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:Assessing the Impact of Corporate Bond Purchase Programs
Insights from Israel

Noam Michelson
Abstract

This paper evaluates the impact of the Bank of Israel’s corporate bond purchase program
initiated in July 2020 amid the COVID-19 pandemic. The analysis reveals that the
announcement led to significant reductions in credit spreads for eligible and noneligible
bonds, and particularly for A-rated bonds, while actual purchases had an additional, yet
limited, effect. Additionally, the program reopened the primary market for noninvestment
grade issuances. Finally, the inclusion of bonds issued by commercial banks as eligible for
purchasing, a unique feature of the program, had a positive effect on commercial banks'
credit supply. This study provides new insights into central bank interventions during
financial crises and presents novel evidence for innovative crisis management tools

.ntended to stimulate credit in times of distress
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DN I NN ,0¥P)2 MRNIN DY PN NN VNN OMIN) DIDIL VINOW T DY .02IYN *aANII
DDA HYOINRIUNRD YO DY NYAVN NPRPIT IN MNDN DY NI

DY NVPTINN NN NYIID NPIOIN DV MYOaVNn NX NINT NN DTYN TNTPRN MI9ON
Haddad, Moreira, and Muir, 2020; Todorov, 2020; Nozawa ) mpa)m 'XIUNX NN ,0>PNN
MNADN 9N MINY NN oY (0NN ; and Qiu, 2021; Boyarchenko, Kovner, and Shachar, 2022
PV DY MIna NNNYVL MIYRIN NMIND .DNPMYNYN NN SNY 0NN DY IPNND [, RYNA PYYD
-92Y10 APOYA WNINND APTINND N7IND INDNND ,NNTPNRIY NXI12N MNINIY T 0PN N7IND
Boyarchenko, 2.9y 7Y No7122 MINDI NYTIRNN NN MIN DX A (OTC) pav1o
MYINN NN IWNTH NN P2 ,(2020) Kovner, and Shachar (2022), Haddad, Moreira, and Muir
NNY .DXNANIN2 MTN NPDY NP DD DXINNN HY DI DINDINND DOYANN DIDNDN HY
N NN N NPARYYHN NN MM 12WNY ININ (2024) Kutai, Nathan, and Wittwer , 7
NV P2 1IN MININI INDHN MNDNNN DJTINND NINNIND NN N3N NMININI TUND ONIWAI
2N MNN NYIIID NIDINN DY NYAVNN NN )NIAD NINTIN PION INIVII DIV ,TI0 .MM THN

DD DXINNN ITYNI 1NN MNPV DY

SY 21N HY NYWIDT T DX PINAY NINTIND NN ,INY THIMYNWNN ,IPNND DY 1PIVN NN
D22 YW ONIUNRN DY WAWND N1 DMINDN DIPIA ¥ DY IPANNY 1IN MNN DY NN OO
D951 DXVYNNYN NP THN MYNP , MY MINTIFIND NIPDN NINT TWUND ,IIWN NNPNI .O0MINDN
SY NOPN ,NYOON NPIVNHN NPITND GONI ONRIYN NP YNNI INIYND 71V TINND ¥ DMWY
Sv N7 (ECB v LTRO n1om ,morTd) maTtyim MXNIND N1MIIM NPNOLINI PN MYIT
TNPNA L0190 ORI HY DIDON NI YNIPN YD5Y NN 1IN NOPN TNXY DMDINI OX0I)
NN DMINDN O HY NMAYNNN DY NYIIT 591DV D | ODINY .DD)) N2 MYV HY NI
YWAIPO MAIVN NNIIND WHYY D913 NT IPNN DY PRNNND ,TINAD 2.¢1100W 12 MUY KDY OYNOY DD
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Y2N92 MINK NPTIRN N7IN DYDY NPIDIND DTV D DY MYIANND DY IPNN DY PIIRNIN
INIYRN YNNI DY THIMYNWYN NYAUN NNMN NN DYDY DRIY P12 DY NM5INY D) 15,0991
YNIUNRD YNNIN INND ,NTIONN MIAPYA .1PINNN DY NYIINNN 1Y) TIPIYN NNYIVMN ,Nt Piva
NPRIT 2IN MNNX DY OIRIYRD YNNINA NNINI INY AVITIND NI ,PIva MINDIN N7IRD DI DY
MANIN DY JTNND NYHN YD DN N0 NYOWN NNMN DB MWIoTY LA NPT NMapa NYod
PMINNNY NOW IPNNRNN ,TON NN LA T NXIIAPA N7ARD NOND NNON T NYOVN PINIUND
MYRIN PIYN DY D) NYAVUN NMIDIND NP0 NPNI DY NNNN 71PN NNIDINN NOYI INMYNNINIY
YOIV IPNNIN NYIY T .NYPYN NPT IIRY NNIND YTNHD ININ DNNOY TI2 NN MpPaND
NIV P2 DY NYIDIN TIDIN DY ITIND PPN NPNVY - DOINDN DI T DY IPANNY NN DY

.(2017) Abudy and Wohl 58N N18nY WAN YINIWIT NPTINNND 2IND MDN PV 1320 DY NN 2

MNNY MINIT L1972 .1IPNI R LYNID IOV NYIVNN BIIN DI 2T HY IPANNIY 1IN MDN WV MIAMNPI NN 3
7320 ,19 YY 21N DY NPTIRN NN NYIIID TPIDIN WIPNY NPNIT NNV PN DM DIPIA DY NPTHIRND 1IN
MPINN MIINY 197 HYW P32 DXAVIY NINAYN DIPITNNY DDINA NITOII YT HY IPANNY NN ¥I1ITD NOW 1NN
NN YW P DOIN D212 HYW NIR MY 151N 2009-1 9ovan w9y PNN 7120 (Tsujimoto, 2023) onbw
unsecured ) MNNVIA XOY DIPIA DY NN NYWIIT DY NN IR MIDINN Tva (covered bonds) D> Mann
.(bonds
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NN NN 050D MXXIND )T 6 PONY ;Y PNINN MNON

mHav nvpo .2

MINN DY MYIDT MYSHNI 975V, NP TINND IND NN OPIVA 2190 2)2 DY MIDWD DY N1Novn
MYV DY YAV YY DMPN IPNNT DX IPI0 DT PON .DIRSNDD NN INY) 19010 NYNTH 2N
NTPNNN MITON NN 99 19IND 1PYIDI MDN DY TTINN NNMNN DY ,PIVA MDD DY NON
MID N D) OPP TN, NINNPN IIWN MIAPYL NIV 27NN DY 31DI90 220 DY NN NN

.2016-1 Ny ECB Yw ninnn 2300 NN DYDY N90IN NN NIV AN

NMYAYN M MIVNM MNYRIN PIva myawn NNav (2022) Boyarchenko, Kovner, and Shachar
0YT2 IWNM MYNIN DXPIYN DY D92 NIVIDIN WY 270N DY 210N 220 DY NN DY
SV 099N PN DY MAWYNNN NTIONY DTN 20N PIVN 29197 (2021) Nozawa and Qiu , 705
DMMNN D) ON .JIIN TONNA NDIONN TR PRIYND NITY DORNNA NNV DNMD NANNM ,27NIN
INVINNYY 192 (2021) Galema and Lugo .nmowmn nyawn nn»n Syaa My ,NtIono 1ayny
NI .PIY MDY 12NN VIO 2PY NMINITD ayn NYOVN NN ¥IDIY 1IN X DX ECB Hv
N9V NYNRN MLINN DY IWOVN GRY TWINY ,)2O1NY PIN MMNX MIIND PO MWD , TN
) DN ,NINIT NPIVIP DY NTION P NN DY NIION P 0> 7an (2021) .Gilchrist et al
NYaYN NNMN SN MYIIIY 1 DNV DN .NNXY NINIINN AN NYIDN NNMN 2WNND NINOIN
DN2YD DY DYIMD DIPNY TWND DMIOINN DOPIAN YW NPTIRN DNNXIY NN WHITHY NN ,NNN

.DMMNLINA TINYD

DYoN»N 91N 1 ,(2022) Nozawa and Qiu (2021) Boyarchenko, Kovner, and Shachar-v 1iya
NTPY OMIDINN DXPIAN DY NMIIWNN MIAPY MYNY IXIYUND NNINI DTN N2 NN
M2 SY PPANN NN IWTN OINN OMIPNA ,NIDN 1NN IN NYII HWIH NMAXN NMNINDNA
P20 YV MY 10N 10TV 1Y 1aWNN NN DWINY DNNMND NPDY NMDY SV Pwn
2NN MNPV NNN M) 12wn 0> (2021) O’Hara and Zhou .0*pnwn Dy nyawn 15900
W MM NN T HYY DMDINAN DININD YT DY GINNY ,NMNNPN DA N DY NPTINND
NMPYY AN, MDA NMOY NNPYI MNP P2 INDNN NININOVIIY TIVIY DIMNN DN 0PN
2320 SY NM2YNN DY NTIONN .DMIPINA TIVNL VYWY MXPOYD IRNYNL MM 1IN NPOIYN
SV 190N PIANY O DY WIANNY NN ,NIRND NPIPTIVN NMOY IR PMYNYNA NNXNND 190N
DN DY NDPON NX TO2 NPNN MDD PNV NYI DY NNINYD PIVIA GNNWND HY9 27NIN
navn Myavn PN ECB Sy mw»oan mmndw xen (2020) Todorov 0y .,MpINKX X912 NILN
912y TN, NI0N NNNANA NNMN NPIAPIVN NYOWNN INYNRIN MPANN 7YY, MM, 0NN DY



M2 DY NMIAN YT SY IPANIY NN IN TN DIINIX )T YTYIN DY 1N 712X N0 1IN NN
INIUN

SV MMINN MPPHN NP DY D) DOWaNN (2020) Haddad, Moreira, and Muir ,nnyT 19183
NIN NN PNIY OO0 (2021) .Kargar et al .nYN NPy DY 1NSINNA DMDINH DXINNN DY OTPIN
NTND NP NN NON DX HY YHONM DXD1) DIDIY WIPXAT DNV 1D DINXINT MDD
129N NYYNY 23N NN NYIIID 1IN DY NTIDNN DNYY TI DY DOWOIANN DNYY DINRNNND .M
INVIYV AN NN MOYN N1YI NINNY MIND ,ONONNNN 7PIIRVNIN MINK NNIN DX 7119 DY
197) 0 (2022) Boyarchenko, Kovner, and Shachar .10 m 7 ny mXpoy pavy »15 0 Mon

L2aWNN HYY IMNNONNY 1NN DMIPINAN ININRY

WNHNYN MIIN 1P NYAVM DYTIND NNMINND M 72yn1a > P8 (2020) Todorov
Galema .01y 710 MMOYN NN >1NY >T0 ECB 5w Mo 1510 1 DY NPV NN MpaXna
9N M1AT MI2N BN ,MNAN DY 1NN MOLINN DY WAVN MW ) (2021) and Lugo
MDN INRY MIANY 1D DINN DMIPNND ,NNYT I9IND £IONPIA NI ONIYN DY 1MDNNDN NN DD
MNNYNY DY P an NN MNPNYN DX0I) DYDY MMOIN NNDNI ¥IDIY IWaN DY 2NN
0N ININA NITHIW PPIRY MIIND DIPI YT DY PAOIDNY NN )INY NWHN DX NOYN NNV , D01
nWM) DY NN NILP MI2NY X (Grosse-Rueschkamp et al., 2019; Betz and De Santis, 2022)
Krishnamurthy ,y¥>nn 781 .(Arce et al., 2021; Ertan et al., 2020) 'NIWNRN *PIWY NYINN NPYW
NNDWYN ANN TIY TIMY INY NINTY NOYN DY DOP1av W (2011) and Vissing-Jorgensen
DY DY) TYNN INY DNYY IRIYND NN IDTHIN 27NN DY 233990 2320 1 DY worNY (MBSs)
Sv ECB Yv nnomnnw 199 (2021) Carpinelli and Crosignani -) w373 D020 1NINS NN

