IPNNIA DOYIAPNNN DMIPIN DINSNNN

Y PNN P AN YN LDINRYNN 9002 IR TIY NV .DDITHIN DPOYN Yy DOPIIN
NRY GN-DY .NWYN TYNI T ,PYNI NNV NI0N NIDN MNPV INIYRND MY DIPIAN
DYPOYN DXPIAN 1) NYYN NIPNN Y MXRXIN NN ,0DT) DXPOYY INIUND NNHN NN NNMA
DN ,ANINRD OYIN (NN IMX DY NIDINRM 120NN NAPNNNN 1R 12¥N) NAVN NV NYN
PYNN NN YPI DY INIIN D25 ,PN21 19IND NNINVLXN T NV MY OIPMIPNHN OPIAN DY
NN MYNND PYNRN NNNND IPOYA NMY MNIN 2D NN IPNNA DAPNND GO0 RN D"MND
NYNNT NMINSMN JPRY MNP D ,NMIRPIAN NOIWN DY NONRD DXNON MNPN DM NN
DMNXA PN NYYA 1D DN HSPNYI MDY NOY MDD - NRIMN NNPIN DY NNPN NUYD
N J199) ,07MPNN DXPIANN PN DPNON MNPN DM INNN 93D NY NIVIOIN ,DPNY
INIUND VPN DY INY DM MYM)) XIND DXPIANN ONIYND DY INY TN PHN NndDY
NN 925 PN 97N TPONM MDY NY NIPN NXHY MNTPAYY Ty NNT .(D»DIPHN DXPI1anNn
D)2 IR 939 TWANNN MINIMN PINRY NMNTIAY 0) ,D0NIVN DY . MNPH DY DM OOWUP
D% DWPYNA HY NI MIMIYNM ,PYND PNN MIYNNA TOHD YPI Y ,97IN2 PNdn MNP
TNUYN NYNN P9 O3 N MINDT MIVNNA AN IPNNT DN R¥NND .NPYNIVI MI1IN2



12X OXIYN NN N DY MNPAN DY DNYY DXPITNN DIYPN NN DD DOPIAN INdHSN
NN DY DNV IWPN THX D) MNPAN DY DIPIAN MIWP DY DXTTHN D MXIN DX .INY
D2 OIX , MOV NMNPN NDOWY IRIUND PNN NIROYND NYYN NDPNNL DY (P)an oy
DONNNND Q0N ORIYND NN DY NPND NYIVN 0¥ PN KD NOR DIPYTH DIVP NVYN
$NAND NI )IPOY .DOPIAN IT-DY INIYURD NNNN TIT DY D) MXRNIN MYIAPN NN DX NN
MON DN ,DOPI20 NNROWN NNV IRIYRD NN NXROYND D9 1NN DY IN» M) 120

INAYRD DY P20 DX DTN INY DM

YPINNM) YVNNNN YPIN DX MPXN NX MIYN PONI : XN I9IND PIINRND VINRNDD TYNN
NTNRD NN OYAIN PONY DMNNIN DX MWOUN PONI .NMINNID NPNIVNNN NNDNN NN
D200 YWINNN PONN .IPNINIIN)

INDINNMI SVNNIN YPH .2

MNY9Y P11 P2 OYIUPH NYIVN N

,(DPP)2 DMIN NI NI IRIN ;NP OYWH) DMDIVIN DXINNNN YV D1IINN OIPPINN THN
Y IMIN VPMI9N DY — NN P2 NNMPN NPIVNIO-RON MPISNNOPRD NMYL DY TTHINNND NIN
YV TUR ,DMINND 0XIVYL INNNN N2 MDD . MNIN NYNPN D¥a — NN Pad 0o
9Y NP9 MMM DI TUKR ,JPINN APYNI) MIIN Y YN NOINI 1IN ¥ DIPIYY NNNIM
D»PANIN DINXN NN qoM1 .(Boyd and Prescott (1986) ,Leland and Pyle (1997)) ymys
,2UNY) MNPIAN NIIWNN INIYN MDD NNPN PAD YTID 2PN J9INA DNMNND PIVN D DY
991 NN T HY PNPMAPND NOOR PYINY 715 (Lummer and McConnell (1989)
Y VP DY AN TUNNN KON 99N DT N ND DNYA AWPNY WINTY N2 OOPNND
-0 Mwp i) Relationship banking-a npoiyn m190 PINKN Mwya DRNNaNN

AINND NI I IOV NIMNODN TR, TOYNIUN-TAY NPMITH NN DT IVIND PR .(MIMPY\MNo
DV Y0197 1ANNY PIAN DY INY NDITI MMNN OMYNYNRY MPOD P)aN P DDOUNNND DIVP
LDOMODOIVON DNONWN 100N MYNNNA TTHY MPOD NP Pa DIVP DY ONYP .INN
MIVOND NN INMD NN T MINWND .NNAY 732N P2 WP TYUHN RIN IWPD PYWN NOPITIRD
YY) MNPAM DX MIWP NHRXIY DTN TNXY .PIaN YT DY VI TIINMAPN NPNY
MXNON DY INN NPTDM TTHA N ,NNPON DY NN TO2 21D910N0 IMNINN DY IPpHNa vinow

Elsas and -y Hans and Van Cayseele (2000) ,Blackwell and Winters(1997) ,5vnb) nnyon
9YTY TP AWPN PHINY MAXD ¥ 5,90 DXIDIN NN v vpw 55 (Krahnen (1998)
DXMIPYN 1YY NN PIAN DY IWPN DV NPNI TN MDD NHYPNHN NN TIT .IANY

.Cole (1998) H¥x 1VI92 YANWY 95 ,NNPTPAN NIY Y¥IN PIANY DXADNN

Relationship banking Yv »nmabwn Sw my 190N N3PN22 150N 1N MIDN DY NPy

oy (M availability-n) NxNON Hapd IbY N¥IIN Yw 1 Yy (Relationship lending )
YOIND MNY SVNRNN ODIN NN DXNMNN DXINNND DY DININD 190N .ARNDNN DY NPNN
DY MNP 0PI MIYP DY MDD MYAYN MINDND I MIODHN MW NPIDIN MY NV

