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The effect of child allowances on the labor supply: Evidence from the early 2000s

Yuval Mazar and Yaniv Reingewertz

Abstract
This study estimates the effect of the sharp rediéh child allowances in the early
2000s on the labor supply. The study uses therdifice-in-differences method to
estimate the changes in the labor supply of menvasrden with large numbers of
children compared with the changes in the laboplupf men and women with
small numbers of children—an increase of aboutp@®entage points in the labor
supply of women with many children, and of abol® Rercentage points in the
labor supply of men with many children, relative women and men with few

children.



MI90 NVPOY PN .1
,M27 MDYN 1T NORYD 1PYNI DOV DY NTIAYN YN DY NTIAYN NIRY NOIDN NYAVN T
TIYN YN DY TPNOWNNN MINXIANPN NN DY MIOYNN DR NIRNND 7YY NWNN OV
MNANPN NIIWNA NYIAY INNOIN MYNNHND RN DORY DY NMYD DO NN I3 IPNNna
D191 MINAXP N2NAHIDNY OMPYN NN VNI DOPTIA NN L0192 .2003 MV NIONIYN
221220 NNV ISP NNV DM DOWI DY NTIAYN YO DY IWIWN DIWN TIIND

NN YN MIO0N TN ,D2IY2 NIPN) NDIONY DN DXV DY NTIAYN YSON ML)
Sy NTMY NDIDNA DITND DN NTIAYN YSOT M) 2D ININ 27NIND IO 297 DY IPNN NN
TIVA MINANPM DHNN NN OMPYA vivdw nwyw Apnn (Imbens et a).2001 -0.1-5
Liang, ) 121 TIXY 191 1MDIZ9INI MNP P2 N2 MNY DIRIN XD D G, NINTT NINNIN N3N
D197 2,400-59 159¥2 NNWN NDIDN MINAXP DITN D X¥D) 12T HONOD YY 10V IPNN2 (2012
Y5 (Price and Song, 2016) DXMNX 3.3-521 NTIAYN YN NN DNN (2013 >PNNI) MwWA
NN OXIND I, MY OIOT GON 24-0 DY NTNY DIOY DXTNHI NYSIIND MWD NDIdDNNY
.DIONY ©NA -0.3-5 YW MUY NTIAYN YSONA NPWYN

JPOAN N ODINY NP NI RO NODIDNN NYAWN 7D DMIPIN T90ND DIV NIN NMYD
YNOT DY MPAWN 1PN NDIDN NINIAND 7D IXRIN MWOOUN DOWN MNTHI NINIAND YD2APN DY IPNn
NNV MDNIN PN NIVAYNA TPNRNM NPOON Yy T 9pnn2a .(Banerjee et al., 2017) nTayn
,M02Y .(Jones and Marinescu 2018) NT2aYN YN DY NYAWN PR NDIDN MININD DITND 9D NN¥ND)
19193 DNYY NTIAYN YN MYM) D &8I (Cesarini et al 2017) 7>Tawa VI M1 YY IPNNI
.on

YOI DY VIBN NDIONA DMPY DY NYIVNN NN MPY DXPTIAN OIPNN DY QO
MaAPYI MNWN NTIAYN YN TXD DOPTIAN DI DMIPNN DIV ("NDIDNN VPAN) 19W NTIAYN
YNV NYYND DYTNIN DN DMIPNN T O NMYNA ,NTIAYD MMYPN NMININPA 10V OMMINY
NYOWN NX 19),(NINANPA IN IOW DMPWN NRSIND) NDIDNN YW NYAUNN NN — DTN MYOVn
DYPOIYN DIINNNND PON INRIIDN DI NTIAYN DY NPNTIL MNPYN DY NYIWNN — NOONNN
(TN NOIDNN NYOVN NMYNNN NYOVWN NN NY9ON) 1OWH DN NTIaYN YN MYna
nx Blundell et al. (2016) ©nMn ,MONTY 7D .NDIDNN NYOWN Yy D) TNDY N DIWIND