.DOPOVLIRN DPIAN DY OINIWRN Y312 Nonn LTRO

NIV NNNSND 27NN DY 199N PN DY DTSN PR 01PN (2023) Darmouni and Siani
WNHNYN TR IRIVAN MNNAN MIAPYI N7IN I1PXAN NNANY 1% DN OUNMIN PYNY 1IN
NN DTN 7o), DXTHITT DHYWY PWNNDI DOPI2 MNXNDN PINND T MNIYNIA WNIA DOIPNa
DN (2022) Bordo and Duca .nypwnn mna Sy nomynwun wavn 1520 1Y 101NN MpIinN
NN TOENHN NPOINY 7NIY DY TPINN NN NNNNIY T2 NIHNN DX NN MAIWNNNY
NN PINNY 21> MHNY DIXTIRN DV DI MOLIVA SY 53 NYINT NANN DY NPDIDI-1IPRNN NYIVIN
NI TPV NP THN MNMPN NWdY 0amMAa (2022) Ferrando, Popov and Udell .2awnn
NPIDYM NYPYNY DIDHIN , NPTINRND 1IN MNX NI NN NN 09952, ECB 5w nooyvsinp

IR NPT NP DY MIAPYA TNYL DOPIAN IRIYNI 1YW MNKY NN 7Y INY MITH

D220 Y 1IN MNN NYIDIY NPIDIN DY DNON NI NYOWNN NN NYITH MI9DN 010700
PYNN DN TTIRD NNNINND DY NYOVN ,MIDMTIN M12WN NN YDPON NN NYIITNY ,DM15900
MYIIINN ,INY GNOIDINY, TIND XD TPMYHWA NON NMAIYNN DY MNIND NYAWN D NNT Mmool

210991 PIAN OV MY PIVN PIN DY MDYNN DX NYIXTN ,OM9a

SV M9NPN TONNI TNPH NN YTNKD Y10 103 NPORIY MIINY 192 (2024) Steinberg and Wohl 5appa 4
INNPN 2N TONNA TNPNI NIIYNN 2INIA NPINA
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TAINIDM 324.5 5 515101 TIY OY MIPND 1IN MNNX DY MITO 650 N MI2N 246-H,2019 )02
MPND 1IN MR DY 1NN D¥THN PONN OY YPIVN 5.N7Y TINDM 347.8 DV D010 P T N7y
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2IN DPNY NV NPX AAA YNNIV IYNTHY 2N NDX INIPH NPTH ODID TN ,NPNINDA NPT

A DY NIITRY 2IN MTMND INY NN NON IR IN 277982 AAA N THY

DNV OIRIYND L2019 MY D) ,0MPOY DINDNY IRIYN DY 2IWN NPN )N NP TINRN 2IN MDIN
DINA (MY MIIN DX LYNY) YPOYN NVPOY INIYNN NN TON DIVINN 26.9 NN INMYSNNI
72y NNINNY T ,TIV0 DOXDNX 2-D 1P MPNDN DINN MNN DI DY ysmnn NN ,2019
AN, MO DY DXNNNA TN NMIVY YSINND NN TN ,OMNINX 2.5 71PN 172D YPOYN NVPD
DIV NIRNVYNI IDON ,HHD5 TIIND NNV DY YINNN TIVNND TINNND [ TRND T N bid-ask
NPXPIIV WANAY N1, WX DT NN YRV w1 (Abudy and Wohl, 2017) »prinnn
MON TN DIDD ,N7Y PN 771-5 1PN 2019-2 YSHMNN DN INDHN N ,D9INY .20 PNNa
NYPAT IN MNX DY NP2 OOTHIN DOPIINNN ,IAWNN 29V .PIVA DINND NN NIMY INNWNA

AIND MNN PIY TN WOUI IPRNNY ,NNNNI NP PN

Y1 MNPN 3.2

512 7Y NN NONAN XN, NYY DINVN DNMANAY 197 ,2IN NN 1Y INDHNN ONMD NPHN
Sv MAYA noynn nvin myTn mpans mpamn mnand ownn o (TASE) 10ax
,IYIIIN TMOIN DX NNYM NNONY ,ONIY P12 DY DYPNYN NVN .2IN YN Y75 NONIAN
2NN MR MNT MIAID ORIV P12 DY 1IN TN NI NMIDIND DY YT NMIXTNI WY NPPD

MYIDIN MIRM MYIDIIN NI IWINVY

VT RV MAID N MNDNX IPNNY DMVITIVD DIN IPNND NMX WYY DNMN N3N
NN IWIND MNPIVN MVIYN PN .INPITI 1IN NN ORI )PTAD IT ,NMPNN TYN
NPNOWNN NN DY 11T NIRIVA P2 NPTIRN NN DY PTID DXIVA PAV Y9N MNIND ORIUN
TTND DTSN RO N TPXDAPNRN TTNAD NTHNN) O DTHSN MIMIND MDY IMT NMPNY
95 May avinn bid-ask N .(2012) Gilchrist and ZakrajSek Sv onw»o nmTa |, (MI8YOINN

SPNND DN, D»AVINAN YNNI WIPIAN YNNI P2 YIIND 1IN NN

NON 1OV, 170N MITING I DINWND N2 MYV NN I DIINDN TIY M ,NINNY NN DD DPN DMI9ONN 5
.N2D MNMA DY DN
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NI L,NPIANN NIAND DY NV HYWHH MIANONN NN NIPWH 1IN NN DY D9 DN
NIN ONIYNRD NN €.112°01 DIV) NN YWY NNN) NP0 DTN 1)1 DIVINT DIWPYHNY 12700
2N NNN DY DRIV T DY AXPNHN L NI0N NIV NNXIVNIN P2 IND NN INIWA PAY NNINN
,)N2P0 11099 PNYIA HWID MIANDNN YTIT ORIYRD NN NN P YT .0IT NDPNY NINOWNN
Gilchrist and ©» (2022) Boyarchenko, Kovner, and Shachar 1800w 19 oyt ne) InsmN
,MNINN RN NINN MNWNN DAY IRNYNI TOIN MIN,DXTHIY DIND NN DD NIy .(2012) ZakrajSek
LIMONT - WS YO NO0D (1974) Merton v DTN DY NNONN 12>591) DN DIPADNN OINYHM
NN OMAND TXY - 7NOW 91N 1I9ONY DN 90-1 NPYAINN NIANN DY MINN DY JPNN NMVD
TOIN NIN .NP*AIN 172NN N2 fixed effect-1 (NNMWVAN ND NPT, TIY DY, TTID NTNRNN) 2INN
BBB »911 1m0 oD NPXOT XD NPROTN NIND D DY DX TN DY DDANNA NNNWNN NN
VIDOY Y HY 2020 INI29 MDY TV 2015 NINNND TN NPT MY ISNN INY HY NNPNY
NN GPYY MNRY 2N NDXR DD NIAY ONNN NNIND IR AWND VAR VTHNIY DITPNI
NN GPYN NN NNIND 121 DD NNIND P2 YN .Y HYIY MNINDNN DX TN NDLPMIN
NMNDN MIINDN OY 1IN NNX YIDTY YT DIWNT DIWPYNNY NRIYNND NN - NIYON NN
Graham-Rozen, Michelson, and Vieder, :nNY 9870 DWW 090N DXVI9) NI HWoH

(2024

NIV 233 HY APIND 2IN MIIN HYOIY NNIINN .4

PV TN ,DMOINAN DIDININ FPIVI MTN NIT AN, ANNPN I2WN X119 DY ONINNY 19D
VNN NTYNN DY NNVLONN DY NYIDNN TONNA,2020 X912 6-1,NANNA . NPTIRNND 2NN MDN
TYVNND YTYNY DD DOYSNN DY NITO DY 232N 110N ,NPIVIMNNN NN WY DY DRIV P12 SV
591N NNMN PI2N 1IN OMOYY DIYINND P2 .ANNPN IIWN OY INMTTINNN PYNI NIPNN NN
TYNN NN NPVIND NN NIDND NIVNY ,PIAN 2D HVYNRN PIYVI NPTIRN 1IN NN NWOD
PONIYRD PIY IR 1PI0MNNT NPPTHNN NNONHNN DX PINDT,MIINN NN PIY DY NPPNN NIV
9559 NIYND DX0N MNPN NP, NNN PIYA INRIYN MDMIN MNIN N NN NN T DY
Y NMYY NPTIRD IN NNDX DY YTYPY N7Y TINDMD 15 I8PIN 1IDIND /pwnn >y

: DONIN OOMNINN

)N 2399 ROO

NN YyavNd MTINS 8O

M1 M WYY

PONIY MAN YT DY IPAND
MY M INX A NPT

NP OIN DVUTIN YWY DY NPND

L Y R N A

AN 5553 19K 1991 ,MANP 19T MIIDNI DX 2179 N1 T0NI9 YAN IV YW 1NN TONN NN 0) gpwn yan 8
NTTHY DY O NYANYN ,NNTNI . TPNYN 79 NN NY NPRY N7 DNVDNN NPNTHIND ¥INIWIA NNV NN 7
O 0IPN31 ,Bloomberg’s PoDs 2= Moody’s-KMV 1-year EDF 105 ,77nyn NX DX918Y )1¥719 w55 m1anon
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2NN MM DY HPWNM ,NON DNIPIVMIP DY MY DIND MDN PIVN OOVINNX 75-D ,P)an »MIaTo
NN NN Y1972 2NNN 2330 .("benchmark”’-n) ©NYN N¥IAPA DY NNZANNY NNT P IWINDY
TR DT DY PN IDIN PTIY TY 12 P2INNDY ,D019 DONNN TIT NI, MY 2NN
D327 5Y IPANNIY 1IN NMNN D) ,27NIN NPYINY M TINRD 1IN NN DYDY NNI9INN NNV
YNN YV 1T NOIPN DY 2IN MTMN D) T ,NIDINN NNDNI WIPNY NPRIT PN NIV MM
SV MW 1YY 2016 TISNN NPWINY ,TPRIVND NYOIIN NN ,ARNVD DWY AN DIV
6 P2 YW \PTAY NOPN DY PN LTIV ONIYN MTOI DOPRY NYITOM T DY 1PNV 1IN MIN

.MV 30-2 OOVTIN

MOIN 29Y NPRIT NN NPRITD INT MDN NN DINNNY D1VDLVLD DN ONXIN 1 NYIVA
NTANM DINWN 1123 MYY N 2357 DY 1IN MDY DY VI ONIOI KDY MLV DYDY .Y
NMININ NVNM +BBB 5¥ 3177 n¥apa 7R Y91 NPRIT XD 1IN MINN DY IXAPNY T ,N70ND
311 5 591550190 TIY MYYA NPTINRN 2N MDN 599 PN .NPHNIY KD 1IN XD DY Ipannv
9D YOPND NPNIID VITNHN NIYY TINDMD 228 HW HD1D M) Ty DY NN 342 N7y TINDMN
NYNRIT PN XD N7Y TINDM 83 DY 5510 151100 TIY MOYA NN 257-Y Tiya ,NN0INN IPIVIP
NPNITN INN TMNIN,YNINKD NI NN YT DY NPAN N NISP NPN T NT 59X wrPdNd
NP PIT TV AN 0910 IRIYN ONNINI VAN TYIND N1 N1 NXIVA MDY ,INY M
NNNOT DY MNVIANY NPNIT NN DY OO JPON AN 0210 bid-ask NN 1795 Ty 1NV
AN 12 RNV NNYT NYIAP NNV DY NPIR DY OON PONN YD R AN M) NNV DY ONYID
721 MNOPON 1N NPXRIT XN INND MDNX 27 ,TPONNVPO VN NTIPIN .NPNRIT R NPRIN

(2 9PR) WOND NPRIT DIPI T DY IPANNY NN MNNX VIV TV )OI

A .N7Y P 21.4 DY TIYA 230 MNIN 16 DY WD DY NIIDNN D NHNYY NYIDIIN NN
YSPINR-TY-NDINND TV TDIVPIN YNNINND SN 12HVIDA )OOV : PAT OPIS DYDY WA MYIIN
8-1 ,0UTIN NYIIN 7NI2YD MWIIIN MIMNDN SN, 1PNV N3N TD DY NNMN KD YD N 920D
2N MM 2691995V ,29N0 MK DY MY 2,431 Y¥>1 9315 HNIY 22,01 TmD Ty .2020 9213102
MY MNTPNN NN VXD 3 IPNR) NYY TINODM 3.45 DY PIv TIva ,mHan 114 > Dy ypannv
N2 MIPNDN NN MMDX NN’ TON NN 1.14 HNIY P12 2T PN, 1IN OIND (YT TIND
SNPTIND 2N MNN WIT HNIY P)2 DNAY NN 302 ,59101N INDNRHD N NIPNIN TN INMNY