RNONN NN MV



:MNAY OXPIA P2 OIVPY NN DMNIMP NNIVYNRIN NN Y9 DY
OYTINN MNYWY .IMNDY PI1aN P2 DXONA NYT DIPIYI MY NP DIVAIRD WON DIWPN N
SW NN NONTY ,INNWNA ,INNDNN DY (renegotiation) wTnn NDo ¥ ANy Yp
NN PV MY RO YNNI 11D DD YN NN
DYYMINN HY MI0IMN NIPD NPYA DY TN 20 (MONIOriNg) MPrd DVARND NYXR DIVP .2
.172na
NPANI 1D OOIN,PIAN INIY IXPN ANV NPNNI IPRY NMIRPOY DV 11N DIWIND )
SPIRD NMVA
SV MYMNIN NNV IONIN DIVP DY DNYPN NIRIINIY T W) NDIM ,NIN DIMIND YpI DY
19X 195 .ANON 2>V 1D 7IANNY INKRD NXRNDNN MNIN NX 19WD 531 P12 ITIN IRIYNRD NN
DN IXINN SVNNRNN DTINNND NYAPNN N IRHIN .ARNIND PN DY 19T 79 DY NI MR
Sva NN DMAWN INYY P P2 NNV MYIN DWPY DOXRIN 0N .Boot and Thakor (1994)
>0 1Y 72NNV INKD ,PIYN NNND THNN NN (NNINVIL NANN) IRIYN NNY PIAN DY NN
9PN INNROY DINNN DY VIVEN YTINNN Yapnn Petersen and Rajan (1995) bsx 0y .anvn
F19 INNONN YW RN DT WKWDY NYRIM PNY P2 PNINY 991 PIANY
NON MNION .MNPA DXPIA MIYPY MNION DNDOPY TNV NMIYN NYIN NINT NNYD
(W TON DY
921179 199,090 DY NYPN YTH NN NPND 1D IWIND ,P)AN DY 7NN SPNNY N
217 QDI NN 1V DI HYW ANNY D)
VTN MDD MY MIPY” DY 2NN NN DODIOY P20 NN P DOPITIN DWPN A
P2V DINND I N N 11799 YOOI NI HNIY 1D TWANY 1NN DY NION PIaNY
PN YN A% P1an v Pvn Nd MIN (Raan, 1992) .5nn vP»9NY INKY

.eX-ante mHNN2 NPNY D1 DIPIANY MY
DOYTIND DTN TYNIA NPDIN MDY NVANN XPNT MDD PN Pa PN MOINNN YoN o2
v Nwn omnn Sharpe (1990) -1 Greenbaum, Kanataz and V enezia (1989) s 078N
DY MNP DOPIA MIWUP MYIUN DY YIPP DY TPPINN NPNIL DPDIY DM DMININND
Petersen and Ragjan on oDnaw 0woan .mxnvno mna YU men 9y manonn Pnn
DY NV 21V NAYHNNN NINNK INXIN N DNN THX Y1 .Berger and Udell (1995)-1 (1994)
nyawn Nx M1 Petersen and Rajan (1994) .5%yY 1151nY N»2LIOIND NPNINND NNN

TPNNNOON INPY ONIYWNY Tia (availability) nmnt by on NN NN Sy 0 WwWpPn
NYAYN DR DPN ON DI NP2 OMIND PIY) XLINNY MK P9 NP0 MOVPN
V> NNPAOY HI5W DINNID ON TIY .IXNDNN DY 1PN DY PI1an Dy PN TYN DY Npnam
ANPIIN INIYND DY IMPNT .ANY NN NN NINAY DOVNY MIN OPIa INY DY DIVP
NYAVIN ,INY TP RINY DIPID IRIUNI NVIY NNV VIDIWN DTN MYSNHNI DTN NN
INY OMYNRYN DY DNYIYI MPNTD DY DWIYN INY DNIN DIVP PN DY PN



2PMY G0N INIUNN HY IMPKT DX D) DVPN DIPIA INY DY DAIYP .1PNNN YY IWRD
INVIAN XY PIAN DY DMIVP DY MNP OMINN IR PIYN DRY 1IMW NIYWN D¥O¥N DXAMON
onmnn ,Berger and Udell (1995) ,1ox MINXIND MY ONIUNX YW MPNT INP2 NONX NN2
P2 PN TUNNNY DO DINXIN PNIYN MNP DY DNN) NN NMIYINNI YRD DIVPN NN
NN D>2oNn on .(collateral) MMNaTyy NWIITN MOVP 121 NTI NPIWVWNN NPDIN MDY PIaN
Y MIXNDT NP DV DNXMN ,DNMYVOY IRIYN MNP DXTPNRNND DNV TO1 MINNIND VWD
P20 OY NIV PIN WP NN
NP KO NOPNI MNY MPTI 27NN NIY B MNID DNIMAIAN D01 DMPNNa
Blackwell and .1n12o03705KN NPNINDN SN P WIOND NIVARNDN THOYDWNI-TN NINNIN
oy My, Repetto, Rodriguez and Valdes (2002) ,27n N v oonny May ,Winters (1997)

MXNON HY B9 HHION FTINY DINNY NN N2y Bodenhorn (2003) S 120 9pnmy nHysy
DY NNPAN HY PN TINNNY DO DIRIIN ,19-1 NINNDD YNNI PIV-172 P12 T DY NIV
Dietmar and Korting - Elsas and Krahnen (1998) .07 »XIwNn Yy nndivwnn nv2>n pian
,1NNY AWPN TYN P2 PNam wp oorsmn XY ,Cole (1998) -1 nrnaan omny onman (1998)
MNIUNRN PNNY NNVP NI MNIS Ny orsIm Degryse and Van Cayseele (2000) 1orny
125 DYPIAN DY NNON VP HY NPTIDIN NN P WP NN D) . TYHNI N9Y RPYT
N9 MmN onsm Elsas and Krahnen (1998) .nyynwn-1n 198 MIXXIND INIUND N0
Cosci and -y mm May Dietmar and Korting (1998) ,Any nmay nyhodnwd Ny
Repetto, Rodriguez -1 71 nm nypnnm P qwp PRy DRI HYR M2y Meicianti (2002)