NN MDD AT N DN L1999 MY 7ML NYNAY NINIANPA NN NYOYN



NOIONN VPON YD DN DN .NTIAY XDD MINANP NYIAP DY NNYPN X111y DOVIND NMINASPD
'-0.4 7y -0.2-9 5y T

TN ,2003-2 Y812 NPPTNHN MY DY NIMYN NMYOYNN NX DMIPNN 190N 1PT2 HINIWA
YPDIYNITOVDI MDY .OXTHON MNIAXPA NPV NIANND NTIAYN YT MNYN T DXVINN DIN
Y OTIPN MYYN NDNNA NOLPI NYYNNNY NPITHN MTYN DO S NYSVnn DX YTINX (2007)
SV ,q0N IPNN .OTIPN VYL NIADINN NNMININ LOWI DND DNMD W 5D INNMDY ,NNMNINND
NN D) ODIN,NPIDYNN NV HY D1 TN NN NINANDPI OOV NI INNND L(2016) 7WNY )1ON”
AND DPIDYNN NPV MINNANT DY MINANPN NNNON YWY NYaUNn NN PIYINI THIN ION
Y NN NOLVPN MNASPN NN D N8N Cohen et al. (2013) 191 ,(2009) MRV NIV
NTIAYN MO MANNYNN DY MNP NNNON NYIWN NN YTHN (2009) MIIPHW N0 .NTIDN
P2 MPOWIN NPAY NP NPTIN OO HY MHIANDNN DX YTHX DN IR0 NN 19 Dy D)
DY) DV NPIDYNN MMV DY DXTOON MINIANP DY 1OV NYawn INSMDY ,2007-D 1994 DNIWN
35V 5T 7TD2) NPTIN DXV DY NN DY NPAPN DYV (DODINK 7 TY 4 DY 5T 9702) Nnay
MNIYPN DNNON P2 DRNNA YW 7PVNT NPIY DATNN I PN DR DMIPIND *.(DVINX
MY NN DTN ,2003 MV DMNY LDV PN v N8N (2017) wONMT .DPOYN INNNY
920N MNYND DV PINYA VIOV INDIND NMPNA NTIAYN IV DYTIN D112 DY MONNYNIN
P2 XN WP N DY MYPNY DIVY NTIAYN Piva OXTIN D) DY MONNYNN MY GO
.DYTIN D12) S¥ NTIAYN YNOND DITIN NINIANP D7)

595 by — 9Ny NaNI NOVPODI MNIANPN NNNON DY IYOYNN NN JNIA XNONN IPNNN
OV ,NPIDYNN NYY DX RIT MANNYNN NYY DX 1T ,NMINN0N MNP DY P XD NOIVIIND
DIVN ,NIND-PAN VDN D) N MDVN IPNND .DXPOYN NTNND AXNN NIND YOI NYRIN
STNNN YT MANT PPN NPNIND-PIAN NPTV

NN DNAY OINMN DX VXN 3 P9 SVIMDIN YTOMN YPIN NN 1IN NN DY RN PION
9y ,2UNN 6 P9 . NTNRRND NMINIIN NX VI 5 P39 .9PNNN NV NN INNN 4 P .WIDY DIV
NYAYNN NN TOIN T2 T DY NDIDNY ONX2 NN YT MYON) NN ,NPOXIN NINNIN 9
INNHDN NN OODN PNINKD PN .NTIAYN YN NPYN DY DTN MNIAND NNNIN DY NIOYHON

ApNnN

ANSIND NDIINN NYOWNY 1N 0T MNIXP NIY IWIND PN MY IDNNT THNRIN NN VPON *
.(Graham and Beller, 1989) n©35N2 DINN DMPY DY NYAVYNNN MVP DXTHON MINANP MPWNI
5999 NANP I N9 12W OLMDN 2810 NNNYNA NPNN NN NAYP N O NAVIND NYOWNN
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YTOMN YPIN .2
212 VY92 ,NIYNN MNVYN NN TN NINOP DY HNIY NOWNRN NVYONN 2000-N NNV NY>NNA
,2003 2) ,OONMNN 15-51 DYTDON MNIANP I8P 2002 1MIvA (N.1 TPN) DTN NMINANP
NINPN .OVINN 40-D DY TN MYIWA NI DY INNIP 11,1055 MIDY»NNN MIDIN NNONI
790 NINNIND *.2008—2004 DIV NWNID TWNR ,D»TNY DININPY NN MY 2003 1171 YAV
STIND DT YR DT 020 NP DY NTIAYN NPRY NDIDNN