D97 DNINA INDNN N DY OXTINK 10 1N PV



bid-ask (X nmn P TW

1000) 195 DNV (%) PN (%) NNWN (N 503)
(83)257 : NPNIT NI NN 1901 ,(228) 342 - (N7Y 2TIND03 2070 TIW) IPNIT NVIN 1900
ND ND ND ND ND

NPROT | NPXRIT | NPNRIT | APNROT | NPNOT | NPNOT | NPXIT | NPNOT | NPROT | NPRIY
VOPNY [ WOPNY | WD | vonY | waPNY | wodnD | wonY | wodnY | vodnb | wond

11.6 3.1 10.2 7.0 134 2.2 12.7 2.0 322.7 | 667.2 Y8INN

23.1 3.5 19.8 4.1 26.3 2.3 23.7 2.4 430.4 | 715.6 PN NNV

8.0 2.2 2.0 3.5 4.7 1.4 5.0 1.1 89.1 231.1 p25

15.0 3.9 3.4 5.9 7.2 2.0 7.5 1.9 176.0 | 412.6 p50

24.9 7.1 5.0 8.2 12.7 3.1 13.2 3.1 369.9 | 781.2 p75
NO

NPNOY | NPNDY
voPNY | wornH

PNV NN
Rk RISY
67.7% | 100.0% mmpn

MmNV N"IN
42.1% | 49.7% | WX Tayva
oy NN
57.9% | 84.2% | >NvYd ML

VNN IT NDAV .WITPNY MINIT 29T ,NPTINRD 2N MIN HY 09NINN O»VOVVY DIIM .1 NYav
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OPND YV
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TPYTIND MNNINNN NN NN NTIPN IRIY? £33 975 Y NPTIIND 2N MIIN DY 172999 83 .3 9N
NPTIND 1IN MDN DY N7Y NP HY DXNNNI ORIV P32 DY NPTIND IN MNN NYIIID NNINNN HY
INDNN D2 INDNN N 5932 MYOIIN DY PONN NN PN NIN ID 19D .MYIIIN 591 PHNDY WINY

.2020 9210212 8 7Y 2020 5912 6-1 IWNIND NMIYIDT .2IN MNDN YW DRI P12 TWUND

NN ,NYIINN MIAPY NN DY NIINN DY NYIWNN DY THINVYNRI NINSN NINID IVAN 4 1PN
NN NNIN NYNNY - INY NVITIN NTI DY ,PIYI MPNDN 1IN MNN DI DY YXININI NNIND
,NYIONN INNRD DY POPA 7-2: NMDINN NNDNA WIPND NPRIT PN XDOY 1IN MNDNIA NNV - INY
NNV TV D1 5-2 YXIINND NN AN TN HINK MTPI 1.66 1PN NOY YXINNT NNIND
MY) AN TN HNK MTIPI 0.73 7PN MIDINND NNDNA WIPNY NPXIT 1IN MNDN DY Y¥INNN
NI JOYY-P MY : DY NYOYN NNMN HYINT MYOIIY )IWUNRD VAN, NNT NDWD .(OY-INDY
PNV 2IN MINNXY DN NIDINND NINDNL SNIWYID NTIPIA IWINY 1IN MNN DY YNNI NNIND NN
PROYY MNP NV PANNYT NNMN OINNINL DTN I PINN TPNRD IYIN XD TR YIPNY NP
NPNIT PN NIV 2IND DX DY MDPHN NN DY DO NYIYN ¥ NNINN DY NIIOND M

PNNN-PHd M) NYIWN NN JANY MWDV NINID WPV T, (NNNN-DNNDY M) woPND

PN ROY DNAY NIPNN 12V, NI DY DININNRD DNV POUITND 1INV ,2IN NN DY MPAN
NPT 297 MPANN NN DXPINN IWNRI ,0INY .()1DY MY ,5 IPNR) MNTIP DIVN NIMYNYN DNV
N I2WNN NI INNRD MPNNN 21IY 172NN ,(NNND M ,5 TPR) MP 9NN MIINN DY INIUN
NN DY 1INV A NPT NP MINANY Tva ,NDYNI AA NPT TINVLP DY 1IN KDY MNP HY
2972 NNANI MPAN DY INMA NPIND NYIVNN .TINTIP DNIWI INNWND 191T INN 1PN NIY MPON
,72009D2 P .PVIPND NDI MPANN PIVY 1PN IR TNHayY ,nvm BBB »77 n¥iapa mnan

AUTNN NNDY PIYN 2D 7PN NNTI,NYIIIN MIDIN NOINN YINK OOYTIND
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by eligibility by purchase
Credit spread 25 0.6
2 04
13 0.2
1
n?C'.S = 0
ol : 0.2
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-1 -0.6
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DTINNN 2NN MNN PIV DY NYIIIN NN DY NYavnn .5

7995993 2N N IN .6.1

23N INN 342 PN PIMIY 29 IWINYW 2INN MNIN MIND NN JNIN ,NYNIN P PINNN NN
NDNAY PIDINN P09 295, IHPYY .2IN MNN 269 W ,1MNINNN NNDNI WIPNY NN
Y DN NN INPNA 09N NPT NN MDN PIY AN GPYY MINNN IWINY 2NN DN
MPHRA PAY DINT DX P IWINY 2NN MDNX DY DIMINNN NN PIN2Y NININ 10 ,NYT NPPw

IININ IRNYNN NN TOIN NN ,TI TNYY £.WIPNY NPRN

(1) Pr(purchased), s
= a + Bbond's characteristics, ; + ybond's market condition,, s

+ 8firm'sindustry; + &, s

NNONI YD 25w NWIN £ NI12N T DY NPanNY b NN DX 1 MY purchasedy, ; Nav
NY) NN MAN HY DINN DIORNN NN I bond's characteristicsy, f ;N0 7NN

bond's market conditiony ¢ (NPT ,AMOLIN NO , TN NTHXN 2NN NN W 1IPIN TN
19 ,(2020 XOP2a 5) NWOIN NN DY NNDNN 2TY IND NVX DY PIVN NN IR DNoN
PINIT NIY .NPXANN NIINN DY MOIWYN Y 5 N2Y DT NNWN DY MTO XN firm's industryy

no'NN 29y bid-ask NNIMY MXIYN NNIN NN NNYNRIN NMTNN .NINDN 90N 1N NN ,Pwn
XN NYPNNA DNYY DYDY DN NYRN DINVPITIRD MY NPWN NI NIVYN NODNN .NNIINN
SV NN Y NRIYNN NN 5910 NN NNV NPXPINIDA TN NN .ANNPN I2WN X119 27y wnn
PN NYIDIN MOONN DX PN YTD NYIIIN NN 29 TY NNNPN I2WN 293Y10 NPPAIRN NI2NN
oy ,logit 571 MY IXNWNN NN TOIN MIN .NPYANIN NIINN DY PV TIY HY DVDNY DY MNP

.PY9N NIANN NN MINIPH PN NPVLD

,YIDIN TPIDIN 2TV 2N YNNI ONIYRD NN ,1 NTINYI .2 NIV NN NTHNRN MNIIN
NN DY NOTND PI,NINID NIV, 0DIN) .2INN MNDN DY PIVN ONIN NN GPYNRIY MINWNRN NN
NNINY DIY MINID 1T TIY .2INND NNX DYDY MIINDNN DY NPNIYRYNI NPTN DYV ¥ 2NN
SY 1MMNN HY IRIWNN NN Y9ID MIN L3 NTINYA (2 NTINY) NYOVN PR NYIDIN NI 19y bid-ask
MNAY MI2N Y'Y 2IN NNINDY KXY NYIIIN NIDIN 27 TY NNNPN 12WN 2790 NPY9IRN NN
I NYAVNY NXIND) PIVN NNYN DI NN DD NN L4 NTINY .WIPNY TN DXV DMDD P IWAVIN
MPNIN NN INMNY NN NNN DY MM ININ DY TIMYNYN NYIYN TND  THIPMYHYN NINN
92WN A 2A¥NY DM NPIND M ORIUN INNINI NPYN ORN )N 15 .p-value<0.1 Hv
NNMPN 295 A¥NY DN DMPYI WHNWN NN 5 NTINYI ,NYIID MIINDNN IR DTN INNPN

Flanagan ,09) .nw>21Y benchmark-3 piywn 7702 windw nwy) 270K HW 319070 2320 5w meoIn momaoy 8

2P) T DY 1IN NN DY ¥IND J71PNDD 1N 017,03 NIPINR NNN 1PN YD D81 (2020) and Purnanandam

M2 NPNDN AN WIINY 1IN NN T, AN MNIX 1T MMPN AN D219 IXIYKR YNNI AN M)
N9V NPIDYNN MNIN IR INNP 1IN NPIANIN NIAND HY NNIWNND TIMYNWN NYIUN DRI KXY ON
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70390 YW NRIVNDI 2NN NN DY NYTNOY Tiva , YOV NN XY NYRD DIY XTI .MNH2 DIPNI
OMYHRYN NYIWN NNMN NPYAIN NIANN Y

5¥ NTINOY NYANN 2IN NNN MDD MIANDNN DY NIANN DY NMINN DY MINIWNN DY JNYOUD
122 7PXYNPN NONY ,09INY .NNNPN 92NN MND WAWIN YON NXIY NIIAND IMD MWIIINVY T
NNIVN NN P GPYN NI IVPY IWIN ,172NN MNNIDY DIV IPINNIY 1IN MNN N ,MYITHI MIHaN

.benchmark n>nw Mypwnn P n NX pws NI5NN HY

NV .NIMNVN NI PON PYN T2010 ,NP293N NI2NN DY DIMANND YNDID XD, DIMNTIPN D TNINA
NNNND INY Y MIANNN PHNOY DTN DX D8I MIN ,7-) 6 NMITINYA DNNIND ,DONIN DITNIND
ION XD NN NPOTH NIMN XD NYIIIN NIDNIYI NIDIND NINDNI YIPND MHIRITY NNX 2N
51192 NN ,NP9NRN NHann My fixed effect NHHON > HY .NONOW DMIPHNI PTYNY 1IN NN
172NN YY NMND NNYP PN 1IN NNDX DY DYDY MNANDNNY MIYIRD DX HVIN
6 ITINYA NINSIND . T2 2INN NN AN P2 NP MPIN INNYNN NN PADNI T ,NPI9I0N
DY 1IN MNDNOYD ,NYAVn NNMN PIYN ONNAY 0 ,(ANY ADITIN) DTN NYIWYND 9ayN YD MININ
NIYUND NININID .WOPNY 9N D27 DD PN NYIDIN NN 29Y AN DT INIYN YNNIN
SV MYNWYNN I0IN YIANNY 29D THIMYNYN NYIWN NNMAN KD NNNPN 12WN 195 A8ND o1

7 DTy N3 MNWN

TN YY Nyawnn — intensive margin-N NX D) NN NN ,extensive margin-n NN INND
9TNY 92YN HNYID NYOVN NRNNI NY ,ODINY .1PIDINT NNDNI NYINY 23N NN DD HVW H)H»NIN
ATOIND MINSIN NN PN OPNXNINP OWD 7991 ,NWINDY 21NN NN DY
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7 (6) (5) (4) (3) (2) (1)

***3 967 ***3 707 **%1.601 **+1.817 ***].561 ***1.670 **+1.475 (NN 97) log
(0.807) (0.854) (0.284) (0.325) (0.239) (0.298) (0.257)
**0.829 0.046- 0.032 2020 MM ORIYN NN
(0.404) (0.2) (0.067)
0.178- *0.055 0.032 2020 »21 bid-ask nnn
(0.131) (0.032) (0.024)
X921 3NN 729N NN DY TNV
*0.030 *0.034 **0.035 2020
(0.018) (0.018) (0.017)
- 20209712 5-2 XIYX NNIN
0.266 0.097- 2020 Y92 1-2 ORIWNR AMNIN
(0.196) (0.155)
- 2020 °9y1 5-1 bid-ask nmn
3.876- 9.162 2020 Y31 1-1 bid-ask nnn
(38.557) (10.907)
***10.356- ***11.396- ***9 803- **%11.946- ***10.737- vIp
(2.353) (2.498) (1.991) (2.331) (1.974)
249 256 279 289 291 335 335 NYAXN
> > > B B} B} R NIRN 2IMINNI
NI2NN DY MIAP NMYIVn
R B NO NO NO NO NO NP2NN
0.625 0.657 0.302 0.317 0.307 0.287 0.283 R2 yminroa