INDIWNN TN DX NHYH NP DR and Valdes (2002)

MN9N Y 2023997 TINA MINNN DY NNYOYN PYNH NNINS .2
NN DY MNPIAN NIWNY THINNN MINN DY NYIYNI MIT NNMYP NNTIAY DN NODN NS0
731 NOY MONMNNN 89D 19IND .NINPIAN NIIYNN DMDIH DMWY MNP HY MM
DYDINY DONNN DY NDNID NN MYNND PYNN NNNS MIAPYI NNNANNND TINNN MINND
oY YPANNRN IPNND 9PN .(NND PV RDITY ,INK PPN NNINNY MINN D) 121D 1O1N)
MPNN PIVO DT DOPIA HY NDNOY YWV NYAVNI IOV PO MONY DIMINND NXIN 1T NY9In
D»DIAN O¥INNNN DY PIRNN TN NN MYDNONN , MDD .0»MIPNN DXPI1AN DY DOWNNIAN DY
N IO NN DD PYNN MDOYON DY D3 D¥INNND NOMD DY NYIYNN NN MYNNINI NI
MNPYY TIYA , 0071 DOPI2 DY NN (NP19) NDND DY NYIVNN NX NPTIA NONYW 11D D) NNNNIND
2N DY PNN MYNN DY PXHSIDDN NIRNIND D) YNINND D127 Y01 TN PIY DY YDOUPIN
IIND IMIPHRN PYNRD NINKD DIRYMIN DOPIAN D) ONIYN DIAPY NPMIPH MNP NIVINNDN

N1 Yv Nyswnn Nx ooon Claessens, Demirguc-Kunt and Huizinga (2001) v nvpo

WYY NN DNOY MNINND N2WN MO5ON Mponn .1988-1995 DMWY M»TN 80-20 DY DOP1a
NTHN YD1 NNT PN DY DTAM OMNIPN DY) NNIYD DY DD DY D»HHYON DMWINIIA DTN

NPTIINNN NN PV WP TYHN TPTINT AN ST PIAN YW PIWN MW 93 ANV ANNN 7>in maia npdn



MPTHI INY ONVPI MNNANHD MITNHA OMMPNRN DIPIADN ANV OIIT) DNNI DI OYPIY
D»MIPNN DPIAN DY DNPNNI DINNXI HHI TITI NXRLIANND DT OXPI2 DY OMNDN .NMNMN
PYNI DI DMNVPON DY MOI5ON MPYAN DY DWAYNN 1IN ONNINI DINOY TN
555V ,1PN2 XPHIDYHN POYNN Y Nyawnn Nx M2 Denizer (1997) Sv 90 and nNn
DINNY DY POV, D¥P)AN PIYVI NPTIDIN DX IINNY MNNIINY KX NN .OMT 0PI NOND
NOIYN ONNIA NDY YN ,DX90N DPI HY DNDND MIND .DNTHN DPIAN YV Piva opon
MINPIAN NN TY NPMINDT NTNI OIMYNWYNA MNPV IPNNI XN XY NNT OY TN .NINDIAN

D232 N YY MY NPONY ,PYIVDIN Ny NMT Xw JMan Wright (2002) Sv anxna

oY INY NIDIDH NNRIINN TN L, NPMINDN NN NN DT DX NDMD YD NN¥N) ,1985-2
DYP9N NIAY MMINN DTN OXPIAN HY NPPOYN MIRNIND DY NYOVN NY NIdNY DOPIAN
TIN NPANIN NI INND O OPIAN NN ) v Unite and Sullivan (2003) bsx
MOONI N, MDOPYAN DIV TN L(MNNAWH MY DOPI2 NIAY IPOY) , 1IN SNNIN DINNDY
MAINNN NN PNV DOPIAN DY DIYPN DY MDYNN DINNY INIUND
LDOUPMAIND PIYN NN DN 7PNDA T PYNN NNPN \PTH AN NYPY 1)
9901 DX D) 2N YD IRIYND DV DY PIAN MVUP DY NYaVN v 0P1aN Pv NN ,INDd
LDOPAND ,O910N PIVN TN NN MIVN DN 19D PYNN NNXNY ,MNYN KDY YPHRn ©¥pIan
mMNON HY VIONND DN OXPIAN DNNNA DN PIVN 1IN NN D) 199) MNIIN 292 TMIVN

Petersen and 5w 0nxHD 5w NN NI 11TY ITOI0N0 DMINN .NTAY WY INIURD N0

AN 91T ©PIAN HY (EX-ante) PIvn MOV YOO VIV HTIN MY¥NNL ©rINN Rajan (1995)
YND) I3 9 DY 1125970 DT ) PNYNRD 11D VAP (AN 191N MON MIY) MDY MNP
VIVR DYIAPN 0N .0PMIND DPNYO IXNYNL INY INNN 7PN (POMN NI NN
DYPIAN PIVA NPTIDIN P20 NN NNNIND P2 IWPN NPT MYNNNI DN MIYUND Y PINN
NN NNY VY DN ,DPPIAN P2 MINNN NYT IWNOYW >8I Boot and Thakor (2000) .ymypnin
N OP PN GOINN DITIY DN NNV TIIX WP NMINN MIXNIN INM NNNTII MINNON
NTOIIN NYIINN NPN NN TR INIYA NWNIND DINDN MDIPNN PIVD D3 DIPI NDNO
NN NIX VI, NNN MYNNA PEDTIDHN N NV .90-N NNV NN PIYV IR NIINNDN
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ININHDY 29, D¥PIAN DY MPIaN DY 7DIDYT) DIND” NN DY OO0 MNYTA TINHD MNP DY
: DINAN ONMNWNHN NN DN NPINVPN MDD ,0N90 19N . OND