MY MNAYN HY TN DAY ,D>XTIN D30 NTNN NNMN KD NMINIANPN NNNN
PN 2010 MY DTN MNIANP TO DXTI> NYIVYY DMV NAY MNAVNY ,NNNTD |70 .01
D19 NYIINY NY2IN NIV MINSWN 1PN 1999 MY NNIYY ,NHNRNND ,DXNINN 24-5) 18-52 Tid)
NN OPMYNYN NNXNY I MNNINT (X1 TPNR) NHPNRNN ,0ODNNX 35-3) 38-3 HW NOON DT NN
D) M2 0¥ MDD MNAYN DY WHYRY DX MOLIVHD MNAYN DY NMINANPD P2 IWYIN
012> MM MNAVN DY NNMN INMA NPIND NYAWNN NODIDN NDIDNA NTIN N NIPNINY
P2 ARNYAN,INTY INT) .HDD NOND MDION Y PRY IN MOLYN NTIAYN PIVN JMMOIONY

(2.1 9N DMWY NDIVIIN MNP
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.DY12NNN YTIVY NPPVLDIVVLDY NPT NIYHN PNPIND NIVIAT TOINM NN : NPHN

INND YTONY NONRD NNNIN MY YTONY DX PA 57N AP DXTION MNXIANP MNdv3a
99N INKD YTONY X197 DY HN NP2 HYTHIN NINPN (2003 12 1-NN SNN YD) DNYNN
9702 1PN MYN NI NN L(DMWOW DXPNNI) T2 N7 122 DY ATINN 13D 19D Naspn
YTONY DT NAY OXTION NIANP ,NNT NNIYD .(NNITI PWOVUN MIUN ,NYXIN) NNIWNN YT
NIASP LYY T .YV SYIOVN IO Y MINGY ,INY NNND NI NNNP 2003 MY D
D>1PNNI) N'Y 419-5 NTP PINKY ,N7Y 531 DY NNTINDIN 9D NTNRY SAIN TN MNIY DX TN
N7Y 122 NN NN 1NAY NASPN ,DNNOIN DY INRD WIAIN TOON TON 1Y (D90
R Ebal
PNV DD NPITH MPY DITHN NMPN THIND 1DINN OXTH MNINPA NINPN Ta0N0
,(2 9PN) NYVIARN MHTY NDIDN NNVIAND NANPN INNP ,TPYNRI .TIAYN PV DY WAUnD oMy
STNN VY L(PDMYA NPIDYND NDIDN NNVIANNY) 279NN MION NYYNN 2007-2004 DMWY
ISIN DA ,NDIDNN DN INYYWA DMPY IDINN NYN DY GO0 .0 MNYND YNOWNNN NN
MO NN PN DMPY DY WI0NN DAY GN .DTIAYNN Y9N DM NOMM DYDY NDIDN ©NY
MXRNIN DY DOWIYN DN OX TYNNL PIT) ,DXTN I90ND 13 DY ONINIINT 19N WIVnD

IOV PN
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TOYDINN NOYON DY DPMIY DTR MD MIPON DNMPY YNy DOWIY DX DNIY DINIPN
-5,2011-1999 DMWYN NN PPN 1OV DXITNN .(64—25) DMIPOYN NTIAYN NI XD NPPLDLVLDY
OV TIDADN DTNN N MY INKD 1D ,2011-1 DXITHN NN DMOY NIN .MV D1 DOV 9PIN 20
SV NTIAYN YN DY DXTOON MNANP DY NYAVNN NPT DY NYPNN 927,00 DMYND NN
TN INYIVN NPT NPITHNI NPYN TIINND DOPNINNY DIOW DI NN DY)