NMX ON 1 92PN NONN MNWNN Y logit I 7N HW NTNR MININ NI 1T NDIV IINRIY? P13 W 2N MINIPIN .2 1YV
NI YW HO¥aLVN log-N NX 9915 NHN HNYIN MNWNN .NINK 0-1 NYIITIN NN NOYIN ToNN2 >NIYYD NTIPIA NYWIT 2N
7Y 2020 N2 1-0 NP9NN NN YW PINN DY INIWNN,2020 %12 30-Y 1193 bid-ask-1 'RIUN NN ,2INN NN DY D1OON
,T9Y TN NN D991 23NN NN AN 12020 9512 5 1Y) 2020 X2 1-10 bid-ask-1 MNIWN NNIN DY 2020 9911 5

.P29)0N NN MEDIPN MNMY .NMVIN NOI )T AT, TTNRD NTNNNN

15



NUNN PIVH DY NYavnn .5.2

,IVNIND DY QUND MINS XD NI0INN DY 1399010 DY NYOWNN NN NYIXYTN 2 PINA MIPOY NMI90N
NAN,NT PONA . TYD VYN NYOVN NN NTAD NTIDNDY DIV 1IN (2021) .Gilchrist et al -
N9 NNY NIDNNY 2NN MNNA TPNRNNY ,OYIHT MYIDIN DY MMIDINN YY NTIONN YV NNYIWN NN

NN N NNNT DN VIO NIVNID

nY9nN NYavwn 5.2.1

2N MDN HY MWD DITTY OXX¥IY 1901 0¥ (2011) Krishnamurthy and Vissing-Jorgensen
MMND 1NN OMVIADIN , D209 DNY DINIYN PPN .Y MINXIWNN DY MPaVN XNV N0 YoN
IN - NPTIND 2IN NN NYIDT,NIURIN NI .1IDPHN NI DYDY 112700 N1y DN NPTIND 2N
MH2ND )INDMIN MNXIN NN NOPNY,INPY MINIVNN DN DTN ,)NND DX DY - JMX WD ND
NDP0N PNND DX NYTN AN NNY ¥, NINN YYD MHANDNN OX IDAN TN NN .90
AMIVY NN MWW INNNDY ,NDIY )N1DX0 NN DY NP1 011NN 0»H5YON DININN TWUND
SY MNXIWNN DX THNIND TI2),112°0N NN DY WAVn D) MDY )N ,OWI0 MIANDNN NN PVLPNY

.(Boyarchenko, Kovner, and Or, 2022) 712 1%573 X9 230 MDN

M2PINN D) YAWIN TTINN 1IN NN DY NPNNY DTV DY NODIDN MDD N TIT NYIVNN
m»n 5w nmawn .(Longstaff, Mithal and Neis, 2005; Chen, Lesmond, and Wei, 2007) nbw
NN MOYN HN9AY , 071590 DY) DY NN MIYIDT ,TI290) , MNT-IN DY MMPNA 9N Ty DM
MNN DY 7P NPND NI NYIWNN,NT NIPH2 D) .2INND NYNN NN DY NIV ,PIva MmN
D212 DWPYNNY DXARYND NIINYND NPNID 1IN NN MNP NOTHNY 1ON TN WY 2NN

MY IV NOY 1IN MNNX DY MDD DX NYYN TO2Y,MINK 1IN MNNA WPYnd

SYONIYND NNIN DY NYIDIN NN YY NIONN YW NYaUnn NN )NIAD T D080 9NN NIND
: NI J9IND DIWIN-YIIN IRNYN THIN NN ,NPTDIND 1IN MDIN

(2) credit spread;¢,-3t,+1]
= a + fafter announcment,
+ y(after announcment; X bond rated AA_AAA;)
+ & (after announcment; X bond rated A;)

+ Obond's characteristics; + ¢; + &;

PINKN 0D /7Y NYI9NN 295 DM NYISYN 721N NN IV INIYND NN NIN NINN NINVNHN NIV
ox 0 M after announcment, mnwnn (2020 »Y»a 6) NY15NN O NN ¢, -1 (L € [0,4])

DY NPSPRIVIND .DXTNIY INN TN DD DY NYIDINN SVW NONON Nyawnn X T ¢ < &,
NPNITY 1IN MNX DY NIIONN DY NOTINN NYAWNN NN MIPYN 1IN NNX OV NPTH NP
SY IPANNY NN NODID MY DX TN NNPYAN NP 2.319IN2 NPT MNP NV P2 NPNDY ,WIPND

NP DVWH NRNWN Y9I KY TR DY9H2) ,NT190N INKY MNWNN DY MISPRIVIN NI 301 T0 NXAP NOPTIN
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nxy 1. BBB 171 ndapa nany TASE 2ax 5032 y0)% 09122 MmN T NYmIPn XY mMNan >
NN 9910 YPN O MYIIIN DY NYOVNN DY NIIONN DY NYSYNN 21290 YYD 10 T
.PX93NN NI2ANN NN MNIPN JPN NPVD .NMINN HY DMYNIN DD NYIIND WINY

To1N2 MNAPNN N DY WIAVAY NPMYHYND NPOITD NMINNINND PN ROY N NYIDN NNN
DNYOD DYMYNVYN DOYIPR IWNIND KD 0792 .NIPNN 1PN DT PONWT 200D NN NMPNN
DSONIWIN PIVN DY YWD DXD1D PIY NN 27NN MPAIAPNN NMIOINI

DX91551 DN I9DNA 1N T NMVY MNYN MITINYL NPSPIDNI0 OY,3 N2V NN MNSIND
DY NYIONN P2 TIXPRIVIND OTPNRY TI DY MYIANND NMIRNIND .1IDNN DY NIION INKRD OXTHN2
DY TPTHN YAV NN NIIONOY T DY WIANNY 11D ,PN21NIY YDODYW XIN ONIUND NPT DINN
NP NN P NNNTD N IYOWN ,TAN DY 712y ,09IN) (1 NTINY) WIPND NPRITN INN MMN
INIYNRN YNNI ,NTIONM MINK DD NYIIN IDAN .IN N2 NPT DY N7INX DY NN KDY, A N T
,NYI5NN 29y 1NYY DINNINY NINNYNL D0 MITIP) 63-2 D10 P A NPT NP NN DY

D02 MTNPI 560 HY YTV

DY INNOY DY DNNY T DY NMIYIANN MINSIND ,NPNIT NN DY NOTANN Nyovnd qona
002 MNP 50-2 YW IRIUNRN SNNINA DT NN WIPNY NPRIT P NXOY NN O) ,1NIINND
POONY VAN ,WOPNY NPNITN A NPT NP NOX DY NOTINN NYAYNN DY NV .PPpa
IINN . AYN 2N NN Y ONIYND YNNI DINN HINN NI 9N DY NNNIND NN NNV
DOWPYNRN,NNPYNA : MIDINN DY NTIDNA NNNNDY NPMINTN DY WANNY MY NIYOWNn DY S1ann
MONI NN DYDY WY NON DD ,NHTVTNA .M MDNI NN NN ST DY M1 1T

UOPND NPRIT NIV ,INY NI

A9IN PRI INN MMNX PIVA MDPIN DY NYAVN MNOINN DY NTIONN DX 1M NN ,NN/YT 191N
bid- MM NXIN NYNN MNWHNN NIV ,2 IXNYN NTHRNR MIXXIN DX MP¥NI 315202 10 TV 6 MY
DXYTNA DYYHIIN DIDON NADNA DIMNY DITIIND ,NT NIPNA DI .2INN NN DY (1,000 >3 H90m) ask
NN KD NYWIIN TIDIN DY NIIONOV 7D DY MYIANN 19202 MNIND .NINM DY NN NN
19993 OV IN N7)50IN2 DD NN DY KD DI, NP TINND 1IN MNN DY MM DY NOTHN NIV
NTNRN : MIAXI NNVN MMIN NWAYNNIY TV ,THN NN NMINIY NYIVNN D WIHTNY 2IWN N2
19n bid-ask N1IMY NXIN N29INN DY NIIDNN MINK DY 30-1 299 D 30 H9I15W DXTH DY INNIYNN
P NDY, D290 DN PIVN DY WAVUND DINDY ,NYND Y3 NN N9 DY, 00N .PIVN DI MY 5T

20NN DY MYIONN

YNNI DY KD DANOINRIYNRN YNNI DY NYAVN NIDIND DY NIIINNY TI DY MPIANND MRNIND 1D TY
NYIONN ONX 1INAD IMI IRIYUND YNNI DY WAUN KD MM ONINY TI DY WIANNDY NN MDD
NN TOIN MIN L3 PIN SMNNVY Y95 .DNMIVY NN IX 120N NN NN ,5WID MIANDNN NN NN
192NN MMANND ,2INND MM NNIPY DY DOIANNA MINN NN WON T DY HWIH MHanonn
NN S92 NNIND P2 WIANN XIN 2IN NIX DI NIV NIPON NN 5935 055551 DININM

N2, BBB 2171 n¥iapa n7ans » 110 nmiT 191821200 A NT NXIAP NN 92U NDOPNN L1 9PR0D nyw ras 10
NNN NP2 NP BBB M7 XA 0N wnnwnd npTsn 100 NTLINGD DX9P PNHORIURD INNIN NNN
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995 NOV INND .NDN 02599919 THN Y92 PHTPOY wHnwmy |2 DXNIYN NN THIN) 2Y NIN ONNN
NN D) NN L,OXTHN DTN NN POPNRY NN ,MINDI NPIN DY ¥ MINDI JNYY N7AIRDY MIIND
.3 MDAV NPNPINIDY NNITA IDN THNWHND DN INIYNI NN YIDY TIN DTN NINNIN

NYOUNN NNV 1IN MNON D2 TI DY MYIANN MXRNIND .4 NIV NNXIN NTNINRD NINNIN
NANT NN DY NYOWN NNANI KDY, 1NDY0N NN DTN NINIZN NYIN NIDIND DY NYIONN Y
NPRIT) INN MNN DY DITNHN Y 123D D) 1123 NT XN¥NN .NI2NN DY NYIID HWI 11990 NN GpwnY

LA DT NXAPA N MNN DY NODNN NYAYNN 22)0 DN (NPNIT N

PIVA 120N NN DX NN NYIIIN NN DY NIIDNNY Td DY DOWIAND DIDI1ON DI TNIND
NPT NP2 NNNTHY WIPND NPRITY NYN 9N2Y TNPHNA ,MINDIN 2INT MNDN I3 NIAY N7IND
MNIPY YY DOINN DNYY DMNNN DIIIYY IRIYND YNNI NN NP 1PN NN N NN A
NN XD NTIIND ,NINT NNIYY )IYPIN DY MIINDN NN N NPNTH NN NOPOIY 7o) ,MI2ND
WD NDOWN WO NI INIUND YNNI L1991 ,2IN70 NYNN DY MDD YNNI DY D10 NYavn

>3

MIINN NIX P9 9910 YNONN DTHRRN DITHY INRND I 1T J720 .3 1YV THNIY Y900 TN NYaVNn ST 1!
MI2N T DY IPAINTY NON 199521 ,MINDIN NYAIND I NN I9D ONIPN YTDINAY TV 712082 MINDI JNMNY
N7AND T YNNI NP MOITI NPND ML NDXI MINDI JPINPINY MIIN NN MINDI IONX JPINMINY
VP NN ,NT MYN DXTH HY DDIANN NTHNIY Y9 ,1PIDINN DY NIIONN DY NYOWNN ,TIN NRXIND AN M) )Y
Ny
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(10 9 (8 )] (6) (5) @) (3) (2) (1)
(X 1000) bid-ask nmn INIYN NN

[3,4-] [3,3-] [3,2-] [3,1-] (3,0-] [3,4-] (3,3-] (3,2-] (3,1-] (3,0-] 71997771 2230 020

12.86- 13.7- 13.97- 13.56- 10.56- **0.47- **%0.45- ***0.42- **0.33- 0.07 NYI0NN NN

(11.25) (11.33) (11.61) (11.84) (10.99) (0.18) (0.17) (0.16) (0.14) (0.1)

10.32- 9.52- 6.43- 0.78- 6.27 **3 57- **3 51- **3.39- **3.30- *3.09- AA-AAA »YT NP NN

(7.33) (7.04) (6.59) (5.6) (6.55) (1.45) (1.48) (1.53) (1.61) (1.71)