912y NNT T D2 NP0 NIDN D02 NI YRV P2 I WHNYNY NINI — PYNa N%3%9N
oY 2MND PYNN NHVN NYAVN NN 1IN THN-DY .MYO MIVN NNV NNNDN MY MNP D
MV 951 PYNIA NN NX NPDNIL NOOD DXPOYN DINOVNY NIINIY PYNI NN PIAY IWPN
NYOWUN TYNN NDONN PR ON (MWD DT DY TPNPRIVIIND KNIV )2 72 DX I0IDD) 7902
NN L (NNTAN IIMAND IRY NN ONIY PI2 7MY T2yN0 PNID OOPIAN 12 DIND PYnn
P DPDY DINOYNY NN NXNWNIA HXIY P2 N2 HY OTPNRNY 51 MV1a Hapd 121N

Jd—nma

oY ON NN IMNDNN NANPY PNNN DY DIWAVNT DIIVNN DMIINN THNR — H19997 239NN
INND DNNINN ONINWN DD DMIPNNN DI .10 DNPNN NIPON XIN INDY IRIUNRD DY IMPNT
NPO DY NPY MMSNNAPN DXAMOD ¥ DMINNNIN PONI .NIPA NINWND DY NN dNDA MNWYN
,(Blackwell and Winters (1997) Hsx Ywnb 15) .18y 2320 12 DY NUMY %95 1Y HY )1570N
POPN) NN D :IPOYA DNY NIDY DIDPY DINVPITINI VINOY NYY) DMIPNN 21712 IDON)
YNNI L(POPR) MOIINN NNMIX NYY L (D>THN) DIDIID 1NN ONY ,(PLPN) NNIIN DTN ,(NDD
YIYN THPYN 1D DD DNINWNY ,(D3THN) YW JPNN NOLDY (PLPN) DI DMNN L(POPN)
DONNNN ,NNTIN MIMINND NX DXIRNNT DINYHI MOD NN .MNTPNN NPYYNT MIPNYN IN
TOINN IND NNION 9 ) INNDN 29D TTNIIN ,NNIAN DTN NN 1YY NIOD) POLINND DINVPITIN
YI9IN) THPOIVAN NPNNT ,MYYNA DX3IY NND DT NNWN ,POUINNY TTH XN G INNNN ,(0N)Y1)
TTIN , MNP IPNNA NN PIDWD INYNI L(JINND NPON> NPIYINT MIRXIND MDIINN P2
MINYN ,NMPY NOY T10 NI GX INNNY ,MINHINN TON MM IPNND IRNIND DHINKD
DYYND GPYN 13 HNWYN NN OINIYN PH2 DXPNDN MAIND NYIINN NV — YNRNNNY NDOPOY
PN NI YD PX2AD 972NNV INND G0N MNIYN DPY 912y NN DOYNY (32P002MI91) NN NN
LUV 510N ()T W) NNRD DT MNWH MO NN 1D 1D .NY N 12OV IXIYND NN NIINND

% IDNI NINKNDIN NN DY DIIINNID NOPITIND D) INWN P2

DY MIPIANIN NMVIY YTHRYY DO TINMT DM WHNYND NINI 1PN Oy NNI9N YW upn
: DYTTN MW PIAN DY NNIIN HY IWPN NN NN IXMDY O'PIAN

5720 Sw MYp Np>1a9 Hausman ynann .Fixed effects ovp v nnina nmnx Y npTa ndnxn dv nmapn 2
-1 )TN WHNWNY 11 1991, PR 970 PR OMTOIND DINIDNIIY 1YY NDNRND MVLIY SNV P2 Y0NLDD

, 7N K95 Maximum Likelihood nwria ymnow mixnwn Yy Hausman ynan nx yxas ynva x5 .Random Effects
.MLE nvowa X9 77N DY, 71077 MNNWHD MDY NIY DNYYI NPITIN 197 .NPNPHN MINNIWHN NN DTHRY 295
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(112>92) IXIYNN SPWN DY DIDDD TTIIN TP TTHD NAWVIND W -20377 DY W77 111711927
,1 770 DY T TN 2320 INON NN N1AY .AND XN DN OOPIANN THN DI NNIPN NOMNY
N2W NYNIY MPITIN .DIND 2PN 1T TTH — DIPI INVH 1IN MNP NOMHIN NNPINY YD)
NTNRNA DOWNNN DXV DMMINND) MDY NN ,NNIN DT DY TIND NHNIND 1T NPT 1D
,TINPAN DY IRIYND NPTIDMD Y IRNYN PYKI 2OV NTHN TI0 DRNNA . IRNYND
MINYIND) NDNR 971 MKRXIND DT NNVYNI 9NN NN DTN DN DIIADNN DINUNN TYURD
LI T IRNYNN NPINYN NIR P NDIN DIRNYHD NTHRA NHYI MY 25W1A (1 NADIA NNXIN
12X NPTIDM 1D NN NNIWYN .DNNYNN DNIN DY NHNXIND NPNY NPTIDIN NYAWN NN N9
N DY N MNWN DV NYIUNN DYIN .NTAY NNON 1Y PN DY INY PYTH WP DY NN
2299 MN9DN SV PHNA ININY 19D ,WNRIN N2 NN
WP NIPN NN DNA DNV 190N NN YIT NP DD VNI -20377 OV 77972977 SV W77 TUH
DNYUN YIZY) PNONN MVYN) NNINKN DMWY YIIND ORIYN NNPY DY DXNNNI) 21210 ININX DY
12 MY TTHY DI .1PNNN MW WP 1PN NNIAD 1Y DIPIAN DI NIY ININ DYDY (MNPTIPN
DY NV AUPN YD TN NNIWYM ,INY NN NN PIAN DY NNV TN WP NNPAOY WP INY
AN PYTN PN