APNN NMX VIYY DMIPOYN DINWNN DY MININON NPPLDVLD PN 1 NP
72-910 DXYTNRN NAPN TONN2 NYY ,NTIAYN MO MOANNWNN MY [, NDY 12010 MNYNN
YT NP0 NYY NPIDYNN MY F(.NaDI .2.8-) .1.N DAIPR D) NI .DMNN 77-99 DIINN
TV ,POVIND NTIAYN NIYY THPNON DTN DXTIYN NYOWNA 1MDY 1MW DXTHN MY TIND
DIDIIND NPV 1NYI) DR DMIMNT DONINY WP TN X NING INY) DT 1900V

.DMOIYOINA TOTINM NN

D INID MIODN ONIN ,NIWNN NPPYNT DMPYN X TYNN IR NTIAYN MO MONNWNN Nww *
.(Blundell et al. 2016) NYON> N5 9OV NDION DMIPWY NTIAYN MYV 190N VY NIANNN
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2011-1999 ,97NH13 ©9P2¥D DINYNN JY MNNONNN INNN .1 MY

PINN
mNavnn PINN PINN NNN N0 v NYY NYY nav
9"n mwn
MY pYTIND DNIWN DYIYN DN NTAYN MONNYNN  IPIDYNN TN
0> 4-n
7.9 4.4 13.2 17.4 41.9  2.13 36.5 72.1 66.4 12.6 1999
7.4 4.4 134 17.6 41.9  2.11 36.7 72.4 66.9 12.7 2000
8.1 4.0 15.5 17.2 41.6  2.15 36.6 72.7 66.9 12.8 2001
8.2 4.1 15.8 15.7 417  2.14 36.3 73.0 66.6 12.8 2002
8.0 4.5 15.8 15.2 41.7  2.13 35.8 73.4 66.7 13.0 2003
7.8 4.5 16.1 15.2 41.7  2.13 354 73.8 67.3 13.0 2004
7.8 4.9 16.4 14.8 41.8  2.13 35.0 73.8 68.1 13.1 2005
8.1 5.4 16.6 14.0 41.9  2.13 354 74.3 69.1 13.2 2006
8.0 5.5 16.6 13.9 42.0 212 35.9 75.2 70.6 13.3 2007
7.7 5.3 16.6 13.7 42.2 2.12 35.5 75.5 71.5 134 2008
7.5 5.2 17.1 13.8 42.3  2.09 354 75.8 70.7 134 2009
7.7 5.1 17.5 13.5 42.4  2.10 354 76.2 71.7 13,5 2010
8.0 5.5 17.3 13.2 42.4 212 35.7 76.6 72.8 13,5 2011

INIY PI2HOTIDY NPPVDILVDY NN NIYIN HY DTN M MIPD : NPHN

MPINNON 4
Sy MINAXPN NNNON DY NYOVYNN NTHNR VDY YYD 19IND NPT YTYN NYOVN YV NTHNN
N9Y YN DINNANA PN NON T DOYTY DX PN 1OV, NIV NPN,MOINNYNIN NPIDYNN YNV
VI DO NN DY DNX DY MTHNNND MOIPNRN MOOWN NNX .NPPTHI DMMOYN
NP YA A8NN MNNANN NN ONWN 1 NV wa (Difference in Differences) 7o)wyann
I WAYIN ROY DMIT DOVI) NNPIA NP ANND — NNTNDIN D WAINY DI — D19VN
(N9 NINON DI1DLN NXIAP TP MNNINNN NN OMITN 199) ,NNININ

—2001 D)W .DXVIPPIAN N1NIN DXPOYN NTNN XN N NIYNL XdXANY WOV NIDN PND
YNONT IPNNA .APIDYNN DY TIMIVAYN YAVUNY ,PIN NN IORIWN PYNnn NN TP 2003
M2 MONAY77 WY 9Y MINAXPA NINPN Y DIYAUnn NTHRR O DY 1T NYaVn 1I5I0)
NOVIAND NN D) YOIV ,NPIDYNN NPV TUNRND DIPOYN MNTNNY WY MINS XINY ,NTIAYN
.DOPOYN MIND ANNN — 1997 ,Pwna