*12.80- *12.04- 9.42- 3.70- 2.62 **%3 34- **%3 31- *x%3 23- **3.19- **3.07- A NPT NP NN

(7.16) (6.83) (6.31) (5.16) (5.75) (1.14) (1.16) (1.19) (1.26) (1.37)

12.62 13.29 13.57 13.39 11.05 0.09 0.06 0.01 0.12- **%0.43- 100N NN X AA-AAA NPT NP NN

(11.25) (11.33) (11.6) (11.83) (10.97) (0.19) (0.18) (0.16) (0.15) (0.11)

10.79 11.55 12.22 11.99 9.59 ***0.63- ***0.64- ***0.68- **%0.73- **%0.67- 197N MINKX X A NPT N8P NN
(11.27) (11.36) (11.63) (11.86) (11.02) (0.23) (0.22) (0.21) (0.2) (0.14)
**%42 .53 ***41.90 ***37.55 ***33 40 **%28.18 ***513 **%511 ***5.04 ***4 98 ***4 75 yiap

(9.84) (9.81) (9.18) (8.64) (8.79) (1.54) (1.57) (1.61) (1.67) (1.76)

3,734 3,271 2,808 2,345 1,882 3,568 3,125 2,682 2,239 1,797 NYINN
b b > b > B b ) ) ) NN 2IINND
b} b} b b} k) b b b} b} B} 172NN v fixed effects

0.073 0.064 0.054 0.042 0.036 0.913 0.911 0.909 0.907 0.913 P R2

MY bid-ask NN IN (5 7Y 1 NITHIY) INIYND NN NIN NONN MNWNN 1AW OLS Y711 5w nTNN NINSIN NN 1T NIV INIYUN SN YY 19900 Hyavn .3 1Yav
L3N NYNN MNTT Y NOYH NYIDIN N2I0IN DAY DY DINVPITIN DDID 0NN YNYIN DINWNN .INIYSN MINK DD 4 TY 0-1 NNIDINN NOYON %Y 0> 3 (10 1Y 6
Y9N NN MINIPN MNIY .AMVIN NDY PPTIY YIT, TTID NTHRNNN ,NOW NPTN ,D1D0N NN’ DY HOYILN log-N NN DXYID 2INN NN MMAND LD TIXPRIVIINY
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M M o PNn A 2PN M PN n"IN NN
INIWN NN SV | NN NN Y | 'NIUN INIUN V| INIUN INIUN DY PNIUN  ONIWN v

NO NAN  D| PO NAY PPV PO NAN  PPD| D MY DD | N 9N NO
3,41 (341 (34 | (3,3] (3,3] [3,3-] |[3,2-] [3,2-] [3,2-] | [3,1-] (3,1-] [3,1-] | [3,0-] [3,0-] (3,0-] 711957777 3230 DY

**%0.29- 0.02 **%0.31- [***0.29- 0.01 **%0,30- [***0.27- 0.01 ***0.28-| 0.17- 0.01 *0.17- | 0.14 0.01 0.14
(0.08)  (0.02)  (0.08) | (0.09  (0.02)  (0.09) |(0.09  (0.02)  (0.09) | (0.1) (0.02) 0.1) |(0.12)  (0.03)  (0.12) V1977 NN

**%0.33- **+0.25-  0.08- [***0.32- ***0.25- 0.08- [**0.33- ***0.25- 0.08- |**0.32-  ***0.25- 0.08- |**0.30- ***0.25- 0.05-
(0.11)  (0.02)  (0.11) |(0.12)  (0.03)  (0.12) | (0.12) (0.03) (0.12) | (0.13) (0.03) (0.13) | (0.14) (0.03) (0.14) AA-AAA MIYT N¥IAPA NN
0.04- 0.01- 0.03- | 0.06- 0.01- 0.05- | 0.11- 0.01 0.11- |**0.24- 0.01 **0.24- ***0.48- 0.01 ***0.49- X AA-AAA NPT NP NN
(0.09) (0.02) (0.09) | (0.09) (0.02) (0.09) | (0.1) (0.02) (0.1) | (0.11) (0.03) (0.11) | (0.13) (0.03) (0.13) AYI917N NN
**%0.45-  0.01-  ***0.44- [**0.47-  0.01-  ***0.46- [**0.51-  0.01  ***0.51-[***0.58-  0.01  ***0.58- [***0.56-  0.01  ***0.56- X A NPT NPT NN
(0.09) (0.02) (0.09) (0.1) (0.02) (0.1) (0.1) (0.02) (0.1) | (0.12) (0.03) (0.12) | (0.14) (0.03) (0.13) 73971 NN

**x1.66 ***1.70  0.05- |***1.68 ***1.70  0.02- |***1.71  ***1.70 0.01 |***1.68 ***1.70  0.01- |***1.53 **1.70  0.16-
(0.15) (0.03) (0.15) | (0.16) (0.04) (0.16) | (0.17) (0.04) (0.17) | (0.19) (0.04) (0.19) | (0.19) (0.05) (0.19) wap
2759 2759 2759 2417 2417 2417 2075 2075 2,075 | 1,730 1,730 1,730 | 1,389 1,389 1,389 nyYasn
B ) P B B P P b B b ) ) ) ) ) NN 39N
B B » b} b} b} b} n1ann Yv fixed effects
0.94 0.989 0.878 0.94 0.988 0.878 0.94 0.988 0.879 | 0.942 0.988 0.884 | 0.952 0.988 0.905 17 R2

NN OINRIYNRN NN, N0 NN XIN NONN MNWNN 12W OLS 5710 HY NTNRR MIRNIN NPNN T NDAV L9%29990) INIUNN INNINI HY NTI5NN NYOYN .4 "bav
NYIDIN MION DNAY DD DINVPITIN D21 DMION PNJAN DNNWNN .NNDYIN YINK 0D 4 TY 0-1 NIDINN NOYAN 2D DM 3 ,WNINY INIUNRD NNIN N
NOY PTAY YT, TTAD NTHNNN ,NYY NTN ,DIDON NN YW HO¥aVN log-N NN D91 2INND NN MININD .OMPNA FPIPRIVINY ;1IN MNVX INPT NI 1OV
293N NN MSDPN MNDY .NMVIN
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INIYND NN 5Y NYIIN NYaYN 5.2.2
MY979 DN NYI JNA OIN 2NN TN ONNIN DY INNN DY MIIDNN NYOWN NN STITPIY INND
: INAN INNWNN NN TN OIN,TD TNNY .NYawn Nnon ovaa

(3) Acredit spread, ¢ [r)—1,¢,+1]
= a + fpurchased today; ., + ybond rated A s,
+ Spurchased today; s, X bond rated A; s,

+ 6bond's characteristics;r ¢, + @; + U5 + ¢y + &

YT DY NPANNY 1IN NN SV ONIWNND NN nown NN Acredit spread; r e 1 ¢, +1) N2V
1 79 9apn purchased today avnn mnwnn .to+1 (0<=/K=2) oy 1y tp-1 ovn N1an
NYOVNN MNP DININNT MAPYL . NINK OX 0 -1, o DY HNIW 22T HY NWII) 2NN NN DN
MNP N7INHD DNV 1DINT 1NN A NPT NXIAPA NIRY TI DY IWIANNY ,17IDINN DY NTIONN Y
NN 92PNV NUPYTIN P2 NYIDIIN NOUPYTIR P TPIPRIVIN NNN HDI1D DN AN MM NPT
NPT NXAPA N IWINY 1IN MNXY INKRND .NINK OX 0-1 A NPT NP2 DINN NN ONX 1 7990
N¥IAPA NN NI DY NOTINN NYIVNN NN AP NT TPIPRIVIN NN YW OTPNRN ,Noym A
DYPNID DNINWN 991D NN ,TI DY QDN .INY MM NPT MNP IN NDRD NNV A N7
DXYTIN .NWIDIN D NI2NN, 2NN NN NIY MIYIAP MYAVN DX 10 (1172 131 5T71)) 1IN TNIND
Y DY NMPNY NHy BBB 197 n¥apa 200 MAN D5 NN D90 INNVNN DN TININD vnowy

MNPN PN NPLD (DM 56) NNX 2IN NN MND NYIT ONIAY DN DI ,DOWTIN NYIWN

.5 NY202 NHN I MNKIND .AP>AINN 11NN NI

D02 MTIPI 4-2 NHYOIRIYRN NNIN NN NIPNN 2IN NN DY NYIIIY I DY MPIANND MINSIND
DT NP DXTHA NT NMNYN KW MIVIND NYAYNN .OTIPN D2 NNIND INNWYNL NYIIIN O»1
NP N0IIN NPT NIIAPA N TMNN DY WD NIDN NYAWN NRYNI XD .NNNX DO NTIPI DV
,(2 DTINY) MADN O MTIP) 4-1 NYTHY NYIYNN ,NYII NN NNRY MIWNIN DYIN 1N DN
NTRNNPIN 3 NTINY . NPIPIDNID ) DY NPAPY NN N YAV 7D 9N, 0021 MTIPI 8-1 NNONON)
DY NN NYIII P9I IMNND NINN 1IN NN ON DIWIANAY NNT INVND NINDY MDINPINID HY
TP DIN NNNX HYOIRIYUND NN ,IN MNDNX NI HY DIXNINIY NYAWN NNMP JINY NPNN NHIVN
P293D INMN DY NINK 1IN NN NWII RONX ,NYIT XD NNNY 1IN NN DN IDON D01 MTIP) 3-1
NY’NN P2 0NN DI NX DXTN2 D10 UKD NPY XOD MIMI MNNIND ON N2 NN 4 NTINYI
NTINYL .NT OXTHA INY VYN MPTIN MYAVYNNY MDD (NN M NN P KXD) N 1Y NIDINN
NMYAYN KXY MINND NNDNI WIPNY NPRIT DN MDN P DIVW T2 DITHN NN DX NN ,5

YT
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(5) (4) (3) (2) (1)

[1,0'] [1,0'] [lyo'] [170-] [1,0']
-0.04*** -0.07*** -0.06*** -0.04*** -0.04*** DN IVWIN

(0.01) (0.01) (0.01) (0.01) (0.01)

-0.03 -0.01 -0.01 -0.02 -0.02 A NPT NP2 N MNX X DN IV

(0.02) (0.02) (0.02) (0.02) (0.02)

-0.05** -0.03 -0.03 -0.04* NNYNI NI

(0.02) (0.02) (0.02) (0.02)

-0.03%** -0.05%** -0.03%** DN PXANN HY NINK NN DY DY

(0.01) (0.01) (0.01)

0.99** -0.6 -29.35%%* -29.36%** =29 .37*%x vap

(0.48) (2.14) (0.65) (0.65) (0.65)

18,542 38,931 25,351 25,351 25,351 nosn
) ) B > > NN YNNI
> » B ° B 0 NN v fixed effects
k) » B > B n1ann v fixed effects
R} R} > B > oy Y fixed effects

0.226 0.105 0.148 0.147 0.147 ynn R?