TN ,MININ NMPNN TYNI 199N DINWN DY NYAWNN DTN M1V NN O) NN DN
NIYNN DY NNDOWY 1M1 DY P3N BY NN DY IWPN DY NYIVNN DRN MND MDD NIVN
1PN INY DM NPDIAVDLNP NINNY DOD MDD — DN NN PYNRNY DI NNINYN
DMV MNT NNWN DY PIAN DY IWPN HY NISPRIVIN NINWUN Y-y YY)

MIINN MDIDNN TPWNRI WNRNYND 1IN D7IND NNIAN NDOWYND TTHI :97INY NNION NIIUN
MYYa2 DINY NNPIN HY NHWYNN NN IRNNI DT TTA .NNPAN DY MPINN MDIDN ToNn NIND
NOV N9OWUN) 91N D»ITN DM MMPHY NNPWND T1H DI 12 MVHNYN DX DN ,PHNIN
DY NP NNIN DY MIVONI NION 99192 DNN MXNON INPA NION2 XVIANND NN
YD) AUNR NPONIY MIIN 1D ININY DINSNNI D) XINNY 110 TI0 NN L(NIND MINNON
NI¥Y MV MIIN Y1 ,OMIYI PNIYID NNTNT 1VYN) TP — 277N MDA NI MNPNH
D) GPWN NNIN W X1 HPwnw 1N (2002 00 vMPIY 12 ;Blass and Yafeh (2001))
SPYN HY NYAUNN NN YT-DY AN PR ,TYUNNA 1T MIVARD MONYNN DX .IMIND T

A% 29 DY NN

MYPYO NAY PPN A

Sy MPraNN 7DMYTHIN DMD’N HY DXTHA NIDOIIN NN ,DONMN NN DY PHNA ININY 195
MY MNN YN : DMMIRND 990N 1T OXTHI MYV PRY NPNDNN MIINNND MNY DPIAN
9PN MOMIND L(OTND D% P ORMN W) INY MPINN (IRNDN TO IT-DY TTOIV 193) NP
DIPN IR ODITY DMNMY D) IV NPNDIN MIAND OXTH )PV (3 MD) NP M) ORIUN

Heckman pon y¥a5 »ana 75 apy .0TNRNA DRTPNN SY PO NPY NNYY 12V PIPYOM

95 OYTY IND7 NPND NNPIN DY NDO DIND MY probit nxNwn wTHN NYRIN 25wa
DN DTN, NOMIN NNPANY INIYNRD P70 DN DXPADNT DNINVNN YN — MPIAN MIITHIN

Inverse -n NX 1595 MNwYN 25v1 (2 NI MYNN NIRXIND) DXNYM (N7 MINWN MYNNINI)
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INPW 3D NNWN XY NPIPOYN MINSIND .10 NRNWHD NPRRA 5 nonxn yann mills ratio
D022 MINDIN MIINN H5IY NPLINDID MXNIND NN MNID WD WINND D NP oD
DY) DY 1Y NN MIINY P KDY (NPWYN MHan)

1993-2000 DY) DN NP 29 9Y (YXIIN) DITD0 DININN : 3 NID

oNO YNINN | DM YNINN

ANnIYSYTI 1O N
658 250 (DY) MNI9) NPINN 190N
434,020 172,887 (1998 > NN1) NN
30.64 25.84 NN D)
0.24 0.22 MDA NINDT NYY
133,011 24,341 2NN IO
0.28 0.17 PRNPNN NN NV
0.33 0.39 INIYRN TON POPYN INTUND MY
1.7 2.2 (NI P32 72D 92YN |, %) NINPIAN NOOPWN M0

MITNNN MNP NIy 0¥I9¥1 (1 JN2) PN Y TN W NN NONI DNMDNN DINNA A
DY) MY PR NYNI T YD

MIRHIND L)

MXXIND 29 DY 0N Y0 IINIM NDIN NTHNRA VYWY ONINWNN DY NPINVPN YIIX D02
SV MINNN NMNNN DX DXPYN 1IN DMPOY I NN, JIT 1)A-DY DNYAVYNL DNIPY NHDPY
(4 M2 MIXXIND VIPY) .5IND PYNN NNNS DY DI THIN DXPOYN YY DIPIAN

oY DPOYN MYV MM PIAY ORIV D)2 0T DY NYAPIN PYNI H°00aN 35910 12 9¥an
P32 2 YV DTPNRN 2D YAPNN NTNRND .2 NNNVNITI IRV 293 )T M HY DXNVNN INIUND
72NN IRDN 935 12,1998 MWD 1) NV PN LY 2000 TV 1993 NMIWN T HNIW
L(ONIWIOIRIUNRD NNNHN DY DI YWD DY Y019

,PYUN MDIDAN 299 9ay1 INIYNND DY N9990 12 NNINIT
* DN NNIIDN IANND TYUNRD 1D HNIY? 733 HY 12590 01PN

0.00 - ‘ [1 ‘ ‘

1993 1994 1995 1996 1997 1998 1999 2000

.1 7N NTNRRND DAPNNY DT NN N2 INN DTPNN *

NY20¥NN MNYONNA NPLIND NTANIN NTIPIL TAXN ,TPHNTIN NMNYONN HY ININA ,NPNY I M oren °
f(xb)/F(xb) ,7m55 .Ampy nmxa
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2195 PN IOIN 1-0 Y - 1.3- INY 7PN 1993-1995 DNV KXW P2 DA DY DTPNN
DYPOYN YOMVY IXIUND DY 12 1.28 HY NPWY DN TN HINKD DXV P2 10232 MDY
NN NP1 Y ,Ribon and Yosha, (1998) 11pw AR¥IND NN N 1t RSN . oopaann
DY NN DXTHNY NIIY W IND OOIN . TINY RY IDPYOIRIUN DY 1IN DY 1IPNRN 2N MNNIND
,PYN DDYTIN DXPOYN DI D) PIYV MO DOPIAY MO DOYYNN NNV NIPNNL 1D DY) DPOY
1.05 NN DTPNRN 90-N NIV DY NMIYN ISNNA .1NDAN SPYNI DONNIN DPOYN DI DN P NI
21993 Mva DTPNNN PN 1PIND TINN (PN 19IND 1-D NNV RD)