NOY DITHNY DIVN NXRTY ,NPDIVIIND DY 21570 MPY NXON PNIAVNI RXAND YW NADN MIND

MNAYN DY MONNYNN MOV DITIY 191 7NTY L(DIND-ITINDS) 2N YINN 190NN 157N



5S¢ MANNYNN MY DTN X9 TITPNN MNIWN S¥ NTDN MY 91PN ¥13 DX M2
SINNNA VI JDIND DNMNI N TPNIDY D) .NPITHN NN AT O3TD> MNPV MNIVN

SY MANNYAN MNY IXNYN NN NOY TP NI IMIVIVON DD 19N
DY DYDY IN DMWY 1NAY MNOWNY (18 575 NNNN) 015> NYINN IN NYAIN 1AW MNOYN
1P Y TPON NIIYT MNAWN 92170 D GRY DIVH ,TPOUINTT ION MNP dNY P2 IRNVIN
O MINAWND AN DY) IIND 7PN AUN ,MINANDA NINPI N2 NONAD OMYNYN DTIn
DT NVINN IN NYIIN

: N IV MOY0AN PONIN NNNWYN

Ly = C+ 0D; + uAfter, + a|D; *x Aftery] + Bxi + ytz; + 6ty + & [1]
1) £ Mva NTIYN PIVI GNNYN KDY IN GQNNVN 7 VD DX PINNN DT MNwn NN L, 9wNd
NN TIND NVIND T2 MNWH NXIN I201IN MHNVHRNIY PP .(MONNYN XD 0-1 Moannwn
AY2IN DY MNAWN NaY 1 TIYN NN Y2pNRN M7 Mnwn XN D; ©.10521991 Y7 > 5y 1 AN
.18 90 nNNN DY DYDY IN DMWY DY MNIWN NIY DINY ,18 DD NNNN DY NWIMIN IN
NYOVN Y IWPNA (T9IX) 2003 MHIY) MINAXPA NINPN INRY NNPNY 1T Mnwn NN After;

MHINONN NN TOIRY ,a NI POYND 0NN NPIDYNN NWY DY DXTOON NINANP

NI X, -MINIYPA NI¥PN INNY NMINYN D9 ANY Oy DOV SY NN PIv MOnnwno

YNNOWNT ANND DT MHINWN W2 NN DN ,NYOVNN :NIPA MINYN 19010 DMINN MOLP)

NI YTIND TN MDMYY DT NNWNI 1990-n DNN DY DWW T MNYN W) ND/MVY))
ANNN L,0I9N NYOVN NN D21DN NVPY XN Z; MY 93D DT NNWYN DY NOPY NNt 22N
Y MOPN2 OIDON DMVNIAN AWM STIND DMINDND MIMYI AT MNNYN D) SNNAVNN

M3 MONNWAN 129 (N5 MDOWM NYIWNN) VIO MIMARN P PN NN NI DITOIN
NIVAND MIYN PAY VIO NYIVN P TIIPRIVIN ,NNNTY T .0NWN THND MNVN NTIAYN

NI C,MNOAY Y TIRD NINWN NDOWNN NYOYNY NMNINA ,NMPN D02 NYOWNN YW H1I0)

DXTD2 NODI KD IWANRN DID NTNNA PITY YT .iDININ TPIRY RO E-) MDD DY MIAPN

IWAND ,DOYYIP DXINND D¥IDNN AT ,NDIIN DIV DTN IN/ DINYOI NP N 99w Ndw °

PN PON N Y &’V .(Quality- Quantity Tradeoff) — 190 Nyyap Nypwn NN DX NP HTHO
M
.(Linear Probability Model) LPM 9715 03 721,77 MNSIN 100,009 910, nmT 97mn
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DOV YY) D12) DY TI9)2 120) MTNINRN DT NYINNN TN OXTH MWD NN JNAY MNIVN
PDIVIIND XNMH NIN NN MNONN DY DPWNN 295 DX TN VIO YD NOOPYN D) MOININ