12w OLS 571 5 MINSIND DX NPSN 1T 1720 ADIND 2N MIIN DY b nyawn .5 AYav
NN O HRIY P32 ¥ HY NNYIDT DN 1IN NNX DY OIRIYND NNIN P2 WINN RIN NONN MINYHN
ININD NYIN DINN NNX ON 1 T DAPNY NUPYTIN D15 DMDN YNHIAN DINWNN .NYIIIN NaD
NXIAPA NHINTH 2IND NNN DX PINAY NOUPITINY NT NOPITIN P2 PIPRIVIN ,NINN ON 0-) DY
NN Y IT 2IN NNXRY INIYRIN DYSN 1T DX I8N TARNY 00901 DNOVPITIN DY A N7
log-n NX D915 2NN NN MIMIAND O ININA IWIT P293N ININ HY MINK 1IN MNDNX OX NN
L, NDIN TP NPY9INN NIANN DR, TID PIT, T NTINNN ,NOY NPTN, 015000 NN’ DY HO¥avn

.PP23N NN MNIPH MNNY .HNVIAN NO)

TRIN OIN .FISY NYDIIN DPY 72¥0 NIPYI NINN MWD YW NYOWNN DXN JM2 NN ,6 NYava
NN YIDNN NIN NYNN MINWHN DYON YN ,5 19202 5 - 3 MTINYND NPIPINNIDN NN WTNN
MXYIN 2.7¥0977 295 TN DY NMNINY DN ,NYDIN INK NYIZY IN DMV, TR DY INIUND
MVYNID) WNIZ 1PN LYN NNMD NYIIIN Y NYOWNN ,LYN TINND YOI PAIRY Y20W MNIND
P90 IMND NINK 2IN NN DYDY DY NYaWNN D3 ,NNIT I9INI LA NPT N¥IIAPI 1IN MNNI

(NY29N MINN DD NYIYVW) JNIYW INPA TIRD JAIN POIN NN NINM NWIN)

121 MO MY Y IMPTNY NPN ,NYIIIN DY NYIYNN NN MM INY Ty NYP> N TN 10T PN 12
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9 (8) 7 (6) (5) (4) (3) (2) (1)
[1,3-] [1,3-] [1,3-] [1,2-] [1,2-] [1,2-] [1,1-] [1,1-] [1,1-] Y1277 2220 OO0’
-0.01 -0.02%* -0.02%* -0.02%* -0.04*** -0.04*** -0.03%** -0.05%** -0.04*** 0»NWIN

(0.01) (0.01) (0.01) (0.01) (0.01) (0.01) (0.01) (0.01) (0.01)

-0.02* -0.03** -0.03** -0.01 -0.01 -0.01 -0.03** -0.02* -0.02* 2N NN X DN IV

(0.01) (0.01) (0.01) (0.01) (0.01) (0.02) (0.01) (0.01) (0.01) A NPT N8Ipa

-0.01 -0.02 -0.02 -0.01 -0.01 -0.02 0.01 0.01 0.01 ANWNA AW

(0.02) (0.02) (0.02) (0.02) (0.02) (0.02) (0.02) (0.02) (0.02)

0.01 -0.02 -0.01 -0.01 -0.03%** -0.02* -0.01 -0.03%** -0.02** INN NN 9 WO

(0.01) (0.01) (0.01) (0.01) (0.01) (0.01) (0.01) (0.01) (0.01) YN PPN YV

0.24 -0.21 -6.78%** 0.26 -0.18 -7.11%** 0.37 0.04 -8.29%** »ap

(0.23) (0.36) (1.39) (0.2) (0.34) (0.94) (0.23) (0.33) (0.59)

18,539 38,972 25,382 18,541 38,974 25,384 18,542 38,975 25,385 nPaNn
b b) b) 9 » 9 » b) b) NN 2OND
P P P P P - P - - nMN Y fixed effe;trs‘
> k) » B > » k) k) R} n1ann v fixed effects
> k) » B » » B k) R} oy Y fixed effects

0.165 0.088 0.101 0.166 0.082 0.094 0.213 0.107 0.129 P nn R?

1NAYY TN INMN DY NTNN NINSIN 1NN 1T NY20 .95 DN )T YPOIN : NN 1IN MIN DY NYavn .6 NHav
39X 2,1) MONN MNWNI IXIYRN PPN DIWINNN DY TN DN JOTOPAIN DY YAN ,5 NYIV DX DTN NMINIIIN
MY NN DY

DYODN NINNI POND YINW YIPNNN DIDFDN DY YOMN PYNN DN JNIA NN ,NINK MTNIN NIT02
NO5ON YT DY MMV DXIT dNWIA NXT NYIY IR IRIYUND XININ DY ¥IWN 2N NN DY D500
(4 - 1 nyTiny 7 N15202 AN MRHIND) 3 NTINY ,5 NIV MV NPIPNIDI DT HNYN
,7 19202 NMNXII NINSIND) IWINY 1IN MNNX DY DXTHN DY PIOINTIRY 7DD NNONL PN
NADN NYAYN NN ND NYINY MNIY ,NYIIIN DPIY TI DY MWIANND MNNIND (8 - 5 My
DY DY NX2VN 7PEINP YW IYINY 2INN MNN NIDY YN 1IN, ODINY .DNNY DYDY 12yN
NPIPIV TN VYN DY IRIIN BY NI G0N MM .Y MINN DD 3 - 2 INIYUND NN

NOY) NYIWNN ,0XTNHI MDD KD N IWNRDY,MNT
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(8) (7) (6) (5) (4) (3) (2) 1

WONY 1IN DN P 2NN MVNX YD
(1,31 (1,2 [1,1-] [1,0-] | ([1,3-] (1,2-] [1,1-] [1,0-] 15977 3230 02)
-0.06***  -0.07*** -0.06***  -0.06*** oYM WO
(0.02) (0.02) (0.02) (0.02)
-0.03**  -0.02 -0.03* -0.01 N3P 1IN NN X DPN WD
(0.02) (0.02) (0.01) (0.02) At

0.83** 0.68** 0.43* 0.23 | 0.23**  0.18 0.13 0.03 X NIND D120 NN WINY PHN

(0.34) (0.27) (0.22) (0.32) | (0.11) (0.11) (0.1 (0.08) 100

-0.07 -0.07 -0.04 -0.01 -0.02 -0.01 0 -0.03 MMYNRI NV

(0.05) (0.05) (0.04) (0.03) | (0.02) (0.02) (0.02) (0.02)

-0.01 -0.02*  -0.02**  -0.03*** 229007 DY NINN NN DY Y
(0.01) (0.01) (0.01) (0.01) o»n

-0.18 024 0.2 0.04 | -6.80*** -7.12%** -8.30*** -29.35%* »ap

(0.49) (0.44) (0.37) (0.43) | (1.39) (0.94) (0.59) (0.65)

2,382 2,382 2,382 2,382 | 25,382 25,384 25,385 25,351 NPaNN
B > > R > > R > N7NT 239NN
> R} > R} > > 9 B 20 NN W fixed effects
> R} > R} > > > B n1ann v fixed effects
B R} > R} > > > B oy b fixed effects

0.193 0.214 0.279 0.321 0.101 0.094 0.129 0.148 Y7 nn R2

DTN SY NTNRR NINNIN NN T NDIV NI MNI NYIYN :2IN MIIN NYDY DY NYawn .7 nHav
TN IWINY DINN MNN DY PINN DY NODIN DY ,6-) 5 N2V DNXIN DNYY NTIIND MNXINY DIIYVT
LN NN 95 NN Y910 4 - 1 MY NTNNRD vdWY 0XTHN .(100 919) 1nDY Y5101 DIDON NI

YOIV N NYNN 299910 8 - 5 MY NTNND UKW DXTHM

- NPTIRNN IND MNDN DY PIva DINK DOVDN DY D) WAWN MYIIN DX NI N 1910 INND
DNNNA NN 3 IRNYN DY NTNRNRD NIRSIN L8 1YV .)NDX0N PNV MDD AN ,PPT ANY
UNNYN N PORIYND XNNIN MW wnnvnd DIPN YaX ,5 1YV DY 3 NTINY MSPIPNIDY
MYIIDY MIXIND MIXXIND DY PITIPIN N DY, 1PINPOY NI NN MDPIN SNNINIA MY
NN bid-ask NI (1 DTMY) MY NYIIN DY : MIPHN SNNIN DY THIMYNYN DYV NNMN
NYOWNN ,(2 NTINY) NWIDIN INNRIY DI ,00IN) .-0.02 P NN MDN MNDIAN OINNY Tyl ,0.27-1
IINNNIND (4 - 3 MTINY) DONIAN DMNIPN TYND I NI NN NINMY END MLP MDPHN NN DY
2IN NN DY NYIIID 2N NN NN N2AY INYRIN NN NYIIIN DX NORYD NIMIVHVN NYIUN

A NPT NP NN DY NYIDID IN P90 IMND NINN

PORIVN ONNIN DY NOON NYAYND NOTINA NMITI PNMIYHYN NN NDP0N NN DY NYIVNNY NIRNN
N2 VYN NYIVNN 2D NN .NYIIIN NN DY NIDNN DY NYAWNN DY TN MPA NIYY NN
NN DY TYURD 112D PNNI DY TPMVHOWNI NYAWN NRNNI TV INY TTOIW 1IN PN NMION
NN DY NPYW NI DY NYIVYNNNI NPNNRD INNNI LN YAV YT .23 IMNX DY NINK 21N

NNV DMV AT IPAIN 7 DY D) NN NINMN 1T NYIVN .2IN NN
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(8) 7 (6) (5) (4) (3) (2) (1)

N0 NN (X 1000) bid-ask nnn

[1,3-] [1,2-] (1,1-] [1,0-] [1,3-] [1,2-] (1,1-] [1,0-]
-0.03%**  -0.04***  -0.04*** -0.04*** | -0.18* -0.11 -0.15¢  -0.27%%* 18739712230 DOD>
oPN WD

(0.01) (0.01)  (0.01) (0.01) (0.09) (0.1) (0.08) (0.09)
-0.01 -0.01 -0.02 0 0.06 -0.1 0.01 -0.05 mrx X 1A 1w
(0.01) (0.02) (0.01) (0.01) (0.17) (0.16) (0.16) (0.17) A NPT NP2 N
-0.03 -0.02 -0.03 -0.06 -0.29 -0.1 -0.17 0.13 MIWNA N

(0.04) (0.04) (0.04) (0.04) (0.31) (0.34) (0.29) (0.25)

-0.02**  -0.03***  -0.02*** -0.02*** | -0.03 0.03 -0.04 -0.08 AN AN 5Y 1897
(0.01) (0.01) (0.01) (0.01) (0.09) (0.08) (0.07) (0.09) DY PPN YV
0.51 0.44 0.41* 0.57+** -12.25%%*% -9 29%x* -1.1 -0.21 yiap

(0.36) (0.32) (0.24) (0.28) (4.33) (3.1) (3.38) (3)

19,273 19,289 19,303 19,281 24,795 24,780 24,840 24,712 n»aNN
P P P P P B B k) NIND 23NN
P P P P P - P - NN Y fixed effects

N

R} R} R} R} R} R} B R} n1ann Yv fixed effects
k) » > » » » B k) oy Yv fixed effects
0.086 0.098 0.149 0.15 0.016 0.015 0.011 0.011 17 R2

NN DY DTIIN MINXIN NPNN 1T 1DV .MV MNSIN : NTIIND 2N MINN NV NYaWN .8 NYav
VNRNWN NIN 4 - 1 MTNYI : DMWY DMDN DNINWH OY DN ,5 NDAV DY 3 NTINYI VINIY NYYI 1AW DTN
MWNNYN N2 NPINNT 190N .1NIDN NN WHNWN NN 8 - 5 MITIIY NN Mnwnd bid-ask NMna
ND Y 8 - 5 NTINYY,MIIN NNANN DY NHIINN YDA 7 NIV INNTY NYRD MON NN 4 - 1 MTINY1
5S¢ 21N NN 23071, MINDIY NPIN D) ¥ 7N MINDIV 1IN MDN DY MIann Yo

D00 PHN

NN M2 NIN ,IND MNVN PIV DY WO NNIOIN YWY NYIWNN NX SNTHN 1Y ,NT PON DIDDD
5 NIIINN - INIYNRD ONNIN DY DIWAWNI INNNDIY NNIDINM DY DIV MY DY NIAWND NYIVNN
9195 RN N2IOINN

NYIDIN TOIN 29Y NPINN NNIND DX NIPNN 9 NIV PIVNMPR 19INI NYIVNN NTNINX 1Y
N¥IPA ,NYIIIY JNINDITL ITD 1T MNVYY  NPIVARTD MXIAPN WHRNn NNNX Y MY 51193 Nn»oa)
N 110IN2 DY) ROW 2NN MNX DY NNINIA DTN ,0MVINIDIN DXNNNA IYWITN) ONXIY ,NPTN
NP2 IN MNDN DY NYIVNN ,ONONNNN NNINNN MPYN DY HINKD ,ODINY .INN2 PMIYIYNND
D) NN NYIVN ,PYOY MMIN MXXIN DY TAN 1P .IMT XDV P WINY P2 A NPT
TMND IPOYY VYN P ININ HPIXY MYOIINY TIVA AN PNIVHYNI NNMN NTIDNN DV NIINNIY