OO N NTHRRN NNPN DI YNNI MNPAN NDOWY MDD DY NINN HPWN Nyavwn
NINYI NP DY NNPN : DT INWA WIAD 11 1T INNIN .1 NV 4 MDA IRV 9D ,NPNIN)
oY MINNN 991 ,9IN2 MDNAN N ,DIT DOPIN N MNPH OMD MY 1D IWINND
oy NON MNP MNOVNHY TN NI N2 IRVIANDI INY DM PYY OPMIPNN DIPIAN
N MIRYDIN MNP D NN INON v L(Ber, Blass and Yosha, 2002 oy w3) INIWND
NI 19INA DYTIAND 1N KD (T INY NIPD) TN NI N )N YT PN 1991 NN
NN MONY DXADN ONINWN D) NTNRNI NODI M PIXD NN OIIN ,NON NPNIVYI NV P2
TN I IR ,DXPADN DNV 1IN NON DX (27 DT XINTI) NOY N0 (NPANI XINTD)
YT-HY NTTNIV 19D ,DMNY NN DD S NDWNN DY NYIVYNN .NNYNIN NNYINT MOP 902
MNID YV Y90 32T NI-DY NN QN THINWH NN DY ,MOIONN TON NIPY MPONN Hpwn
DMV MNP MHPYY PN DY PN J9IND YAUN NINT DY OTPNN ,2 NV MYND ININA
NN NNNMN NN VYN NOONNA PN RO TN NI 191N INNY OOIN ,1994 Ty) 1993
DNV NMYD (MOIDN2 NXIN 100% 2AY) HINKRD MTIPI 2 TY OV 5T T2 NI MIN
SMAY MNWNN MNP0 P PYNN NOWN PONN NDNNA NIV .Ta%2 NYMIPN NIMPINY
To2 RLAND 2T ,NINPIAN NOIWNN NORY DYNON NHYND MNPHR DYDY NDLIIVIN NN
DY NVN PYNN NNNS RPNT DN .NOX NMNPAD 1PN NX YDNN OMMPHN DOPIANY
22MN2 9N INOY N0 D) NIVON PYNN NNYNAY PPN ANT .TMPH MDY ML MNP
MINDI NN — PV MDY MDYITI NI PN NNIND OXITH2 NN DI D NI YWY 12D
N99YN2 NOMIN ,NNPNN TYNI NI MDYNI MPY IXIND T IRHIN .TOMPNRN NON12
MON DY PANND NMNS DTN DIND PYNN MNONAD NMUPITIND WHYND NI DPUNY
Na)aRbn)

NN DY DTPNI IRNDY 29D, 1IN NIROYND XPNT DD 233N 0y NNIDN HY 9N 911N VP
¥ )01 .NIAD N T PNNI RVIANND ION PYTH WP AP .4 MY DY 1 71V ,AvPn TN
D»DINY DXMPY NHN NYIT NN PIAN DY NNV PIN IWP NNPINY TWYNIY TIN ¥2N 911N
MYPYNo MNP NPV ,DXTAVD HN) MNP 9117 NPV N PORIYN YMPY TaDn D0
YTV MY PYNID NN NN ,INK 232D N2AYD NN DY NYPN IWPN NN MM NNITN
NN DY MNP DIPIA-IWP NYIWN 223D DDV VNIV DINNNDN NN NN 1T INSIN .PIAN
9 DY — 1T NTNRND .PXNTNINI MIVION DY NPYIT MIMNINNDT — NNIVP NN HY INIUND
NV DY NYAVYNN NN ,NNT DY .PNIN IR INIYND NP MINYN DY DTPNRN ,NMpNn D
79 MNP NDOWUY MIIN HY NYOYNI DOXOINDT PN DN D NNIN AT N9-DY 1DON DNINYNN

MT NINWM 1995-2000-1 1993-94 — D)W MXIAP YNVWY 112N MDTPN YW NoND NN NANNN 4 MY NPT v
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Dy NYAVNI DXOIMYT KDY 109N DIIN ,DIND PYNN NOVN TONN NDONN — NYYN NY NN
TN DY, NPIIDT MINWN DY DTPNRN MININDD DNYIY TO2 RVIND I2TN .YV 91D MDD
YN YN0 TN N NIRXIN D) .3 NV 4 MO NMINID YNNIV 19D PN KIY TN WPN
7320 Y N> NX DNNK PO ,0MIND MNPAN NOWN R PTHIN TUN 7PNDHIDON PONNN
YYD WOV INNTNAPNI NI TIN NIRXINDY NN DY DOPITN DIVPR N2Y NV MDD

YOOV JOIND WAVN NNTPIN SN .DMIONN DMNII NYIAPNND NNTIN IMAND NYIVN
VYOOI MOYTY MIAN DY )N12P0N YD NN HID— RIUNRN YY NNHWN NNV NN DY PR
YOHY I9IND NAND NYAVN NNIAN HPANI AN TIN) PIAY IRIUNRN NN INND KD 1901 DOYPY
YD) AN DY 1YY MIANNN 2D ARDN DI ,MN MNOVN NPNNT MNP IO — PN
APNN DINN DMV NTNI NN NNPIN DY NP XVINN G0N MNYNI .INY TN 1PN ND0N
THOY NTIYN .NNOYN NNPINY 1PN DY PN 1IPN 1IN YIYN DT MNYND .MN*DY
TIN) P20 OXIYND NN PINNY ND0N IV — ©PIDN MIAINY NYI9N 11D NYXIT NN
712y MVIAMID MDA YIP PIANY GX 1IN INIUR DY DOUNY N2 NMOYD DOV — IN»a
N2 72 MNYWNA JT W NINI MM NN D MIN NIAPNNN NADN IRXIN .NON MNP
MTOMD INY NNN NYIN ¥ MNAD XIND 12792 YD NIIWYNN DY NAYHNND NINR I IRNIN INY
03D DNPHNX DN NT MINWYN I 1911 .INY NDITI NPNN OV MINNN D) 199) D27 DMOIN
MANTN NNYA 121 DY PN IDIND AW PN 19N 92 DT NN MINRYDIN MNP HY
DONWNN IRYY INAN 7NN YT-DY 910 DN NNPON YW NIYONY TI1N YN 1271 2D 1on»
1272 NN DTN P2 M) DRI WY THI)