NPV NN AVNY Y NAY TITN N NIVNMIPRD DTHIND NNYPN TINNITIND IND
TPNN NPV NN JPND NN NP NN NON VIO NN INN 2I1NVN DNAY DMIPNNI PNN
DYTPIN NNRY NIDVNY NP MNP P2 NV PAD NIAPN TINT NMVYN P DD TINN PHa
P2 OYTIN X2 IPNN NPV NN JPND NN, DY DYDY 119010 DY DIVIY NMY MTH 1N
1991, MMV DMWY INITIV 2NN XINNND 2570 NOY DXTHN 1D 1D .0MNY X1 71901 DY DIV
YNV HIVY YTI .NMNY DNV MNTIV DXVI P2 DDTINND X2 D) JPNN NPLO NN PN NN
o2 0w (Clusters) 012N 52-2 WO 1 DY JPNN NPLD NN ONPNN MK VN NPND
52 912y PPN TIN NPLDTPOIVND MTNY MOAPNNY PNN NPVLD DX 190N MW
DIy

difference in ) »©OwI9NN W9 DY NIV NMIVNMPR NTNNI NPT NININN
YNV DXV NNININNY IV — NNPXAN NNIAPY IMT N9VN N¥pY NN (differences
»15 .(common trend assumption) NNMIND NNMIN NN IDVN NN KOY AT TINRD MXIAPN
YNYA DIV JNN 29D HADMN MNYNN DY AN MDD NIX INYND NN NN HNINN DX PNAY
DOVIY NPIVNI DOV HY MANNYNN MNYY MNNIND NN .NX.3 TPNX D8N 7D OWO .MXIpn
YO MXIAPN NV DY I MNIN D MINID JI APNIN .OXTD MOLIYN DXV DXTH MAIN
NINPN NNPN — ONIPN NYYN ADNNN HNN ,NNT NNYD .OTNPN NUYN NDNND Ty N7
MANNYNN MYPYA )PP WM , DY DNINN NIMNN MNAPN NV — NINIANPA YONN
CTIND DNNLVSN

YOIYN D) DI (DT> 5-4) DMD> 21N DM DN YITN MOIN DX P 2.3 IPN
NI ,TIND NIMT MNIAPN dNYA 1996-1980 NMPNA P3N MMINY G (DT 3-2) DY T
PN DXTY NWINN TY NYAIN OY MIANX HY MONNYNN NV : NPNI NIV D19O0N 19D 10N
290 NNNN NNMN DX 3-2 DY D) DY MANNYNN NYWIA DTN ,NNNIN M0 NP
MXIAPN XNV D12 DY MONNYNN MNPV 1IN MININ NNYN NINIAXPA NNNDIN INRD .INY
N92)0 NN NXIN DN DY NNPIAN NXNAPD DI1IDdON NP P2 JATH MNHIN INWN IANONN

.DY312) Y2)0 PIINNIN NN YISD 9N AYPY IMYNYm ,Ipnnn Tivn dv

9191 702 — DTN DMWY 13 9199 ,(D>T9> NWIHNY NYIIN ,NWIDY ,0IW) DT 19010 YW MNP ¥yaIx
DAY 52
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NNNANY NNMN YD NINID MXIAPN SNV P2 NPIDYNN MNPV Y9N MNNINIY 9N
NIYNA X>AND YW 01D M MNDON DY NTIAYN PIYD NN DY NPIN NYIVN NINIANPN
INASPN DY DNNON NOY D) NN INNIND NAND 1D QUN DMINN DI¥IY 190N DY
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(0.003)
0.0016 0.0008 0.0041%** 0.0075%* MYy
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-0.0045%** MYy
(0.0011)
0.0017 MYHTIN
(0.0020)
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NDION NNVLAN NIAKP D PN YR .NMIRNIND DY DXWAVN NDIINN NNVIN NIANPA OMIPY
TIRY 1T NP DNWPN YD .n5Ym ©T9 MW DY MNAWN NIY DXTH> 190N NMYN NN
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