A NPT Niapaan

DY 2 DRNYNY NNYT DIWIAN-YIAN IRNWYN TNIN NN ,NONRN NPNIONN MIXRXIND NN DDID 1IN DY
T NP DIND NN Y DY DMHY DINN) DY DHITHI WHNYH NN ,THPYUNT .DONIN DNPYN
MYIIN PIOY TV D NIONNN NNPNN DI ToNN2 MND DOWTIN NYOW DY NMPNY Noym BBB
M NVIZY YT DY MDLPON NN NMINPN NNIDIND MDY NMPNNYD (2020 9320311 8) K92
NN ON 1 Ty 2PNV MNYN D) PO NN ,D>1I0NN DINWNRN N1AY PP HY DNYRIN INDNN
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NMX ON 1 T 92PNV NUPPTYIN DY MIYPRIVINY DV ININD TY NNN DY MNAY DY) 2NN
-YOIN L, WNNYN MIN AW DXTH NDIDIN NPON NOIND NNPNN H9HX2 A N PTN N¥IIAPA IND
NN D) 9910 NN ,NT NN NYIND NMINNIND NN DVHNY 7PV NPNY NDIDY NPINND P2 7PXONP

20N MNYNI NN NINN MNYNN

YT HY DNNIND DINNNNN N2 NN MIYNND 10 1DV DY 1 NTINYI NNXIIN NTHIRND NMINNIN
MTIPI 10-2 N7ARN YNNI NN NN NYWIITIN MIDIN .9 NYAVI DMNNONN D1VLDIVVLON DN
AN, VYN ITTY NIDIND NNDNI IIWINY N7INX DY DXNANIND O .1INDIN NIND DD Ay D02
NNAPY MYIDIN PA MEPRIVIND DY DTPNN 1OV AN NMIN NPTH NP NIY P P M
TIDIN MNAYY NMPND MNP WNIN Y25 NYTN NN DNNN UKD 127017 D7) Dy 'oow N A T
NPT NXAPA NN NAY INY MYON PO NIDINN DY NIIONN DY MYSVNNY D03 ,NYIoIn

A NPT NNIAPN NN DY OINNIIN DY WAV XD MYIIINYI 1NN NN

WO WO NY
99 / WION | WIS | NN | Nad 92 /W91 | WI9N | MINNX | NaY
47.3% -4.9 5.5 10.4 YOPND NPNIT XD
47.9% -2.1 2.3 | 4.5 45.8% -1.8 2.1 3.8 AT ap - wOPNY NPRRN
AA- NPT AP - vOPNY NPRR
28.6% -0.5 1.1 1.6 27.3% -0.4 1.0 1.4 AAA

NN DY JPNNN NN NN 1T NPV LAY DIVLDI WITIND M1 19D DEN INIUN NN 9 NHav
MXIAPN (NHRNNA ,9202N02 8-1 X9P2 5) NN NN NOYON MINNI M0 NXIAP YD DY INIUNND
.2020 921212 8- N9 NYYDIN HY DIVVLDIY YWIPNY MDA 1IN T MYTL)

NRNIN XN PAPNN NYOWNNIY T2 DY NYANN (XN T12Y) DINHINK 1D IDY TIN 7T INNWN S nPnr 13
.PI9INN DY 29Y 2737 XD MIIN YN MY IV ROV N2 NPT NP NYIN T NPINN 1901 HY
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(2) (1)
L PIDIND NIV NNPN S TPIDIND MOV NNPN
2020 92 57yo0»a 1l 2020 Po»a2-1
0.94*** 0.92%*+ (™Om) "o
(0.01) (0.01)
-0.18*** -0.10* NTI9NN NN
(0.03) (0.06)
0.13%** 0.10 11071 MINK X AA-AAA NPT NP NN
(0.03) (0.06)
0.02 0.04 13199170 NN X A NPT N¥IIPA NN
(0.03) (0.07)

0.02%** 0.02** WO

(0.01) (0.01)

0.01 -0.03* A 0T NP Nar X oM

(0.02) (0.02)

0.13 -0.34 wap

(0.24) (0.35)

49,950 40,332 NYAXN
» b NN 29NN
R} » 20 NN Y fixed effects
R} > n1ann Yv fixed effects
» B oy Yv fixed effects

0.993 0.993 Y R?

9919V HTIN HY NTNRR NMINN NP I 1YV LAYDIN NYAYN Y ATI9NN DY NPNRN .10 AYav
NYIAN DINWNM ,2IN NNNX DY ORIUND NN XIN NOND MINVNI .NIYDT NYAWNI MINIT 1IN
NP L(T2IR) 2020 D12 6) NINN NHYAND NOPITIN PRIYND NN DY NN NN D991 DMMON
NN OX PINNY MOPITINR ,TINN DY NOYANT NIPN DY NPNPRIVINM 1NN NNNX DV NTN
DXYTHN NMPN A NPT NXAPA 1IN MDN TV NOVPITIN DY TPSPRIVIINI DY ININD TY NWI 1NN
AV NAPNN (2 NTINYL 0PI 5 7Y NP 1,1 ATHINYOOPA 5 1Y 9P 1) NN N9Y MMPN NI9D
,0)1507 NN’ Y HO¥VN log-N NN DI 2INN NN MIMANN (2020 929212 8 TY X911 6) NHYI NINND

2N NMN NN NMIXDIPHN MINIY .HNIVIN NOY )PTIY AT, TTHY NTANNN ,NOY NPT

IYNIN PIYN DY NYWIIIN 10N HY NYavwnN .5.3

NN YT DY NI OINIURN PV DY WAUNT M1 1IN MDN DY MY 1MYNNNIY D¥ITTN DNNX
, DY DIPNYA IRIYN D) NYPON 1D NYIVN ;72T DY ITIDN DN DM INIUNRD NNIN
YYD NNMN MYIIIN NNDINT ,D0¥7 1IRINY 23D .MYTN N TIND NN NPT NMYINNA THNI
DNRN,NYD OX) PMIYRIN PIYIINIYUN DA NYMD D) NN ORN TN VNN PIYA NN PN DY
NYOYN NNMNY IN ,NNDINN NNDNA WIPND NPRIT PN JNOY 1INN MNMNRY NON NN NOX PN
IRD MORWN DY NNYS ND) NY PONA 100NN DY NIIDNN DNY H5)2 MWYNRIN PIva INY NN

Sy YN DYDY 2N NN DY NPIYRIN MPANN NN ONWNRNWYN T NIRY DY MIYD 1N Dy
NN .NPAINN NIAND DY (NMVA NDY NPT ,IND ,YIAVN ,NTANN DN TV, TINN) NPANN
PIV2 NMIND) JNYY 2IND MINRY MI2N DY DMINI DY 2015 INHD NPNIPN MIPAINN NN NN TANND
792NN MND ONNNA )N DN PPN NMIDN NIANY TI0 NMNANDNN NN N O >N

:INAN IRNYNN DX THIN MINOINT 19IND .NNPND
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4) Pr(issuancef’t)
= a + fcovid, X IGr; + ypurchases plan, X nonlGy

+ Swas purchased; + 6 firm's bonds'characteristicsf,,t + 5 + &5

covid; ,nINXON 0 -1 £0Y2 NP29)N £172NN OX 177y 22pnw 0T mnwn XN issuancey ; Nav
NN nonlG ,nINX ox 0-1,2020 X2 1 9nND 090 95 May 1 79y Dapny NnT Mnvn XN
T BBB 271 n¥ap) nypwn M7 NHya NYN Npda3nn N1ann ox 1 77y Yapny nnT mnwvn
92NN SY NNYNRIN 2IND NNRY OPIN 1 79y Dapnw nnT mnwn XN was purchased (AN
-1 TINY DT YN NN 99 firm's bonds characteristics -Y ,nw»a71 MINN NN DY)

v nrwynn o fixed effects 0 >n5H5 .£)112 NH2ANN HY IN MNX NMNNND K95 SV log
14 npXa3nn NHann

£ YPYTI NOPNY DNNNA DINWHD MPANT MIMINND DN JNA NN YNNI

(5) issueterm;s,
= a + fcovid, X nonlGy; + ypurchases plan; X nonlGy ;

+ dwas purchased, + 95 + &

MOPYTIPN IPTHN NNV ,NPANN DY 5191 *0»nNN TN Sv log-N nnd 512> issue term Nav
.NPANY NMVLA LY INYII ND ¥ DN PIXNY NUPITIN IN,NPNNY NYNRI AP 21N ¥ DN PI8NY
MPTN NN WHNWN NN 1AW DXTHM ,NPX9NN NIANN NN MDIPN JPNN NPLD 0N TNIND 932

2020 999 7 2015 nonnn , nony

, NP T2WN N9 INNROY DIMNN 1 ATINYI DITOIND .11 NIV NN NTHRNND MNNIN
NONNN .DYPYN NPT IPRY DN MDN NY PI DIAX ,NNNI N MNDN NPAN KW MIANONN
NYYNDY ,NYPYN NPT JPIRY MI2N T DY NN NPAIND MIANDNN DX NDYTHN NYIIIN NN
MNSIND ,NPN NYNINNY NN ,NPANN MNIND YIND ONYNIN PV NN WTNND 1192 DNNS
(2 DTNY) NYPYN NPT IPRY 1IN MNDX NIY DT NPANN N ,72WNT NXI MIINRY MININ
23N NN DY NPMD NNPON PIOND 1N KD, NYND MPAN DY DINMIND TRNN 11901 HD)2 ,00N)
NPNN DT D92 ,NYIIIN NN DIW» INNRIY T DY MY MIRIND , T NIRT .NT NON
DAN ,NYIIIN NN DIW» YT DY IN I2WNN YT DY YAUIN XD 11 TAD DI 1901 NN YN
NTINY) MYTN MPANA NTID TY DI 190N NN IDPTIN IWII JNOY 1IN MNNRY MNINY R¥ND)
TMNINA YINY MYIIIN DY IN NIDINN DY NIIINN DY ,I12WNN DY TIMYNYNI NYIVN NRNND KD (3
MNIND 9 .(5 NTIY) NNV DY 1D Y IN (4 NTINY) MYTNN 2IND NN NIY NYNRI NI Ty

.MNMNN NV MIINY DIPIA DY NITINND MW YN YO

LDNOY MNPRIVIIND FNNN XYY O) DIDID) NININ INNWYNIY N INNWYNI DINYNHN YD 2w 1
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MPAND MNYUNRIN PIYN DY DX WAV JIRY MM NYIIIN NN 2D N DPYOW DINRNNNT N
DIVN INRD NN YXIINM NPAINN DT D NYANNAY INIIND . TRND NYANN DTN GN,2IN MMN
SV YOI D) NYYD MIDINNY NTIYN NON NT R¥NNY MIVAN 201 .NYNN NYIIIN NN DV
NN MPAIN NN DM INPIAN INIYNRD NN ITHN NN PYNI NIRIRY 295V ,0¥2)2 DY 1IN MDN

SINND AN ANIND 1T DTIPIZ NN .NPDLPIVN NINAD NPTINNN 2NN

(5) 4) (3 (2 (1
ala}ival NUNI on) Log 01o0) Log
WIS Ty (195 (pannv npann
probit probit OLS OLS probit ITPN DO
0.204 0.311 -0.076 -0.178 -0.004 COVID-19
(0.29) (0.24) (0.07) (0.12) (0.05)
-0.664*** -0.613** -0.170%** -0.533%x= 0.076 NYPYN NPT ND

(0.2) (0.25) (0.05) (0.13) (0.07)

-0.177 -0.24 -0.889 0.541**+ -0.406** nypwn N 71a 89 X COVID-19
(0.88) (0.84) (0.63) (0.18) (0.21)

-1.001* -0.711 -0.301+** -0.749* -0.112 NYIONN MINN
(0.58) (0.56) (0.13) (0.39) (0.11)
1.199 1.045 0.846 0.235 0.369* NYPYN 1T R X NTI10NN INND

(1.4) (1.36) (0.61) (0.42) (0.21)

0.259 0.297 0.312%*= 0.591 0.052 IYINY P22 HY NN 7D
(0.55) (0.55) (0.12) (0.38) (0.11)
1.022 0.846 7.389%*x 2.467*** -3.764 vap
(0.66) (0.64) (0.15) (0.32) (0.13)

847 812 646 886 229,944 nyasn
> k) k) b} k) MINDI NN IIANND
B B B B} R Yyn Yw fixed effects

0.161 0.128 0.232 0.341 0.0264 YTINDS 7 ONXINN R?2

NTNRNRD NMINNN NN DPXN T NIV MPAINN PIY JY NYIDIN NN DY NYaWnNn NNN .11 Abav
DPTIRD 2N MNN MPAIN DY PIVN 2Y NPTINN 1IN MNN DY NYWIIN NIDIND NNMONY NYIWN DY
5 -2 MTNYIV Tya ,N7aNN SV NIND NPANY NOPPTIR KN NPNN MNWNN ,NNYNRIN NTINYa
2020 YO T 2015-N MPANN D3 NN D212 DYTHN IPANIY 1NN NN MINN NIN NN MNWNHN