2y MPPON SV ONTHIN DMNDN DXITHI NNOPN TINPODN NIV NPINN NN Y8 MmN DY
JIOVT) MDY NPNY MDY HING MM MY Probit 1o PYRI 29w NN NIIN ,DOPIAN
DY ,MA%5 PN 22PN 1DIND AW NNTAN NOMIY INIYND G210 ¥ MYIAPN NX N 7POINIA
MINYN NYYON (2 NADI) OYYYW 19INT WAUN NNVP MNP NAY NNT NNYM T MIINDN
MY) NMINYN XD 1DAPNNY NPTIINN MIRIIND 2 NOYN DY 1ININY NPDINIL PIPOOD NN
TN YOP MNPON MNOWNY N¥2Y PYNI NDIDIN NN P WY 2apnn 1Y — 15 .(5
VA0 MINXIND O MY .NMNPANN IRIYRD DY DIPIAN DNV NVITIN MVP 10D — NPNN
N YAUN ,TINPODY NPIN KOO NNIND NODPY 19D NN MNP NIAY N 1D NN
DIVP 11792 NIRXIND D) NIV INDA NPNIN NID NONM NWYN NYNNL P NN NI DY
— 19D XY ODIN NVWYN NDONNA DY DIV NI DX DXID 1Y 1IWIN 212N DY MNP DY DXPYTN
DTN MNWYN 1D DXIAPN NN NNT DY .IYPN THINRY NPIDIN NNYN DY MPNINA IRV 295
INNY M) OXNNNI Y2 I2TNY 1IN .iPSPODY NPYNN NYYON OY PN YNDAD TN NN
N OY .(0.22) 97 (0.22 YW ORNN) (1IRND TO) DTN MINWNA PAD MXPODN PPN MNvN Pa
NYXIIY NN N1AY NNT MNVND 9NN DPYN ,NPNNI) NNAN DX OMMIRNDN ONINYNN N
NPXN INKD D) DNT NYAVN Oy OIN) (1T W NN DPNDN MIND NYIN 1D

272 PN NI PN YD oY Yapnn mills ratio— 1 Mmnwn dD PIND NN LISPYON
P91 DY WAWN 5YTY IND NPND NDDN DIV .NPNPIIDIDN

STI9)2 MY 939 NPONMNN TWRD MJIAPNNTIINT TIND MNIT MNXIND .1998 MmvH
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HIND NPDINT NN — DIIT) DIPOY DINYYNY H¥2597 14 MY

ANNYN ANNYNI MNPY PN | NHYN BRN myavn
1996 02wy | 1993 DNYY nyawnn myavn myap
2000 1y 1995 1y myapa NININ “1ao1)
0Ny oy Yupm | (373 man
330
5 4 3 2 1
PVYN11 N°Y9D MMNNINN
*1.575 *1.278 *1.283 *1.287 1994-1993 DWW DNV P12 NN
*1.048 *1.059 *1.062 2000-1995 DV SN P2 NN
*0.177 *1.217 *1.266 *1.230 1998 NMva SNV P12 NN
*1.311 1995 NMva SN P12 NN
*1.094 SN P2 12N
NNY9N 2ANN
*-0.007 **-0.008 *-0.007 *-0.007 *-0.006 772291 Iy — DY
*-2.20E-09 *-1.99E-09 | *-2.10E-09 nNPAN HTN
**-0.0009 *-0.003 NNN HTN ND
0.000 -0.0002 **-0.0001 *-0.0001 *-0.0001 N9 9%
*0.006 0.006 *0.006 *0.005 *0.006 )T WD N
**0.0044 *+ 0.0088 *0.0070 *0.0068 *0.0067 CITA)
-0.004 *-0.020 *-0.011 *-0.012 *-0.012 nyYNNA
*0.102 -0.015 *0.095 *0.093 *0.083 YNNNNIY NIO
792N DY NNYON HY YUPN NNKYY
0.004 0.006 0.001 0.005 PN NP
*0.031 *0.035 1993 mwa PN NP
-0.006 1994 Mmw3a PN NP
0.002 1995 Mmw1 PN NP
-0.003 1996 Mmw1 PN NP
0.002 1997 mw3a PN NP
-0.007 1998 Mmw3a PN NP
-0.000 1999 Mmw3a PN NP
*+0.018 2000 MW1 PN NP
0.001 *+0.003 0.001 *+0.001 PN TYN
*0.004 1993 mwa qwpn TN
0.003 1994 niwa wpn TN
*0.003 1995 nMwa wpn TN
0.001 1996 Mwa PN TN
0.001 1997 mwa qwpn TN
-0.0001 1998 nMiwa Ywpn TN
-0.0009 1999 mwa qwpn TN
0.002 2000 Mw1 WP YN
*0.002 1993-1995 DMWY WP TYN
Y1909 NaYVN
-0.0008 *-0.022 0.0011 **-0.0077 (MDI5N TOI) NI
*-0.038 *-0.039 1993 mwa NY
**-0.012 1994 mwa MY
*-0.013 1995 mwa MY
-0.004 1996 Mmwa MY
0.007 1997 mwa N
-0.005 1998 mwa MY
0.003 1999 mwa MY
0.003 2000 Mwa NINY
*-0.015 1995-1994 DMWY NIYd
395 263 658 658 658 NANN 190N
1072.7 591.5 1638.1 1647.3 1616.1 Log Likelihood

5%-2 PN2M *-2 1219101 TIY .10%-2 PN **-2 YMONN TIY
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MNPYD 1Y PPN DY HIND NPV MHXNHN — DIIT) DIPOY DINYYNY N9 15 MY