NP INIYNY D733 DY 21N MIIN DY MUY .6

DY NYAYN MIDNN OX NPNY 2IVN ,N7IRD PIY DY 1IN MTNINX NYIIID NMIDIND DY NYOVND 712yNn
DN IN2Y 2N ,0°2)2NN DN PPOYN IXIYNRD NP2IY IN1NA .INY ANTIN OPOYN INIYND PV
SY NYIDIN NN DY STINM PIANID 13NN 720V 99D .NYIDIN NMIDIND YOI INPIAN INIWUND D)
MTOMI DMINDN DIPI T HY IPANNY 1IN MTNIN DY NYIDIN 1IN0 INKDY NN 1PN INIY P13
NN NN JNND NTYN ,MINK NMXTHA NYIDIN NN 21D NNYIA T YD .OINN DD
NPOONA YHDY T2 PONMN NVPDN DY G0N PDIAN NVPOD NN NMDY NN MIPN

NOVNNNN INIYUND

DD DOPIAN 93 MINND 297 : DMINDH DIPIAT IWN 1IN NPN 1N OXPI2 X Y IPANNY 1IN MIN
PANTIY 1IN .HMPNNNN DD DIIINKN 6.3-2 DINDN NN MNNX MND I MYNNNI 0 ,2019
NN PN DN IWOND YHRYNN MWD TI1INN PON XIN MN) 21N HNDN IN MNDX MYNNINI
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N2 YN PONN AW PNVDNIN PN TON OINK 22.9 59 2 7217 PN ,2019 NOD N NV
YTYIND PIAIND NT DN 1IN ,TIN NN .2IN MMV MYSNNA PANNY 1IN 7PN (MNX MTIP) 15.7)
,TON NNSIND LTIIN NNLY INIYUNRD 11D NMPHND WHRYM) MNTRAD INNYNL INY DIININ T

DONIN MOLPOY IRIYN NPAON DY HPNDY NN NINND NI NNMN NPRPIA 1IN MININL NINN

Y ONIUND YN DY DMINDN DX T DY IPANNY NN DYDY DY NYaUnn NTHNNL 09N
MNTN-IND MNT NN OMNDN MDXANY DXNNA MINWN YIPIIN D) 1OV 1703 DNN DIWN ¥ OXPIAN
DNRPIIOINIYND WIPIAN DY NYUN 52PN NPDID NI NPTINND NN DY ,TIV) NINY .pwNa
NIYYNNI DXADIN D) NMYY IR MNNA NN DY M7 ,(2019) .Grosse-Rueschkamp et al »ab
ORI ONIUND VPN DX MDPNMY DT XY NMIYYNIND 1IN D10 NIDNN IR MPDN NN
1 DY DY 2NN )20 DX IDINND IYII) 1D 2IND MNDNY MIANY T DY D3ANN DIPNSNND

SVIRN DDA INIYND NOTIN IRPIAN IRIYN NNNON

SV YNONN DY NYIIIN NMI0INT NPRPII DN MDX NYYIN YW NYIVNN NN PNTHA NAPY »1D
DN 259N2 DY, NV MIDINHD MYANN YIPXAN MYAVn DY VYWY TN INPIAN INIUND
N )T NPSISN ONIYN NPIND NN ;712 1I9INT . ,MPNNI MNWHY NN XD 1PH5YD N
Y MY NNHVIVONI DNY DY VBN DINN) TONI YNRNWN MIN ,TID MY 7N DIDA PI0N
MNIUND N DY NPNPIT 1IN MTNDX MY HY NIYaWNN NN 1IN 15 (2008) Khwaja and Mian

ANV

DXP3aNN DWDYTHN OMNMDN D DY NNXNDNN NN DMNNI DY DN TONI WHNYN NN ,Td DYWH
S NNNVY ,NTN DMNMN DID2 NX NYMN YRV’ P22 DIPIAN DY MPION NVN .HNRIYI DPINDNN
SY INIUND MPYN DX VI TITHDY MRNDN PNV PNORD NN NPV INIVNY ,2005-2
VI PINAY YT DX YWNRIWN DMNNIN DIV .ONDY NIV TV YMyNWN awMy DIDDY 12yN 03PN
MIPAD NPONND MOYY 2NN MINDN P2 DI .0¥PIAN DY MRNINN PPPNA DMNNLN DIMNDN NN
.PI2N YV IND ONNN2 MHINVHY ,DIDN 0 DIYY DM I1DY MWNN DY 7I1¥a7 MT DIPIAN DY
15(9917 Y99 5-3) N7Y P 20 DY INIUN MOWYN DY DINNTH ODVYTIN DXPIAN NYY |, Nwynd
O 4 HY NDVN DI DY NIITH DIDITHIN DIONIYN DOPIAN NYAV AN INP2 VPNV Ty ,NdYN)
YNYY DOPOINND DXPIAN DY MPIAN NDLNY DOXNNTHN ONNIN L.NdYM (DT PO 1-3) NrY
NIN NOWNY THIRND NDHYND DIPOINKD NOWNN 1IN ,NWN 1IN OIND NN : NMIPY NPINLVP

DITND ONIUN DY DIDDA WHINWN NN ,NT PN MITVND . TIINI

: INAN NNNN DX DAPN TR NNV HTINN

(6) Acredity . = a + Bshare of banks bonds purchase,; + €

.2023 920PINA NANIV YYD N7Y 4=1$ PION YW WNHNWN MIN 15

INoN P)2 ON ,NONTY .DNDYW NOYNN DY NNTY 21NN P)2YW DINK DMND PR ,NONN DXADNN DNNINY ONIN N 16
Y NN POY (TN VY DTN IN NV NN Y YWY NI NP ,NNNT) NP DY NXIIAPN PON NONY N1aND
Q0NN MHNN XY NPYNN OX D) ,0MNPN HY NXIAPI MINKX MIIND MOWNN Yo
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VY L6 £ 07aND YN b Prav ORIWND DD NIma own N Acredity, Nav
MPINHN N MDNA PIaN YW 1IN NI’ YY B1IPN NN share of banks bonds purchasey ¢

IR NN DY 22N OV 515N DIDONN POND £ D1 DRIV P12 T DY

718 corr(share of banks bonds purchased,, ., & p,)=0 ,NOMW MM N> L v mn Oy
DY) DIPIAN Y DIND NN MYIIT NN IIN NV 1DINIY MY MNYN PR DT, 0OPNND
AN Y92 NNWYY DY NAIDIN : NPAD NPR NIY NIYWN .£NI1IND DINPINY INIURD MDD
MN2NN ORIYND VIPIAN DY WU PAD RODY , NY NNINI ITIVY NN MINTNN-IN) 1)I007N 293500

VM MXHN 2910 OLS MysnNa (6) nRNWN NTNN LTI .)NDY0N NNI O

,(2008) Khwaja and Mian bv fixed-effect 7mNa wnnwn NN M0 NYawn NN M »1o
21 IMY2 VRNV TR PN YN MDY MMan YY YR Yy Janonn
512 NN NN DXTHA WVIDW ¥D Yy .0INY ©Paa 19 Yy share of banks bonds purchased
NNV NN, DNV DOPI NWHN NNNOY ,NIND ORIYND NINIPNL NN DAY DTN DX MOND

95 NN PN NN fixed-effect TN WY T HY W INON PN DY NN MNDX NIV NN
INIYRD YIPYA DD ,N298D DIN DINY NIIND DNINIDN DININNDN

D271 NN TOIN NN D27 DPIIN IMNY MIAN YW MWND DYTHI VDY YT Y Pnws 19INa
: DONaN

credity ) — credityp

(M

0.5(credits . + creditsp ;1)
= ay; + Pshare of banks bonds purchasey,, + @bank controlsy;_,

+ ﬁb + Ef,b,t

SV WIDVIAOIRIURND OV £ PAY £-1 YT P2 NIVNODN NNYNINN NI 1T INNIYNI NONN MNWNN
VMO NN YHNWN MR D) ,(2025) Greenwald, Krainer and Paul 58X 5 .6pan £ n7an
NN VY XY MMPIND MXXINIY NOPVIANY NN, [2,2-] INIVINI )INV 1T NITIN DIDIWN NNVLY INKN
SY 1IN MNVN DY DIODN NIN NDN dNYAN MINYNN NN DNYND IN DIVPY TNN NOD  MINNINND
2NN MNVN NN PHND,£YITD TY NYIDIN NN DIV NPNNN INIY P33T DY WONDYW b

bank controlsy;_; -y £ Y32 £ 172N 5w NIPN NYownn NN ag; .(100-2590m) b Pz Hv

N MDX OV PONM 0020 PN ond 1 Py 7an , b paa Hv 9aw log roo) NN H9D
732 YW DNYOS DIMINNY NP P32 YD May fixed effect 5910 DX NN IOW MYDION NMA»PNNNI
.172N-P22 NN MXDIPN JPN NPVD .NMIND DIN DPNY
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ND YD ONY PNV OXPIAN D510 MOYTIN INDN MI2NND 93 NN 91D JTNIND WNNWN MIN 1AW DXTHN
NN DTN N NNPNL WNRNWN NN .2021 DY 2 1WA Ty 2020 DYV 3 ) YaT ToNN ONIUN DY
IWAN DaAN ;2020 DY 4 IYa9 Ty NownN 2020 DY 3 W9 THNNA NDNNN NYIOIN MIINY

SPRAWAY NDORPIAN ORIYURD DY MYawnnw

NN YWY DM PONNY D95V T2 DY MYIANND MINXXIND .1 NTINY,12 1202 NN NTHRD MINNIN
NIYNN DY YONIN PINN AN DITY 75,91 M) 232 DY MYD1DN NP7IND NMANNN TINN IWINIY
DOV DMNMDY H2)ND MDaAN YAN MSPINNOD NN NN TOIN MIN ,2 NTNYL .INDY NSPNR 71av
N N1 XD ,NPAVN RO NN NYAVUNNY MDY NV JTRINR )NV NN ,D2PI12 7Y MNAON
ININ DX THINY AW NN ,4-) 3 MTINYA .(p-value=0.108) MY2IPNN NN NVLDYVLO NPNAN NI
MINWND DTIP YD NMIYY 1IYIT IRIUNI MY MYV WNRNYN DIN 2-) 1 MTINY DY NPSPIDINID
95-1 PHINKD SYNI 5-71 PNHNKRD NNNN NPIXN D1 KD NINY MINPYN DY YNNI NPV 01PN MO0

Rublpalpial
@) (3) (2 (1
Y27 NN Y17 DAY Non mnvw
Y NS Y7 NS NNy laLAN
oNp onp nysMIN nysnn»
***0.05 ***0.16 0.08 #+*0.32 MYNN PIaN HY NN NI YW PN
(0.02) (0.04) (0.05) (0.1) WY
**%26.22- ***34 86- *11.61- 6.16- vap
(2.97) (6.57) (7.03) (12.58)
18,564 8,292 20,538 9,417 nYaNN
k] k] =) A=) a5y FE
B > R} B 320 5v MIpa
NO B NY ib) 1Wa FE - b
0.06 0.15 0.01 0.18 1 R?

MNSIN NN PN T NIV SNIYRA DY D932 TY 23N MIIN Y MW HY NYawnn NN .12 NHav
INIUNRN NN NI NDNN MNWNN ORIYRD DY DOPIA DU NN MYDT DY NYIUNN DY NTNNRD
AAND NN DY PONN XIN PRIYNIN MIPOYN NN YNOIN MINWHRM (OTIP IV NNIYY 1Y IX YXINN)
2N MNNX DY PONM DY DX0ID 1IN ONY,PIaN DTN NX D91 NIPA MINWN IWINIY NNDHN P1an DY
092 MXIPN MNAY . YII-MIDN eI Pran dv fixed effect 5923 35 105 95w N2»NNNN Y95 TInn

MON-Prabv

N2y ,(3 NTHNY) DTIP Y NNIYY NYIT ONIYR NS HY ANV YXDVIRIVPN TTH YIDIY 1T DY
NMANNN TO TINND HRIY P32 DY NN MY DY NIDN HINK NTIPI DI NAY D THNIWY DTPRIN
IMNXY ORIYRD TUNRND TN DIDNK 16-2 MNYY ORIYNRD NN DITHN P32 IMN POINDN P12 DY N7IND
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