INNYN ANNYN MY PPY | NNYN BNN myawn
1996 0wy | 1993 vy nYawnn myavn myap
2000 1y 1995 1y m¥apa NININ “1aon)
0Ny oy Yupm | (373 man
2
5 4 3 2 1
PYNI NH°290 MNNINH
*1.626 *1.257 *1.266 *1.271 1994-1993 DWW DNV P12 NN
*1.031 *1.040 *1.049 2000-1995 DA HRIY P32 A
*0.174 *1.198 *1.248 *1.215 1998 Mwa SN P12 NN
*1.353 1995 NMva SN P12 NN
*1.064 SN P2 12N
NNY9N 2ANN
*-0.008 -0.007 *-0.008 *-0.008 *-0.008 772291 Iy — DY
-1.56E-09 -1.34E-09 -1.56E-09 nNPAN HTN
-0.0007 *-0.004 NNN ST ND
0.000 -0.0002 -0.0001 **-0.0001 **-0.0001 N9 9%
0.004 0.007 0.004 0.004 *0.005 )T WD N
0.002 **0.010 **0.005 **0.006 **0.005 CIATA
-0.003 *-0.020 *-0.011 *-0.011 *-0.011 PN
*0.104 -0.017 *0.095 *0.097 *0.083 YNNNNIY NIO
792N DY NNYON HY YUPN NNKYY
0.003 0.006 0.002 0.004 PN NP
*0.033 *0.034 1993 mwa PN NP
-0.007 1994 Mmw3a PN NP
0.001 1995 Mmw1 PN NP
-0.003 1996 Mmw1 PN NP
0.002 1997 mw1 PN NP
-0.008 1998 Mmw3a PN NP
-0.001 1999 Mmw3a PN NP
**0.017 2000 MW1 PN NP
0.001 *+0.003 0.001 *+0.002 PN TYN
*0.004 1993 mwa qwpn TN
*+0.003 1994 niwa wpn TN
*0.003 1995 Mwa wpn TN
0.001 1996 Mwa PN TN
0.002 1997 mwa qwpn TN
-0.0001 1998 nMiwa Ywpn TN
-0.0009 1999 Mwa Ywpn TN
0.002 2000 Mw1 WP YN
*0.002 1993-1995 DMWY WP TYN
Y1909 NaYVN
-0.0009 *-0.021 0.0011 *-0.0078 (MDI5N TOI) NI
*-0.038 *-0.039 1993 mwa NY
**-0.012 1994 mwa MY
*-0.014 1995 mwa MY
-0.004 1996 Mmwa MY
0.006 1997 mwa N
-0.005 1998 mwa NIY
0.003 1999 mwa N¥
0.005 2000 Mwa NINY
*-0.014 1995-1994 DMWY NIYd
*0.008 -0.004 *0.006 *0.006 **0.005 Mills Ratio
395 263 658 658 658 NANN 190N
1075.7 591.7 1640.2 1649.5 1617.5 Log Likelihood

59-2 PN *-2 YA0NN T .10%-3 P **-2 YN0 T
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MPOM D10 .5

YT-DY MOYTI MIAND INIYND DY 1PN NYIAP NN 1PN NN MYSNNI NN YNDNN IPNN2
1N MINH DR L,NYN MH2N DY OOPIAN DY MIND NNMP ONXND MM NIVN ,NINPIAN NIIWN
NN ORN — VI, NIIIN MANINA DITHIN DIND PYNN NNYN DY ,NYYN TONNI NNINYN
AN NNV MIAN DY NXIAP W DND NIV — NINY MIAN DY PYNN NNYND DY NNV NYawn
MI2N , NN OIRIYIN PYNRN IR NNN MYHN TIRD WDT) DOYYNN NNV T .7PSHHIDHIN
D»INDN DX DY NPINX) 1D NUYN ND NXIPIY ,57IN2 MODNIA2 PN O N NPORIY?
990H2 MNPV RYD D) 20191 DINNA NPMIND N2X20 NYY D91 NYN YD DN DIYah DT
D320 YT-DY ORIYNRN NNHNN TIT2 MDY DN 1D NIV MRS DX LION) .DPMIPNN DIPIAN
NN LTI TPNDOIDHN YPI-DY MINNN MIINND MTYD NON DINRSNND MYI9M) VYN ToNNna
NION 12D 72¥N) MOYTHIN MNIPANN MXIYNRN DY DIPIAN 12V (MPHI9N) NVIIN 2D MDIAPNH
NITYI MINIA NN ,LID D . NVYN TONNA PN IDIND NNINVIN (NMIAND 2IMAND 1NN, )10
DYPYTNN DPIVP NN DIPIAN 19N DWWNN NNV NIPNNL XD NMVID DXTYN DITINY DINN)
OOIN ,(M2VN MPON NYOIN APY IRDN D) INIYRD HY NV NN TNXD MNP oY
DY NYIAP YN XY MNTPAY DOPIAN P2 OOPYTIN DMIWPN MUYN DY 1NIWN ISNNIN
MY NDPNN YD NINND D) 1D DIVAND NMWYID DXTYN 1IPAIN NN .1MINIINN 1N DM
O MY M ,DPMIPNN DIPIANN IRIYN NYIP NY2 NINSMHD MNPAY NIN 7N DOYWNN
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Concentration = 0.696 -2.09e-08 balance_sheet + 0.154 Dsmall —0.008 age

+ 0.042 Dr&d + 0.07 Ddan

Random Effects GL S Regression, N=925, no. of groups=197.
R® between = 0.241
R* overall =0.207

Concentration — Herfindahl index for the firm's bank loans.

Balance sheet — size of balance sheet in 1998 NIS.

Dsmall —dummy variable =1 for balance sheet < 100,000 NIS (45% of firms).
Age—age of firm.

Dr&d —dummy variable=1 if R&D expenses > 0.

Ddan — dummy variable =1 if firmisin the Tel-Aviv area.
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-0.442 (w 100,000-1n MING) MLP NP MDT

-1.273 (@ 20,000-D MNY) TINND MVP NN T

no. of obs. = 1523
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